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The company's principal activities consist of producing and delivering componants
and/or fuel cells and/or related components and systems and related technological
and commercial services and give advice, perform research and other experimental
advancements concerning fuel cell technology, furthermere beling 4 stakeholder or
shareholder in other companies associated heraby, and to rur a company of any kind
where the company’s knowledge and skills can be of use for creating value. ‘
The company’s activities can be practicad in any country.
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MANAGEMENT’S STATEMENT

The board of directors and the executive board have today presented the annual report for the
financial year 1 January - 31 December 2024 for IRD Fuel Cells A/S.

The annual report is presented in accordance with the Danish Financial Statements Act.

We consider the accounting policies appropriate for the annual report to provide a true and fair
view of the company’s assets and liabilities, financial position and performance.

Moreaver, in our opinion, the management's review includes a fair review of the matters described.

Qdense, June 30, 2025

Lxecutive Yoard:

N aduto Ol

Madeleine Odgaard

Board of Dircctors:

5 v

Sheng Xu

Ao

Gang LI Madeleine Odgaard
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IR0 FUEL CELLS A/S

ANNUA REPORT 2024

INDEPENDENT AUDITOR’S

REPORT

To the sharaholder of IRD Fuel Celis A/S

Opinion ,

We have audited the Financial Statements of IRD Fuel Cells A/S for
the financlal year 1 Jahuaty - 31 December 2024, which comptise
income statement, balange sheet, statement of charges in aquity
ahd notes, Including a summary of significant accounting palicies,
for the Company. The Financlal Statements ara prepared under the
Danish Financial Statements Act,

_In our optnlon, the Financlal Statements glive a true and falr view
of the financial position of the Company 31 December 2024, and of
the rasults of tha oparations for the financial year 1 January - 31 Da-
cember 2024 In accordance with the Danish Fhanclal Statements
Act.

Basis of opinion

We conducted our audit In accordance with International Stan-
dards on Auditing (1SAs) and the additional requirements applica-
ble in Denmark, Our responsibilities under thase standards and re-
qulrements are further dascribed in the “Auditor's Responsibliities
for the Audft of the Financial Statements’ section of our repoit,
We are independent of the Company in accordance with the In-
ternational Ethics Standards Board for Accountants’ Code of Ethics
for Professional Accountants (ESBA Code) and the additional re-
quirements applicable in Denmark, and we have fulfilled our other
athical responsibilities in accordance with these requirements, We
belizve that the audit evidence we have obtained is sufficiant and
appropriate to provide a basls for aur apinion,

Management’s Responsibilities for the Finan-

cial Statements

Management is responsibie for the preparation of ElhancialState-
ments that give a true and fair view In accotdance with the Ranish
Financial Statements Act, and for such internal control as Manage-
ment determines is necessary to enable the preparation of Finan-
cial Statements that are free from material misstatement, whether
due to fraud or errar,

In preparing the Financlal Statements, Managemant is responsible
for assessing the Company’s ability to continue g3 a going concern,
disclosing, as applicable, matters related to going concern and us-
ing the golng concerh basts of accounting in preparing the Finan-
cial Statements unless Mahagement eithar intends to liguidate the
Company of to cease operations, or has no realistic alternative but
to do so,

Auditor’'s Responsibilities for the Audit of the

Financial Statements

Cur objectlves are to obtain reasonable assurance about whether
the Financlal Statements as a whole are free from materlal mis-
statement, whether due to fraud or error, and to Issue an auditor's
report that includes our apinien, Reasonable assurance is a high
level of assurance, but is not a guarantes that an audit conducted
In accordance with [SAs and the additional requirements applica-
bie In Denmark will always detact a matetial misstatament whan
it exlsts,

Misstatements can arise from fraud or error and are considered ma-

terial if, individually or in the aggregate, they could reasonably be
expected to infiuence the economic declsions of users taken on
the basls of the Financial Statements.

