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Strategic Report

The Directors present their strategic report for the year ended 31 December 2024.
Principal activities

The principal activity of the Company during the period continued to be the development and
sale of engineering related computer software packages together with the sale of high
precision test and measurement products. The core products are used by engineers working
in the vehicle, aerospace, offshore, power generation and defence industries,

Business review

The business continues to supply standard products and related services primarily to 'blue chip’
global customers working in test, design, and development teams in a broad range of industries.
Qur products and experience help customers worldwide eliminate unexpected product failures
by measuring and converting durability, performance, and cperaticnal data into information
from which decisions can be made that add value through improved reliability and reduced
costs. Reliability products are dedicated to meeting the reliability engineering, quality and
maintenance planning needs of product manufacturers and equipment operators worldwide,
through al! stages of product development, deployment, and operation.

Strategy

The Directors believe it is important to retain a diversified portfolio of clients and to grow the
business organically by providing world class products and high touch technical support.
Customer service remains a top priority.

The Company will continue to improve new business levels through both the expansion of
distribution networks, working closely with business partners to deliver effective distribution
channels, and through continuous mentoring of staff. The Directors remain committed to
increasing the levels of recurring revenues and maintaining customer retention.

The Company will continue to consolidate its position and concentrate its efforts on achieving
maximum growth in its existing market segments. The Directors will maintain the current levels
of efficiency in alt areas of the operation and will continue a programme of staff training,
retaining talented staff who are committed to achieving the business goals.

Key indicators

Sales Movement 2024 2023
HBK Hardware Products {2) % 30%
HBK Software Products including Services 0% 9%

In 2024 sales of HBK Hardware Products decreased by £1,059,000 (2023; £7,599,000 increase);
representing challenging market conditions in 2024, especially in automotive industry.

Software Products sales {including services) in 2024 remained unchanged (2023: £1,283,000
increase), which represents a strong result and custorner recognition of our solutions, given
continuing chalienging market conditions.

Recurring Revenues

The Company continues to monitor recurring revenues as a means of helping to secure future
profit. In 2024

HBK UK secured a recurring sales base of £4,583,000 (2023: £4,720,000} representing 22% of
administrative expenses (2023: 28%]).



Strategic Report (continued)
Gross Margin %

The overall gross margin % increased to 52% in 2024 {2023:48%). This is mainly due to gross
margin increase for BKSV hardware to 31% (2023 24%). HBK Hardware margin increased to 35%

{2023 34%).
Net return on Sales %

Reported sales decreased by 2% (2023 22% increase) mainly driven by decrease in the sale of
hardware. Administrative expenses increased by 19% mainly due to employee cost increase and
intercompany recharges from other Group companies.

As a result, the Company delivered an operational 4% return on sales (2023 14%) which reflects
challenging market conditions in 2024. The Directors are determined to achieve higher level of
return between 2024 and 2025.

Principal risks and uncertainties

The process of risk management is addressed through a set of policies, procedures, and internal
controls. Framework policies are defined at Group level and are implemented and subject to
ongoing review by management and internal audit.

Compliance with regulation, legal and ethical standards is a high priority for the Group and the
compliance team take on an important oversight in this regard. The internal audit team and local
finance department are responsible for satisfying themselves that a proper internal control
framework exists to manage financial risks and that controls cperate effectively.

The Group has developed a framework for identifying risks that each business sector, and the Group
as a whole, is exposed to and the likely impact. A key risk to the software business is the security of
intellectual property. The Company has a robust set of policies for securing software source code
and for maintaining adequate disaster recovery plans, both reviewed on a regular basis.

Future developments
The Company continues with an active programme of investment and development of its products; in

particular, the Company will focus on development needs 1o enable the business to take advantage of
opportunities in new business sectors and to maintain its position within existing sectors.
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Directors’ Report

Results and dividends

The Company made a profit after tax in the year of £1,766,000 (2023 £4,667,000). The Company paid an
interim non-cash dividend of £10,000,000 to Spectris Plc, its immediate parent company (2023
£25,000,000). The Company does not recommend paying a final dividend (2023: nil).

Directors

The Directors who held office during the year were:

Ben Bryson
Steen Pinnerup

Future developments

An indication of likely future developments in the business and particulars of significant events which
have occurred since the end of the financial year have been included in the Strategic Report on page
2-3.
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Statement of directors' responsibilities in respect of the
Strategic Report and the Directors' Report and the financial
statements

The Directors are responsible for preparing the Strategic Report, the Directors' Report, and the
financial statements in accordance with applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year.
Under that law they have elected to prepare the financial statements in accordance with UK
Accounting Standards and applicable law (UK Generally Accepted Accounting Practice),
including FRS 101 Reduced Disclosure Framework.

Under company law the Directors must not approve the financial statements unless they are
satisfied that they give a true and fair view of the state of affairs of the Company and of the profit
or {oss of the Company for that period.

In preparing these financial statements, the Directors are required to:

® select suitable accounting policies and then apply them consistently.
®* make judgments and estimates that are reasonable and prudent.

® state whether applicable UK Accounting Standards have been followed, subject to any
material departures disclosed and explained in the financial statements; and

® prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the Company will continue in business.

The Directors are responsible for keeping adequate accounting recerds that are sufficient to
show and explain the Company's transactions and disclose with reasonable accuracy at any time
the financial position of the Company and enable them to ensure that the financial statements
comply with the Companies Act 2006. They have general responsibility for taking such steps as
are reasonably open to them to safeguard the assets of the Company and to prevent and detect
fraud and other irregulatities.



