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VCCP Group LLP

Members’ Report

The members present their annual report and the audited financial statements for the year ended 31 December
2023.

Firm Structure

VCCP Group LLP (“VCCP”) is a Limited Liability Partnership under the Limited Liability Partnerships Act
2000 registered in the United Kingdom.

Principal activity

VCCP is principally engaged in acting as an integrated creative services agency and it is the intention of the
members that it should continue to do so. VCCP is a leading, global, integrated advertising and marketing
services group, which believes “that it only works if it all works”. Its services span Communications
(advertising, direct marketing, digital communication, PR), Experience (design, build and management of
digital and physical brand experience) and Distribution (media planning, buying and implementation across
owned, earned and paid channels), with brand strategy and data at the centre. These activities were
expanded during the year to include customer experience and data propositions.. The members do not
anticipate any major changes in the foreseeable future.

Review of the business

VCCP’s Income Statement is set out on page 14 and shows a profit on ordinary activities before members’
remuneration for the year ended 31 December 2023 of £17,621,454 (2022: £17,155,646).

Designated members

The designated members (as defined in the Limited Liability Partnerships Act 2000), who served during the
year and to the date of signing were as follows:

VCCP Holdings Limited

Chime Communications Limited (appointed on 31 December 2023)
A M Coleman (resigned 31 December 2023)

M J Frost (resigned 30 April 2023)

C A B Vallance (resigned 31 December 2023)

Members’ drawings and the subscription and repayment of members’ capital
The amount of profit to be distributed to members is determined by the members’ agreement, details of which

are set out in note 1(q).

The policy for members’ drawings is the payment of a monthly amount out of each member’s profit share.
These monthly drawings are determined by the Management Board, taking into account the need to retain
sufficient funds to finance the working capital and other needs of the business.

All members are equity members and subscribe to the entire capital of VCCP. Each member’s capital is linked
to his or her share of profit and repaid in full on retirement.
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Members’ Report (continued)

Members’ indemnities

As at the date of this report, indemnities are in force under which VCCP has agreed to indemnify the members,
to the extent permitted by law and VCCP’s articles of association, in respect of all losses arising out of, or in
connection with, the execution of their powers, duties and responsibilities, as members of VCCP. Chime
Group Holdings Ltd (“Chime”), the ultimate holding company, has purchased and maintains members’ and
officers’ insurance cover against legal liabilities and costs for claims in connection with any act or omission
by its members or officers in the execution of their duties, on behalf of VCCP.

Financial Risk management, Objectives and Policies

The members consider the principal risks and uncertainties facing VCCP to be consistent with those reported
within the Annual Report of other companies in the Chime Group Holdings Limited group (“Chime”), which
is publicly available (please refer to page 35). In addition to the general economic and competitive risks
affecting the business, the members consider that the principal risks impacting VCCP are credit risk, currency
risk and liquidity risk. The policies for managing these risks are reviewed and agreed annually by Chime.

Credit risk: VCCP’s credit risk is primarily attributable to its trade debtors. The amounts presented in the
balance sheet are net of allowances for doubtful debts. A provision is made for known and, based on previous
experience, expected bad debts. The credit worthiness of customers is assessed and monitored on an ongoing
basis. If necessary, credit insurance or payments in advance are sought. Debtors are reviewed regularly as part
of financial management reviews. Where deemed necessary, finance managers will review any proposal for
further commitments to a client where payments are outstanding. Where costs are incurred on behalf of clients,
VCCP seeks to have these pre-funded by the client to minimise any risk to related work in progress exposure.

Currency risk: Fluctuations in exchange rates between currencies, in which VCCP operates, relative to pounds
sterling, may cause fluctuations in its financial results. The main foreign currencies which impact VCCP’s
operations are the Euro and US Dollar. Client and supplier contracts are, where possible, denominated in local
currency to alleviate risk. Additionally, supply and delivery contracts are, where possible, agreed in the same
currency to minimise foreign exchange losses on a particular project. Where material client contracts exist not
in the currency of the agency entity providing the service, foreign exchange forward contracts are considered
and, if appropriate, put in place. Assessments of the impact of significant fluctuations in exchange rates of the
main foreign currencies used by Chime are regularly performed and monitored centrally.

Liquidity risk: VCCP, together with the ultimate parent company and certain other companies in the Chime
Group Holdings Limited group ("Chime"), has given an unlimited cross-guarantee in favour of its bankers.
VCCP operates under Chime’s banking facility.

Chime has a committed facility of £151.7m (2022: £237.3m) with a syndicate of banks. £16.5m of which
matures in August 2026 and £135.2m in February 2027. Chime manages liquidity risk by maintaining
adequate reserves and banking facilities and by continuously monitoring forecast and actual cash flows. At
31 December 2023, Chime had borrowings net of cash of £103.7m (2022: £169.0m) and the undrawn
committed facility was £8.8m (2022: £25.0m).

Cash flow movements are monitored to ensure that sufficient financial resources are available. VCCP has
seen an increase in client pressure to extend credit terms and the resulting terms are closely monitored.

Fair values of financial assets and financial liabilities: At 31 December 2023 there was no material difference
between the fair value of financial assets and financial liabilities and their book value. All monetary assets
and liabilities are denominated in the same currency as the functional currency of the operations involved.

Client retention: VCCP competes for clients in a highly competitive industry. VCCP manages this risk by
providing added value services to its clients and by maintaining strong client relationships.