As part of an audit conducted in sccordance with [SAs and the ad-
ditlonal requirements applicable in Denmark, we exerclse profes.
sional judgment and malntain professional skepticism threughout
the audit. We also:

*  identify and assess the risks of material misstatement of the
Financial Statements, whethar dua to fraud or error, dasign
and perform audit procedures responsive to those risks, and
obtain audit evidence that Is sufiiclent and appropriate to pto- -
vide a basis for our opinlon, The risk of not datecting a mate-
tial misstatement resulting from fraud is higher than for one
resulting from error as fraud may invelve collusion, forgery,
intentional omissions, misrepresentations, or the overrlde of
internal control,

*  Obfain an understanding ¢f internal control relevant to the
audit in order to dastgn sudit procedures that ate appropriate
in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal contrel,

+  Evaluate the appropriateness of accounting policias used and
the reasonableness of accounting estimates and related dis-
closures made by Management,

+  Conclude on the appropriateness of Management’s use of
the going concarn basis of accounting [n preparing the Finan-
cial Statements and, hased on the audit evidence obtained,
whether a material uncertainty axists ralated to events or con-
ditfons that may cast significant doubt on the Company’s abil-
ity to continue as a going concern. If we conclude that 4 ma-
terial uncartainty éxlsts, we are required to draw attention in
our auditor’s report to the related disclosures in the Financial
Statements or, if such disclosures are Inadequate, to modify
owr opinion, Our conclusions are based on the audlt avidence
obtained up to the date of our auditor's report, However, fu-
ture events or conditions may cause the Company to cease to
continue as a going concern, ‘

+  Tvaiuste the overall presentation, structure and cohtents
af the Flnancial Statements, including the disclosures, and
whather the Financial Statements represent the undetlying
tratsactions and events in a manner that gives a true and falt
view

We are responsible for the direction, supervision and performance

of the audit. We remain solely responsible for our audit opinion. .

We communicate with those charged with govermnance regarding,

among other.matters, the planned scope and timing of the audit

and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

40f19



IRD FUEL CELLS AfS

Statement on Management’s Review
Management is responsible for Management’s Review,

Our aplnlon on the Flnancial Statements does not cover Manage-
ment's Review, and we do hot exprass any form of assurance con-
clusion therean.

In connhaction with our audit of the Financlal Statements, our re-
sponslbility Is to read Managements Review and, In dolhg so,
conslder whether Management's Review Is materially inconsistent
with the Financial Statemeants or our knowledge ohtalned during
the audit, ot othetwise gppears to be materlally misstated.

Radovre, June 30, 2025

Haamann Statsautoriseret Revisionspartnarselskab
CVR.no. 39 40 B{ 08

Jan @stergaaid
State Authorized Public Accountant
mne30203

ANNUAL REPQRT 2024

Moreover, it 1s our responsibiiity to consider whether Manage-

mont's Review provides the information requirad under the Danlsh
Finaneial Statements Act. '

Based on the work we have perfermed, we conclude that Man-
agernent’s Review is in accordance with the Flnancial Statements
and hes been prepared 1h accordance with the requirements of the
Danish Financlal Statemaent Acts. We did not [dentify any materla
misstatement of Managarmant’s Review,
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IRD FYEL CELLS A/S

MANAGEMENT’S REVIEW

ANNUAL REPORT 2024

Seen over a five-year perlod, the developmert of the Company is described by the following financial highlights:

Financial highlights and ratios

Income statament (DKK 000}
Gross profit '
Opetating profit

Net financials

Net profit for the year

Balance sheet (DI '000)

Balance sheet total

Investmenté In tangible fixed assets
Equity

Finansialtatios (%6}

Return on assets
Solvency ratio

- .20

27764

-9.201
13,526
-19.765

" 406,042

| 84618
202428

23
49,9

374,650
68448
219,978

14
54,7

20m

23,998
210
-3.714

20128

297,213
34.443
206138

-07
69,4

2021

4,537

26,248

33
21577

133,669
15,673
8324

18,6
88,5

2020

5815
21456
2208

24004

72839
4731
48901

29,5
63,0

The ratios have been prepared Iin accordance with the recommendations and guidelines issued by the Danish Society of Financial

Analysts, For definitions, see under accounting policies.
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ANNUAL REPORT 2024

MANAGEMENT’S REVIEW

Primary activities

iRD Fuel Cells A/S {IRD) primary activitles are centered around the
development, production, and delivery of hydragen and fuel cell
components that support the green transition and contribute to
reducing CO, emissions actoss sectors Based on advanced tach-
nology and strong partnerships, IRD Is actively warking to offer reli-
able and scalable solutions for the transport, enetgy, and indugtrial
segments,

The focus Is on creating value throughout the entire value chaln
-~ from strategic procurement of key components used for the de-
vetopment of innovative fuel cell components to customized ener-
gy salutions. We prioritize close collzboratlon with customers and
partners to ensure that the products maet the market’s growing
demands for efficiency, environmental considerations, and eco-
nomic sustainabllity.