Income Statement
for the year ended 31 December 2024

2024 2023
(restatedq)’
Note £'000 £'000
Revenue 2 47,561 48,682
Cost of sales (22,986) (25.276)
G fit
ross profi 24,575 23,406
Administrative expenses (20,937) (17,434)
¥ H
Restructuring (2,048) (1,054)
Operating profit 3 1,590 4,918
Share of post-tax results in
Associate 10 438 165
Finance income 5 2,094 2,218
Finance expense 6 {2,081) (1,249)
Profit bef i t
rofit be ore income tax 2,041 6.052
Tax on profit 7 {275) (1,385}
Profit for the financial year 1,766 4,667

See Note 1 for details of the prior period restatement.

Results for the year ended 31 December 2024 and 31 December 2023 are derived wholly frem
continuing operations.

There was no other comprehensive income and therefore the total comprehensive income is the
same as that presented in the Income Statement.

The notes on pages 10 to 24 are an integral part of these unaudited financial statements.



Statement of Changes in Equity

For the year ended 31 December 2024

Called
up Capital
Share Redemption Retained
capital reserve earnings Total equity
£'000 £'000 £'000 £'000
Balance at 1 January 2024 o8 466 13,216 13,780
Share based payments, net of tax - - (130) (130)
Share-based payments charge - - 560 560
Investment translation directly booked to
Retained Earnings - - (162) (162)
Total comprehensive income for the year - - 1,766 1,766
Total comprehensive income for the year 98 466 15,250 15,814
Transactions with owners in their
capacity as owners:
Dividends - - (10,000) {10,000)
Total transactions with owners,
recognized directly in equity - - (10,000) (10,000)
Balance as at 3] December 2024 98 466 5,250 5814
Called Capital
up Share Redemption Retained
capital reserve earnings Total equity
£'000 £'000 £'000 £'000
Balance at 1 January 2023 a8 466 32,705 33,269
Share based payments, net of tax - - 210 210
Share-based payments charge - - 634 634
Total comprehensive income for the year - - 4667 4667
Total comprehensive income for the year 98 466 38,216 38,780
Transactions with owners in their capacity
as owners:
Dividends - - {25,000) (25,000)
Total transactions with owners, recognised
directly in equity - - (25,000) (25,000}
Balance as at 31 December 2024 98 466 13,216 13,780

The notes on pages 91o 24 are an integral part of these unaudited financial statements.



Statement of financial position
As at 31 December 2024

2024 2023
Note £'000 £'000
ASSETS
Non-current assets
Intangible assets 8 9,547 10,268
Property, plant, and equipment 9 6,077 6,546
Investment in associate 10 3,341 3,065
18,965 19,929
Current assets
Inventories n 6,085 5,830
Trade and other receivables 12 25,101 29,449
Cash and cash equivalents 3,141 2,333
34,327 37612
Total Assets 53,292 57,491
LIABILITIES
Current liabilities .
Trade and other payables 13 (42,558) (38,563)
Lease liabilities (31} (232}
Provisions 14 (N2} . {157}
Total Current Liabilities (42,981) {38,952)
Net Current Assets/(Liabilities) 10,31 (1,340}
Non-current liabilities .
Lease liabilities (4,169) T (4414)
Provisions 14 {328) {345])
Total non-current liabilities (4,497) (4,759)
Total Liabilities (47,478) (43,711}
Net Assets 5,814 13,780
EQUITY
Called up share capital 15 98 98
Capital redemption reserve 466 466
Retained earnings 5,250 13,216
Total equity attributable to owners of the 5,814 13,780
Company

The notes on pages 9 to 24 are an integral part of these unaudited financial statements. For the
financial year ending 31 December 2024, the Company was entitled to exemption from audit under
Section 479A of the Companies Act 2006 relating to subsidiary companies.

No members have required the Company to obtain an audit of its accounts for the year in question
in accordance with section 476 of the Companies Act 2006.

The Directors acknowledge their responsibility for complying with the requirements of the Act with
respect to accounting records and for the preparation of the accounts.

The financial statements on pages 6 to 24 were authorised for issue by the Board of Directors on
28 August 2025 and were signed on its behalf by:

&%

Steen Plnneru ,
Director
Company Registration No. 01589921



Notes to the Financial Statements

1. Basis of preparation and summary of material accounting policies

Hottinger Bruel & Kjaer UK Ltd (the "Company") is a private company limited by shares and
incorporated and domiciled in England and Wales.

a) Basis of preparation

The financial statements of Hottinger Bruel & Kjaer UK Ltd have been prepared in accordance with
Financial Reporting Standard 101, ‘Reduced Disclosure Framework’ (FRS 101). The financial
statements have been prepared under the historical cost convention, as modified by the revaluation
of land and buildings and derivative financial assets and financial liabilities measured at fair value
through profit or loss, and in accordance with the Companies Act 2006.

The preparation of financial statements in conformity with FRS 101 requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of
applying the company’s accounting policies.