Client concentration: VCCP continues to maintain strong relationships with key clients and seeks to establish
reputations in the industry that will attract and retain further key clients and talent.
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Members’ Report (continued)

Employees: Retention of employees is considered to be a key priority.

Inflationary and wider economic risk: VCCP manages it’s cost base proactively and closely monitors its
supply chain to ensure that costs are aligned with revenue. Leases are managed to ensure requirements for
space are aligned with business needs. Property costs, including light and heat, represent 6.6% of operating
expenses, the rise in energy costs has a non-significant impact on the overall results.

Creditor payment terms

VCCP’s policy on suppliers is that they will be paid in accordance with agreed terms and conditions of trade
on a regular basis. The number of days outstanding between receipt of invoices and date of payment,
calculated by reference to the amount owed to trade payables at the year-end 31 Décember 2023 as a
proportion of the amounts invoiced by suppliers during the year, was 38 days in aggregate (2022: 30 days).

Employee involvement

VCCP places considerable value on the involvement of its employees and has continued to keep them
informed and, where appropriate consult with them on matters affecting them as employees and on the various
factors affecting the performance of VCCP. This is achieved principally via e-mails and formal and informal
functions.

VCCP believes in an equality of opportunity for all employees based on merit and that no employee or job
applicant should receive less favourable treatment on the grounds of: age, sex, marital status, disability, colour,
race, religion, nationality or ethnic origin.

Employment of disabled persons

VCCP gives full and fair consideration to all applications for employment made by disabled persons, having
regard to their particular aptitudes and abilities. Opportunities for training, career development and promotion
do not disadvantage these employees or any members of staff who become disabled during their time with us.

Going concern

The financial statements have been prepared on a going concern basis, which the members consider to be
appropriate for the reasons set out below.

The members have prepared cash flow forecasts for a period to 31 December 2025, which indicate that, taking
account of reasonably possible downsides, VCCP will have sufficient funds to meet their liabilities as they
fall due for that period.

In forming this opinion, the members have used VCCP’s budgets and forecasts for that period as the base
case. The base case shows that VCCP will continue to have a strong cash and liquidity position, and adequate
headroom to meet the covenants contained in the senior debt agreement.

In addition, VCCP has modelled a plausible but severe downside scenario arising from currently unforeseen
events. Such a reasonable but severe downside shows that VCCP will again continue to have adequate
liquidity and headroom to meet its financial covenants.

In this plausible but severe downside scenario, the projections include mitigating actions that would be taken
to limit the financial impact. Such financial actions include reductions in variable personnel costs, including
bonuses, and lower salary increases and in the number of freelancers; reducing the engagement of new hires
and related recruitment costs; and a reduction in travel and entertaining expenditure.
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Members’ Report (continued)

To give further assurance over the going concern assumption, VCCP modelled the level of reduction in
Operating income and EBITDA that would be necessary to result in a breach of covenants. Such a reduction
is significantly beyond the plausible but severe case described above. In addition, even in this scenario,
VCCP retains adequate liquidity, and therefore would seek a temporary covenant adjustment.

At 31 December 2023, the Chime Group had liquidity (cash plus undrawn committed debt facilities) of
£59.9m and covenant headroom of 53% as part of the 2023 year-end test. Liquidity and leverage are
expected to improve further by the end of 2024.

Following the assessment described above, the Directors are confident that VCCP will have sufficient funds
to continue to meet their liabilities as they fall due for at least 12 months from the date of approval of the
financial statements, and therefore have prepared the financial statements on a going concern basis.

Please see note 1 for further details.

Environmental matters

We acknowledge that our customers, staff and other stakeholders have an interest in our impact on the
environment and, therefore, we have committed to monitor and improve our environmental performance
where possible.

We deliver services to clients based on image, ideas, research and content execution. We regularly incorporate
our environmental performance in business credentials presentations (including new business pitches) to
clients, as we believe this is an important consideration when evaluating our approach to responsible and
ethical trading.

Chime has strived to continually reduce its carbon footprint on a normalised basis since 2006. They are
participants in the UK CDP Climate Change programme, and have been calculating their UK carbon footprint
since 2012.

Chime calculated its carbon footprint using the UK Government Environmental Reporting Guidelines and the
latest UK Government Conversion Factors for Company Reporting to estimate GHG emissions for the period
under review. The boundary of Chime’s carbon footprint includes Global and UK operations over which they
have direct operational control. The Board at Chime receives regular updates on the work in this area as part
of governance reports.

Chime has also reported under the Climate-related Financial Disclosure Regulations 2022 for the first time in
its disclosures for the 2023 year. In addition, Chime has also reported in accordance with s.414CA and
5.414CB of the Companies Act 2006 and the Non-financial Information Statement includes disclosures on
environmental matters. Together with the Directors' s172 statements, these statements all meet the reporting
requirements applicable to VCCP Group LLP as a subsidiary undertaking.

VCCP Group LLP meets the definition of a “large” undertaking under The Companies (Directors’ Report)
and Limited Liability Partnerships (Energy and Carbon Report) Regulations 2018, and is therefore required
to report its annual emissions and an intensity ratio in the Members’ Report. However, as a subsidiary
undertaking of Chime Group Holdings Limited, this requirement has been met by the disclosures made by
that entity in respect of the Group of which VCCP Group LLP is a subsidiary. Details may be found in the
Directors Report of the 2023 Annual Report of Chime Group Holdings Limited (company number:
09702342).
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Members’ Report (continued)

Disclosure of other information to the auditor
In the case of each of the persons who are members of VCCP at the date when this report is approved:

e 5o far as each of the members is aware, there is no relevant audit information of which VCCP’s
auditor is unaware; and

e each of the members has taken all the steps that they ought to have taken as a member to make
themselves aware of any relevant audit information and to establish that VCCP’s auditor is aware of
that information.

