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Faststéllelseintyg / Adoption certificate

Undertecknad styrelseledamot for Kollmorgen Automation AB intygar, dels att denna kopia ay
arsredovisningen stimmer éverens med originalet, dels att resultatrBkningen och balansrikningen i
4rsredovisningen har faststillts pa arsstimma den 30 juni 2024, Arsstimman beslutade att godkénna
styrelsens forslag till resultatdisposition.

The undersigned director of Kollmorgen Automation AB certifies that this is a true copy of the
original annual accounts and that the income statement and the balance sheet in-the armual accounts
were adopted at the annual general meeting on 30 June 2024. The annual general meeting resolved to
approve the boards' proposal for allocation of the result.
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Kollmorgen Antormation AB
556114-2778

Arsredovisning
foir ehkenskapsdret 2023-01-01 - 2023-12:31

Styrelsen fir Kolimorgen Automation: AB avger héirmed féljande
arsredovisning.

fnnehdl

Férvaliningsberaitolse

FResultatrdkning

Balansrdkning

Kassafisdesanalys

THagysupplyseingar
Redovisringsprinciper m.m.
Noter

Styrelsens sate; Maindal
Fératagels redovisningsvaluta: Svenska kronor (SEKY
Alta belopp redovisas, o inte annat anges,  tusertals kionor {tke).
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Kolimorgen Automation AB
SE6114:2778

Férvaltningsberattelse

Information om verksambheten

Kolimorgen Automation AB ingdr sedan mars 2023 1 den amerikanska bicenoterads koncemen Regal Rexnord Comporation, ett USA-baserat industrielit
fératag med sate | Milwaukee, Wisconsin, USA. Kancemen fiverkar frémst eimotorer, krafttverforingskomporienter samit elekinska kontrofier veh &
varksanm dver hela virden, framst T UBA, Canada, Mexico, Europa och Aslen. 2023 gimsatle koncemen 6,3 miljarder UST och har ca 32,100 anstailida.

Bolaget eijuder systemifsningar for sutormatiska fordon.
Funktiongr i systemet & bla:

Favigering, positionering ool stening av aulomatiska forden
-Lagthantering

~Sakerhetsidsningar

<Ordethantering och tralikstyming for Tordonsfiotian

Bolaget har sitt sédte | Mondals kommun séder om Gotebiorg. Févsaliningen sker via ett 90-tal pariners runt om: vadden med Europa
och Asien som dominsrande marknader, Bolaget dcviridsledande inom systemiBsningar 1orautomatiska Tordon.
Tillverkningen 4r foragd t tndedeverantrer fréimst i Tyskland och Litauen,

Bolagets kunder bestar av pariners, vilka | sin ur sBijer i siutkund.

Visentliga hindelser under rikenskapsiret
I slutet av mars 2028 fdrvdrvadaes hela Allrakoncemen av Regal Rexnord Gorporation. Under-drel har bolaget arbelat med att implementeara
nya processer och anpassningar till- den nya koncemen.

Cmsétiningen harunder dret minskat med 4% Jamftrt med foregdende A, delvis firklarad av en lagre forsélining alien.
Dock har Jattnader av- Covidrestriktioner i Kina péverkat forsliningen positivt under aret. Aven i USA har tivaxten fortsatt.

Under den globala komponenibristen som radde ynder 2021 0oh. 2022 tog bolage! beslut att dka varat varulager 1o atl sdikerstéilla fortsatls
teveransar tll kunder. Under Aret har komponentmarknaden stabiliserats och varulagret har stccesivt minskat Ul for bolage! normala nivder.
De ‘merkostnader som bolaget tidigare haft for anshafining av komponenter under komiponentbristtiden har tagits i takt med ulleverans il kund,
Den stéesta delur iv dessa kosthader har tegits under aret vitket Bven hiar Didraglt Wil det 18gre lagervirdat,

Fsamband med arsbokshiat ganomfbrdes en omvirdering av mjukvarubolaget MTER Industry AB dar bolagets gandeandelen uppgéar
1l 13,06%. Det resulterade | en nedskidviing av aklierna til it véirde av 0 SEK.

Bolagels hilbarmssarbete harunder aret halt fokus pa berékning av de mestvisentlina vislppen bvardekedian —* inkopla varor
och filinster samt ‘anvéndning.av sélda produkter’. Berékningama har dven inkluderat kbldioxidavirycket for delar av produktpragrammet,

Risksr och oséikerhetsfaktorer
D& bolagals verksambel fréimst bestir av produklulveckliing ochutveckling av mjukvara 81 den-operativa och strategiska risken all bolage!
inte Bigger i framb de-produkiutveckling indm it afférssegment och dérmed tappar marknadsandelar.

Forvintad framtida utveckiing
Bolaget serar stark utveckling undar de kommande Sren d& branschen &ritillvixd med bade ny teknik ach nya i fet

Forskning ech utveckiing
Bolagets uivecklingsverksamhel bestar framst.av produktutveckiing och utveckling av mjukvara. Under 2023 har 22% {(20%) av omsaliningen
anvants Wl vidarg- och nyutveckiing av produkter och mjukyaror,

Bgartorhallanden

Bolaget ér elt heldgt dotterbolag fill Altra industrial Motion Germany GmbH (HRE 9646), vilket &r eft renodiat holdingbolag med séte { Unna;
Tyskland.
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Kaellimotgen Autemation AB
5561142778

Flerdrstiversikt 2023 2022 2024 2020
Meticomsalining (k) 312670 326163 288 146 303678
Resuitay efier finansielia postar (ke 68 665 203027 191923 184 058
Rarelsemangingl (%8) 25,5% 34,0% 31.8% 39,4%
Avkasining pa eget kapital (%) 29.4% 66,68% T72.6% B8;3%
Balansomslutring (tkr} 255200 376600 353 036 333352
Sollditet (%) 68,3% T1.5% 19,8% B4,4%
Anfalanstéllda a8 94 95 Az
Foirslag tilivinstdisposition
Styrelsen foreslar att il regande sidende medel
Balanseral resultat 8 083 000
Arets.resyiiat 53 564 000
61°657 000
disponeras enligh féljande:
Utdelning tit dgarma 0000000
Balanseras i ny rékning 11857 000
Tolalt &1 657 000
Styrelsens yitrande Sver den Threslagna vinstutdelningen
Unider fgrutséttning av drestéimumaris godkénnande har den forestagna utdelningen reducerst bolagets soliditet frén 68,3% 4l 48,79 Soliditeten &r
filfredsiliande miol bakygund av alt bolagets verksamhet fortsall bedrivs med betryggande iGnsambet; Likviditeten | bolaget bedime Kunna
uppréithalias pd en likaledes. betryggande niva:
Styrelsans uppfatining & att den fSreslagna vérdedverfitngen ej hi bolaget fran att fullgsra sina fonplikielser pé Kort ocly f&ng sikl, el heller
att fllgtra fliga ir ingar. Den foreslagna vardetverféringen kan démed forsvaras med hénsyn il vad som anférs 1ABL 17T kap 3 §
238t (forsiklighetsregelny.
Forindring av eget kapital
Buiidet eqet kapital

Aktie- Reserv- Balangerat Arets Totalt

kapital fond resultat resuitat
Ingéende balans 2023.01-01 500 100 22668 156 424 178692
Cuerfring resullat foregdende sr 156424 -156.424
Uldelning enligt Srestamma ~171.000 <171 000
Arets resiitat 53 664 53 564
Utgdénde balans 2023.12.31 500 100 5093 53 564 62 257
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Kollmorgen Automation AB
856114-2778
Resultatrikning
2023-01-01 2022-01:01

T PR Kot “2023-12-31 20224231
Nelloomsatining 1 312 570 326153
[ d & sdlda varor e s o P e <108 773 88 553
Bruttoresuliat 203797 227 600
Forsdliningshostnader <39 666 <36 742
Adminitrationskostnader 2 «13.499 -11 464
Forsknings- ooh ulvecklingshostrader 70121 G5 T47
Owriga rrelseintakier 3 61 118
Ovriga rérelsekostnaer S A 880 3020
Rorelseresultat 5618 79.682 140 745
Resuftat fran finansiella poster.
Resultat fran dvriga virdepapperoch fordringar ]
som dr anléggningstilgéngar -85 406 0
Gvriga ranteintékter ook liknande resuliaiposter g 71414 92 326
Réntekostn oth fiknande resullatposter. 10 25 -44

e o o 11017 B2 282
Resultat efterfinansiclla poster 68 665 203027
Bokslutstispostioner 11 L Bawy 28 800
Hesultat Tore skatt 72082 174227
Skatt p4 Arels resultat e e 12 L BBIS . -17803
Arets resultat 53 564 156 424

4:(15)



DocuSign Envelope 10: B13166C9-COAC-4674-880E-1C4DDB13664C

2024071718714

Kollmorgen Automation AB
556114-2778
Balansrikning
Not 20234231 20221231
TILLGANGAR
Anliggringstiflgdngar
Materiella anidggninysiiigingar
Irvardarior, verklyg och installationer 13 4154 3851
4154 3851
Finanglelid antfganingstilgdngar
Andelar { koncemirelag 14,15 39331 39331
Fordringar hos koncemfiratag 16 2] 32417
Agariniressen | bvriga foretag 17,18 0 88 406
39331 160 154
SBumima anfdggningstilighngar 43 485 164 005
Omséitningstillgdngar
Varulager onm,
Féirdige varor och handelsvaror 8663 18 849
& 663 19849
Korlfristiga fordringar
Kundfordringar 25553 21547
Fordiingar hos koncemféretag 16 an 520 114 059
Aktuell skaliefordran 3723 2636
Owvriga fordringar 1764 1347
Férutbetalda kivstader 19 6252 9630
127 852 149 219
Kassa och bank 20 75200 45527
75200 45 527
Bumma omsittningstiligdngar. 211718 214 595
SUMMA TILLGANGAR 255 200 378 600
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Kolimorgen Automation AB
556114-2778
Balansrakning
R, Not e 202341231 2022-42:34
EGET KAPITAL OCH SKULDER
Eget kapital
Bundef egef kapital
Aktickapital 23 500 500
Reserlond - - . el i 100 100
€0¢ 800
Fritt oget kapital 24
Balanserat resoltat 8093 22868
Arets resultat e ~ ) » 53 564 166424
T e TTTTTeiERr 70082
Sumina eget kapital 62 257 479692
Obeskattadle reserver _ I I 141049 144466
141049 144 466
Korifristiga skulder
Laveranitrsskulder 21089 26803
Skulder it koncerntbrelag 785 1014
Guriga skulder 3885 1432
Upplupna kostnader och firutbetalds intékler X e . B2 e 28 185 25193
51894 54 442
SUMMA EGET KAPITAL OCH SKULDER 255 200 378 600
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Kolimtorgen Autemation AB
556114-2778
Kassaflodesanalys
2023-01-01 2022-01-01
-2023-12-31 -2022-12-31
Den fdpande verksamheten
Rorslseresultat 9582 110745
Justeringar 1t poster som inte IngAr i kassafldet m.h.
Avskrivoingsr och nedskrivningar 1 505 1455
Garantiavaattningar 513 280
8U'eT4 112 480
Erhalien ranta 2414 3148
Eragd riinta =28 =44
Betald nkomstskatt -20 226 20439
Kassaflide frdn den [5pande verksamheten 62837 95 146
fore firandringar sy rorelsekapital
Flrdndringar { rirelsekapital
Férndiing av vandager 111856 gl
Eérandring av rirelsefordringar 11.080 =23 445
Edrgindring avedrelseskulder -4 048 =540
Hassaflide frin den lépande verksamheton 81064 63.044
Investormgsverksambeton
Firvlirv av materiella anliganingstillgangar <1 808 ~1.436
Kassafltde frininvesteringsverksamheten «1 808 «1 436
Erfidfien utdelning 89000 0
Lamnad uldelaing «{71.000 0
Foréndring av JAngfistiga fordringar 32447 451114
Kassafltide fran finansieringsverksamheten A% 583 5111
Arets kassaflide 29673 16.497
Likvida medel vid arets birjan 45 527 29030
Likvida medef vid drets siut T5 200 A5 527
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Kaollmorgen Automation AB
558114-2774

Tilldggsupplysningar
Redovisningsprinciper m.m,

Allminna redovisningsprinciper
Arsredovisringen haruppréttats enligt Arsredovisningsiagen (1005:1554 ) och BFNAR 2012:1 Arsredovisningoch koncemredovisning (K3).

Bedtmningsr och uppskattningar
Enljande av styrelsens beddmningar har en betydande effekt pa redovisade belopp i draredovisningen’

Som bas {5 vardering av dofterbolag har bolaget anvint dotterbolagens vinst e skatt 2020 och multipiceral mead en fakior som & representativ 1or dess
verksamhet,

Lagemeserverng har skeit for artiklar som inte omsatts det senaste aret altemativt dér bolaget har Bit lagersaldt som molsvarar merén vaars

firbrukning med en Gkande reservenngsirappa fran 26-100%.

Individuell beddmning sker vid reservearing ay kundfordringar,

Betaget har gjort-garantiavssitningar o framtida garantikosinader. Seloppet & baserat pa fakliska garantikostnader fi de senaste tvd dren. Vid
bergkningen har hansyn tagits Bl garantiidens lngd. Exempelvis, om garantitiden &r 24 ménader eller lngre har 100 % reserverats. Om garantiliden

ar kortare har beloppet justerats,

Koncemtilthdrighet

Narmast Gvarordnade modariretag som uppréitar koncembedovisning i vilken forefapet ingdr & Regal Rexnord Corpotation mad séte | Milwaukee,
Wisconsin, USA.

Koncermredovishing fér hela koncermen Kan erhdlias fran;

Regal Rexnord Corpuration

111 West Michigan Street

Milwaukee, Wistonsin 53203

Koncernredovizning
Féretaget &r ell moderfdretag men uppréltar ingen kencemredovisning med hiinvisning tif undantagsregetn | drsredovisningslagen

T kap, 2'8.

intéktsredovisning

Farsdlining av varor

Intdkien redovisas il verkligh vacde av vad foretaget 181 eller kommer att 1. Detinnebér ait iretaget redovisar intikien 1 nominelit varde (fakiurabelopp)
om:firetagetfar ersditning | ikvida medel direkt vid leveransen . Avdrag givs for lamnade rabatter:

Vid fors@lining av. varor redovi normat i feri som. intékt Gar de vasentliga fommaner och risker suimi 80 forknippade med Sgandet av varan har
Gvenforts Toén firetaget ik kdparen.

Ranta, royally och utdelning
Ergéitining | form av rénta, rovalty eller utdsining redovisas som intékt nér det ér sannolikt att foretaget kommer att fa de ekonomiska firdelar som ar
forknippade med transaktionen ooh nar inkomsten kan beraknas pa et fGdtighsatt

Rénta redovisas sony intékt enligh den sk, effeklivianternetoden:
Ruoyalty perodiseras | anlighel med dverenskommelsens ekonomiska innebord.
Utdelning redovisas som:intdki ndr foretagets rétt il betalning &r sékerstalld.

Fératagel vinstaveknar utiorda anster iill fast pris i takt med aft arbetet utftes, sk succesiv vinstaveakning.
Skilnaden melln redovisad intgkl-och fakluredng redovisas { balansrdikningen | posten "Upparbetad men o] faklurerad intakl”,

Lénguigifier
De aneutgiffer som uppkommer 43 fivetaget lnar kaplital kostnadsftvs | resullatedikningen {den period de uppsidr,

Ersdttningar 1ill anstéllda

Ersaittningar il anstélida avset alla yper av erstiningar sor faretaget lmear il de anstalids. FSrelagets ersBitthingar innafattar bland anngt Gner, betald
, betald ra bonus och ersdttningar efter avslitad anstélining (pensivner). Redovisiling sker i taki med intjanandet. Foretagel har ings

langfristigs ersiliningar Wl anstaida.

Foretdget har endast avgifishestamda pengionsplaner. Utgifter for avigiftsbestémda planer redovisas som en kostnad under den period de anstélida utftr de
tanster som ligger il grund 18 iGmplikielsen.

Omrékning av poster | utidndsk valuta
Fordringar och skilder i uiléindsk valuta har virderats il balansdagens kurs: Kursvinster och kursfriuster pa rdrelsefordrngar och rérelseskuider redovisas |
rérelseresultatel medan Kursvinster och kursiorluster pa finansiella fordringar och skulder redovisas som finansielia poster.

Erhidlina koncembidrag redovigas sont bokslutsdisposition. LBmnade konoembidrag redovisas direkt ot egel kapital,

8.{15)
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Kolimorgen Automation AB
556114-2778

Skatt
Total skatt utgtrs av akiuell skatl och Uppskjulen skalt. Skatler redavisas | resultalrdkningen, uton da underiggande transaklion redovisas direkd mat eget
kapital varvid tillhorande skalteeffekt redovisas 7 eget Kapital,

Aktiel shatt
Akluell skall avser inkomstskatt for innevarandé rakenskapsar samiden del av digare rdkenskapsars inkomsiskat som-&nny inte redovizals. Akluell skatt
berdknas ulifrén per den skaltesals som géller perbalansdagen.

Uppisklutan skatt

Uppskiuten skatt & inkomstskait som avser framtideac rkenskapsar il 8l av tidigare handelser. Redovigning sker enfigh balansriiningsmestoden: Enligt
denna redovisas uppskjutna skatteskulder och uppskjutng skaltefordringar p& temporsra skillnader som uppstar mellan bokiorda respekiive skattemassiga
warden fér fillgangar och skulder sami f6r Suiiga skaltemassige avdrag eller underskott:

Uppskiulna skattefordringar netforedovisas mot uppskjutna skatleskulder-endast om de kan betalas med att neltobelopp. - Uppskjuter skall bergknas utifrdn
géllande skattesals pa balansdagen. Effekter av frdndringar i gillande skallesalser resultalfties | den period frandrngen lagstadoats, Uppskjutna
skattefordringar reduceras il den del det inte 8 sannolikt att den underiiggande skattefordran kemmer alt kunina realiseras inom en Gverskadiig framtid.
Uppshkjuten skaltefordran redovisas som finansiell anfdggningstiligéng och uppskjuten skattaskuld som avsétining.

Anfdggningstiligdngar
WMateriela anlsggningstiigangar redovisas il anskatfningswdnde minskat med sckumulerade avskrivningaroch eventusla nedskriviingar.

Awskrivningsbart belopp utgtes av.anskafiningsvirdet minskal mad elt berBknat restvérde om della &rvasentigt. Avskrivning sker linjéd dverden
forvdntade nytijandeperioden,

Ealfande avskrivningstider 1&mpas;

Malenelia anlggningstiigéngar
Inventarier, verktyg och installationer Sar

Finansiella instrument
Finansiels instrument viirderas wliirdn anskaffningsvdrdet,

Varulager

Warulagiel har vanderals - det 180818 av dess anskaffningsvénie ool dess nelioftrsaliningsvarde pf balansdagen. Med neftoftrsdliningsvardet avses
varoras berdknade orséiiningspris. minskat med Torsdlningskosinader. Den valkla varderingsmitoden: innebar aft eventusll nkurans i varulagiat har
beaktats,

Fordringar, skulder och avséttningar

Cm inget annat-anges ovan varderas korfristigs fordringar Ul det 1agsta av dess anskaffringsviirde nch det belopp varmed de berliknas bl reglerade.
Langitistiga fordringar och idngiistios skdider varderas efter del forsta varderngstifalist 1l upplupet anskaffiningsvarde. Oviiga skulder och avsatiningar
vrderas til de belopp varmed de bertiknas bil reglerade. Guriga tiigangar redovisas il anskaffningsviirde om nget snnat anges ovan.

Forskning och utveckling
Bolagets utvacklingsverksamhet bestar frdmst av protiktutveckiing ochoutveckling av mjukvara. Dessa ulgifter redovisas som kosinader variefler
de uppkommer.
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Kalimorgen Automation AB
5561142778

Noter
Not i Neticoms#ttningens fordelning

Nettoomsstiningen fordelar slg pé geografiska marknader enfigt fdjande;

2023 2022
Marden 48619 49784
Chvriga Ewropa 49 256 105 024
Nordamerika 33492 23288
Ashen 125970 144 387
Qesanien e e 5223 3870
312 570 326153
Hot 2 Arvode till revisorer
2023 2022
Emst & Young 4B
Revisionsuppdraget S i b e e RO 2
220 214
Not 3 Ovriga riirelseintakier 2023 2082
Eraéltring for sjukicner Q i1
Ersttmingelstod . - B2 LR
[ 118
Not 4 vriga rérelsekostnader 2023 2022
Vall forlust av rérelsekaraktér o o 8ec o -34020
~290 =3 020
Hot 5 Leasingavial - leasetagare
Qperationell leasing
2023 2022
Kostnadstdrda leasingavgifier avseende operalionella leasingavial 6214 5393
Framiida minimileaseavgifier avseends o] uppsagningsbata operationella leasingavial
Ska betalds inom 14 6092 6202
Ska betales inom 1-8ar 11232 16193
Ska batalas senare 8n 5 & U RO RO
Kosinadsfirda leasingavisl avseends operationsll leasing avgifier avser frémst-datorer, Kopiatorer samt hyra av lokaler.
Not & Anstdlida och personaikosinader
Medelantalet anstalida
2023 2022
Mén 71 56
Kviomor OV U SV UUE L SO . )
98 G4
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Kolimiorgen Automation. AB
556114-2778

2023 2022
Léiner ooh andra erséttningar
Siyrelse och verkstillande direkilr 3107 1.958
Owiiga snstiilda B0 955 56293
64062 58251
Penslons- och dviiga sociala kostnader
Pensionskostnader fir slyrélse ool verkstifiande direldsr G649 §18
Pensianskosinader for ovriga anstélida 11 597 854
Oviiga souiala kesinader enlighlag och avial 22 158 20277
34 425 30 849
Kénstrdehing bland ledande hefaliningshavare
Andel kvinnor | styrelsen 25% Q%
Andel man D styrelsen 75% 100%
Andel kvinnor bland Gvriga ledande
befattningshavare 228% 22%
Andel indn bland Seriga ledande
befatiningshavare 78% T8%
Mot 7 inkbp och firsiining mellan konceriiiretag
2023 2022
Andel gy rets tolala inkdp som sketl frdn andra foretag inom
koncernen T4% 11%
Andel av &relts tolals [érsélining som skett 1l andra féretag
inom koncermen 45% 51%
Not 8 Avskriviingarnas férdeining per funktion
2023 2022
Kestnad sdlda varor 388 308
Férsaljningskostnader 53 35
Adminkstrationskosinader 406 118
Farskriings- oeh utvecklingskostnader 668 aos
1505 1 455
Not8 Gwriga rinteintikter och liknande resultatposter
2023 2022
Ranteintgkier fran koncemidratag 1527 3208
Erhallen utdelning 5000 89000
Ovriga ranteintakler 887 121
77414 92326
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Hellmorgen Automation AB
556114-2778

Mot 16 Rantekostnader och fiknande resultatposter

2023 2022

Quriga tantekostriader . . ) . 25 44
25 44

Not 11 Bokslhitsdispositioner

2023 2022
Aterftring fran periodiseringsfond 3584 ]
Avsditning fill perodiseringsfond o -28'808
Ackumelerade | kiwningar, A7 8

3417 =28 800
Mot 12 Skait pd drets resultat

2023 2022
Aktuell skait e 48818 1rs03
Summa redovisad skatt 18518 17 803
Gunomsnittily effektiv skattesets
Redavisat resultat fire skatt 72082 174 227
Skatt ph redovisal resultat enligt
géllande skatlesats [20,6%): 14 849 35891
Skatteeffokt av;

_Ej avdragsgilt nedsigivning 18 212 4]
Crigs ef avdragsgilla kostnader 863 246
Ej skatiepiiktiga intdkter <15 460 A8 334
Tillkommiaride skatteplikiigs intakter 44 o
Redovisad skatt 18518 17 BO3
Genomanittiy effektiv skattesats 25,71% 10,2%
Hot 13 lventarier, verktyg och installationer

2023-12-31 2022-12-21
ingaande anskalfningswinden 19188 18.266
Arets anskaffningar 1808 1436
Forsdliningariutrangerngar . _ o o e ~2p48 492
Utgdende ackumulerade 18961 18 199
anshkaffningsviirden
Ingdende avakrivningar “15 348 <14 3R5
Farsaljningarfutrangeringar 2048 492
Arets avskrivningar. R e . 1 605 1 485
Utgdende ackumalerade 14807 ~15348
avskrivningar
Utgdende redovisat virde T T T - Tatsa 3851

12115}
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Kalimorgen Autornation AB
S56114-2778

Hot 14 Andelart Koncernfiiretag

20231234 202212314
Ingéends anskaffnihgsvarden 39 331 39331
Utgdende ackumulerade 39 33% 39331
anskafiningsvirden
Not 15 Specifikation av andelari koncernftiretag
Hamn Kapital- Réstritts- Antal Bokftrt
andel andel andelar viirde
Tallo Linear AB 100% 100% 10000 39331
393
Qrg.nt, Siite
Tollo Lingar AB SHO5A3-8008 ¢  Kristlanstads kommun
Kot 16 Fordringar hos koncernfliretag
202341231 2022.12-3%
Ingends anskaffingsvirden 146 475 241772
Ferdindring Binglristig fordran “32 417 -105 062
Férandring korifristiga fordringar -23538 97685
Utgdende ackumulerade 90-520 146 475
anskaffningsvirden
Not 7. Agarintressen i Svriga firetag
2023-12-31 20224231
Ingdende anskaffningsvéirden 88 408 43066
Arats anskafiningar 1] 45360
Nadskrivningar BB 408 0
Utgéende ackumulerade 0 BB 406
anskaffningsvirden
Mot 18, Specifikation av dgarintressen § bvriga firetag
Namn Kapital Réstritis- Bokifiirt intiktsftrd
Antal andelar andel andel yérde utdelning
MTEK, Indusiry AB 185 212 13,06% 13,06% 1] 0
0 (1]
Chrganr. Bite
MTEK Industry AB BERE4F-TE31 Ovanakers kammun

Not 18 Forutbetalda kKosthader

202312-1 202242-31

Forulbetalda extrakostnadér fr komiponenier 72885 6698
Féuthetalda hyreskostnader 1427 1347
Forutbetalda licenskostnader 889 743
Féritbelalda penslonskostnader 247 283
Cvriga foruthetalds kostnader 804 559,
6252 %630

13 (15)
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Kellmorgen Automgion AB
561142778

Not 20 Kassa och bank

2023-12-31 20221231
Kassamadel P e 75200 45527
75200 45 527
Hot 21 Obeskattade reserver
2023-12-31 20224231
Perlodiseringsfond avsalt 2017 ] 3584
Peripdiseringsfond avsaft 2018 25031 25031
Pariodiseringsfond aveatt 2019 28718 29718
Feriodiseringsfond avsalt 2020 31140 31140
Peridisarigsfond avsatt 2021 24437 24 437
Periodiseringsfond avgalt 2022 28807 28807
Ackumulerade dveravskriviingar e e . U Y i1
141 049 144 466
Not 2¢ Upplupna kestnader och firutbetalda intdkter
2023-12-31 202212-21
Upphipna loner 5041 5 559
Upplupna semestarioner o917 9327
Upplupna socials svgifier 4370 4632
Garantiavsatining 18625 1112
Cvriga upplupna kostnader 2247 1911
Ovriga forutbetalda Intakter i i i i e e 2985 ..2682
26 1886 25193
HNot 23 Stdllda sdkerheter och eventoalfirpiiktelser 20234231 2022-12-31
Stélds sikerheler inga Inga
Eventualférplikielser lnga inga
Not 24 Antal aktieroch kvotvirde 20231231 20229231
Anital ghtier 5000 5000
Kyolvgide 100 100
Not 25 Vinstdisposition
Dispusilion av vinst Wrdelat enfigl styrelsens firslag
2023 2022
SEK BEK
Balansorat resultat 179082000 222888000
Lémnad utdelning 71000 000 <200 000 000
Arels resuliat 53564 000 156 424 000
61657 000 179 092000
disponeras s& aft
inyrakning Sveritres 61.657 000 175 082 000

| gamband med arsstamman den 30 juni 2023 beslulades ait lamna vinsluldelning  Alire Industrial Motion Germany GmbH pa 171 000 000 kr.

14 {15)
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Kallmorgen Automation A8
EEETH-2778

Hot 26 Visentliga hiindelser efter rikenskapsérets ulgéng
{nge viseniliga hindelser hiar niréffal efter rikenskapsarsts ulgdng.

Not 27 Nyckeltalsdefinitioner
Rureisemarginel
Rérelserasultat | procent av nefloomsétiningeri

Justaral eget kapilal
Eget kapital med lldgg for obeskallade resernver som reducerats med uppskjuten skati.

Avkasining pd eget kapital
Resullat efter finanslella poster | procent av genomsnittligt Justerat eget kapital

Soliditel
Justerat eget kapital | procent av balansomsiuining

Wdndal
Signering T enlighet med dightal underskrift:
ocadigadty, DouBipnad by
L (s i
FApHe HHEN Talad
Ordditseande Ledamot
e . flocuSigned by
Thmat I il [;mwﬁm
el i
Ledamot Ledamuat

VA revisionsberattelss har lmnats det datum som framgdr av. min slekironiska underskdft
Ersst & Yourg AB

toausigned b

8 SAA
on
Auktoriserad revisor

15. {15}
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Bullding a hatter
woriing workid

Revisionsberéttelse

Till botagsstAmman i Kollmorgen Automation AB, org.nr 558114-2778

Rappott om drsredovisningen

Uttalanden

Vi har-uttérten revision av arsredovisningen fér Kollmorgen
Automation ABf6r rkenskapsiret 2023,

Enligt var upptattning har drsredovisningen uppréttats i enlig-
het med-arsredovisningslagen och ger-eni alla vasentliga avse-
snden rattvisande bild av Kollmorgen Automation - ABs
finansiella stéllning per den 31 december 2023 ochav dess
finansiella. resultat och - kassaflode for aret  enliph
arsredovisningslagen. Forvaltningsberéttelsen dr forenlig med
arsredovisningens fvriga delar.

Vi fillstyrkee- dérfor att- bolagsstdmman faststéller resultat-
rékningen-ach balansrakningen.

Grund i6r uttalanden

Vi har utfort revisionen enligt International Siandards on
Auditing (1SA} ‘och god revisionssed i Sverige. Vart ansvar
enligt dessa standarder beskrivs nérmare i avsnittet Revisorns
ansvar. Vi ar -oberoende i férhéllande il Kollmorgen
Automation AB enligt god revisorssed i Sverige-och har i dvrigt
fullgjort vart yrkesetiska ansvar enligt dessa krav.

Vianser att de revisionsbevis vi har inhdmtat &r tillréckliganch
andamélsenliga som grund {6r vara utialanden,

Siyrelsens-och verkstdflande direkioréns ansvar

Dt dr styrelsen och verkstéllande direktdren som haransvaret
f8r att-arsredovisningen upprattas och att den ger “enratt-
visande bild enligt arsredovisningslagen. Styrelssn och verk-
stéllande direktdren ansvarar- gven fdr den interna kontroll
som de beddmer dr nddvindig (Or att uppratta en. drsredovis-
ning som inte innshaller nagra vasentliga felaktigheter, vare
sig dessa beror pa oegentligheter eller misstag.

Vid upprattandet av arsredovisningen ansvarar styrelsen och
verkstéllande direktdren 16r bedémningen av bolagets for-
maga. att fortsétta verksamheten. De upplyser, ndr s ar
tillampligt, ‘om farhallanden  som kan paverka formagan att
fortsatta. verksamheten och att anvanda antagandet om
fortsatt drift. Antagandet om fortsatt drift tilldmpas dockinte
om styrelsen och verkstillande direkitren avser att likvidera
holaget, upphiira med verksamheten eller [Inte har ndgot
realistiskt-alternativ Lill alt gdra ndgot av detta.

Revisorng ansvar

Vara mal 8 alt uppnd en-rimlig grad av skerhet -om att ars:
redavisningen som helhet inte innshdller ndora vasentliga tel-
aktighater, valre sly dessa -beror pé oegentligheter eller
misstag, och att [dmna en revisionsberatielse som. innehaller
vara uttalanden. Rimlig s8kerhet &r-en hég grad-av sikerhet,
men dringen garantl for att en revision som utfors enligt ISA
aeh god revisionssed | Sverige alltid kommer att upplicka en
vasentlig felaktighet. om en sadan finns. Felaktighster kan
uppstd pé grundavoegentligheter eller misstag och ansesvara
vasentliga om de enskill ellér tillsammans rimligen kan f&r-
vAntas paverka de ekonomiska beslut som anvandare fattar
med grund i arsredovisningen.

Som del av en revigion enligt ISA anvinder vi professionelit
omdime och har en professionellt skeptisk instélining under
hela revisionen, Dessutom:

«  ldentifierarach bedémer viriskerna {6r vasentliga felaktig-
hster iarsredovisningen, vare sig dessa beror pé osgent-
ligheter -elier misstag; utformar osh utior granskningsat-
garder bland arinat utifrdn-dessa risker och inhamtar revi-
sionsbevis som ar tillrdckliga och andamalsenliga. tor att
utgara en grund for vara uttalanden. Bisken f6r-atl Inte
upptacka en viasentlig felaktighet till 16ljd .av cegentlig-
heter &r hiigre &t en vsentlig felaktighet somberor pa
misstag, eftersom oegentligheter kan innefatta ageranded
maskopt, forfalskning, avsiktliga utelimnanden; felaktig
infarmation eller dsidosatiande av intern kontrell,

+» skaftar vi oss en forstaelse av den del av bolagets interna
kontroll sorm har betydelse {61 var revision 10r att utforma
granskningsatgarder som-ar 18mpliga med hansyn Hll.om-
standigheterna, men inte 16r att uttala oss om eff ektivi-
tetenideninterna kontrollen,

s “utvdrderar vi lampligheten de redovisningsprinciper som
anvéinds och rimligheten i styrelsens och verkstallande
direkt8rens uppskattningar i redovisningen och tillhtrande
upplysningar;

# drar vi en slutsats.onyi@mpligheten i att styrelsen och verk-
stallande direktbren anvander antagandst om fortsatt drift
vid upprattandet av arsredovisningen. Vi drar ocksa en
slutsats, med grund i de inh&mtade revisionsbevisen, om
det’ finns négon vasentlig osékerhetsfakior -som avser
sddana héndelser eller. férhallanden. som -kar. leda till
betydande tvivel om bolagets férmaga att fortsiita verk-
sarmheten. Om vi drar slutsatsen att det finns en. vasentlig
osékerhetsfaktor, maste vi i revisionsberétielsen fasta
uppmarksambeten pd upplysningarna i arsredovisningen
o den vésentliga osakerhelsfaktorneller, om sadana upp-
lysningar dr otillréckliga, modifiera uttalandet om érsredo-
visningen. Vira slulsatser baseras pad de revisionsbevis
som-inhamtas fram till datumet 16 revisionsberattelsen,
Dock kan framtida handelser eller férhallanden gbra att ett
bolag inte l&nhgre kan fortgltia verksamheten,

« utvdrderarviden dvergripande presentationen, strukturen
och innehdllet i &rsredovisningen, déribland upplys-
ningarna, och om Arsredovisningen aterger dé under-
liggande transaktionerna och hdndelserna pa ett salt som
gerenrittvisande blld.

Vi maste informera styrelsen om bland annat revisionens
planerade omfatining och inriktning samt tidpunkten for den.
Vi masie ocksd informera'om betydelsefullaiakilagelser under
revisionen, déribland de eventuslla betydande brister i-den
interna kontrollen som viidentifierat.

Penneo dokumentrivekel: ZAWC-HQUBZ-INBEBQAPOC-GOZTO-WXGCT
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Hudidng a betler
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Rapport om andra keav enligt lagar och andra
farfattningar

Uttalanden

Utéver var revision av arsredovisningen har vi aven utifirt en
revision av styrelsens och verkstallande direktorens fdrvailt-
ning av-Kollmorgen Automation AB 6r rékenskapsaret 2023
samt av férslaget till dispositioner betraffande bolagets vinst
eller forlust.

Wi titistyrker att bolagsst@mman digponerar vinsten enfigt
forslaget i forvaltningsberitielsen och beviljar styrelsens
ledambiter och verkstdllande direktéren ansvarsfrinet 1or
rékenskapsaret.

Grund for uttalanden

Vi har utfdrt revisionen enligt god revisionssed i Sverige. Vart
ansvar enligt denna beskrive ndrmare 1 avenittet. Revisorns
angvar. Vi 4 oberoende i fdrhallande till Kollmorgen
Automation AB enligt god revisorssedi Sverige och har i Gvrigt
fullgjort vart yrkesetiska ansvar enligt dessakrav.

Vianser att de revisionsbevis vi har inhamtat & tilirfickliga och
Andaméalsenliga som grund {6r vara uitalanden.

Styrelsens ooh verkstdllande divekt drons angvar

Dot &r styrelsen som har ansvaret for forslaget till disposi-
tioner- betraffande bolagets vinst eller férlust. Vid torslag till
utdelning innefattar detta bland annat en bedémning av om
utdelningen ‘ar forsvarlig med hansyn tilh de krav som bolagets
verksamhetsart, omfattning och risker stéller pa storleken av
bolagets egna - kapital, kongolideringsbehov,’ likviditet och
stalining I tvrigt.

Styrelsen ansvarar {61 bolagets organisation-och férvaltningen
av bolagets angelagenhieter. Detta innefattar bland annat att
fortibpande’ beddma bolagets ekonomiska situation och att
tillse att bolagets organisation & utformad sa att bokfaringen,
medelstorvaliningen och belagsts ekonomiska angsifigenhster
i dvrigt Kontrolleras pé elt betryggande satt. Verkstallande
dirgktdren ska skdta den l6pande forvaltningen enligt styrel-
seng rikthnjer och-anvisningar och bland annal vidta de atgar-
der som ar nodvandiga 16r att bolagets bokitring ska fullgtras
i Gverensstdmmelse med lag och 18r att medelstdrvaliningen
shka skitas phett betrygoande s&tL.

Hevisorns ansvaer

Véart mal betréffande revisionen av forvaltningen, och darmed
vart uttalande om ansvarstrihet, r-att inhémta revisionsbevis
fér att med en rimlig grad av sékerhet kunna bedbma om nagon
styrelseledamet eller verkstallande direktdren i nagot visent-
ligt avseende:

s+ fhretagit nagon atgard eller gjort sig skyldig till ndgon
forsumimelse som kan [Granleda ersittningsskyldighet mot
Holaget, eller

= péd ndgot annat s8tt handlat i strid med aktiebolagslagen,
arsredovisningstagen siler bolagsordningen.

Véart mél betréffande revisionen av férslaget till dispositioner
av bolagets vinst elfer forlust, och dérmed vart utlalande om
detta, & att med rimilig.grad av sBkerhet beddma om-t8relaget
ar frenligt med aktiebolagslagen.

Rimlig-sékerhet & en hog grad av sékerhet, men.ingen garanti
fiar atten revision:som uttbrs enligh god revistonssed i Sverige
alitid kommer att upptdcke Atgarder eller f0rsummelser som
kan foranleda ersBitningsskyldighet mot bolaget: eller atl ett
torslag till dispositioner ay bolagets vinst eller forlust inte &¢
térenligt med akiiebolagslagen.

Som. en del ‘av en revision enligt-god revislonssed 1 Sverige
anvander vi professionellt ‘omddme: och har en professionellt
skeptigk instéllning under hela revisionen, Granskningen av
forvaltningen och frslaget till dispositioner av bolagets vinst
eller foriust grundar sig frémst pd revisionen -av rdken-
skaperna. Vilka tillkommande granskningsétgrder soni utférs
baseras pa var professionella beddmning med utgéngspunkt |
risk och visentlighet. Det innebfir att vi fokuserar gransk-
nirigen pé4 sadana dtgirder, omrédden och {Grhallanden som &r
vasentliga t0r verksamhéten poh dir avsteg och dvertridelser
skulle ha sérskild betydelse fir bolagets. situation. VI gér
igenom och privar fatiade beslut, beslutsunderlag, vidiagna
atgarder ochoandra torhallanden som & relevanta 16r vart
uttalande om ansvarsirinet. Som underlag 16 vart uttalande
om styrelsens forslag till dispositioner betratiande bolagets
vinst eller tériust har vi granskat styrelsens motiverade
yttrande gamt stt urval av underlagen T6r detta f6r att-'kunna
bedbma om forslaget ar {orenligt med aktisbolagslagen.

Karlskrona, datum enligt digital signatur

Ernst & Young AB

Per Jdohansson
Auktoriserad revisor
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Bilaga VExhibit 1

Styrelsens forsiag till beslut om vinstutdelning pd drsstimma 2024
enligt 18 kap. 2-3 §§ aktiebolagslagen (2005:551)
The Board of Directors® Proposal regarding Déclaration of Dividends at the Annval General
Meeting 2024 in-accordance with Ch. 18 §§ 2-3 of the Swedish Companies Act

{Kollmorgen Automation AB, org.nr/Reg. No. 556114-2778)

Enligt forslag till Arsredovisning for Kollmorgen Automation AB-for rikenskapséret 2023 uppgér
disponibelt belopp enligt 17 kap. 3 § 1 stycket aktiebolagslagen fill 61 657 000 kronor. Mot bakgrund
hiirav foreslir styrelsen att drsstimman fattar beslut om utdelning med sammanlagt 5¢ 000

000 kronor, motsvarande 10 000 kronor per aktie, att utbetalas kontant, Styrelsen foreslar att
drestdmman bemyyndigar styrelsen att bestimma tidpunkt for utbetalning.

According to the annual accounts of Kollmorgen Automuation AB for the financial year 2023, the
unappropriated earnings according to Ch. 17 § 3 first paragraph of the Swedish Companies Aot
amount to SEK 61,657.000. In consideration of this, the board of directors proposes that the annual
géneral meeting declares a dividend in a total amount of SEK 50,000,000, corresponding to

SEK 10.000 per share, payvable:in cash. The board of directors proposes that the annual general
meeting authorises the board of dirvectors to determine the payment date

The English translation is for convenlence only and in case of any discrepancy, the Swedish text shall control.
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Bilaga 2/Exhilit 2

Styrelsens yttrande dver forslaget till vinstutdelning for riikenskapsiret 2023 enligt
18 kap. 4§ aktiebolagslagen.
The Board of Directors’ Statement regarding the Proposed Dividend for the Financial Year 2023
according to Ch. 18 § 4 of the Swedish Companies Act

(Kollmorgen Automation AB, org.nr/Reg. No. 556114-277)

Den foreslagna utdelningen reducerar visserligen bolagets soliditet men mot bakgrund av I6nsamheten
beddms utdelning med foreslaget belopp#ndock kunna ske, Styrelsen bedmer att bolagets likviditet
kan uppritthallas pa en betryggande nivh. -Med beaktande av relationen mellan tillgangar, skulder och
eget kapital 1 bolaget sanit med hinsyn till resultatprognoser och investeringsbehov per denna dag
anser vi siledes att den féreslagna utdelningen &r forsvarlig med hiinsyn till de krav som
verksamhetens art, omfattning och risker stiller pa storleken av det egna kapitalet. Den foreslagna
uidelningen #r dven forsvarlig med hingyn till konsolideringsbehov, likviditet och stillning i 6vrigt, i
bolaget. Utdelningen paverkar inte bolagets forméga att fullgsra sina kort- och langfristiga
torpliktelser-eller genomféra nddvéndiga investeringar. Styrelsens uppfatining fr vidare att bolagets
ekonomiska stdllning med beaktande av den {6reslagna utdelningen dr betryggande for
fordringsigarna, Styrelsen kan inte heller finna andra omstindigheter som foranleder att utdelning inte
bior ske enlipt styrelsens forslag.

The suggested dividend reduces the equity ratio of the company, but the dividend.is still deemed
reasonable considering the profitability. The board believes that the liguidity of the company will be
muaintained at a satisfactory level. In the light of the relationship between the assels; debts and
shareholders” equity. of both the company and considering the earnings Jorecasts and the invesiment
neeid of the company per today’s date, we are of the opinion that the proposed dividend is justifiable
according o the demands with respect to size of the shareholder's equity which arve imposed by the
nature, scope and risks associated with the operation. The proposed dividend is also justifiable in the
light of 1o the need to strengthen the balance sheet, the liguidity and the general state, of the company.
The dividend does not affect the capacity of the company-to filfil-its shori-term and long-térm
obligations orto carry ouf necessary investments. In the light of the proposed dividend the board is
Jurtherniore of the opinion that the financial position of the comparny is adeguate fram the creditors’
point of view. The board cannot find any other circumstances that would cause the dividend not 1o be
made in accordance with the board's proposal.

Styrelsen/The Board of Directors den/on June 26, 2024

gﬂocusigne\d by (—:}ocusmnw By

amddartisskundblad SardPEIABMY- Apple

OozuSigned by: DesuSigned by:
[ 2ol

s detelottaray Hill PriggHEh Rank

The English translation is for convenlence gnly and In case of any discrepancy, the Swedish text shall cantrol.
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Dear Shareholders;

The past year has been one of significant progress
transforming Regal Rexnord into a-more. profitable
and higher-growth enterprise, and I am excited that
after many chonges, we closed out 2028 with clear line
of sight to out go-forward businéss portfolio. Itisa
portfolio weighted heavily to factory automation and
industrid] power transmission; plus o high-efficiency
electric motors and air moving business that has
become more focused and profitable. Neorly half-of
our scles are niow into markets with seculdr growth
tailwinds, such as factory automation, food & beverage,
gerospace, medicdl, data center, and alternative
energy. Financially, 1 belfeve that Regal Rexnord hus
a.clear path fo incredsed margins and an annual
adjusted free cash flow run rate nearing $1 billion In
the next fwo years, and is advancing many inifigtives
to further improve fop line growth, aided by stepped
up research, developmentand engineering ("RD&E"}
investments.

Wwe began-our legocy Regal portfolio transformation
journey in 2019 by applying 80/20 principles to focus
our efforts on our highly volued customers and
products arid accelerate growth, ondtoprune less
strategic, slower growth and lower mdrgin business,

In 2020, we formally re-launched the Regal Rexnord
Business System ("RBS"), leveraging 80/20 1o focus our
efforts and driving lean across the enterprise, whether
in the front-end of the blsiness orat our manufacturing
facilities, to fake woste, over-burdery, and voriation

aout of ull of our processes. We have made greaf
progress with RBS, 80/20, and lean, but siill have many
opportunities for value-creation.

We took o meaningful step forward in 2021, by merging
with the $1.2 billion power transmission business of
Rexnord PMC. In 2022, we announced an agreement 1o
acquire Altra Industrial Motion Corp. (CAltra”™), with ifs
roughly $1.9 billion in sales, splif evenly between power
transmission and industrial autornation, solidifying

our presence i the automation space; In 2023, we
completed the Alfra acquisition; ond reached an
agreement to selt our industrial motors and generators
business to a highly-regarded strategic buyer, ina
transaction expected to close in the first half of 2024,

(%

f=rRegalRexnord

Despite mony changes, our disciplined operating
model, RBS, remains foundational, underpinping cur -
value-creation potential. We always prioritize safety,
while relenttessly pursuing quality, high service levels,
and delivering good value to our customers. We remain
guided by 80/20 principles, focusing the majority of
our resources on our most highly-valued customers
and products, ond gouge the strength of our customer
value proposition by our gross margins. We aperate
with a contintous improvemerit mindset. We run leon;
And we dlways adhere to our Regal Rexnord values,
which include acting with o sense-of urgency.

The unifying choracteristic of our evolved portfolic

is motion. At Regal Rexnord, we help create o better
tomorrow with sustainable solutians that power,
transmit and control motion. Our high-efficiency
electric mators provide the power 1o create motion.
Qur portfolio of highly engineered power fransmission
components and subsystems efficiently fransmit
moetion from its source fo an application. While our
autormnation portfolio — controls, octuctors, drives;
software, and smoll/power-dense motors — work to
control motion, which in practice con range from
roboticizing fuctory functions, To extro-fine precision
control inside of e surgical tool.

We continue To gain froction with.our strategic
initiatives 1o sell multiples of our components s
irtegroted subsysterms, with a value proposition defined
by greater reliability and energy-efficiency, higher
performance, and making it eosier for customers fo
incorporate-our products into their applications. Our
most significant initiotive in this regord remains the
industrial powertrain, which combings high-efficiency
electric motors with the critical power transmission
components that connect it to whatever indusfrial
applicotion it is powering. The industrial powerfrainis o
greatexample of how our unified portfolio, combined
with higher new product development investment, is
delivering differentioted-value to our customers,

Our Power Efficiency Solutions ("PES") segment has
multiple new subsystem offerings thot incorporate
our technology leadership.in-electric motors plus our
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application-expertise in air moving. For example,

aur COPRA lineup of motorized impellers — a motor
integrated with our patented airfoil impeller, delivers
market-leading energy efficlency in-a compact system
that makes retrofifs egsier. Target markets for COPRA
include data centers, clean rooms and commercial
HVAC,

Af the same time, our Aufomation and Motion Control
{"AMC"y segment’s micro-motion team has recently
developed several proprietary subsystems used in
surgical tools and medicine injection pens that are
opfimizing power output without requiring users
toforego using the high-temperature sterilization
technigues that are required in'medical applications.

Selling subsystems is also'one way that Regal Rexnord
is-leading i the realm of environmentalism, in porticular
around energy efficiency. We estimate that over 60%
of our sales now come from products that directly or
indirectly help end users become more environmentally
friendly. Beyond our many energy-efficient subsystems,
our-electronic variable speed motors, drives, ond

air moving solutions are making the installed base

of U5, HYAC systems more efficient. Our highly
engineered seals allow aircraft engines to run af higher
temperatures ond pressures; and indoing so lower

fuel consumption: And our dnique; higher-power linear
actuators are broadening the range of applications
that can make the secular shift from using traditional
hydraulic, Yo “greener” electyic actuation. These are just
a few of many relevant dpplication.examples.

We are.glso making our own operations more
enviranmentally friendly, by investing in our building
and process-equipment efficiency, and by installing
soldr power and water reclomation equipment

at certain of our factories: We now have trained
“sustainability champions™ at ol our sites 1o lead

such initiatives ond record the environmental data

that dllows us 1o measure progress fowards our
environmernial goals. We have greaf mementum. In
2023, we lowered our GHG emissions by 12% on a sales-
adjusted basis, exceeding our 10% goal — o meaningful
step towards achieving our goal to-be net zero:oh
scopes.1 and 2 by 2032,

Lanmproud of our Regal Rexnord teom, and of all we
have accomplished, but even more excited about the
many opportunities for value creation ahead of us. 1
belisve that we can create fremendous value for our
key stakeholders — our customers, our associares and
our shareholders — by leveraging the power of our
portfolio 1o accelerate profitable growth.

“ This fie forward-baking ihar g

and prejecions of

We are making great progress integrafing the Rexnord
PMC and Altrabusinesses, and realizing our Targeted
cost.and sales synergies; with much-more to-come

on this front. The scale onid scope we now have in
industrial power transmission presents ¢ unicue, and
substantial opportunity for our Industricl Powerfrain
Solutions {"IPS") business to deliver. more value to
customers and drive above market growth. And, we gre
leveraging the strength of our global TIPS sales force

to cross-sell adjocent automation-content in AMC—

o powerful revenue synergy that is o cornerstone of
our-stratedic rationale for dequiring Altro.-Across our
portfolio, we are investing more in RD&E and executing
o robust pipeline of new products that should double
our product vitality exiting 2025 as compared fo the
2022 level. This.is on-top of doubling our product vitality
from 2019 1o 2022,

The financial result that T believe best demanstrates
our transformation progress, and highlights The value
creation opporfunities in front of us; is adjusted free
cash flow: We generated $683 million of adjusted free
cash flow in 2023, about two and ¢ half times the level
of flve years ago, and we believe there is.a clear path
to-an.annual run rate.of nearly $1 billion in the next two
years, In the near-term, we will be disciplined about
deploving ¢ash to.debt reduction.Longer ferm, we will
deploy our cash 1o grow earnings through acquisitions
that meet our strict eriterig, To stock repurchases, and
to mgintaining o competitive dividend,

I hope you can see why T am so confident thaf the
future of Regal Rexnord is extremely bright. Beyond
our. portfolio fransformation, ond the many actions

we are taking to raise margins and accelerate growth,
whatreally underpins my confidence in our future ja
thetalent and engagement of our orie global team

of Regal Rexhord associates, Our 20238 Associate
Engagement Survey had o best-in-class, 81% response
rate; And while the survey provided some learnings

for continitious improvement; which we dre working,
my overarching takeaway is-that our associotes are
engaged, they want to learn, they want to win with our
customers, and most of all, they are enthusiastic about
our company’s future prospects. I completely tgree;
which is a key reason.I om proud to be CEO of Regal
Rexnord today.

Sincerely,

Louis V. Pinkham,
Chief Executive Officer
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TOTAL SALES BY REGION

69.4%

Morth Arngriod

5.0%

Rest-Oi-workd

REGAL REXNORD OPERATING SEGMENTS’

Automation & Motion Control (AMC)

The AMC segment designs, produces and services factory gutomotion compongnts that
include high-efficiency miniature servomotors, software, controls, drives and linear actuators,
as well s conveyor products, conveying automation subsystems, gerospace components,
rotary precision motion solutions, and power managernent products that include gutormatic
transfer switches ond poralleling switchgear. These products serve end markets
that include factory automaotion, food & beverage, aerospuce, medical,
agriculiure, construciion, data center, and worehouse /eCommerce.