The following exemptions from the requirements of IFRS have been applied in the preparation of

these financial statements, in accordance with FRS 101:

- Paragraphs 45(b) and 46 to 52 of IFRS 2, 'Share-based payment’ (details of the number and
weighted average exercise prices of share options, and how the fair value of goods or services
received was determined};

- IFRS 7, 'Financial instruments: Disclosures’

- Paragraphs 91 to 99 of IFRS 13, ‘Fair value measurement’ {disclosure of valuation techniques and
inputs used for fair value measurement of assets and liabilities);

- Paragraph 38 of IAS 1, 'Presentation of financial statements' — comparative information
requirements in respect of: paragraph 79(a)(iv) of IAS1; paragraph 73(e) of IAS 16, 'Property, plant
and equipment'; and paragraph 118{e) of IAS 38, 'Intangible assets' (reconciliations between the
carrying amount at the beginning and end of the period);

- Thefollowing paragraphs of IAS 1, 'Presentation of financiaf statements’; 10{d} (statement of cash
flows); 16 {statement of compliance with all IFRS); 38A {requirement for minimum of two primary
statements, including cash flow statements); 38B-D (additional comparative information); M
(statement of cash flows information); and 134-136 {capital management disclosures);

- JAS 7, 'Statement of cash flows'

- Paragraphs 30 and 31 of IAS 8, ‘Accounting policies, changes in accounting estimates and errors’
(requirement for the disclosure of information when an entity has not applied a new IFRS that
has been issued but is not yet effective);

- Paragraph 17 of |IAS 24, ‘Related party disclosures’ (key management compensation);

- The requirements in IAS 24, 'Related party disclosures’, to disclose related party transactions
entered into between two or more members of a group;

Going concern

The company meets its day-to-day working capitat requirements through its cash reserves and
borrowings. The current economic conditions continue to create uncertainty, particularly over the
levet of demand for the Company's products. The Company's forecasts and projections, taking
account of reasonably possible changes in trading performance, show that the company should be
able to operate within the level of its current cash reserves and borrowings.



Notes to the Financial Statements (continued)
Basis of preparation (continued)

After making enquiries, the Directors have a reasonable expectation that the Company has adequate
resources to continue in operational existence for the foreseeable future. The Company therefere
continues to adopt the going concern basis in preparing its financial statements.

b) Summary of material accounting policies
Intangible assets

The Company does not amortise goodwill but reviews it for impairment on an annual basis or
whenever there are indicators of impairment. This is not in accordance with the Companies Act 2006
which requires goodwill to be amortised over its useful economic life. The Company is therefore
invoking a 'true and fair view override' to overcome the prohibition on the non-amortisation of
goodwilt in the Companies Act 2006. The Company is not able to reliably estimate the impact on the
financial statements of the true and fair override on the basis that the useful life of goodwill cannot
be predicted with a satisfactory level of reliability, nor can the pattern in which goodwill diminishes
be known.

Goodwill is initially measured at cost being the excess of the aggregate of the acquisition-date fair
value of the consideration transferred and the amount recognised for the non-controlling interest
(and where the business combination is achieved in stages, the acquisition-date fair value of the
acquirer's previously held equity interest in the acquiree) cver the net identifiable amounts of the
assets acquired and the liabilities assumed in exchange for the business combination. After initial
recognition, goodwill is measured at cost less any accumulated impairment losses.

Goodwill

For the purpose of impairment testing, goodwill acquired in a business combination is, frem the
acquisition date, allocated to each of the Company's cash-generating units (or groups of cash
generating units) that are expected to benefit from the combination, irrespective of whether other
assets or liabilities of the acquiree are assigned to those units. Each unit or group of units te which
goodwill is allocated shall represent the lowest level within the entity at which the goodwill is
monitored for internal management purposes.

Intangible assets with finite lives are amortised over the useful economic life and assessed for
impairment whenever there is an indication that the intangible asset may be impaired. The
amortisation period and the amortisation method are reviewed at least at each financial year end.
Changes in the expected useful life or the expected pattern of consumption of future economic
benefits embodied in the asset is accounted for by changing the amortisation period or method, as
appropriate, and are treated as changes in accounting estimates. Gains or losses arising from
derecognition of an intangible asset are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognised in the Income Staterment when
the asset is derecognised.

10



Notes to the Financial Statements (continued)
Summary of material accounting policies (continued)

Property, plant, and equipment

Property, plant, and egquipment are stated at cost less accumulated depreciation and impairment
losses. The cost comprises the purchase price paid and any costs directly attributable te bringing it
into working condition for its intended use.

The depreciation charge is revised where useful lives are different from those previously estimated,
or where technically obsclete assets are required to be written down. Where parts of an item of plant
and equipment have separate lives, they are accounted for and depreciated as separate items. Land
is not depreciated. Estimated useful lives are as follows:

leasehold improvernents - remainder of lease term
fixtures & fittings - 5 to 10 years
computer equipment - 3 years

Investment in associate

The results and assets and liabilities of associates are incorporated in these financial statements
using the equity method of accounting, except when the investment is classified as held for sale.
Under the equity method, an investment in an associate is recognised initially in the Statement of
Financial Position at cost and adjusted thereafter to recognise the share of the profit or loss and
other comprehensive income of the associate. when the Company's share of losses of an associate
exceeds its interest in that associate, the Company discontinues recognising its share of further
losses. Additional losses are recognised only to the extent that the Company has incurred legat or
constructive abligations or made payments on behalf of the associate or joint venture.

Joint operation

Joint arrangements are contractual arrangements which the Company has entered into with one or
more parties to undertake an economic activity that is subject to joint control. Joint control is the
contractually agreed sharing of control over an economic activity and exists only when decisions
relating to the relevant activities require the unanimous consent of the parties sharing the control. A
joint operation is a joint arrangement whereby the parties that have joint control of the arrangement
have rights to the assets, and obligations for the liabilities, relating to the arrangement. Joint control
is the contractually agreed sharing of control of an arrangement, which exists only when decisions
about the relevant activities require unanimous consent of the parties sharing control. As a result,
the Company recognises its interest in the joint ocperation, including its share of any assets, liabilities,
revenue and expenses of the joint operation. The Company accounts for the assets, liabilities, revenue
and expenses relating to its interest in a joint operation in accordance with the FRS applicable to the
particular assets, liabilities, revenue and expenses.