Approved by the members and signed on their behalf by:

On behalf of VCCP Holdings Limited
28 June 2024

Registered Office:

Greencoat House,
Francis Street,
London,

United Kingdom,
SWI1P 1DH



VCCP Group LLP

Members’ Report (continued)

Statement of members’ responsibilities in respect of the Members’ Report
and the financial statements

The members are responsible for preparing the Members’ Report and the financial statements in accordance
with applicable law and regulations.

The Limited Liability Partnerships (Accounts and Audit) (Application of Companies Act 2006) Regulations
2008 require the members to prepare financial statements for each financial year. Under that law the members
have elected to prepare the financial statements in accordance with UK Accounting Standards and applicable
law (UK Generally Accepted Accounting Practice), including FRS 101 Reduced Disclosure Framework.

Under Regulation 8 of the Limited Liability Partnerships (Accounts and Audit) (Application of Companies
Act 2006) Regulations 2008 the members must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of VCCP and of its profit or loss for that period. In
preparing these financial statements, the members are required to:

e select suitable accounting policies and then apply them consistently;

e make judgements and estimates that are reasonable and prudent;

e state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements;

e assess VCCP’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concem; and

e use the going concern basis of accounting unless they either intend to liquidate VCCP or to cease
operations, or have no realistic alternative but to do so.

Under Regulation 6 of the Limited Liability Partnerships (Accounts and Audit) (Application of Companies
Act 2006) Regulations 2008, the members are responsible for keeping adequate accounting records that are
sufficient to show and explain VCCP’s transactions and disclose with reasonable accuracy at any time the
financial position of VCCP and enable them to ensure that its financial statements comply with those
regulations. They are responsible for such internal control as they determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error,
and have general responsibility for taking such steps as are reasonably open to them to safeguard the assets of
VCCP and to prevent and detect fraud and other irregularities.

The members are responsible for the maintenance and integrity of the corporate and financial information
included on VCCP’s website. Legislation in the UK governing the preparation and dissemination of financial
statements may differ from legislation in other jurisdiction
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Independent Auditor’s Report to the Members of VCCP Group LLP

Opinion

We have audited the financial statements of VCCP Group LLP (“VCCP”) for the year ended 31 December 2023 which
comprise the Income Statement, Balance Sheet and Statement of changes in Members’ interests and related notes,
including the accounting policies in note 1.

In our opinion the financial statements:

e give atrue and fair view, of the state of affairs of VCCP as at 31 December 2023 and of its profit for the year then
ended;

e have been properly prepared in accordance with UK accounting standards, including FRS 101 Reduced Disclosure
Framework; and .

e have been prepared in accordance with the requirements of the Companies Act 2006 as applied to limited liability
partnerships by the Limited Liability Partnerships (Accounts and Audit) (Application of Companies Act 2006)
Regulations 2008.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable
law. Our responsibilities are described below. We have fulfilled our ethical responsibilities under, and are independent
of VCCP in accordance with, UK ethical requirements including the FRC Ethical Standard. We believe that the audit
evidence we have obtained is a sufficient and appropriate basis for our opinion.

Going concern

The members have prepared the financial statements on the going concern basis as they do not intend to liquidate the
LLP or to cease its operations, and as they have concluded that the LLP’s financial position means that this is realistic.
They have also concluded that there are no material uncertainties that could have cast significant doubt over its ability
to continue as a going concern for at least a year from the date of approval of the financial statements (“the going
concern period”).

In our evaluation of the members’ conclusions, we considered the inherent risks to the LLP’s business model and
analysed how those risks might affect the LLP’s financial resources or ability to continue operations over the going
concern period.

Our conclusions based on this work:

e we consider that the members’ use of the going concern basis of accounting in the preparation of the financial
statements is appropriate;

e we have not identified, and concur with the members’ assessment that there is not, a material uncertainty related
to events or conditions that, individually or collectively, may cast significant doubt on the LLP's ability to continue
as a going concern for the going concern period.

However, as we cannot predict all future events or conditions and as subsequent events may result in outcomes that are

inconsistent with judgements that were reasonable at the time they were made, the above conclusions are not a guarantee
that the LLP will continue in operation.

10



Independent Auditor’s Report to the Members of VCCP Group LLP
(continued)

Fraud and breaches of laws and regulations — ability to detect
Identifying and responding to risks of material misstatement due to fraud

To identify risks of material misstatement due to fraud (“fraud risks”) we assessed events or conditions that could
indicate an incentive or pressure to commit traud or provide an opportunity to commit fraud. Our risk assessment
procedures included:

e enquiring of members, the audit committee and inspection of policy documentation as to the Chime high-level
policies and procedures to prevent and detect fraud and Chime’s channel for “whistleblowing”, as well as
whether they have knowledge of any actual, suspected or alleged fraud.

o reading Board minutes.

e considering remuneration incentive schemes and performance targets.

e using analytical procedures to identify any usual or unexpected relationships

We communicated identified fraud risks throughout the audit team and remained alert to any indications of fraud
throughout the audit.

As required by auditing standards, and taking into account possible pressures to meet profit targets, we perform
procedures to address the risk of management override of controls and the risk of fraudulent revenue recognition. In
particular the risk that project and revenue from retainership is recorded in the wrong period and the risk that the
management may be in a position to make inappropriate accounting entries, and the risk of bias in accounting estimates
and judgements such as recoverability of WIP and accrued income, valuation of goodwill and intangibles, valuation of
trade receivables and acquisition of subsidiaries accounting.