Thraugh continuous technological development, strong commer-
clal relationships, arid a dedicated focus on quaiity and reliability,
we are working to strengthen our position as a preferred supplier
of future energy solutions I a highly competitive market.

Development in activities and finances during

the year

As [RD have experignced continued growth and deve! ogment In
the production of hydrogen and fuel cell componants i 2024, The
Increasing global focus on green energy and QO -neutral solutions
has contributed to a significant rise in demand for fuel cell techniol-
agy. where the compary's products and competencies have prow
en to be tompetifive.

The year has also beenh characterized by continued strategic in-
vestments in production capaclty and technology development to
mest the increasing demands of the marlet for efficiency, reliabil-
fty, and sustainabiity, Several cooperation agreaments have been
made with hational and hitemational players, which are expected
t¢ further strengthen the company” s market position in the coming
yaars.

Despite the positive trands, the company has also faced challeng-
¢ In particular, global supply chain dlsruptions, rising raw material
prices, and longer deflvery times have affected production costs
and defivery capabillties, Furthertore, the rapid technologlcal de-
veloprment in the industry demands continuous innovation and ad-
aptation, which requires sighificant Investments and readiness for
change.

As expected in the annual report for 2023, 2024 betame the year
with the highast revenue in [RD's history despite 5 challenging mar-
ket, Likewise, investments continued, particularly in the expansion
of production capacity, which will continue into 2025,

Assumptions and uncertain factors

The expectations for the company’s development in 2025 are

based oh a numbet of assumptions;

« That the demand for fuel celt technology evolves In accor-
dance with global energy policy developments

= That ongoing and planned product development and invest-
ment projects are cartled out as planned

*  That no significant changes aceur in legislation or regulatory
requirements that affect the production or marketing of the-

tormany’s protucts

The management is also awars of a number of uncertainty factors

that may affect the expected davelopment;

«  Continued ar new supply chaln disruptlons and price Increases
on central materials ;

*  Pace of market adaptation In the hydrogen and fus| cell busi-
ness sagment

*  Changes In energy policy priotities or support schemas In the
company’s primary markets

*  Intense competition and technologleal breakthroughs from
competitors that can change market conditions

*  Macroecohomic conditions and geopolitical unrest that can
affect Investmant willingness and demand for energy techno-
logy

Based on tha above, management assessas that the company is

equipped to handie the mentionad uncertaintles and take advan-

tage of the business opportunities that arlse in the market.

Research and development activities
R&D continues to be essentlal to maintain IRD's products at the
cutting edge withih componants for hydrogen solutions. Accord-

_ ingly, IRD maintaln the policy of hitlng ameng other highly quali-

fied R&D-staff with significant capabilities within fuei cells. In order
to stay competitive internationally IRD focus not only on Internal
Ra&D, but also on continued to participation In long-standing co-
operations in Denmark, £U, and USA on significant research proj-
ecls with reputabie international universities and other research
graups in public supported R&D-projects, Both internal and exter-
nal R&D-cooperations serve to combing commercial and sclentific
achlevements at the highest level to the benefit of among other
the envirohment as § whole,

Environmental impact of fuel cell production

As a manufacturer of fuel cell components, we are awarg that our
activities have a range of environmental impacts, such as CO, emis-
sions, po!iutlon, and effects on ecosystams, which we contmuuusiy
strive to minimize. Therefore, we seek to collaborate with suppliers
who adhere to intemational standards for responsible operations
and environmental protactlon,

Our proguction processes involve energy consumption and the use
of raw materials, which we addrass through targeted lnvestmeants
in enargy-efficlent solutions,

At tha same time, our products have a pasitive environmental Im-
pact when they are put Into use. Fyel cells generate alectricity with
water as the only byproduct and without focal emissions of co,

pariicles, or NQx. They thus contribute to reducing air pollution
and CO, amisslons in sectors such as transportation and energy and
support the transition to a more sustainable ensargy system.