Inventories

Inventories and work in progress are carried at the lower of cost and net realisable value. inventories
acquired as part of business combinations is valued at fair value less cost to sell. Cost represents direct
costs incurred and, where appropriate, production or conversian costs and other costs to bring the
stock to its existing location and condition. In the case of manufacturing inventories and work in
progress, cost inciudes an appropriate share of producticn overheads based on normal operating
capacity. Inventories is accounted for on a first-in, first-out basis or, in some cases, a weighted average
basis is used if deemed more appropriate for the business. Provisions are made to write down slow-
moving, excess, and obsolete items to net realisable value, based on an assessment of technological
and market developments and on an analysis of historic and projected usage regarding quantities
on hand.

11



Notes to the Financial Statements (continued)
Summary of material accounting policies (continued)

Trade and other receivables

Trade and other receivables are carried at original invoice amount (which is considered a reasonable
proxy for fair value) and are subsegquently held at amortised cost less provision for impairment. The
provision for impairment of receivables is based on lifetime expected credit losses. Lifetime expected
credit losses are calculated by assessing historic credit loss experience, adjusted for factors specific
to the receivable. The movement in the provision is recognised in the Income Statement.

Cash at bank and in hand and short-term deposits

Comprises cash at bank and in hand and short-term deposits held on call or with maturities of less
than three months at inception.

Trade and other payables
Trade and other payables are carried at the amounts expected to be paid to counterparties.
Provisions

A provision is recognised in the statement of financial position when the company has a present legal
or constructive obligation as a resuilt of a past event and it is probable that an outflow of resources,
that can be reliably measured, will be required to settle the obligation. In respect of warranties, a
provision is recognised when the underlying products or services are sold. Provisions are recognised
at an amount equal to the best estimate of the expenditure required to settle the Company's liability.
A contingent liability is disclosed where the existence of the obligation will only be confirmed by
future events or where the amount of the obligation cannot be measured with reasonable reliability.
Contingent assets are not recognised but are disclosed where an inflow of economic benefit is
probable. Obligations arising from restructuring plans are recognised when detailed formal plans
have been established and when there is a valid expectation that such a plan will be carried out.

Taxation

Tax on the profit or loss for the year comprises both current and deferred tax. Tax is recognised in the
Income Statement except to the extent that it relates to items recognised either in other
comprehensive income or directly in equity, in which case tax is recognised in the Statement of
Comprehensive iIncome or the Statement of Changes in Equity, respectively.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted
or substantively enacted at the staterment of financial position date, and any adjustments to tax
payable in respect of prior years.

Deferred taxation is provided on taxable temporary differences between the carrying amounts of
assets and liabilities in the Financial Statements and their corresponding tax bases. Deferred tax is
measured using the tax rates expected to apply when the asset is realised, or the liability settled
based on tax rates enacted or substantively enacted by the statement of financial position date.

However, deferred tax is not provided on the initial recognition of goedwill, nor on the initial

recognition of an asset or liability unless the related transaction is a business combination or affects
tax or accounting profit.

12



Notes to the Financial Statements (continued)
Summary of material accounting policies (continued)

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will
be available against which the asset can be utilised. Deferred tax assets are reduced to the extent
that it is no longer probable that the related tax benefit will be realised.

Deferred tax assets and liabilities are offset if 2 legally enforceable right exists to set off current tax
assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the
same taxation authority.

Foreign currency translation

The functional currency for the Company is determined with reference to the currency of the primary
economic environment in which it operates. Transactions in currencies other than the functional
currency are initially recorded at the functional currency rate ruling at the date of the transaction.
Monetary assets and liabilities denominated in foreign currencies are retranslated at the rate of
exchange ruling at the statement of financial position date. Exchange gains and losses on settlement
of foreign currency transactions are translated at the rate prevailing at the date of the transactions,
or the transfation of monetary assets and liabilities at period end exchange rates and are
charged/credited to the Income Statement. Non-monetary assets and liabilities denominated in
foreign currencies that are stated at historical cost are translated to the functional currency at the
foreign exchange rate ruling at the date of the transaction.

Employee benefits

The Company operates defined contribution pension schemes.

Defined contribution scheme

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed
contributions into a separate entity and will have no legal or constructive obligation to pay further
amounts. Obligations for contributions to defined contribution pension plans are recognised in the
Income Statement in the perieds during which services are rendered by employees.

Share-based payments

Certain empioyees of the Company receive part of their remuneration in the form of share-based
payment transactions, whereby employees render services in exchange for shares or rights over
shares (equity-settled transactions). The cost of equity-settled transactions with employees is
measured at fair value at the date at which they are granted. The fair value of share awards with
market-related vesting conditions is determined by an external consultant and the fair value at the
grant date is expensed on a straight-line basis over the vesting period based on the Company’s
estimate of shares that will eventually vest. The estimate of the number of awards likely to vest is
reviewed at each statement of financial position reporting date up to the vesting date, at which point
the estimate is adjusted to reflect the actual outcome of awards which have vested. No adjustment
is made to the fair value after the vesting date even if the awards are forfeited or not exercised.