We did not identify any additional fraud risks.

In determining the audit procedures we took into account the results of our evaluation and testing of the operating
effectiveness of some of the Chime wide fraud risk management controls. We also performed procedures including:

e identifying journal entries and other adjustments to test based on risk criteria and comparing the identified
entries to supporting documentation. These included those posted by specific users, those posted to unusual
accounts, post close entries, unusual entries to cash account.

e  Assessing significant accounting estimates for bias.

Identifying and responding to risks of material misstatement due to non-compliance with laws and regulations

We identified areas of laws and regulations that could reasonably be expected to have a material effect on the financial
statements from our general commercial and sector experience, and through discussion with the directors and other
management, and from inspection of VCCP’s regulatory and legal correspondence and discussed with the members and
other management the policies and procedures regarding compliance with laws and regulations.

We communicated identified laws and regulations throughout our team and remained alert to any indications of non-
compliance throughout the audit.

The potential effect of these laws and regulations on the financial statements varies considerably.

11




Independent Auditor’s Report to the Members of VCCP Group LLP
(continued)

VCCP is subject to laws and regulations that directly affect the financial statements including financial reporting
legislation (including related companies legislation), taxation legislation and we assessed the extent of compliance with
these laws and regulations as part of our procedures on the related financial statement items.

Firstly, VCCP is subject to many other laws and regulations, we did not identify any others where the consequences of
non-compliance alone could have a material effect on amounts or disclosures in the financial statements.

Secondly, VCCP is subject to many other laws and regulations where the consequences of non-compliance could have
a material effect on amounts or disclosures in the financial statements, for instance through the imposition of fines or
litigation. We identified the following areas as those most likely to have such an effect: health and safety, anti-bribery
and employment law, recognising the nature of VCCP’s activities. Auditing standards limit the required audit
procedures to identify non-compliance with these laws and regulations to enquiry of the directors and other management
and inspection of regulatory and legal correspondence, if any. Therefore, if a breach of operational regulations is not
disclosed to us or evident from relevant correspondence, an audit will not detect that breach.

Context of the ability of the audit to detect fraud or breaches of law or regulation

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some material
misstatements in the financial statements, even though we have properly planned and performed our audit in accordance
with auditing standards. For example, the further removed non-compliance with laws and regulations is from the events
and transactions reflected in the financial statements, the less likely the inherently limited procedures required by
auditing standards would identify it.

In addition, as with any audit, there remained a higher risk of non-detection of fraud, as these may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls. Our audit procedures are
designed to detect material misstatement. We are not responsible for preventing non-compliance or fraud and cannot
be expected to detect non-compliance with all laws and regulations.

Other information

The members are responsible for the other information, which comprises the members’ report. Our opinion on the
financial statements does not cover the other information and, accordingly, we do not express an audit opinion or any
form of assurance conclusion thereon. ’

Our responsibility is to read the other information and, in doing so, consider whether, based on our financial statements
audit work, the information therein is materially misstated or inconsistent with the financial statements or our audit
knowledge. Based solely on that work, we have not identified material misstatements in the other information.

Matters on which we are required to report by exception

Under the Companies Act 2006 as applied to limited liability partnerships we are required to report to you if, in our
opinion: ’

¢ adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

o the financial statements are not in agreement with the accounting records and returns; or
e we have not received all the information and explanations we require for our audit

We have nothing to report in these respects.

12



Independent Auditor’s Report to the Members of VCCP Group LLP
(continued)

Members’ responsibilities

As explained more fully in their statement set out on page 9, the members are responsible for: the preparation of the
financial statements and for being satisfied that they give a true and fair view; such internal control as they determine
is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error; assessing VCCP’s ability to continue as a going concemn, disclosing. as applicahle, matters related to
going concern; and using the going concern basis of accounting unless they either intend to liquidate VCCP or to cease
operations, or have no realistic alternative but to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report. Reasonable
assurance is a high level of assurance, but does not guarantee that an audit conducted in accordance with ISAs (UK)
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of the financial statements.

A fuller description of our responsibilities is provided on the FRC’s website at www.frc.org.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the members of VCCP, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006, as required by Regulation 39 of the Limited Liability Partnerships (Accounts and Audit) (Application of
Companies Act 2006) Regulations 2008. Our audit work has been undertaken so that we might state to VCCP’s
members those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than VCCP and VCCP’s members,
as a body, for our audit work, for this report, or for the opinions we have formed.

Barron

Paul Barron (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

15 Canada Square

London

E14 5GL

28 June 2024
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VCCP Group LLP

Income Statement
For the year ended 31 December 2023

2023 2022
£ £
Note

Revenue ' 3 179,049,629 190,342,383
Cost of sales (98,984,771) (107,582,042)
Operating income 80,064,858 82,760,341
Administrative expenses - other 4 (62,285,919) (65,366,632)
Operating profit ' 17,778,939 17,393,709
Finance income 7 234,456 285,397
Finance cost 7 (391,941) (523,460)
Profit on ordinary activities before members’ remuneration ‘ 17,621,454 17,155,646
and profit shares
Members’ remuneration charged as an expense . )
Individual members (5,691,424) (5,537,502)
Corporate members (11,930,030) (11,618,144)
Result for the financial year available for discretionary
division among members 6 - -

The notes on pages 19 to 35 form an integral part of these financial statements.