Efforts to mitigate negative environmental

impacts

The company has an ambltion to actlvely contribute to the green
transition through the development and delivery of technologies
that reduce dependence on fossil fuels. The fuel cell solutions en-
able emissioni-free energy production and support the transition
to a sustainable energy system. internally, the company is focused

_ on sustainable Initlatives and responsible resource management,

Additionally, the ESG agenda is Important in refatlon to require-
ments for suppliers and partners regarding environmental impact
and ethical business behavior.,
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We see it as our responsibility to minimize the negative environ-
mental impact of our production while maximizing the positive
effect our technology can contribute to society. Therefore, in the
coming year, we will continue our efforts to strengthen our envi-
ronmental management, increase the use of sustainable materials,
and enter into more partnerships around circular solutions and
green transition.

Expected development in 2025

The company expects to continue the positive growth in 2025 and
increase both revenue and production volume. It is assumed that
the demand for fuel cells in the industrial, transport, and energy
sectors will remain intact in conjunction with the global transition
towards fossil-free energy solutions, although the market is ex-
pected to continue to be pressured in the upcoming period.

Management assesses that the initiated investments in produc-
tion optimization and product development will contribute to im-
proved competitiveness and increased earning capacity over the
coming years. In particular, new product generations with high-
er energy efficiency and lower production costs are expected to
strengthen the company’s position in the market.

Events after the balance sheet date

In order to continue to support the plan of further capacity expan-
sion and operations, in 2025 IRD has received a capital injection
from the parent company and further support is planned.

ARNUAL REPORT 2024
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{RD FUEL CELLS A/S

INCOME STATEMENT

1Januaty - 31 Decamber 2024

ANNUAL REPORT 2024

2024 2023
Note DKK TRKI
Gross rasult 27.763,993 23300
Staff costs ' ' : 1 -33.875334 27023
Depreciation 3,080,166 1637
8] Q
Operating profit and joss 8,200,507 5,360
Income from investments in subsidiaries -12.717,885 10,381
Flnancial Income 2 6.901.588 1789
Financial expenses 3 7779652 ~3.140
Profit or losy before tax ~22.796,456 17092
Tax oh profit or loss for the year 4 3031022 36
Net profit or loss for the year -19.765.434 ~T7.056
Proposed distribution of results 5

90f19,



IRD FUEL CELLS A/S ANNUAL REPORT 2024

ASSETS

BALANCE 31 December 2024

2024 2023
Fixed assets WNote ‘ ook TDKK
intangible assets ) &
Acquired licences : : Y £ £ E-1:11 e 39
Broperty, plant and egquipment 7
Property, plant and equipment in progress ‘ 134,760,114 105,723
Leasshold improvements 16.635.780 076
Plant and machinery 10.680.267 12635
Other fixtures and fittings, tools and equiphent 98,660 175
__ 162174.8% 130609
Flnancial assets B
investrents in subsldiaries 60.288.587 41175
Capital interests 64,084,200 67.235 .
Depusits 1819490 B 1,637
126,292,277 C e V04T
Fixed assets, total | .. 288700983 240,695
Gutrent asgats
Inventotles
Raw matertals and consumables 58990042 k5461
Firiished goods and goods for resale 4.364.627 R238
.o Ga3bAG69 60700
Receivables
Trade receivables 11.333.069 12763
Receivables from group enterprises 1798180 19,787
Other short-term receivables M.895,533 12,355
Prepayments : - .. 1362550 — 753
32,389,332 45658
Cash and cash egulvalents R Bt T 7587
Cursent assets n7.340397 . - 133985
Assats ' ... 408042380 .. 374.650,

10 0f 1%



IRD FUEL CELLS A/S

LIABILITIES AND EQUITY

BALANCE 31 December 2024

Equity

Share capital
" Reserve for exchange rate adjustments
Retained earnings

Total equity

Liabilitles

Short-term liabilitias other than provisions

Prepaymants received from customers

Trade payables

Payables to group enterptises

Corporation tax

Other payables

Defarred income 10

Total liakilitias
Total lishilities and equity

Contingent assets ete, n
Contingent liabiiities ote. n
Related partjes 13

Note

ANNUAL REPORT 2024
2024 2023
o BRE _ TDKK
105.761.035 105,791
982,008 4198
94,618.716 BN -1}
202427743 29478
7.044.700 10.518
21713.580 2131
135,666,184 60.659
D 4,863
4037779 4502
. 30382394 B2799
203614637 184,672
205614637 . BagT2
L A060MM380 374850