Revenue
Revenue from the provision of services, including ongeing support, servicing and maintenance, is
recognised in line with the delivery of the service, either at a point in time or, for some ongoing

services, over time. Revenue from the sale of goods, where the goods are not required to be installed,
is recognised at a point in time when legal title transfers to the customer on delivery.

13



Notes to the Financial Statements (continued)
Summary of material accounting policies (continued)

Cccasionally, the initial contract covers both the supply of goods and ongoing support, servicing and
maintenance. For such contracts, revenue is allocated across each of the individual components in
line with their relative price and value of the performance obligation and each element is accounted
for as described above. Payment is normally due at the point that the performance obligation is
completed. For some of the segment’s business the customer may make partial payment in advance.
Such payments are recognised as contract liabilities until the performance obligation has been
satisfied.

Interest payable and similar charges and interest receivable and similar income

Interest receivable and similar income comprises interest income on cash and funds invested and is
recognised in the Income Statement as it accrues.

Research and development

Self-funded research and development costs are charged to the Income Statement in the year in
which they are incurred unless development expenditure meets certain strict criteria for
capitalisation. These criteria include demonstration of the technical feasibility, intent of completing
a new intangible asset that is separable and that the asset will generate probable future economic
benefits. From the point where expenditure meets the criteria, development costs are capitalised
and amortised over the useful economic lives of the assets to which they relate.

Financial instruments
Recognition

The Company recognises financial assets and liabilities on its statement of financial position when it
becomes a party to the contractual provisions of the instrument.

Financial assets and liabilities are offset, and the net amount is reported in the statement of financial
position when there is a legally enforceable right to set off the recognised amounts and there is an
intention to settle on a net basis or realise the asset and settle the liability simuitaneously.

Measurement

When financial assets and liabilities are initiatly recognised, they are measured at fair value, being the
consideration given or received plus directly attributable transaction costs.

In determining estimated fair value, investments are valued at quoted bid prices on the trade date.
When guoted prices on an active market are not available, fair value is determined by reference to
price quotations for similar instruments traded.

Loans and receivables comprise loans and advances other than purchased loans. Originated Icans
and receivables are initially recognised in accordance with the policy stated above and subsequently
re-measured at amortised cost using the effective interest method. Allowance for impairment is
estimated on a case-by-case basis.

A financial asset is derecognised when the Company loses control over the contractual rights that
comprise that asset. This occurs when the rights are realised, expire, or are surrendered. A financial
liability is derecognised when it is extinguished. Originated loans and receivables are derecognised
on the date they are transferred by the company.

Where the Company enters financial guarantee contracts to guarantee the indebtedness of other
compahies within its group, the Company considers these to be insurance arrangements and
accounts for them as such. In this respect, the Company treats the guarantee contract as a
contingent liability until such time that it becomes probable that the Company will be required to
make a payment under the guarantee.

14



Notes to the Financial Statements (continued)
Summary of material accounting policies (continued)

Leases

The Company assesses whether a contract is or contains a fease, at inception of the contract. The
Company recognises a right-of-use asset and a corresponding lease liability with respect to all lease
arrangement in which it is the lessee, except for short-term leases {defined as leases with a lease
term of 12 months or less} and leases of low value assets. For these leases, the Company recognises
the lease payments as an operating expense on a straight-line basis over the term of the lease.

The lease liability is initially measured at the present value of the lease payments that are not paid at
the commencement date, discounted by using the rate implicit in the lease. If this rate cannot be
readily determined, the Company uses its incremental borrowing rate. Lease payments included in
the measurement of the lease liability comprise: fixed lease payments {including in substance fixed
payments), less any lease incentives; variable lease payments that depend on an index or rate, initially
measured using the index or rate at the commencement date; the amount expected to be payable
by the lessee under residual value guarantees; the exercise price of purchase options, if the lessee is
reascnably certain to exercise the options; and payments of penalties for terminating the lease, if the
lease term reflects the exercise of an option to terminate the lease. The lease liability is subsequently
measured by increasing the carrying amount to reflect interest on the lease liability (using the
effective interest method) and by reducing the carrying amount to reflect the lease payments made.

The right-of-use assets comprise the initial measurement of the corresponding lease liability, lease
payments made at or before the commencement day and any initial direct costs. They are
subsequently measured at cost less accumulated depreciation and impairment losses. Right-of-use
assets are depreciated over the shorter period of lease term and useful life of the underlying asset.
Whenever the Company incurs an obligation for costs to dismantle and remove a leased asset,
restore the site on which it is located or restore the underlying asset to the condition required by the
terms and conditions of the lease, a provision is recognised and measured under IAS 37,

There are no amendments to accounting standards, or IFRIC interpretations that are effective for the
year ended 31 December 2024 that have had a material impact on the Company's financial
statermments.

Accounting estimates and judgements

Management does not consider there to be any significant judgements, estimates and assumptions
that affect the application of accounting policies and the reported amounts of assets, liabilities,
income, and expenses, in the preparation of the financial statements.

Correction of Prior Period Error - Presentation of Finance Income and Costs

During the year ended 31 December 2024, the company identified an error in the classification of
finance income and finance costs in the prior year's financial statements. The amounts previously
reported for finance income and finance costs in the 2023 comparative figures were incorrectly
presented, although the net finance income/(cost) was correctly stated.