All operations are related to continued operations.

14



VCCP Group LLP

Balance Sheet

As at 31 December 2023

Non-current
assets

Intangible assets

Property, plant and equipment
Investment in subsidiary

Current assets
Work in progress

Trade and other receivables
Cash and cash equivalents

Total assets

Current liabilities
Trade and other payables
Other borrowings

Net current

assets

Total assets less current
liabilities

Non-current liabilities
Other borrowings

Net assets attributable to members

Note

10

11

12

13
14

14

15

2023 2022
£ £

3,061,557 2,056,982
5,749,023 7,493,158

1 1

8,810,581 9,550,141
1,231,758 1,454,630
81,842,667 94,530,055
13,989,344 20,532,492
97,063,769 116,517,177
105,874,350 126,067,318
(60,785,401) (66,069,842)
(3,473,209) (3,180,424)
(64,258,610) (69,250,266)
32,805,159 47,266,911
41,615,740 56,817,052
(1,831,477) (5,402,206)
39,784,263 51,414,846




VCCP Group LLP

Balance Sheet (continued)

As at 31 December 2023

2023 2022

£ £

Represented by:
Loans and other debts due to members within one year:
Members’ capital classified as a liability 4,520,553 4,525,553
Other amounts 35,263,710 46,889,293
Net assets attributable to
members 39,784,263 51,414,846
Amounts due from members 12 (26,395,784) (38,588,570)
Total members’
interests 13,388,479 12,826,276

The notes on pages 19 to 35 form an integral part of these financial statements.

These financial statements of VCCP Group LLP, (registered number OC370529) were approved by the members on
28 June 2024.

Signed on behalf of the Members
R Dadra

On behalf of VCCP
Holdings Limited

16



VCCP Group LLP

Statement of changes in members’ interests

Members’ interest at 1 January 2022

Members’ remuneration charged as an
expense:
Individual members

Corporate member

Members interests after profit for the
year

Members’ capital repaid

Loans to corporate member
Advances to members

Drawings and distributions

Members’ interest at 31 December
2022

Loans and other debts due Loans and
Total
other debts ,
members
to members due from Interests
members
Members
capital Other
classified as amounts
a liability
£ £ £ £
4,525,553 2,537,542 - 7,063,095
- 5,537,502 - 5,537,502
- 11,618,144 - 11,618,144
4,525,553 19,693,188 - 24,218,741
- (5,228,360) - (5,228,360)
- - (626,603) (626,603)
- (5,537,502) - (5,537,502)
4,525,553 8,927,326 (626,603) 12,826,276
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VCCP Group LLP

Statement of changes in members' interests (continued)

Members’ interest at 1 January 2023

Members’ remuneration charged as an
expense:

Individual members

Corporate member

Members interests after profit for the
year

Members’ capital repaid

Loans to corporate member

Advances to members

Drawings and distributions

Members’ interest at 31 December
2023

Loans and other debts due Loans and Total
other debts X
due from members
to members Interests
members
Members
capital Other
classified as amounts
a liability
£ £ £ £
4,525,553 8,927,326 (626,603) 12,826,276
- 5,691,424 - 5,691,424
- 11,930,030 - 11,930,030
4,525,553 26,548,780 (626,603) 30,447,729
(5,000) - . (5,000)
- (11,989,430) - (11,989,430)
- - 626,603 626,603
- (5,691,424) - (5,691,424)
4,520,553 8,867,926 - 13,388,479

The notes on pages 19 to 35 form an integral part of these financial statements.
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VCCP Group LLP

Notes to the financial statements
For the year ended 31 December 2023

1. Accounting policies

The principal accounting policies are summarised below. They have all been applied consistently throughout the
year and to the preceding year.

a) General information and basis of accounting

VCCP Group LLP (“VCCP”) is incorporated, domiciled and registered in England in the UK. The registered
number is OC370529 and the registered address is Greencoat House, Francis Street, London, United Kingdom,
SWI1P 1DH. The nature of VCCP’s operations and its principal activities are set out in the Members’ Report on
pages 4to Y.

The financial statements have been prepared under historical cost convention, modified to include certain items
at fair value, and in accordance with FRS 101 “Reduced Disclosure Framework™ issued by the Financial Reporting
Council and the requirements of the LLP Regulations.

The detailed accounting requirements relating to UK LLPs are currently set out in the following Statutory
Instruments, collectively known as the “LLP Regulations™:
e The Limited Liability Partnerships (Accounts and Audit) (Application of Companies Act 2006)
Regulations 2008 (SI 2008/1911);
e The Small Limited Liability Partnerships (Accounts) Regulations 2008 (SI 2008/1912); and
e The Large and Medium-sized Limited Liability Partnerships (Accounts) Regulations 2008 (SI
2008/1913).

As permitted by FRS 101, VCCP has taken advantage of the disclosure exemptions available under that standard
in relation to business combinations, non-current assets held for sale, financial instruments, capital management,
presentation of comparative information in respect of certain assets, presentation of a cash-flow statement,
standards not yet effective, impairment of assets and related party transactions. VCCP proposes to continue to
apply the reduced disclosure framework of FRS 101 in its next financial statements.

The functional currency of VCCP is considered to be pounds sterling because that is the currency of the primary
economic environment in which VCCP operates.