AMC SALES BY REGION

MNorth America 66%
Asi §%

Furoipe ZA%
Rest-Of-World 6%

*-The Industrich g fs not fedtired with o description, however jtg sdies tre incluged in the Total Soles by Region graphu: Cln)smg
of the Sofe of sur industriol mofm onid generators businesses, which comiprises o.majority of the Industrial i d5 expected fo boour i the
first hoif of 2024,
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Irdusivial Powerirein Solutions (1PS)

The IPS segment designs; produces-and services mounted and unmounted
bearings; couplings, mechanical power transmission drives and components;
gearboxes and gear motors, clutches, and brakes. Increasingly, the segment
produces industrial powerfrain selutions, which are integrated subsystemns
comprised of Regal Rexnord motors plas the critical power
transmission components that connect the motor to whatever
industrial application it is
powering. The segment
serves a broad range of
end markets, including
general industrial; metals
& mining, agriculture,
construction, food &
beverage, alternative
energy, cerospace, and
eCommerce/warehouse.

IPS SALES BY REGION

North-Americo 68%
Asia T%

Eurgpe 18%
Rest-Of-world 7%

Power Efficiency Solutions (PES)

The PES segment designs and produces fractional to
approximately 5 horsepower AC-and DC motors, electronic
variable speed confrols, electronic drives, fans, and blowers, as
will s integrated subsystems comprised of two ormore of these
components, primarity for general commerclal, residential and
commercial HVAC, commercial building ventilation, pool and spa,
and agriculture applications:

PES SALESBY REGION

MNorth America 79%
Asio 10%

Europe 8%
Rest-Of-World 3%
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REGAL REXNORD VALUES
Whot To Expeci From Us

INTEGRITY

A zero toleronce policy on unethical behavior, We value integrity most. We are honest, fransparent, ond
trstworthy in oll situations.

RESPONSIBILITY

We have o responsibility to safety, sustainability, and our cornmunity,

DIVERSITY, ENGAGEMENT & INCLUSION

we strongly believe that the more diverse minds facused on our purpose, the better the outcomes will be,
Our feaders are responsible for creating an environment where all of our asseciates con bring thelr best to
Regal Rexnard; develop and grow professionally; and work-as one feam fo drive sticcess for our customers,
associates, and shareholders.

CUSTOMER SUCCESS

Qur customer is our mdin priority; We must understand their needs and develop products, solutions and
services that solve their chollenges.

INNOVATION WITH PURPOSE

Through innovation we develop products and solutions that solve our-customer’s problems. ‘we innovate 1o
develop products that are valued by our customner dnd gengrate profitable growth for Regal Rexnord,

CONTINUOUS IMPROVEMENT

Our responsibility is to moke tamorrow better than today: This means o focus on making the work easier, more
productive, and more efficient. 80/20 directs us, while lean takes waste, overburden and variation our of all of
OuUr progesses.

PERFORMANMCE

we have o responsibility to all three of our primary stakeholders (customers, associates and shareholders) to
drive profitable revenue growth.

PASSION TO WIN

Pasgsion is the fuel that inspires and drives our associotes fo ochieve top performance. It helps us 1o overcome
any obstacles in achieving our goals: C

~WITH A SENSE OF URGENCY
Everything we do ot Regal Rexnord, we do with o sense of urgency,

[s] rGRegalRexnord
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internal control ‘over financial reporting under: Section 404(b) of the Sabanes-Oxley Act (13 US.C. 7262(b)) by the registered -public
accounting firm thal preparcd or issued its andit report, &

1 securities are registered pursuant 1o Section: 12(b) of the Act, indicate by check mark whether the financial statements -of the-registrant
included in the filing reflect the correction of an crror to previously issued financial statements. O

Indicate by check mark whether any of those eror corrections arc restatements that required a recovery analysis of incentive-based
compensation feceived by any of the registrant’s executive officers duriig the relevant recovery period pursuant to §240.10D-1(b).. O



Indicate by Check mark whether the registrant 15 a-shell company (as defined in Rule 12b-2 of the-Act). Yes [ No @l

The aggregate market value of the voting Slock held by non-affiliates of the registeant ag of June 30, 2023 wus spproximately. § 1.2 bilhion.

Uiy Febrisary 22, 2024, the registrant had outstanding 66,424,617 shares of common stock, 30.07 par value, which is registrant’s only class of
common stock.

BOCUMENTS INCORPORATED BY REFERENCE

Certain information contaimed inthe Proxy Statement for the Annual Meeting of Shareholders to be held on April 23; 2024 {the 2024 Proxy
Statement”) is incorporated by reference into Part 1H hereof.
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CAUTIONARY STATEMENT

This report containg forward-looking statements, within the meaning of Section 21E of the Securities Exchange Actof 1934, a5
amended, which reflect the Company’s current estimates; expectations and projections about the Company’s future results,
performaiice, prospects and oppertunities, Such forward-looking statements may inchide; among other things, statements abott
the-acquisition of Altra Industrial Motion Corp.- (“Altrs”), the: benefits and :synergies  of the acquisition of Altra (the "Altra
Transaction™), future opporiunities for the Company and any other statements regarding the Company’s future operations,
anticipated -eoonomic activity, busingss levels, eredit ratings; future earmings, planned activities, anticipated: growth, market
opportunities, strategies, competition and other expectations and estimates for future: periods. Forward-looking statements
include statements that are not historical facts and can-be identified by forward-looking words-such ag “anticipate,” “believe,”
“gonifident,” “estimate,” “expect,” “intend,” “plan,” “may, will,”” “wonld,” “projeet,” “forecast,” “would,” “could,” “should,”
and similar expressions. These forward-looking statements are based vpon information currently available to the: Company and
dre subject to & nimber of risks; uncertainties, and other factors that could cause the performance, prospects, or opportunities to
differ materially from those expressed in, or implied by, these forward-looking statements. Important factors that could cause
actual results to-differ materially from the results referred to in the forward-looking statements the Company makes in this
report include:

R [L

«  the Company’s Substantial indebtedniess as a result of the Alira Transaction and the effeets of such indebtedness on the
Company’s financial flexibility after the Altra Transaction;

«  the Company’s ability to achieve its objectives on reducing its indebtedness on the desived timeline;
= dependence on key suppliers and the potential effects-of supply disruptions;
= fluctuations in conmodity prices and raw material costs;

= any unforescen changes. to or the effects on Uabilities, future capital -expenditures, revenue, expenses, synergies,
indebtedness, financial condition, losses and fufure prospects;

< the possibility that the Company may be unable 1o achieve expected benefits, synergies and operating: efficiencies in
connection with the Altra Transaction and the merger with the Rexnord Process & Mation Control business {the
"Rexnord PMC business") within the expected timesframes or at all and to successfully integrate Altra and the
Rexnord PMC business;

¢ expected or targeted future financialand operating performance and results;

+  operating costs, customer loss dnd business distuption {including, without limitation, difficulties in maintaining
relationships with employees,: customers, elients-.or suppliers) being greater: than expected following the Altra
Transaction or the Company's merger with the Rexnord PMC business;

= the Company's ability to-retain key executives and employees;
+  uncertainties regarding the ability to execute restructuring plans within expected costs and timing;

+  challenges to the tax treatment that was elected with respect to.the merger with the Rexnord PMC business and related
{ransactions;

+  actions taken by competitors and their ability to effectively compete r the increasingly competitive global electiic
motor, drives and controls; power generation and power transmission industries;

« the ability to dévelop new products based on technological innovation, such as the: Internet of Things ("TeT")-and
artificial intelligence ("AI'), and marketplace acceptance of new and existing products, including products. related to
technology not yet.adopted orutilized in geographic locations in which the Company does business;

« dependence on significant customers and distributors;
= cycheal and seasonal impact on sales of products into particular markets and industries;

¢ tisks associated with climate change and uncertainty regarding our ability to deliver on our climate commitments and/
orto meet related investor, customer and other third party expectations relafing to our sustainability efforts;

= risks associated with global manufacturing: including risks associated with public health crises and political, societal or
cconomic instability, including instability caused by ongoing geopolitical conflicts;

« issues and cosis arising: from the integration of acquired companies and businesses and the thuing and impact of
purchase accounting adjustments;



profonged declings in onie or more markets; such as heating, ventilation, air conditioning, refrigeration, power
generation, oil and gas, unit material handling, water heating and aerospace;

economic changes in global markets, such as reduced demand for products, currency-exchange rates; inflation rates,
interest rates, recession, govermment policies, including policy changes affecting taxation, trade, tariffs, inmigration,
customs, border actions and the like, and other external factors that the Company-cannot control;

produet liability, asbestos and other ltigation; or claims by end users, government-agencies or others that products or
customers' applications failed to perform as anticipated, particularly in high volume applications or where such failures
are-alleged to be the cause of property-or casualty claims;

unanticipated liabilities of acquired businesses;

unanticipated adverse effects or liabilities from. business -exits -or divestitures, including in connection with- our
proposed sale of the industrial- motors and generators businesses which comprise a majority of our Industrial Systems
operating segment, (the "Proposed Sale™);

the possibility that the conditions to the consummation of ‘the Proposed SBale will not be satisfied-on the terms or
timeline expected, or at all; failure to obtain, or delays in obtaining, or adverse conditions related to obtaining
regulatory approvals sought in connection with the Proposed Sale;

the Company’s ability to identify and execute on future M&A opportunities, including significant M&A transactions;

the impuact of any such M&A fransactions on the Company's results, operations and financial condition; including the
imipaet from gosts to execnte and finange any such transactions;

unanticipated costs or expenses that may be incurred related to product warranty issues;

infringement of intellectual property by third parties, challenges to intellectual property and elgims of infringement on
third party technologies;

effects on earnings of any significant impairment of goodwill;
losses-from falures, breaches, attacks or disclosures involving anformation technology infrastructure and data;
costs and unanticipated labilities-arising from rapidly evolving data privacy laws and regulations;

eyclical downturns affecting the global market for capital goods;

and other risks and uncertainties ineluding, but not limited, to those desceribed m this Annual Repert on Form 10-K and from
time to time in other filed reports including the Company’s Quarterly Reports on Form 10-Q. For a more detailed description of
the risk factors associated with the Company, please refer to Part 1 « Item 1A - Risk Factors-in this Annual Report on'Form
10=K and ‘subsequent SEC filings. Sharcholders, potential investors, and other readers are urged to consider these factors in
evaluating the forward-looking statements and are cautioned not to place undue reliance on-such forward-locking statements.
The forward-Tooking statements included in this-report are made only us of the date of this report, and the Company undertakes
no obligation to update any forward-looking information contained in this report to reflect subsequent events or eircumstances;
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PART 1

4

Unless the context requires otherwise, refereiices in this Annual Report on Form 10-K to “we, " “us.” "our” or the “Company”

refer collectively to Regal Rexnord Corporation-and its subsidiaries;

References in-an ftem of this Annual Report on Form 10-K to information contained in the 2024 Proxy Statement, or lo
information containied in specific sectiofis af the 2024 Proxy Statement, incorporate the information inio that Item by reference,

Effeetive for jfiscal year 2022, we approved a change in the. fiscal year-end from a 52/53 week fiscal year ending oun the
Saturday elosest 1o December 31 1o a fiscal year ending on -December 31, We refer to the fiscal year ended December 31, 2023
as “fiseal 2023% the fiscal yeai ended December 31,2022 ax “fiscal 2022" and the fiscal year ended Japiary 12022 as
Yiscal 2021

ITEM 1 -BUSINESS
Our Company

Regal Rexnord Corporation (NYSE: RRX) is a global leader in the engineering and manufacturing of factory automation sub-
systems, dndustrial powerlrain solutions, automation and. mechanical power transmission components, electric motors, and
elecironic controls, airmoving products-and specialty electrical components and systems, serving customers around the world.
Through longstanding technology leadership and-an intentional focus on producing more energy-efficient products-and systems,
we help create a better tomorrow — for our customers and for the planet. We are headquartered in Milwaukee, Wisconsin and
have manufacturing, sales and service facilities worldwide,

Our Company s comprised of four operating segments: Industrial Powertrain Solutions ("IPS"}), Power Efficiency Solutions
{("PES™); -Automation & Motion- Control ("AMC") and Industrial Systems. Effective: during the -first quarter of 2023, in
conjunction with the Altra Transaction (as defined in the Acquisitions: section below), we realigned-our four operating segments
with the change te. our management structure and operatifig model. See Note 6 - Segment Information of the Notes 1o the
Consolidated Financial Statements for further information.

A description of our four operating scgments is a8 follows:

« IPS consists of the majority of our previous Motien Control Scohutions ("MCS") segment, exeluding the conveying and
acrospace business units, plus Altra's Power Transmission Technologies segment, The IPS scgment designs, produces
and services mounted and unmounted bearings; couplings, mechanical power fransmission drives and components,
gearboxes and gear motors; clulches, brakes, special. components produets and industrial powertrain eomponents and
solutions serving a broad range of markets including food and beverdge, bulk material handling, eCommerce/
warchouse distribution, ¢nergy, mining, marine, agricultural machinery, turf & garden and general industrial,

- PES consists of our previous Climate Solutions and Commercial Systems sepments. The PES segment designs-and
praduces {factional te approximately 5 horsepower AC and DC motors, electronie variable speed controls, air moving
solutions, and blowers for applications, spanning seversl markets including residential and conumercial HVAC, water
hieaters, commercial refrigeration, commergial building ventilation, pool and spa, irrigation; agriculture, conveying and
general commereisl equipment.

= AMC consists of our previous MCS scrospace and conveying business units, Altra’s Autoraation & Specialty segment
and the Thomson Power Systems business that was previously in our Indusicial Systems segment. The AMC segment
designs, produces and services conveyor products, coniveying automation subsystems, acrospace compoenents, rotary
precision motion sotutions, high-efficiency miniature motors and metion control products, automation iransfer
switches, switchgesr for industrial applications and antomation systems that enable and control the transition of rotary
motion to lincar motion. These products serve markets including material handling, acrospace and defense; Tactory
automation; data centers; medical device, packaging, printing, semiconductor; robotic, industrial power teol, mobile
off-highway; food & beverage processing and other applications,

+  Industrial Systems consists of our previous Industrial Systems segment excluding the Thomson Power Systems
business, The lindustrial Systems segment designs and produces integral motors, alternators for industrial applications,
along with afiermarket parts and kits to support such products. These produets serve markets including agriculivre,
marine; mining, oil and gas, food and beverage, data conters, prime and standby power, and general industrial
cquipment



On September 23, 2023, we signed an agreement 10 sell our industrial motors and generators businesses, which represent the
majority of the Industrial Systems operating segment, for total consideration of 3400 million plus cash transferred at close,
subject to working capital and other custornary purchase price adjustments. This transaction is expected to close in the first half
of 2024, The-assets and liabilities related to these businesses have been reclassified to Assets Held for Bale, Noncurrent Assets
Ileld for Sale, Liabilities Held for Sale and Noncurrent Liabilities Held for Sale on the Company's Consolidated Balance Sheet
a5 of December 31, 2023, The sale of the industrial motors-and generators businesses does not represent & strategic shift that
will have a major effect on our opérations and financial results and; therefore, did not qualify for presentation as discontinued
operdtions, See Note 4 - Held for Sale; Acquisitions and Divestilures of the Notes to the Consolidated Finaneial Statements for
further information.

Strategy

The Company seeks to create value for its key stakeholders— its customers; its shareholders.and its associates ~ by accelerating
profitable growtl, raising our margins, generating more cash and increasing our retumn on invested capital. We also plan 1o
create significant-value for stakeholders by deplaying excess capital towards maintaining & strong balance sheet and, over time;
funding highly synergistic M&A activities. The primary aspects of our strategy to achieve our value creation objectives include:

~  dLeveraging owr 820 Initiatives to accelerate profitable growth. Our 80720 initiatives encompass broadly-applicable,
data-driven processes used to identify the select inputs that dive a majority of the related outputs, which we apply
using 8 highly structured process o end markets, products and customers in: order o focus-our resources on- the most
valuable growth opportunities. Our 80/20 initiatives are embedded in the fabric of everything we do a5 a company, but
particularly in aligning our product and service offerings to- what our customers need and value —an alignment we
measure o several metrics, but especially on our gross margins.

s Deploving the Regal Rexnord Business Systeny ('RBS™). RBS s our framework for continuous improvement, and it
includes a-set of tools, régularly deploved through thousands of targeted, continuous improvement events; or Kaizens,
to systematically remove waste, variation and overburden from all our processes. Our disciplined use of RBS.-in
combination with-our 80/20 initiatives, is critical 1o our strategy for driving profitable growth,

» Raising our-exposure to markets with secular growth tathwindy. We are focused on growing our position in prioritized
secular growth markets, including some with strong regulatory tailwinds tied to rising energy efficiency requirements,
These markets include the food and beverage, residential HVAC, alternative energy, asrospace, medical, warchouse/
eCommerce and data center markets, as well as parts of the generalindustrial end market related to factory autemation.
We plan to-direct a significant portion of our growth investments o 'end markets with secular growth characteristics.

»  Maintaining o stropg portfoliv-of highly-engineered products and trusted, long-standing brands. Many of our products
are characterized by lechnology leadership and refleet the Company’s deep application expertise. We regularly invest
in our product portfolio to ensure that we are selling products that our customers value - a strategic directive embodied
in our Regal Rexnord value of driving lnnovation with Purpose. To this end, we plan to double our new product
vitality in the medium term with the majority of niew product introductions focused on serving secular growth markets,
expanding our industrial powertrain offering, supporting rising demand for greater energy efficiency, and/or leveraging
digital capabilities to enhance our products' performance and ease-of-use.

~ Providing a broader offering of increasingly robust sub-spsiems. One of our key product-related growth initiatives is
selling more sub-systems, which integrate multiple products or components inté @ value-added solution. The
significant scale and scope of our portfolio of power transmission components, automation solutions, and premium
efficiency electric motors uniquely positions us 1o provide these sub-systems in close collaboration with users acress o
wide range of applications snd endmarkets. One of bur principal strategic initiatives in-this regard is selling industrial
powerttains, which combiné our high-efficiency electric motors with the ‘eritical power transinission coniponents. thai
connect the moter to-whatever it.is powering. sold as arintegrated solution. By engineering our compenents into sub-
systems, we are.able to provide customers with greater reliability, energy efficiency and enhanced data analytics, while
ofien also reducing custoniers' engineering costs, A dedicated powertrain solutions team leverages relevant product,
technology and application expertise from across our segments 1o provide a single point of contact for our customers 1o
design and procure these sub-systems.

s Ulilizing our flexible. global manufactiving presence. Our global manufacturing. base consists of manufacturing
locations across Morth America, Europe, Asia Pacific and the rest of the world, Our ability to shifi production between
locations has helped us navigate geopolitical, supply: chain and other disruptions; and provide betier service levels to
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ot customers, including higher product availability and shorter “lead times, We expect our flexible global
manufacturing foolprint will provide similar flexibility in the fiture.

o Continuing to generate strong profitability and free vash flows. We expeet to continue to maintain our long-track
record of strong free: casl {low generation, which supports expeditious de-leveraging post acquisitions, as well as
opportunities to fund inorpanic prowth initistives, such as M&A activity and stock repurchases. The strong cash flow
generating capabilities of our portfolio derive, in part, from a large installed base of vur produets; our reputation. for
strong product quality, our trusted and well-recognized brands, and high levels of like-for-like replacement activity for
miany of vur products i the markets we serve.

*  Realizing spnergies fronour M&A transactions. Quracquisition of Altra, merger with the Rexnord PMC business and
our acquisition of Arrowlhead, all of which are discussed in additional detail below, are generating significant revenue
and cost synesgies, which we expect will contribute to our organic top line growth and meanmgfully benefit our
adjusted earnings-before interest, faxes, depreciation-and amortization ("EBITDA") margins; net income, and free cash
flow.

«  Ongoing porlfolio assessment. We review-our-business portfolio on-an ongoing basisto ensure that it continues to
align with our growth strategy. On September 23, 2023, we signed an agrecment to-sell our industrial motors and
generators -businesses; which' represent the majority -of our Industrial Systems operating segment, for total
consideration of $400 million plus cash transferred at close, subject to working capital and other customary purchase
price-adjustments. This transaction- is expected to close in the first half of 2024, See MNote 4 - Held for Sale,
Agquisitions and Divestitures of the Notes to the Consolidated Financial Statements for further information.

Atquisitions
Altra Transaction

On Qctober 26, 2022, we entered inta an Agreement and. Plan of Merger {the “Alfra Merger Agreement”) by and among us,
Altra Industrial Motion Corp,, 2 Delaware corporation (“Altra”), and- Aspen Sub, Ine., a Delaware corporation and owr wholly
owned subsidiary (“Merger Sub™). Altra is a leading global manufacturer of highly-engineered products and sub-gystems in the
fictory aufonwation and industrial power transimission markets. Regal Rexnord entered into the Altra Merger- Agreement
because it believes it can recognize substantial revenue and cost sywergies through the combination. In particular, Altra
transforms Regal Rexnord's automation portfolio intoa global provider with significant sales into markels with secular growth
characteristics. Altra also adds significant capabilities 1o Regal' Rexnord's industrial power transmission porifolio; in particular
in cluiches and brakes, allowing it to provide a broader offering, and more robust industrial powertrain solutions fo its
chstomers,

On-March 27, 2023, in accordance with the terms and conditions of the - Altra Merger Agreement, Merger Sub merged with and
itito Altra (the "Altra Merger™), with Altra surviving the Altra Merger as a wholly owned subsidiary of the Company (the “Altra
Transaction™). The preliminary purchase price for the acquisition of Altra was approximately 8§5.1 ‘billion, subject to the
finalization of purchiase actounting. See Item 7 ~ Management's Discussion and Analysis of Financial Condition and Results of
Operations and Note 4 - Held for Sale, Acquisitions and Divestitures of the Notes to the Consolidated Financial Statements for
additional information regarding the Altra Transaction.

Rexword Tranzaction

On October 4, 2021, in accordance with the terms: and couditions of the Agreement and Plan of Merger, dated as of February
15, 2021 (the “Rexnord PMC Merger Agreement”™); we completed our combination with the Rexnord PMC busingss of Zurn
Water Solutions Corporation (formerly known as Rexnord Corporation) ("Zwrn™) in a Reverse Morris Trust transaction (the
“Rexnard Transaction”), Pursvant fo the Rexnord Transaction, (i) Zurn transferred 1o its thens-subsidiary Land Neweo, Tne,
(“Land™) substantially all of the assets, and Land assumed substantially all of the liabilities; of the Rexnerd PMC business (the
“Reorganization”), (i) after which all of the issued and outstanding shares of Land common stock held by a subsidiary of Zurn
were distributed in a series of distributions to- Zurn’s stockholders (the “Distributions”, and the final distribution of Land
common stock from Zum o Zum’s stockholders, which was made pro rata for no' consideration, the "Spin-Of™y and: (ili)
imimediately aller the Spin-Off; one of our subsidiaries merged with and into Land.

The fofal consideration transferred in connection with. the Rexnord Transaction was approximately $4.0 billion. ‘See ltemy 7.~
Management’s Discussion and” Analysis of Financial Condition-and Results of Operations -and Nete-4 - Held for Sale,
Acquisitions and Divestitures of the Notes 1o the Consolidated Financial Statements for additional information regarding the
Rexnord Transaction.



Arrowhead Transaction

On November 23, 2021, we acquired Arrowhead Systems, LLC ("Arrowhead") -for $315.6 million in cash, net-of $1.1- million
of cash acquired {the “Arrowhead Transaction™). The Arrowhead business is now part of the Automation & Motion Coritrol
segment. See Ttem 7 = Managemient’s Discussion and Analysis of Financial Condition and Results-of Operations and Note 4.~
Held for Sale; Acquisitions-and Divestitures of the Notes to the Consolidated Financial Statements for additional: information
regarding the Arrowhead Transaction,

Sales, Marketing and-Distribution

We sell our produeis directly to-original equipment manulacturers ("OEMs"), distributors and end-users. We have multiple
divisions that promofe our brands #cross iheir respective sales organizations. These sales organizations consist of varying
combinations -of our own-internal direct sales people as well as exclusive and nen-exclusive manufacturers’ representative
organizations:

We operste large disiribution facilities in Plainfield, Indiana; EI Paso and MeAllen, Texas; LaVergne, Tennessee; Florence,
Kentucky; and Monteérrey, Mexico which serve ag hubs for our Narth American distribution and logistics operations. Products
are: shipped’ from: these facilities to our customers utilizing common carriers. We: also .operate or partner with numerous
warehouse and distribation facilities in-our global markets to service the needs of our customers, . In addition, we have select
manufacturer representatives’ warehouses loeated i specific peographic areas to serve Tocal customers.

We derive a significant portion 'of revenue from our OEM customers. Certain portions of our sales are to key OEM . custoniers
which makes our relationship with each of these customers impeortant to our business. We have long standing relationships with
these customers and we expeet these customer relationships will continue for the foreseenble future. Despite this velative
concentration; we had no customer that accounted for more than 10% of our consolidated net sales:in fiseal 2023, fiscal 2022 or
fiscal 2021,

Competition
Power Efficiency Systems and Industrial Systems Segments

Electric motor and electronic drive mamifacturing is 2 highly competitive global industry in which there is emphasis on quality,
relinbility, and technological capabilities such as energy efficiency, delivery performance, price and service: We compele witha
large number of domestic and intérnational competitors due in part to the nature of the products we manufactire and the wide
variety of applications and custonters we serve, Many manufacturers of electric motors and drives operate production faeilities
globally, producing products for both the US domestic and export markets. Global electric motor manufacturers, particularly
those located in- Europe, Japan, Ching, Indis and elsewhere in Asia, compete with ws-as they atlempt to expand their market
penetration around the world, especially in North America.

Indusivial Powerirain Solutions and Awtomation & Motion Contrel Segments

These markets are fragmented: Many -competitors in these markets offer limited product lines or serve specific applications,
industries or geographic markets, Other larger competitors offer broader product lines that serve multiple end uses in multiple
geographies. Competition in these segments -is based on several factors: including -quality, lead: times, cusiom -engineering
capability, pricing, reliability, and eustomer and engineering support.

Engincering, Researeh and Development

We believe that -innovation 15 critical to our future growth and success-and -are committed to investing in new products,
fechnologies and processes that deliver real valug to our customers. Our research and development expenses consist primarily
of costs for {i) salarics and related personmel expenses; (3i) the design and development of new energy ¢fficiency products and
enhancerments; (ili} quality assurance and festing: and {iv) other related overhead, Our vesearch and development efforts tend 1o
be targeted toward developing new products that would allow us to' gain additional market share, whether.m new or existing
segments.

We believe the key driver of our inneovation strategy is the development of products that include energy efficiency, embedded
intelligence and varigble speed fechnology solutions. With our emiphasis on. product: development and inmovation, our

1o
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businesses filed 38 Non-Provisional United States {"US"Y patents, 5 Provisional US patents ‘and an additional 63 Non-
Provisional foreign patents in fiscal 2023,

Each of our business units hias its own, ag well a8 shared, product development and design teams that contintously work to
enhance our-existing products. and develop new products for our growing base of customers that require custom and standard
solutions. We believe we have statecof-the-art product development and testing laboratories. We beligve these capabilities
pravide a significant competitive advantage in the development of high quality ‘motors, electric generators, and mechanical
produets. incorperating. leading design characteristics such -as-low wvibration, low uoise, nnproved safety, reliability,
sustainability: and enhanced enerpy efficiency. Increasingly, our research and develppment and other engincering efforts have
focused on smart products that conmmunicate and allow for monitoring, diagnostics and predictive maintenance.

Patents; Trademarks and Licenses

We own a number of US patents ‘and foreign patents relating 1o our bugingsses. While we believe that our patents provide
certain competitive advantages, we do not consider any one patent or group of patents essential to out business as a-whole. We
also use various registered and unregistered trademarks, and we believe these iraderarks are significant in: the marketing of
most-of our products. Hewever; we believe the successful manufacture and sale of our products generally depends moere upon
otir technological, manufacturing and marketing skills.

Manufacturing and Operations

We have developed and acquired global operations in locations.such as Mexico, China, India and Europe so that we can sell.our
products in these markets, follow our multinational customers, take advantage of global talent and complement our flexible,
rapid response operations in the 'US and Canada, Our vertically integrated manufacturing operations, including our own
aluminum die casting and steel stamping operations; are an important element of our rapid response capabilities. In addition; we
have an extensive internal logistics operation and a network of distribution facilitics with the capability to modify stock
products to. quickly -meet specific-customer requirements. This gives ug-the -ability ‘to efficiently and promptly deliver a
customer’s unigue product to the desired focation,

We manufacture o majority 'of the products that we sell, but also strategically source’ components and finished poods fron an
established global network of suppliers. We strategically leverage a global supply-chain to reduee our overall costs and Tead-
time,  We generally maintain 2 dual sourcing capability to ensure.a reliable supply source for our customers, although we do
depend on g Jimited number of single source suppliers for certain materials and components. We regularly invest in.machinery
and equipment to improve.and maintain our facilities. Base materials for our products consist primarily ‘of steel, copper-and
aluminum.. Additionally, significant components. of our ‘product costs consist .of bearings, plastic, electronic assemblies,
slectronic components; permanent magnets and ferrous-and non-ferrous castings:

The Regal Rexnord Business System is our enterpriseswide framework for continnous improvement. With our corporste values
ag its. foundation, the Regal Rexnord Business System enables effective goal alignment,. collaborative problem solving and
sharing: of best practices, tools, skills and expertise 1o achigve ‘our objectives. Through relentless commitment to continuous
improvement, we strive {o elovate safety, quality, delivery, cost and growth performance. of the business: with the goal of
exceeding the expectations of pur customiers, our associates and our sharcholders.

Facilitics

We have manufacturing, sales and service facilities in the US, Mekice, China, Europe, India, Thailand, and Australia, as well as
apumber of other locativns throughout the world.

Our Industrial Powertrain Solutions. segment currently includes 159 manufacturing, service, office and distribution facilities of
which 58 are principal manufacturing facilities and 29 are principal warchouse facilities. The Industrial Powertrain Solutions
segiment's present operating facilities cofitain a-total of approximately 11.5 million square feet of space, of which approximately
30% are leased.

Our Power Efficiency Solutions sepment: currently includes 67 manufacturing; service, office and distribution facilities, of
which 21 are principal manufacturing facilities and 10 are principal warehouse facilities. The Power Efficiency Solutions
segment’s present operating facilities contain a ‘total of approximately 5.2 million square feet of space, of which approximately
34% are leased.



Our Automation & Motion Control segment includes 68 manufadturinig, service, office and distribution facilities, of which 25
are principal manufacturing facilities and 16 are principal warehouse facilities. The Automation & Motion Control segment's
present operating facilities contain a total of approximately 2.6 million square feet of space, of which approximately 72% are
leased.

Our Industiial Systems segment currently includes 29 manufactaring, service, office and diswibution faciitics of which 12-are
principal manufacturing facilities-and 7 are principal warehouse: facilities. The Industrial Systems segment's present vperating
fucilities contain a total of approximately 3.2 million square feet of space, of which approximately 39% are leased,

Our corporate offices are located in Milwaukee, Wisconsin in an approximately 142,000 square foot rented office building-and
in Rosemont, Hlinols in an approximately 20,000 square foot rented office building. We believe our equipment and facilities are
well maintained and adequate for our present needs. However, we. continuously- evaluate our property portfolio, including
properties that have been or will be transferred to us pursuant to acquisitions, to ensure that our facilities are being used
efficiently.

Backlog

Our business usits have historically shipped the majority of their products within @ mouth Trom when the order was received,
As-of December 31, 2023, our backlog was §1,884.4 million, as compared to $1,242.7 million on Deceniber 31, 2022, We
believe that o majority of our backlog will be shipped in fiscal 2024

Human Capital Management

At the end of fiscal 2023, we employed approximately 32,100 full-time associates werldwide. Of those associales,
approximately 9,400 were loeated in the US; approximately 8,500 in Mexico; approximately 3,200 in China; approximately
2.900 i India; snd approximately 7,700 in the rest of the world.

We feel that our sssociates are our most valuable assets and consider our associate relations to be very good. Our objective is:to
create 2 high-performing organization by attracting and retaining high-quality, diverse talent and ereating an environment in
which all associates have the opportumity to reach their full potential,

The core goal of bur performance management. process’ is fo develop and maintain & high-performing: organization that is
positioned to meet our business objectives; Creating a high-performing organization requires associates and managers to exhibit
transparency in their day-to-day interactions, and use data to drive decision-making and accountability. Our performance
management procesy Tocuses on enabling associates and managers 1o gain alignment through:

«  Ca-stractured annual goal-selting provess where 'managers ‘and associates work “collaboratively to-develop ‘specific,
measurable, achievable, relevant and time bound ("SMART"Y goals that align with our-overarching business objectives
and-our company values;

« clear, “organizationswide expectations thal managers and associales monitor progress foward completion of their
SMART goals with-regular coaching sessions and periodic evaluations; and

»  an annial pepformance assessment that provides a direct link betwees the ussociate’s pay and perfomuanie,

Tni addition to owr focus on performance; we alse have a strong commitment to our-company values of infegrity, responsibility,
diversity and inclusion, customer success, innovation with purpose, sontinuous improvement, performance, and a passion to
win, all with-a sense of urgency. We regularly promote these values from the top down. In addition to instilling our corporate
values as a'key part of associate life, we prothote a commitiment to ethics and compliance among our workforce through our
Code of Business Conduct and Ethics (our "Code”). In 2023, 97.9% of our global emplovees completed trainihg o our Code
during our anpual training period.

As mentioned above, diversity and inclusion are rooted in our company values. We believe that we are at our best when we
bring to bear the unique perspectives, experiences; backgrounds and ideas of our associates. We seek-a workforce thatreflects
thie communities 1 which. we operate, and strive 1o create diverse, equal and inclusive workplaces where all -of our associates
have the epportunity fo-achieve their full potential. In 2021, a8 a sign of our ‘commitinent to this' goal, we joined the CEO
Action for Diversity and Inclusion; which is the Jargest CEO-driven organization committed to diversity and inclusion in the
workplace, and also signed the National Association of Manufacturers Pledge for Action to cement our commitment to
advancing justice, equality and opportunity for all peaple of color. In 2022, we heightened our efforts by investing ih resources
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to build a robust Diversity, Bngagement & Inclugion ("DEI") team and have since expanded ous leadership team in support of
these efforts.

We are also conimitted to-improving the health and well-being of our assaciates, Our US wellness program was established in
2008 and is:continnously evolving to better-educate; motivate and reward our agsociates for maintaining and schieving healthy
measures, Doring our wellness plan vear funning from October 1, 2022 through September 30, 2023, 60% of our US associates
participated in on-site biometric sereening that provides them with key metrics such as BMI, blood pressure; and triglyceride,
cholesterol and blood glucese tevels; This represents an increase of 1% compared with our prior wellness plan year.

As a-company; we believe that-our value of responsibility requires community engagement, and we encotrage our associates to
share in our commitment (o the communities where we opetate, Inaddition to the numerous local community service projects in
which our associate participate, we have an established charitable foundation for the purpose of coordinating financial
donations o Jocal charities. Our annual charitable giving is administered by an advisory board comprised of our associates. In
2023; the Company and the Company’s Charitable Foundation allocated $1.2 million-to support charitable organizations in the
communities where our associates live and work globally. Disbursement of the remainder of the 2023 charitable commitment is
ongoing. The amount. we committed. internationally. in 2023 (predominantly in Mexico given the high concentration of our
associmtes there) represented approximately 32% of our overall contributions.

Environmentsl Matters

We: believe that positive environmental, social and governance ("ESG")-related buginess practices strengthen our Company by
helping 18 betler serve our customers, delivering higher returns for our sharcholders, creating miore opportunities for our
associates, and maeking meaningful contributions to. the communities in which we operate. In the realm of environmental
impagt, we have commitied o setting both near-ferm emissions reduction targets, and Det-zero Targets, In 2022, we ainounced
our commitment to achieving carbon emission nentralily in our-operations across scopes 1.and 2 by 2032, and net-zero across
scopes I, 2; and 3 by 2050. Our focus has been: on improving our environmental data reporting and ‘aceuracy, outlining a
steategy-1o achigve our environmental impact goals, defining the relevant metricsto track ourprogress, and establishing a robust
governance structure to help drive accountability,



Infermation About Our Executive Officers

The names, ages; and positions of our executive officers as of February 26, 2024 are listed ‘below along with their business
experience during the past five years. Officers are elected annually by the Company's Board of Directors (the “Board"). There
are no-family relationships among these officers, fior ‘any arrangemerits or understanding between any officer-and any other
persons pursuant to which the officer was elected.

Executive Officer Age Position Business Experience and Principal Oceupation
Louts V. Pinklam 52 Chiel Executive Jeined the Company in April 2019, as Chief Executive Officer.
- Officer Priot to jolning the Company, Mr. Pinkham was Senior Vice

Robert J, Rehard

Thomas E. Valentyn

Tim A. Dickson

53

53

Executive Vice
President, Chief
Financial Officer

Execufive Vice
President, General
Connsel and
Secretary

Senior Vice

President of Crane Co. from 2016-2019; prior thereto he served
in other leadership roles at Crane Co; from 2012-2016. Prior to
joining Crane Co., Mr. Pinkham was Senior Vice President at
Eaton Cmpmaimn From 2000-2012, he -held successive and
increasing roles of global responsibility at Eaton. Prior to jeining’
Eaton; Mr. Pinkham held an Engineering and Quality Manager
position at ITT Sherotec and a Process Desigm Engineer position
with “Maolecular Biosystems, ‘Inc. Mr, Pinkham serves as a
member of the Board of Trastees for the University of Chicago
Medical Center, the Museum of Science and Industry in Chica;,o

the Manufactirérs Alliance for Productivity and Innowvation
{MAPD), and as:a member-of the Board of Governors for the
National Electrical Manufactires Association.

Joined the Company in January 2015, ag Vice President,
Corporate. Controller and Principal Accounting Officer and
became Viee President; Chief Financial Officer in April 2018:
Prior to. joining the Cnmpany, Mr. Rehard was a Division
Controller for Eaton Corporation and helid several other financial
teadership positions throughout his career with Baxter, Emerson,
Masco and Cooper. Me. Rehard started his career with Deloitte &
Touche in Costa Mesa, California.

Joined the Company in December 2013, as: Associate General
Counsel and became Vice President, ‘General Counsel and
Secretary in May 2016, Prior to joining the Company, Mr,
Valentyn was General Counsel with Twin Dise, Inc. from
2007-2013. From 2000-2007, he served 2s Viee President and
General Counsel with Nnrhght Telecommiinications; - prior.
thereto he served as in-house counsel with Johnson Controls, Tne.
from 1991-2000. He began his Jegal carcer with Borgelt, Powell
Peterson and Frauen in Milwankee, Wisconsin.

Joined the Company in October 2023, as Vice President, Chief

President, Chiel Digital Information Gfficer; Prior to: joining the Company, Mr.
Digital & Dickson ‘was the Chief Information Officer. at ‘Genera¢ Powet
Information Systems. Prior-to-that, he held successive and mcmasm% roles of
Officer responsibility: such-as - Interim- Chief Information Officer and

Strategic Technology Consultant for Astreya, as well as:-Vice
President, Digital Business Platform with Laureate International
Universities, Vice President, IT Operations — Digital Innovation:
& Strategy with “Motorola Solutions, and Divisional CIO,
Emerging Technologies and User ‘Experience with Dell, Mr
Dickson began hlS career with [BM in the Raleigh-Duorham area.
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Cheryl A; Lewis

Brooke E. Lang

Fats
ALL

“Jerrald R Motton

Kevin . Zaba

35

52

62

56

Executive Vice
President, Chief’

Hutnan Besources

Officer

Executive Vice
President &
President, Power
Efficiency
Selutions
Segment

Executive Vice
President &
President,
Industrial
Poweérteain
Solutions

Executive Vice
President &
Pregident,
Automation &
Motion Control

Joined the: Company in March 2020, as Vice President; Chief
Human Resources Officer.. Prior to- joining the Company, Ms:
Lewis served as Segment Director, Human Resonrces for {llinois
Tool Works Inc. from 2010-2020. Prior to joining Ilinois Tool
Waorks Ing., Ms. Lewis was Vice Pregident, Human Kesources
with Alcan Packaging from 2008-2010. From 1991-2008 she
held successive and increasing roles:of responsibility, including
Vice President, Human Resources at Panduit Corporation.

Joined the Company in July 2022 as Senior Viee President and
General Manager ‘of the Conveving and Power Managenient
Division, Prior to joining the Company, Mr. Lang was the. Vice
President and General Manager of the Power Components
Division with Eaton, Prior to this role, Mr. Lang held sucecssive
and increasing roles of responsibility with Eaton between 2008
and 2016, including Global Channgl Marketing - Manager,
Direetor— Product Marketing, and as Vice President and General
Manager Critical Power Solutions APAC. Mr. Lang began his
career with Booz Allen Hamilton in Melean, VA,

Joined the Company i1t February 2015 and became: Presidént,
Industrial Powertrain Solutions afier the Company’s acquisition
of Altra Industiial Motion Corporation in March 2023 Prior to
his. current position, Mr. Morton served as President —
Integration, Motion Control Selutions from 2021-2023, President
of Power Transmission Solutions Segment from 2019-2021,
Vice President, Business Leader of Power Transmission
Solutions from 2017-2019, and led the global operations forthe
Company's power transmission business from 2013-2017. Prior
to joining the Company, Mr. Morton spent 28 years with
Emerson ina variety of roles in- Quality, Technology, and
Operations and “was Viee President, Global Operations of
Emerson’s power transmission business at the time the Company
acquired that business,

Joined the Company ‘in October 2021 as President, Motion
Control Solutions Segment and became President, Automation &
Motion - Control, after the Company’s acquisition of - Altra
Industrial Motion Corporation in March 2023, Previously, Mr,
Zaba served as Group Execitive and President for Rexnord
Process & Motion Control from 2014=2021. Prior to this;, he held
2 number of leadership roles with increasing responsibility
duriig his 24 year tenure. at Rockwell Automation, Inc,
including Viee President of Solutions, Services & Sales and Vige
President and General Manager of the Control & Visualization
products. business. Mr. Zaba's experience as-a: global business
leader " includes assignments across a. variety of commercial,
mnovation and operational voles, including a - mulfiyear
agsignmient leading an Asis-Pacific ETO solutions business while
residing in Shanghai, China,



Website Disclosure

Cur Internet-address is www repalrexnord.com, We make available free of charge {other than-an investor's own Inlernel access
charges} throtgh our Infernet websile our Annual Report on Form 10-K; Quarterly Reports on Form 10-0) and Current Reports
on Form 8:K;, and amendments to those reports, as soon ag reasonably practicable after we electronically file soch material with,
or furnish such material to, the Securities and Exchange Commission. In addition, we have adopted a Code of Business Cenduct
and Fihics thal applies to our officers, directors and associgtes which satisfies’ the requirements of the New York Stock
Exchange regarding 2 “code of business: conduct.™ We have also adopted Corporate Governance Guidelines addressing the
subjects required by the New York Stock Exchange. In December 2023, we produced our updated Sustainability Report, We
make copies of the foregoing, as well as the charters-of our ‘Beard committees, available free of charge on our website, We
intend to satisfy the disclosure requirements under ltem 5.05 of Formy 8-K regarding amendmients to, or waivers from, our Code
of Business Conduct and Ethics by posting such information o6 aur web site at-the address stated above, We are not including
the information contained on or available through our website as a part of, or incorporating such informalion by reference into;
this Annual Report on Form 10-K.
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ITEM 1A - RISK FACTORS

You should carefully eonsider edch of the risks described below; together with alt-of the other information contained i this
Annual Report on-Form 10-K, and our other SEC filinigs; before making an investinent decision with respect to our securifies,
The risks deseribed below are sot-the oy risks that could -adversely affect oy business; other risks currently deemed
immaterial or additional risks nor curvently fmovwn tous conld also materially and adversely affect us. If any of the following or
other risks develop . into actiual events; our business, financial-condition, results of aperations, or cash flow could be materially
anid adversely affected and you may Tose all vi part of your livestient,

Risks Relatitig 16 Oup Operations and Stitegy

We depend on certain key suppliers, and any loss of those suppliers:or their failure to meet-commitments may adversely
affeet our business and results of operations.

We are dependent on a single or limited number of suppliers for some materials or components required in the manufacture of
our products. H-any of those suppliers fail 16 meet their commitments to us:in. terms of delivery or guality, including by
suffering any disruptions at its {acilities or in its supply, we may experience cost increases or supply shortages that could result
in our inability to meet our-custoniers' requirements, or could otherwise experience an interruption in our operations that could
negatively impact our busitiess and results of operations. I we encounter significant supply interruptions, our competitive
position could be adversely affected, which may result-in depressed sales and profitability.

Additionally, the effects of climate change, including extreme weather events, long-term changes in temperature levels, water
availability, supply costs impacted by increasing energy costs, or energy- costs impacted by carbon prices or offsets may
exacerbate supply chain consirain(s and disruption. Resulting. supply chain: constraints have required, and may continue to
require, in certain instances, alternative delivery-arrangements and increased costs and could bave a-material adverse effect on
our business and operations.

Ouy dependenece on, and the price of, raw materials may adversely affect our gross margins.

Many of the products we produce contain key materials such.as steel, copper, aluminum and electronics, Market prices for
those materials can be volatile due to changes in supply and demand, manufacturing: and other costs, repulations and tarifls;
economic conditions and other circumstances. We may not be able to offset any increase in-commodity costs through pricing
actions, productivity enhancements or other means, and increasing commodity costs may have an adverse impact on our gross
margins, which could adversely affect ‘our resulfs of operations and finangial condition, Even if we are able-to successfully
respond lo increased conimodity costs through pricing actions, our competitive position could be adversely affected, which may
result in depressed sales and profitability.

The COVID-19 pandemic has adversely impacted our business and could continue 16 have a material adverse impacton
our busiiess, vesults of operation and financial condition.

The COVID-19 outbreak and associated counteracting measures implemented by governments and businesses around the
world, as well a5 subsequent accelerated yecovery in global business activity, have caused and continue to cause increased
ynceriainty in the global business environment and led to changes in and disruplions {o market patlerns, COVID-19 has had an
adverse impact on our business, results of operations and financial condition. The extent to which COVID-19 will continue to
imipact our business, résults of aperations; financial condition or liquidity is uiicertain.

We may incur - costs and charges as a: result of restructuring activities and business. optimization initiatives and
operations consolidations that may be disruptive to'our business-and may nol result in anticipated cost saviags,

We expect 10 continue reviewing our overall manufacturing footprint and margin improvement inifialives in our operations, in
an effort to make our business more efficient. We expect to incur additional costs and vestructuring charges ipconneetion with
such consolidations, divestitures, workforce reductions and other cost reduction measures that-could-adversely affect our future
earnings and cash flows. Purthermore, such actions smiay be distuptive to our business, This  may result in production
inefficiencies, product quality issues, Tate product deliveries or lost orders as we begin production at consolidated facilities;
which would adversely imipact our sales levels, operating results and operating marging. In-addition, we may not realize the cost
savings that weexpect (o realfze as g result of such actions:

These:activities require substantial management time and attention and may divert management from other important work or
resull in a failure to.-meel operational targets. Divestitures may also give rise to obligations to buyers or other parties that could
have g financial effect after the frangaction. is completed. Moreover; we cauld encounter changes to, or delays in executing, any
restructuring-or divestiture plans, any of which could cause disruption and additional unanticipated expense;
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Our ability to establish, grow and maintain customer rvelationships depends in part on our ability to develop new
products, newe manufacturing techniques and product enhiavcements based on techinological innovation, such a3 ToT and
Al, and marketplace acceptance of new and existing products, including products related to technology not yet adopted
or utilized in certain geographic locations in which we do business.

The eleetric motor drives and controls; power generation and powertransmission industries in récent years have seen significant
evolution and inwovation, particularly with respect to inereasing energy efficiency and control enhancements, Our ability to
effectively compete in these industries depends in part-on our ability to continue to-develop new. technologies and innovative
products, new manufacturing technigues and product enhancements, including enbancements based oh technological inhovation
such as loT and Al Forthér, many Jarge customers in these industries generally desire to. purchiase frony companies. that can
offer a broad product range, which means. we must continue to develop ourexpertise in order to design, manufacture and sell
these products successfully. This vequires that we make significant investments in engineering, manufactoring, costomer service
and support, research and development and intellectual property protection, and there can be no assurance that in the future we
will have sufficient resources. to: continue to make such investments.. If we are unable to meet the needs of our customers for
innovative products or product variety, or if our products become technologically obsolete over time due to the development by
our competitors of technological breakibroughs or-otherwise, our revenues-and results of operations may be adversely affected.
Inaddition, we may-incur significant costs and devote significant respurces to the development of products that ultimately are
not accepled i the marketplace, do not provide anticipated enhancements, or do not lead to significant revenue, which may
adversely impact our results of operations.

Furthier, such new products and technologies may ¢reate additional exposute or Tisk. We cannot assure that we can adequately
protect any of our own technological developments to produce a sustainable competitive advantage. Furthermore, we could be
subject to business continuity risk in the event of an unexpected loss of & material facility or operation. We cannot ensure that
we can adequately protect against such a loss.

Certain portions of our revenue depend on several significant customers and distributors, and any loss, cancellation or
reduetion of, or delay in, purcliises by these-customers or distributors may have a material adverse effect on our
business.

We depend on, and expect fo continue 1o depend o, revenues ‘from several significant OEM customers and distributors, and
any loss, cancellation or reduction of, or ‘delay in, purchases by these customery. or distributors may have a matevial adverse
effect on our business.

Our success depends on our continued ability to develop and manage these relationships. We have Jongstanding relationships
with these customers and distributors and we expect these relationships will continue for the foreseeable future. Our reliance on
these sales makes our relationships important to-our business, We cannot assure you that we will be able to retain these key
customers and distribitor relationships.. Some of our customers or distributors-may in the future shift some or all of ‘their
purchases of products from us to-our competitors or to other sources, The loss of one or more of our large customers or
distributors, any reduction or delay in sales to these parties, our inability to develop relationships successfully with additional
customers ot distributors, or future price concessions that we may make could have a material adverse effect on-our results of
operations and financial condition.

Goodwill and other long-lived assets could become impaired.

We have 8 material amount of goodwill and: other long-lived assets, including intangible assets, property plant-and equipment
and operating lease asscls. We assess our goodwill at least-annually for impainment. Our estimates’ of fair value arc based on
assumptions about fiture operating cash flows, growth rates, discount rates applied to these cash Dows and current market
cstimates of value, We evaluate the recoverability of the carrying value of long-lived asseis 1o be Held and used whenever
events of circumstances indicating & potential Tmpairment exist, such as, but not lmited to, ‘adverse market conditions. or
business climate, a change in the extent or manner in which assets are being used; or a negative long-term performance outlook.
An impairment would require us 1o reduce the carrying value of goodwill or other long-lived asset to fair value through a nons
cash impairment charge in our resulis of operations; which could be material, See Note 5 ~ Goodwill-and Intangible Assets of
the Noies to the Consolidated Financial Statemetits for more inforination.

Portions of our total salex come directly from customers in key markets and industries, some of which -may be highly
eyelfeal. A significant or prolonged ‘decline or disruption in one of those markets or industries could result in lower
capital expenditures by such customers, which could have a material adverse effect on aur results of operations and
financial-condition,
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Portions of our total sales are: dependent divectly upon the level of capital expenditures by customers in key markets and
industries; such ag HVAC, refrigeration, power gencration, oil and’ gas, unit material handling, water heating snd acrospace;
Some of these key markets and industries are inherently cyclical and can be impacied by govenmmental policy and the general
macroceonomie climate, A significant or prolonged decling or-disruption in one of those markels or indusiries may result-in
some of such customers delaying, canceling or modifying projects; or may résult in nonpayment ol amounts that are owed 1o us.
These effécts could have aimaterial adverse effect on our resuits of operations and financial condition,

We rely onestimated forceasts to mect custoniers™ needs, and inaccuracies in such foreeasts could materially adversely
affeet our business.

In-gome instances, we rely on estimated demand forecasts, based -upon input- from our customers, 1o determine how much
material to parchase and product to manufacture: We may bave limited visibility regarding our customers” actual product needs.
‘The quantities or timing required by our customers for our products could vary significantly. Also, from time to time; our
customers gy experience a deteripration of their businesses and may not 'be able to accurately estimate forecasted demand.
Whether in response to changes affecting the industry or a customer’s specific business pressures, any cancellation, delay,
inability to fulfill customer vhligations, or other modilication in our customers” orders could significantly reduce our revenue;
impact our working capital; cause-our operating results to flactuate from period to period and make it more difficult forus to
predict our revenue, In the évent of o vancellation or reduction of an order, we may not have enough time lo reduce operating
expenses to minimize the effect of the lost revenue on cur buginess and we may purchase too much iiiventory and spend more
capital than expecled, which may have @ material adverse effect on our resulis of operations; cash flows and financial condition.

We sell certain products foy igh volume applications, and any failure of those products to perform as anticipated could
result in significant liability and expenses that may adversely affect our business and results of operations:

We manufacture and sell-a number:of products for high volums applications, including electric motors used in pools and spas,
residentinl and comunereial heating, ventilation and air conditioning and refrigeration equipment. Any failure of those products
to, perform as anticipated could result in significant product lability, product vecall orrework, or other costs. The costs of
produet recalls-and reworks are ot generally covered by insurance:

I we were 10 experience & product recall or rework in conngction with products of high volume applications, our {inancial
condition or results of operations-could be materially adversely affected.