The comparative figures have been restated to present separately finance income and finance costs
in accordance with the company's accounting policies. This correction has no impact on the total net
finance result or the profit for the year ended 31 December 2023,

15



Notes to the Financial Statements (continued)
Summary of material accounting policies (continued])

Correction of Prior Period Error - Presentation of Finance Income and Costs (continued)

The impact of the restaterment on the prior year comparatives is summarised below:

Note As Previously Reported As Restated
Reported Adjustment £'000
£'000 £'000
Finance Income 5 1,194 1,024 2,218
Finance Expense 6 {225} (1,024) {1,249)
Net Finance Income/(Expense) 269 - 969
2. Revenue

2024 2023
An analysis of the Company's revenue is as follows: £'000 £000
Sale of software packages, recognised at a point in time 4,582 4,720
Sale of goods, recognised at a point in time 31,565 32,708
Services rendered, recognised over time 414 N, 254
Revenue from continuing operations 47,561 48,682
£'000 £'000
UK 13,744 16,686
Europe 10,178 11,806
Neorth America 16,790 14,249
Rest of the World 6,849 5,941
47,561 48,682

3. Operating profit
Operating profit has been arrived at after charging: 2024 2023
£000 £'000
Net foreign exchange loss 35 245
Research and development expenditure - including staff costs 3,310 2,236
Depreciation of property, plant, and equipment: owned assets 405 359
Depreciation of right-of-use assets 408 516

Policy on development costs is to capitalise when the criteria are met. No such costs were

capitalised in the year.

4. Employee numbers and costs

The average number of persons employed by the Company (including

Directors) during the year, analysed by category, was as follows: 2024 2023
Number Number

Technical and professional 180 178
General and administration 19 16
199 194

2024 2023

£000 £000

Wages and salaries 13,469 12,814
Social security costs 1,893 1,478
Cther pension costs 1,737 1,500
17,099 15,792
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Notes to the Financial Statements (continued)
Employee numbers and costs {continued)

2024 2023

Directors' remuneration: £'000 £'000
Short term benefits 814 564
Company contributions to money purchase pension schemes 37 42
851 606

All remaining Directors were remunerated by other Group companies, including LTIP awards from
Spectris plc

Number of Directors 2024 2023
Retirement benefits are accruing to the following number of Directars

under:

Money purchase schemes 1 2

Retirement benefits accruing to the remaining Directors are disclosed in the relevant accounts for
which the amount is accrued.

5. Finance income 2024 2023
£'000 £'000
Interest receivable from Group undertaking 1,952 2,184
Foreign exchange adjustment 142 34
2,094 2,218
6. Finance expense 2024 2023
£'000 £'000
Interest payable to Group undertaking (1,756) (1,024)
Unwinding of discount factor on |lease liabilities (325) (225)
{2,081) (1,249)
7. Tax on profit 2024 2023
Tax charged in the Income Statement £'000 £'000
Current tax:
UK corporation tax 348 1329
Adjustments in respect of prior years {40) 37
Total current tax charge 308 1,366

Deferred tax:

Origination/reversal of temporary differences (e) 36
Adjustments in respect of prior years {27) (17}
Total deferred tax {credit)/charge (33) 19
Total tax charge in the Income Statement 275 1,385

Tax relating to items charged/(credited) directly to the Statement of Changes in Equity

2024 2023
£'000 £'000
Current Tax:
Share based payment (25} (48)
Deferred tax;
Share-based payments 155 (162)
Total deferred tax charge/f(credit) 155 (162)
Total tax charge/(credit) to the Statement of Changes in Equity 130 (210}
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Notes to the Financial Statements (continued}
Tax on profit(continued)

Reconciliation of the total tax charge

The tax charge in the income statement for the year is lower (2023: lower) than the standard rate of
corporation tax in the UK of 25% (2023: 23.5%). The differences are reconciled below:

2024 2023
£'000 £000
Profit before taxation 2,041 6,052
Corporation tax at standard rate of 25% (2023: 23.5%) 510 1,422
Effects of:
Non-taxable income and gains (168) (en
Other current year items - 4
Adjustments to prior year current and deferred tax charges {67) 20
Total tax charge reported in the income Statement 275 1,385
The Finance Bill 2021 enacted a corporation tax rate increase from 19% to 25%, which took effect from 1
April 2023

New requirements - OECD 'Pillar Two' tax legislation

The Company is within the scope of the OECD BEPS 'Pillar Two' minimum tax rules. The UK legislation to
implement the OECD BEPS 'Pillar Two' minimum tax rules was substantively enacted in June 2023 is
effective for accounting periods beginning on or after 1 January 2024. The Company can apply the
exemption under FRS 101 from the disclosure requirements of Pillar Twao, within 'TAS 12 Income taxes', as
the equivalent disclosures will be included in the consolidated financial statements of Spectris Plc, the
group in which the Company is consolidated.

Deferred Taxation
The deferred tax included in the statement of financial position is as

follows:

2024 2023
Deferred tax asset £'000 £'000
Temporary difference relating to property, plant, and equipment 58 93
Share-based payments 457 548
Temporary difference relating to other items 30 26
545 667

Disclosed in the statement of financial position (note 12)
Deferred tax asset 545 667
2024 2023
Deferred tax in the Income Statement £'000 £'000
Temporary difference relating to property, plant, and eguipment 57 153
Temporary difference relating to other items (63) M7}
Adjustments in respect of prior years (27) (17)
Deferred tax (credit)/charge to the Income Statement {(33) 19
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Notes to the Financial Statements (continued)

8. Intangible assets

Technology Software Customer
Goodwill related related relationship Total
£'000 £'000 £'000 £'000 £'000