VCCP is a wholly-owned subsidiary of Chime Group Holdings Limited. It is included in the consolidated financial
statements of the Parent which are publicly available (see note 18). Therefore, VCCP is exempt by virtue of
section 400 of the Companies Act 2006 from the requirements to prepare consolidated financial statements. These
financial statements are VCCP’s separate financial statements.

b) Going concern

The financial statements have been prepared on a going concern basis, which the members consider to be
appropriate for the reasons set out below.

The members have prepared cash flow forecasts for a period to 31 December 2025, which indicate that, taking
account of reasonably possible downsides, VCCP will have sufficient funds to meet their liabilities as they fall
due for that period.

In forming this opinion, the members have used VCCP’s budgets and forecasts for that period as the base case.
The base case shows that VCCP will continue to have a strong cash and liquidity position, and adequate headroom
to meet the covenants contained in the senior debt agreement.

In addition, VCCP has modelled a plausible but severe downside scenario arising from currently unforeseen
events. Such a reasonable but severe downside shows that VCCP will again continue to have adequate liquidity.
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1. Accounting policies (continued)

b) Going concern (continued)

In this plausible but severe downside scenario, the projections include mitigating actions that would be taken to
limit the financial impact. Such financial actions include reductions in variable personnel costs, including bonuses,
salary increases and number of freelancers; reducing the assumption in respect of the number of new hires and
related recruitment costs; and a reduction in travel and entertaining expenditure.

VCCP together with the ultimate parent company and certain other companies in the Group, has given an ultimate
cross-guarantee in favour of its banks. VCCP operates under the Group’s banking facility and hence its going
concern is intrinsically linked to that of the Group.

To give further assurance over the going concern assumption, VCCP modelled the level of reduction in Operating
Income and EBITDA that would be necessary to result in a breach of covenants contained in the senior debt
agreement. Such a reduction is significantly beyond VCCP’s reasonable but severe case. In addition, even in this
scenario VCCP retains adequate liquidity and therefore would seek a temporary covenant adjustment. At 31
December 2023, Chime had liquidity (cash plus undrawn committed debt facilities) of £59m and covenant
headroom of 53%. Since the year end liquidity and leverage have improved and are expected to improve further
during 2023.

Following the assessment described above, the Members are confident that the LLP will have sufficient funds to
continue to meet its liabilities as they fall due for at least 12 months from the date of approval of the financial
statements and therefore have prepared the financial statements on a going concemn basis.

¢) Property, plant and equipment

Property, plant and equipment are stated at cost, net ‘of depreciation and any provision for impairment.
Depreciation is provided on all property, plant and equipment, at rates calculated to write off the cost, less
estimated residual value, of each asset on the following basis over its expected useful life:

Leasehold improvements S years straight-line
Fixture and fittings 4 years straight-line

Residual value represents the estimated amount which would currently be obtained from disposal of an asset, after
deducting estimated costs of disposal, if the asset were already of the age and in the condition expected at the end
of its useful life.

The gain or loss arising on the disposal of an asset is determined as the difference between the sales proceeds and
the carrying amount of the asset and is recognised in the income statement.

d) Intangible assets

Goodwill

Goodwill arising on the acquisition of subsidiaries and businesses, representing any excess of the fair value of the
consideration given over the fair value of the identifiable assets and liabilities acquired, has been capitalised as an
intangible non-current asset. In most cases, the asset will not have a defined economic life and will not therefore
be amortised. Carrying values are reviewed annually for impairment and adjusted to the recoverable amount as
necessary.
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1. Accounting policies (continued)

d) Intangible assets (continued)
Other intangibles

Other intangibles comprise trademarks and computer software. Trademarks are capitalised if their value can be
measured reliably on initial recognition and it is probable that the expected future economic benefits that are
attributable to the asset will flow to VCCP. Computer software is capitalised based on the cost incurred to acquire
and bring to use the specific software. Intangible assets are stated at cost net of amortisation and any provision for
impairment. The costs are amortised over their estimated useful lives using the following rates:

Computer software 4 years
Trademarks 5 years

e) Impairment of property, plant and equipment and intangible assets excluding goodwill

At each balance sheet date, VCCP reviews the carrying amounts of its tangible and intangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists,
the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any).
Where the asset does not generate cash flows that are independent from other assets, VCCP estimates the
recoverable amount of the cash-generating unit (CGU) to which the asset belongs. An intangible asset with an
indefinite useful life is tested for impairment annually or whenever there is an indication that the asset may be
impaired.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which estimates of future
. cash flows have not been adjusted.

If the recoverable amount of an asset (or CGU) is estimated to be less than its carrying amount, the carrying
amount of the asset (CGU) is reduced to its recoverable amount. An impairment loss is immediately recognised
as an expense in the income statement.

Where an impairment loss subsequently reverses, the carrying amount of the asset (CGU) is increased to the
revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment loss been recognised for the asset (CGU) in prior
years.

f) Investments in subsidiaries

Investments in subsidiaries are accounted for at cost less, where appropriate, provisions for impairment. For
further information on how impairment is assessed, please see note 10.

g) Work in Progress and accrued income

Work in progress (“WIP”) is stated at the lower of invoiced cost and net realisable value, net of payments received
on account. Cost represents work supplied from outside VCCP awaiting billing to clients at the year end and
directly attributable overhead costs.