One 'of our subsidiaries that we acquired in'2007 is sulject to numerous claims tiled i various jurisdictions relating to cértain
sub-fractional niotors that were prinarily manufactured through 2004 and that were included as components of résidential and
commercial ventilation units manufhctured and sold in high volumes by a third party, These ventilation units are subject to
regulation by government-agencies such as the US Consumer Product Safety Commission (“CPSC”), The ¢laims generally
allege that the: ventilation units were the cause of fires. Based on the current facts, we cannot assure you that these claims,
individually or in ‘the aggregate, will not have a material adverse effect on our subsidiary's results of ‘operations; financial
condition or cash {lows, We canuot reagoriably predict the outcome of these claims, the native or extent of any CPSC or other
remedial actions, if any, that our subsidiary or we on their behalf may néed 1o undértake with respect to motors that remain in
the field, or the costs that may be incwrred, some of which:could be significant; See Note 12 —Contingencies of the Notes to the
Consolidated Financial Statements for more information.

Our business may not generate cash flow from eperations in an amount sufficient to enable us to service our
indebtedness or to-fand-our other liguidity needs, we could become increasingly valnerable to general adverse economic
and ndustry conditions and interest rate trends, and our ability to obtain future financing may be limited,

As of December 31, 2023, we had approximately $6.4 billion in aggregate debt outstanding under our various financing
arrangements, including a substantial amount-of debt incurred in connection with the Altra Transaction. If we are unable to
gencrate sufficient-cash flows to service our debt, our business; financial condition or results of operations could be adversely
alfecled. See Note 7~ Debtand Bank Credit Facilities of the Notes 1o the Consolidated Financial Statements for more
informatien;

Our ability o make requited payments of principal ‘and interest on our debl levels will depend on our fulure performance,
which, 10 a cerfain extent, is subject {o general economic, financial, competitive and other factors that are beyond our control,
Our substantinlly increased indebledness has the effect, among other things, of reducing our {lexibility fo ghanging business and
economic conditions. We cannot assure you that our business will generate cash flow fronyoperations or that future borrowings
will be: aysilable under our current credit facilities i an amount sufficient to engble us to service out indebledness or to fund
our-other lquidity needs on g fimely basis or arall, Our indebiedniess may have important consequences, forexample; it could:
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+make it more challenging for us to obtain additional financiiig to fund owr businesy strategy and acquisitions, debt
service requirements, capita] expenditures and working capital;

+increase our-vulnerability to interest rate changes, inchading with respect to certain of our financing arrangements that
bear interest at variable rates, and general adverse economic and industry conditions;

s requireuy to dedicate g substantial portion: of ‘our cash. flow from operatious to service our indebtedness, thereby
redocing the availability of our cash flow to finance acquisitions: and to- fund working capital, capital expenditures,
manufacturing capacity expansion, business integration, research and development efforts and other general corporate
activities;

+  require us to dispose-of significant assets in order to satisfy ourdebt service and other obligations if we are not able to
satisfy these obligations from cash from operations orothier sources;

«  lumit our flexibility in planning for, or reacting to, changes in our businessand our markets; and/or

. place us at & competitive disadvantage relative to our competitors that have less debt.

A portion of our indebtedness bears interest at variable rates that are linked to changing market inferest rates. As-a result; an
increase in market imerest rates would increase our interest expense: and our debt service obligations on the variable rate
indebtedness, and our net income and cash flows, including cash available for servicing oor indebtedness, will correspondingly
decrease. We utilize interest rate swaps that-invelve the exchange of floating for fixed rate interest payments {o rechice interest
rate velatility. However, we may not maintain interest tate swaps with respect to-all of our variable rate indebtedness. and any
swaps we enfer into may not fully mitigete interest rate risk,

Further, the availability and terms of future financing may depend upon our-ability to maintain or achieve certam credit ratings
onour senior debt: The credit rating process is contingent upon oureredit profile and other factors, many of which are beyond
our control, including methodologies established and interpreted by third-party rating agencies. If we are imable to maintain or
achieve certain credit ratings in-the future, our interest expense could increase or our-ability to obtain financing ‘on favorable
terms could be adversely affected.

Our eredit facilities contain {inancial and restrictive covenants, which require us to maintain’ specified financial ratios and
satisfy certain financial condition tests: These covenants could limit our ability to, among other things, borrow additional funds
of take advantage of business opportunities; and ‘may require that we take action to reduse our debi or to-aet i a manner
contrary to our business strategies. An event-of default-under our debt-agreements, if not cured or waived, could result inthe
acceleration of our indebtedness or otherwise have 2 material adverse effect on our business, financial condition, results of
operations ‘or debt service capability. See "Management's Discussion and Amalysis' of Financial Condition ‘and” Results of
Operations - Liquidity and Capital Resources™ formore information:

Sales of products incorporated inte HVAC systems and other residential applications are seasonal and affected by the
weather; mild or cooler weather could have an adverse effect on our operating performance.

Many of our motors are incorporated into HVAC systems and other residential applications that OEMs sell to-end users. The
number of installations of hew and replacement HVAC systems or components and other residential applications is higher
during the spring and summer seasons due to the increased use of air conditioning during warmer months. Mild or cooler
weather conditions during the spring and summer season often result in end users deferring the purchase of new or replacement
HVAC systems or components. As a result, prolonged periods of mild or cooler weather conditions in the spring or surmmer
season in broad geographical areas'could have 'a negative impact on the demand for our HVAC motors and, therefore, could
have an adverse efiect on our operating performance. In addition, due to variations-in weather conditions from year to year, our
operating performance in any single year may nol be indicative of our performarice in any fufure year.

Global climate change and related legal and regulatory developments conld negatively affect our business.

The effects of climate change create Tinancial risks 1o our business. For example, the effects of ¢limate change could disrupt our
operations by unpacting the availability and the cost of materials needed for manufachuring, exacerbate existing risks to vor
supply-chain and increase insurance and other operating costs. These factors-may impact our decisions to consiruct. new
facilities or maintain existing facilities in areas most prone to physical clitmate risks. We could also face indivect financial risks
passed through: the supply chain and disruptions that could result in increased prices for our products and the resources needed
to produce them.

Inereased public awareness and concery regarding global climate change has resulled in more regulations designed:-to reduce
greenhouse gas emissions. These regulations are inconsistent, and are rapidly emerging and evolving. I our product portfolio
does not align with these regulations, ‘we may. be reguired to meake increased research-and development ‘and oiher capital
expenditures to improve our product portfolio i order 1o meet new regulations ‘and standards. Further, onr customers and the
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markets we serve may impose emissions or other environmental standards through regulation, market-based emissions policies
or consumer preference that we may not be able to-timely meet due to the level of capital investment or technological
advancement, While we are committed to contituous improvements to-onr product portfolio to meet-and exceed anticipated
regulations and: preferences, there can be no assurance that our comumitments will be suceessful, that our products will be
accepted by the market; that proposed regulation-or deregulation will not have a negative competitive impact, or that economic
returns will reflect our investments in new product development: In addition, the regulatory uncertainty and complexity driven
by emerging and evolving regulations could increase our compliance costs; which may impact our results of operations,

As of the date of this filing; we have made several public commitrents regarding our-intended reduction of carbon emissions,
including commitments to achieve Scope 1 and Scope 2 carbon emission neutrality by 2032, and Scope:3 carbon emission
neéutrality by 2050, and the establishment of science-based targets to reduce carbion emissions from our operations. Although we
intend fo meet these commitiments, we may be required to expend significant resources to do so, which could inerease our
operational costs. If we either are unable to mieet these commitments, or progress toward our commitments more slowly than
expected, then we could incur adverse publicity-and reaction from investors, activist groups and other stakeholders, which could
adversely impact the perception-of our brands and our products by current and potential customenrs, as well ag investors; which
would i turn adversely imipact our results of operations.

Our success is highly dependent on qualified and sufficient staffing, Our failure to attract or retain qualified personnel,
including our scnior management team; could lead to a loss of revenue or profitability.

Our-success depends, in part, on the efforts and abilities of our senior management team and key associates and the
contributions of talented associates in various operations and functions; such as engineéring, finance, sales, marketing;
manufacturing, ete, The skills, experience and industry contacts of our senior management tean significantly benefit our
operations ‘and administration, The failure 1o attract or retain members of our senior management team and Key talent could
have a negative effect on ouroperating results.

Risks Related to Mevgers; Acquisitions-and Divestitures

Our failure to successfully integrate Altea, or to integrate our past acquisitions and any future scquisitions into our
business within expeeted timetables could adversely affect owr future results and the market price of our common stock,

The ‘success of the Altra Transaction ‘depends, in' large part, ‘on-our ‘ability to realize:the anticipated benefits of the Altra
Transaction and on our sales and profitability: following the {ransaction, To -realize these anticipated benefits, we must
suceessiully integrate Altra inle our businesses. This integration is complex snd time-consuming, and is subject to.a number of
uncertainties, and no gssurance can be given that the anticipated benefits will be realized or, if realized, the fiming of their
realization. The failure to successfully integrate and manage the -challenges presented by-the integration process may result in
ourfailure (o achieve some or all of {he anticipated benefits of the Alwra Transaction,

Potential difficulties that may be encountered in the integration process inelude, among others:

»  thie failure to implement ow bosiness plan following the Altra Transaction;
»  lost sales and customers #5 2 result of our customers or Altra’s customers: deciding not to do. business with the
Company;
= risks sssovinted with-managing our larger and more complex company following the Altra Transaction;
+ integrating our persormel and Altva’s personiiel while maintaiting focus on providing consistent, high-quality products
and service to cuslomers;
¢ the logs of key employees;
+  unanticipated issues i integrating moanufacturing, logistics, information, commumications and other systems;
= unexpected labilities of Altra;
» possible inconsistencies in standards, controls, procedires, policies and compensation structures; and
+ theimpact-on our internal controls-and compliance with the regulatory requirements under the Sarbanes-Oxley Act of
2002,
I any of these events were to oecur, ‘our ability to maintain relationships with customers, suppliees and employees or our ability
to-achieve the anticipated beénefits of the Altra Transaction could be adversely affccted, or could reduce our sales or garings or
othierwise adversely ‘affect our business and financial resulty after the Altra Transaction and, a8 a result, adversely affect the
market price of our-coninon stock.

Apart from the Altra Transaction, as part of our growth strategy, we have made acquisitions, including our merger with the
Rexnord PMC business, and our acquisition of the Arrowhead bustuess, and expect fo continue 10 make acquisitions. Our
continued growth may depend on-our ability 1o identify: and acquire companies that complement or-enhance our business-on
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acceptable: terms, but we may not be able o identify. or complete future acquigiions. We may not be able fo integrate
successfully our recent acquisitions, ineluding Rexnord PMC and Arrowhead, or any future acquisitions, operate these acquired
companies profitably, or realize the potential benefits from these acguisitions.

The Company continues to incur significant integration costs related to the Altra Transaction and our merger with the
Rexnord PMC business, that could have an adverse effect on our liquidity, cash flows and operating resulis,

The Company has incurred, and. expects: to continue to -incur, significant one-time costs in -conucction with the Alus
Transaction, including the cost of financing, transaction costs; integration costs, and other costs that Company management
believes are necessary to realize the anticipated synergies from the Altra Transaction. Incurring these costs may have an adverse
effecton the Company’s liquidity, cash flows and-operating results in the periods in which they are incurred:

In addition, the Company has incurred, and expects 1o contintie to incui, significant ong-time costs related 1o the integration of
the: Rexnord PMC business and the dchievement of ‘synergies with reéspect to such business, Altheugh we believe that -our
projections of these costs-and the costs related to the:Altra Transaction are based on-reasonable assumptions, i such costs are
greater than anticipated, then they may have a material adverse effect on our liquidity, cash flows and operating results in the
periods in which they are incurred,

Businesses that we have sequived or that we may acquire in the future, including the Altra business, the Rexiord PMC
business and the Arrowhead business, may have Habilities which are not known tous.

We have assumed liabilities of acquired businesses, including the Altra business, the Rexnord PMC and the Arowhead
businesses and may assume ligbilities of businesses that we acquire-in the future: There may be liabilities or risks that we fail,
or are unable, to discover, ‘or that we underestimate, in the dourse of performing our due diligence investigations of acquired
businesses. Additionally, businesses that we have acquired or may acquire-in the future may have made previous acquisitions,
and we-will be-subject to cettain Habilities and risks rélating to these prior acquisitions as well. We cannot assure you that our
rights to- mdemmnification, if any, contained in definitive acquisition agreements that we have entered or may enter into will be
sufficient in anount, scope or duration o fally offset the possible hiabilities associated with the business or property acquired.
Any such habilities, individually orim the aggregate, could have a material adverse effect on our business, financial condition or
resulis ‘of ‘operations; ‘As we begin to operate: acquired businesses, we may learn additional information- about them: that
adversely affects bs, such-as unknown or contingent liabilities, -issues relating 1o compliance with applicable laws ‘or issues
related to ongoing custormer relationships or order demand, or issues related to compliance with prior conunercial agreements,

In connection with the Rexnord PMC acquisition, the Reorganization and the Distributions could result in significant
tax liability, including as a resnlt of an-error in the determination of Overlap Sharecholders or subsequent acquisitions of
stock of Zurn of vs. Under certain civcumstances, Land (our wholly owned subsidiary) may be obligated to indemnily
Zurn for any such taxes mposed on Zurn.

In connection with our merger with the Rexnord PMC business, Zurn received a tax opinion from its tax counsel (the “Rexnord
Tax Opinion®} that includes an opinion to the effeet that the Reorganization and the Diswibutions, will qualify as tax-free to
Zurn; Land and the: Zum stockholders, as-applicable, for US federal income tax purposes-except, in the case of Zurn, o the
extent Land’s payment 1o a subsidiary of Zumn under the terms of the Separation Agreement {the “Land Cash Payment”)
excecds RBS ‘Global Inc.’s adjusied tax basis in Land commen stock. The Rexnord Tax Opinion. is baseéd on, aniong other
things, ceriain representations and assumptions as 10 Taciual matiers and certain: covenants made by us, Land and Zurn.
Although we believe the representations, assumptions and covenants in the Rexnord Tax Opinion to be true; the fatlure of any
such factual representation, assumption or covenant 1o -be true; correct and complete in all material respects could adversely
affect the validity of the ‘opinion. The Rexnord Tax Opinion is not:biriding on the IRS or the coutls, and it is possible that the
IRS orthe courts may not agree with the opinion. I addition, the Rexnord Tax Opinion:is based o current law, and the
conclusions in the opinion cannot be relied upon if current law changes with retroactive effect.

The Spin-OfT will be 1axable to. Zurn pursuant 1o Section 355(e} of the US hmernal Revenue Code of 1986, as amended if there
188 50% or greater change in ownership of either Zurn or Land, directly or indirectly, as part of a plan or series of related
transactions that fnchude the Spin-Off. For this puipose, any acquisitions of Land or Zurn stock or our stock withinn the period
beginning two years before the Spin-Off and ending two years after the: Spin-Off are-presumed to be a part of such plan,
although we and Zurn may be able to rebut that presumption. Zum received a private letter ruling from the US Internal Revenue
Service (the “IRS”) {the “IRS Ruling") with respect to certain tax aspects of the Rexnord PMC transactions, including matters
relating to the nature and exient of sharcholders who'may be counted for tax purposes as “Cverlap Shareholders™ (as such term
is defined in the Rexnord PMC Merger Agreement) for purposes of determining the exchange ratio for the transaction in the
Reéxnord PMC Merger Apreement and the overall percéntage change in the ownership of Land resulting from the merger of our
subsidiary with-and into Land. The continuing validity of the:TRS Ruling is subject to the accuracy of factual representations




and assumptions made in the ruling request. Moreover, the IRS Ruling only describes the time, manner and methodelogy for
measuring Dverlap Shareholders and may be subject to varying interpretations;

The actual determination and caleulation of Owverlap Shareholders wag made by us, Zumn and-our respective advisors based on
the IRS Ruling; but no assurance can be given that the IRS will agree with these determinations or calculations, 17 the IRS were
to determine that ihe merger of ‘our subsidiary with and into Land, as-a result of an error inthe determination of Overlap
Shareholders; or ather acquisitions of Laad, Zurn, orour stock, either before or afier:the Spin-O1f, resulted in a 50% or greater
change-in cwoership and were part of a.plan or series of related fransactions that included the. Spin-Off, such defermination
could result:in significant tax Hability 1o Zurn, In cértain circumstances and subject to certain limitations, under the Tax Matters
Agreement, Land'is required to indemmnily Zurn for 100%: of the taxes that result if the Distributions become taxable as a resull
ol certain actions by ts or Land and for 90% of the taxes that resnlt as a result.of a miscaleulation of the Overlap Shareholders.
If this occurs and Land is required to indemnify Zum, this indemnification obligation could be substantial and could have a
material adverse effect on us-and Land, including with respect to-our financial condition-and results of operations given that-we
have guaranteed the indemnification obligations of Land.

We face risks associated with our proposed sale of the indusirial motors and generators businesses, which comprise a
majerity of our Industrial Systems operating scgment.

We are subject to rigks in connection with the propesed sale.of the Industrial Motors and Generators businesses.{the "Proposed
Sale"), including the possibility that the conditions to the consummation of the Proposed Sale will not be satisfied on the terms
or timeline expected, or at all. Further, potential risks inelude the diversion of management's attention from other business
concerns, the potential loss of key employees and customers, polential impairment charges or losses if the business were to be
divested at a loss, and restrugturing and other disposal charges and the inability to eliminate certain Corporate overhead costs
that are currently allocated to the Industrial Systems segment, In addition, the Company may face financial and commercial
challenges associated with brand transitions and the disposition of certain proprietary assets that'are expected to be transferred
in the Proposed Sale. Any or all of these rizks could impactthe Company's financial results.

Risks. Relutinig to Our Global Footprivit

We operate inthe highly competitive global clectric motors and controls, pawer generation and power fransmission
industries;

The global electric-motors and controls, power generation and power transmission industries are highly competitive. We
encounter a wide variety of domestic and international competitors due in part to the natare of the products we manufacture and
the wide vatiety of applications: and eustomers we serve. In order 1o compete effectively, we musl retain relationships with
major customers and establish refationships with new customers, including those in developing countries. Moreover, in certain
applications, customers exercise signifieant power over business terms. Itmay be difficult fn the short=term for us o obtain new
sales to replace any decline in the sale of existing products that may be lest to competitors. Qur faflure 1o compete effectively
may réduce our revenues, profitability and cash flow, and pricing pressures resulting from competition may adversely impact
ourprofitability;

We have continued fo sce a frend wilh ceriain custoniers who are attempting to reduce the number of vendors from which they
purchase product in order to reduce their costs and- diversify their risk. -As a resull; we wiay lose market share to our competitors
in some of the markets in which we compete.

In addition, some ol eur competitors are larger and have greater financial and other resources than we do, There can be no
assurance that our-products will be able to compete suceessfully with-the products of these other cormpanies.

There is substantial -and contimuing pressure .on major OEMs and larger distributors. to reduce costs, including the cost of
products purchased from ouiside suppliers. As-a result of cost pressures from customers, our ability to compete depends in part
on their ability to- generate production cost savings and, in tirn, to find reliable, cost-etfective outside suppliers fo source
components -or manufaclure their products. 1 we are unable to. generate sufficient ¢ost savings in the future to offsel price
reductions, then out gross margin could be materially adversely affected,
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We manufscture & significant portion of our products outside the US, and political, societal or economic instability or
public health crises may present additional visks to our business

As of December 31, 2023, approximately 22,700 of our approximate 32,100 total associates and 123 of our principal
manufacturing and warehouse facilities were located outside the US International operations’ generally are subject to varions
risks, including political, societal and economic: instability, local labor market conditions, public health crises, breakdowns in
trade rélations, the imposition of tariffs and other trade restrictions, lack of reliable legal systems, ownership restrictions; the
impact of government regulations, the effects of income and withholding taxes, govermmental expropriation or nationalization,
and differences. in business practices. We may incur increased costs-and experience. delays or disruptions in product deliveries
and payments in connection with international manafacturing and sales that could cause loss of revenne.

Unfavorable clianges in the political, regulatory and business climates ‘in countries ‘where we have operations could have n
material adverse effect on our financial condition, results of operations and cash-flows, including, for example, the uncertainty
surrounding trade reldtions between the US and China,

Moreover, ongoing geopolitical conflicts inchuding those between Russia and Ukraine and those oecurring in the Middle East
and similar conflicts, have negatively impacted the global economy and. in somg. instances, have led to various gconomic
sanctions being imposed by the US, United Kingdom, European Union; and other countries. While the impacts of the confliet
have not been material on our operating resulis to date, if is not possible to-predict the broader or longer<term consequences of
these conflicts or new conflicts that may arise in the future: Continued escalation of geopolitical tensions related to the conflict
could also result in the Toss of property, supply chain disruptions, significant intlationary. pressure on raw aterial prices and
cost-and supply of other resources (such as energy and natural gag), fluctuations inour customers” buying patterns, credit and
capital market dismuption which could impact our ability to-obtain financing, increase in interest rates and adverse foreign
exchange impacts. These broader consequences could have a material adverse effect on our financial condition, results of
operations and cash flows. Such sanctions and other measures, as well as the existing and potential further responses to such
sanctions, tensions and military actions, could adversely affect the global-economy and financial markets and could adversely
affect- the -operations of our subsidiaries in 1mpacted regions as well as our business, financial condition and results of
operations.

In- addition, our international operations are govermed by varions US laws and regulations, ineluding the Forcign Corrupt
Practices Act and efther sinilar laws, that prohibit us and our business partners from ‘making improper payments:or offers of
payment to foreign governments and their officials and political parties Tor the purpose of obtaining or retaining business. Any
alleged or actual violations of these regutations may subject us o government serutiny, severe crimtinal or civil sanetions and
other lHabilities.

Disruptions cansed by labor disputes or organized labor activities could adversely affect our business or financial results.

We have a significant number of employees in Europe and other jurisdictions where trade upion: membership is common.
Although we believe that our relations with onr employees are sirong, if our anionized workers were to engage in a strike, work
stoppage or other slowdown in the future, we could experictice a significant disruption of our operations, which could interfere
witl our ability to deliver products on s timely basis and could have other negative effects, such- as decreased productivity and
increased labor costs. In addition, if a greater percentage of vur workforee becomes unionized axa result of legal or regulatory
changes which may make union organizing easier, or otherwise; our costs could increase and our efficiency may be affected in
a- material adverse manner; negaiively impacting our business and financial resulls: Furthier, many of 'our direct and indirect
customers and their suppliers; and organizations responsible for shipping our produets, have unionized workforees and their
businesses may be impacied by strikes, work stoppages or slowdowns, any of which; in turn; could have s material adverse
elfeet on our business; financial condition, results'of operations or cash flows.

Economic and Financigl Risks

Commodity, eurrency and interest rate hedging activities may adversely impact our financial performance as a result-of
chianges in global commodity prices, interest rates and currency raies.

We use-derivalive financial mstruments-in order to reduce the substantial effects of currency and commodity fluctuations and
interest rate exposure on our cash flow and financial condition. These instruments may include foreign currency and commodity
forward coniracts; currency swap agreements and currency option contracts, as well ag interest rate swap agreements. We have
entered into, and may continue fo énter info, such hedging arrangements. By utilizing hedging instruments, we may forge
benefits that might result from fluchuations in currency exchange; conumodity and interest rates. We are also exposed to the risk
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that-connterparties to hedging: contracts will default on their obligations, -Any. default-by such counterparties might have an
adverse effect on us.

Wemay suffer Josses as a result of Toreign currency fluctuations.

The net assets, et enrnings and cash flows from our foreign subsidiaries are based on the US Dollar equivalent of such amounts
megsured in the applicable functional currency:

These foreign operations have the potential to impact ol financial position due. to. fluctuations in the local currency arising
from the process of re-measuring the local funetional currency in US Dollars, Any increase in the valug of the US Dollar in
relation to the value of the local currency, whether by means of market conditions or governmental actions such as currency
devaluations, will adversely affect our revenues from our foreign operations when translated into US Dollars. Similarly, any
decrease in the value of the US: Dollar in relation to-the value-of the local eurrency will increase our operating cests in-foreign
operations, to the extent such costs are payable-in foréign currency, when transtated into US Dollars.

Worldwide economic conditions may adversely afféct our industry, business and resulis of operations.

General gconomic conditions and conditions in the global financial marketscan affect our results of operations; Deetérioration in
the global economy could lead to highet uncraployment, lower consumer spending and reduced investment by busingsses, and
could lead our customers to slow spending on our products or make it difficult for our custormers, our vendors and us fo
accurately forecast and plan future business activities, Worsening economic conditions could also-affect the financial viability
of our supplers, some of which could be considered key suppliers: If the commercial, indusirial, residential HVAC, power
generation and power transmission markels significantly deteriorate, our business, financial condition and results of operations
will likely be-materially and adversely affected, Some of the-industries that we serve are highly eyclical, such as the aerospace,
energy, metals, mining and industrial equipment indusiries. Additionally, our stock price could decrease if investors have
concems that our business, financial condition and resulis of operations will be negatively impacted by a worldwide economic
dowturi:

We are subjoet to tax laws and regulations.in many jurisdictions and-the inability o successfully defend claims from
taxing authorities related to owr earvent and/or acquired businesses could adversely affect our operating results-and
financial position.

A significant amount of our revenue i generated from customers located outside of the US, and a substantial portion of our
askels and associates are Tocated outside of the US which requires us v intérpret the income {ax laws and rolings in each of
those taxing jurisdictions. Due to the subjectivity of tax laws between those jurisdictions as well as the subjectivity of factual
{nterpretationis, our estimates of income tax Habilities may differ from actoal payments or assessments. Claims from taxing
authorities related to-these differences conld have an‘adverse impact.on our eperating results and financial poasition,

Our véquired cash contributions to ous pension plaps 'may increase further and we could experience a change in the
funded status of our pension plans and the amount recorded in our consolidated balanee sheets related to.such plans.
Additionally, our pension ¢osis could increase in fuline years,

The Tunded siatus of our defined benefit pension plans depends on such factors as-asset returns, markel interest rates, legislative
changes and funding regulations. If the retums on-the assets of any-of our plans were 1o decling in future periods; if market
interest rates were-(o-decline; il the Pension Benefit- Guaranty Corporation were to require additional contributions t6 any such
plans as @ resull of acquisitions or if other dctuarial assumiptions were to-be modified, our futire required cash contributions and
pension costs: o such. plans could increase. Any such increases could fmpact owr business, financial condition, results of
operations-or cash flows. The need o make contributions to such plans may reduce the cash available to meet our other
obligations, including our obligations under our borrowing arrangements or to meel the needs of our business.

Risks Relating 1o the Légal and Regulatery Environsisént

We are subject to changes in legislative, regulatory snd legal developments invelving Income and other taxes.

We are subject 1o US federal,-siate, and international income, payroll, property, sales and use; fuel, and other types of taxes.
Changes in tax rales, enactment of new tax laws, revisions of tax regulations, and claims or litigation with taxing authorities,
including claims or litigation related to our interpretation and application of tax lawe and rtegulations, could result in
substantially higher taxes; could have a negative impact on our ability to compete in the global marketplace; and could have.a

significant adverse effeet on our results or operations, financial conditions and liquidity. The impact of fhese factors referenced
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above may be substantially different from period to period. Final laws enacting thie Organisation for Economie Co-operation
and Development's global minimum tax framewaork {"Pillar Two Laws'} are effective beginning in 2024 inthe European Union
and other countries where we do business. The Company faces uncertainty related to the potential implementation of Pillar Two
Laws in other countries where we operate: We are continuing 1o monitor the legislutive process and evaluate the potential
impact ofimplementation of Pillar Two Laws by other countries,

It is difficult to-predict the timing :and effect that {futire 1ax law changes could have on our-earnings both-in the US and in
foreign jurisdictions. Such changes could: cause us-to-experience an effective tax rate significantly different from previous
periods or our surrent -estimates. Hour effective tax rate were to increase, our financial condition and results of operations could
beadversely affected.

Changes to US trade policy, tariff and buport/export regulations and foreign government regulations could adversely
affect onr business; operating results, foreign operations, sourcing and finaneial condition.

Changes to tarifls and other changes in US and international trade policy have the potential 1o adversely impact the global
econoimy or cerlain sectors thereof, including our industry, and as a result; could have a material adverse effect-on our business;
operating results and financial condition, Further, we cannot predict what changes to trade palicy will be made i the future,
which may have a material adveérse effect on our business, financial condition, and results of operations and could also provide
our competitors with an advantage over us or increase our costs,

We. believe that the issus of foreign governmiental regulations that wolld bmpact our arangemeénts with our forgign
manufucturing sources is-of particular coneern with regard-to countries such as China due to-the less matore nature of the
Chinese market economy and the historical invelvement of the Chinese government in industry.

Our business ‘is also subject to risks associated with US and foreign legistation and regulations relating 1o imports, including
quolas, duties; tariffs or taxes, and.other charges or restrictions on imports, which could adversely affect our operations and our
ability to import products at.current or- inergased levels, and substantially all of our import operations. ave subject to customs
duties on imported products imposed by the governments where our production facilities are-loeated, including raw materials.
We cannol predict whether additional US. and foreign customs quotas, duties, tariffs, taxes or other charges or restrictions,
tequirements as to-raw materials, reporting -obligations perlaining” to- “conflict minerals” and polyflueroalkyl substances
{commonly referred to as "PFAS"), orother restrictions will be imposed i the futuwre or adversely modified, or what effect such
actions would have on our cosis of operations, Future trade agreements, quotas, duties, or tari{fs may have a material adverse
effect on ourbusiness; financial condition; and results-of operations.

We are subject o litigation, including product Hability, asbestos and warranty claims that may adversely affect our
financial condition and results of sperations.

We are, from (e to time, a party 1o litigation that-arises in the normal course of our business operations, including product
warranty ‘snd lability claims, contract disputes and environmental, asbestos; employment and other litigation matiers: We face
any inherent business risk of exposure to product liability, asbestos and warranty claims in the event that the use of our products
is alleged to.have resulied in injury or other damage. As described above, one of our subsidiaries that we acquired in 2007 is
subject to numerous claims filed in varfous jurisdictions relating to cermain sub-fractional motors that were primarily
manwfactired thraugh 2004 and that were included as components of residential and commercial ventilation units manufactured
and sold in high- volumes by a third party. In addition, certain subsidiaries of ours are co-defendants. in various lawsuits in-a
number of US jurisdictions alleging personal injury as a result of exposure to-asbestos that was used in certain components of
legacy Rexnord PMC business produets: The - uncertaintics -of litigation and the uncertainties related to- insurance and
indemnification coverage make it difficult to accurately predict the ultimate financial effect of these claims, If our insurance or
indemnification Coverage s not adequate to cover our potential financial exposure, our insurers or indemnitors: dispute their
obligations o provide-coverage, or the actual number or value of claims-differs materially fram our existing estimates, we could
incur material costs that could have & material adverse effect on our business, financial condition, results of operations or cash
flows.

While we maintain. general lability and produet liability insurance’ coverage in-amounts. that ‘'we believe are reasonable, we
canniot assure your that we will be able ‘to maintain this insurance on acceptable terms or that this insurance will provide
sufficient coverage against potential labilities that may arise. Any product liability claim may also mclude the imposition of
punitive damages, the sward of which, pursuant to certain state laws, may not be covered by insurance: Any claims brought
apainst-us, with or without merit, may have an adverse effect-on ouwr business and results of operattons as g result of poteniial
adverse outcomes, the cxpenses associated with defending such cladms, the diversion of our management’s-resources and time
and the - potentisl -adverse effect fo our business reputation. See Note 12— Contingencies of the Notes to the Consolidated
Financial Statements for more information,
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Infringement of our intelléctual property by thivd parties imay havm our’ competitive pasition, and ‘we may incur
significant costs asgocinted with- the protection and preservation of our intellectual property.

We own or otherwise have rights i a mimber of patents and trademarks relating to the produets ‘we manufacture; which have
been obtained over.a-period of years, and we expect to actively pursue patents in connection with new product development and
to. acquire additional patents and trademarks through' the acquisitions: of other businesses, These patents and trademarks have
been-of value in the growth of our business and may confinue to be of value in the future.

Our inability 1o protect this intellectual property generally; or the illegal breach of some-or a large group of our intellectual
., property rights, Would have an adverse effect on our business. In addition, there can be no dssurance fhat our intellectual
¥y property will not: ke challenged, invalidated; circumvented or designed-around, particularly in countries where intellectual
e property rights are not highly developed-or protected. We have incurred in the past, and expect to-ineur in the future; significant
T~ cosls associated with defending challenges to ourintellectual property orenforcing our intellectial property rights, which could

o adversely impact our cash flow and results of operations.

e}
= N i .
S Third parties. may elaini that we-are infringing their intellectnal property rights and we could incur significant costs and
o~ expenses or be prevented from selling certain produets.

We may be subject to elaims from third parties that our produets or technologies infringe on their intellectual property rights-or
that we have misappropriated intellectual property rights. If we-are involved ina dispute or litigation relating to infringement of
third-party inteliectual property righis, we could incur significant costs in-defending against these claims. Our intellectual
property. porifolio.may not be useful iy asserting a counterclaim, or negotiating a license, in response to a claim of infringement
or misappropriation. In-addition, -as w result of such claims of inftingement-or-misappropriation, we could lose our rights fo
technology that is imporfant to our business, or be required fo pay damages or license fees with respect to the infringed rights or
be required to redesign our products at substantial rcost, any of which could adversely tmpact our cash flows and results of
operations.

We may incur costs or suffer reputational damage due to improper conduct of our associates, agents or business
partners,

‘We are subject to a variety of domestic and foreign laws, rules and regulations relating to improper payinents 1o govermment
officials, bribery, antickickback and false clais rules; competition, export and import compliance, money laundering and data
privacy. If our associates, agents or business partners engage in activities- in violation of these laws, rules or regulations; we
may be subject to civil or criminal fines or penalties or other sanctions, may incur costs associated with government
investigations, or may sulfer damege to-our-reputation:

OQuy operations are highly dependent on information technology infrastructure, and failures, attacks or breaches could
significamtly affect our business.

We depend heavily on our information technology infrastructure-in order to-achieve.our business objectives. If we experience a
problem that impairs this infrastructure, such as a compuier virus, a- problem with the functioning of an fmportant 1T
application, or an-intentionsl disruption.of our IT systems by a third party; the resuliing disruptions could impede our-abilily te
record or process: orders, manufacture and ship in a tinely manver; 'of otherwise carty on-our business in the ordinary course,
Any such events could cause us o Jose customers or revenue and could require us-to incur significant expense lo eliminate
these problems and address related security concerns, including cosis relating fo investigation and remediation actions:

IT security threats via computer. malware; social engineering and other “cyber-attacks,” which are increasing in both frequency
and sophistication, could also result i unauthorized disclosures of information, such as customer data, personally identifiable
information or other conflidential or proprictary material, and creale financial liability, subject ws lo legal or-regulatory
sanctions, or damage our reputation. Moreover, because the techniques used fo gain access o or sabotage sysiems olien are not
recognized until Taumched againsi a target, we may be unable to anticipate the methods necessary lo defend against these types
of attacks, and we cannol predict the extent, frequency or impact these atiacks may have. While we miaintain robust information
security mechanisiis and contrals, the impaet of* & material 1T event could have:a material adverse effect on our competitive
position, results ofoperations, financial condition and cash flow.

We regularly implement-new 1T systems -and make enhancements to-our existing Enterprise Resource Planning systems and
other business and financial sysiems (collectively referred to.as "IT Systems”), with the aim of enabling management to achieve
betiet coniral acrogs our business operations. As part of our supply chain optimization and footprint repositioning sirategies, we
will continue to-implement IT Systems throughout the business. The process of implementation can be costly and can divert the
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attention of managenent from the day-to-day operations of the business; As we implement the IT Systems, some clements may
not perform as expected. 1f these ‘critical enhancements are delayed, in whole ovin part; our current IT Systems may not be
sufficient to support our planned operations and certain IT Systems may become obsolete. There ¢an be no assurance that the
enhancemerits to-our IT Systems will be successfully implemented and failure to do so-could have a material adverse effect on
oiir operations, The veclirence of any of these events could have an adverse effect on our busingss.

Changes in data privacy laws and our ability to comply with them could have a material adverse effect on us.

We collect and store data that is sensitive to.us and our employees, customers, dealers and suppliers, A-variety of state, national,
foreign and international laws and regulations apply to the collection, use, retention, protection, security, disclosure, transfer
and other processing of personal and other data. Many foreign data privacy regulations, including the General Data Protection
Regulation fthe “GDPR™) i the European Union, are mote stringént than federal regulations in the United States. Additionally,
many other jurisdictions arg considering adopting, or have already adapted privacy regulations. The applicability of these laws
to our business has increased due to our focus on cxpanding e-commerce offerings. These laws and regulations are rapidly
evolving and changing, and could have an adverse cffect on our operations. Companies’ obligations and requirements under
these laws and regulations are subject to uncertainty in how they may be interpreted by courts and governmental authosities.
The costs of compliznce with, and the other burdens fnposed by, these and other Taws of régulatory sctions may increase our
operational costs. In the ease of non-comipliance ‘with these laws, including the GDPR, regulators have the suthority to Jevy
significant fines. In addition, if there is a miaterial breach eof privacy, we may face litigation or regulatory sanctions, or be
required w-make notifications pursuant to applicable regulations. The occurrence of any of these events could have a material
adverse-effect.on our reputation, business, financial condition, results of operations and cash flows.

Changes in labor of employment laws could increase our costs and may adversely affect our business,

Various federal, state and international fabor and employment laws govern our relationship with employees and affect operating
costs. These laws include minigmum wage requirements, overtime, unemployment tax rates, workers” compensation rates paid,
leaves of absence, mandated health and ‘other benefits, and citizenship requirements, Significant additiona] government-
imposed increases or new requirements in these areas could materially affect our business, financial condition, operating results
or cash flow, Tn.the event our employee-related costs rise significantly, we may have to reduce the number of our employees-or
shut- down: certain manufacturing facilities. Any such actions would not only be costly but could also materially adversely affect
our business.

We are subject fo environmental laws that-could impose significant costs on us and the failure to comply with such laws
could subject us to sanctions and material fines and expenses,

We are subject to-a variety of federal; state, loeal; foreign and provincial environmental laws and regulations, including these
governing the discharge’ of pollutants into the air or water, the nanagement and disposal of hazardous substances and wastes,
requiting permits for such activity and the responsibility to investigate and clean up contaminated sites that are or were owned,
leased, operated or used by-us or our predecessors, Fines and penaltics and revocation of pernits may. be imposed for non-
compliance with appliceble environmental laws and regulations and the failure to have or to comply with the terms and
conditions of required permits. The operation of 'manufacturing plants. eotails tisks related 1o compliance with environmental
laws, requirements and permits, and a failure by us to comply with applicable environmental laws; regulations, or permits could
result’ in-eivil or crimingl fnes, penalties, enforcement actions, third-party claims for property damage -and personal injury,
requirchicnts o:cléan up-property or W pay for the costs of cleanup, or regulatory or judicial ‘orders enjoining or curtailing
aperations. or- requiring corrective measures, including the dnstallation of pollution control equipment or remedial actions.
Morcover, - if applicable environmental laws and scgulations, or. the -interpretation or enforcement” thereof, becomae muore
stringent in the future, we could incur capital or pperating costs beyond these currently anticipated.

In” addition, there are known environmental Tiabilities, and there may be environmental conditions currently unknown to us
relating to-our prior; exisiing ‘or future sites or -operations or those of predecessor companies whose labilities we may have
assumed or acquired which could have a material adverse effect on our business.

We are being indemnified, or expect to be indemmified by third parties, subject to certain caps or limitations on the
indemmification, for certain environmental costs and Jiabitities associated with certwm owned or operated sites: We cannot
assure you-thet third parties who indemmify or who-are expected to indemmity us for cerrain environmental costs and liabilities
associated with. certain owned: or operated: sites will in fact satisfy their indemnification obligations. If those third parties
become unable 1o, ot otherwise do not, comply with.their respective indemnity obligations, orif certain comtamination or other
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liability for which we are obligated is not subject to these indemnities, we could become subject to significant liabilities. See
Note 12 = Contingencies of the Notes to the Consolidated Financial Statements for more information,

General Risks

Our operations can be negatively impacted by natural disasters, terrorism; acts of war; international confliet, political
and governmental actions which could harm sur business.

Watural disastérs, acts or theeats of war.or terrorism, international conflicts, and the actions taken by the US and other
governments in response (o such events could cause damage or distupt our business operations, our suppliers, or our customers,
and could create political or economic instability, any of which could have an adverse effect on-our business. Although it is not
pussible fo predict such events or their consequences, these events-could decrease demand for our preducts, could make i
difficult or impossible for us-‘to deliver products, could disrupt our supply chain-or could: result in disruption of our
manufacturing processes. We may also be negatively impacted by actions by the US or foreign govermments  which could
disrupt manufheturing and commercial operations, including policy changes affecting taxation, trade, immigration, currency
devaluation, tarifly, customs, border actions and the like, including, for example, trade relations between the US and China, and
ongoing geopolitical tensions and conilicts.

Similarly,-unplanned repairs or equipment outages, including those due to natural-disasters, could result in the disruption of our
manufacturing processes. Any inferruption in pur-manufactiring processes -would interrupt our production of products, reduce
our income and cash flow and could resuli in a material adverse effect on our business and financial condition.

Our stock has been and may continue to be subjeet to significant fluctuations and volatility.

The market price of shares of our common stock has been-and may continue to be volatile: Among the factors that could affect
pur-conimon-stock price arc-those discussed above under “Risk Factors™ as well as:

+  domestic and intérnational cconomic and political factors unrelated to our performanee;

= guatterly fluctuation in our operating income and carnings per share results;

< declinein demand for our products;

«  significantstratogic actions by our competitors, including new produet introductions or technological advances;
«  fluetuations in inlerest rates;

»  costincreases in cnergy, raw materials, intermediate components or maierials, or labor; and

= changes in revenue or carnings estimates or publication of research reports by analysts.

In addition, stock markets have cxpericneed and may: continue to experignee extreme volatility that may be unrclated to the
operating performance of particular companies. These broad-market fluctuations have adversely affected and may continue to
adversely affect the trading price of our commion stock,

ITEM 1B~ UNRESOLVED STAFF COMMENTS

None:



ITEM 1C - CYBERSECURITY

Our ‘executive feadership team is responsible for the global risk management framework and influences the culture of risk
management within the Company. Additionally, our Board is responsible for oversight of the cxecutive leadership team’s
approach fo risk management and cybersecurity steategy. The Board recognizes the impertance of maintaining secwrity-and the
trust of our customers, clients; business partners.and associates. The Company has developed a eybersecurity program founded
on. a:strong mansgement approsach, policy driven governance, standards and procedures, and exccution of a comprehensive
strategy: that adapts to changing risks. The Company’s ¢cybersecurity policics and standards are fully integrated into our overall
risk management process and-were created based upon -the National Instituie-of Standards and Technology cybersecurity
framework and other applicable industry standards. The Conpany endeavors to manage - ¢ybersecurity risks . through a
compreliensive and multidiseiplinary approach that emiphasizes confidentiality, security, and availability of our information by
deploying: processes to-support identification of “eybersecurity - threats -and ‘using tools - for-prevention and ‘mitigation of
cybersecurity incidents. Te the extent that cybersecurity incidents may oceur, the Company has established cross functional
procedures that enable a prompt and effective response to cybersecurity incidents:

Risk Management and Strategy

Cur global risk management policy provides a wmiform: approach for monitoring, identifyving; messuring and responding to
enterprise-wide . risk 1o minimize potential disruptions to business operations and harm to. reputation. Our global risk
management  policies  framework  encompasses, enterprise risk management, business continuity -and eybersecurity.
Cybersecurity risk is a key component of vur overall global risk’ management policy. The Company’s cybersecarity program is
focused on the following areas:

= ‘Governance: In furtherance of the Board’s risk management oversight goals, the Compuany convenes 2 Risk Committee
comprised of key functional and business leaders. Among other members, the Risk Commitiee. inchudes our Chief
Information Security. Officer (“CISO™), our Director of Global Risk and Property Management, our Vice President,
Internal Audit, and our Vice President, Environmenial, Health and Safety. This diverse group supports a strong focus
on cybersecurity, business continpity, and associated enterprise risks. The Risk Committee’s members are charged
with, among other things, identifying and assessing significant and emerging risks, as well asworking with executive
leadership teams to develop and execule plans, responses and miligation strategies to address significant eybersecurity
risks, that could otherwise negatively impact our ability to achieve our objectives. The Rigk Commintee’s cybersecurity
management function addresses the: Company’s information security- ¢hallenges and risks from various IT-related
SOUrces.

+ Collaborative Approach; The Company has developed and implemented a robust approach to identify, prevent and
mitigate eybersecurity threats and incidents. This is supparted by ¢lear and divect cross-fumetional escalation paths to
ensure proper handling and analysis so that decisions regarding response, materiality and any resulting disclosure and
reporting of such incidents are cléarly allocated and can be made in 4 timely manner.

= “Techinical Safepuards: The Company enmiploys industry accepted security tools, techniques, and system monitoring to
protect the confidentiality of our systems and data. Maintaining the privacy snd-security of our associate. customer,
atid supplier data is paramount. The company deploys technical saféguards which include, but are ot limited fo,
eticryption, multi-factor authentication, network segmentation, privilege access management and, -endpoint detection
and response. These safegudrds are evaluated on & routine basis with the intention of identifying and remediating
potential valnerabilities and enhancing the overall security framework,

« Incident Response and Recovery Plapning: The Company has established and mainfains & conywehensive eyber
incident response policy. This policy provides direction and guidance to address. and manage security incidents;
including identification, clagsification, and response,

+ Third-Party Risk Management: The Company maimtaing g tisk-based approach to third party engagement and the
cybersecurity risks: associated: therewith. This approach -adheres to Company-policy, which includes regularly
evaluating and identifying material visks from cybersecurity threats associated with third parties’ access to our
systems, as well as the systems of third parties that could adversely-impact our business in the event of a ¢ybersecurity
incident affecting those third-party systems,

« Bducation and -Awareness: The Company provides annual mandatory. global information security training - and
certification for personnel regarding cybersecurity- threats;. This training is offered in 20 languages to maximize
associate accessibility and comprehiension. Additiopally, the Company administers monthly targeted trainings and
phishing simulations for our assotiates; These activities gre designed to. develop a mature and vigilant, risk-aware
culture among our associates.

The Company completes periodic assessinents and testing ‘of its practices addressing cybersecurity threats and incidents, These
efforts- include, but sre not linsited to; sudits, assessments, tabletep exercises, and vulnerability: testing and are focused on
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evaluation of cybersecurity policy efficacy. These assessments and testing efforts are supported by third-party congultanits who
specialize. in. eyber-risk mitigation.. The results of -these third-party engagements: are used to inform -enhancements  and
adjugtiments to our cybersecurity policies and practices.

Governange

Our full Board is responsible for the oversight of the Company's operational and strategic risk management processes. Our
Board believes that oversight of risk management belongs at the full Board level rather than with auy single committee,
primarily because of the imporiance of understanding and mitigating risk to the overall success of our Company.- As part of ils
risk .management responsibilities, our full Beard provides oversight of the Company’s management ‘and mitigation. of
cybergecurity rigks,

To gather information about risks to the organization, including eybersecurity, the Risk Committee identifies primary aress that
generate enferprise tisk and then distributes a survey to-a group of our top - leaders. The Risk Comumittee periodically
summarizes its ‘activities and findings (including the results of its survey and heat map analysis) related to cybersecurity and
otherrisks directly to-our CEQ,as well as the Audit Committee and our full Board: The Risk Committee’s work is also used by
our mapagement-team as purt of our disclosure ‘controls and procedures to ensure that information regarding material risks
applicable to the Company are appropriately disclosed in our public filings.

While ouwr Board maintains responsibility for-oversight of all areas of risk-management, it relies on our Audit Committee to
address significant financial risk exposure we may face and the steps management has taken to monitor, control and report such
exposures. These risks-are further reported to-the full Board, as appropriate,

The Risk Committee recgives prompt information regarding any cyberseeurity incident in accordanee with our cyber incident
response policy and crisis communication procedures, The Risk Committee, in concert witls- the executive leadership téam,
evaluate this information-and escalates notice to the Board, as appropriate,

The CISO works collaboratively with the Risk Committee. The CISO has implemented and monitors a program designed to
protect the: Company's- information systems and to promptly respond to any cybersecurity incidents in accordance with, the
documented incident response plans, To facilitate the success of the Company’s eybersecurity risk management prograny
multidisciplinary teams are engaged to idéntify, classify, and addregs cybersecurity threats and incidents. Through prompt
notifications and ‘ongoing communications, the CISO and other key management personnel work 1o monitor; prevent, detect;
mitigate and remediate cyberseeurity threats and incidents.

The Company’s cyberséourity programs are supported by experienced and knowledgeable leaders. The CISO has served in
various roles related to. information  technology and information. seourity for over:20 years. The CISO maintains relevant
certifications; inchuding Certified Information Systems Security Manager (*CISM”) and Certified Information Systems Auditor
(*CISA™). Additionally, several eybersecurity team members reporting directly to the CISO maintain-certifications, including
CISM, CISA and Certified Information System Security Professionals (“CISSPY). The Company’s Chief Digital & Information
Officer has over 30 years 6f expeérience. with information technology and digital strategy. The Company’s CEO, CFOD gnd
General Counsel each have over 20 years of experience managing risk at the Company or at similar companies, including risks
arising from cybersecurity threats.

Cybersecurity threats, including those resulting from previous cybersecurity incidents, have not materially affected and are not
reasonably likelytomaterially affect the Company, including its business strategy, results of aperations or financial condition,
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ITEM 2 -PROPERTIES

Ous corporate offices are located in Milwaukee, Wisconsin in an approximately 142,000 square foot rented office building and
in Rosemont, Winois in an approximately. 20,000 square foot rented office building. We have manufacturing, sales and service
facilities throughout the US and in Mexico, China, Europe and India as well as a number of other loeations throughout the
world.

Our Industrial Powertrain Solutions segment eirrently includes 159 facilities, of which 58 are principal manufacturing facilities
and 29 are principal warehouse facilities. The Industrial Powertrain Solutions segment's present operating facilities contain a
total of approximately 11.5 million square feet of space, of which approximately 30% are leased.

The following represents our principal manufacturing and warchouse facilities in the Industrial Powertrain Selutions segment
{square footage in millions):

Square Footage

Location Facilities Total Owned Leased
us 33 40 2.7 1.3
Mexico 6 0.8 0.5 03
China 5 08 T — 08
India 5 0.2 a1 0.1
Europe 27 % 16 02
Other 11 3 0.2 (111
Totat 87 7.9 5.1 2.8

Our Power Efficiency Solutions segment currently includes 67 facilities, of which 21 are principal manutacturing facilities and
10 are principal warehouse facilities. The Power Efficiency Solutions segment's present operating facilities contain a tafal of
approximately 5.2 million square feet of space, of which approximately 34% are leased.

The following represents vur -principal’ manufacturing and warchouse facilities in the Power Efficiency Solutions segment
{square footage inmillions):

Square Footage

Location Facilities Total Owned Leased
us 7 g9 0,7 0.2
Mexico ) 8 1.5 0.9 ' 0.6
China 7 2 . 08 04
India 4 0.4 04 e
Europe 2 o1 01 —
Gther 3 0.3 0:2 0.1
Total 31 4.4 L .3 1.3
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Our Automnation & Motion Control segment corrently includes 68 facilities, of which 235 are principal manufacturing facilities
and 16 are principal warehouse facilities. The Automation & Motion Control segment's present operating facilities contain a
total of approximately 2.6 million square fect of space, of which approximately 72% are leased.

The following represents. our principal manufacturing and warehouse facilities:1n the Automation. & Motion Control segment
(square-footage in millions):

Square Footage

Location Facilities Total Owned Leased

Us 13 Lo 0.4 0.6
Mexico 4 0.6 — 0.6
Ching 3 0.1 o 151
India 2 0.2 &1 [{B]
Europe 7 0.4 0.2 0.2
Otlier 5 0.1 s 0.1
Total 41 2.4 0.7 b7

Our Indusirial Systems segment currently -includes 29 facilities, -of which 12:are principal manufacturing facilities and 7 are
principal warehouse facilities. The Industrial Sysiens segment's present operaling fucilities contain 2 total of approximately 3.2
million square feel of space, of which approximately 39% are leased.

The following represents our principal manulbeturing and warchouse facilities. in- the Industrial Systems segment (square
footage in millions):

Square Footage

Location Facilities Total Owned Leased
us 2 0.7 0.7 e
Mexico 3 0.4 — 04
China 3 0.7 0.7 —
India 2 0.3 0.2 0.1
Burope s 0.2 0.2 —
Other 7 0.8 0.1 0.7
Total 19 3.1 1.9 1.2




ITEM 3 - LEGAL PROCEEDINGS

From {imé to time, we are subject to-a variety of litigation and other legal and regulatory claims ineidental to our business. We
cannot predict the outcome of these lawsuits, legal proceedings and claims with-certainty. See Note 12 - Contingencies, of the
Motes to the Consolidated Financial Statements for more information,

ITEM 4- MINE SAVETY BISCLOSURES
Not-applicable,



PART I

ITEM S -« MARKET FOR THE REGISTRANT'S COMMON EQUITY, RELATED SHAREHOLDER MATTERS
AND ISSUER PURCHASES OF EQUITY SECURITIES

General

Our common stock, $0.0]1 par value per share, is traded on the New York Stock Exchange under the symbol “RRX The
nuniber of registered holders of common stock as of February 22, 2024 was 256.