Cost
At1January 2024 5,352 7204 795 52 13,403
Additions - - - - -
At 31 December 2024 5,352 7,204 795 52 13,403
Accumulated amortisation
and impairment
At 1January 2024 565 1,740 777 52 3,134
Charge for the year 722 - - 722
At 31 December 2024 565 2,462 777 52 3,856
Carrying amaount
At 31 December 2024 4,787 4,743 18 - 9,547
At 31 December 2023 4787 5,464 18 - 10,268

Goodwill
Goodwill is allocated to two cash generating units that are anticipated to benefit from the
acquisition.,

2024 2023
£000 £'000
Carrying amount of goodwill allocated to cash generating
units
Hardware Products Division 1,787 1,787
Software Products Division 3,000 3,000
Total Goodwill 4,787 4,787

The Company has no internally generated intangible assets from development expenditure as the
criteria for the recognition as an asset under IAS 38 'Intangible Assets' have not been met (2023 nil).
For the current year, the recoverable amount of the assets was taken to be their value in use and
was calculated by reference to the forecast cash flows.

The present value of the future cash flows has been calculated with the following key assumptions:

+ Operating profits assume annual growth in line with historical performance with expected
cash conversion of 1.24.

s Cash flows into perpetuity have not been incorporated into the calculations.

s A post tax discount rate of 10.3% (2023: 11.8%) has been used in the forecast.
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Notes to the Financial Statements (continued)

9. Property, plant, and equipment: owned assets

Leasehold Plant and
Improvements Equipment Total
Cost £'000 £'000 £'000
At1January 2024 2,428 5,057 7,485
Additions 13 252 265
Disposals - - -
At 31 December 2024 2,441 5,309 7,750
Accumulated depreciation
At1Jdanuary 2024 2,014 3,435 5449
Charge for the year 68 337 405
Disposals - - -
At 31 December 2024 2,082 3,772 5,854
Carrying amount
At 31 December 2024 359 1,537 1,896
At 31 December 2023 414 1,622 2,036
Property, plant, and equipment: right-of-use
Property Plant and Total
equipment
Cost £'000 £'000 £'000
At 1January 2024 5,747 210 5957
Additions 59 20 79
Disposal (170) (54} {224)
At 31 December 2024 5,636 176 5,812
Accumulated depreciation
At 1January 2024 1,248 199 1,447
Charge for the vear 393 15 408
Disposals (170) (54} (224)
At 31 December 2024 1,471 160 1,631
Carrying amount
At 31 December 2024 4,165 16 4,181
At 31 December 2023 4,499 n 4,510
Total property, plant, and equipment:
2024 2023
£'000 £'000
Property, plant, and equipment; owned 1,896 2,036
Property, plant, and equipment: right-of-use 4,181 4510
At 31 December 6,077 6,546
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Notes to the Financial Statements (continued)

10. Investment in associate and joint operation

Investment in associates

2024 2023

£'000 £'000

AL January 3,065 2,900
Investment impairment after share options issue {70) -
Share of profit of associates 508 243
Foreign exchange (loss) (162) (78)
At 31 December 3,341 3,065

2024

CM Labs issued share options in 2024 and, as a result of that, the investment in associate
decreased from 17.2% to 16.5%. Following from that, dilution loss of £70,000 (2023: nil) was
recognised in the income statement.

The overall 19.4% voting share ownership remained unchanged.

Joint Operation

The company’s joint operation has share capital consisting solely of ordinary shares and is
indirectly held, and principally operates in Siovenia. The financial and operating activities of the
operation are jointly controlled by the participating shareholders and are primarily designed for
all but an insignificant amount of the output to be consumed by the shareholders.

Blueberry d.o.o. is a joint arrangement that is primarily designed for the provision of output to
the parties sharing joint control (50%/50%); this indicates that the parties have rights to
substantially all the economic benefits of the assets. Principal place of business in Slovenija. The
liabilities of the arrangements are in essence satisfied by cash flows received from both parties;
this dependence indicates that the parties in effect have obligations for the liabilities. It is these
facts and circumstances that give rise to the classification of this entity as a joint operation.

1. Inventories

2024 2023

£'000 £'000

Raw materials 2,853 2,658
Finished goods 3,232 3172
At December 2024 6,085 5,830

Raw materials, consumables and changes in finished goods and work in progress recognised as
cost of sale in the year amounted to £10,310,000 (2023: £2,473,000). The write-down of inventories
to net realisable value amounted to a credit of £790,000 {2023: charge of £351,000). The release is
included in cost of sale.

12. Trade and other receivables

2024 2023

£'000 £'000

Trade receivables 5,174 4 834
Amounts owed by group undertakings 17,231 22,739
Other receivables 1,453 612
Prepayments and accrued income 698 597
Deferred tax [note 7) 545 667
At December 2024 25,101 29,449
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Notes to the Financial Statements (continued)

13. Trade and other payables

2024 2023
Amounts falling due within one year: £'000 £000
Tracle payables 4,317 1,246
Amounts owed to group companies 2,341 1,184
Current tax liability 123 998
Taxation and social security 745 357
Accruals 28,3290 29,357
Deferred income 6,642 5,421
At December 2024 42,558 38,563
Restructuring Product Dilapidation Total
£'000 Warranty £'000 £'000

£'000
At January 2024 - 445 57 502
Charge for the year 12 2 - 133
Release in year - (195) - (195)
At December 2024 12 27N 57 440

Product warranty

Product warranty provisions reflect commitments made to customers on the sale of goods in the
ordinary course of business and included within the Group's standard terms and conditions.
Warranty commitments typically apply for a 24-month periocd. These extended warranties are not
significant.