Accrued income relates to earned revenue in relation to fees due to VCCP at the balance sheet date (as opposed
to WIP which relates to reimbursable costs).
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1. Accounting policies (continued)
h) Provisions
Provisions are recognised when VCCP has a present obligation (legal or constructive) as a result of a past event,

it is probable that VCCP will be required to settle that obligation and a reliable estimate can be made of the amount
of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the balance sheet date, taking into account the risks and uncertainties surrounding the obligation.
Where a provision is measured using the cash flows estimated to settle the present obligation, its carrying amount
is the present value of those cash flows (when the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be recovered from a
third party, a receivable is recognised as an asset if it is virtually certain that reimbursement will be received and
the amount of the receivable can be measured reliably.

i) Financial instruments

Financial assets and financial liabilities are recognised on VCCP’s balance sheet when VCCP becomes a party to
the contractual provisions of the instrument.

Equity instruments
Equity instruments issued by VCCP are recorded at the fair value of proceeds received, net of direct issue costs.
Cash and cash equivalents

Cash comprises cash, overdrafts and cash held on short-term deposit (up to three months). Cash equivalents are
cash deposits held on three months deposit at the Natwest Group plc. The deposits guarantee the loan note
creditors. Interest accruing on the deposits are payable to the holders of the loan notes less any costs arising.

Trade receivables

Trade receivables do not carry any interest and are stated at their nominal value as reduced by appropriate
allowances for estimated irrecoverable amounts. An ‘expected credit loss’ impairment model is applied.

Trade payables

Trade payables are not interest-bearing and are stated at their nominal value.

j) Revenue recognition

VCCP has applied the IFRS 15 ‘S-step model’ to each of the revenue streams, enabling the identification of
distinct performance obligations within a contract, as well as the method for revenue recognition; either at a point
in time when the performance obligation is satisfied, or over time as the performance obligation is satisfied. Where
revenue is variable, revenue recognition is constrained to the extent that it is highly probable that a significant
reversal for revenue already recognised will not occur, once the uncertainty around revenue is subsequently
resolved.

Revenue is measured at the fair value of the consideration received or receivable and comprises the gross amounts
billed to clients in respect of fees earned, expenses recharged and commission-based income. In line with IFRS
15, revenue is recognised in the income statement when the performance obligations detailed in the contract with
the customer have been satisfied.

Revenue is largely derived from retainer fees and services performed subject to specific agreement. Revenue is
recognised over the contract term, proportionate to the progress in overall satisfaction of the performance
obligations (the services performed by VCCP), measured by cost incurred to date out of total estimated costs. In
certain contracts, revenue is recognised when specific milestones are reached and the performance obligation is
satisfied.
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1. Accounting policies (continued)

q) Divisible profits and members' remuneration

All profits are automatically allocated under VCCP members’ agreement. Allocated profits are reported as ‘Loans
and other debts due to members within one year’ until such time as they are all paid out in the form of drawings.

Allocated profits are treated as members' remuneration charged as an expense to the profit and loss account in
arriving at profit available for discretionary division among members.

Individual members

Members’ share of profits and interest earned on members’ balances together with members’ benefits, are treated
as members’ remuneration charged as an expense to the profit and loss account.

Corporate member

Profit remaining after sums allocated to individual members is allocated to the corporate member, VCCP Holdings
Limited.

r) Standards and interpretations

New and revised IFRSs in issue but not yet effective

There are no standards that are not yet effective and that would be expected to have a material impact on the
Group in the current or future reporting periods.

Certain new accounting standards, amendments to accounting standards ad interpretations have been published
that are not mandatory for 31 December 2023 reporting periods and have not been early adopted by the group.

The following amended standards and interpretations are not expected to have a significant impact on the
group’s financial statements.

e Lease liability in a Sale and Leaseback (Amendments to IFRS 16)

e Supplier Finance Arrangement (Amendments to IAS 7 and IFRS 7)

e Classification of Liabilities as Current or Non-Current (Amendments to IAS1)

e Non-current Liabilities with Covenants (Amendments to IAS 1)

e Lack of Exchangeability (Amendments to IAS 1)

e Sale of contribution of Assets between an Investor and its Associate or Joint Venture (Amendments to
e IAS 10 and IAS 28)

2. Critical accounting estimates

In the application of VCCP’s accounting policies, which are described in note 1, the members are required to
make estimates that may affect the financial statements. Management believes that the estimates made in the
preparation of the financial statements are reasonable. However, actual outcomes may differ from those
anticipated. '

Revenue and cost recognition on long-term contracts

Revenue and costs are recognised on contracts, by reference to the stage of completion of activity under that
contract at the balance sheet date. Management has considered the stage of completion of each contract and made
a number of assumptions in order to estimate the relevant revenues and costs to recognise under these contracts.
Management is satisfied that the amounts recognised in 2023 are appropriate and consistent with the terms of the
contracts and the stage of work completed.
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2. Critical accounting estimates (continued)

In the process of applying VCCP’s accounting policies, management‘ is required to make estimations and
assumptions that may affect the financial statements. The key assumptions concerning the future, and other key
sources of estimation uncertainty at the balance sheet date, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities, are discussed below:

Valuation of goodwill and other intangible assets

There are a number of assumptions management has considered in determining the ‘value in use’ of goodwill and
intangible assets. Valuation requires an estimation of the value in use of the cash-generating units to which
goodwill has been allocated. The value in use calculation requires management to estimate the future cash flows
expected to arise from the cash-generating unit and a suitable discount rate in order to calculate the net present
value. Note 8 details the assumptions that have been applied.

Accrued and deferred revenue

Revenue is recognised by reference to the satisfaction of performance obligation under that contract at the balance
sheet date. Management has considered the stage of completion of each contract and made a number of
assumptions in order to estimate the relevant revenues to recognise under these contracts, as well as the
recoverability of this revenue. Revenue is accrued or deferred according to the revenue recognised.