T of 18



IRD PUEL CELLS A/S

STATEMENT OF CHANGES IN EQUITY

Shate capital
Equity at 1 January 105.791.035
Profit (loss) S
Eouity at 31 December .. 1058791038

ANNUAL REPQRT 2034

Share Raserve for
premium  exchange rata Retalhact
aceoLnt adiustments pArNINGS Totat eguily
~4197.810 NE384350 219977378
2215802 -18,768.434 7549632
0 . -i88z00s  __9RGIBME 202427743

12 0f 19



IRE FLIEL CELLS A8

NOTES

ANNUAL REPORT 2024

Information of staff costs to management has been omitted as only one member of the management has received payment.

3,

Wages and salarfes
Penslon costs

Soncial security costs
Other staff expenses

Transfer to developmeant projects

Average number of emplovees

Einancial Incoms

Interest recelved from group enterprises
Other financial incore

Exchange gains

Financial axpenses

Interest pald to group enterrises
Qther financial expenses
Exchange loss

Tax on profit of loss for the vear

Estimated tax for the taxable income of the year
With-holding tax China

Adjustment of tax previous years

Proposed distri 1 of results
Reserve for net revaluation according to equity mathod
Retained eathings

3024 2023

DK TDKK

44,026,628 35,231
4391828 3142
1204187 87

e o 2 1 B39,445 e 238
51462.088 40178

‘ 12586754 14,155
e R E5334 27023
80 R ¢

587,220 508

378958 500

SRR - -L: 7 24 |+ R yrit)
— BOCTR8R 1789
A4.797373 549

219.282 327

2,762,987 2264
777965 2340
-1.876,891 0
1.898.483 -36

e =3052604 .0
2030022 =38
0 o

. 19765434 17036

— 19765434 -T7.056

Bof1H



IR FUEL CELLS A/S

NOTES

Intangibie asgets

Cost price 1 January 2024
Additlons

Disposals

Cost price 31 Dacember 2024

Depteclation 1 January 2024
Depreciation for the year

Depreciation 31 Decamber 2024

Accounting value 31 Decamber 2024

Property, plant and egulpment

Cost price 1 January 2024
Transfers during the year
Additions
Disposals

Cost price 31 Decamber 2024
Depreciation 1 January 2024
Pepreciation of the year Revarsal
of depraciation of divestedassets

Depreciation 31 December 2024

Accounting value 31 December 2024

Property,
Planec an:é
Equiprment

in progress
105,722,628
5,430,440
34467525

4]

13476014

ANNUAL REPORT 2024,

Acyuired

licehses

1944.754

231556

.0

—___2T76310

1905676

6749

1942.425

_AB3BES

Fixtures,

Leasehold ’ Tittings,
fmprave- Plant and tools and
... ..ments —..machinery - Edulpment
18,817.649 24146771 463,624
5430440 4] 0
134.457 7.470 8.027
U ¢ e 0 S ||
24.382.546 24,154,241 , 471851
4741265 N511.374 28474
1.005.501 1962600 84317
0 - D : v

. 7746766 —RAT3974 anm
.. 16635780 e 10680267 .. .DB.660
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IRD FLUE) CELLS A/S

NOTES

Financlal and operating data of the companles as of 31 December 2024

Finangial asset:

Cost price 1 January 2024

Additions

Disposals

Cost price 31 December 2024

Appreciation and depreciation 1 January 2024
Exchange rate adjustments

Net profit/loss for the year

Appreclation and depreciation 31 December 2024

Accounting value 31 December 2024

The result
. for the year
IRD Fuel Cells, LLC, New )
Maexico, USA ‘ R
The resuft
__tor the year
Wuxi Weifu Qingtong Power
Technology Co, Lid, China
{Joint Venture) -35.777.662

ANNUAL REPORT 2024

invastirents Capital

Peposits insubsidiaries Interests
1.636.715 80.827.747 71197.500
300,724 22725642 2336778
—.=[7848 —_ 0 S
1918480 . 103,553,389 73834279
0 -39.652,673 +3.962.452

.0 372518 120977

S, 133726 2B 366,650
............... O 3,264,802 — 450078
1918490 £0,288.587 .'.___‘.QQAQLQQQ
Accounting

value

. Equlty Invesments in
. . A Interest __subsiclaries
.. Bdbz2egssy 100% e DR IEB8 58T
Ejulty Capltal

 Eauity interast _Iniorests
626200468 e 1B% . BA40B4.200
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IR FUEL CELLS A/S ANNLUAL REPORT 2024

NOTES

e

.