There were no repurchases of our common stock during the quarier ended Deeember 31, 2023,

Under gur equity incentive-plans, participants may pay the exercise price or:satisfy all ora portion of the federal, state and local
withholding tax obligations arising in connection with plan awards by electing to () have the Company withlold shares of
commen stock otherwise lasuable under the award, (b tender back shares received in connection with such award or (¢} deljver
other previously owned shares of common stock; in-each case having a value equal to the exercise price or the amount to be
withheld. During the quarier ended December 31, 2023, we did not acquire any shares in connection with trangactions pursuant
tiy ¢quity incgnitive plans,

Al a meeting of the Board of Directors on Octaber 26, 2021, the Company's Board of Directors approved the autherization to
purchase up to- $500.0- million of shares under the Company's share repurchase program, The authorization has ne expiration
date. Management is authorized to effect purchases from time to time in the open market or through privately negotiated
transactions and may enter into Rule 10b5-1 trading plans to enaet purchases on behalf of the Company. During fiscal 2023, we
did wot repurchase any shares. During fiscal: 2022, we purchased 1,698,227 shares or $239.2 million in shares pursuant to the
repurchase authorization. During fiscal 2021, we purchased 156,184 shares or $25.8 million in shares pursuant to-our previous
reputchase autherization program. The maxitaun value of shares of our comumon stock available to be purchased as of
December 31,2023 18 $195.0 million.

Teni 12 ol this Annual Report on Form 10-K contains certain information relating to our equity compensation plans.
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Stuck Performance

The following information i this Item 5 of this-Annual Report on Form 10-K is-not deemed to be “soliciting material™ or to be
“filed™ with the SEC or subject to' Regulation 14A or 14C under the Securities Exchange Act of 1934 (the “Exchange Act™) or
to the liabilities of Section I8 of the Exchange Act, and will not be deemed to be incorporated by reference into-any filing under
the Securities: Act of 1933 or the Exchange Aet:

The following graph ¢compares the hypothetical total shareholder return (including reinvestment of dividends) on-an investment
in {1} our common stock, {2) the Standard & Poor's MidCap 400 Index, and {3} the Standard & Poor's 400 Industrials Index, for
the period December 29, 2018 through December 31, 2023, In each case, the graph assumes the investment of $100.60 on
December 29, 2018:

Comparison of Cumulative Five Year Total Return
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INDEXED RETURNS
Years Ended
Company { Index 2019 2020 2021 2022 2023
Rogal Rexnord Corporation % 12377 % 180.52 % 26457 § 18831 § 234.80
S&P MidCap 400 Index 12742 144.91 180.79 157.18 18301
S&P 400 Industrials Index 13547 157.46 202,25 17899 23526

First Quarter 2024 Dividend

On January 29, 2024, the Board of Directors declared a quarterly dividend of $0.35 per share. The dividend is payable on April
12,2024, 10 shareholders of record at the close of business on March 28, 2024,

ITEM 6~ |RESERVED]
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ITEM 7« MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS

(Dollars In Millions Except Per Share Data, Unless Otherwise Noted)

Effective for fiscal year 2022; we approved o change-in the fiscal year end from o 32/53 week fiscal year ending on the
Saturdayclosestto December-31 to-a fiscal year ending on December 31, We refer to the fiscal year ended December 31, 2023
as “fiscal. 2023%, the Jiscal vear ended December- 31, 2022 as “fiscal 2022 and the fiscal year ended January 1, 2022 as
Hiscal 20217,

Overview
General

Regal Rexnord Corporation (NYSE: RRX) (“we)” “us,” *our” or the “Company™) is a global leader in the engineering and
manufscturing. of factory automation. subssystems, indusirial powertrain solutions, automation. and inechanical power
transmission components, cleetric motors and ¢lectronic controls, air moving products:and speeialty electrical components and
systems, -Serving customers around the world, Through longstanding technology leadership and an mtentional focts on
producing more energy-efficient products and systems, we help create a better tomorrow ~for our-eustomers and for the planet;

We are headquartered in Milwaukee, Wisconsinand have manufacturing, sales and service facilities worldwide. As of the end
of fiseal 2023, the Company, including s subsididries, employed approximately 32,100 people in its global manufacturing,;
sales, and service facilities and corporate offices. In fiscal 2023, we reported annual net sales of £6,3 billion compared to $5.2
bitlion in fiscal 2022,

Our company is comprised of four operating segments: Industrial Powertrain Solutions ("IP8"), Power Efficiency Sclutions
("PES™), Automation & Motion Control ("AMC™) and Industrial Systems, Effective during the first quarter of 2023, in
conjunction with the Altva Trangaction {as defined in Note 4 - Held for Sale, Acquisitions and Divestitures), we realigned owr
four-operaling segments with the change' to-our management structure and operating model. See Nole 6 ~Begment Tnformation
of the Notes to the Conselidated Financial Statements for further information.

A description of our-four operating segments is as follows:

# The Industrial Powertiain Solutions segment designs,  produces and services mounted and vnmounted bearings,
couplings, ‘mechanical power transmission drives and components, gearboxes ‘and .gear motors, clutches, brakes,
special components products and industrial powerlrain components and solutions serving a broad range of markets
including food and beverage; bulk material handling, eCommerce/warchouse distribution, energy, mining, marine
agricultural machinery, turf & garden and general industrial.

+  The Power Efficiency Solutions segment designs and produces fractional to-approximately 5 horsepower AC and DC
motors, electronic varlable speed controls, fans, and blowers for commercial applications and smiall moters, electronic
variable speed controls and air moving solutions serving markets including residential and light commercial HVAC,
water heaters, -commetcial refrigeration; commercial building ventilation, pool and spa, irvigation, dewatering;
agriculture, and general commercial equipment,

«  The Automation & Meotion Control segment designs, produces and services.conveyor products, conveying aufomation
subsystems, acrospace components, rotary precision motion solutions, high-efficiency miniature motors and motion
control products, awlomation transfer switches, switchgear: for industrial applications: and automation systems that
enable-and control the: transition of rotary miotion to linear mtion. These products serve markets including material
handling; serospace and defense, factory automation, data centers, niedical device, packaging, printing; semiconductor,
robotic; industrial power lool, mobile off-highway, food & beverage processing and other applications.

= The Industrial Systems segment desipns and produces integral motors, alternators for industrial applications, along
with-aftermarket parts-and kits to support such products. These products serve inarkets including agriculture; marine;
mining, oil and gas, food and beverage, data centers, prime and standby power, and general industrial equipment.

On September 23, 2023, we signed an agreement 1o sell our industrial motors and generators businesses, which represent the
majority-of the Industrial Systerns operaling. segrent, for total consideration of §400 million plus-cash transferred. at-close,
subject to-working capital and other customary purchase price adjustments. This transaction is expected to close in the first half
of 2024, The assets and lisbilities related to these businesses have been reclussified 1o Assets Held for Sale, Moncurrent Assels
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Held for Sale, Liabilities Held for Sale and Noncurrent Liabilities Held for Sale on the Company's Consplidated Balance Sheet
as of December 31, 2023, The sale of the industrial motors and generators businesses does not represent g strategic shift that
will have a major effect on our operations and financial results and; therefore, did not gualify for presentation -as discontinued
operations, See Note 4 - Held for Sale, Acquisitions and Divestitures of the Notes to the Consolidated Financial Statements for
further information.

Components of Profitand Loss

Net Sales. We sell.our products to avariety of manufacturers, distributors and end users. Qur customers consist of a large cross-
section of businesses, ranging from Fortune 100 companies to small businiesses. A nomber of our products are sold to OEMSs,
whe incorporate our products-into products they manufacture, and many of our products are built to-the requirements of our
customers. The majority of our-sales are derived from direct salesto customers by sales personnel employed by the Company,
however, a significant portion of our sales.are derived from sales made by manufacturer’s representatives. Our product sales-are
made via purchase order, long-term contract, and, in some instances, pne-time purchases. Many of our products have broad
custoiner bases, with the Tevels of concentration of revenues varying from business unit to business unit.

Our-level of net sales for any given period is dependent upon a number of factors, including (1) the demand for our products; (i1}
the strength of the economy generally and the end markets in which we compete; (iti) our customers” perceptions of our product
quality at any. given time; {iv) our. ability 1o meet customer demands in a-timely manner; and {v) the selling price of our
products. As a resulf, our total revenue has tended 1o experience quarterly variations and our total revenue for any particular
quarter-may not be mdicative of future results.

We use the term “organie sales” to refer to sales from existing operations excluding (i) sales from acquired businesses recorded
prior-to the first anniversary of the scquisition (“Acquisition Sales™), (ii) less the amount.of sales attributable to any businesses
divestedio be exited, and (ii) the impact of foreign currency translation. The impact of foreign currency translation is
determined by translating the respective period’s-organic-sales using the same: currency exchange tates -that ‘were in- effect
during the prior véar peripds, We use the term “organic sales growth™ to refer to-the increase in our sales between périods that'is
attributable to organic sales. We use the term “acquisition growth” to refer to the increase in our sales between periods that is
attributable to Acquisition Sales. Organie sales;, organic sales growth and acquisition growth are non-GAAP financial measures,
See reconciliation of these measures to GAAP net sales in the section entitled "Non-GAAP Measures™ below.

Gross. Profir. Our-gross profit is impacted by-our levels-of net sales and cost of sales, Owrcost of sales consists of costs for,
ameng other things (i} taw materials, ncluding copper, steel and aluminum; (i) components such as castings, bars, tools,
bearings and eleetromics; (i) ‘wages and related personnel expenses for fabrication, assembly and logistics personnel; (iv)
manufactoring facilities, including depreciation on our-manufacturing facilities and equipment, insurance and utilities; and (v)
shipping: The majority: of our ¢ost of sales consists-of raw materials and components. The price we pay for commodities and
components can be subject: to commodity price fluctuations. We attempt to mitigate portions of the commeodity  price
fluctuations: through fixed-price agreements with suppliers and our hedging strategies. When we expericnce commodity price
increases, we have tended to announce price iicreases to our customers, with such-increases generally taking effect a period of
time after the public smmouncements: For those sales'we make under Tong-term arrangements, we tend to include material price
formulas that specifi quarterly or semi-annual price adjustments based on a variety of factors, including commodity prices,

Outside of general cconomic cyclicality, our busingss units experience different Tevels of variation in sales froin quarter to
quarter based on factors specific to each business. For example, a portion of our-Power Efficiency -Solutions segment
manufactures products: that are used in air-conditioning applications. As a result, our sales Tor that business tend to be lower in
the first and fourth guarters and bigher in the second and third quarters. In contrast, our Industrial Powertrain Solutions
segment, Automation & Moetion Control segment and. Industrial Sysiems segment lave a broad customer base and o variety of
applications; thereby helping fo mitigate large quarter-to-quarter fluctuations outside of general economicconditions.

Operating. Expenses. Our operating .expenses consist primarily of (1) general and administrative expenses; (i) sales and
marketing expenses; (iil) general engineering and tesearch and development-expenses; and (1v) handling costs’ incurred. in
conjunction with distribution activities: Personnel related costs-are our largest operating £xpense.

Our general and adminstrative expenses consist primarily of costs for (i) salaries, benefits and vther personnel expenses related
to-our-executive, finance, hwman resource, information technology, legal and operations functions; {i1) occupancy expenses;
(11} technology related costs; (1v) depreciation and amortization; and- (v} corporate-related travel. The majority of our general
and adminisirative costs are for salaries and related personnel expenses. These costs can vary by business given the Tocation of
our different manufacturing operations.
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Qur-sales and marketing expenses consist primarily of costs for (i) salaries, benefits and other personnel eXpenses related to our
sales and marketing function; (i1} internal ‘and external -sales commissions and bonuses; (1i1) travel, Jodging and other out-of-
pocket expenses associated with our selling efforts; and (iv) other related overhead,

Our general engineering and research and developinent expenses consist primarily. of costs for (1) sularies, benefits and other
personnel expenses; (i) the design and development of new products and enhancements 1o existing products; (iif) quality
assurance-and testing; and (iv) other related overhead. Our research and development efforts tend to be targeted ltoward
developing new. products 'that would allow us to maintain or gain additional matket share, whether in new or existing
applications: I particular, a large driver of our rescarch and developuient efforts is to raise the energy efficiency, and lower thie
environmental impact of our products and sub-gystems.

Gaodwill & sp Agget Inpairnents
The following table presents impairments by segment as-of December 31, 2023, December 31, 2022 and January 1, 2022;
Industrial Power Automation
Powertrain Efficiency & Motion Industrial
Solutions Solutions Control Systems' Total
Fisenl 2023 ’
Goodwill Tmpairments $ - § — 3 e 573 % 57.3
Impairment of Other Long-Lived Assets ® 2.5 L5 3.4 0.4 7.8
Loss on.Asscis Held for Sale o - — 87.7 §7.7
Total Impairments $ 25 3 5 % 34 % 1454 % 651
Fiseal 2022
Goadwill Tmpairinénts § — 8 — 3 — % — —
Impairment of Other Long-Lived Assets'? 0.9 — e — 0.9
Total Impairments $ 0.9 § — 3 — 3 — 0.9
Fiseal 2021
Goodwill Tmpairments E 8 w—§ — § 330 % 330
Tmpaivment of Other Long<Lived Assets ¥® 0.5 2.3 2.8 . 5.6
. Total Impairments £ 05 % 23 8 28 3 330 4% 38.6

" The goodwill impairment was in our global industrial motors reporting unit in both fiscal 2023 and fiseal 2021, See Note 5 -
Goodwill and Intangible Asserts in the Notes (o the Consolidated Financial Statements for additional information.

) Retated {o assets held for sale.

) Related 16 the sale of the indusirial moters and generators businesses, See Note 4 - Held for Sale, Acquisitions and
Divestitures Tor additional information,

fngome (Loss) fronm Operations. Our income (lossy from operations consists: of segment gross profit Jess segment operating
expenses. In addition, there are shaved operating cosis that cover corporate, engineering and IT expenses. that are consistently
allocated to the operating segments and are included in segmient operating expenses; Income (loss) from operations is a key
metric used o measure year-overyear performance of the segments.

Attra, Rexnord awd Avrowhead Transactions

trae Transaction. On March 27, 2023, in accordance with the terms and conditions of the Altra-Merger Agreement, by and
among us;, Altra, and Merger Sub, pursuant to the satisfaction of specified conditions, Merger Sub merged with.and into Altra,
with Ala swrviving the Altra Merger as our wholly owned subsidiary. See Note 4 - Held for Sale, Acquisitions -and
Divestitures-of the Notes to the Consplidated Financial Statements Tor further information regarding the Alira Transaction;

In conection with the Altra Transaction, we entered into certain financing arrangenients, which are deseribed below under
“Liquidity and Capital Resources”.

Rexnord Trangaction. On October 4, 2021, inaccordance with the terms and cenditions-of the Agrecmentand Plan-of Merger,
dited February 15, 2021, we compleled owr combination witl the Rexnord PMC business of “Zurn Elkay Waler Solutions
Corporation {formerly known as Rexnord Corporation)in 4 Reverse Merris Trust transaction (the “Rexnord Transaction”). Out
siarcholders of record as of October: 1, 2021 received aspeeial dividend of $6.99 per share {or approximately $284.4 million in
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aggregate) in connection with the Rexnord Transaction. The Rexnord PMC business formis a part of our Industrial Powertain
Selutions and Automation & Motion Control segments, and its financials have beenincluded in results for these segments from
the date of acquisition. See Item [ - Business and Note 4 = Held for Sale, Acquisitions and Divestitures of the Notes to the
Consolidated Finaneial Statements for additional information regarding the Rexnord Trangaction.

Tn conneciion with the Rexnord Transaction, we entered into’ certain financing arrangements, which are described below under
“Liquidity and Capital Resources™,

drrowliegd Transaction. On Novemnber 23, 2021, we acquired Arrowhead for 3315.6 million in cash, net of $1.1 million-of eash
acquired. Arrowhead is a global leader in providing -industrial. process automation solutions, including - conveyors and
(deypalletizers, primarily to the food & beverage end market. Arrowhead is now a part of the Autorsation & Motion Control
segment, and it financials have been included in results for that segment from the date of acquisition. See ltem 1 - Business and
Note 4 ~ Held for Sale, Acquisitions and Divestitures of the Motes to the Consolidated Financial Statements for additional
information regarding the Arrowhead Transagtion.

Change in Fiseal Year End

At g meeting of the Board of Directors of Regal Rexnord Corporation on October 26, 2021, the Board approved a change in'the
fiscal year end from » 52-33 week year ending on the Saturday closest 1o December 31 to a calendar year ending on December
31, effective beginning with fiscal vear 2022, We made the fiscal year change ‘on: 4 prospective -basis and did not adjust
operating results for prior perjods. We believe this change provides several benefits, including aligning-our reporting periods to
be more consistent with péer companies. While this change impacts. the comparability of each of the periods presented, the
iimpact is not material.

Ontlook
In fiseal 2024, we expect diluted earnings per share to be $4.58 10.$5.38. Ous fiscal 2024 diluted eamnings per share guidanee is

based onan effective tax rate of 24%. Our outlook for fiscal 2024 excludes financial impacts froms the agresment to sell our
industrial motors and generators busingsses; which is'expected to close during the first half of 2024,
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Results of Operations

The following table sets forth selected information for the years indicated:

Net Sales:
Industrial Powertrain Solutions
Power Efficiency Solutions
Automation & Motion Control
_Industrial Systems
Congolidated

Giross Profit as.a Percent of Net Sales;
Industrial Powertrain-Solutions
Power Efficienicy Solutions
Automation & Moation Caiitiol
Industrial Systens

Consolidated

Operating Expenses as & Percent of Net Sales:
isdustrial Powertrain Solutions
Power Efficiency Solutions
Autonnation-& Motion Control
Industrial Systems ’
Consolidated

Incomie (Loss) from Operations as a Percent of Net Sales;
Industrial Powérirain Selutions
Power Efficiency Selutions
Automation & Motion Control
Industrial Systems
Conisolidated

Income from Operations

OtherIncome, net

Interest Expense

Interest Income
{Loss) Income before Taxes

Provision for Income Taxes
Net (Loss) Income

Net Income Atiributable to Noncontrelling Interests
Net {Loss) Income Attributable to Regal Rexnord Corporation
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2023 2022 2021
§ 24035 % 16663  $ 871.7
1,808.9 2,2272 2.062.7
1,516.8 7723 361.7
521.5 5521 5142
$§ 62507 § 52179 $ 38103
351 % 192 % 357 %
29.0% 274 % 284 %
384 % 35.6 % 345 %
222 % 23.5% 17.3 %
33.1 % 32.0 % 292 %
28.8 % 24.7% 309 %
17.0 % 12.8 % 13.5 %
292 % 25.5 % 252 %
474 % 157 % 222 %
27.0% 18.8 % 19.8 %
63 % 14.5 % 4.9 %
12,0 % 14.7 % 149 %
9.2 % 10.1 % 9.3 %
(25.1Y% 7.8 % (4.9)%
60% 13.2°% 9.4'%
$ 3771 $ 6904 § 3583
(8.7) (5.4) 52)
4310 87.2 604
(43.6) (5.2) (7.4)
(1.6) 613.8 310.5
527 {189 74,7
(54.3) 494.9 235.8
31 6.0 6.2
$ (574) 8 4889  § 229.6




Fiscal Year 2023 Compared to Fiscal Year 2022

MNet sales for fiscal 2023 were $6.3 billion, a 19.8% incresse as compared to fiscal 2022 net sales of $522 billion. The increase
conaisted of acquisition growth of 28.2%, offset by an organic sales decling of 8.0% and a negative foreign currency translation
impact of 0.3%. The increase in acquisition growth was driven by $1,469.7 million from the acquisition of Altra, and the
negative organic. sales was driven by lower net sales of $418.3 million within the Power Efficiency Solufions segment and
$30.6 million withio the Industrial Systems segment. Gross profit increased $397.6 million or 23.8% as compared to the prior
year, The increase from the prior year was primarily driven-by $473.8 million from the acquisition of Altra offset by decreases
of $86.2 million within the Power Efficiency Solutions segroent and $14.1 million within the Industrial Systems segment,
Operating expenses were: $1,690.2 million which was 2 3710.9 million increase from fiscal 2022. The increase was primatily
driven by $494.5 million from the acquisition of Alira including amortization expense, transaction and integration costs and
employee compensation costs, an $87.7 million loss on assets held for sale and a $57.3 million goodwill impairment following
the announced sale of the industrial motors and generators businesses:

Net sales for the Indusirial Powertrain Solutions segment for fiscal 2023 -were $2,403.5 million, a 44.2% increase conipared to
fiscal 2022 net sales of $1,666,3 million. The increase consisted of acquisition growth of 46,1%, uffset by an organic sales
decline of 1.9%. The increase in acquisition growth was primarily driven by $768.3 million from the acquisition of Altra. Gross
profit increased $190.3 million or 29.1% primarily drivén by $209.0 from the acquisition of Altea, partially offset by a $10.0
million increase in restructuring costs, Operating expenses for fiscal 2023 increased $280.7 million as campared 1o fiscal 2022,
The increase was primarily driven by $249.0 frony the acquisition of ‘Altra including -an incregse 'in amortization expense,
transaction and integration costs and. employee compensation costs. For fiscal 2023; ‘the Industrial Powertrain ‘Solutions
segnient incurred transaction and integration costs of $56.9 million related 1o the Altra Transaction cotupared to $13.3 million
of transaction costs related to the Alira Transaction in fiscal 2022.

Net sales for the Power Efficiency Solutions segment for fiscal 2023 were $1,808.9 million, an 18:8% decrease compared to
fiseal 2022 net sales of $2,227.2 inillion. The decrease consisted of an organic sales decline of 18.4% and a negative foreign
currency. franslation impact of 0:4%.; The decrease -was primarily deiven by lower volumes resulting from slowing market
demand and channel inventory destocking in the North America pool pump, residential and light commercial HVAC and
general industrial markets. Gross profit decreased $86.2 million or 14.1% primarily driven by a $103.0 million decrease
attributable o lower volumes, partially offset by improved manufacturing performange: Operating expenses for fiscal 2023
increased $23.3 million as compared to fiscal 2022, The increase in operating expenses was primarily driven by favorable
foreign exchange rates in 2022,

et sales for the Automation & Motion Control segiment for fiscal 2023 were $1,516.8 million; a'96.4% increase compared to
fiscal 2022 net sales of $772.3 million. The increase consisted of acquisition: growth of 90.8%. and organic sales growth of
5.9%. The scquisition growth was primarily driven by $701.4 million from the acquisition of Altra. The organic sales growth
was primiarily driven by share gains in the aerogpace and data center mackets ‘of $90.1 million, partially ‘offset by market
declines in the food and beverage and altermative energy markets of $47.0 million: Gross profit increased $307.6 million or
111.9% primarily driven by $264.8 million from the acquisition of Altra and an $11:4 million decrease in restructuring costs,
Operating expenses for fiscal 2023 increased $246.8 million as compared to-fiseal 2022, The increase in-operating expenses
was primanly due to:$245.5 million from the acquisition of Altra including an increase in amortization expense, transaction and
integration costs and .employee compensation costs. For-fiscal 2023, the Automation & Motion: Control segment incurred
transaction and infegration costs of $30.0 million related to the Altra Transaction compared to.35.7 million of transaction costs
related to the Altra Transaction in fiseal 2022

Met sales for the Indusuial Systems segment for fiscal 2023 were 3521.5 million, & 5.5% decrease compared to fiscal 2022 net
sales 01 $552.1 million. The decrease consisted.of an organic sales decline of 4.3% and a negative foreign currency translation
impact of 1.2%:. The decrease was primarily driven by soflening demand in the Nerill American motors market and weakness in
the Chinese and Pacific motors and generators markets, partially offset by strength in demand in the North Anerican generators
market and European motors matket. Gross profit for fiscal 2023 decieased $14.1 million or 10.8% primarily due 1o volume
reductions and. material inflation, partally offser by price realizaiion. Operating expenses for fiscal 2023 increased $160:]
million due to $87.7 million loss on assets-held for sale and $57.3 million goodwill impairment following the announced sale of
thendustrial motors and generators businesses,

The effective tax rate-for fiscal 2023 was (3,293.81% comipared to 19.4% for fiscal 2022, The change in the effective tax rate

wis primarily due to the fipact of the nondeductible: goodwill impairment and loss on assets lield for sale relaled o the
proposed sale of the industrial molors and generators businesses.
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Fiseal Year 2022 Compared fo Fiscal Year 2021

Net sales for fiscal 2022 were $5.2 billion, 2 36.9% increase as compared to fiscal 2021 net sales of $3:8 billion. The increase
congisted of positive organic-sales growth of 93% and a positive impact from acquisitions. of 29.9%, partially- offset by a
negative foreign currency translation impact of 2.2%. The increase was primarily driven by sales increases in North American
markets and $1,139.6 million from the-acquisitions -of the Rexnord PMC and. Arrowhead businesses. Gross profit increased
£558.1 million or 50.2% as-compared fo the prior year. The increase from the prior year was primarily driven by $413.1 million
from the acquisitions of the Rexnord PMC and Arrowhead businesses, $65.9 million in-improved margins at Power Efficiency
Solutions and Indusirial Systeins, and broad-based 80/20 actions: Operating expenses were 59784 million; 2 $263.7 million
increase from fiseal 2021, The increase was primarily driven by $275.3 million from the acquisitions-of the Rexnord PMC and
Arrowhead businesses, partially offset by foreign exchange gains. The Company recognized goodwill and asset impairments of
$0.9.million; a decrease of $37.7 million {rom the prior year.

Netsales for the Industrial Powertrain Solutions segment for fiscal 2022 were $1,666.3 million, a 91.1% increase compared to
fiscal 2021 pet sales of $871.7 million. The increase consisted of a positive impact from acquisitions of 84.1% and organic sales
growth of 9.1%, partially offset by g negative imipact-from- foreign clrrency translation of 2.1%. The increase was primarily
driven by $733.3 million from the sequisition of the Rexnord PMC business. Gross profit increased $342.2 million or 109.8%
primarily driven by $277.0 million fron the acquisition of the Rexnord PMC business, coupled with the effects of the overall
ineredse in”sales and cost reduction initiatives. Operating eéxpenses for fiscal 2022 increased $142.6 million as compared to
fiseal 2021, The increase was primarily driven by $185.0 million from the acquisition of the Rexnord PMC business, partially
offset by a reduction in transaction costs.

Net sales. for the Power Efficiency Solutions segment for fiscal 2022 were $2,227.2 million; an 8.0% increase compared to
fiscal 2021 net sales of $2,062.7 million, The increase consisted of organic sales growth of 9.8%, partially offset by a negative
impact from foreign currency translation of 1.8%. The organic sales increase was driven by strong growth in the Nerth
American market, particularly. in the commercial HYAC and vesidential air moving markets, partially offset by headwinds in
China. Gross profit incressed $24 .6 million or4.2% primarily driven by favorable price/cost partially offset by freight inflation,
fower volumes and increased restructuring costs. Operating expenses for fiscal 2022 increased $5.3 million as compared to
fiscal 2021, The increase was primarily due to higher expenses related to commissions, travel, compensation and benefits.

Net sales for the Automation & Motion Control segment for fiscal 2022 were $772:3 million, a 1 13:5% increase compared to
fiscal 2021 net sales of $361.7 million. The increase consisted of a positive impact from acquisitions of 112.3%, and organic
sales growth. of 4.7%, partially offset by a negative impact from foreign currency translation. of 3.5%. The increase was
primarily due to $406.3 million from’ the sequisitions of the Rexnord PMC and: Arrowhead businesses. Uross profit increased
$150.0 million: or 120.2% primarily driven by $136.1 million from the acquisitions of the Rexnord PMC and ‘Arrowhead
businesses, as well as Jower overhicad costs. driven by cost reduetion initiatives: Operating expenses for fiscal 2022 increased
$105.3 million comparéd to fiscal 2021, The increase was-primarily-driven by $90.3 million from the acquisitions of the
Rexnord PMC and Arrowhead businesses,

Net sales for the Industrial Systoms segment for fiscal 2022 were $552.1 million, a 7.4% increase compared fo fiscal 2021 net
sales of $514.2 million. The increase consisted of organie saleg growth of 10.7%, partially offset by a negative foreign currency
translations impact of 3.3%. Growth was driven primarily by strength in North. America general industrial markets, partially
offset by headwinds in Ching. Grogs profit for fiscal 2022 increased $41.3 million or 46.6% primarily due to price realization,
partially-offset by material inflation. Operating expenses for fiscal 2022 decreased $27.2 million -due-to 4 $33:0 goodwill
impairment in fiscal 2021 and foreign exchange pains-inv fiscal 2022 partially offset by increased ‘employee wages in fiscal
2022.

The effective- tax rate Tor fiscal 2022 was 19.4% compared-10 24.1% for fiscal 2021. The decrease in the effective rate was
primarily due to the -impact of nondeductible impairment charges .and nondeductible transaction costs related to the Rexnord
Transaction.

Non<GAAP Measures
As noted:above, we disclose organic sales, organic sales growth and acquisition growth non-GAAP financial imeasures; and we
reconcile these measures in the table below to GAAP net sales. 'We believe that these non-GAAP financial measures are useful

mieasures for providing investors with additional information regarding -our results of operations and for helping investors
unidersiand and compare our operating resulls aeross accounting periods. and compared to olr peers.
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Industrial Power Automation

Powertrain Efficiency & Motion Industrial
Solutions Solutions Control Systenis Fotal

Net Sales for Fiscal 2023 $ 24035 8 18089 % 15168 § 5215 § 62507
Acquisition Sales {768.3} — {701.4) e (1,469.7)
Impact of Foreign Currency Translation 0.1 ' B 21 69 17.5
Organic Sales for Fiscal 2023 § 16353 % 18173 3 8175 % 5284 % 47985
Organic Sales Growth for Fiscal 2023 (1:9)% {18.4%% 5.9:% (4.3% {8.00%
Acquisition Growth for Fiscal 2023 ) 46.1 % — 90.8 % - 282 %
Net Sales for Fiscal 2022 $ 16663 § 222720 % 7723 0§ 5521 % 52179
Acquisition Sales (733.3) e (406.3) {1;139.6)
fmipact of Forsign Currency Translation 184 37.1: 2.8 170 853
Organic Sales Tor Fiseal 2022 3 9514  § 272643 3 II88 % 569.1 % 41636
Organic Sales Growth for Fiscal 2022 2.1 % 9.8 % 4.7% 7% 93 %
Acquisition Growth for Fiscal 2022 841 % % 1123% s O 29,9 %
Neti‘Sales for Fiseal 2021 k3 8717 % 20627 5 617§ 5142 $ 38103
Acquisition Sales (230.1) . (118.4) e (344.5)
Impsact of Fareign Corrency Translation (5.4} (2;3.6) . ' (5.5} (147 (50.2) k
Organic Sales for Fiscal 2021 3 636.2 5§ 20391 3 2368 8 4995 % 34116

Liquidity and Capital Resources
General

Our principal source-of liquidity is cesh flow provided by operating activities. In addition to operating income, other significant
factors affecting our cash flows include working capital levels, capital expenditures; dividends, share repurchases, acquisitions;
and divestitares, availability of debf financing, and the ability to atiract long-term capital at acceptable terms,

Cash flow provided by operating setivities was $715.3 million for fiscal 2023, a2 $279:1 million inerease from fiseal 2022, This
ncrease was driven primarily by improvements it cash flows related to working capital, partially offset by payments for certain
aequisttion ¢osts.

Cash flow provided by operating activities was $436.2 million for fiscal 2022, a $78.5 million increase from fiscal 2021, The
increase was primarily the result-of the Rexnord Transaction partially offset by increased working capital.

Our working capital was $2,057.6 million and $1,998.3 million as of December 31, 2023 and December 31, 2022, respectively;
As of December 31, 2023 and December 31, 2022, our current vatio {which is the ratio of our corrent assels to current
iabilities) was: 2.6:1 and 3.0:1, respectively; We intend to use-operating cash flow to- meet our currept debt repayment
obligations.

Cash flow used in investing activities was $4,983.0 million for fiscal 2023, compared to $113.3 million in fiscal 2022. The
change was driven primarily by $4,870.2 million of cash paid for-Altra-in fiscal 2023, Capital expenditures were $119.1-million
in fiscal 2023, compared to-$83.8 million in fiscal 2022 The increase was primarily driven by the acquisition of Alra.

Cash flow used n investing activities was $113.3 mallon for fiscal 2022, compared to-5175.7 million in fiscal 2021, The
change was driven primarily by the acquisition of our Arrowhéad buginess in fiscal 2021. Capital expendimires were §83.8
million in fiscal 2022, compared to $54.5 million:in fiscal 2021, The increase was primarily driven by the Rexnord Transaction.
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In fiscal 2024, we anticipate capital spending for property, plant and equipment to be approximately: §150 million, We believe
that our present manufacturing facilities will be sufficient to provide adequate capacity for our operations in fiscal 2024. We
anticipate funding fscal 2024 capital spending with operating cash flows,

Cash flow provided by financing activities was $4,203.6 million for fiscal 2023, compared to $274.2 million cash flow used in
financing activitiés in fiscal 2022 Net debt borrowings totaled $4,372.5 million in fiscal 2023, compared to net debt borrowings
of $106.5 million in fiscal 2022, The increase in net bortowings was primarily driven by the $4.7 billion-of Senior Notes issued
inn January 2023 and the $840.0° million upsize of our unsecured term loan facility ‘in March 2023, partially offset by the
repayment of the $500.0 million of Private Placement Notes in- Janvary 2023, payments of $322.8 million on the term loan and
$330.9 million net repayments made on the revalver in fiscal 2023, 'We did not repurchase any of our common sfock during
fiseal 2023 compared to common stock repurchases of $239.2 million in fiseal 2022, We paid $92.8 million in dividends to
sharcholders in fiscal 2023 compared to $90:9 million in fiscal 2022, In fiscal 2023, we paid distributions of $16.2 million to
noncontrolling interests compared to-$6.:2 million in fiscal 2022, We also paid $51.1'million. of deferred financing fees during
fiseal 2023, See further discussion of deferred financing fees below,

Cash flow used in financing activities was: $274.2 miltion for fiscal 2022, compared to $1'17.6 million in fiscal 2021, Net debt
repayments totaled $106.5 million in fiscal 2022, compared {o nel-debt repayments of $287.1 million in fiscal 2021. We.also
repurchased $239.2 million of our comimon stock during fiscal 2022 compared to $25.8 million in'fiscal 2021, We paid $90.9
million in dividends to shareholders in fiscal 2022 compared to $335.6 million in fiseal 2021, The decrease was primarily
driven by the-special dividend of $284 4 million that was issued to shureliolders in connection with the Rexnord Transaction-in
figeal 2021. In fiscal 2022, we paid distributions of $6.2 million to fioncentrolling interests compared to $4.5 million in fiscal
2021, We also paid $40.6 million of deferred financing fees during fiscal 2022; See further-discussion of deferred financing fees
below,

The following table presents selected financial information and statistics as of December 31, 2023 and December 31, 2022:

December 31, December 31,
2023 2022
Cash and Casl Equivalents 5 574.0 5 G88.5
Trade Receivabiles, Net 921.6 7974
Inventories 1,274.2 1,336.9
Working Capital 2,057.6 1,998.3
Current Ratio 2.6:1 3.0:1

As of December 31, 2023, $6164 million of our cash, which includes eash in assets held for sale, was held by foreign
subsidiaries and eould be used in our domestic operations if necessary; We anticipate being able o support our short-term
liquidity and operating needs largely through ¢ash generated from operations.- We regularly assess our cash needs and the
availuble sourees to fund these neads, which mcludes repatriation of foreign earnings that may be subject to withholding taxes,
Under current taw, we do 1ot sxpect restrietions or-{axes on tepairiation of cash held outside of the United States te have a
aferial effect on our overall liquidity, financial condition or the resulls of operations for the foreseeable future, We tepatriated
appreximately $843.9 million of foreign cash in fiseal 2023 to support the repayment of debl. We are contimving to evaluate
opportunitics lo repatriate additional foreign cash in fiscal 2024,

We will, from time fo {ime, mainiain excess cash balances which may be used to (i) fund operations; (if) repay outstanding debt,

{iil) Tund acquisitions, (iv) pay dividends, (v} make investments in new product development programs, (vi) repurchase our
common stock, or (vii} fund other corporate objectives.
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Credit Agreement

On March 28, 2022, we entered into a Second Amended and Restated Credit Apreement {the “Credit Agreement”) with
JPMorgan Chase Bank, N.A. a5 Administrative Agent-and the lenders named therein, which was subsequently amended on
November 17, 2022 {the "First Amendment”y and November 30, 2022 {the "Assumption Agreement™), which in combination
provide for, among other things:

i an unsecured term loay facility in the mitial principal amount of up te $550.0 million, maturing on March 28, 2027,
which was upsized by $840.0° million on March 27, 2023 in connection with the Alua Transaction (the "Term
Facility"y;

i an-unsecured term loan faeility in the initial principal amount of $486.8 million, under which the Company's
subsidiary Land Neweo, Inc;remains the sole borrower, maturing on March 28, 2027 (the "Land Term Facility™); and

ifi. an-unsecured revolving loan in the initial principal-amount of up to §1,000.0 million, maturing on March 28,.2027,
which was upsized by $570.0 million on March 27, 2023 in connection with the Altra Transaction (the "Multicurrency
Revalving Facility™).

Borrowings under the Credit Agreement bear interest at_floating rates based upon indices determined by the currency of the
borrowing (SOFR ‘or an alternative base rate for US Dallar borrowings) or-at an alternative base rate, ineach case; plus an
applicable margin,

As of December 31, 2023 we had $1,053.5 million of borrowings under the Term Facility and $486.8 million of borrowings
under Land Term Facility. As-of December 31, 2023 we had $98.1 million of borrowings under the Multicurrency Revolving
Facility and 31,4719 inillion of available borrowing capacity.

Private Placenyent Notes

On April 7, 2022, we entered into a Note Purchase Agreement for the issusnee and sale of $500.0 million aggregate principal
amiount of 3.90% notes due April 7, 2032 tthe “Private Placement Notes”). Following: the issuance of the Senior Notes
discussed below, on January 27, 2023, 'a portion of the proceeds from that transaction-was used to repay the Privale Placement
Notes in ull with no make-whele payiments,

Bridge Facility

In connection with the -Altra Transaction, on Qecteber 26, 2022, we entered into & cormmitment: letter pursuant to which
JPMorgan Chase Bank, NoA. committed to-provide the Company-approximately $5,300.0 million in aggregate principal amount
of senior bridge loans under a 364-day senior unsecured bridge term loan facility (the “*Bridge Pacility™) to, among other things,
fund, in part, the Altra Transaction, As further discussed below, the Bridge Facility was terminated upon issuance of the Senior
Motes'in January 2023,

Senior Noles

On-January 24, 2023 we issued $1,100.0 million aggregale principal smount 06.05% senior noves due 2026 {the *2026 Senior
Motes™), $1,250.0 - million aggregate principal amonnt of 6.05% senior notes due 2028 (the 2028 Senior Notes™), $1,100.0
million aggregate principal amount of 6.30% senior notes. due 2030 {the 2030 Semior Notes™and 31,250.0 million aggrepate
principal amount of 6.40% senior notes due-2033 {the “2033 Senior Motes” and, together with-the 2026 Senior Notes, 2028
Senior Motes and 2030 Semior Notes, collectively, the “Senjor Notes™).

We received $4,647.0 million in nef proceeds fram the sale of the Sentor Notes, after deducting the initial purechasers” discounis
and offering expenses. We used o portion of the net proceeds 1o repay .our outstanding Private Placement Notes, as further
discussed above, and used the remaining net proceeds, together with the incremental term: Joan commitments under. the Term
Facility and cash on'hand, to fund the consideration for the Alura Transaction, repay certain of Alfra’s outstanding indebtedness,
and pay certain fees and cxpenses, Prior 1o the consummation of the Alira Transaction, we used a portion of the proceeds to
repay the vutstanding borrowingg under the Multicwrency Revolving Facility in January 2023 and tivested the remalnnig net
proceeds of approximately $3.6 billion in interest bearing accounts.  We recognized $29.4 million in Interest Income from the
mvestment in interest bearing accounts prior to the close of the Altra Transaction,

Altra Notes

On March 27, 2023, inconpection with the A ltra Transaction, we assurned $18.1 million aggregate principal amount of 6.125%
senior notes due 2026 {the “Alira Notes”). The Company repurchased 95.28% of the outstanding Altra Notes for total
consideration of $382.7 million. See Note 4 — Held for Sale; Acquisitions and Divestitores Tor more information: The Alira
Notes will mature on October 1, 2026.
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The-Company will incur significant incremental interest expense as a result of the debt issuances above. The Company plans to
use cash generated from operations to fund is interest obligations and reduce the principal balance of its debt over time. The
Company also plans to use the net proceeds from the proposed sale of its industrial motors and generators businesses to repay
outstanding debt. See Mote 7~ Debt-and Bank Credit Facilities for further information on-the agreements/{inancings discussed
above.

Complianee with Finaneial Covenants

The Credit Agreement requires the Company to meet specified financial ratios and to satisfy certain financial condition tests,
We were in complianee with all financial covenants as-of December 31,2023,

Finance Leages

As of December 31, 2023 and December 31, 2022, the Company- had $70.5 million and §73.2 million of finance leases,
respectively. See Note 9 - Leases for the weighted average discount rate associated with the Company's- finance leases in 2023
and 2022,

Litigation

See Part 1 - Ttem 3~ Legal Proceedings and Note 12 — Contingencies of the Notes o the Conisolidated Financial Statements for
more information,
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Legislative Developments

Final laws enacting the Organisation for Economic Co-operation and Development's’ global minimum tex framework are in
force beginning in 2024 in several countries where we do business, and similar laws could be enacted n other countries whers
we operate. The Company is assessing enacted laws and monitoring pending legisiation, but does not expect the impact.of the
adoption of the global mininmm tax framework to be matetial to its results of operations.

Off-Balance Sheet Arvangements, Contraciual Obligations and Commercial Commitments

The following is a summary of our contractual oblipations and payments due by period as of December 31, 2023

Debt Ingluding
Estimated Purchase and Total
Payments Due by Interest Operating Finance Pension Other Contractusl
Period ! Payments Leases Lenses Obligations Obligations  Obligations
Lesk thab one year § 4107 % 4840 % 418 9.0 % 22960 % 2,780.8
1-3 years ‘ 1.878.0 75.2 14.4 8.9 ) — ‘1',976.5
3.5 years 3,305.1 438 141 7.0 - 3370.0
More than 5 vears 2,751.8 1.5 69,0 147 — 2.917.0
Total b 83456 % 2485 % 046 § 406 § 22060 % 11,0443

Mrpe tiring and future spor prices affect the settletrient valites of our hedge obligations related 1o eommodities and currency exchange rates.
Accordingly, these obligations ave npt included above in the table of coniractual obligations {See-also Hem 7TA and Nate 13 of the Notes to the
Congohdated Financial Statements). The Hiing of setilement of our tax contingent labilities cannot be reasanably determined and they are
ot included -above in the table of contractual obligations, Future pengion obligation payments afier fiscal 2023 are subject 1o reviluation
based on changes io the benefit population andror.changes in the value of pension assets based on market-conditions that are not determinable
as of December 31,2023,

O Variable rate debr intetest is based on Decemiber 31, 2023 rates. See also Note 7.— Debt and Bank Credit Facilities of the Notes 1o the
Consolidated Finanvial Statements,

We atilize blanket purchase orders {*Blankets™) to communicate expected ‘annual requirements to many of our suppliers:
Requirements under Blankets generally do not become “firm” untif a varying number of weeks before our scheduled
production. The purchase obligations shown intheabove table represent the value we consider “finm.”

Critical Accounting Estimates

The preparation of out consolidated financial statenents in accordance with accounting principles generally accepted in the US
requires. us to make estimates-and. assump(ions affecting the reported amounts of assets and. liabilities at the date of the
consolidated financial statements and revenues and expenses during the periods reported. Actual results could differ from those
estimates. We believe the following eritical accounting policies could hiave the most significant effect on cur reported results,

Purchase Accowmting and Busiviess Cambinations

Assets acquired and the labilities asswmed as part of a business combination are recognized separately from goodwill at their
acquisition date fair values. Goodwill as of the acquisition date is measured as the excess of consideration transferred over the
net of the acquisifion date fair values of the assets acquired and the Habilities assumed. We, with the assistance of omside
specialists as necessary, use estimates and assumptions to value assets sequired and habilities assumed at the acquisition date as
well as contingent consideration, where applicable. We may refine these estimates during the measurement period- which may
be up toone year from the acquisition date. As g-resulty during the measurerent period, we record adjustments to the assets
acquired and liabilities assumed with the vorresponding -offset to goodwill: Upon the: conclusion of the measurement period or
final detenmination of the values of assets acquired or Habilities assumed, whichever comes first, any subsequent adjustments
are recorded 1o our Consolidated Statements of Income,
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Goodwill

We test goodwill for impairment at least annually and perform our anmual fmpairment test as of the end of the October fiscal
month: We manitor for goodwil] impairment teiggering évents at least quarterly, and if a trigger is identified we test:goodwill
for- impairment during the interim period. Factors that could irigger an impairment assessment include significant
underperformance relative to historical or forecasted operating results, a significant decrease in the market value of an asset or
significant negative industry oreconomic frends. Reporting units with recent impdirments or those with goodwill resulting from
recent acquisitions generally present the highestrisk of impairment,

We determine the fair vilue of each reporling unit utilizing an income approach (discounted cash flow method} weighied 75%
and  market-approach (consisting of a comparable public company multiples methodologyy weighted 25%. The assumptions
that have the most significant effect on the fair valie caleulations are discount rates, market noultiples, forecasted EBITDA and
terminal growth rates. Discount rates are determined using market and industry data -and reflet the risks and uncertainties
inherent to each reporting unit and vur internally developed forecasts.

For fiscal 2023, the prospective sale of the industrial motors and -generators ‘businesses triggered -an interim goadwill
impairment lest. As a result, the Company recorded $57.3 million of goodwill impairment charges for its global industrial
motors reporting unit. See Note 4 = Held for Sale, Acquisitions and Divestitures of the Notes to the Consolidated Finaneial
Statemerits: for further information: on the: accounting for the prospective sale. We performed the requived ‘annual goodwill
impairment test for each reporting unit as of the end of the Octobeér fiscal month. The discount rates-used in-our fiscal 2023
reporting unit valuations ranged from 1 1.5% to 14.0%. Based on the fiscal 2023 annual goodwill test, the fair value of each of
the reporting units evaluated usitig (he quantitative testing approach exceeded its carrying value: The fair value exceeded
carrying value by more than 10% for-each reporting unit except for two reporting units included in the Automation & Maotion
Control segiment. As a resull, no goodwill impairments were recorded as a result of the annal goodwill test. There is inherent
uneertainty included in the assumptions used in govdwill impairment testing -and a-change to any of the assumptions could lead
tora foture impairment, which could be material: See Note 5 — Goodwill and Intangible Assets of the Notes to the Consolidated
Finaneial Statements for more information:

Long-Lived Assets

We evaluate the recoverability of the carrying amount of long-lived assefs whenever events or changes in circumstance indicate
that the carrying amounl of an assef may not be fully récoverable through future cash-flows, When applying the accounting
guidance, we use estinmtes to deternine when an impairment is necessary. Factors that could trigger an impairment review
inelude a significant decrease in the market valueof an asset or significant negative or economic trends. For long-lived assets,
the Company uses an estimate of the related undiscounted cash flows over the remaining life of the pritnary asset lo estimate
recoverability,

Other Disclosures

Dividends

Quarterly dividends declared by Reépal Rexnord Corporation’s Board of Directors during the year ended December 31, 2023 and
for the first quarter 'of 2024 were as follows:

Period Declaration Date Shareholder of Record Date  Dividend Payable Date  Cashper Share
First Quarter 2023 Januwary 23, 2023 March 31, 2023 April 14,2023 % 035
‘Second Quaiter 2023 April 24,2023 June 30, 2023 July 14,2023 - § 0.35
Third Quarter 2023 July 24,2023 September 29, 2023 Qctober 13,2023 % 0.35
Fourth Quarier 2023 October 27,2023 December 29, 2023 Janvary 12,2024 § 0.35
First Quarter 2024 January 29, 2024 March 28; 2024 April 12, 2024 -§ 0.35

ITEM 7A - QUANTITATIVE AND QUALITATIVE DISCLOSURE ABOUT MARKET RISK

We dre exposed to market risk relating to our operations due to. changes in interest rates, foreign currency exchange rates and
commodity prices of purchased raw materials. We manage the exposure to these risks through a combination of normal
operating and financing activities and derivative financial instraments such as interest rate swaps, copunodity cash flow hedges
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and foreign cutrency forward exchange contracts, All Hedging transactions are authorized and executed pursuant to cléarly
defined policies and procedures; which prohibit the use of financial instruments for speculative purposes,

All gualified hedges are recorded on the balance sheet at fair value and are sccounted for as cash flow hedges, with changes in
fair value recorded in Accumulated Other Comprehensive Income (Loss) (“FAOCT") in each accounting period: An ineffective
portion of the hedges' change in fairvalue, if any, is recorded in earnings in‘the period-of change.

Interest Rate Risk

We are expesed to interest rate risk on certain of our short-term-and long-term debt obligations used to finance vur operations
and acquisitions, As of December 31, 2023, we had $4,796,1 million of fixed rate debt and 51,638.4 million of variable rate
debt, Az of December 31, 2022, we had $576.7 million of fixed rate debt and $1,452.1 million of variable rate debt. We ntilize
interest rate swaps to manage fluctuations in cash flows resulting from exposure to interest rate risk on forécasted variable rate
interest payments.

We have floating rate borrowings, which expose -us to variability in_ interest payments-due to changes in interest rates. ‘A
hypothetical 10% change in our weighted average borrowing rale on outstanding variable rate debt us of December 31, 2023
would result in a $11.8 million change in after-tax annualized earnings. We entered into two forward starling pay fixed/receive
floating nonamortizing interest rate swaps in June 2020, with a total netional amount-of $250,0 million to manage fluctuations
i cash flows From interest rate risk related to floating rate interest. These swaps were terntinated in March 2022 upon-closing
the Credit Agreement. The cash proceeds of $16.2 million received to settle the terminated. swaps will be recognized into
interest-expense via the effective interest rate method through July 2025 when the terminated swaps were scheduled to expire.
We also entered into two forward starting pay fixed/receive floating non-amorlizing inferest rate swaps in May 2022, with a
total notional amount of $250.0 million to manage fluctyations: in cash flows from interest tate risk related to floating rate
interest. Upon inception, the swaps were designated as o cash flow hedges against forecasted interest payments with gains and
losses, net of tax, measured ow an ongoing basis, recorded in AOCL

Details regarding the instruments as of December 31, 2023 are as follows {in millions):

Instrument Notigial Amount Maturity Rate Paid Rate Received ‘ Fair Value
Swap $250.0 March 2027 3.0% : SOFR (3 Monih} 853

Ag of December 31, 2023, a 353 million interest: rate swap was included in Other Noncurrent Assels. As of December 31,
2022: a'$7.9 million interest rate swap-was included in Other Noneurrent Assets, There was an unrealized gain of $10.6 million;
net of tax; (& $6.5 million gain on the terminated swaps and a $4.1 million- gain on the active swaps) for fiscal 2023 and an
unrealized gain of $17.0 million, net of tax, {a $11.0 million gain on the terminated swaps and a $6:0 million gain on the active
swaps) for fiscal 2022 that were recorded in AOCI for the effective portion of the hedges:

Foreign Currency Risk

We are exposed to foreign currency risks that arise from normal business operations. These risks include the translation of local
currency balances of foreign subsidiaries, intercompany loans with foreign subsidiaries and transactions denominated in foreign
currencies. Our vbjective is to minimize our exposure to these risks throngh a combination of normal operating activities und
the wtilization of foreign currency exchange contracts fo-manage our-exposure on the forecasted transactions denominated in
currencies other than the applicable functional curtency. Contracts are executed with credit worthy banks and are denominated
in. euriéncies of major industrial countries. We do not hedpe our exposure to the translation. of reported results of foreign
subsidiaries from local-currency to United States dollars.

Asof December 31, 2023, derivative currency assets (Habilities) of $14.4 million, $0.2 million and $(6.9) million, are recorded
in Prepuid Expenses and Other Current Assets, Other Noncuirent Assets-and Other. Accrued Expenses, vespectively. As of
December 31, 2022, derivative currency assets (Liabilities) of $13.0 million, $0.9 million-and $(4.8) million, ave recorded in
Prepaid Expenses and Other Current. Assets, Other Noncurrent Assets and Other Accrued Expenses, respectively. The
unrealized gains on the effective portions of the hedges of $9.3 million net of tax-and 3$6.3 million net of tax, as of
December 31, 2023 and December 31, 2022, respectively, are recorded in AOCIL As of December 31, 2023, we had-§10.2
mitlion, et of tax, of currency gains on closed hedge instruments i AOCT that will be realized in camings when the hedged
itens impact earnings. As of December 31, 2022, we had $5.3 million, net-of tax, of currency gains on. closed hedge
instruments in AOCTthat will be realized in earnings when the hedged items impact earnings.
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The following table quantifies the outstanding foreign exchange contracts intended to hedge non-US Dollar-denominated
receivables and. payables and the corresponding impact on the yalue of these instruments assuming a hypothetical 10%
appreciation/depreciation of their counter currency on December 31, 2023 (dollars in millions):

Gain (Loss) From

Notional Fair 10% Appreciation of 10% Depreciation of
Currency Amount Value Counter Currency Counter Currency
Mexican Peso 5 1014 3 13.0 % 10.1 b (10.13
Chinese Renininbi 302.3 (Z4) 302 (30.2)
Indian Rupee 3001 0.2 3.0 (3.0%
Buro 4658 3.1 46:6 (46.6)
“British Pound 7.1 — 0.7 ©.7)

Gains and losses indicated in- the sensitivity analysis would be largely offset by gains and losses on the underlying forecasted
non-US Dollar denominated cash flows.