Dilapidation
The Company has three leased offices, under the terms of the lease the Company is to return the
properties to the condition as at the start of the lease. The dilapidation provision represents the

cost to return the leased properties in their original condition at the end of the lease term.

15. Share capital

2024 2023
Allotted, called up and fully paid £'000 £'000
98,055 Ordinary shares of £]1 each o8 98

16. Contingent liabilities

Where the Company enters into financial guarantee contract to guarantee the indebtedness of
other companies within its Group the Company considers these to be insurance arrangements in
accordance with the requirements of IFRS 4 and accounts for them as such. In this respect, the
Company treats the guarantee contract as a contingent liability until such time as it becomes
probable that the Company will be required to make a payment under the guarantee.

HBK UK Limited and other UK subsidiaries of the Spectris Group are party to a cross-guarantee
arrangement to support trade finance facilities entered in the normal course of business. They are
also party to a cross-guarantee arrangement that atlows individual subsidiaries to borrow from
the bank on overdraft within the overall borrowing limit of the Spectris Group.

As with other members of the Spectris Group, the Company has guaranteed facifities made
available to Spectris pic, in respect of which the following amounts were outstanding:

22



Notes to the Financial Statements (continued)
Contingent liabilities {continued)

2024 2023
£'000 £'000
Royal Bank of Scotland 2,491 3,009
17. Lease liabilities
2024 - Undiscounted lease liability maturity analysis
Plant and
Property equipment Total
£000 £'000 £000
Within one year 614 6 620
More than one year but less than five years 2n9 6 2,125
Greater than five years 1,500 6 1,506
4,233 18 4,251
2023 — Undiscounted lease liability maturity analysis
Plant and
Property equipment Total
£'000 £'000 £'000
Within one year 543 n 554
More than one year but less than five years 2,171 - 2171
Greater than five years 2,000 - 2,000
4,74 11 4,725

18. Ultimate parent company

The Directors regard Spectris plc, a company incorporated in the United Kingdom, to be the
ultimate parent undertaking. The consolidated accounts of this Company are available to the
public and may be obtained from: Spectris plc, The Block, Space House, 12 Keeley Street, London,
WC2B 4BA.

19. Post balance sheet events

On 5 August 2025, the board of Project Aurora Bidco Limited {a special purpose vehicle indirectly wholly-
owned by funds advised by Kohlberg Kravis Roberts & Co. L.P. and its affiliates} (KKR BidCc) and the
board of Spectris plc (Spectris, and the Spectris Board) announced that they had reached agreement on
the terms of a recommended cash acquisition by KKR Bidco of the entire issued and to be issued share
capital of Spectris {the KKR Acquisition). Under the terms of the KKR Acquisition, each Spectris
shareholder wili be entitled to receive £41.75 for each Spectris share they hold, comprising £41.47 in cash
from KKR Bidco and an interim dividend of 28.0 pence to be paid by Spectris, which has now been
declared in the ordinary course. The KKR Acquisition is expected to be effected by means of a court-
sanctioned scheme of arrangement under Part 26 of the Companies Act 2006.

Previously, on 23 June 2025, the board of MI Metron UK Bidce Ltd {(an indirect subsidiary of funds
managed andfor advised by Advent International, L.P.} (Advent Bidco) and the Spectris Board
announced that they had reached agreement on the terms of a recommended cash acquisition by
Advent Bidco of Spectris at an offer value of £37.63 per Spectris share (the First Advent Cffer). Following
the First Advent Offer, on 2 July 2025, the board of KKR Bidco and the Spectris Board announced they
had reached agreement on the terms of a recommended cash acquisition by KKR Bidco of Spectris at
an offer value of £40.00 per Spectris share (the First KKR Offer}, and the Spectris Board withdrew its
recommendation of the First Advent Offer.
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Notes to the Financial Statements (continued)
Post balance sheet events {continued)

Following the First KKR Offer, on 1 July 2025, the board of Advent Bidco and the Spectris Board
announced that they had reached agreement on the terms of a recommended cash acquisition by
Advent Bidco of Spectris at an offer value of £41.00 per Spectris share (the Second Advent Offer}, and the
Spectris Board withdrew its recommmendation of the First KKR Offer.

In light of their subsequent recommendation of the KKR Acquisition, the Spectris Board decided
unanimously to withdraw its recommendation of the Second Advent Offer. On 8 August 2025, Advent
Bidco confirmed to Spectris that the Second Advent Offer was final and would not be increased and
confirmed to Spectris that it no longer wished to proceed with the Second Advent Offer. The Spectris
Board therefore determined not te proceed with the scheme of arrangement required to implement
the Second Advent Offer or to convene any Spectris shareholder meeting for the purposes of
considering the Second Advent Offer. Accordingly, the Spectris Board provided its consent to the Panel
on Takeovers and Mergers {the Panel) to release Advent Bidco from its obligation under Rule 2.7(b) and
Rule 24.1 of the City Code on Takeovers and Mergers (the Code) to proceed with the Second Advent
Offer, and Advent Bidco confirmed that it would not proceed with the Second Advent Offer.

In order to approve the terms of the KKR Acquisition, the required majority of Scheme Shareholders
needed to vote in favour of the resolution proposed at the Court Meeting and the required majority of
Spectris Shareholders needed to vote in favour of the special resolution proposed at the General Meeting.
The Court Meeting and the General Meeting were held on 27 August 2025 and the Special Resolutions in
connection with the KKR Acquisition were passed.
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