2

,

Equlty
The share capital conslsts of 105,791 shares of a nominal value of TDIK 1, No shares carry any speclal rights,

The share capital has developed as follows:

2024 2023 2022 2021 2020

TDKK TDKK TOKK TEKK TORK

Share capltal at 1 January . 105,791 101080 B6SO0 85,600 B5.600
Capitatincrease 0 A Mas0 L 000 9

. Share capital at 31 Dacember 105,791 L fus791 101,080 86,600 | BEE00

Deferred incomg
Defeired Income in the balance sheet relates to rights and know-how sold to the parent company In China, some of which in
deferred and included in profit and loss over a pertod of five yaars.

Gontingent assets etc.
The company has a tax asset of TDKK 33,918 which Is not capltalized.

Contingent liabllities etc, .

The company Is part of a jeint taxation relation. The company is liable unlimited and jointly with the parent company Weifu
Holding ApS for Danish corporation tax and withholding tax on dividends, Interest and royaities within the joint taxation, Any
subsequent corrections of the taxable joint taxation income o withholding taxes on dividends, interest and royaltles may
result In the company’s liability amounting to a larger amount,

The cornpany has a lease commitment for the premises of TDKK 3338 pet year, and maximised at TDXK 22,637 in total, Of the
Cash and cash equivalents of TDKK 27.597, TDKK 7.500 has beeh put up as secyrity for thls commitment.

Rulated parties

Controlling interest Basis —
Welfu Holding ApS .

Grolp accounts: Parent Company

The company accounts Is included In the group accounts of:
Welfu Holding ApS, Emil Neckelmanns Vej 154, 5220 Odense $@, Denmari (smallest group), and
Weiful High-technology Group Co, Ltd, no 5 Huashan Road, New District, Wux| 214028, China (largest group).

16 0f 19



RO FUEL CELLS A/S

ACCOUNTING POLICIES

The Annual Report of IRD Fuel Ceils A/S for 2024 has been pre-
sented |n accordance with the provisions of the Danish Financlal
Siatements Act applying to enterprisas of reporting class B with
the aptlon of certain provisions for ¢lags €,

The accounting policies applied remain unchanged from last year.

Consolidated financial statements and cash

flow statement

With reference to section 112 of the Danish Financial Statements
Act, no consolidated financial statements and cash flow state-
ment are prepated.

The company is included in the grolp accounts of Weifu Holding
ApS, Emil Neckelmanns Vej 154, 5220 Odanse 5¢, Denmark. Cvr.nr,
{company no,) 40 36 26 81,

General principles for recognition and mea-

suremnent

Revenues ate recognised in the Incomne statement as earmned,
Furthermore, value adjustments of financial assets and liabilities
reasurad at fair valie or amortlsed cost are recognized. More
over, all expenses Incurred to achleve the earnings for the year
are recognised in the income statement, including dapreciation,
amortisation, Impairment losses and provisions as well as rever-
sals due to changed accounting estimates of amaunts that have
previously been recognised In the income. statemant,

Assets are recognlised In the balance sheet when It s probable
that future economic benefits attributable to the asset will accrue
to the Company, and the value of the asset can be measurad
reliably,

Liabilities are recognised in the Balance Sheet when it is probable
that future financial benafits will flow out of the Comparny, and
the value of the llability can be measured reliably,

On inltial recognlilon, assets and llabilities are measured at cost,
Subsequent to initfal recognition, assets and liabilities are mea-
stired as described below for sach individual item.

INCOME STATEMENT

Reveinle

Revanue from the sale of goods Is recognised when the risks and
rewards ralating to the goods sold have been transferred to the
purchaser, the reverue can be measured rellably and it is probable
that the economic beneiits relating to the sale will flow 1o the
Company.