Commuodity Price Risk

We periodically enter into comniodity. hedging transactions to reduce the impact of changing prices for.certain commodities
such as copper and aluminum based upon forecasted purchases” of ‘such commodities. Qualified hedge trangactions are
designated as cash flow hedges and the contract terms of commodity hedge instruments generally mirror those of the hedged
item, providing a-High degree-of risk reduction and corrélation.

Berivative comymodity assets (labilities) of $1.0 million; $0.1 million and $(0.67 million are recorded in Prepaid Expenses and
Other Current Assets, Other Noncureent Assets and Other Accrued Expenses, respectively as of December 31, 2023 Derivative
commiodity assets’ (liabilities). of $0.9 million, $0.3 million and $(10.6) million ave recorded in Prepaid Expenses snd Other
Current Assets, Other Noncurrent Assets and Other Accrued Expenses, vespectively as of December 31, 2022, The unrealized
gain on the effective portion of the hedges of $0.3 million net of tax _and unrealized loss of 36,9 million net of tax, as of
December 31, 2023 and December 31, 2022, respectively, was recorded in AOCL As of December 31, 2023, we had $1.6
million, net-of tax, derivative commodity losses on closed hedge instruments in AOCHthat will be realized in eornings when the
hedged - items. impact earnings. As of December 31, 2022, we had $4.4 million, net of tax, of derivative commodity losses on
closed hedge instruments in AOCT that will bie realized in earnings when the hedged items impact earnings.

The following table quantifies. the outstanding commeodity contracts intended 'to hedge raw material commodity prices and the
corresponding impact on the value of these instruments assuming ‘a hypothetical 10% appreciation/depreciation of their prices
on December 31, 2023 (dollars in millions);

Gain (Loss)y From:

Notional Fair 10% Appreciation of 10% Depreeiation of
Commadity Amount Value Commodity Prices Commodity Prices
"Copper $ 375§ 05 8 38 3 (a8
Aluminum 14 e 0.1 (0.1}

Gains and losses indicated in the sensitivity analysis would be largely offset by the actual prices of the commuodities.

The net AOCH balanee related to hedging activities oF $28.8 million of gains as of December 31; 2023 includes $22.3 million of
rel current deferved gains expected to be reéalized i the next twelve months.

Counterparty Risk

We arc exposed to-tredil Josses in the event of non-perforinance by the counterparties to " various financial agreements;
including our intérest rate swap-agreements, foreign currency exchange contracts and commodity hedging: trausactions. We
manage exposure to- counterparty credit risk by limiting our counierparties- to-major international banks and financial
institutions meeting established credit gnidelines and continually monitoring their complince with the eredit guidelines: We do
nol obtain collateral or other security te support financial instruments. subject to- credit-risk.- We do not -anticipate -non-
performance by our counterparties, but cannot provide assurances.
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Management's Annual Report on Internal Control Over Financial Reporting

The management of Regal Rexvord Corporation (the *Company™) is responsible for the accuracy -and internal consistency of
the preparation of the consolidated financial statements and footnotes contained in this anpual report.

The: Company's management is also responsible for establishing. and maintaining: adequate internal control over financial
reporting. The Company operates under a system of infernal accounting controls designed to provide reasonable assurance
regarding the reliability -of financial reporting and the preparation of published financial statements- in accordance with
gensrally accepted accounting principles: The infernal accounting control system is evaluated for effectiveness by management
and is fested, monitored and revised as necessary. All internal control systems, no matter how well designed, have inherent
Hmitations. Therefore, even those systems: determined to be effective can provide only reasonable assurance ‘with réspect to
financial statement preparation and presentation,

The - Company's management assessed the effectiveness of the Company's internal control over financial reporting as of
December 31, 2023, In making its assessment, the Company's management used the eriteria set forth by the Commiittee of
Sponsoring Organizations of the Treadway. Commission (COSOY in Mnternal Control-Integrated Framework (2013}, Based on
the results of its evaluation, the Company's management concluded that; as of December 31, 2023, the Company's internal
contrel over financial reporting is sffective at the reasonable assurance level based oh those criteria,

Management excluded an gssessment of the effectiveness of the Company’s internal control over financial reporting related to
the Altra Industrial Metion Corp business ("Altra”). The Company acquired Altra on March 27, 2023, Altra represented 7.6%
of the Company's consolidated total assets (exchuding acquired goodwill and intangibles which were‘included in management's
assessment of internal control-over financial reporting as of December 31,2023} and 23,5% of the consolidated total revenues
as of and for the year ended December 31, 2023,

Ourinternal control over finmicial veporting as of December 31, 2023 has been audited by Deloitte & Touche LLP, an
independent registered public accounting firm, as stated in their report which is included herein,

February 26, 2024

53



REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the sharehiolders and the Board of Directors of Regal Rexnord Corporation
Opinion on the Financial Statements

We Jiave midited the accompanying consolidated balance sheets of Regal Rexnord Corporation and subsidiaries {the
"Company") as of December 31, 2023 and 2022, the related consolidated statements of income (loss), comprehensive income
{loss), equity, and cash-flows, for each of the three years in the period ended December 31, 2023, and the related notes and the
schedule listed in the Index at Ttemy 13 (collectively referred to a8 the “financial statements”). In our opinton, the financial
statements present fairly, in all material respects, the financial position of the Conpany as of December 31, 2023 and 2022, and
the resulis of its-operations and its cash flows foreach of the tl};ree years in the pertod ended December 31, 2023, i conformity
with atcounting principles generally accepted in the United States of America.

We have also awdited, in sccordance with the standards of the Public Company Accounting Oversight Board (United States)
(PCAOB]), the Company's- internal contral over financial reporting as of December 31, 2023, based -on- criteria established in
Internal Control -+ Integrated Framework (2013} issued by the Commitiee of Sponsoring Organizations of the Treadway
Commission and our report dated February 26, 2024, expressed an unqualified opinion on the Company’s internal control over
financigl reporting.

Basis for Opinion

These financial statements are the responsibility of the Company’s management, Qur responsibility is 1o express an opinion on
the Company’s financial statements based on our audits. ‘We are a public accounting firm registered with the PCAOB and are
required to be independent with respect to the Company in accordance with the U8 federal securities laws and the applicable
ules and regulations of the Securities and Exchange Commission and the FCADB.

We conducted our-audits-in accordance with the standards of the PCAGB: Those standards require that we plan and perform the
audit to obtain reasonable assurance about-whether the financial statements are free of material misstatement, whether due 1o
ervor or-fraud. Our sudits included performing procedures to ussess the risks of ‘material ‘misstatement of the financial
statements, whether due to error or fraud, and performing procedures that respond to those risks, Such procedurés included
examining, oira test basis; evidence regarding the amounts and diselosures in the financial stateraents, Our audits also included
evaluating the accounting principles used and significant estimates made by management, as well-as evaluating the overall
presentation of the financial statements. We believe that our sudits provide a reasonable basis Tor our opinioh.

Critical Audit Matters

Theeritical audit matters communicated below are matters arising:from the currentperiod audit of the financial statements that
were communicated or required to be communicated 1o the audit committee and that {1} relate 1o accounts or disclosures that
are material to the financial statemients and (2) mvolved our especially challenging, subjective; or complex judpments. The
communication of critical audit matters does not alter in any way our opinion on the financial statements, taken as a whole, and
we are not; by communicating the critical sudit matters below, providing separate ‘opinions on the critical mudit matters or on
the accounts.or disclosures to which they relate,

Goodwill Valuation - Cenveyanee Solutions and Factory Automation Reporting Units — Refer to Notes 3 and 5 to the
Financial Statements

Critical Andic Matter Description

The Company performed an impairment evaluation of the goodwill for the Conveyance Solutions and the Factory Automation
reporting units by conparing the estimated fair value of the reporting vnits to their carrying value. In order to estimate the fair
value of the reporting unils, Mmanagement 8 required 16 make estimales and: assuniptions related 'to the discount ‘rate and
forecasts of future Earnings Before Interest Taxes Depreciation & Amortization (EBITDA) margins, which involve significant
Judgment. Changes in these assumptions could have 4 significant impact on either the fair valie, the amount of any goodwill
impairment charge, or-both. As of October 31, 2023, the Company’s measurement date, the Company determined.that the fair
value of sach of the reporting units exceeded its carrying vahuie and thersfore vo impairment was recognized,

We identified the impairment evaluation of goodwill for the Conveyance Solutions and the Factory Automation reposting units
as 4 critical andit matter because of the inherent subjectivity invelved i management's estimates and assumptions related to the
discount tate and Torecasis of Tuture EBITDA margins. The audil procedures to evaluate the reasonableness of management’s
estimates and assumptions related to-the seleetion of the discount rates and forecast of Tature EBITDA margins required a high
degres of auditor judgment and an increased extent of effort, including the need o involve our fair value specialists,

How the Critical Audit. Marter Was Addressed i the dudit

Our gudit procedures related to-the selection of the dizcount rate-and forecasts of futwee EBITDA margins for the Conveyance
Solutions and Factory Automation reporting units’included the following, amoeng others:
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+  We evaluated the design and effecliveness of the  controls over management's goodwill impairment evaluation,
including these aver the selection of the discount rates and management’s development of forecasis of future EBITDA
margins.

« We evaluated the reasonableness of management’s forécasts by comparing the forecasts to (1) historical results, (2)

internal communications to management and the Board of Directors, and (3) forecasted information included in analyst
and industry reports for the Company and ecertain of its peer companies,

+ “We assessed management’s historical ability to accurately forecast the reporting unils” results of operations,
+  “Weassessed management’s-intent and/or ability to take speeific actions included in management’s forecasts.
«  With the assistance of our fair value specialists; we evaluated the reasonableness of the discount rates by:

= Testing the seurce information underlying nunagement’s determination of the discovnt rates

—  Testing the mathematical accuracy of management’s caleulations

~ Developing a range of independent estimates and compared those to the discount rates sclected by
management

Fair Value of Acquired Customer Relationship and Trademark Intangible Assets - Refer to Note 4 to the Financial
Statements

Critieal Andif Matier Deseription

During 2023, the Company acquired Altra Industrial Motion Corporation (“Altra™)-for an aggregate purchase price of $5,134.6
million. The Company accounted for the acquisition under the acquisition method of accounting for business combinations.
Accordingly, the purchase price: was allocated 1o the ‘assets acquired and liabilities assumed based on their respective fair
values. Related fo the acquisition, the Company recorded intangible assets related to customer refationship and trademark assets
of §1,710.0 million and $330.0 million; respectively, Management estimated the fair value of these intangible assets using the
exeess carnings and relief from royalty discounted cash flow methods. In order {o estimate the acquisition date fair value of the
customer relationship and trademark- infangible assets, management made significant estimates and ‘assumptions related to
discount rates, royalty rates, and forecasts of future revenues and EBITDA margins,

Giiven the fair value determination of the acquired customer relationship and trademark intangible azssets required management
to ‘make significant estiniates and assumplions related to the forecasts of future revenues and EBITDA margins and the
selection of the discount rates-and royalty rates, performing audit procedures to evaluate the reasonableness of these estimates

and assumptions required 2 high degree of auditor judgment and an increased extent of effort, including the need to involve our
fair value specialists,

How the Critical Audit Matter Was Addressed in the-Audit

Our audit procedires related 1o the selection of the discount rates, Toyalty rates and forccasts of future revenues and EBITDA
marging for the acquired Alfra customer relationships and trademark intangible assets included the following, among others;

+ Weevaluated the design and effectiveness of the controls over management’s evaluation of the fair value of acquired
intangibles, including those over the selection of the discount rates, rovalty rates, and management's development of
forecasts of future revenues and EBITDA margins.

«  We evaluated the reisoriableness of managenient's forecasts by comparing the forecasts to (1) historical resiilts, (2)
intesnal communications to-management and the Board of Directors, and (3) forecasted information included in analyst
and indusiry reports for the Company and certain of its peer companics:

*  With the assistance of our fair value specialists, we evaluated the reasonableness of the discount rates by:

~  ‘Tegting the source information underlying management’s determination of the discount rates
—  Testing the mathematical accuracy of management’s calculations

= Deyeloping- a. range ol independent: estimates: and compared; those: to-the discount rates selecied by
management

& “With the assistance of our fair value specialists, we evalusted the reasonablengss of the royalty vates by
= Testing the source information underlying management’s determination of the royalty rates

= Testing the mathematical aceutacy of management’s calculations
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—  Comparing the royally rates selected by management to comparable royalty transactions and other publicly
available information

{5/ Preloitie & Touchs LLP
Milwaukee, Wisconsin
February 26, 2024

We have served as the Company's auditor since 2002,
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
Ta the shareholders and the Board of Directors of Regal Rexnord Corporation
Opinion en Internal Contrel over Finanecisl Reporting

We have audited the internal control pver financial reporting: of Regal Rexnord Corporation and subsidiaries {the *Company™)
as of December 31, 2023, based on erileria established in Fnfernal Comtrol — Integrated Framework (2013} issued by the
Commitiee of Sponsorifig Organizations of the Treadway Commission (COS0). In our opinion; the Company maintained, fn all
material respects, effective internal contro] over financial reporting as of December 31, 2023, based on eriteria established in
Internal Control — litegrated Framework {2013) issued by COS0,

We have also audited, in accordance with the standards of the Public Company Accaunting Oversight Board (United States)
(PCAOR), the consolidated financial statements as of and for the year-ended December 31, 2023, of the Company and our
report dated February 26, 2024, expressed an unqualified opinion on those linancial statements.

A5 described in Management’s Annual Report on Internal Control Over Financial Reporting, management excluded from its
assessinent the intérnal ‘control over financial reporting at ‘Altra Industrial Motion Corp, (PAltra”), which was acquired on
March 27, 2023, and whose financial statements constitute 7.6% of total assets {excluding acquired goodwill and infangibles
which were: included in management’s assessment of internal-control over financial reporting as of December 31, 2023) and
23.5% of net sales of the total consolidated financial statement amounts as.of and for the year ended December 31, 2023,
Accordinghy, our audit did not include the internal control over financial reporting at Altra,

Basis for Opinion

The Company’s management is responsible for maintaining effective internal control over financial reperting and for its
assessment’ of the effectiveness of “internal .control over financial reporting, included in the accompanying Management's
Annual Report on Internal Control Over Financial Reporting: ‘Our responsibility s to-express an opinion on the Company’s
internal-control over: financial reporting based on-our audit. We are a public accounting firm registered with the PCAOB and
are required 1o be independent with respeet 1o the Company in’ accordance: with the 118, federal securities laws and the
applicable rales and regulations of the Securities and Exchange Commission and the PCAOB,

We condusied ouraudit in decordance witly the standards of the PCAOB. Those standards require that we plan-and perform the
audit-to obtain reasonable assurance about whether effective internal control over financial reporting was maintained in-all
miaterial respects. Our-auditineluded oblaining an-understanding of internal control over financial reporting; assessing the risk
that & material weakness exists, testing and vvaluating the design and operating effectiveness of internal control based on the
assessed risk, and performing such-other procedures as we considered necessary in the circumstances. We believe that our audit
provides a reasonable basis Tor our opinion,

Definition and Limitations of Internal Contrel over Financial Reporting

A -company's internal contro] over financial reporting is a process designed to- provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for exiernal purposes in aceordance with generally
accepted accounting principles. A company’s internal control over financial reporting includes those policies and procedures
that {1} pertain to the maintenance of records thal, in reasonable detail, accurately and fairly reflect the {ransactions and
dispositions of the assets ol the-company; {(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance. with generally accepted . accounting principles, and that receipts and
expenditares of the company are being made only in accordance with suthorizations of management and directors of the
company; and (3} provide reasonable assurance regarding prevention or timely detection of unauthorized scquisition; use, or
disposition of the company’s assets that could have a waterial effect on the financial statements,

Because of its inherent limitations, internal control over financial reporting may not prevent or delect misstatements, Also,
projections of any évaluation of efféctiveness o fiture periods are subject 1o the risk that contiols may become: inadequate
because of changes in' conditions, or that the degree of compliance with the policies.or procedures may deteriorate.

/8! Deloitte & Touche LLP

Milwaukee, Wisconsin

Febrnary 26, 2024
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REGAL REXNORD CORPORATION
CONSOLIDATED STATEMENTS OF INCOME (LOSS)
{Amoints i Millions, Except Per Share-Data)

For the Year Ended
December 31,  Decemnber 31, January 1,
2023 2022 2022

Net Sales ‘ 8 62507 % 52179 % 3,8103
Cost of Sales 41834 3.548.2 2,698.7

GrossProfit S 2,067.3 1,669.7 LIIL6"
Operating Expenses 1,5374 9784 7147
Goodwill Impairment B ‘ ) SR < T - 33.0
Asset Impairments 7.8 0.9 5.6
Loss on Asscts Held for Sale 813 — : —

Total Operating Expenses 1,690.2 G979.3 753.3

Incone from QOperations : S 377.1 690.4 358.3
Other Income, net {(3.7) (5.4) (5.2)
Interest Expense : - . 4310 87.2 60.4
Interest Incoime {43.6) (5.2} (7.4)

{Lﬁés) Incame before Takes ' ' {1.6) 613.8 3105
Provision for Income Takes 52.7 1189 74.7

et (Loss) Income i {54.3) 494.9 235.8
Less: Net Income Atiributable to Noncontrolling Intérests 31 6.0 6.2

Met (Loss) Income Attributable to Regal Rexnord Corporation 3 (57.4) % 488.9 8 2296
{Loss) Eariings Per Share Attributable to Regal Rexnord Corporation:

Basic ' s (0.87) & 733 % 485
Assuming Dilution ¥ {087) 3 729 % 4.81
Weighted Average Numberof Shares Outstanding: :
Basic 66:3 66,7 47.3

 Assuming Dilution ‘ ' PR 66.3 67.1 47.7

See accompanving Notes to the Consolidated Financial Statements;
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REGAL REXNORD CORPORATION

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)

(Dollars in Millions)
For the Year Ended
Diecember 31, 2023 December 31,2022 January 1, 2022
Net (Loss) Income 5 (54.3) $ 4049 $ 2358
Other Comprehensive Income (Loss) Net of Tax;
Transhation: '
Foreign Currency Translation Adjustments 694 (157.9) {45.5)
Hedging Activities: .
Increase in Fair Value of Hedging Activities, Net of
Tax Effects of $6.8 Million in.2023, $1.5 Million-in
2022 and $11.6 Million in 202} § 214 $ 4.6 36.7
Reclassification of ‘Gaing Included in Net (Loss)
Income, Net of Tax Effects of ‘$(3.1) Million in
2023, $(2.6) Million-in 2022 and $(12.4) Million in
2021 {9.9) s (8.3) (37N (39.23 i)
Pension and Post Retiremnent Plans:
(Increase) decrease- in Prior Service Cost and
Unrecognized Logs, Net-of Tax Effects of $(3.3)
million in 2023, zero in 2022 and $4.9 Million in
2021 (10.4) 0.1 154
Ameortization. of  Prior Service Cost and
Unrecogmzed (Gain) Loss Inclhided in Net Periodic
Pension Cost, Net of Tax Effects of $(0.4) Million
in 2023, $0.2 Miltion in 2022 and $0.4 Million in
2021 {1.3) (17 0.9 1.0 L4 16.8
Other Comprehiensive lncome (Loss) £69.2 {160.6) (31.2)
Comprehensive Income 14.9 3343 204.6
Less: Comprehensive Income Adiributable to k
Woncontrolling Tnterest 26 2.4 6.8
Comprehensive: Inconie: Attributable  to. Regal
Rexnord Corporation 3 123 § 3319 3 1978

See acconpanying Notes 1o the Consolidated Financial Statements.
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REGAL REXNORD CORPORATION
CONSOLIDATED BALANCE SHEETS
(Dollars in Millions, Except Per Share Data)

December 31, 2023 December 31,2022
ASSETS
Cirrent Adsats:
Cash and Cash Eguivalents § 574.0 GBE.5
Trade Recavables, Less Allowances of $30.3 Million in 2023 and $30.9 ) .
Wiillion in 2022 921.6 797.4
Inventories 1,274.2 13360
Prepaid Expenses and Othier Current Assels o 245.6 150.9
Deferred Financing Fecs —— 178
Agsets Held for Sale 368.6 9.8
Total Current Assets 33840 3.000.5
Net Property, Plant and Equipmen{ 1,041.2 £07.0
Operating Leage Assets 172.8 1109
Goodwill 65531 4018.8
Intangible-Assets, Net of Antorfization 4.083.4 23209
Deferved Income Tax Benefits 33.8 43.9
Other Noneiirrent Assets 59.0 57.9
Mancurrent Assets Held for Sate $ o 94.1 —
Total Assets 3 15.431.4 102689
LIABILITIES AND EQUITY
Current Linbilities: o
Accounts Payable $ 5494 4977
Dividends Payable 23.2 T o2
Acirued Compensation and Benefits 198:7 141.1
Avcrued Interest 85:1 5.2+
Other Acerued Expenses 3252 274.8
Current Operating Lease Liabilities 372 26.4
Current Maturities of Long-Terpi Debt R 338
Liabilities Held for Sale 1037 e
Totad Current Liabilities 1,3264 10022
Long-Term Debf 6377.0 1.989.7
Deferred Ingome Taxes 10127 591.9
Pension and Other Post Retiverent Benefits 120.4 C 976
Moncurrent Operating Ledse Lisbilities 1322 88.1
Other Noncurrent Liabilitiss 712 768
Noncurrent Linbilities Held for Sale 204 s
Cantingencies (see Note 12+ Comingencies)
Equity:
Regal Rexnord Corporation Shareholders' Equity:
Common Stock, $0.01 Par Value, 130.0 Millon Shares Authorized, 06,3
Million and 66,2 Million Shares Issued and Ounistanding at 2023 and 2022,
Respectively 0.9 i
Additional Paid-In Capital 46462 4,609.6
Retained Earings 1.979.8 2,1300
Anvumulated Other Comprehensive Logs : {282.4) (3521}
Total Regal Bexnord Corporation Shareholders' Equit 6,344.3 6,388:2
Moncontrolling Interests 208 44
Total Equity 6.365.1 6422.6
Total Liabilities and Bquity 3 154314 10,268.9

Seeaccompanying Notes to the Consolidated Financial Statements.
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Balajiwe ag of Taidaiy 2,
20

Mot ngonwe
Oifser Comproliensive
{Lass) Income

Dividends Declared
{86.28 Por Shorg

Stack Options Exercised
ShuoresHaged
Compensation

" deauisition of the
- Rewnopd PUMC business

Replaeament Brjiity-
Bused Awidvds Granted
iigh- Aegiisition of the
Fex e PMC business
Stock Repurchasy ‘
Tividends Declared to
Woncimiralling Intirests

“Moncontrolling uterest
Asiguine

Bulanee ng of Jarmey 1,
2022

Nt fucane
Other Copgprehensive
Lo

Dividénds Declared
(S35 Per Shore)

Steck Options Exergised
Share-Based
Compengtion

Stick Hepurahiase

Drividends Declared to
Hongontrolling Intersis

Balanize a3 of December
1o
et {Lossy Bicone
Crher Compreleisive
Ineore {Loss)
Dividends Declaied
A5LA0 Por Share)

Siock- Options Exergised
~Shure:Based
Compengation
Repiacensent Equity-
Based Avaeds Granted
Dividinds Declaredta
Noneonirolling literests

Balence gs'of Divember

31, 2023

REGAL REXNORD CORPORATION

CONSOLIDATED STATEMENTS OF EQUITY

{Dollars in Millions, Except Per Share Data)

Add Faid-in Acewmulated Other Moncontrolling Teotal
Cagital Retained Earnings L 085 i Erquity
¥ [0 3 49,1 1633 5 160 8 26154
— 225 o 6.2 235:&
- — (L% ] (31
- 3458y — — (3458
(7.5} e — — {3y
2y e et s, My
3R060 — e —_ 463
47,1 e _ — 471
(5:5) (2003) — — {258y
- — - 45y 4.3
— s — 13 33
B 46518 L6 (195.1) 3 3’3 G408.2
- 4588 — £0 4048
e — {157.0) {35y {1606}
- eates] e s S
(3.3} - — - (5.3
] — — — 223
(55.4). (798 - o {23923
- — — {6.4} {62}
§ 4,608.6 21300 {5521 3 344 64226
— (574} i =5 (54.3)
— o 9.7 0.5 592
e {928} — - 92.8)
(953 — — — 2.6}
1.6 — — — AlG
L= — - —_ 4.6
i — - {1523 (1625
k3 £646.2 5 19798 (22 8 208 £,365.1
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REGAL REXNORD CORPORATION
CONSOLIDATED STATEMENTS OF CASH FLOWS

{Dollars in Millions)
For the Year Ended
December 3%, Docember 31, Janvary 1,
2022

2023 2032

CASH TLOWS FROM OPERATING ACTIVITIES: ) i
Mat {Lods) Incens % H43r 5 494% & 2135.%

Adjustrnents o Reconcife Net (Logs) Ieome 1o/ Nat Cagh Provided 5% C)pel;a!ih.g Activities {Net of
Avquisiions wid Divestitaes): .

Diepreciation (25 1219 932
Ampriization S - 30T 1855 774
Gooilwill bnpaitment 373 s 330
Aszel lmpalements : ’ . . ; 78 ' [T I 55
Looss o Assints Held for Saly BLT — -
Woneash Lease Expense o 428 Y - 261
Share-Based C tory Exp 58.2 223 2.9
Financing Feiv Expensy . . 328 s 192
Early Debt Extmignisianent Charge i i 123
Beitefit ooy Dieferred Tngomie Taxes : e [(E R ) {800y {%7)
il Nen-Cash Changes paG o §4
Chinngs in Operating Asseis aid Lisbilities, Nef of Acquisifions and Diivestitiires ' o ’
Receivobles 517 {3813 {154.5)
Tiventatics t 2626 (17dAY T
Aroguns Payibie {H1y {12855 1566
Other Assors aud Liabilities i \V‘ {1428 ) B 2 5 T oug
et Cash Provided by Operating Actvatics a3 4362 3507
CASH FLOWS FROM INVESTING ACTIVITIES: : :
Axddntions to Properyy, Plantand Byupaieny {111y (8383 {54:5)
Busiiess Acquisilions, Net of Cosh Acquived e 4.870.2) 350 {125.5)
Proveeds Peogived from Sates of Property, Plant and Equipment 4.3 5.5 4.3
Mot Cash Usid in Investing Setivities e ¢ (300 1143y {UF8Ty
TASH FLOWSE FROM FINARNCING ACTIVITIES:
Borrowings Linder Revolving Credit Facility . T T 2awl 21198 14753
Buopayments Under Revolvag Crodit Facihity F2A2500) (24215 {730}
Prociods from Shorl-Term Bomowiiigs T 580 i 16.2 172
Hepayments of Short-Term Boyrdwings {613} [LRY] {157
Provesds from Lang-Term Borrowings ' o . RS 15368 T e
Repayvinents of Lang-Ters Borowiings f426.3) LIZLT {455 13
Dividends Peid to 55 Jors . ) T e 909y {335,6)
Provoeds fros the Exereise of Stock Options 35 51 ks
Shuares Surrenderad for Tanes : {12.1% 8.5y {80y
Farly Debs Bxtingrishaent Pogrients e o (43}
Flnancing Fees Faid ) c 311y {40.6) : {19.8
Pepurchin of Commion Stock o {33.2) {Z5.4)
Digtributions fo N Hing 1 o C e ez {4.5)
et Casty Provided by (Used wrf Fa i ctivith 2038 {374.2) {1178y
BFFECT OF EXCHANGE RATES ON CASH and CASH BQUIVALENTS ) 14,9 {33.0) {19
Mer (Decrepsel Incremse i Cosh wnd Caste Equivalenis 153.n 157 (A8
" Cash siud Cashy Bauivalénts at Béginiing of Péricd ’ } : 6885 4724 [ ED
Cash ot Cash Biguivalénts st Bad of Puriod 5 5353 3 G5 % HTLE
SUPPLEMENTAL DISCLOSURES OF CASIT FLOW INFORMATION: - .
Cash Paid Por:
Interest ) N 5 : 396 8 6.7 % 352
Tneume Taxes Wy & B % 103
Non-Cash Tnvestine 1 af Cipinon Stock and Repl o ity-Based Awsrds fn” oo . ’ ) ) - ~
(& dom with R T 8 : e § - § ¢34
Cash med Cash Egmvalonts Presentation:
Casteand Cash Bauivaluis ' BRI 3 fro X 6855 ‘ 728
Asscts Held for Sale 6173 P e
Yotal Crish-ind Crsh Bquivalents . s $35.4 % [ ] 6728

See gecompanying Notes to the Consolidated Financial Statenienis.
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Notes to the Consolidated Finaneial Statements
{Dollars In Millions Except Per Share Data, Unless Otherwise Noted)
{1} Nature of Operations

Regal Rexnord Corperation (the “Company™) is a United States-based multi-national corporation. The Company is-a global
leader in'the engineering and manufacturing of factory attomation sub-systems, industrial powertrain solutions, automation and
mechanical power fransmission compenents; electric motors and- electronic controls, air moving products, and specialty
electrical components and systems, serving customers around the world. The Company operates through its four segments:
Industrial Powertrain Selutions, Power Efficiency Solutions, Automation & Motion Control and Industrial Systems. See Note 6
= Segment Information.

On September 23, 2023, the Company signed an agreement to sell its- industrial motors: and generators businesses, which
tepresent the majority of the Industrial Systems operating segment, for total consideration of $400 million plus cash transferred
at close; subject to-working capital and other customary purchase price adjustments. This transaction is expected to close in the
first half of 2024, The asscts and habilities related to these businesses have been reclassified to Assets Held for Sale,
MNoncurrent Assets Held for Sale, Liabilities- Held. for Sale and Noncurrent Liabilities Held for ‘Sale on the Company's
Censolidated Balance Sheet-as of December 31, 2023, The sale of the industrigl motors and generators: businesses does not
represent a strategic shift that will have a major effect on the Company's operations and financial resulls and, therefore, did not
qualify for presentation as dizcontinued operations. See Mote 4 - Held for Sale, Acquisitions.atid Divestitures.

{2) Basis of Presentation

Effective in fiscal year 2022, the -Company changed its fiscal year end from a 5253 week year ending on the Saturday closest
to December 31 to a calendar year ending on December 31, The Company made the fiscal year change on a prospective basis
and did net adjust operating results for prior periods. The fiscal years ended December 31, 2023, December 31, 2022 and
January 1; 2022 were 52 wecks,

{3) Accounting Policies
Principles of Consolidatio

The -consolidated financial slatements include the socounts of the Company and its wholly owned and majority-owned
subsidiaries, In addition, the Company has joint ventures that are consolidated in accordance with conselidation accounting
guidance. All interconipany accounts and transactions are eliminated.

Use of Estimates

The ‘consolidated financial stateinents have been prepared it accordance with accounting principles generally accepted in the
United States (“US-GAAP™), which require the Company to make estimates and assumptions that affect the reported amounts
of assets and labilities al the: date of the consolidated financial statements and revenues and expenses diring the periods
reported. Actual results could differ from those estimates. The Company uses estimates in decotmting for, among other items,
allowance for credit losses; excess and obsolete inventory; share-based comperisation; acquisitions; product warranty
obligations; pension and post-retirement assets ‘and liabilities; derivative fair values; goodwill and other asset impairments;
health care reserves; rebates and incentives; litigation claims and contingencies, ncluding environmental matters; and income
faxes. The Company accounts for changes to estiniates and assumptions whern warranted by factually based experience,

cauisiti

The Company recognizes assets acquired, labilities assumed, coniractual contingencies and contingent consideration at their
fair value on the acquisifion date. The operating results of the acquired companics are included in the Company’s consolidated
financial staferhents from the date of scquisition.

Acquisition-related costs are expensed as incusred, restructuring costs are recognized as post-acquisttion expense and changes
in-deferred tax asset valuation allowances and income tax uncertainties after the measurement period are recorded in Provision
for Income Taxes. See Note 4 - Held for Sale, Acquisitions-and Divestitures formore-information.

i wition

The Comipany recognizes revenue from the sale of electric motors, electrical motion controls, power generation and power
{ransmission products, The Company recognizes revenue when control of the product passes to the customer or the service is
provided and is recognized atan amount that reflects the consideration-expeeted to be received i exchangs for such goods or
SErvices.
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For a limited number of contracts,.the Company recognizes revenue over time it proportion 1o costs incurred. The pricing of
products sold 18 generally supported by customer purchase orders, and accounts receivable collection is reasonably assured.
Estimated discounts and rebates are recorded as a reduction of gross sales in-the same period revenue is recognized. Product
returns and eredits are estimated and recorded at the time of shipment based upon historical experience. Shipping and handling
costs are recorded as revenue when billed to the. customers. The costs incurred from shipping are recorded in Cost of Sales and
handling costs incurred in connection with selling ‘and distribution activities are recorded in Operating Expenses.

The Company derives a significaint portion of its revenues from several onginal equipment manufacturing ("OEM") customers:
Despite this relative concentration, there were no- customers that accounted for more than 10% of consolidated net sales in fiscal
2023, fiscal 2022 or fiscal 2021,

Nature of Goeds and Services

The Company sells products with- multiple applications as well as customized products that have a single application suclr as
those manufactiured for its OEM customers. Products inchude, but are notlimited to; AC drives and controls, bearings, blowers
and. gir-moving assemblies, clutches and brakes, conveyor technologies, couplings, electric motors, electronic components,
gearing, industrial chain and sprockets, linear motion components, power transmission components, switchgear, transfer
switches and controls, and miniature metors,

Nature of Performance Obligations

The Company’s contracts with customers typically consist of purchase orders, invoices and-master supply ‘agreements. At
contract inceplion; across all four segments, the Company assesses the goods and services promised in ils sales arrangements
with customers and identifies a performance obligation for each promise to transferto the customer a good or setvice that is
distinet; The Company's primary performance obligations consist of product sales and-customized systems/solutions.

Product:

The nature of products varies from segment 1o-ségment but across all segments, individual products are generally not integrated
and represent separate performance obligations.

Customized systemsisuligtions:

The Company provides customized systems/solutions which congist of multiple products engineered and designed to specific
customer specification; combined or integrated into one combined solution for a specific customer application. The goods are
transferred to the customer and revenue is typically recognized over time as the performance obligations are satisfied.

When Performance Obligations are Satisfied

For-performance obligations ‘related to substantially. all -of the:Company's produet sales, the Company determines: that the
customer obtaing control upon shipment and recognizes revenné sccordingly. Once g product has shipped, the customer is able
o direct the use of; and obtain substantially all of the remaining benefits from the asset. The Conpany considers confrol 10 have
transferred upon shipment because the Company has & present right to payment at that time, the custoner has legal title 1o the
asset, the Company has transferred physical possession of the asset, and the custoiner has significant risks -and rewards of
ownership-of the asset.

For a limited number of contracts, the Company transfers control and recognizes revenue over thme. The Company satisfies. its
performance obligations over time and the Company uses 4 cost-based input method to-measure progréss. In'applying the cost-
based method of revenue recognition, the Company uses actual costs incurred to date relative to-the total estimated costs for the
contract in conjunction with the custoiner's commitment to perfornn in determiniog the amount of revenue snd cost 1o recognize.
The Company has determined thar the cost-based input method provides a faithful depiction of the transfer of goods to the
custolner.

E'gg]&]ﬁﬂl Terms

The: arrangement with the customer states the final terms of the sale, including the description, quantity, and price of ench
product or service purchased. Paynient terms vary by customer-but typically range from due upon delivery 1o 120 days after
delivery. For contiaets recognized at a point in time, revenue recognition and billing typically octur simultaneously. The
Company generally has payment terms with its customers of one year or less and has elected the practical expedient applicable
o such coniracts not to consider the time valug of money. For contraets recognized using the costsbased inputimethod, revenue
recognized In excess of customer billings and billings in excess of revenue recognized are reviewed to determing the contract
asset or contract lability position and classified as such on the Consolidated Balanee Sheet.
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Beturns, Refunds an jes

The Company’s contracts. do-not explicitly offer a “general” right-of retun to its custorners {e.g. customers ordered excess
products and return unused items). Warranties are classified as either assurance type or service type warranties. A warranfy s
considered an assurance type warranty if it provides the customer with assurance that the produet will function as-intended. A
warranty -that goes above and beyond. ensuring: basic-functionality is considered a service type warranty. The Company
generally only offers limited warranties whiclr are-considered to-be assurance type warranties and are not accounted for as
separate performance obligations. Customers generally receive repair or teplacement on products that do not function fo
specification. Estimated product warranties are provided for specific produet groups and. the Company accrues for estimated
futtre wananty cost'in-the period: in which the sale is recognized. The Company estimates the ‘acerual requirements based on
historical warranty loss experience and the costis included in Cost.of Sales. See Note 12 - Contingencies for more information.

Volume Rebates

In some cases, the nature of the Company’s contract. may give rise to variable consideration including volume: baged sales
incentives. If the customer achieves specific sales targets, it is entitled fo tebates. The Company estimates the projected aniount
of the rebates that will be achieved and recognizes the estimated costs as a reduction to Net Sales as revenue is recognized.

Disaggregation of Revenue

The -following table présents-the Company’s revenues disaggregated by geographical region for the fisesl years ended
December 31,2023, December 31, 2022 and January 1, 2022, respectively;

Industrial Power
Powertrain Efficiency Automation & Industriat
December 31, 2023 Solutions Solutions Motion Control Systems Total

North-America 3 i.636.1 & 14192 % L0063 8 2746 5 . 4,336.2
Asia 1689 178.7 76.1 146.6 570.3
Europe 420.5 149.7 342.6 558 968.6
Rest-of-World 178.0 61,3 91.8 44.5 3756
Total 3 24035 % 1,8089 3 1,516.8 § 5215 % 6,250.7

Industrial Power

Powertrain Efficiency Antomation & Industrial
December 31, 2022 Solutions Solutions Mation Control Systems Tetal
Morth America 3 12322 % 1,766.9 § 5590 % 2085 % 1,856.6
Agia 140.6 188.1 170 159.1 ; 504.8
‘Burope 240.0. 1822 - 1542 50.7 T 6271
Rest-of-World 33.5 90.0 42.1 43,8 2294
Total ¥ $ 16663 % 22272 % 7123 3 552.1 % 3,217.9

Industrial Power

Powertrain Efficiency Automation & Industrial
January 1, 2022 Solutions Solutions Motion Control Systems Total
North America § 6792 § 1,601.9 & 2595 § 2345 % 27751
Agsia 52.1 2164 82 186.7 463.0
Europe 964 146.3 7i4 46.4 3615
Rest-of-World 44.0 98.5 21.6 46.6 210.9
Total 3 8717 § 2,0627 % 3617 & 5142 % 38103

Practical Expedients and Exemptions
The Company typically expenses-incremental direct costs of obtaining a contract, primarily sales commmissions, ag incurred

Because the mmortization period s expected to.be 12 months or less. Contract costs are included in Operating Expenses in the
secompanying Consolidated Statements of Income (Loss).
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Dhie to-the short nature of the Company's contracts, the Company has adopted a practical expedient to net disclose revenug
allocated to remaining performance obligations as substantially all of its contracts have original terms of 12 months or less.

The Company typically does notinclude in its transaction price any amounts collected from customers for sales taxes,
Rexegrch, Devel aginearing

The Company perfornis research, development and engineering: activities relating to niew produoct developnmient and the
improvement of current products. The Company's research, development and engineering expenses consist primarily of costs
for: (i) salaries and related personnel expenses; (i) the design and development of new energy efficient products and
enhancements; (it} quality assurance and testing; and (iv) other related overhead. The Company's research, development and
engineering efforts tend 1o be twgeted toward developing new products that would allow it o' gain additional market share,
whether in new or existing segients.

Research, development and engineering costs are expensed as incwrred: The costs are primarily recorded in Operating Expenses
in the fiscal year as follows as noted in the 1able below:

; December 31, 2023 December:31, 2022 January 1, 2022
Research, Development and Engineering Costs  § 1710 . % 1066 § 4.5

Cash.and Cash Equivalents

Cash equivalents consist of highly liguid tnvestments which are readily convertible to cash, present insignificam risk of changes
in value due to-interest rate fluctuations and have original or purchased maturities of three months or less,

Concentration of Credit Risk
Financial instruments that potentially subject the Company to significant concentrations of credit risk consist principally of cash

cquivalents. The Company has material deposits with global financial institutions: The Company performs periodic evaluations
of the relative credit standing of its financial institutions and monitors the amount of exposure.

Concenteation of credit tisk with respect 1o trade decounts receivable is limited die to the large number of customers and their
dispersion across many geographic areas: The Company monitors credit risk associated with its trade receivables.

Trade Receivables

The Company's policy for estimating the allowance for credit losses on trade réceivables considers several factors including
historical write-ofl experience, overall customer credit quality in relation 1o general -economic and market: conditions, and
specilic customer account-analyses to estimate expecied credit losses, The specific customer account analysis considers such
items as, credit worthiness, payment history, and. historical bad debt experience. Trade receivables are written off after
exhaustive. collection efforts ocour and the receivable is deemed uncollectible. Adjustments to-the allewance for credit losses
are recorded in Operating Expenses. Trade recelvables acquired in the Altra Travsaction and Rexnord Transaction (see Note 4.~
Held for Sale, Acquisitions and Divestitures) were recorded at fdir-value at the sequisition date in an-amount that reflected
expected credit losses, and accordingly, an allowance Tor credit losses wag not separately presented and disclosed,

Inventories

The ajor classes of inventory at year end arc as follows:

V ‘ December 31, 2023 December 31, 2022
Raw Material and Wotk in Process S S 66.7% 57.0%
Finished Goods and Purchased Parts 33.3% 43.0%

For the fiscal year ended December 31, 2023, the Company reclassified inventory to Assets Held for Sale and the
reclassification is reflected in the computation of the major classes of inventory presented above. Sec Note 4= Held for Sale,
Acquisitions and Divestitures for additional information.
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Inventories.are stated at'the lowsr of cost or net realizable value, using the FIFQ cost method, Material, labor.and. factory
overhicad costs are included in the inventories.

The Company reviews inventories forexcess and obsolete products or components, Based on an analysis of historical usage and
management's evaluation of estimated -future demand; market: ¢conditions and alternative uses for possible excess or obsolete
paits, the Company records an excess and obsolete reserve.

t, Lapment

Property, Plant and Equipment are stated at cost. Depreciation of plant and equipment is provided principally on a straight-line
bisis-over the estimated useful lives (3-to 50 years) of the depreciable assets. Accelerated methods are used for-income tax
plrposés.

Expenditures for repairs-and'maintenance are charged to expense when incurred. Expenditures' which extend the useful lives of
existing equipment are capitalized and depreciated,

Upon retirement or disposition of property and equipment, the cost and related aceumulated depreciation are removed from the
gccounts end any resulting gain or loss is recognized. Leaschold improvements are capitalized and amortized over the lesser of
the: life of the lease or the estimated useful life of the asset,

Property, plant and equipment by major classification was as follows;

Usefil Life  December 31, December 31,

(In Years) 2023 2022
Land-and Improvements ‘ $ 1392 3§ 1034
Buildings and Improverments 350 4145 401.7
“Machinery and Equipment 3-15 12194 1L,111.3
Property, Plantand Equipment 1,773.1 1,616.4
"Less: Accumulated Depreciation {731.9) (809.4)
Meét Property, Plant and Equipment 3 1,041.2 § £07.0

For the fiscal year ended December 31,.2023, the Company reclassified $243.8 million of property, plant and equipment and
$152.9 million. of accumulated depreciation associated with the agreement to. sell the industrial motors:and generators
businesses to ‘Moncwrent Assets Held: for Sale. Sce Note 4 ~ Held for Sale, Acquisitions and- Divestitures for- additional
information.

As of December 31, 2023 and Decerber 31, 2022, $44.4 million and $47.1 million of ROU asséts (as defined in Note 9=
Leases) were included in-Nel Property, Plant and Equipment, respectively.

oodwill

The Company evaluates 1he carrying amount of goodwill annually or more frequently if events or circumstances indicate that
tlie goodwill might be impaired, Factors that could trigger an impairiment review include significant underperformance relative
to historical or forecasted operating restlis, a significant decrease in the market value of an asset or significant negative industry
or economic trends. For goodwill, the Company may perform a qualitative test to determine whether it {s more-likely-than-not
that the fair value of @ reporiing unit is Tess than its carrying ammount &5 a basis for determining whether it 1§ necessary fo
perform the quantitative goodwill impairment test. For fiscal 2023, the prospective sale of the indusirial motors and generators
businesses. riggered an interim goodwill impairment fest.  As a result, the Company recorded. $57.3 million: of goodwill
impairment charges for its global industrial motors reporting unit. Bee Note 4 - Held for Sale, Acquisitions and Divestitures of
the Notes to.the Consolidated: Financial Statements for further information, The Company performs -the required annual
goodwill impairment test for each reporting unit as of the end of October using either the qualilative or guantitative testing
method:

Tlie Company uses a weighting of the market approach and’ the income approach (discounted cash flow miethod) in testing
goodwill for impairment using the quantitalive approach. In the market approach, the Company-applies performance muliiples
from comparable public companies, adjusted for relative risk; profitability; and growth considerations, to each reporting unit's
performance measure to-estimate fair value. The key assumptions used in the discounted cash flow method used'to estimate fair
value include discount rates, revenue and EBITDA margin projections and terminal value rales because such assumptions are
the most sensitive and susceptible to change as: they require significant-management judgment. Discount rates are determined
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by vsing market and industry data as well as. Company-specific risk factors for cach reporting unit, The discount rate utilized
for each reporting unit is indicative of the return an investor would expest to receive for investing in such a business: Terminal
value rate determination follows common methodology of capruring the present value of perpetual cash flow estimates beyond
the last projectéd perod assuming & constant discount rate and long-term growth rates.

There were no goodwill impairments recorded as g result of the 2023 and 2022 annual tests. The Company recorded goodwill
impairment.of $33.0 million for its global industrial moters reporting unit during fiseal 2021, Some of the key considerations
used in the Company's impaivment testing included (iy market pricing of guideling publicly traded companies (it} cost of capital,
including the risksfree interest rafe; and (iii} recent historical and projected operating results of the subject reporting unit. The
trangaction price for the proposed sale of the industrial motors-and generators businesses was used as a key input into-testing
sach of these two reporting units. There is inherent uncertainty included in the assumptions used in goodwill tmpainment
testing. A change to any of the assumptions could Tead to a future impairment that'eould be material. See Note § - Goodwill and
Intangible Assets:for more information,

Intangible

Intangible assets with finite Hives are amortized over their estimated useful lives using the straight line method.: The Company
evaluates amortizing intangibles whenever events or circumstances have occurred that indicate carrying values may not be
recoverable. Han indicator is present, the Company uses an estimate of the related undiscounted cash flows over the rémaining
life of the primary asset to-estimate recoverability of the asset group. 1f such estimated future cash flows are less than carrying
value, an impairment would be recognized. There was no impairment of intangible assets durmp fiscal 2023, 2022 or 2021,

The Company's indefinite-lived intangible assets previcusly consisted of a trade name associated with the acquisition of the
Power Transmission Solutions business from Emerson Electric Co. During fiseal 2021, following the Rexnord. Transaction {as
defined in Note 4— Held for Sale, Acquisitions and Divestitures), which included the aequisition of additional trade pames that
impacted . the Company's long-term branding strategy, the Company determoined. that the indefinite-lived intangible asset
associated with the Power Transmission Solutions trade name had » finite life and began amortizing it over a remaining
estimated usefil life using the straight line method. Following this change, this asset has been evaluated for impairment under
guidance applicable to long-lived assets. Previously, the Company determined the fair value of this asset using a royalty relief
methedology similar to the niethodelogy used when the associated asset was acquired, but used updated assumptions and
estimates of futire sales and profitability. For fiscal 2022 and fiscal 2021, the fair value of the indefinite-lived intangible asset
exceeded 1ts respective carrying value. Some of the key considerations used in the Company's impairment testing included (i)
cost. of capital, including the risk-free interest rate, (i) royaliy rate. and (i) .recent historical and projected operating
performance. See Mote 5 - Goodwill and Intangible Assets for more information.

Long-Lived Assets Impaivment

The Company evaluates the recoverability of the carrying amount of property, plant and equipment assets (collectively, "long-
lived assets) whenever events or changes in circumstance indicate that the carrying amounnt of an asset may not be fully
recoverable through future cash flows: Factors that could trigger ‘an impairment review include a significant decrease in the
market value of an asset or significant negative economic trends. For long-lived assets, the Company uses an estimate of the
related undiscounted cash flows over the remaining life of the primary asset 1o estimate tecoverability of the asset group, If the
asset is not recoverable, the asset is-written down to fair value. In fiscal 2023, the Company concluded it had agset impairments
of $7.8 million and a loss on assets held for sale of $87.7 million, which was related to the proposed sale of ‘the industrial
miotors and generators businesses. In-fiscal 2022 and 2021, the Company concluded it had asset impairments related to assets
held for sale of 309 million and 5.6 million; respectively.

Earnings (Lossh Per Share

Diluted earings per share is.computed based upon earnings applicable to common shares divided by the weighted-average
number of common shares outstanding during the period adjusted for the effect of dilutive securifies. Share based compensation
awards for common shares where the exercise price-was above the market price have been excluded from the caleulation of the
effect of dilutive sécnriaes shown below; the awount of these shares were 0.4 million in fiscal 2023, 0.2 wullion in fiscal 2022
and 0.1 millien in fiscal 2021, The following table reconciles the basic and diluted shares used-in earnings {loss) per share
calculations for the fiseal years ended:

, 2023 2022 2021
Denominator for Basic Esrninigs Per Share : 663 667 47.3°
Effect of Dilutive Securities™ — 0.4 04
Dienominator for Diluted Eamings Per Share 663 67.1 47.7

{13 2023 excludes (.4 million of share based compensation awards as the Company had a net loss during the year.
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Define 2 §i

The majority of the defined benefit pension plans govering the Company's domestic associates have been closed to new
associates and frozen for existing associates, Most of the Company's foreign associstes are covered by government sponsored
plang in the countries in which they are employed. The Company's obligations under its defined benefit pension plans are
determined. with the assistance of actuarial firms. The actuaries, under management's. direction, make certain assumptions
regarding such factors as withdrawal rates and mortality rates. The actuaries also provide information and recommendations
froprwhich management makes further assumptions on such factors as the long-term expected rate of return-on plan assets, the
discount rate on-benefit obligations and where applicable the rate of annual compensation increases,

Based upon the assumptions made, the investments made by the plans; overall conditions and mevement in finaneial markets,
life-spans’ of benefit recipients and other factors, annual expenses and recorded assets or labilities of these defined benefit
pension plans may change significantly-from year to-year.

The service cost eomponent of the Company's net periodic benefit cost is-dncluded in Cost of Sales and Operating Expenses. All
other components of net periodic benefit costs-are included in Other (Income) Expenses, net on the Company’s Consolidated
Statements of Income {Loss). See Note § — Retivement Plans for more information,

Derivative Financiid Instriments

Derivative instruments are recorded on the Consolidated Balance Sheets at fair value. Any fair value changes are recorded in
Net Income (Loss) or Accumulated Other Comprehensive Income (Lossy ("AOCI") as determined under aecounting guidance
that establishes criteria for designation and effectiveness of the hedging relationships. Cash inflows and outflows related to
derivative instruments are included as a component of Operating, Investing, or Financing Cash Flows within the Consolidated
Statenients of Cash Flows:

The Company uses derivative instruments to manage ils exposure to-fluctuations in-certain raw material commodity pricing,
fluctugtions in the cost of forecasted foreign currency: transactions, and variability in-interest rate exposure on floating rate
borrowings. The majority of derivative instruments have been designated as cash flow hedges. See Note 13 — Derivative
Finaneial Tnstrumenits for more information.

Income Toxes

The Company accounts for income faxes in accordance with- Accounting Standards Codification ("ASC"} 740, Accounting for
Ticoine Taxes (ASC 7407). Deferred tax assets and labilities arise from temporary differences between the financial statement
caitying amonnis of existing assets and liabilities and their respective tax bases; and consideration of operating loss ‘and tax
credit-carryforwards. Deferred income taxes are measured using enacted tax rates i effect for the year in which the temporary
differences are expecied to be recovered or settled, The impact on deferred fax assets and liabilities of a change in fax rates i3
recognized in the period thatincludes the enactment date. Valuation allowances are provided to reduce deferred fax assets to the
amount that 'will more likely than not be realized. This requires management to thake judgments and estimates regarding the
dmount and timing of the reversal of taxuble temporary differences, expected future taxable income, and the impact of tax
planning sirategies.