Incotre from the sale 'of goods ts recoghised in the income
statament from the date of delivery and when the risk has passed
ta the buyer and services are possible to calculate the income
reliably. The ravenue is calculated exclusive of VAT, charges and
tliscounts,

Expenses for raw materials and consumables
Expenses for raw materfals and consumables comprise the raw
materials and consiimables consumed to achleve revenue for the
year.
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Other external expenses

Other external expenses include expenses concerning distribution,
sale, losses on debtors, facilities, small purchases, administratios,
operational leasing costs etc

Staff expenses

Staff costs inctude wages and salaries, incl, holiday pay and pen-
slons, as well as other soclal securlty costs, ete. of the company’s
empioyees. In personnel costs, allowances received from public
authorities are deducted,

Amortisation, depreciation and impairment

losses

Amortisation, depraciation and impairment losses comprise am-
ortlsation, depteciation and impalrment of Intangible assets and
proparty, plant and equipment,

Other operating income and expenses

Other operating income and other operating exXpenses comprise

items of a sacondary nature 1o the main activities of the Compa-
ny, Including gains and losses on the sale of intangible assets and
property, plant and egulpment,

Income from investments in subsidiaries

The kem “Income from investments in subsidiaries” in the Income
statement Includes the propottionate share of the profit for tha
year. .

Financial income and expenses
Financial Income and expanses are recodn’sed in the Income
statement at the amounts relating to the financlal year,

Tax on net profit/loss for the year

Tax on net profit/loss for the year comprises current tax on ex-
pacted taxable income of the year and the year's adjustmant of
defarred tax. Current and deferred tax regarding changes in equity
Is recognised divectly In equity.

BALANCE SHEET

intangible assets

Patents and licences are measured at the lower of cost less
accunuiated amortisation and recoverable amount, Patents are
amortised over the remaining patent period, and licences are am-
ortised over thelicence period; however net exceeding 12 vears,

Development costs and costs ratating to rights developed by the
Company are recoghised In the income statement as costs in the
year of acqulsition. :

Tangible assats
Property, plant and equiprment are measured at cost less accumu-
lated depreciation and less any accumulated impairment fosses,

Cost comprises the cost of acquisition and expenses diractly re-

lated to the acqulsition up until the time when the asset |5 ready
for use.
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ACCOUNTING POLICIES

[nterest expenses on loans raised directly for financing the con-
struction of property, plant and equipment are recognised in cost
over the period of constructlon. All Indirectly attributable borrow-
Ing expenses are recognised in the income statement,

Plant and machinary
Other fixtures and fittings, tools and equipment
Leasehold Improvements

Depreciation periog and resldual value are reassessed annually.

Lease contracts

Leases for property, plant and equipment under which the compa-
ny asstmes substantially all risks and rewards incidentzl to owner-
ship (finance leases) are rfecognised as assels in the balance sheet,
On initial recognition, the assets are measurad at calculated cost
copresponding to fair value or (if fower} at the present value of fu-
ture lease payments. In the ¢aiculation of the present value, the
internal interest rate of the lease is used as the discount rate or an
approximate value of this rate. Assels held under finance leases are
depractated like any other property, plant and equipment.

The capltalised residual lease commitment is racognised in the
balarice sheet a5 4 payable, and the interest element of the fease
payment Is recognised Ih the income statement overthe life of the
lease.

All other lezses are regarded as operating leases, Reptal payments
made under operating leases and other leases are recognised In
the income statement over the life of the lease, The company’s to-
tal commitments under operating leases and other leases are dis-
closed under contingencigs etc,

Impairment of assets

The carrying amounts of inkangible assets and property, plant and
equipment are reviewed on an annual basis to determine whether
there Is any indication of impalrment other than that expressed by
amortisation and depreciation,

If 50, the asset |s written down to its jower recoverable amaunt,

The recoverable amount js the higher of the net selling ptice and
the value in use, The value in use is determined as tha present valus
of expected net cash flows from the use of the asset or the group
of assets and expected net cash flows from sale of the asset or
asset group at the end of the useful life,

Fixed asset investments
hvestments In subsidiaties are recognised and measurad under the
equity methad,

The item “Investments in subsldiarfes” In the balance sheet Include
the proportionate ownership share of the net asset value of the
enterprises calculated on the basls of the fair values of identifiable
net assets at the time of acquisition with deduction ot addition of
unrealised intercompany profits or losses ahd with addition of the
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Dapreciation based on cost raduced by any residual value is calcu-
lated oh a straight-ling basis over the expected useful lives of the
assets, which are:

Useful Ilfg:_

5.10 yaars
3- 8 vears
6 vyears

remaining value of any Increases in value and goodwill calculated
at the time of acquisition of the enterprises,

The total net revaluation of investments In subsidlavles is trans-
ferred upon disttibution of profit to “Reserve for net revalyation
uhder the equity method” under equity, The reserve is reduced by
dividend distibuted to the Parent Company and adjusted for other
equity movements in the subsidiaries.