Uncerlainty exists regarding tax positions taken in previously filed tax tetorns which remain subject 1o examination, along with
positions expected fo be taken. in future returns. The Company provides for unrecognized tax benefits; based on the technical
merits, ‘when it is more likely than not that an uncertain fax position will not be sustained upon examination. Adjustments. are
made to {he uncerfain tax: positions when facts and. circumstanees chanpe, such as the closing of ' tax audi; changes in
applicable tax Taws; including fax case rulings and legislative guidance; of expiration of the applicable statute of limitations. See
Note 11~ Income Taxes or more information,

Foreign Currency Translation

For those operations using a functional currency other than the US Dollar, asseis-and Habilities are translated into. US Dollars at
year-end exchange rates, and revenues and expenges are translated at weighted-average exchange rates. The resulting translation
adjustments are recorded as a separate component of Shareholders' Equity,

Product Warranty Reserves

The Company maintains reserves for product warranty 1o cover the stated warranty periods for its products. Such reserves are
established based on an-evaluation of historical warranty experience and specific significant ‘warranty matiers when they
become known and can rensonably be estimated: See Note 12 ~ Contingencies for more information:

Acewmulated Otler Compreliensive Income {Loss)
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Foreign currency translation adjustments; unrealized gains and losses on derivative instruments designated as hedges and
pension and post retirement lability adjustments are included in Shareholders’ Equity under AOCL

The compoenents of the ending balances of AOCT are as follows:

2023 2022
Foreign Currency Translation Adjuétmeuts . s § (286.2) % (3536.1)
Hedging Activities; Netof Tax of §8.8in 2023 and 35,140 2022 - 288 173
Pengion and Post-Retirement Benefits, Net of Tax-of ${7:8) in 2023 and $(4, 1 ¥ in 2022 (250} { 1'3«3)
Total £ (2R24y 3 (352.1)

Legal Cluims and Congingent Liabilities

The Company is subject to various legal proceedings, claims and regulatory matters, the outcomes of which are subject to
significant uncertainty and-will only be resolved when one or more future events occur or fail to-oceur. Management conduets
regular reviews, including updates from legal counsel, to assess the need for accounting recognition er disclosure of these
contingencies. The Company récords expenses and liabilities when'the Company believes that an oblipation of the Company or
a-subsidiary on a specific matter is probable and there is 3 basis to reasonably ‘estimate the value of the obligation, and such
assessment irtherently involves an exercise in judgment. This methodology is used for legal claims that are filed against the
Compaiiy or a subsidisry from e 1o time, The uncertainty that is associated with such matiers Trequently requires adjustments
to the liabilities previously recorded. See Note 12 — Contingeneies for more information.

Fair Values of Finaneial Tnstruments

The fair values of cash equivalenis, terin deposits, frade receivables and accounts payable approximate their carrying values due
1o the short period of time to maturity, The fair value of debt is estimated using discounted cash flows based on rates for
instruments with compatable maturities and credit ratings as further deseribed in Note 7'~ Debt and Bank Credit Facilities. The
fair value of pension assets and derivative instroments is determined based on the methods disclosed in Mote 8 - Retirement
Plans and Note 13 — Derivative Financial Instruments.

Supplier Finanee Program

The Company's supplier finance program with Bank of America (the “Bank™) offers-the Company's designated suppliers the
option to receive payments of outstanding invoices in advance of the invoice maturity dates at'a discount, The Company's
payment vbligation 1o the Bank remains subject tothe respective supplier's invoice waturity date; The Bank acts as 2 payment
agent, making payments on invoices the Company confirms are valid. The supplier Tinance program is offered for open accownt
transactions only and may be teriinated by either the Company or the Bank upon 15 days netice. The Company has not
pledged. any assets under this. program. The Company has not incurred any subscription; service or other fees related to-the
Company's-supplier finance program, The Company's culstanding obligations under the supplier finance program, which are
clagsified within Accounts Pavable, were $60.8 million and $69.9 million as of December 31, 2023 and December 31, 2022,
respectively.

New Aceounting Standdyeds

New Acconnting Standurds Adopted as of January 1, 2023

In September 2022, the Financial Accounting Standards Board {"FASB") ‘issued Accounting Standards Update ("ASU"}
2022-04; Linbilities ~ Supplier Finance Programs-(Subtopic-403-30): Disclosure of Supplier Finance. Pragram Obligations.
The ABU requires that a-buyer in a supplier finance program disclose sufficient-information about the program to allow 4 user
of financial statements to understand the program’s nature, activity during the period, changes from period to period, and
potential magnitude: The Company adopted this new accounting guidance during the first-quarter of 2023, and has included the
required disclosures within this Note. The amendment requiring voll forward information i3 effective for fiscal years beginning
after December 15, 2023,

Recently Issued Accounting Standards

In November 2023, the FASB issued ASU 2023-07, Segment Reporting (Topic- 280): -Tmprovements to- Reportable Segment
Disclosures. The ASU requires enhanced segment disclosures, such as significant segment expenses, and will be effective for
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fiscal years beginning after Decembier 15, 2023 and interim periods within fiscal yvears beginning after December 15, 2024, The
Company is evaluating the effect of adopting this new accounting guidance,

In December 2023, FASH issued ASU 2023-09, fncome Taxes (Topic 740} Improvements. fo Income Tax Disclosures. The
ASU requires consistent categories and greater disaggregation’ of information -in the rate reconciliation, income taxes paid
disaggrepated by jurisdiction and certain other amendments. The new guidance will be effective for annual periods beginning
after December 15, 2024, The Company is evaluating the effect of adopting this new accounting guidance.

(4) Held for Sale, Acquisitions and Divestitares

On September-23, 2023, the Company signed an agreement to-sell ity industrial motors: and generators businesses, which
represent-the majority of the Industrial Systéms segment, for total consideration of $400 million plus cash transferred at-close,
subject to working capital and other customary purchase price adiustments. This transaction is expected to close in the first half
of 2024, The assels and Habilities related to these businesses have been reclassified to: Assets Held for Sale, Moncurrent Assets
b3 Held for Sale, Liabilities Held for Sale and Moneurrent Liabilities Held for 8ale on the Company’s Consolidated Balance Sheet

g ag of December 31, 2023 as shown in the table below:
December 31, 2023

Assets Held for Sale

Cashrand Cash Equivalents k3 613
Trade Receivaliles, Less Allowanées 88.3
Inventories 199.7
Prepaid Expenses and Cilier Cusrent Assels 12,2

Taotal Cutrent Assets Held for Sale 3 361.5
Met Property, Plant and Equipment 26,0
Operating Lease Assets 18.0
Goodwill 54,7
Intangible Assets, Netof Amortization ’ ) 2:1
Dieferved Income Tax Benefits 11.0
Loss en Assels Held for Sale (87.7)

Total Moncurrent Assets Held for Sale 3 94. 1
Linbilities Held for Sale
k Acc§xunts Payable 3 67.2
Acerued Comip ion and Bmp Henefits 1.3
Other Accrued Expenses , 212
Cusrent Operating Lease Liabilities 1.5
" Total Current Liabilities Held for Sale § 1637
Pension-and Othier Post Retireinent-Benefits 0.9
Noncurvent Operating Lease Liabilities 16.2
Other Moncurrent Liabilities 3.3

Total Norcurrent Liabilities Held for Sale 3 204
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The sale of the industrial motors and generators businesses does not represent a strategic shift that will have a major effect on
the Company's operations and financial results and, therefore, did not qualify for presentation as discontinied operations. The
Company recorded a-goodwill impairment-of $57.3 -million for its global industrial motors reporting unit and a-loss on assets
lield for sale of $87.7 million in the Consolidated Statements of Income (Loss) during the fiscal year ended December 31, 2023,
The Ioss on sssets held for sale primarily relates to foreign currency transiation losses to be reclassified oul of accumulated
other comprehensive income into earnings al the closing of the transaction,

In-addition to the assets and labilities of the industrial ‘motors and generators businesses, there are other assets recorded in
Assets Held for Sale on the Company's Consolidated Balance Sheet as of December 31, 2023, which are not msterial

Altra Transaction

On: Detober 26, 2022, the Company entered into an: Agreement and Plan of Merger (the “Altra Merger Agreement™) by and
among the Company, Alira Industrial Motion Corp., & Delaware corporation (“Altra™), and Aspen Sub, Inc., a Delaware
corporation and a wholly owned subsidiary of the-Company-(“Merger-Sub”). Altra is a-leading global manufacturer-of highly-
engineered products and: sub-systems in the factory automation and: industrial: power transmission markets. Regal Rexnord
entered into the Altra Merger Agreement because it believes it can recognize substantial revenue and cost synergies through the
combination. In particular, Altra transforms Regal Rexnord's automation portfolio. into a global provider with significant sales
into markets with secular growth characteristics. Altra also adds significant capabilities to- Regal Rexpord's indusirial power
wansmission portfolio, in particular-in clutches and brakes, allowing it to provide a broader offering, and more robust industrial
powertiain solotions to its customers.

On March 27,2023, in-aceordance with the terms and conditions of the Altra Merger Agreement; Merger Sub merged with and
into: Altra {the "Alira Merger"), with Altra surviving the Altra Merger as a wholly owned subsidiary of the Company {the “Alira
‘Transaction”). Pursvant to the Altra Merger Agresment, at-the effective time of the Altra Merger (the “Effective Time™), each
of Alira"s issued and outstanding shares of common stock; par vatue 50,001 per share (“Altra Cormon Stock™) (other than (i}
any-shares held by either the Company, Altra or Merger Sub, (i) shares owned by any direct or indirect whelly owned
subsidiary of Altra or the Compariy, (iii} shares for which appraisal rights had been properly-demanded according to- Section
262 of the Delaware: General Corporation Law and (iv) restricted shares of Alra Common Stock ‘granted under Altra’s 2014
Omnibus Incentive Plan and subject te forfeiture conditions) were converted into $62.00 in cash, without interest (the “Altra
Merger Consideration™, The Altra- Merper Agreement gencrally provided that 1) each vested Altra stock option outstanding
immediately prior to the Efféctive Time was canceled and converted into a cash payment equal to the intrinsie value of such
option based on the Alwd Merger Consideration, {2) -each unvested-Altra stock option outstanding, immediately prior fo the
Effective Time, was converted into an award of stock options with respect to the Company’s common stock, par value $0.01 per
share ("Commion Stoek") with an infrinsic value equivalent to the intrinsie value of the Alira: stock option based on the Altra
Merger Consideration; {3} each unvested Altra restricted stock unit outstanding, as of the Effective Time, that was subject
solely-to- time-based vesting conditions was converied nto an-award of restricted: stock unils with respect to Common Stock
with an equivalent value based on the Altra Merger Consideration on substantially. similar terms and conditions, (4} cach
unvested award of Altra restricted shares was converied into ain award of cash ol equivalent value based on'the Altra Merger
Consideration on substantially similar terns and conditions, (5} each unvested- Altra restricted stock unit outstanding, as of the
Effective Time, that was subject to performance-based vesting conditions was canveried into an award of time-based restricied
stock with an -equivalent value based on the Altra Merger Consideration on substantially similar terms and conditions {with
performance goals being deemed satisfied at specificd levels) and (6} cach vested Altra restricted stock unit owstanding as of
Effective Time was converted into the right to receive a cash payment based on the Alira Merger Consideration:

The Company's management determined that the Company is the accounting scquirer in the Altra Transaction based on the
facts and circumstances noted within this section and other relevant factors, As such, the Company applied the acquisition
method of accounting to-the identifiable assets and labilities. of Altra, which have been measured at estimated- fair value as of
the-date of the business combination,

The preliminary purchase price for the aequisition of Altra was approximately 353 billion; subject w the finalization of
purchase accounting.

The prehminary purchase price of Alira.consisted of the following:



As of Pecember 31; 2023

Cash paid for outstanding Alira Common Sloc}im 63 4,051.0
*Stock based compénsation™ ) 23
Payment of Altra debi™ 10610
"Pre-existing relationships™ . (0.5}
Preliminary purchase price 3 5,346

e (1) Caslhi paid for the common stock conipoiient of the preliminary purchase price was bosed 00653 million shares of outstanding Altea
Conimon Stock as of Match 27,2023 a1:562.00 pet share, in accordance with the Altra Merger Agreement.

{2} Represents fair value of replacement equity-based awards and Company comimon stock issued in settlement-of other Altra share based
awards. The portion of the fair value atributable to pre-sequisition service was recorded as part of the consideration transferred in the Alira
Transaction of which $17.3 million was paid in ‘cash during the second quarter of 2023,

4071718774

{3V Cash paid by (e Company (¢ séttle (a) the term loan facility; {b) the tevolving credit facility and () 95.28% of the 6.125% senior notes
£ due 2026 of Stevens Holding Campany, Ing., s wholly owned subsidiary of Altea (the "Altra Notes"). $18:1 million of the Altex Motes
remained ciitstanding folléwing the closing of the Altra Transaction, See Note 7 - Debt and Bank Credit Facilities for more information.
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{4) Represents effoctive seitloment of ontstanding payables and receivables between the Company and Altra, No gain or loss was recognized
o this setilemient.

Prrehase Price Allocation

Altra’s assels and Habilities were measured-at estimated falr values -at March 27, 2023, primarily using Level 3 inputs,
Estimates of Tair value represent management’s best estimate of assumptions about future events and uncertainties, including
significant judgments related to future cash flows, discount rates, competitive trends, margin and revenue growth assumptions,
rovalty rates and customer attrition rates and' others. Inputs used were generally oblained from historical data supplemented by
current and anticipated market conditions and-growth rates expected as-of the acquisition date.

Due to the timing of the Altra Transaction and the nature of the net assets acquired; as of December 31, 2023, the valuation
process- to determine ihe fair values-is not complete and further adjustments may occur during the first quarter of 2024. The
Company has estimated the preliminary fair value of net assets acquired based on information currently available and will
continug 1o adjust those estimates as additional information becomes. available, including the refinement- of valuation
assumptions, As thie Company finalizes. the fair value of ‘asgets acquired and labilities assumed, additional purchase price
allocation adjustments: will be recorded during the measurement period, but no later than ene year from the date of the
acquisition. The Company will reflect measurement period adjustments in the period in which the adjustiments are determined.
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The préliminary fair value and subsequent measurement period adjustments of the assets acquired and liabilities assumed were
as follows:

As Reportedasof Measprement period Ag ol Decomber 31,
March 31, 2023 adjusiments
Cash and Cash Equivalents 3 591 % — % 2591
Trade Receivables ‘ 2581 - 288
Inventories 436.4 (48.9) 387.5
Prepaid Bxpeénses.and Other Current Assels KER] {0.6) ‘ 324
Property, Plant and Equipment 4118 (8.8} 4030
Intangible Assets ' 22240 {82.0) 2,142.0
Deferred Income Tax Benefits 0.7 e 0.7
Operating Lease Assets 423 4.5 A46.8
COther Noncurrent Assets 216 {89 12.7
Accounts Payable < {1833y 0.1 (183.3)
Accrued Compensation and Benefits 66,11 a1 {66.0)
Other Acerued Bxpenses™ ‘ (s 0| (1446
Current Operating Lease Lisbilities {125y 0.2 {12.3)
Current Maturitics of Leng-Term Debt 04y e (0.4}
Long-Term Debt (25.3) —— 255
Dreferred Incoine Taxes o oseen 274 " (533.3)
Pension and Other Post Retirement Benefits (19.8) et {19:8)
Noneurrent Operating Lease Liabilities (29.7) 0.7 (2’;5.0}
Other Moncurrent Liabilities {8.3) - (8.3}
Total dentifiable Net Assets 26353 {115.3) 2,520
Giddwill 74993 1153 26146
Prefiminary purchase price 3 5134.6° § e 51346

(1y Inclodes $60.1 million reluted fo Alira Transaction costs. paid by the Company at the closing of the Altwa Transaction, This cash payment
is included within the Other Assets and Liabilities caption in the Operating section of the Consolidated Statement of Cash Flows.

Srmmary of Significant Fuir Value Methods

The methods uséd to determine the fair value of significant identifiable assets’ and liabilities included in- the alloeation of
purchase price are discussed below:

Inventories

Acquired inventory was comprised-of finished goods, work in process and raw materials: The: fair value of finished goods was
calculated a3 the estimated selling price, adjusted for costs of the selling effort and a reasonable profit allowance relating 1o the
selling effort. The fair value of work in process invertory was primarily calculated as the estimated selling price; adjusted for
estimated costs to complete the manufacturing, estinated cosis of the selling effort, as well-as 3 reasonable profit margin on the
remnaining manufictiring and selling ¢ffort: The fair value of raw materials and supplies was determined based on replacement
cost. which-approximates historical carrying value.

Property. Plantand Equipment

The preliminary fair value of Property, Plant, and Equipment was deteriined using either the cost approach, which relies on an
estimate of replacement costs.of the new assets and estimated acerued depreciation, or the markel approach.

Identifiable Intangible Assets
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The preliminary fair value and weighted average useful life of the identifiable intangible assets are as-follows:

Weighted Average

Fair Value Useful Life {Years)
Customer Relationships™ L3 L7100 14.0
Trademarks™ 3300 10,0
Teehnology™ 1020 13.0

Total Identifiable Intangible Assets 3 2,142.0

{1} The fair valie of Customer Relationships was valued using 4 mulii-period excess caniings mithod, a forni of the ingomie approach, which
incorporntes:the estinmaled future cash flows {o be generated from Altra’s existing custormer base,

{2y The Altes Trademarks were valyed using the relief fromt royalty method, which -considers both the market approach and the income
approach,

(3) The Altra Teclinolopy was valwed using the relief from. rovalty method, which considers both the market approach and the income
approach.

The. intangible assets' related to- definiteslived  cusiomer: relationships; trademarks and technology are amortized over. their
estimated useful fives.

Leasis, including right-of-use (" 1"y assets and lease liabilities

Lease liabilitics were measured as of the effective-date of the acquisition at the present value of future mininnum lease payments
over the:remaining lease term and the incremental borrowing rate of the Company as if the acquired leases were new leases as
of the acquisition date. ROU assets recorded within “Operating Lease Assels” are equal to-the amount of the lease lability at
the aequisition date adjusted forany off-market terms of the lease. The remaining lease term was based on the remaining term
at the acquisition date plus any renewal or extension options that the Company s reasonably certain will be-exercised:

Dieferved Income Tax Assets and Liabilities

The acquisition was structured as-a -merger, and therefore the Company assumed the historical tax basis-of Altra’s assets and
liabilities. The deferred income lax assets and liabilities include the expected future federal, state, and foreign tax Consequences
associated with temporary-differences between the fair values of thie assels aeguired and liabilities assumed and the respective
tax bases. Tax ratos utilized in caleulating -deferred income taxes generally represent the enacted statutory. tax rates at the
effective date of the acquisition in the jurisdictions in which legal title of the underlying asset or liability resides. See Note 10 -
Income Taxes for further informatjon related to income faxes.

Other Assels Acqgiired iabiliti med {excluding Goodwill
The Company utilized the carrying values, net ofallowances, to value accounts receivable and accounts payable as-well as other

current-assels and liabilities, as it was determined that carrying values represented the fair value of those tems at the acquisition
daig. Accounis receivable reflect the best estimate at the sequisition date of the contractual cash Tows expected to be colleeted.

Goodwill
The excess of the consideration: for the acquisition over the fair value of net assets acquired was recorded as goodwill: The
goodwill is atiribulable 16 expecied synergies and expanded market opportunities froim combining the Company™s operations

with those of Alira. The goodwil] created in-the acquisition is not expected o be deductible for tax purposes.

Transaction Cosls
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The Company incutred iransaction and integration-related costs in connection with the Altta Transaction of approximately
$86.9 million during the fiscal year ended December 31, 2023, which includes legal and professional services and cevtgin
employee compensation costs, including severance and retention, that-'were recognized as Operating Expenses in the Company's
Consolidated Staternents of Income (Loss). During the year ended December 31, 2022 the Company incurred $14.7 million of
costs related to the Altra Transaction;

The Comipany also incurred $15.7 million of share-based compensation expense during the first quarter of 2023 related to the
accelersted vesting of awards for certain former Altra employees. See'Note 9 ~ Shareholders' Equity for additional information.

In connection with the Altra Transaction, the Company incurred additional cosls due to the eniry into certain financing
arrangements.. Such financing arrangements are described in Note 7— Debt and Bank Credit Facilities.

Unaudited Pro Forma Information

The following unaudited supplemental pro forma: Anancial information presents the Company's financial results for the fiscal
years ended December 31, 2023 and Becember 31, 2022, respectively, as if the Alira Transaction had scewrred on January 2,
2022, the first day of the Company's fiscal year ended December 31,2022, The pro forma financial information includes; where
applicable, adjusiments for: (i) additional amortization expense that would have been recognized related to the acquired
intangible assets, (i) additional interest expense on transaction related borrowings less interest income ‘earned on the investment
of proceeds from borrowings prior to the close-of the Altra Transaction; (i) additional depreciation expense that would have
been recognized related to the acquired property, plant, and equipment; {iv] transaction costs and other one-time non-recurring
costs, including shore-based compensation expense related to the accelerated vesting of awards for certain former Altra
employees, which reduced expenses by $102.6 million and. inereased expenses by $102:6 million for the fiscal years ended
December 31, 2023 and December 31, 2022, respectively, (v) additional cost of sales related to the inventory valuation and
fease ROU assets valuation adjustments which reduced expenses by $54.5 million and increased expenses by $54.5 million for
the fiseal years énded December 31, 2023 and December 31,2022, respectively and (vi) the estimated income tax-effect on the
pro forma adjustments.

The proforma financial information is presented for illustrative purposes only and is not necessarily indicative of the operating
results that would have been achieved had the Altra Transaction been completed as of the date indicated or'the results that may
be obtained in the futare.

For the Year Ended For the Year Ended
December 31, 2023 December 31, 2022
Net Sales s 67018 $ 7.163.4
Wet Income Attributable to Regal Rexnord Corporation ) 3 501 % (RN
Barnings Per Share Attributable to Regal Rexnord Corporation: ' ' ‘
Basic $ b76 % 197
Assuming Dilution $ 0758 1.95

Rexnord Transaction

On October 4, 2021, in accordance with the terms and conditions of the Agreement and Plan of Merger, dated as of February
15, 2021 (the “Rexnord Merger Agreement”), the Company completed-its combination with the Rexoord: Process & Metion
Conirol business: {"Rexnord - PMC business”) of Zurn Elkay Water Solutions Corporation (formerly known as Rexnord
Corporation} (“Zurn™) in & Reverse Morris Trust transaction (the “Rexnord Transaction™). Pursuant to the Rexnord Transaction,
iy Zurn transferred o its: then-subsidiary Land Newco, Inc. (“Land™) substantially: all of the assets, and Land -assumied
substantially all of the liabilities, of the Rexnord PMC busingss (the “Reorganization”), (ii) afler which all of the issued and
atitstanding shares of common stock, $0.01 par value per share, of Land (“Land common stock”) held by a subsidiary of Zumn
were distiibuted in & series of distributions to Zum’s stockholders {the “Distributions”, and the final diswibution of Land
egommon stock from Zurn to- Zurn's stockholders, which was made pro-rata Yor no consideration, the “Spin-Qff"). and. (i)
immediately after the Spin-Off, a subsidiary of the Company merged with-and into Land (the "Rexnord Merger”) and all shares
of Land commion stock (other than those held by Zurn, Land, the Company, the Company's merger subsidiary or their
respective subsidiaries) were converted as of the effective time of the Rexnord Merger {the “Effective Time”) into the right (o
receive 0.22296103 shares of common stock, $0.01 par value per share, of the Company (“Company coimimon stock™); as
caleulated in the Rexnord Merger Agreement.

As of the Effective Time, Land, which held the Rexnord PMC business, became o wholly ovwned subsidiary of the Company.
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Pursuant 1o the-Rexnord Merger, the Company issued approximately 27,055,945 shares of Company common stock to holders
of Land common stoek; which represents approximately 39.9% of the approximately 67,756,732 outstanding shares of
Company common stock immediately following the Effective Time, In addition, holders-of record of Company commen stock
a8 of October 1, 2021 received $6.99 per share of Company common stock pursuant to.a previeusly announced special dividend
in connection with the Rexnord Transaction (the “Special Dividend™).

In connection with the Rexnord Transaction, two directors designated by Zum were appointed to the Company's Board of
Directors, The current chiel execulive officer of the Company: continued as the chief executive officer of the combined
company. after_the Rexnord Transaction and s -majority of the senior management of the Company immediately- prior the
;:2 consumimation of the Rexnord Transaction remained exccutive officers of the Company. immediately afier the Rexnord
I~ Transaction. The Company’s management determined that the Company is the accounting acquirer in the Rexnord Transaction
based on the facts and circumstances' noted within this section and pther relevant factors, As such, the Company applied the
sequisition method ef accounting to the identifiable assets and Habilities of Rexnord PMC business, which have been measured

i ]
% at estimated fair value as of the date of the business combination.
1«1‘

18

Vi

% The lax matters agreement the Company entered into in-connection with the Rexnord Transaction imposes certain restrictions
on the:Company, Land and Zum during the twesyear period following the Spin-Off, subject to.certain exceptions; with respeet
to actions that could cause the Reorganization and the Distributions to fail 1o qualify for the intended 1ax treatment. As aresult
of theése resirictions; the Company's and Land’s ability 10 engage in cerlain transactions; such as the issuance or purchase of
stoek br certain business combinations, may be lmited.

The total consideration transferred in connection with the Rexnord Transaction was approximately 34.0 billion. The total assets
and labilities assumed weré based on the final balances per the terms included within the Separation and Distribution

Agreement.

The final purchage price of the Rexnord PMC business consisted of the following:

As Reported as of Measurement peried Ag Reported as of
January 1, 2022 adjustments December 31, 2022
Fair value of Company common stock issued fo
Zur (a) 3 38963 3§ - — % 38963
Stock bused compensation (b) 471 — % 47.1
_Adjustment amount (o} 3.9 41 3 350
Land Financing Fees paid by the Company- (i) 3.9 — % 3.9
Presuisting Relationships (e} . (08) s § 8

Purchase price 5 39774 % 4.1 % 3,981.5

(o} Represents approximaiely 27, million vew shiares of Compuny commin stock fssued to Zunn stockholidens i the exeluinge offer, based on the Company’s
Oeioberd, 2021, closing share price of $151.00, Tess the Special Dividend amount of $6,99, which the Zurm stockhmlders were not entithed 1o receive.

(b} Reproseins fale valio of replacoment equity-based ayd Crmp shock issued insattioment ol other Zurn share based swards, The portion
of the fair value afiributable fo pre-merger service was T 1 ug pact of the ideration red i the Rexnornd Merger.

o1 Re; working capital I fi5 the terms of the puschnse agr The entire was seitled and paid in cash by the Company as
ofdarch 31, 2022

{1y Represents financing fees paid by the Company for the bridge facility that wais negotiater in connection with the Rexndrd Transsction and Land Term
Facilite {as defined in Note 7y that-were determined 10 be costsof Zum.

e I effetive of putstanding payables and receivablest the Compaiy and the Rexnord PMOC basiness, No gibnor lsg was
recognized on this seitlerent.

Prirchase Price Allocation
The Rexriord PMC business’s assels and liabilities were measured at esthmated fair values at October 4, 2021, primarily using

Level 3 inputs, Estimates of fair value represent manageinent’s best estimate of assumptions about: future events and
wncertainties; including significant judgments related to future cash flows, discount rates, competitive trends, margin and

77



revenue growth assumptions-including rovalty rates and customer aitrition rates and others. Inputs used were generally obtained
from historical data supplemented by current and anticipated market conditions and growth: rates expected as of the acquisition
date.

As of December 31,2022, the valuation process to deternine the {air vatues of the net assets acquired during the measurement
period was complete. The Company estimated the fair value of net asséts acquired based on infermation available during the
teasurement period.

As Reported as'of Measurement period As Reported as of
January 1, 2022 adjustments December:31, 2022
Cash and Cagh Equivalents § 1928 % e B 192.8
Trade Receivahles N o Tmee @4y 1825
Inventories 262.5 (10:8) 2517
Prepaid Expenses and Other Current Assets . 200 ' —_— 210
Assets Held for Sale 14 — 14
Dreferved Income Tax Benefils 88 (7.7 11
Property, Plant and Bquipment 4123 {384 3739
Operatinig Lease Assets o , 464 —_— ‘ 464
Intangible Assets L8330 230 18540
Other Noncurfent Assets ' 73 123 246
Aceounts Payable (1211 — (121.1)
Accrned Cfcmpensatinn and Benefity (44;0) 26 {41.4)
Otlier Accrued Expenses {55.7) [EX0 {59.7
Cuorpent Operating Lease Liabilitics ' ) |y . 8.1
Current Matarities of Long-Term Diebt 2.5 — (2.5)
Tong-Term Debt (5582 [ — . (558.2)
Deferred Income Taxes (508.2) 132 [493.0y
Pension and Other Post Relirement Benefits i ' (,75‘ 1y b ‘ 75,1y
Noncurrent Operating Lease Liabilities (38.0% — ~ {38.0)
Cther Noncurrent Lisbilities ) (17,0} (8.6 (25:6)
Total Identifiable Net Assels 15475 (22.8y 1.524.7
Goodwill 24332 " 269 ~ 2:460.1
HMencontrolling Tnlerests {3.3) e (3.3
Furchase price kS 39774 % 4.1 8 35981 5

During the twelve months ended December 31, 2022, the Company made 2 cash payment of §35.0 millionwe Zurm in
connection-with finalizing the acquisition date trade working capital, The preliminary purchase priceallocations were also
adjusted by the refinement of the estimated fair value of the assets received-and labilities assumed. The cumulative impact of
the adjustments during the twelve months ended December 31, 2022 resulted in $26.9 million of additional goodwill:

Surinary.of Significant Fair Falue Methods

The methods used to determine the fuir value of significant identifiable assets and liabilities included in the allocation of
purchase price are discussed below.

Inventories

Acquired inventory was comprised of finished goods, work i process and raw materials: The fair value of finished goods was
calculated a5 the estimated selling price, adjusted for costs.of the selling effort and n'reasonable profit allowance relatiog to the
selling effort. The fair value of work in process inventory was primarily calculated as the estimated selling price, adjusted Tor
estimated costs to complete the manufacturing, estinnated costs of the selling effort, as well as-a reasonable profit margin on the
remaining manufacturing and sclling effort. The fair value of raw materials and supplies was determined based on replacement
cost which approximates historical carrying value:

X Plant and Equiprnent
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The preliminary fair value of Property; Plani, and Equipment was determined based on assumptions that market participants
would use in pricing an asset:

Identifiable Intangible Assets

The fair value and weighted average useful life of the identifiable infangible assets are as follows:

Weighted Average
Fair Value Useful Life (Years)
“Frademarks'" : § 2250 ' 10
Customer Relationships? 1,519.0 17
“Technology™ 87.0 12
Total Identifiable Intangible Assets 3 1,831.0
Thi fair value cstimates for identifiabie i ibli: assets are preliminary and arc based upon fons that market particiy wiould use in pricing an asset.

1Y Fhe Rexnord PMC business Trademarks were vahied msing the relief from rovalty method, which considers both the market approach and the income
approach:

{2y The fair valie of Customer Relationships was valoed vsing 'multi-period excess earnings method, a formyof the i ppreach, whicl incorp the
esthmated fiture casl flows 1o be generated from the Rexnord PMC business’s existing baze.

{37 The Rexnord PME busiaess Technology were valued using the. relie? from royalty method, which considers bothithe madker approach and the |
approach:

The intangible assets related to definite-lived customer relationships, trademarks and: technology are amortized over their
estimated useful lives, which had estimated weighted-average useful lives of 17 years, 10 years and 12 years, respectively, at

acquisition.

The Company believes that the amounts of purchased intangible assets recorded represent the preliminary fair values and
approximates the amounts a market participant would pay for these intangible assets as of the acquisition date.

Leases, inchuding right-of-use (" " eig and lease liabilifies

Lease labililies were measured ag of the acquisition date at the present value of future minimum lease payments over the
remaining lease term and the incremental borrowing rate of the Company as if the acquired leases were new leases as of the
acquisition date. ROU ‘assets recorded within “Operating Lease Assets™ are equal to the amount of the lease liability at the
acquisition:date adjusted for any offmarket terms of the:lease. The remaining-lease term was based on the remaining term-at
thie acquisition date plus any renewal of extension options that the Company is reasonably certain will be exercised.

Pension and Other Post Retirament Benefits

The Rexnord PMC business recognized a pretax net lability representing the net funded status of the Rexnord PMC business’s
defined-benefit pension and other postretirement benefit ("OPEB”) plans. See Note 8 for further information on the pension and
OPER arrangements.

Long-Term Debt

Thie Tair value for long Termi debt was determined based on. the total Tndebledness as: thie’ debt consummated gt the time of
closing of the acquisition:

Deferred Income Tax Assets and Lishilities

The aequisition was structured as a merger and therefore, the Company assumed the historical tax basis of the Rexnord PMC
business's asseis and liabilities, The deferred income tax assels and liabilities include the expected future-federal, state, and
foreign 1ax consequences associated with femiporary differences between the falr values of the assets acquired and Habilities
assumed and the respective tax bases. Tax rates utilized in calculating deferred income taxes generally represent the enacted
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statutory tix rates at the effective date of the acquisition in the jurisdictions in which legal title of the underlying asset or
lability resides. See Mote 11 - Income Taxes for further information related to income taxes,

Noncontrolling Interests

As of the dute of acquisition, Company acquired two subsidiaries with noncontrolling interests in the subsidiaries; The carrying
values of the nencontrolling interests approximates the fair value of as of the acquisition date,

Other Assers Acquired and Liabilities Assumed (excluding Goodwill)

The Company utilized the camrying values, net of allowances, to value accounts receivable and accounts payable as well as other
clrrent asséts and labilities as it was determined that carrying values represented the fair value of those iteims at the acquisition
date. With the exception of the receivable allowance to align Rexnord PMC business's reserve policy to the Company's policy,
to feflect the bestestimate at the acquisition date of the contractual vash flows expected 1o be'collected

Goodwill

The excess of the consideration for the acquisition over the fair value of pet assets acquired was recorded as goodwill. The
goodwill is attributable to expected synergics and expanded market opportunities fromr combining the Company’s operations
with those of the Rexnord PMC business. The goodwill created in the acquisition is not expected 1o be deduetible for tax
PUrPOsEs.

Transaction Costs

The Company incurred np Rexnord transaction-related costs during fiscal 2023 and approximately $4.3 million and $64.4
million-during fiscal 2022 and 2021, respectively. These costs were associated with legal and professional services and were
tecognized s Operating expenses in the Company's Conselidated Statements of Income (Loss).

Resulis-of the Rexnord PMC business Subsequent to the Acquisition

The financial results of the Rexnord PMC business have been included in the Company’s Tndustrial Powertrain Solutions and
Automation & Motion Control segments from the date of acquisition,

Unuudited Pro Forma Information

The follawing unaudiled supplemental pro-forma finaneisl information presents the financial results: for fiscal year 2021 as if
the Rexnord Transaction had oecurred on December 29, 2019 The pro forma financial information ircludes, where applicable,
adjustments for: (i) additional amortization expense that would have been recognized related to the acquired intangible assets,
{ii). additional interest-espense on transaction related borrowings, (i1} additional depreciation expense that would have been
recognized related to the acquired property, plant, and equipment, (iv) transaction costs and other one-time non-recurring costs
which reduced: expenses by $64.4 million for the year ended January 1, 2022, (v} cost of sales adjustments related to-the
inventory valuation adjustment which: reduced expenses by $24.1 million for the year ended January 1, 2022, and (vi} the
estimated income tax effect on the pro forma adjustments: The pro forma financial information excludes adjustments for
estimated cost synergies or other effects of the integration of the Rexnord Transaction and the retrospeciive effect of changing
accounting methods for valuing certain inventories o the FIFOcost method from the LIFO cost method.

The pro forma financial information 1s presented for lustrative purposes only and s not necessarily indicative of the operating

results that would have beenachieved had the Rexnord Transsction been completed as of the date indicated or the results that
indy be obiained in the future.
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Unaudited Supplemental Pro Torma Financial Information

Fer the Year Ended Fer the Year Ended
January 1, 2022 January 2, 2021
Mot Sales 2 47807 % 41368
Net Income Attributable to Regal Rexnord Corporation ] 3473 8 84.8
“Earmings Per Share Atpibutable to Regal Rexnord Corporation:
Basic 3 513 % 125
. Assuming Diletion ¥ 509 % 1.25

Areowhead Transaction

On November 23; 2021, the Company - acquired -all. of the outstanding equity interests of Arrowhead. Systems, LLC
(*Arrowhead") (the "Arrowhead Transaction™), for $315.6 million in cash, net of $1.1 million of cash acquired. Arrowhead is u
global leader ‘in providing industrial process automation solutions including conveyors and (de)palletizers to the food &
beverage, aluniinum can, and consumer staples. end ‘markets, among “others, Arrowhead is now known as the Automation
Selutions. business vhit, which is a-part of the Conveyanee Solutions division of the Company's Automation & Motion Control
segment;

The Consolidated Statements of Income (Loss) include the results of operations of Arrowhead since the date of acquisition, and
sich results are reflected in the Automation & Motion Control segment.

Purchise Price dllocation

Arrowhead's assels and Habilities were measured at estimated fair values at November 23, 2021, Estimates of fair value
represeni managemint’s best estimate of assumiptions about futtire events and uncertainties, including significant judgments
related to Tuture cash flows, discount rates; vompstitive trends, margin and revenue growth assomptions including royalty rates
and eustomer-attrition rates and others. Tnputs used were generally obtained from historical datd supplemented by current and
ariticipated market conditions and growth rates expected ag of the acquisition date.

As ol December 31, 2022, the valuation process to deferine the fair values of the net assets acquired during the measurement
period was complete, The Company estimated the fair value of net assets acquired based on information available during the
measnrement period;

The final fair value of the assets acquired and liabilities assumed were as follows:

As Reported as of Measurement period As Reported as of
Jannary 1,2022 adjustment, D bier 31, 2022
Cash and Cash Equivalents $ L % o B 1.1
“Trade Recevables ) 19.1 (0.3) 18:8
Inventaries 128 — 128
“Prepaid Expenses and Other Current Assets 7.6 i 7.6
Property, Plant and Equipment 3.7 = 37
“Intangible Asseis™ 160.0 — 160.0
Accounts Payable 473 e “@n
Acerued Compensation and Benefils {2.6) —_— (2.6}
Other: Accrued Expenses (25.0) m— {25.0%
Total Tdeniifiable Net Assels 1720 : {0.3) A 1717
Goodwill 143.6 0.3 1438
Purchase price $ 3156 3§ — & 3156

Witiclades §124.0 million relited to Customer Relationships, $18.2millisn related to Trademarks and $18.0 million refated 1o Technelogy,

The cumulative impact of the adjustments during the year ended December 31,2022 resulted in $0.3 million of additiomnal
goodwilk
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(3) Goodwill and Intsngible Assets
Goadwil,

The following information presenits changes to goodwill during the periods indicated, mcluding the $57.3 million impairment
recorded during the vear ended December 31, 2023 (see Note 3 ~ Accounting Policies for additional information):

Industrist Power Autormation
Powertrain  Efficiency & Motion Industrial
Total Solutions Solutions Confrol Systems
Balance as of January 1, 2022 % 40392 % 2,31§.8 3 ’759.4 $ 85{}.0 Y 113.0
Acquisitions 272 R e 1.7 o
Translation and Other {47.6) {36.3) (. (2.7 (1.5)
Balance as of December 31, 2022 % 40188 % 22800 % 7523 8% 8650 % 111.5"
Acquisitions 26146 14383 - 1,176.3 -
Reclassification to Noncurrent Assets Held for Sale (53.9) — ) — — ; (53.?)
Impainnent Charges (57.3) g . — —_ (57.9)
Transtation and Other 30.9 187 ) 10.9 0.3
Balance as of December 31, 2023 5 65531 & 37470 8 7539 8 205822 % —
Cumulative Goodwill Impairment Charges ¥ 3860 § 181 3 2004 % 31 § 162.4
Imtanpible dss
Intangible assets consist of the following:
Pecember 31, 2023 December31, 2022
Weighted
Average
Amortizati Net Met
on Period Gross Agcamulated  Carrying Gross Aceomulated  Carrying
‘ {Years) Amount Amortization Amount Amount Amortization Amount
Customer C
Relationships 15 $ 40285 § 462§ 32823 &8 23214 % 5320 3 17894
Technology B 26 929 209.7 246.2 125.0 1212
Trademarks 10 712.1 1207 591.4 392.7 734 319.3
Total
Inmangibles 3 5.043.2 8 959.8 % 40834 § 29603 % 7304 8§ 22299

Forthe fiseal year ended December 31, 2023, the Company reclassified 3592 million of gross intangible ‘assets and
$37.0 nullion of intangible assets: accumulated amortization o Noneurrent -Assets Held for Sale. See Mote 4 - Held for Sale,
Acquisitions and Divestitures for additional information.

While the Company believes its - customer relationships are long-térii “in nature, ‘the Company's tontrachual customer
relationships are generally short-terin. Useful lives are established at acquisition based on historical attrition rates.

Amortization expense was $307.8 million in fiscal 2023, $185.5 million in fiscal 2022 and $77.4 million in fiscal 2021,

The following table presents estimated future amortization expense:

Estimated
Year Amortization
2024 o : 3 3501
2025 3481
2026 : s 3448
2027 ‘ 3447
2028 ' - ' 344.7
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(6) Segment Information

Effective during the fivst guarter. of 2023, the Company realigned its-four operating segments taking into aceount the change to
its management structure and operating model following completion of the Altra Transagtion, All-prior periods have been recast
to reflect the current segment presentation. The Company's four operating segments are: Industrial Powertrain Solutions
("1PS"), Power Efficiency Solutions ("PES"), Automation & Motion Control (" AMC").and Industrial Systenis,

IPS consists of the majority of the Company's previous Motion Control Solutions ("MCS") segment, excluding the conveying
and aerospace business uniis, plus Altra's Power: Transmission Technologies segment. The IPS segment designs, produces and
services mounted and unmounted bearings, couplings, mechanical power transmission drives and ‘components, gearboxés and
gear motors, clutches, brakes, special components products and industrial powertrain components and solutions serving a broad
range -of markets: including food and beverage; bulk material handling, eCommerce/warehouse distribution; energy, mining,
maring, agricultural nuichinery, turf & garden and general industrial.

PES consists of the Company’s previons Climate Solutions and Commercial Systems segments. The PES segment designs and
produces fractional to approximately 5 horsepower AC and DC motors, electronie variable speed controls, fans, and blowers for
commercial applications and small moters, ‘¢lectronic varigble speed controls and air-nioving solutions serving warkets
including residential and light commercial HVAC, water heaters, commercial refrigeration, commercial building ventilation,
pool and spa, irrigation, dewatering, agriculiure, and general commercial equipment;

AMC consists of thie Conipany's previous MCS dercspace and conveying business units, Altra's Automation & Specialty
segment and the Thomson Power Systems business that sas-previously in the Company’s Industrial Systers segment, The
AMC sepment designs, produces and services eonveyor products, conveying automation subsystems, acrospace components,
rotary precision miotion solutions, high-efficiency miniature motors and motion control produets, automation transfer switches,
switchgear for industrial applcations and automation systems-that enable and control the transition of rotary motion to-linear
motion, These products serve markets including material handling, aerospace and defense, factory automation, date centers;
medical device, packaging, printing, seniiconductor, robetie, industrial power tool, mobile off-highway, food & beverage
processing and other applications.

Industrial Systems consists ‘of the Company's previous Industrial Systems segment excluding the Thomsor Power Systems
business. The Industrial Systems segment designs and produces integral motors, alternators for industrial applications, along
with aftermarket parts and kits to support such products, These products serve markets including agriculture, matine, mining,
oil-and gas, food and beverage, data centers, prime and standby power, and general industrial equipment.

The Company evaluates performance based on the segment’s income from operations. Corporate costs have been allocated to
each segment based. on. the net sales of each seginent. The reported external net sales of each segment. are from external
customers:

The following sets forth certain: financial information attributable 1o the Company's operating segments, recast as described
above, for fiscal 2023, fiscal 2022 and fiscal 2021, respectively:
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Fiscal 2023

External Salcs
Intersegment Sales
Total Sales
Gross Profit
Operating Expenses
Goodwill Impairment
Asget Timpairments ‘
Loss on Assets Held for-Sale

Total Opcraﬁﬁg’ Bxpenses

Income {Loss) from
Operations

Depreciation and

Amortization

Capital Expenditures
Fiseal 2022

External Sales
Intersegment Sales

Total Sales
Gross Profit
Operating Expenses
Asset Impairments
Tatal Operating Expenses
Tncome from Operations

Depreciation and
Amortization

Capital Bxpenditures
Fiseal 2021

External Sales
Intersegment Sales

Total Sales
Gross Profit
Operating Expenges
Goodwill Impairment
Asset Inipairments
Total Operating Expenses

Income {Losg) from
Operations
Depreciation and
Amortization

Capital Expenditures

Induostrial Power Autamation
Powertrain Efficiency & Muotion Industrial
Solutions Solutions Control Systems Eliminations Total
§ 24035 $ 1,809 § . 1,5168 § 5215 § — % 62507
149 177 209 2.6 (56.1) —
2,418.4 1,826.6 1,537.7 5341 (56.1) 6,250.7
844.1 5249 5824 1159 o 2,067.3
689.8 306.0 4406 1016 - 15374
—_ = — 57.3 - 573
2.5 1.5 34 04 a 7.3
— —_ - 87.7 i 87.7
6923 307.5 4434 2470 o 1,690.2
151.8 217.4 139.0 (131 — 3770
2732 513 158.2 16:1 . 4928
413 35.0 34.6 8.2 - 119.1
$ 16663 § 22272 § 7123 § 5521 § — § 52179
13 104 15.8 19 {354 —
1,673.6 22376 788.1 554.0 (35.4) 52179
653.8 611.1 2748 130.0 — 1,669.7
4107 284.2 196.6 569 — 9754
0.9 e - o — 0.9
4116 2842 196.6 86.9 — 9793
3422 326.9 732 3.1 e 6904
1690 46.9 78.0 1355 _— 3074
188 419 112 119 - 838
$ 8717 $ 20627 $ 3617 § 5142 § — § 38103
42 10:9 37 2.0 (20.8) —
875.9 2,073:6 3654 5162 (20.8) 38103
3116 5865 124.8 887 - LELG
268.5 2766 485 81.1 - 4T
i e = 310 — 33.0
0.5 23 2.8 - — 5.6
269.0 278.9 91.3 141 o 753.3
426 307.6 335 (25.4) - 3583
89.5 46.4 119 228 — 170.6
111 295 46 9.3, - 54.5.
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The following table presents total identifiable assets attributable to the Company's operating segments as of December 31,2023
and December 31, 2022;

Industrial Power Auntomation
Powertrain Lificiency & Motion Industrial
Selutions Solutions Control Systems Total
Identifiable Assels.as of December 31,2023 § 8.0094 § 20364 % 49092 § 4764 % 154314
Identifiable Assets as of December 31, 2022 5.028.5 2,234.1 2,202.2 804.1 10,268.9

The following scts forth net sales by country in which the Company -operates for-{iscal 2023, fiscal 2022 and fiscal 2021,
respectively:

Net Sales
2023 2022 2021
United States 3 38404 % 3,332.5 % 2.364.7
Rest of the Weorld 24103 1,885.4 1,445.6
Total % 62507 % 52179 3% 3,810.3

US net sales for fiscal 2023, fiscal 2022 and fiscal 2021 represented 61.4%, 63.9% and 62,1% of total net sales, respectively.
Noindividual foreign country represented s material portion of total net sales for any of the years presented.

The following sets forth net property, plant and equipment by country in which the Company operates for fiscal 2023 and fiscal
2022, respectively:

Net Property, Plant and Equipment

2023 2022
“United States $ 4411 § 307.8
Mexico 2038 2004
‘Germany : , 3o - 532
China 458 794
‘Rest of the World 237.5 662
Total $ 10412 . § 807.0

Mo other individual foreign country represented a material portion of net property, plant and equipment for any of the years

presented.
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{7y Debt and Bank Credit Facilities

The Company's indebtedness asof December 31, 2023 and December 31, 2022 was as follows:

December 31,  December 31,

2023 2022
Sehior Notes ‘ ‘ ' % 47000 % g—
Term Facility ’ 1,053.5 5363
Private Placement Notes h ' o 5600
Land Tenn Faeility 486.8 486.8
Multiém‘rency Revolving Faeility - ' ’ 98.1 4290
Altra Motes ) 18.1 —
Finance Leases k ' 0.5 132
Other 7.5 3.5
Less: Debt Issuance Costs ' (53.6) (5.3)
Total 6,380.9 2,023.5
Less: Current Maturities 3.9 33.8
Non-Current Portion $ 63770 % 1.989.7

Credit Agreement

On March 28,2022, the Company entered into.a Second Amended and Restated Credit Agreement (the “Credit. Agreement™)
with JPMorgan Chase Bank, N.A. as Administrative Agent and the lenders named therein, which was subsequently amended on
November 17,2022 (the "First Amendment") and November 30, 2022 (the "Assumption Agreement”); which in combination
provide for, antong other things:

i, an unsecured term loan facility in the nitial principal amount of up to $550.0 millien, maturing on March 28, 2027,
which was upsized by $840.0 million on Mareh 27, 2023 in connection with the Altra Transaction {the "Term
Factlity");

ii, an unsgcured term loan facility in the initial principal amount of $486.8 million, -under which the Company's
subsidiary Land Newco, Inc. remains the sole borrower, maturing on March 28, 2027 (the "Land Term Facility™); and

jit. an unsecured revolving loan in the initial principal amount of up to $1,000.0 niillion, manwing on March 28, 2027,
which was upsized by $570.0 million on March 27, 2023 in connection with the Altra Transaction (the "Multicurrency
Revolving Facility").

Borrowings tnder the Credit Agreement bear interest at floating rates based upon indices determined by the currency of the
borrowing (SOFR or an alternative base tate for US Dollar borrowings) or-at an altemative base rate; in cach-case, plus an
applicable margin, The weighted average interest rate on the Term Facility for the fiscal years ended December 31, 2023 and
December 31,°2022 was 7.0% and 2.9%, respectively, The weighted average interest rate on the Land Term Facility for the
fiscal years ended Dacember 31, 2023 and Deécember 31, 2022 was 6.8% and 3.0%, respectively,

The Term Facilily requires quarterly amortization at '5.0% per annum, unless previously prepaid. Per the terms. of the Credit
Agroement, prepayments ¢an be made without penalty and be applicd 1o the next payment due. The Land Term Facility has no
required amortization:

As-of December 31, 2023 the Company had $98.1 million of borrowings under the Multicurrency Revolving Facility, and
$1,471.9 nuillion of available borrowing capacity, No standby letters of credit were issued under the Multicurrency Revolving
Facility. The average daily balance in borrowings under the Mulicurreney Revelving Facility was: $283.1 million and
$675.4 million, and the weighted average interest rate on the Multieurrency Revolving Facility was 6.4% and 2.8% for the
fiscal years ended December 31, 2023 and December 31, 2022, respectively. The Company paid-a non-use fee of 0.25% as of
December 31, 2023 on the ageregate unused amount of the Multicurrency Revolving Facility at a rate determined by reference
toits consolidated funded debt fo consolidated EBITDA ratio.

FPrivate Placement Notes

On Aprit 7, 2022, the Compiny entered into a Note Purchase Agreement for the issuance-and sale-of $300.0-'million aggregate
principal amount of 3.90% notes due April 7, 2032 {the "Private Placement Notes"). Following the issuanice of the Senior Notes
discussed below, on January 27, 2023, the Company repaid the Private Placement Notes in full with no make-whole payments.
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Bridege Facility

In conneclion with the Alira Transaction, on October 26, 2022, the Company enteted into a comniitment letter pursuant to
whicly JPMorgan Chase Bank, N.A. commiitted to provide the Company approximately $5;500.0 million. in aggregate principal
anjount of senior bridge loans under a 364-day senior unsecured bridge ter loan facility (the “Bridge Facility™) to, among
other things, lund, in part, the. Altra. Transaction. The Bridge Facility. was terminated upon {ssuance of the Senior Notes in
January 2023, The Company paid $27.5 million in‘Bridge Facility fees in the fourth quarter of 2022, of which: §10.5 million
and: 1 7.0 million was recognized in Interest Expense in 2022 and 2023, respectively.

Backstop Faciliy

In connection with the Altra Transaction, on QOctober 26, 2022, the Company entered info a hackstop credit Tacility with
IPMorgan Chase Bank, MN.A. i an agprepate principal amount of up t0-$2,030.0 million, consisting of 2 §1,000.0 million
backstop revolving credit facility and $1,030.0 willion backstop term loan facility (collectively; the “Backstop Facility™). The
Backstop Facility was terminated on November 17, 2022 when the Company entéred into the: First Amendment to the Credit
Agreement further discussed above. I connection with the Backstop Facility, the Company paid $3.1 millien in fees which
were recognized in Interest Expense during the year ended December 31,2022,

Senior Notes

On January 24, 2023, the Company issued $1,100.0 million aggregate principal amount of its 6,05% senior notes-due 2026 (the
%2026 Senior Notes™), $1,250.0 million aggrepate principal amount of its 6.05% senior notes due 2028 (the “2028 Senior
Motes™y, $1,100:0 million aggrepate principal amount of its 6.30% senior notes due 2030 (the 2030 Senior Notes”} and
$1,250.0 million-aggregate principal amound of its 6.40% senior notes due 2033 (the “2033 Senior Notes™ and, together with the
2026 Senior MNotes, 2028 Senior Notes and 2030 Senior Notes, eollectively, the “Senior Notes”).

The Senjor Notes were issued and sold in a-private offering to persons reasonably believed 1o be-qualified institutional buyers
pursuaint to Rule 1444 under the Securities Act of 1933 and persons outside the United States in accordance with Regulation §
under the- Securities Act. Pursuant lo- a registration: rights: agreement, the: Company will exchange the Senior Notes with
registered notes with ferms substantially identical to the Senior Notes within 540 days from the date of issuance.

The Company received $4,647.0 million in nel proceeds from the sale of the Senior Notes, after deducting the initial
purchasers’ discounts and offering expenses. The Company used a portien of the net proceeds to repay the Company’s
outstanding Private Placement Motes, as further discussed above, and used -the. remaining net proceeds, together with the
incremental et loan conmitinents under the Term Facility and cash on hand, to fund the consideration for the Altra
Transaction, repay certain of’ Altra’s outstanding indebtedness, and pay certain fees and expenses;

Prior-to the consummation of the Altra Transaction, the: Company nsed a portion of the proceeds fo repay the outstanding
borrowings under the Multicurrency Revolving Facility- in . January- 2023 and invested: the remaining net proceeds of
approximately $3.6 billion in interest bearing aceounts, The Company recognized 3294 million in. Interest Income from the
investiment in interest bearing accounts prior to-the close of the Altra Transaction,

The rate of interest on each series of the Senior Notes is subject to an inerease of up to 2.00% in the event of certain
dewngrades in the debt rating of the Senior Notes, Interest on the 2026 Senior Notes and the 2030 Senior Motes is payable
semi-annually on Febrary 15-and August 15 of each year, beginning on August 15, 2023, Interest on the 2028 Senior Notes
and the 2033 Senior Notcs is payable semi-annually on April 15 and October 15 of cach year, beginning on April 15, 2023 The
2026 Senior Notes are scheduled to.mature on February 15, 2026, the 2028 Senior Motes are scheduled o mature on April 15
2028, the 2030 Scnior Notes are scheduled 1o mature on February 15, 2030, and the 2033 Senior Notes are scheduled fo mature
on April 15, 2033;

Altra Notes

On Mareh 27, 2023, in connection with the Altra Transaction, the Company assumed $18.1 million aggregate principal amount
of 6.125% senior notes due 2026 (1he “Alira Notes™). The Company repurchased 95.28% of the outstanding Alira Notes for
total consideration of $382.7 million: See Note 4 — Held for Sale, Acquisitions and Divestitures for more information,

The: Alira Notes  will. mature on -October 1, 2026. The Alira Notes may be redecmed at the option of the issuer-on or afier
Oetober 1, 2023. The Notes are guaranteed on a senior unsecured basis by certain of the Company’s domestic subsidiaries.

Complignee with Financial Covenants
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The Credit Agreement requires the Company to-meet specified financial ratios ‘and to satisfy certain: financial condition tests.
The Company was in compliance with all financial covenants.az-of December 31,2023,

Finunce Leases

See Note'9 - Leases for the weighted average discount rate associated -with the Company's finance leases in 2023 and 2022.
Other Disclosures

The. fair value of the Senior Notes i5 based upon guoted market prices for the same or similar {ssues, which is considered a
Lével 2 fair value measurément (see also Note 14 — Fair Value). The approximate. fair value of the Senior Notes 15 34,802 .4
million compared o a carrying value of $4,700.0 million as of December 31, 2023, The Company believes that the fair value of

all other debt instruments approxinmates their catrying value.

Maturities of long-term debt oulstanding as of December 31, 2023, excluding debt issuance costs, are as follows:

Amount of

Year Maturity
2024 by 39
2025 , , 4l
2026 - 11223
2027 1,642.8
2028 ‘ , 12608
Thereafter 24006
Total ' ,, L $ 6,434.5

{8) Retirement Plans
Retirement Plans

The Company sporisors pension and other post-retitement beniefit plans for certain associates, Most of the Compatiy's associates
are gecumulating retirement dncome benefits through defined contribution-plans. The majorty of Company's defined benefit
pension plans” covering the Company's domestic associates have been closed to new associates and frozen for existing
associates, however certain employees represented by colleetive bargaining continue to-earn-benefits. Certain foreign associates
are covered by govermment sponsored plans in the countries in which they are employed.

Defined Benefit Pension Plais

Benefits provided under defined benefit pension plans are-based, depending on the plan, on associates’ average earnings and
years of credited service; or a-benefit multiplier times vears.of service. Funding of these qualified defined benefit pension plans
is in accordance with federal laws and regulations. The actuarial valuation measurement date for pension plans is the calendar
year end of each year: In connection with the Alira Transaction, $30.]1 million of plan benefit obligations and $13.7 million of
plun assets included in the Altra business were transferred to the Company on March 27, 2023,

Thie Company's target allocation, target retur and actual weighted-average asset allocation by asset category are.as follows:

Target Actual Allocation
Allocation Return 2023 2022
Equity Investments 22.5% 58-75% - 14,7% 41.1%
Fixed Incone 64.7% 4.2 -7.0% 68.2% 44.7%
Other 12.8% 05%-73% 17.1% 14.2%
Total 100.0% 5.3% 100.0% 100.0%

During 2023, the Company amended its dynamic-de-risking investment strategy initially implemented during 2021 designed to
allow the plans (o attain and/or maintain fully funded status levels while seducing volatility, in order to-further increase the
overall fixed income portfolio to meet allocation targets in stch a matter that its interest rate sensifivity correlates highly with
thiat of the iabilities of the plang while other asset classes ave intended to provide additional return with associated higher levels
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of risk. This change is expected to result in improved funding levels and less required contributions over time. Allocation
targets have been established to fit this sirategy in response to incrcased funded ratic thresholds along » glidepath. The long-
term rate of return assomptions. consider historic returns.and volatilities adjusted for changes in overall economic conditions
that may affect future-returns and a weighting of each-investment class,

The following table presents a reconciliation of the Tunded statug of the defined benefit pension plans:

2023 2022

Change in Projected Benefit Obligation:

Obligation at Beginuing of Period 5 4403 % 5872
Service Cost 2.1 L4
Interest Coit : ’ 228 14.0
Actuarial Loss (Gain) 2001 {1239
Less: Benefits Paid L 344 32.5.
Settlements (3.9) (0.2)
‘Foreign Currency Translation 6.0 (5.7
Acquisitions 30.1 —
-Obligation at End of Period ) 4831 % 440.3
Change in Fair Value of Plan-Assets:

Fair Value of Plan Asgets at Beginning of Period 5 3462 3 478.9
Actoal Retur on Plan Assets 342 (104.5)
Employer Contributions ‘ 83 .83
Less: Benefits Paid 34.4 32.5
Settlements (3.9) 0:2)
Foreign Currency Translation 36 (3.8)
 Acquisitions 137 —
Fair Value of Plan Assels al End of Period 3 3677 % 346.2
“Funded Status ‘ $ (1154) $ (94.1)

The actuarial loss for fiscal 2023 was primarily dug to a decrease in discount rates; The actuarial gain for fiscal 2022 was
primarily due to-an increase in discount rates, partially offset by losses due to-demographic-experience.

The- funded status: as. of December 31, 2023 included domestic plans of ${64.5) million and international plans of $(50.9)
million: The funded status as of December 31, 2022 included domestic plans of ${64.6) million and international plans of
$(29.5) million,

Funded Status and Expense

The Company recognized the funded status of s defined benefit pension plans on the Consolidated Balance Sheets as follows:

2023 2022

Other Noncurrent Assets b 41 % 21
Acerned Compensation and Benefits (6.6} (4.4}
Pension and Other Post Retirement Benefifs {112.9) (91.8}
Total 5 {1154) % {94.1)
Amounts Reepgnized in Aceumulated Other Comprehensive Loss

Net Actuarial Gain ¥ 356 & 2512
Prior:Service Cost 0.3 0.4
Tuotal % 359§ 21.6

The -accumulated: benefit: obligation for all defined benefit pension plans was $475.6 million and -$434.3 million as of
December 31,2023 and December 31, 2022, respectively.
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Defined pension plans with gcoumulated benefit obligations in excess of plan assets as of December 31, 2023 and
December 31, 2022 were as follows:

, 2023 2022
Projected Benefit ()bligatioﬁ _ % 4457 % 407.0
Accumalated Benefit Obligation A ’ 4421 40351
Fair Value of Plan Assets ‘ o 3264 C 3109

Diefined pension plans with projected benefit obligations in excess of plan assets as of December 31, 2023 and December31,
2022 were as follows:

2023 2022
Projected Benefit Obligation § 4472 8 408.6
Accumulated Benefit Obligation 4433 406.4
Fair Value of Plan Assets ‘ R 3277 S 3123

The following weighted average assumptions were used to determine the projected benefit obligation as of December 31, 2023
and December3 1, 2022, respectively:

, 2023 2022
Diseount Rate ‘ 4,7% 5.2%

The objective of the discousit rate sssumption is to reflect the rate at which the pension benefits could be ‘effectively settled. In
making the determination, the Company takes into-aceount the timing and amount of benefits that weuld be available under the
plans. The methodology for selecting the discount rate was to match the plan's cash flows 1o that of & theoretical bond portfolio
yield curve,

Certain of the Company's: defined benefit pension plan ‘obligations are based on'years of service rather than on projected
compensation percentage increases, For those plans that use compensation increases in the caleulation of benefit obligations and
net periodic pension cost, the Company used an assumed rate of compensation increase of 2.8% for ‘the vears ended
December 31, 2023 and December 31, 2022,

Net periedie pension benefit costs and the nel actuarial foss and prior service cost recognized in OCI for the defined benefit
pension plans were as follows,

2023 2022 2021

Service Cost ‘ o % 21 8 14 % 1.2
Interest Cost 22.8 14.0 1.5
Expected Return on Plan Assets : ‘ \ (27.1y ‘ (20.3) {14.5)
Amortization of Net Actuarial Gain {Losg) (1.8} 1.0 3.0
Amortization of Prior Service Cost 0.1 0.1 0.2
Curtailment Expense 0.2 — o
Net Periodic Benefit Cost o 8 (a7 8 (3.8) 8 (2.6)
Change in Obligalinnﬁ Recognized in OCI, Net of Tax

Prior Service Cost § 0.1 % 01 3 0.1

Net Actuarial (Gain) Loss o ‘ (14.4) 0.7 A
Total-Recognized in OCH 5 {143} -5 0.8 % 2.5

The amortization of ‘any prior service cost is determined using a straight-line amortization of the ‘cost over the ‘average
remaining service period of associates expected 1o receive benefits under the plans, The amortization of the neét actuarial loss is
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2

determined using a straight-line amortization of the loss over the average remaining life expectancy of the assoviates expected
to receive benefits under the plans.

The following weighted average assumptions-were used:to determine net periodic pension-cost for fiscal years 2023, 2022 and
2021, respectively.

2023 2022 2021
:Discount Rate 5.2% 27% 2.6%
Expected Lonpg=Term Rate-of Return on-Assets 6:6% 4.6% 6.2%
Pension Assets
The: Company classifies its invesinients into Level 1, which refers to securities valued using quoted prices fronr active markets
for identical assets, Level 2 which refers to securities not {raded on an active market but: for which observable market inputs are
readily available; and Level 3, which refers to securities valued based on significant unobservable inputs. Mutual funds are
valued at the unadjusted quoted market prices for the securities. Common collective trust funds are valued based on the net
asset value (“NAV™) provided by the administrator of the fund asa practical expedient to estimate fair value, The NAV is based

on.the value of the underlying asséts owned by the fund, minus its Jiabilities, and then divided by the number.of shares
outstanding. Investments ‘in tnits of collective trust funds and short-term investment funds, comprised of cash and money
market funds, are valued at their respective published market prices as reporied by the funds daily. Cerlain international plans
liold insurance contracts. The fair value of these contracts is caleulated by projecting expected future cash flows from the
contract and discounting them- o present value based on current market rates. The contracts are inchuded within Level 3 of the
hierarchy as the assumptions used to project expected future cash flows are based on actuarial estimates and are ungbservable.

Pension assets by type and level are as {ollows:

December 31, 2023
Total Level 1 Level 3
-Cash and Cash Equivalents 5 49 8 49 % —
Mutual Funds:
 US Equity Funds 18 1.8 o
International Equity Funds 9.5 9.5 —
- Fixed Income Funds 3.8 g 3.8 —
Other 6:1 1.8 4.3
Insurance Contracts 237 — 237
;3 498 3 218 % 28.0
Investments Measured at Net Asset Value 3179
Tota) w
December 31,2022
Total Level 1 Level 3
Cashand Cash Equivalents ¥ 43 § 43 % —
Mutual Funds:
US Equity Funds 1.3 L3 —
International Equity Funds 3.1 31 —
" Fixed Income Funds 23 © i3 —
Other 1.6 1.6 —
Insurance Contracts 20,9 o 205
$ 33T % 128 § 20.9
Investments Measured at Net Asset Value 312.5
Total 5 346.2
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The Company had no assets classified within Level 2 of the hierarchy as of December 31, 2023 and December 31,2022,

The following table sets forth additional disclosures for the fair value measurement of the fair value of pension plan assets that
calculate fair value based on NAV per share practical expedient as of December 31, 2023 and December 31, 2022;

2023 2022

Cormmon Collective Trust Funds o : $ 3179 § 312.5

The 2023 common collective trust funds are investments in the following portfolios:

-

Mercer US Small/Mideap Equity Portfolio = seeks to provide long term totabreturns comprised primarily of capital
appieciation by investing in equiity securitics issued by smiall to medivm capitalization US companies;

Mercer Mon-US Core Equity Portfolio - seeks 1o provide long term total return, which includes eapital-appreciation
and income, by investing in equity securities of non-US companies;

Mereer Global Low Velatility Equity Portfolio - seeks 1o provide long term total return, which includes capital
appreciation and income, by investing in equity securities of US and foreign issuers;

Mercer US Large Cap Passive Equity Portfolio - secks to approximate, as closely as possible, the performance of the
S&P 500 Index over the long termi by investing in the equity securities coinprising the index in approximately the
samg proportions as they are represented in the index;

Mercer Fmerging Markets Equity Portfolio - seeks to provide fong term total return, which includes capital
appreciation and income, by investing equity securities of companies that aré located in cmerging markets, other
investments that are tied economically to emerging markets, as well as in American, European and Global Depository
Receipts;

Mereer Active Long Corporate Fixed lriconie Portfolio - seeks to maximize long term total return by investing onhigh
quality US corporate bonds;

Mercer Opportunistic Fixed Income Portfolio - seeks to provide long term total return, which includes capital
appreciation and income, by investing in high vield bonds and emerging markets debt;

Mercer Long Strips Fixed Income Portfolio - seeks o extend the duration of plan assets by investing in US Treasury
STRIPS with a maturity of greater than 20 years;

Mereer Core Real Estate Porifolio - seeks to-gam attractive risk-adjusted returns on adiyersified porifolio of privaie
real estate, by systenatically favoring the market segments and opportunities believed to offer the most attractive
relative valué 4t & given point in {ime;

Merger Active Interinediate Credit Fixed Income Portfolio - secks to maximize long-term tolal return relative 6 the
Bloomberg Barclays US Intermediate Credit Index;

Mercer Long Duration Passive Fixed Income Portfolio - seeks to match the total return of the Bloomberg US Long
Government Bond Index,

The 2023 common collective trust funds are available Tor inmnediate redemption,

Thie 2022 common collective trust funds are investments in the following portfolios:

Mercer US Small/Mideap Fquity Portfolio - seeks 1o provide long term total returns comprised primarily of capital
appreciation by investing in-equity securities issued by small to medium capitalization US companies;

Mercer Non-US Core Equity Portfolio » seeks to provide Tong term total return, which includes capital appreciation
and income, by investing in equity securibtes-of non-US companies;

Mercer Global Low Volatility Equity Portfolio - seeks to provide long terny total returm, which includes capital
appreciation and income, by nvesting in equity securities of US and foreign issuers;

Mercer US Large Cap Passive Equity Portfolio ~ seeks to approximate; as closely as possible, the performance of the
S&P 500 Index. over the Jong term by investing in the equity securities. comprising the index in approximately the
same proportions as they are represented in'the index;

Mercer Emerging Markets Equity Portfolio - sweks 1o -provide long ‘term total return, which includes capital
appreciation and income, by investing equity’ securities of companies that are Jocated in emerging markets, other
investments that are tied economically o emerging markets, as well as i American, European and Global Depository
Receipts;

Mercer Active Long Corporate Fixed Income Partfolio - seeks to maximize Tong term total return by investing on high
quality US corporate bonds;

Mercer Opportunistic Fixed Income Portfolio - seeks to provide long term total rétum, which includes capital
appreciation and income; by investing in high yield bonds and emerging markets debt;

Mercer Long Strips Fixed Income Portfolio - secks to extend the duration of plan assets by iavesting in US Treasuzy
STRIPS with g moatority of greater than 20 years;

Mercer Core Real Estate Portfolio - seeks to earn attractive risk-adjusted returns on o diversified portfolio of private
real estate, by systematically Tavoring the market segments and opportunities believed to offer the 'most atiractive
relative value at & given poini in time,

The 2022 common collective trust funds are available for immediate redemption.
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The table below: sets forth a summary of changes in the Company's Level 3 assets in its pension plan investments as of
Decerber 31, 2023 and Décember 31,2022:

2023 2022

Insurance Insurance
: o Other Contracts Total Contracts
Beginiing Balance g & 209 % 209 § 34.0
Acquisition 43 e 4.3 —
Nel Sales — (0:8) Gy {0.2)
Met Gains (Losses) — 23 27 - {10
Translation o 0.9 0:9 {2.2)
Ending Balance $ 43 8 237 3 280 $ 209

The Company made contributions to its defined benefit plan of $8.3 -million: for thie fiscal years ended December 31, 2023 and
Décember 31,2022

The Company estimates that in fiscal 2024 itwill make contributions in. the amount of $17.8 million to fund its defined benefit
pension plans.

The following pension benefit payments, which reflect-expected fulure service, us appropriate, are expected to be paid:

Year Expected Payiments
2024 b3 379
2025 366
2026 37.0
12027 ; ' 359
2028 359
'2029-2033 ‘ 171.0

Post-Retivement Health Care Plans

‘The Company's other post-retirement health-care plans were not significant during fiscal 2023 and fiscal 2022,

Defined Contribution Plans

Company contributions to domestic defined contribution plans totaled $24.3 million, $16.2 million-and $9.8 million in fiscal
2023, fiscal 2022 and fiscal 2021, respectively. Company contributions to non-US defined contribution plans were $15.7
million, $7.8 million and $5.7 million in fiscal 2023, fiscal 2022 and fiscal 2021, respectively.

{9 Leases

The:Company leases certain manufacturing Facilities, warchouses/distribution ¢enters, office space, machinery, equipment, 1T
assels, and vehicles. I the contract provides the Company. the right to substantially all-of the economic benefits from the use of
the identified asset and the right to direct the use of the identified asset; it {5 considered 1o be or contain a lease. Right-of-use
{"ROU") assets and ease liabilities are recognized. at lease eommencement date based on_ the present value of the foture lease
payments over the expected lease term.

As-mosi-ol the Company's leases do nol provide an implicit rate; the Company determines.its incremental borrowing fate based
on-its unsecured borrowing rate, adjusted for collateralization and lease term, at the lease commencement date. For leases
denominated in a curreney other than the US dollar, the incremental bomowing vate is estimated based upon the sovereign
treasury rate for theé-ehrrency in which the lease liability is denominated when the Company takes possessionof the leased asset,
adjusted for various Tactors, such as term and internal credit spread. The ROU asset also includes any lease payments made and
excludes lease ineentive and initial direct costs Wourred.

Leages entered into may include one or more options-to renew. The renewal terms can extend the lease term from one to
twenty-five years. The exercise of lease renewal options is at the Company's sole discretion. Renewal oplion periods are
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included in the measurement of the ROU asset and lease liability when the exercise is reasonably certain to-occur, Some leases
include options to ferminate the lease upon breach of contract and are remeasured at that point in time.

The depreciable life of leased -assets-and leasehold improvements are limited by the expected lease term, unless there is a
transfer of title or purchiase option reasonably certain of exercise,

Some of the Conipany's lease agreements include rental payiments adjusted periodically for inflation or are bused on an index
rate: These increases are reflected as variable lease payments and are included in the measurement of the ROU asset and lease
Hability. The Company's-lease agreements do not contain any material residual value guarantees ‘or material restriclive
COVERatits.

Operating leases are. included in the following agset and lability accounts on the: Company's Consolidated Balance Sheets:
Operating Lease Assets, Cunent Operating Lease Liabilities, and Noncurrent Operating Lease. Liabilities, ROU assets and
lighilitics arising from finsnce leases are included in the following asset and liability. accounts on-the Company’s Consolidated
Balance Sheets: Net Property, Plant and Equipment (sce Note 3 Accounting Polieies), Current Maturities of Long-Term Dabt
and Long-Term Debt (see Note 7-Debt and Bank Credit Facilities),

Short-tenin and variable lease expense was immaterial. The components of lease expense were as follows:

2023 2022 2021
Operating Lease Cost $ 56,1 3 40.7 % 337
Finance Lease Cost:
Amortization of ROU Assets o 32 32 ’ 13
Interest on Lease Liabilities 3.7 3.8 11
Total Lease Expanse $ 630 $ 477 3 36,1

Matarity-of lease Habilities as of December 31, 2023 were a8 Tollows:

Operating Leases Finance Leases Total
2024 ‘ $ 480 § 71 % 55.1
2025 418 7.2 48.0
2026 ‘ 34.4 7.2 416
2027 263 7.3 33.6
2028 17.5 6.8 243
Thereafter ‘ 81.5 69,0 150.5
Total Lease Payments 3 2485 % 1046 § 353.1-
Less: Interest {79.1) {34.1) (113.2)
Present Value of Lease Liabilities $ 1694 % 0.5 & 239.9
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Other information related to leases was as follows:

Supplemental Cash Flows Information 2023 2022 2021
Cash Paid for Amounts Included in'the Measurementiof
:Lease Liabilities: o
Operating Cash Flows for Operating Leases 3 56.2 ] 84 3 326
- Operating Cash Flows for Finance Leases 3.7 , 3.8 s 1.1
Financing Cash Flows for Finance Leases 33 2.9 1o
‘Leased Assets Obtained in Exchange for Mew Finance ‘ '
.Lease Liabilifies™ 0.6 — 738
Leased Assets Obtained in Exchange for New Operating
Lease Liabilities™® 1157 31.4 65.4
“Weighted Average Remaining Lease Term . A
Operating Leases 7.2 yems 5.5 years 6.0 years
‘Finance Leases 16:1 years 17.0 years - 17.8 years
Weighted Average Discount Rate )
‘Operating Leases : 1% 80% 7.9%
Finance Leases 52% 5.2 % 5.2.%
{1¥ Ingludes 303 million of Is it F it Alie Ak T fon n 2023 and 5718 million of lease ired in thy i fon in 2021,
{23 Ineludes 346, millisen ol leise dssets soquited in'the Al T tar 9 2023 aiid $46.4 moillion wileass sssety seqbived in e Rexnond Trensaction o 2021,

The: Compuny had no signilicant operating or finance leases -that have been entered into but-not yet commenced as of
December 31,2023,

{10} Sharcholders' Equity
Compon Stock

At a-meeting of the Board of Directors on October- 26, 2021, the Company's Board of Directors approved the authorization 1o
purchase up to §500.0 million of shares under the Company's share repurchage program. The authorization has no expiration
date. In fiseal 2023; the Company did not secquire any shares of ils commen stock. In fiscal 2022, the Company acquired and
retired 11,698,227 shares of its common stock at an average cost.of $140.89 per-share for a total cost of $239.2 million. Ir fiscal
2021, the Company acquired and retired 156,184 shares of its cominon stock at an average cost of $165.05 per share for a total
cost of $25.8 million under its previous share repurchiase program.

The existing share repurchase program remains. authorized by the. Company's Board of Directors. There is approximately
$195.0 ‘million in common stock available for repurchase under the October 26, 2021 repurchase authorization as of
December 31, 2023,

Shyre-Based Compensation

The Company recognized approximately $58.2 million, $22.5 million and $24.2 million in share-based compensation expense
ine fiscal years 2023, 2022 and 2021, respectively. In connection with the Altra Transaction, the Company incured
$15.7 million of share-based compensation expense during the first quarter of 2023 related to the accelerated vesting of awards
for certain-formier Altra emnployees. The total income tax benefit recognized in-the Consolidated Statements of Income . (Loss)
for share-based - compensation expense was $10.5 million, $5.4 million and $6.0 million in fiscal years 2023, 2022 and 2021,
respectively. The Company recognizes compensalion expense on grants of share-based conpensation awards on a straight-ling
basis over the vesting period of each award. The total fair value of shares and options vested was $35:4 million, $25.6 million
and $26.1 million in fiscal years 2023, 2022 and 2021, respectively,

Total unrecognized compensation cost related to share-based compensation: awards was approxiately $37.0 million, net of

estimated forfeitures, which the Company expects to recognize over a weighted average period of approximately 1.8 years as'of
December 31, 2023,
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During 2023, the Cormpuny's shareholders approved the 2023 Equity Incentive Plan ("2023 Plan”). The 2023 Plan authorized
the dssuance of 5.6 million shares of common stock. for equity-based awards and terminated any further grants under prior
equity plans, Approximately 5.5 million shares were available for future grant or payment under the 2023 Plan as of
December 31, 2023,

Options and Stack Appreciation Rights

The Company tses several forms of share-based incentive awards including non-qualified stock options and stock setiled stock
appreciation rights (“SARs"): SARs are the right to receive stock in an amount equal to the appreciation in value of a share of
stock over the base price per share. Shares granted prior.to fiscal 2020 generally vest over five years on the anniversary date
while shares granted in fiscal 2020 and after gencrally vest over three years on the anniversary-date of the grant date. Generally
all grants expire 10 years from the grant date: All grants are made at prices equal to the fair market Value of the stock on the
grant date, For fiscal years ended December 31, 2023, December 31, 2022 and January I, 2022, expired and canceled shares
were immaterial:

The table below presents share-based compensation activity for the fiscal years ended 2023, 2022 and 20212

2023 2022 2021
Total Intrinsic Value of Share-Based Incentive Awards Exercised - 862 7.8 $11.3
Cash Received from Stock Option Exercises 2.5 35 2.6
Income Tax Benefit from the Exercise of Stock Options 53 6.1 27
Total Fair Value of Share-Based Incentive Awards Vested 10.9 8.2 4.5

The weighted average assumptions used inthe Company's Black-Scholes valuation related to grants-for options and SARs were
as follows:

2023 2022 2021
Peér Share Weighted Average Fair Value of ' .
Grants $54,20. i F4z.21 §25.97
Risk-Free Interest Rate 4.1% LB% 0%
Eﬁpected Life{Years) ’ 5.0 4.0 4.2
Expected Volatility 35.8% 35.3%  341%
Expected Dividend Yield 9% 0.9% 0.9%

The average risk-free interest rate is based on US Treasury security rates it effect as of the grant date. The expected dividend
vield is based on the projected annual dividend as a-percentage of the estimated market value of the Corpany’s commen stock
as of the grant date, The Company estimated the expected volatility using a weighted average of daily historical volatility of the
Company's stock price over the expected term of the award. The Company estimated the expected term using historical data.

Following is & summary of share-based incentive plan activity {eptions and SARs) for'fiseal 2023;

Weighted
Average
Weighted Remaining Aggregate
Average Exereise Contractual Tntrinsic Value

Number of Shares Under Options and SARs Shares Price Term {years) {in millions}
Qutstanding as of December 31, 2022 808,140 5 o 92,94
Granted’ 147,174 143.24
Exercised (94,533} . Boso
Forfeited {31.364) 140.79 ‘
Outstanding as of December 31, 2023 829417 $ ~101.44 6.0 3 398
Exercisable as 'of Decgmber 31, 2023 555,236 $ 84.81 5.0 § 382
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YCertain outstanding equity-based awards held by employees of Altra that related to shares of Altra Common Stock were
replaced by equity-based awards of Company Common Stock with substantially similar terms and conditions. These awards
include 32 419 options with a weighted-average grant date fair value of $57.64 issued as replacement awards for Altra unvested
awards outstanding at close of the Alira Transaction on March 27, 2023

Compenisalion expense recognized related to options and SARS was $7.4 million, $6.1 million and $5.6 million for fiscal years
2023, 2022 and 2021, respectively,

As of December 31, 2023; there was §35.6 million of untecognized compensation cost related to non-vested options and SARs
that is expected to be recognized as a charge to eamings over a weighted average period of 1.6 years.

The amount of options and SARs expected to vest is materially consistent with those outstanding and not yet exercisable,
Restricted Stock Awards and Restricted Stock Units

Restricted stock awards ("RSASY) and restricted stock units ("R8Us") consist of shares or the rights to shares of the Company's
stock, The awards are resirieted such-that they are subject to-substantial risk of forfeiture and to restrictions on their sale or
oflier transfer, As defined in the individual grant agreeiments, acceleration of vesting may occir under a change in control, or

death, disability or normal retirement of the grantee;

Following is the suminary of RSAs activity: for fiseal 2023

Weighted Average Weighted Average
Fair Value at Remaining Contractoal
Shares Grant Date Term (years)
Unvested RSAs as of December 31, 2022 10,287 5 131,27 0.4
Granifed' 31,756 134.71
Vested {20,046) 13437
Unvested RSAs as.of December 31, 2023 21,997 $ 133.41 0.9

o ——————————

! Certain outstanding equity-based awards held by employees of Altra that related to shares of Altra Common Stock were
replaced by equity-based awards of Company Cominon Stock with substantially similar terms and conditions. These awards
inctude 20,265 restricted stock awards with a weighted-average grant date fair value of $138.31 issued as replacement awards
for-Alira unvested awards outstanding at close of the-Altra Transaction on March 27,2023,

The weighied average grant date fair value of awards granted was $134.71, $131.27 and $144.73 in-fiscal years 2023, 2022 and
2021, respectively.

RSAs vest-on the one year anniversary of the grant date, provided the holder-of the shares is continuously employed by orin the
service of the Company until the vesting date. Compensation expense recognized related to the RSAs was $2.3 million, $1.4
million and $1.2 million for fiscal 2023; 2022 and 2021, respectively:

As of December 31, 2023, therewas $1.2 million of unrecognized compensation cost related to non-vested RSAs that s
expecied to be recognized as a charge to carniings over a weighted average period of 0.9 years.

Following:is the summary of RSUs activity for fiseal 2023:

Weighted Average Weighted Average

Fair Value at Remaining Contractual
Shares Grant Date Term {years)
Unvested R8Us ag.of December 31, 2022 156,413 3 13695 L9
Granted' 261,766 141.89
Vested ' : (113,337 131.29
Forfeited {41,186) 142.46
“Unvested RSUs as of December 31, 2023 263,596 § 14343 1.9
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" Certain outstanding equity-based awards hield by employees of Altra that related to shares of Altra Common Stock were
replaced by equity-based awards of Company Common Stock with substantially similar terms and conditions. These awards
include 161,414 restricted stoek units with a weighted-average grant date fair value of $135.50 issued as replacement awards
for Altra unvested awards outstanding at close of the Altra Transaction on March 27, 2023

The weighted average grant date fair value of awards granted was $141.89, $147.70 and $143.44 ip fiscal years 2023, 2022 and
2021, respectively.

R8Us granted prior to fiscal 2020 vest on the third anniversary of the grant date-while RSUs granted in fiscal 2020-vest one
third cach yeéar on. the anniversary of the grant date, provided the holder of the shares is continnously employed by the
Company until-the vesting date. Compensation-expense recognized related to the RSUs was $24.7 million; $10.3 ‘million and
$9.7 million for fiscal 2023, 2022 and 2021, respectively.

As of December 31, 2023, there was $18.0 million of unrecognized compensation cost related to non-vested R8Us that is
expected to be recognized as a charge to eamings over o weighted average period of 1.9 yeuwrs.

Performance Share Units

Performance share wnit swards ("PSUS") consist of shares or the rights to-shares of the Company's stock which are awarded to
associates of the Company, These shaves are payable upon. the determination that the Company achieved certain established
performiance targets and can range from (% to 200% of the targeted payout based on'the actual results. PSUs have a
performance period of 3 yeurs, vest thires years from the grant date and are issued at a performance target of 100%; The PSUs
have performance criferia based on a return on invested capital metric or they have performance criteria using returns relative to
the Company’s peer group. As set forth i the individual grant agreements, acceleration of vesting may occur under a change in
control, death or disability. There are ne-voting rights with these instruments until vesting occurs-and & share-of stock is issued.
PSUs with a performance criteria using retuens relative to the Company’s peer group are valued using 4 Monte Carlo simulation
method as of the grant date while PSUs with-a performance criteria based on a retam on-invested capital-are valued using the
closing market price less net present value of dividends as of the grant date.

The assumptions used inthe Company's Monte Carlo simulation related to grants for PSUs were as follows:

December31,  December 31,

2023 2022 January 1, 2022
Risk-free interest rate 4.4% 1.8% 0:2%
Expected life (years) 3.0 30 3.0
Expected volatility 41.0% 380% 37.0%
Expected dividend vield —% ] .9%

Following is-the summary of PSUs activity Tor fiseal 2023:

Weighted Average Weighted Average

Fair Valuyeat Remaining Contractual
Shares Grant Date Term (years)
Unvested P8US a8 of December 31, 2022 7665 B 131.07 1.8
Ciranted 59,101 235.717
Vested  (36,476) ‘ 63.20
Forfeited (4,388) - 203.28 )
Unvested PSUs 43 of Deceimber 31, 2023 k 125,902 § 197.36 K

The weighted average grant date fair value of awards granted was $235.77, $151.27 and 312019 in fiscal years 2023, 2027 and
2021, respectively.

Compensation expense for- PSUs is recognized based on the Monte Carlo simulation value. or the expeeted payout satio
depending upon the perfarmiance criterion for the award, net.of estimated forfeitures. Compensation expense recognized related
to PSUs was $8.1 million; $4.7 million and 584 million for fiscal 2023, 2022 and 2021, respectively, -$4.3 million of
compensation expense recognized in fiscal 2021 related to PSUs vesting upon consununation-of the Rexnord Transaction: Total
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unrecognized compensation expense for all PSUs granted as of December 31, 2023 was $12.2 million and it is expected to be
recognized as a charge to eamnings overa weighted average period of 1.9 years:

1)y Income Taxes

[ncomie (loss) before taxes consisted of the following:

2023 2022 2021
United States 3 (389.5) § 2212 % 617
- Foreigi 387.9 3926 248.8
2 'Total $ (16) $ 6138 § 310.5
49
~ RO : :
e The provision for income taxes is summarized as follows:
% 2023 2022 V 2021
?31 Current .
Federal % 396 % e % 18.2
< State : 6.4 N 18.2 10.6
Foreign 122.0 87.2 54.6
‘ s 1680 $ 199.0 § 83.4
Deferred
- Federal $ (84.3) % (0.7 § 6.7
State 9.4) (2.1 @.0)
. Foreign (21.6} (17:3) {134}
(115.3) (80.1) (8.7
Total % 52,7 8 1189 8 C 749

Areconcilintion of the federal statutory expense (benefit) and the income-tax expense reflected in the Consolidated Statements
of icome {Loss) follows:

2023 2022 2021
Federal Statutory Expense (Benefit) (0.4) 128.9 652
State Income Taxes; Net of Federal Beriefit (8.49) 3.2 2.6
“Effect of impainment Charges 35.0 — ’ 8.4
Foreign Rate Differential (10.8) (1.4 0.4
‘Research and Developmenit Credit (87 4.7 : (8.4)
Valuation Allowarice 4.3 0.2 (1.4)
"Tax o Repatriation 258 72 a8
Transaction Costs 6.9 e 6.3
US Tax on Foreign Operations 14.2 67 39
Deferred Tax Remeasurenient 34 {24} 0.7
Other (8.4) {13.8) {3.8)
Income Tax Experse 527 1189 747

Deferred taxes arise primarily from differences in amounts reported for tax and financial statement purposes. The Company's
net:deferred tax Dability was $978.9 million-as of December 31, 2023, classified -on the Consolidated Balance Sheet as anet
non-current deferred income tax benefit of $33.8 million and a vet non-current deferred income tax Hability of $1,012.7 million.
For the fiscal year ended December 31, 2023, the Company reclassified $4.6 million of deferred- income tax: liabilities to
Nencurrent Liabilities Held for Sale. As of December-31, 2022, the Company's net deferred tax liability was-3547.9 million
classified on the Conselidated Balance Sheet as g net non-current deferred income tax, asset-of 344.0 million and 2 net non-
current deferred income tax liability of $591.9 million.
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The components-of this net deferred rax liability are as follows:

December 31, 2023 Dieceniber 31, 2022

Acerned Benefits s 654 § 52.1
Bad Debt Allowances 749 T.2
Warranty Accruals ' 8.4 . 6.2
Inventory 8.6 —
Tax Loss Carryfﬁrwérd 161 ‘ 76
Operating Lease Liability 67.4 47.1
Deferred Interest - o 43.7 204
Other 32.3 21.8
Deferred Tax Assels before Valuation Allowance ‘ o 249.8 162.4
Valuation Allowance {11.0} {5.2)
Total Deferved Tax Assels 238.8 157.2
Property Related (92.5) (57.9%
Intangible ltems - {1,026.6) (585.5)
Accrued Lisbilities (29.9) (11.6)
Derivative Instruments (8.3) ' (5.6}
Inventory — 5.4y
Operating Lease Asset ' {60.4) ' 39,1y
Deferred Tax Liabilities 12177 {705.1}
Net Deferred Tax Liability ’ 3 (978.9) § (547.9)

Following is 4 reconciliation of the beginning and ending amount of unrecognized tax benefits:

Unrecognized Tax Benefits; January 2, 2021 A 3 ‘ 6.8
Gross Increases front Prior Period Tax Positions 0.1
Gross Incredses from Current Period Tax Positions ) ' 06
Giross Increases from Acquisitions 5.3
Lapse of Statute of Limitations ' 0
Unrecognized Tax Benefits, January 1, 2022 3 8.8
Gross Increases from Cutrent Period Tax Positions 0.6
Settlernents with Taxing Authorities 2.0}
Lapse of Statute of Limitations : ‘ (1.7}
Unrecognized Tax Benefits, December 31, 2022 3 57
Gross Increases from Current Period Tax Positions V ' ‘ 0.3
Gross Tneresses from Acquisitions 3.8
Lapse of Statute of Limitations ‘ (13)
Unrecognized Tax Benefits, December 31, 2023 3 8.5

Unrecognized tax benefits as of December 31, 2023-amount to $8.5 million. all of which would impact the effective. income tax
rate if recognized.

Potential interest and penalties related (o unrecognized tax benefits arg recorded in incoine tax expense, During fiscal years
2023, 2022 and 2021, the Company recognized approximately $(0.1) million, 3(0.1} million and - 3(1.4) million of net interest
income, respectively. The Company had approximately $1.1 million, $1.2 million and $1.3 million of accrued interest-as. of
December 31, 2023, Devember 31, 2022 and January 1, 2022, respectively.
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Due to statute expirations, approximately $1.9 million of the unrecognized tax benefits, including accrued inferest, could
reasonably change in the coming year.

With few exceptions, the Company is no longer subject to U8 federal and stateflocal income tax exeminations by {ax authorities
for years prior lo 2020, and the Company is no longer subject to non-US income tax cxaminations by tax authorities: for years
prior fo 2020,

As of December 31, 2023 and December 31, 2022 the Company had approximately $16.1 million and $7.6 million,
respectively, of tax effected net operating losses in various jurisdictions with a portion ¢xpiring over a period of up to 15 years
and the remaining without expiration,

Valuation allowances totaling. $1 1.0 million and $5.2 million as of December.31, 2023 and December 31, 2022, respectively,
have been established for deferred income tax assets primarily related to certain subsidiary loss carryforwards that may not be
realized. Realization of the net deferred income tax assets is dependent on generating sufficient taxable income prior to their
expiration. Although realization is not assured, management believes it is more-likely-than<not that the net deferred income tax
assets will be realized: The amount of the net deferred Income tax assets considered realizable, however, could change in the
near term if future taxable income <during the carryforward period Auctuates.

The Company has been granted tax holidays for some of its Chinese subsidiaries. The majority of these tax holidays expired at
the end of 2022, All tax holidays will be renewed.subject o certain conditions with which the Company. expects to comply. In
2023 and 2022, these holidays decreased the Provision: for Income Taxes by $3.4 million and $4.3 million, respectively.

The Compary continues to treat approximately $160.0 million ‘of samings from certain foreign entities ‘as permanently
reinvested and has niot recorded a deferred tax Diability for the local withholding taxes of approximately $15.7 million on those
eamings,

{12} Contingencies

One of the Company's subsidiaries that it scquired in 200715 subject 1o numerous. claims filed in various jurisdictions relating fo
certain sub-fractional motors that .were primarily manufactured through 2004 and that were .included as components of
residential and commercial ventilation units manufactured and sold in high volumes by a third party. These ventilation units are
subject to product safety requirements and other potential regulation of their performance by government agencies such as the
US Consumer: Product Safety Conmmission (“CPSC™). The-claims generally allege that the ventilation units were the cause of
fires. The Company has recorded an estimated Hability for incurred claims. Based on the current facts, the Company cannot
assure (hat these claims,. individually or i 'the aggregate, will not have a material adverse effect on its subsidiary’s financial
condition. The Company's subsidiary cannot reasonably predict the outcome of these claims, the nature or extent of any CPSC
or other remedial actions, if any, that the Company's subsidiary. may need to. undertake with respect to motors that remain in the
field, or the costs that may be incurred, some of which could be significant,

As‘a resultof the Company's acquisition.of the Rexnord PMC business,. it is-entitled to- indemnification from third parties to
agreements with the ‘Rexnord PMC business against cerlain’ contingent liabilities of the Rexnord PMC business; including
certain pre-closing environmental liabilities:

The Compiny believes- that, pursuant to the transaction documents related to the Rexnord PMC business' acquisition of the
Stearns business: fromi Invensys: ple ("Invensys"), Invensys (now known as Schneider Electrie) is obligated to defend:and
indemnify us with respect {o the matters described below relaling to the Ellsworth Industrial Park Site and to-various-asbestos
claims. The indemnity obligations telating to-the matlers described below are subject, together with indemnity obligations
relating to other watters, to-an overall dollar cap equal to the purchase price, which is an amount inexcess of $900.0 naillion. In
the -event -that: the Company is unable 1o recover from Invensys with-respecl to. the matters below; it may be entitled to
indemnification from Zum, subject to certain limitations; The following paragraphs summarize the most significant actions and
proceedings:

= In 2002; the Company's subsidiary, Rexnord Indusiries, LLC {("Rexnord Industries"} was named a5 a potentially
responsible party ("PRP™), together with at least ten other companies; at the Ellsworth Industrial Pack Site, Downers
Grove, DuPage County, Hinois (the "Site"), by the United States Environmental Protection Agency ("USEPA)and
the Hlinois. Environmental Protection Agency ("JEPA"). Rexnord Industries’ Downers Grove property is sifuated
within the Ellswerth Industdal Complex, The USEPA and IEPA allege there have been one or more releases or
threatened releases of chlorindled solvents and other hazardous substances, pollutanis or contaminants at the Site,
allegedly: including but not limited to a release or thréatened release on or from Rexnord Industries’ property. The
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relief sought by the USEPA and 1EPA includes further investigation and potential remediation of ‘the Site and
reimbursenrent of USEPA's past costs. In early 2020, Rexuord Industries entered mto an adounistrative order with the
USEPA to do remediation work on its Downers Grove property. The soil excavation work and transporting and
disposing of the excavated material was completed in October 2020, An AS/SVE systen consiruction was completed
in February 2022 and is anticipated to operate for three years, All previously pending property damage and personal
injury lawsuits against Rexnord Industries velated to the Site have been settled or dismissed. Pursuant-to its indenmity
obligation, Invensys continues'to defend Rexnord Industries in known matters related to the Site, including the costs of
the remediation work pursuant to the 2020 administrative order, and hias paid 100% of the costs to date. This
indemnification right would not protect Rexnord Industries against Habilities related to environmental conditions that
were unknown to Invensys at the time of the acquisition of the Stearns business from Invensys.

< Multiple lawsuits {with over 300 cluimants) are pending in state or federal court in numerous jurisdictions relating 1o
alleged personal injuries due to the alleged presence of asbestos in certain brakes and eluiches  previously
manufactured by the Rexnord PMC business’ Stearns brand of brakes and chuches andfor its predecessor owners,
Invensys and FMC, prior owners of the Stearns business;, have paid 100% of the costs to date related to the Stearns
lawsuits. Similarly, the Rexnord PMC business' Prager subsidiary is the subject of claims by multiple .clammants
alleging personal injuries due to the alleged presence of asbestos in a product allegedly manufactured by Prager.
However, all these ¢laims are currently on the Texas Multi-district Litigation inactive docket, and’ the Company does
not believe thar they will become active in the future. To date, the Rexnord PMC business' insurance providers have
paid 100% of the costs related to the Prager-asbestos maiters. We believe that the combination of the Company's
insurance coverage and the Invensys indemmnity obligations will cover any future costs of thése matters:

In connection with the: Company's ‘acquisition of the Rexnord PMC business, transaction docuiments related to the Rexnord
PMC. business™ acquisition of The Falk Corporation from Hamilton' Sundstrand Corporation -were assigned to Rexuord
Industries, and provide Rexnord Industries with indemnification apainst certain: products velated asbestos exposure linbilities,
The Company believes that, pursuant to such indemnity obligations, Hamilton Sundstrand 1s-obligated to defend and indepmify
Rexnord Industries with respect to asbestos claims described below, and that, with respect to these claims, such indemnity
obligations are not subject to any time or dollar limitations.

The following paragraph summarizes the most significant actions.and proceedings for which Hamilton Sundstrand has accepted
responsibility:

+  Rexnord Industries is & defendant in multiple lawsuits pending in ‘state or federal court in numerous jurisdictions
relating to-alleged personal injuries due to the alleged presence of asbestos in-certain clutches and drives previously
manufactored by The Falk Corporation.. The ultimate outcome of these lawsuits cannot presently be determined,
Hamilton Sundstrand is defending Rexnord Industries in these lawsuits pursuant to its indemnity obligations and has
paid 100% of the costs to date.

The Company is, from time to time, party 1o litigation and other fegal or regulatory proceedings that arise in the normal course
of its business operations and the outcomes of which are subject to significant uncertainty; inclading product warranty and
liability claims, contract disputes and environmental, asbestos, intellectual property, employment and other litigation matiers.
‘The Company’s products are used in a variety of industrial, commercial and residential applications that subject the Company to
clafms that the use of its products is alleged to have resalted in injury or other damage. Many of these matters will ounly be
resolved when one or more furure events oceur or fail to'oceur: Managenient conducts regular reviews, including updates from
legal counsel, to assess the need for accounting recognition or disclosure of these contingencies, and such assessment inherently
involves an exercise in judgment. The Company acerues for exposures- in amounts that it believes are adequate; and the
Company does not believe that the outcome of any. such lawsuit individually ‘or collectively will have a material effect on the
Company’s financial position, its resulls of operations or its-cash flows.
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The Company recognizes the cost associated with its standard wartanty on its products ‘at the time of sale. The amount
recopnized is based on historical experience. The:following is 4 reconciliation of the changes in accrued warranty costs- for
fiscal 2023 and fiscal 2022:

December 31, 2023 December 31, 2022

Begiming Balance $ 288 % . 23.0
Less; Payments 234 24.6
Provisions 218 : 30.8
Acquisitions 9.8 —
Reclassification to Liabilities Held Tor Sale {3.4) ' e
Translation Adjustmerits 0.9 {0.4)

Ending Balance ] 3 345 § 28.8

These liabilities are included in Other Accrued Expenses-and Other Noncurrent Liabilities on the Consolidated Balance Sheets.
(13} Derivative Financial Instruments

The Company is ‘exposed to cerfain risks relating to- its ongoing business -operations. The: primary risks managed using
derivative-instruments are. commodity price rigk, currency exchange risk; and interest rate risk. Forward contracts on certain
commudities are entered info to manage the price risk associated with forecasted purchases of materials nsed in the Company's
manufacturing process, Forward contracts on certain currencies are entered into-to manage forecasted cash flows in certain
foreign curreneies. Inferest rate sWwaps are itilized to manage interest rate’ fisk asSociated with: the Compaiiy’s floating rate
borrowings,

The Company is exposed fo credit losses in the event of non-performance by the counterparties fo various financial agreements,
including its commodity hedging transactions, foreign currency exchange contracts-and interest rate swap agreements. Exposure
to counterparty credit risk is managed by limiting counterparties to major international banks and finaneial institutions meeting
established credit gnidelines and continually monitoring their compliance with the credit guidelines. The Coripany does not
obtain collateral or other security to support financial instrwments subject to credit risk. The Company does not anticipate non-
performance by its counferparties, but cannot provide assuranges,

The Company recognizes all derivative instruments as either assets or Habilities at fair value in the Consolidated Balance
Sheets. The Company designates commodity-forward -confracts as cash flow hedges of forecasted purchases of commodities,
curreney forward confracts as cash flow hedges of forecasted foreign currency cash flows and interest rate swaps as cash flow
tiedges of forecasted SOFR-based interest payments. There were no significant: collateral. deposits on derivative financial
instruments as.of December 31, 2023 or December 31, 2022,

Casih flow hiedpes

The effective portion of the gaid-or loss on the derivative is reported as'a component of AOCI and reclassified into earnings in
the same period orperiods during which the hedged transaction affeets earnings. Gains and losses-on the derivative representing
either hedge ineffectiveness or changes in market value of derivaiives not designated as hedges are recognized in current
carnings.

Ag of December 31, 2023 and December 31, 2022, the Company had $15.1 million and $11.9 million, net of tax, of derivative
gains on closed hedge instruments in AOCI that will be realized in eamings when the hedged items impact earnings.

The Company has commedity forward contracts to hedge forecasted purchases of commodities with maturities ‘extending
through February 2025, The notional amounts expressed in terms of the dollar value of the hedged item were as follows:

December 31, December 31,
2023 2022
Copper 3 375 % 89.4
Aluminum 14 4.0
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The Company has currency forward contracts with maturities extending through February 2025, The notional amounts
expressed in terms of the dollar value of the hedged currency were as follows:

December 31, December 31,
2023 2022
Mexican Peso S S 3 o4 % 2152
Chinese Renminbi 302.3 173.8
Indian Rupee o I 30.1 ' 331
Euro 4658 159.6
British Pound ' , 7.0 2.1

The Company entered info: two receive variable/pay-fixed forward starting non-amertizing intérest rate swaps in June 2020,
with a total notional smount of $250.0 million which. were subsequently terminated in March 2022, The cash proceeds of
%16.2 million received to scitle the terminated swaps will be recognized as a reduction of interest expense via the effective
interest rate method through July 2025 when the terminated swaps were scheduled 10 expire. The Cempany ‘entered into two
additional receive variable/pay-fixed forward starting non-amortizing interest tate swaps in May- 2022, with a total: notional
amount of $250.0 million to hedge the floating rate interest of the Term Facility. These swaps will expire in March 2027.