Subsidlartes with a negative net asset value are recognised at
DKK 0. Any legal or constiuctive obligation of the Parent Company
to cover the negative balance of the enterprise is recognised in
provislons.

Inventories
Inventories are measured at the lower of cost under the FIFO meth-
od and net realisable value.

The net realisable value of Inventories Is calculated at the amount
expacted to be generated by sale of the Inventories in the process
of normal operations with deduction of selling expenses. The net
realisable value is determined allowing for marketability, obsoles-
cence and development in expected selling price,

Net realizable value of inventories is calculated as selling price Jess
completion costs and costs ihcurred to effect sales and Is deter-
minaed taking into account marketability, obsolescence and deval-
apment In the expacted selling price. '

The cost of goods for resale, raw materials and eonsumables eguals
landed cost,

The cost of finished goods and work In pragress comprlses the cost
of raw materials, consumables and direct labour.

Receivables

Receivables ate measured at amortised cost, usually corresponding
to nominal value, The value is reducad by |mpairment lasses for bad
andl doubtiul debts,

Prepayments
Prepayments comprise prepaid expenses concerning rent, insur-
ance premiutns, subscriptions and interast,
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Tax payable and deferred tax

Cutrent tax ilabliities and current tax receivables are recognised in
the balance sheet as calculated tax on the taxable income for the
year, adjusted for tax on the taxable income for previous years and
tax pald on account,

Deferred tax is measured under the balance-sheet lability method
fot temporary differences betiwean the carrving amount and the
tax base of assets and llabilitles, In those cases, eg. [n respect of
shates where the calculation of the tax valle can bé made accord-
Ing to alternatlve tax rules, deferred tax [s measured on the basis of
the planned use of the asset or settlement of the Habllity.

Deferred tax assets, including the tax base of tax loss carry-for-
wards, are measured at the expected reallsable value of the asset,
elther by elimination in tax on future earnings or by sei-off against
defarred tax liabllities within the samae [egal tax entity. Any het de-
ferred tax assets are measured at net reallsable value,

Deferred tax is measured on the basis of the tax regulations and
tates that according to the rules in force at the reporting date, will
ba applicable at the time when the deferrad tax is expected o
materialise as current tax. Changes In deferred tax as a result of
changes In tax rates are recognlsed in the income statement, For
the current year, a tax rate of 22% has been applied.

Liabilities

Financial liabilitles are recognised initially at the proceeds racelvad
net of transaction costs incured, In subseguent periods, financlal |I-
abilities are measured at amortised cost corresponding to the capl-
talised value usihg the effective interest rate, entailing that the dif-
ference batween the proceeds and the nominal value is recognised

Financial Highlights
Explanation of financlal ratios

Retilrn on agsets

Sulvehcy ratio
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In the incorne statement over the term of the loan.

Othat debt is measurad at amortised cost, usually cotresponding
to nominal value,

Foreign currency translation

Forelgn currency transactions are converted to the exchange rate
prevaiiing at the date of the transactian, Exchange differences arls-
ing betwaen the exchange rate prevalling at the transaction date
and the exchange rate at tha paymant date are recoghised in the
income statement as a net financial income or expence. If currency
positions are ragardad as a hedge of future cash flows, value ad-
justments are recognised directly In equity.

Recelvables, payables and other monetary iterns in forelgn curren-
cles that have not been settled on the reporting date are measured
at the closing exchange rate, The difference batween the closing
rate and the rate at the time of the establishment of the receivable
ot payahle is recognised in the Income statement urder financial
income and expenses,

Nan-current assets purchased in forelgnh currencies are measured
at the exchanhge rate at the transaction date.

Profit hefore financials X 100

Total Assets

Equity at year end x 100
Totat assets at vear end
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