Fair values of derivative instruments as of December 31, 2023 and December 31, 2022 were:

December 31, 2023
Prepaid Expenses
and Other Current.  Other Noncurrent Other Acerued
Agsets Assets Expenses
Désignated as Hedging Instriments: -
Interest-Rate Swap Contracts $ — % 53 % e
Currency Contracts k ‘ 131 02 ‘ 10
Commodity Contracts 1.0 0:1 0.6
Not Designated as Hedging Instruments: k
Currency Contracts 1.3 — 5.9
Total Derivatives 3 154 § 56 % 1.5
December 31, 2022
Prepaid Expenses
and Other Current  Other Noncurrent Other Accrued
Assets Assets Expenses
Designaied as Hedging Instruments: ’ ]
Interest Rate Swap Contracts 3 w B 79 % —
Currenicy Contracts V o123 0.9 ‘ 438
Conunodity Contracts 0.5 0.3 10.2
Not Designated as Hedging [nstruments: o
Currency Contracts 0.7 s —
Commodity Contracts e — 0:4
Total Detivatives $ 139 % g1 § 154

Derivatives Designated as Cash Flow Hedging Instruments

The effect of derivative instrumicits designated as cash flow hedgés on thie Consolidated Statements of Income (Loss) and
Consolidated Statements of Comprehensive Income (Loss) for fiscal years 2023, 2022 and 2021 were:
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Gain{Loss) Recognized i Other
Comprehensive Loss

Amounts Reclassified from Other
Comprehensive Income {Lozs):

{Loss) Gain Recpgnized in Cost
of Sales

Gain Recognized in Interest
Expense

{Loss) Gain Recognized in Other
Comprehiensive Loss

Amounts Reclassified from Other
Comprehensive Tncome (Loss):;

Gain Recognized in Net Sales

Gain'Recognized in Cost of
Sales

Gain Recognized i Interest
_ “Expense

.Gain Recognized in Other
Comprehensive Income

Aanounts Reclassified from Othier
Comprehensive Income (Loss):

Gain Recognized in Net Sales

Gain Recognized in Cost of
Sales

- GainRecognized in Operating
Expense

Loss Recognized in Interest
Expense

2023

Commodity
Forwards

Currency
Forwards

Interest
Rate
Swaps

Total

05 3

(13.6)

32 8

2038

2022

2:5) 8

5.9

282

7.2

5.9

Commodity
Forwards

Curreney
Forwards

Interest
Rate
Swaps

Total

{235y §

3.5

Lh4 %

0.1

6.1

2021

182. %

6.1

01

9.6

Commodity
Forwards

Currency
Forwards

Interest
Rate
Swaps

Total

299 %

326

114 3

0.3
16.9

22

7.0 8

0.4)

483

0.3
485
22

(043

The ineffective portion of hedging instruiments recognized was immaterial for all periods presented:
Derivatives Not Designated as Cash Flow Hedging Instrumoents

The effect of derivative instruments not designated as cash flow hedges on the Consolidated Statéments of Income (Loss) for
fiscal years 2023, 2022 and 2021 were;
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2023

Commadity Currency
Forwards Forwards Tatal
Gaitr Recognized in Cost of Sales ' ' % 63 3 ot § 0.3
Loss Recognized in Operating Expenses s (17.8) (17.8)
2022
Commodity Currency
Forwards Forwards Total
Loss Recognized in Cost of Sales ' £ ) (0.6) § - 5 (0.6}
Gain Recognized in Operating Expenses e 10.2 10.2
2021
Commodity Currency
Forwards Forwards Tuotal
Gain Recognized in Cost of Sales $ .02 8 o B T2
Gain Recognized in Operating Expenses e T2 7.2

The AQCT balance related to hedging activities of a $28:8 million gain net of tax as of December 31,2023 includes $22.3
million of net deferred gains expected to be reclassified 1o the Consolidaed Statement of Income (Loss) iy the next twelve
months. There were no gains or losses reelassified from AOCI 1o earnings based on- the probability that the forecasted
transaction would net-oecur,

The Company's commodity and currency derivative ‘coniiacts are subject to master netling agreements with the respective
vounterpartics which allow the Company to not settle transactions with a single net ameunt payable by one party to another
party. The Company has elected to present the derivative assets and derivative liabilities on the Consolidated Balance Sheets on
a gross basis for the periods ended December 31, 2023 and December 31, 2022,

The following table presents on a net basis the derivative assets ‘and liabilities. that are subject 10 right of ‘offset under
enforceable master netting agreements:

December 31, 2023
Gross Aniounts as
Presented in the Derivative Contract  Derivative Contraets
Consolidated Amonrts Subject to as Presented on a
Balance Sheet Right of Oifset Net Basis
Prepaid Expenses and Other Current Assets:
Derivative Currency Contracts % k 44 3 {22y § 122
Derivative Commiodity Contracts 10 {0.4) 0.6
Othet Noncurrent Assets: ‘
Derivative Currency Coniracts 0.2 — 0.2
Derivative Clonmmodity Contracts ' k 0.1 - ‘ oot
Other Accrued Expenses: _ ‘
Derivative Currency Contracts : : 69, k {2.2) k - 4,7'
Derivative Commadity Contracts 0.6 {0.4) 0.2
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December 31, 2022

Gross Amounts as

8346?} ?.l 8791

Presented in the Derivative Contract.  Derivative Contracts
Consolidated Amounts Subject o as Presented.on a
Balance Sheet Right of Offset Net Basis
Prepaid Expenses and Other Current Assets:
" Derivative Currency Contricts & 130 % @25 8 10:5
Derivative Commuodity Confracts 0.9 (0.9} —
Other Moncurrent Assets;
Derivative Currency Contracts 09 , — 09
Derivative Commodity Contracts 0.3 — 0.3
Other’ Accrued Expenses:
Derivative Currency Contraets 4.8 (2.5) 2.3
Derivative Commodity Contracts 106 (0.9) 9.7

{14} Fair Value

Fair value is defined as the price thal would be received to sell an asset or paid to transfer g lability in an orderly transaction
between markel participants-al the measurement date (exit price). The Inputs used 1o measure fair value are classified into the

following hierarchy:

Level 1 Unadjusted quoted prices in gctive markets for identical assets or labilities

Level 2 Unadjusted quoted prices in active markers for similar assets or liabilities, or

‘ Unadjusted quoted prices for identical or similar assets or liabilitics in markets that are not getive, or
Inputs.other than quoted prices that are observable for the asset or Hability

Lovel 3 Unobservable inputs for the asset or liability
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The Company uses the best available information in.measuring fair value, Financial nssets and liabilities are classified in their
entirety based on the lowest level of input that is significant to the fair value measurement,

The fair values of cash equivalents and short-ténm deposits dpproximate their carrying values ‘a8 of December 31,2023 and
December 31, 2022, due to the short perfod of time to maturity and are-classified using Level 1 inputs. The fair values of trade
receivables and accounts payable approximate the cartying values due 1o the short period of time to' maturity. See Note 7 - Diebt
and Bank Credit Facilities for disclosure of the approximate fair value of the Company's debt as of Degember 31, 2023 and
December 31, 2022

The following table sets forth the Company’s financial assets and Habilities that were accounted for at fair value on a recurring
basis as of December 31 2023 and December 31, 2022, respectively;

December 31, December 31,
2023 2022 Classification
Assets:
Prepaid Expenses and Other Cwrrent Assets;
Derivative Corrency Contracts $ 144 3 13.0 Level 2
Derivative Comm@diry Contracts o Lo 0.9 Level 2
Other Noncurrent Assets: ‘
Tnterest Rate Swapk ‘ - 53 ’ 7.9 Level 2
Assets Held in Rabbi Trust 127 64 Level 1
Derivative Currency Contracts . ’ 0.2 0.9 Level 2
Derivative Commodity Contracts ’ ol 0.3 Level 2
Liabilities: ' ' - '
Other Acerued Expenses:
Derivative Curréncy Contracts ‘ ’ ' 69 4.8 Level 2
Derivative Commodity Contracts 0.6 10.6 Level 2

Level 1 fair valug measurements for assets held in 4 Rabbi Trustare unadjusted quoted prices.

Level 2.-fair value measurements for derfvative assets and liabilities: are measured - using quoted prices in active. markets for
sirnilar-assets and Habilities, Interestrate swaps are valued based on the discounted cash flows using the SOFR forward yield
curve for an instrument with similar contractual terms. Foreign currency forwards are valued based onexchange rates quoted by
domestic and foreign banks for similar instruments. Commodity: forwards are valued based on observable market transactions
of forward commodity prices. Debt instruments-are valued based on quoted prices in active markets for instraments with similar
contractual terms,

(15) Resfructaring Activities

The Company incurred restructuring. and restruchuring-related costs on projects during fiscal 2023, 2022 and 2021, The
Company has Hiitiated restrvcturing plans to achieve cost synergies from procurement, distribution efficiencies, footprint
rationalization and ofher general cost savings measures. Restructuring costs inelude employee termination and plant relocation
costs. Regtructuring-related costs include costs directly associated with actions resulting: from the Company's steplification
initiatives, such as asset write-downs or accelerated depreciation due to shortened useful lives in connection with site closures,
discretionary employment benefit costs and other Tacility rationalization costs. Restructuring costs for eniployee termination
expenses are generally. recognized when the severance liability i¢ determined to be probable of being. paid and reasonably
estimable while plant relocation costs and related costs are generally required to be expensed as incurred.
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The following {s & reconciliation of provisions and payments for the restructuring projects for fiseal 2023 and fiscal 2022:

December 31; 2023 December 31, 2022

Beginning Balance 5 151 § ' 5.0
Acquisition 0.2 it
Provision® 422 g 46.8
Less: Payments 284 36.7
Ending Balance ’ : ‘ $ 291 % ' 15.1

o
S (1) Bxeludes $12:4 million of severance related to the Altra Transaction, which was paid in the second quarter 2023,
&g (2} Excludes $19.3 million of accelerated depreciation incurred in 2023,

bk
= The following is a feconciliation of expenses by type for the restructuring projects in fiscal years 2023, 2022 and 202}
{;Sé’i 2023 2022 24021
g“:‘; Cost Cost Cost
of  Operating of  Operating of  Operating
‘Restructuring Costss ) Sales. Expenses. Total Sales Expenses Total Sales Expenses Total
Severance Expense 5120 % 152 % 273 8251 % 64 5315 § 64 % 2§ 76
Facility Related Cogts 255 03 258 135 LT 146 42 03 45
Other Expenses 7.8 0.6 8.4 03 0.4 0.7 1.6 0.3 1.9
_Total Restructuring Costs $454 8 161 $ 615 $389 $ 79 $468 $122 § 18§ 140

The following table shows the aliocation of Restructuring Expenses by segmient for fiscal years 2023, 2022 and 2021

Industrial Power Automation
Powertrain Efficiency & Motion Industrial
Total Solutions Solutions Control Systems
Restrueturing Expenses - 20237 $ 615 % 2708 3048 32 8 0.9
Restructuring Expenses - 2022 $ 468 § 118 % 194 % 4.1 3% 1.5
Restructuring Expenses - 2021 $ 140 % 86 % 27 8 08 5 - L9

The Company-expeets to record aggregate future charges of approximately $38.0 million in 2024, The Compary continues to
evaluate operating efficiencies and anticipates incurring additional-costs in future periods in connection with these aetivities.

ITEM 9 - CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING AND FINANCIAL
DISCLOSURE

None.
ITEM %A - CONTROLS AND PROCEDURES

In pecordanice with Rule 13a-15(b) of the Securities Exehange Act of 1934 {the “Exchange Act”), our thanagement evaluated,
with the participation of our Chiel Executive Officer and our Chiel’ Financial Officer, the effectiveness of the design and
operation of our disclosire controls and procedures (as defined in Rule 13a-15(d) and 15{e)-under the Exchange Act) as of the
end of the year-ended December 31, 2023, Consistent with guidance issued by the Securities and Exchange Conunission that an
assessment of a recently acquired -business may. be-omitied from. management’s.report on intemnal contrel over financial
reporting in the year of acquisition; management excluded an assessment of the effectiveness of our internal conirol over
financial reporting related to the Altra Industrial Motion Corp business ('Altra™), The Company acquired Altra on March 27,
2023, Altva represented 7.6% of the Company's-consolidated total assets (excluding acquired goodwill and:intangibles which
were included in management's assessment ol internal control over-financial reporting-as of December:31, 2023) and:23.5% of
the consolidated fotal revenues as of and for the year ended December 31, 2023, Based upon their evaluation of these
disclosure controls and-procedures, our Chiel Executive Officer and Chiel’ Financial Officer concluded that the disclosure
controls ‘and progedures were effective as of December 31, 2023 to ensure that (a) information required to be disclosed in the
reports that we file or submit under the Exchange Act s recorded, processed, stynmarized and reported within the time periods
specified in the rules and forims of the Securities and Exchange Conumission, and {b) information required to be diselosed by us

109



in the reporty we file or submit under the Exchange ‘Act is accumulated and communicated to our management,. inclading our
Chief Executive Officer and our Chiel Financial Officer, as appropriate to allow {imely decisions regarding required disclosure.

Management's Report an Internal Contrel over Financial Reporting.

The report of memsgement required under this Ttem 9A ¢ contained-in. ltem 8 of Part I1.of this Annual Report.on Form 10-K
under the heading “Management's Annual Report on Internal Control over Financial Reporting.”
Report of Independent Registered Public Acconnting Firm.

The attestation report required under this Item 9A s contained in Ttem 8 of Part 11 of this Annual Report on Form 10-K under
the heading “Report of Independent Registered Public Accounting Firm.™

Changes in Internal Controls,

There were no changes In the ‘Company's internal control over financial reporting that eccurred during ‘the quarter ended
December 31, 2023 that have matenially affected, or are reasonably likely fo materially affect, the Company's infernal coritrol
over financial reporting,

As‘mentioned sbove, on March 27, 2023, we completed the acquisition of Altra, As part of our ongoing integration of the Altra
business, we continne to incorporate our controls and procedures mto that business and to.expand-our company-wide controls to
reflect the risks inherent i an acquisition of this size and complexity:

ITEM 9B - OTHER INFORMATION

During our Jast fiscal quarter, no director or-officer of the Company, as defined in Rule 16a-1(f), adopted or terminated a “Rule
10b5-1 trading arrangement™ or “non-Rile 10b3-1 trading-arrangement,” each ag defined in Ttem 408 of Regulation S-K,

ITEM 3C « DISCLOSURE REGARDING FOREIGN JURISDICTIONS THAT PREVENT INSPECTIONS
Not applicable.
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PART HI
ITEM 10 - DIRECTORS, EXECUTIVE OFFICERS AND CORPORATE GOVERNANCE

The information. in the sections titled “Proposal 1; Election of Directors,” “Board of Directors,” "Other Matters-Delinguent
Section 16{a} Reports” and “‘Stock Ownership™ in the 2024 Proxy Statement is incorpovated by reference herein. Information
with respect to our executive officers appears in Part | of this Annual Report on Form 10-K.

We have adopted 3 Code of Business Conduct and Bthics {our “Code") that applies to all our directors, officers and associates,
Qur Code is available on our website; along with our current Corporate Governance Guidelines, at www.regalrexnord.com. Qur
Code and our Corporate Governance Guidelines are alse available in print to any shareholder who requests 4 copy in writing
¢ry from the Secretary of Regal Rexnord Corporation. We intend to disclose through our website-any amendments to, or waivers

E‘g from, the provisions of these codes.
2
E: ITEM 11 - EXECUTIVE COMPENSATION

¢n The information in the sections titled “Compensation Discussion -and- Analysis,” “Executive Compensation,” “Report of the
:3; Compensation and Human Resources Committee,” “Director Compensation,” and "Compensation Committee. Interlocks and
f?q Insider Participation” in the 2024 Proxy Statement isincorporated by reference herein,

ITEM 12 - SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT AND
RELATED STOCKHOLDER MATTERS

The information in the sections titled “Stock Ownership™ in the 2024 Proxy Statement is incorporated by reference herein,
Equity Compensation Plan Information

The following table provides information about our squity compensation plans as of December 31, 2023,

Number of Securities Number-of Securities
to be Issued upon the Remaining Available for
Exercise of Weighted-average Future Issuance Under
Outstanding Options, Exercige Price of Eguity Compensation Plais
Warrants and Rights Outstanding Options; (exeluding securities veflected
{1} Warrants and Rights in the column 1}
quuity Comnipensation Plans ‘ ' - ‘
Approved by Security ‘ s
‘Holders 829417 3 10144 : " 5,535,323
Equity Compensation Plans
Not Approved by Security
Holders — — S
i Total 829,417 . 5,535,323

(1} Represents options fo purchase our Commion Stook and stock-settled appreciation rights granted under our 2013 Equity
Incentive Plan, 2018 Equity Incentive Plan and 2023 Equity Incentive Plan.

ITEM 13~ CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS AND DIRECTOR INDEPENDENCE

The information in the section titled “Board of Directors'™ in the 2024 Proxy Statement is incorporated by reference herein.

ITEM 14 - PRINCIPAL ACCOUNTANT FEES AND SERVICES

The information in the section titled *Proposal 4: Ratification of Deleitte & Touche LLP as owr Independent Registered Public
Accounting Firmy for the Year Ending December 31, 2024™ in the 2024 Proxy Statement is incorporated by reference herein.
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PART IV

ITEM 15 - EXHIBITS AND FINANCIAL STATEMENT SCHEDULES

{a) The following documents are filed as part of this report

&)

(i

All

Financial Statements (lrem 8):
Report of Delpitte & Touche LLP Independent Registered Public Accounting Firm (PCAOB 1D: 34)

Consolidated Statements of Income (Loss) for the fiscal vears ended December 31, 2023, December 31, 2022 and
January 1, 2022

Consolidated Staterents - of Comprehensive. Income (Loss) for the fiscal years ended December 31, 2023,
December 31, 2022 and January 11,2022

Consolidated Balance Sheets-as of December 31, 2023 and December 31, 2022

Consolidated Statemients  of Equity for the fiscal years ¢nded December 31,2023, December 31, 2022 and
January 1, 2022

Consolidated Statements of Cash Flows for the fiscal years ended December 31, 2023, December 31, 2022 and
January 1, 2022

Notes to-the Consolidated Financial Statements
Financial Statément Schedule:

Schedule 1 -Vahuation and Qualifying Accounts for the fiscal years ended December 31, 2023, December 31,2022
and January 1, 2022

other schedules are omitted because they are not applicable or the required information is shown in the financial

statéments or notes thereto.

Exhibit

Exhibit Index

Number Exhibit Description

2.1

22

23

24

ER

3.2

4.1

Agreement aud Plan of Merger, dated as-of October 26, 2022, by and among Regal Rexnord Corporation,
Aspen Sub, Ine: and Alwra Industrial Motion Corp. [lncorperated by reference to Exhibit 2.1 to Regal
Rexnord Corporation's Current Report on Form 8-K filed on October 27, 2022]

Agreement and Plan of Merger, dated as of February 15, 2021, by and among Zurn Water Solutions
Corperation (formerly known as Rexnord Corporation}, Land Newco, Inc.; Regal Rexnord Corporation and
Phoenix 2021, Inc. [Incorporated by reference to Exhibit 2.1 to Regal Rexnord Corporation”s Current Report
on Faim 8K filed on February 19, 2021]

Stoek Purchase Agreement dated as of April 5, 2005, by and among Rexnord Industries, LLC (as suceessor
in interest to Rexperd, LLC), Hamilton Sundstrand Corporation and The Falk Corporation: {Incorporated by
reference to Exhibit 2.2 1o Regal Rexnord Corporation's Annual Report on Form 1 0-K filed on March 2,
2022)+

Stock Purchase Agreement dated a3 of September 27, 2002, by and among Rexoord Industries, LLC {as
successor i interest to RBS Acquisition Corporation}; Invensys ple and the other sellers identified therein.
[Incarporated by reference to Exhibit 2.3 to Regal Rexnord Corporation’s Annual Report.on Form 10-K filed
on March 2, 20224

Amended and Restaied Articles of Incorporation of Regal Rexnord Corporation. effective October 4, 2021,
[Incorporated by reference to Exhibit 3.1 1o Regal Rexnord Corporation's Quarterly. Report-on Form 10-Q
filed on November 10, 2021}

Amended and Restated Bylaws of Regal Rexnord Corporation, effective October 4, 2021, {Incorporated by
reference to Exhibit 3.2 io Regal Rexnord Corporation's Quarterly Report'on Form 10-0Q filed ou November
10,2021}

Second Amended and Restated Credit Agreement, dated as-of March 28, 2022, among Regal Rexnord
Carporation, Land Newco, Inc:; the other subsidiary borrowers party thereto, the lenders party thereto, snd
JPMorgan Chase Bank; B.A a3 administrative agent: [Incorporated by reference fo Exlibit10.1 1o Regal
Rexnord Corporation”s Current Report on Form 8-K filed-on March 31, 2022}
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Note Purchase Agreement; dated April 7, 2022, among Regal Rexnord Corporation-and each of the
Purchasers signatory thereto, [Incorporated by reference to Exlibit 10.1 to Regal Rexnord Corporation's
Current-Report on Form 8-K. filed on April 11,2022]+

First Anendment, dated as of November 17, 2022, to the Second Amended and Restated Credit Agreement,
dated as of March 28, 2022, [Incorperated by reference to Exliibit 10.1 10 Regal Rexnord Corporation's
Current Report en Forim 8- filed on November 17, 2022

Assumption Agreement; dated as of November-30, 2022, to the Second Amended-and Restated Credit
Agreeinent, dated as of March 28, 2022, [Incorporated by reference to Bxhibit 10.] to Regal Rexnord
Corporation's Current Report on Form 8-K filed on December 1, 2022]

First Amendment to Note Purchase Agreement, dated as.of December.21, 2022, by and among Regal
Rexnord Corporation and each of the Purchasers signatory thereto. [Incorporated by reference to Exhibit 10,1
to Regal Rexstord Corporation's Current Report on Forim &-K filed on December 23, 20221+

Indenture, dated January 24, 2023, between Regal Rexnord Corporation, the Guarantors {as defined therein)
and U.S. Bank Trust Company, National Association, as trustee; including the Form of Note attached as an
exhibit thereto. [Incorporated by reference 10 Exhibits 4.1and 4.2 to Regal Rexnord Corporation's Current
Report-on Forny 8-K filed on January 24, 2023]

Supplemental Indenture, dated Mareh 27,2023, by and among Regal Rexnord Corpotation, the Additional
Guarantors and LS. Bank Trust Company, National Association, as trustee [Incorporated by reference to
Exhibit 4.1 to Regal Rexnord Corporation's Current Report on Form 8-K. filed on March 27, 2023]

Registration Rights Agreement, dated January 24, 2023, between Regal Rexunord Corporation, the Regal
Guarantors {as defined therein} and J.P. Morgan Securities LLC a5 representative of the several initial
purchasers listed in Schedute I to the purchiase agreement relating to the Notes, [Incorporated by reference to
Exhibit 4.3 to Regal Rexnord Corporation's Current Report on Form 8-K filed on January 24, 2023}

Deseription of the Registrant’s Securities Registered Pursuant lo Section 12 of the Securities Exchange Act
of 1934, [Incorporated by reference to Exhibit 4.5 1o Regal Rexnord Corporation's Annval Report on Form
10-K filed on March 2, 2022]

Executive Employment- Agreement, dated-as of March 12,2019, between Regal Rexnord Corporation -and
Louis V. Pinkham. {incorporated by reference to Exhibit 10.1 to Regal Rexnord Corporation’s Current
Report on Form 8-K: filed on March 14,2019.]

First Amendment; dated November 3, 2023, to the Executive Employment Apreement, dated March

12,2019, between Louis V. Pinkham and Regal Rexnord Corporation [Incorporated by reference to Exhibit
10.2t0 Regal Rexnord Corporation’s: Current Report on Form 8-K. filed on November 7,.:2023.]

Regal Rexnord Corporation Executive Severance Policy, effective November 3, 2023 [Incorporated by
reference to Exhibit 10.1 to Regal Rexnord Corporation’s Current Report on Form 8-K filed on November 7,
2023.]

Regal Rexnord Corporation Supplemental Retirement Plan, as amended and restated <ffective January 1,
2024 [Incorporated by reference to Exhibit 10.3 to Regal Rexnord Corporation’s Carrent Report on Form 8-
K filed on November 7, 2023.]

Regal Rexnord Cerporation Supplemental Defined Contribution Retirement Plan, [Incorporated by reference
to- Exhibit 10.6 to Regal Rexnord Corporation's. Annual Report on-Form 10-K filed on February 26, 2020]

Regal Rexnord Corporation Supplemental Employee Retirement Plan For Salary Level 27 & 30 Emplovees;
{(n/k/a Reégal Belait Restoration Suppleriental Employee Retirement Plan:), [Incorporated by reference to
Bxhibit 10.7 to Regal Rexnord Corporation’s Annual Report on-Form 10K filed on February 26, 2020]

Target Supplenmiental Retirement Plan for designated Officers and Key Employees, as amended and resiated.
[Incorporated by reference 1o Exhibit 10.2 1o Regal Rexnord Corporation's. Current Report on Forni 8-K filed
o November 2, 2010]

Form of Participation Agreement for Target Supplemental Retirement Plan. [Incorporated by reference fo
Exhibit 10.14 to Regal Rexnord Corporation's Annual Report on Form 10-K filed on February 26, 2020]
Regal Beloit America; Inc, Pension Plan, as amended and restated effective January 1, 2017, and subsegquent
amendments. [Incorporated by reference to Exhibit 10.10 10 Regal Rexnord Corporation’s Annual Report on
Form 10-K filed on March. 2, 2022]

Regal Rexvord Corporation 2013 Equity Incentive Plan: [Incorporated by reference to Appendix A to Regal
Rexnord Corporation’s definitive proxy staternent on Schedule 144 for the Regal Rexnord Corporation 2013
amaual meeting of sharcholders held April 29, 2013]

Form of Stock Appreciation Rights Award Agreement under the Regal Rexnord Corporation 2013 Equity
Incentive Plan. [Incorporated by reference to Exhibif 10.2 to Regal Rexnord Corporation’s Current Report on
Form 8K filed on May 2; 2013]
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Form- of Restricted Stock Unit Award Agreement under the Regal Rexnord Corporation 2013 Equity
Incentive Plan, [Incorporated by reference to Exhibit 10.3 10 Regal Rexnord Corporation’s Current Report on
Form 8K filed on May 2, 2013

Form of TSR Based Performance Share Unit-Award Agreement under the Regal Rexnord Corporation 2013
Equity Incentive Plan. [Incorporated by reference to Exhibit 104 1o Regal Rexnord Corporation’s Current
Reporton Form 8-K filed on May 2, 2013]

Form of EBIT Based Performance Share Unit Award Agreement under the Regal Rexnord Corporation 2013
Equity Incentive Plan. [Incorporated by reference to Exhibit 10.21 10 Regal Rexnord Corporation’s Annual
Report on Form 10K filed on March 2, 2016]

Form of ROIC Based Performance Share Unit Award Agreement under the Regal Rexnord Corporation 2013
Equity Incentive Plan [Incorporated by reference to Exhibit 10:22 to Regal Rexnord Corporation’s Annual
Report-on Form 10-K filed on March:1; 2017]

Regal Rexnord Corporation 2018 Equity Incentive Plan; as amended and restated effective October 4, 2021,
{Incorporated by reference to Exhibit 10.20 to Regal Rexnord Corporation’s Annual Report o Form 10-K
filed on March 2, 2022}

Form of Stock Appreciation Rights Award Agreement {Stock Settied) under the Regal Rexnord Corporation
2018 Equity Incentive Plan: {Incorporated by reference to Exhibit 1023 to Regal Rexnord Corporation’s
Annual Report on Porm 10-K filed on February 24, 2023]

Form of Restricted Stock Unit Award Apreement (Stock Settled) under the Regal Rexnord Corporation 2018
Equity Incentive Plan. {Incorporated by reference to Exhibit 10.24 to Regal Rexnord Corporation’s Annual
Reporton Form 10-K filed on February 24, 2023]

Formof Restricted Stock Unit Award Agreement (Cash Setiled) under the Regal Rexnord Corporation 2018
Equity Incentive Plan. [Incorporated by reference to Exhibit 10.2510 Regal Rexnord Corporation’s Annual
Report on Form 10-K filed on February 24, 2023]

Form of Restricted Stock Awidrd Agreement (Amended 1o Include Dividend Equivalent Units) under the
Regal Rexnord Corporation 2018 Equity Incentive Plan {Incorporated by reference to Exhibit 10.24 to Regal
Rexnord Corporation's Annial Report enForm 10-K filed on March 2, 20221

Form of Performance Sharve Unit Award Agreerment (Return on Invested Capital ~ Amended to Inchude
Dividend Equivalent Units) under the Regal Rexnord Corporation 2018 Equity Incentive Plan, {Incorporated
by reference to Exhibit 10.25 to Regal Rexnord Corporation’s Annwal Report on Form 10-K filed on March 2,
2022]

Form of Performance ‘Share Unil Award Agreement (Total Shareholder Rettrn) under the Regal Rexnord
Corporation 2018 Equity Incentive Plan. [Incorporated by reference to Exhibit 10.28 1o Regal Rexnord
Corporation’s Annual Report-en Form 10-K filed on Febraary 24, 2023]

Form of Restricted Stock Unit Award Agréement (Stock Settled ~ Replacement to Zum RSU Award) under
the Regal Rexnord Corporation 2018 Equity Incentive Plan: [Incorporated by reference 1o Exhibit 10.27 to
Regal Rexnord Corporation’s Annual Report en Form 16K filed on March 2,2022]

Form of Restricted Stock Unit Award Agreement (Stock Settled — Replacement 1o Zum PSU Award) under
the Regal Rexnord Corporation 2018 Equity- Incentive Plan. [Incorporated by reference to Exhibit 1028 to
Regal Rexnord Corporation’s Annual Report o1 Form 10-K filed on March 2, 2022]

Formeof Restricted Stock Unil Award Agréement (Replacement to Zurm RSU Award ~ Non-US) under the
Regal Rexnord Corporation 2018 Equity Incentive Plan. [Incorporated by referénce to Exhibit 10.29 o Regal
Reznord Corporation's Anmual Reporton Form 10-K filed on March 2, 2022]

Form of NonQualified Stock Option Award Agreement (Replacement to Zurn Option Award) under the
Regal Rexnord Corporation 2018 Equity Incentive Plan, [Incorporated by reference 1o Exhibit 10.30 1o Regal
Rexnord Corporation's Annual Report on Form 10-K filed on March 2, 2022]

Form of Mon-Qualified Stock Option Award- Agresment (Replacement to Zurn Option Award - Non=US)
under the Regal Rexnord Corporation 2018 Equity Incentive Plan. [Incorporated by reference to Exhibit
1,31 t6 Regal Rexnord Corporation's Annual Report on Form 10-K filed on March 2, 2022}

Form of China Phantoni Stock Option Award (Replacement to Rexnord Zurn Stock Option Award) under the
Begal Rexnord 2018 Equity Incentive Plan. [Incorporated by reference to Exhibit 10.32 to Regal Rexnord
Corporation's Aonual Report on Form 10-K filed on March 2, 2022]

Repal Rexnord Corperation 2016 Incentive Compensation Plan. [Incorporated by reference 1o Appendix Ao
Regal Rexnord Corporation's definitive proxy staternent on Schedule 144 for the 2016 annual meeting of
sharcholders held Aprit 25, 2016)

Separation and Distribution Agreement, dated as of February 13, 2021, by and among Zum Water Solutions
Corporation (formerly Rexnord Corporation); Land Neweo, Tne. and Regal Rexnord Corporation
[Incorporated by reference to Exhibit 10.1 to Regal Rexnord Corporation’s Current Report on Form 8-K filed
on February 19, 2021]
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Tax Matters Agreement, dated as of February 15, 2021, by and among Zurn Water Solutions Corporation
(formerly Rexnord Corporation), Land Neweo, Ine. and Regal Rexnord Corporation [Incorporated by
reference to Exhibit 10.2 to Regal Resnord Corporation’s Curreni Report'on Form 8-K filed on February 19,
20211

Employee Matiers Agreement, dated as of February 15, 2021, by and among Zurn Water Solutions
Corporation (formerly Rexnord Corporation), Land Newco, In¢, and Regal Rexnord Corporation
[Incorporated by reference to Exhibit 10,310 Regal Rexnord Corporation’s Current Report-en Formy 8K filed
on February 15, 2021]

Inteliectual Property Matlers Agreement, dated as of February 15,2021, by and among Zurn Water Selutions
Corporation (formerly Rexnord Corporation), Land Neweo, Inc: and Regal Rexnord Corporation
[Incorporated by reference (o Exhibit 10.4 to Regal Rexnord Corporation’s Current Repoit on Form: 8K filed
ot February 19, 2021]

Real Estate Matters Agreement, dated as of February [5, 2021, by and among Rexnord Corporation-Zurn
Water Solutions Corporation (formerly Rexnord Corporation), Land Newco, Inc. and Regal Rexnord
Corporgtion [Ingorporated by reference to Exhibit 10.5 to Regal Rexnord Corporation’s Current Report on
Form 8-K filed on February 19, 2021]

Regal Rexnord Corporation 2023 Ominibus Incentive Plan, ‘effective April 25, 2023 [Incorporated by
reference to Exhibit 10} to Regal Rexnord Corporation’s Current Report-on-Forni 8K filed on April 28,
2023]

Form of Stock Appreciation Rights Award Agréement under the Regal Rexnord Corporation-2023 Omnibus
Incentive -Plan [Incorporated by -reference to Exhibit- 4.4 to-Regal Rexnord Corporation’s Registration
Statement on Form 8:8 filed on May 10, 2023]

Form of Restricted Stock Unit Award Agreement {Stock Settied) under the Regal Rexnord Corporation 2023
Omnibus Incentive. Plan [Incorporated by - reference to Exhibit 4.5 1o Regal Rexnord Corporation’s
Registration Statement on Form 8-8 filed on May 10, 2023}

Form of Restricted Stock Unit Award Agreement (Cash Settled) under the Regal Rexnord Corporation 2023
Omnibus ‘Incentive. Plan [Incorporated by reference 1o Exhibit 46 to Regal Rexnord Corporation’s
Registration Statement on Form 5-8 filed on May 10, 2023]

Form of Performance Share Unit Award Agreement. (Return oo Tnvested Capital) under the Regal Rexnord
Corporation 2023 Omuiibis Incentive Plan [Incorporated by refévence to Exhibit 4.7 10 Regal Rexnord
Corporation’s Registration Statement on Form S-# filed on May 10,.2023]

Forin of Performance Share Unit- Award: Agreement (Total Shareholder Return) under the Regal Rexnord
Carporation 2023 Omnibus Incentive Plan®*

Form of Resteicted Stock. Unil Award Agreement for Directors under the Regal Rexnord Corporation 2023
Omuibus: Incentive Plan [Incorporated by reference to Exhibit 4.9 to ‘Regal Rexnord -Corporation’s
Registration Staterent on Form S-8 filed on May 140, 2023]

Significant Subsidiaries of Regal Rexnord Corporation.

Consent of Independent Registered Public Acgounting Firm.

Certificate of Chief Executive Officer pursuant to Section 302 of the Satbanes-Oxley Act of 2002, %+
Cenificate of Chief Finangial Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002 %+

Seation 1350 Certifications of the Chief Executive Officer and Chief Financial Officer pursuant fo Seetion
906 of the Sarbanes-Oxley Actof 2002,%%

Regal Rexnord Corporation Recovery Policy**

XBRL Instance Doctiment

XBRL Taxonomy Bxtension Schema

XBRL Taxonomy-Extension Calculation Linkbase

XBRL Taxenomy Extension Definition Linkbase

XBRI Taxonomy Extension Label Linkbase

KBRL Taxonomy Extension Presenfation Linkbase

Cover Page Interactive Data File (formatted as iXBRL and contained in Bxhibit 101).

* A mansgement contract or compensatory plan or arrangement,

% Furnished herewitl:

+ Sehedules (or similar atachments) to this Exhibit have been omitted it accordance with Items 601(2)(5) andlor 60 1(b}(2) of
Regulation 8-K. The Regisirant agrees (o furnish supplementally a copy of all omitted schedules 1o the Securities Exchange
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SIGNATURES

Pursuant to the reqiirements of Section 13 or 15(d)-of the Securities Exchange Act o 1934, the registrant hias duly caused this
reportdo be signed on its behalf by the undersigned, thereunto duly authorized, on this 26™ day of February 2024

REGAL REXNORD CORPORATION
By: {5/ ROBERT I. REHARD
Robert J. Reliard

Executive Vice President and Chief Financial
Officer
{Principal Financial Officer)

By: /5! ALEXANDER P. SCARPELLI
Alexander P Scarpell

Vice President and Chief Accounting Officer
{Prinecipal Agcounting Officer)
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Pursuant to-the requirements of the Securities Exchange Act of 1934, this report-has been signed below by the following
persons on behalf of the registrant mid in the capacities and oi the dates indicated:

s/ LOUIS V. PINKHAM

Lowis V. Pinkham

/s JAN A, BERTSCH

Jan-A: Bertsch

/s/ STEPHEN M. BURT

Stephen M: Burt

/s{ ANESA T, CHAIBI

Anesa T. Chaibi

/st THEODORE D. CRANDALL

Theodore D Crandall

/sf MICHAEL P DOSS

Michael P. Doss

/sf MICHAEL F, HILTON

Michael F. Hilton

/st RAKESH SACHDEV

Rakesh Sachdey

/5 CURTIS W. STOELTING

Curtis W, Stoelting

s/ ROBIN A. WALKER-LEE

Robin A. Walker-Lee

Director'and Chief Executive Officer

{Principal Exeeutive Officer)

Director

Director

Director

Dhrector

Director

Director

Director, Chairman

Direcior

Rirector

31

February 26, 2024

February 26, 2024

February 26, 2024

February 26,2024

February 26, 2024

February 26, 2024

February 26, 2024

February 26, 2024

February 26, 2024

Febmary 26, 2024
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SCHEDULE I
REGAL REXNORD CORPORATION
VALUATION AND QUALIFYING ACCOUNTS

Balance
Beginningof Charged to  ‘Deductions Adjustinents Balance End
Year Expenses (a} {b) of Year
{Dollars in Millions)

“Allowance for Credit Losses:
Fiseal 2023 $ 309 % 04y $ @1 s 39 § 303
Fiscal 2022 189 2.9 (N 1.0 309
Fiscal 2021 18.3 0.8 (0.4} — 18.7

O peduetions consist of write offs chaiged against the allowanee for doubiful accounts.

O s djusiments for fiscal 2023-and 2022 consist of purelase fitvg ady and lation, See Mote 3« Acpotnting Policies for additional information:
Fiseal 2023 adjustinents also include $5.8 million reéclassified o Assets Held for Sale for the industrial motors aud gencrators busingsses within the Industrial
Systems segment: See Note 4 - Assets Held for Sals, Acquisitions and Divestitures for more information:
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CASH DIVIDENDS AND STOCK SPLITS

During 2023, we declared four quarterly cash dividends on
Regal Rexnord Corporation common stock, 1fyou have nat
received all dividends to whichyou are entitled, please write
or call the Company’s Transfer Agent.

Regal Rexnord has paid a cash dividend every quarter since
January 1961, We have increased the armpunt 'of our cash
dividend 49 times in the 63 years these dividends were paid,
We have nover reduced the dividend. We have also declared
amt issued 15stock splits/dividends-sinee inception,

NOTICE OF ANNUAL MEETING

The Anmual Meeting of Sharcholders will be held at 8:00
am. DT, on Tuesday, April 23, 2024, in:the Rosemont
Ballroom at the Chicago Marriott Suites ' Hare located at
G155 N River Road, Rosemont; Ilincls 60018,

AUMTORS

Deloitte & Touche LLP, Milwankee, Wisconsin

PUBLIC INFORMATION AND REPORTS

Shareholders “can. view Company decuments: on -the
Company’s website &t www regalrexnord cony that also
includes o link to the Security and Excliange Commission's
EDGAR website. From the website, shareholders may also
request copies of news releases and Forms 10-K and 10-Q as
filed ‘by the Company with the Securities and Exchange
Comnission.

Please direct information reqhiests to:
Regal Rexnord Corporation

At Investor Relations

VW, Michigan Strect

Milwavkes, W1.53203

Emzils investor@regaltexnond.com

www.regalrexnord com

TRANSFER AGENT

Conputershare Tnvestor Services
PO Box 43006
Providence, RT 02940-3006

Regal Rexnord Corporation is a Wiscongin corporation listed
on the NYSE under the symbol RRX.
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CORPORATE INFORMATION

Board OF Directors

Jan A, Bertsch?
Former SVP & CFO ~ Dwens-Ilinals, Inc,
Diractor since 2019

Stephen M, Burt?
Managing Director — Duff & Phelps
Director since 2010

Anesa T. Chaibi®
Partrier & CTO — Codlesce Capital Management
Director since 2014

Theodore D. Crandall**
Former SYP & CFO — Rockwell Autormation
Director since 2021

Michael P. Doss?

President & CEQ ~ Graphic Packaging
Holding Company

Director since 2022

Executive Leadership Team

Louis V. Pinkham
CEQ

Robert J. Rehard
EVP, CFO

Thomas E. Valentyn
EVP, General Counsel & Secretary

Cheryl A Lewis
EVP, CHRO

Brooke Lang
EVP & President, Power Efficiency Solutions

Jerrald R. Morton
EVP & President, Industrial Powertrain Solutions

Committee Assignments as of February 2024

! Member of Audit Commitiee

Michael F. Hilfon®*
Former President & CEO — Nordson Corp.
Director since 2019

Louis V. Pinkhom
Director & CEO — Regal Rexnord Corp.
Director since 2019

Rakesh Sachdev?

Chairman of the Board — Regal Rexnord Corp.
Former CEQ — Platform Specialty Products:Corp:
Director since 2007

Curtis W, Stoelfing®
Former CEQ ~ Roadrunner Transporfation Systems, Inc,
Director since 2005

Robin A. Walker-Lee ™

Former EVP, General Counsel & Secretary —
TRW Autormotive Heldings Corp.

Director since 2021

Kevin J. Zaba
EVP & President, Automation & Motion Conirol

Justin Baier
8VP, Business Development & Strategy

Roger Fei
President, Ching Pacific Reglon

Yveite Henry
SVP, Strategic Sourcing

Tim Dickson
SVP, Chief Digital & Information Officer

Alexander P. Scarpelli**
Wice President, CAO

? Member of Compensation and Human Resources Committee

* Member of Corporate Governance, Sustainability and Director Affairs Committee

* Commiftee Chairperson

** Principal Accounting Officer ynder Section 16 of the Securities Exchange Act of 1934, ds amended

2025 ANNUAL REPORT
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Milwaukes, WI 53203
608-364-8800
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Bolagsverket
Arsredovisning
85198 Sundsvall

Komplettering i frende 9508719/2024 - Kollmorgen Automation AB (Org. nr 556114-2778)
Undertecknad styrelseledamot for Kollmorgen Automation AB (Org. nr §56114-2778) intygar hiirmed att
signering av drsredovisning avseende rakenskapsiret 2023-01-01 —2023-12-31 har utfSris i enlighet med
lagstadgat 1 Arsredovisningslagen. Vinligen se bifogad bilaga avseende certifikat av signering.

The undersigned director of Kollmorgen Automation AB (org, nr 556114-2778) hereby confirm that the
signing of the annual accounts for 2023-01-01 — 2023-12-31 has been carried vul in accordance with the
statutory provisions in the Annual Accounts Act. Please see attached exhibit for certificate of the signing.

£ Fotokopians éverensstammelse
[Name of director] ¢ 7 med ori%t intygas:
"

36&(‘&/] ,417’9{(___, .

linnéa Florén
08-566 177 00




Certificate Of Complation

Envelope Id: AS52ACAFA1114EBESFABAEB2150B5421
Subject: For Signature: 2024 AGM and filing of annual accounts for Kolimorgen Autormation AB

Source Envelope:

Document Pages: 23
Certificate Pages: 5

AutoNav: Enabled

Envelopeld Stamping: Enabled

Signatures: 12
Initials: 0

Time Zone: (UTC-08:00) Central Time (US & Canada)

Record Tracking

Status: Original
6/25/2024 10:20:04 AM

Signer Events

Johan Lundblad
johar.lundblad@regalrexnord.com

Security Level: Emall, Actount Authentication
{None)

Electronic Record and Signature Disclosure:
Accepted: 6/26/2024 2:58:29 AM
1D: 5aBf75e1-65dc-4ef1-aBe0-Bd9cdan 16257

Robert Rank
robert.rank@regalrexnord.com

Security Level: Email, Account Authentication
{Nong)

Electronic Record and Signature Disclosure:
Accepted: 6/26/2024 2:43:38 AM
1D: 57624 318-a70d-4373-b 160-8bbB57b59637

Sarah Apple
Sarah.Apple/@RegalRexnord.com
Segment General Counsel, AMC

Security Level: Emall, Account Authentication
{None)

Electronic Record and Signature Disclosure:
Not Offered via DocuSign

Thomas M. Hill
tom. hill@regalrexnord.com
CFONVP AMC Segment

Security Level: Emall, Account Authentication
{None}

Electronic Record and Signature Disclosure:
Accepted: 6/26/2024 3:42:25 PM
ID; 20a23751-6161-4f74-8Boeb-5027fbalu8d4

Holder: Stephanie Nine Nino De Guzman

Stephanie NinoDeGuzman@regalrexnord.com

Signature

Dogusigned by

Jolean. (uindidad

DEAEDESTACEMAT .,

Signature Adoption: Pre-selecied Style
Using IP Address: 80.216.54.179

DosuSigned by
R

Al
sl

HEETIRRSSBEER

Signature Adoption: Uploaded Signature image
Using IP Address: 147.161.229.101

DoeuBignod by
i -
st g
fleinae el o

Signature Adoption: Drawn on Device
Using IP Address: 174.238.53.24

DS by!

Teamas M., il

BRI ARGAPALAG .

Signature Adoption: Pre-gelected Style
Using IP Address: 174.225.53.95

DocuSign

Status: Completed

Envelope Originator:

Stephanie Nino Ning De Guzman

200 State Street

Beloit, W1l 53511

Stephanie NinoDeGuzman@regalrexnord.com
IP-Address: 12.19.255.142

Location: DocuSign

Timestamp
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Electronic Record and Signature Disclosure created on: 3/24/2021 3:38:25 PM
Parties agreed fo:Johan Lundblad, Robert Rank, Thomas M. Hill

ELECTRONIC RECORD AND SIGNATURE DISCLOSURE

From time to time, Regal Beloit Corporation (we, us or Company) may be required by law to
provide to you certain written notices or disclosures. Described below are the terms and
conditions for providing to you such notices and disclosures electronically through the DocuSign
system. Please read the information below carefully and thoroughly, and if you can access this
information electronically to your satisfaction and agree to this Electronic Record and Signature
Disclosure (ERSD), please confirm your agreement by selecting the check-box next to ‘I agree to
use electronic records and signatures’ before clicking ‘CONTINUE’ within the DocuSign
system.

Getting paper copies

At any time, you may request from us a paper copy of any record provided or made available
electronically to you by us. You will have the ability to download and print documents we send
to you through the DocuSign system during and immediately after the signing session and, if you
elect to create a DocuSign account, you may access the documents for a limited period of time
(usually 30 days) after such documents are first sent to you. After such time, if you wish for us to
send you paper copies of any such documents from our office to you, you will be charged a
$0.00 per-page fee. You may request delivery of such paper copies from us by following the
procedure described below.

Withdrawing your consent

If you decide to receive notices and disclosures from us electronically, you may at any time
change your mind and tell us that thereafter you want to receive required notices and disclosures
only in paper format. How you must inform us of your decision to receive future notices and
disclosure in paper format and withdraw your consent to receive notices and disclosures
electronically is described below.

Consequences of changing your mind

If you elect to receive required notices and disclosures only in paper format, it will slow the
speed at which we can complete certain steps in transactions with you and delivering services to
you because we will need first to send the required notices or disclosures to you in paper format,
and then wait until we receive back from you your acknowledgment of your receipt of such
paper notices or disclosures. Further, you will no longer be able to use the DocuSign system to
receive required notices and consents electronically from us or to sign electronically documents
from us.

All notices and disclosures will be sent to you electronically



Unless you tell us otherwise in accordance with the procedures described herein, we will provide
electronically to you through the DocuSign system all required notices, disclosures,
authorizations, acknowledgements, and other documents that are required to be provided or made
available to you during the course of our relationship with you. To reduce the chance of you
inadvertently not receiving any notice or disclosure, we prefer to provide all of the required
notices and disclosures to you by the same method and to the same address that you have given
us. Thus, you can receive all the disclosures and notices electronically or in paper format through
the paper mail delivery system. If you do not agree with this process, please let us know as
described below. Please also see the paragraph immediately above that describes the
consequences of your electing not to receive delivery of the notices and disclosures
electronically from us.

How to contact Regal Beloit Corporation:

You may contact us to let us know of your changes as to how we may contact you electronically,
to request paper copies of certain information from us, and to withdraw your prior consent to
receive notices and disclosures electronically as follows:

To contact us by email send messages to: benjamin.walczak@regalbeloit.com

To advise Regal Beloit Corporation of your new email address

To let us know of a change in your email address where we should send notices and disclosures
electronically to you, you must send an email message to us

at benjamin walczak(@regalbeloit.com and in the body of such request you must state: your
previous email address, your new email address. We do not require any other information from
you to change your email address.

If you created a DocuSign account, you may update 1t with your new email address through your
account preferences.

To request paper copies from Regal Beloit Corporation

To request delivery from us of paper copies of the notices and disclosures previously provided
by us to you electronically, you must send us an email

to benjamin walczak@regalbeloit.com and in the body of such request you must state your email
address, full name, mailing address, and telephone number. We will bill you for any fees at that
time, if any.

To withdraw your consent with Regal Beloit Corporation

To inform us that you no longer wish to receive future notices and disclosures in electronic
format you may:



i. decline to sign a document from within your signing session, and on the subsequent page,
select the check-box indicating you wish to withdraw your consent, or you may;

i1. send us an email to benjamin. walczak(@regalbeloit.com and in the body of such request you
must state your email, full name, mailing address, and telephone number. We do not need any
other information from you to withdraw consent.. The consequences of your withdrawing
consent for online documents will be that transactions may take a longer time to process..

Required hardware and software

The minimum system requirements for using the DocuSign system may change over time. The
current system requirements are found here: hitps://support.docusien com/eutdes/signer-cuide-

signing-system-réquirements.

Acknowledging your access and consent to receive and sign documents electronically

To confirm to us that you can access this information electronically, which will be similar to
other electronic notices and disclosures that we will provide to you, please confirm that you have
read this ERSD, and (1) that you are able to print on paper or electronically save this ERSD for
vour future reference and access; or (i1) that you are able to email this ERSD to an email address
where you will be able to print on paper or save it for your future reference and access. Further,
if you consent to receiving notices and disclosures exclusively in electronic format as described
herein, then select the check-box next to ‘T agree to use electronic records and signatures’ before
clicking ‘CONTINUE’ within the DocuSign system.

By selecting the check-box next to ‘I agree to use electronic records and signatures’, you confirm
that:

¢ You can access and read this Electronic Record and Signature Disclosure; and

* You can print on paper this Electronic Record and Signature Disclosure, or save or send
this Electronic Record and Disclosure to a location where you can print it, for future
reference and access; and

¢ Until or unless you notify Regal Beloit Corporation as described above, you consent to
receive exclusively through electronic means all notices, disclosures, authorizations,
acknowledgements, and other documents that are required to be provided or made
available to you by Regal Beloit Corporation during the course of your relationship with
Regal Beloit Corporation.
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Electronic Record and Signature Disclosure created on: 3/24/2021 3:38:25 PM
Parties agreed to: Per Johansson

ELECTRONIC RECORD AND SIGNATURE DISCLOSURE

From time to time, Regal Beloit Corporation (we, us or Company) may be required by law to
provide to you certain written notices or disclosures. Described below are the terms and
conditions for providing to you such notices and disclosures electronically through the DocuSign
system. Please read the information below carefully and thoroughly, and if you can access this
information electronically to your satisfaction and agree to this Electronic Record and Signature
Disclosure (ERSD), please confirm your agreement by selecting the check-box next to ‘I agree to
use electronic records and signatures’ before clicking ‘CONTINUE’ within the DocuSign
system.

Getting paper copies

At any time, you may request from us a paper copy of any record provided or made available
electronically to you by us. You will have the ability to download and print documents we send
to you through the DocuSign system during and immediately after the signing session and, if you
elect to create a DocuSign account, you may access the documents for a limited period of time
(usually 30 days) after such documents are first sent to you. After such time, if you wish for us to
send you paper copies of any such documents from our office to you, you will be charged a
$0.00 per-page fee. You may request delivery of such paper copies from us by following the
procedure described below.

Withdrawing your consent

If you decide to receive notices and disclosures from us electronically, you may at any time
change your mind and tell us that thereafter you want to receive required notices and disclosures
only in paper format. How you must inform us of your decision to receive future notices and
disclosure in paper format and withdraw your consent to receive notices and disclosures
electronically is described below.

Consequences of changing your mind

If you elect to receive required notices and disclosures only in paper format, it will slow the
speed at which we can complete certain steps in transactions with you and delivering services to
you because we will need first to send the required notices or disclosures to you in paper format,
and then wait until we receive back from you your acknowledgment of your receipt of such
paper notices or disclosures. Further, you will no longer be able to use the DocuSign system to
receive required notices and consents electronically from us or to sign electronically documents
from us.

All notices and disclosures will be sent to you electronically



Unless you tell us otherwise in accordance with the procedures described herein, we will provide
electronically to you through the DocuSign system all required notices, disclosures,
authorizations, acknowledgements, and other documents that are required to be provided or made
available to you during the course of our relationship with you. To reduce the chance of you
inadvertently not receiving any notice or disclosure, we prefer to provide all of the required
notices and disclosures to you by the same method and to the same address that you have given
us. Thus, you can receive all the disclosures and notices electronically or in paper format through
the paper mail delivery system. If you do not agree with this process, please let us know as
described below. Please also see the paragraph immediately above that describes the
consequences of your electing not to receive delivery of the notices and disclosures
electronically from us.

How to contact Regal Beloit Corporation:

You may contact us to let us know of your changes as to how we may contact you electronically,
to request paper copies of certain information from us, and to withdraw your prior consent to
receive notices and disclosures electronically as follows:

To contact us by email send messages to: benjamin.walczak@regalbeloit.com

To advise Regal Beloit Corporation of your new email address

To let us know of a change in your email address where we should send notices and disclosures
electronically to you, you must send an email message to us

at benjamin walczak(@regalbeloit.com and in the body of such request you must state: your
previous email address, your new email address. We do not require any other information from
you to change your email address.

If you created a DocuSign account, you may update 1t with your new email address through your
account preferences.

To request paper copies from Regal Beloit Corporation

To request delivery from us of paper copies of the notices and disclosures previously provided
by us to you electronically, you must send us an email

to benjamin walczak@regalbeloit.com and in the body of such request you must state your email
address, full name, mailing address, and telephone number. We will bill you for any fees at that
time, if any.

To withdraw your consent with Regal Beloit Corporation

To inform us that you no longer wish to receive future notices and disclosures in electronic
format you may:



i. decline to sign a document from within your signing session, and on the subsequent page,
select the check-box indicating you wish to withdraw your consent, or you may;

i1. send us an email to benjamin. walczak(@regalbeloit.com and in the body of such request you
must state your email, full name, mailing address, and telephone number. We do not need any
other information from you to withdraw consent.. The consequences of your withdrawing
consent for online documents will be that transactions may take a longer time to process..

Required hardware and software

The minimum system requirements for using the DocuSign system may change over time. The
current system requirements are found here: hitps://support.docusien com/eutdes/signer-cuide-

signing-system-réquirements.

Acknowledging your access and consent to receive and sign documents electronically

To confirm to us that you can access this information electronically, which will be similar to
other electronic notices and disclosures that we will provide to you, please confirm that you have
read this ERSD, and (1) that you are able to print on paper or electronically save this ERSD for
vour future reference and access; or (i1) that you are able to email this ERSD to an email address
where you will be able to print on paper or save it for your future reference and access. Further,
if you consent to receiving notices and disclosures exclusively in electronic format as described
herein, then select the check-box next to ‘T agree to use electronic records and signatures’ before
clicking ‘CONTINUE’ within the DocuSign system.

By selecting the check-box next to ‘I agree to use electronic records and signatures’, you confirm
that:

¢ You can access and read this Electronic Record and Signature Disclosure; and

* You can print on paper this Electronic Record and Signature Disclosure, or save or send
this Electronic Record and Disclosure to a location where you can print it, for future
reference and access; and

¢ Until or unless you notify Regal Beloit Corporation as described above, you consent to
receive exclusively through electronic means all notices, disclosures, authorizations,
acknowledgements, and other documents that are required to be provided or made
available to you by Regal Beloit Corporation during the course of your relationship with
Regal Beloit Corporation.