Recoverability of work in progress

Services performed for clients include related expenditure, for example production costs, which are funded by the
client. On any given project there is a net work in progress balance, which whilst the company expects to recover
in full, such recoverability includes estimation.

3. Revenue

An analysis of VCCP’s revenue is as follows:

Year ended Year ended
2023 2022
£ £

Continuing operations
Sales of services 179,049,629 190,342,383
) 179,049,629 190,342,383

In the opinion of the members, all revenue is derived from a single class of business.
An analysis of the revenue by geographical market is set out below.

2023 2022

Revenue: £ £
United Kingdom 144,549,468 158,282,169
Europe, Middle East and Africa 24,637,955 17,880,376
USA and rest of world 9,862,206 14,179,838
179,049,629 190,342,383
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1. Accounting policies (continued)
j) Revenue recognition (continued)

Operating income is revenue less amounts payable on behalf of clients to external suppliers where they are retained
to perform part of a specific client project or service, and represents fees, commissions and mark-ups on
rechargeable expenses and marketing products.

Contractual arrangements are reviewed to ascertain whether VCCP acts as principal or agent with regard to third-
party costs. If the relationship is that of agent then the amount of commission, plus any other amounts charged to
the principal or other parties, net of corresponding sub-contractor costs, is recognised as revenue.

Revenue and operating income are stated exclusive of VAT, sales taxes and trade discounts.

k) Accrued and deferred revenue

Revenue is recognised by reference to the satisfaction of performance obligation under that contract at the balance
sheet date. Management has considered the stage of completion of each contract and made a number of
assumptions in order to estimate the relevant revenues to recognise under these contracts, as well as the
recoverability of this revenue. Revenue is accrued or deferred according to the revenue recognised.

1) Employee benefits

For defined contribution schemes the amount charged to the profit and loss account in respect of pension costs
and other retirement benefits is the contributions payable in the year. Differences between contributions payable
in the year and contributions actually paid are shown as either accruals or prepayments in the balance sheet.

m) Foreign currency

Sterling is the functional and presentational currency of VCCP. Transactions denominated in foreign currencies
are initially translated at the exchange rate ruling at the date of the transaction. At each balance sheet date,
monetary assets and liabilities denominated in foreign currencies are retranslated at the rates prevailing on the
balance sheet date. Net gains and losses arising on retranslation are included in the income statement for the year.
Non-monetary items that are measured in terms of historical cost in a foreign currency are not retranslated.

n) Leases
Under IFRS 16

VCCP assesses whether a contract is or contains a lease at inception of the contract. This assessment involves the
exercise of judgement about whether it depends on a specified asset, whether VCCP obtains substantially all the
economic benefits from the use of that asset, and whether VCCP has the right to direct the use of the asset.

VCCP recognises a right-of-use (ROU) asset and a lease liability at the lease commencement date, except for
short-term leases of 12 months or less and leases of low-value assets, which are expensed in the income statement
on a straight-line basis over the lease term.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounting using the interest rate implicit in the lease, or if this rate cannot be readily
determined, using the VCCP incremental borrowing rate. Generally, the incremental borrowing rate is used as the
discount rate.

Lease payments can include fixed payments; variable payments that depend on an index or rate known at the
commencement date; and extension option payments or purchase options, if VCCP is reasonably certain to
exercise. The lease liability is subsequently measured at amortised cost using the effective interest rate method
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and remeasured (with a corresponding adjustment to the related ROU asset) when there is a change in future lease
payments in case of renegotiation, changes of an index or rate or in case of reassessment of options.

1. Accounting policies (continued)
n) Leases (continued)

At inception, the ROU asset comprises the initial lease liability, initial direct costs and the obligations to refurbish
the asset, less any incentives granted by the lessors. The ROU asset is depreciated on a straight-line basis over the
shorter of the lease term or the useful life of the underlying asset. The ROU asset is subject to testing for
impairment if there is an indicator for impairment, as for owned assets.

ROU assets are included in the heading ‘property, plant and equipment’, and the lease liability is included in the
heading ‘other borrowings’.

0) Deemed remuneration

Deemed remuneration represents payments made for the acquisition or investments in companies and limited
liability partnerships that are dependent on continuing employment, in accordance with the IFRS Interpretations
Committee's interpretation of paragraph B55 of IFRS3 that this dependency means that they should be treated as
remuneration regardless of other factors.

Deemed remuneration arises in two circumstances. Either by reason of the buy-out clause implicit to VCCP
agreement which affords the right for the corporate member to purchase, or the individual members to require the
corporate member to purchase, the individual members’ capital interests in VCCP at a date in the future (as
specified within each individual member’s schedule), or by reason of certain commercial agreements between the
ultimate parent company and various employees put into place upon the original acquisition of the underlying
businesses by the ultimate parent company where the employees were the previous owners.

The terms of the agreements stipulate that in the case of the individual members, they will be entitled to receive a
lump sum payment upon exercise of the option under the buy-out clause in exchange for the sale of their capital
interest in VCCP. In the case of the previous owners of the underlying businesses, they will be entitled to receive
a lump sum payment at a future date, specified in each case, in final settlement of the sale of their original interests
in the underlying businesses to Chime.

In both cases, these lump sum payments are dependent upon two factors; the individual members’ or employees’
continuing service within the business over the period between the original acquisition and the settlement date
and the growth in the profitability of VCCP or respective underlying businesses over the same period. As such,
for accounting purposes, the anticipated settlement amount is recognised as deemed remuneration and spread
across the accounting periods where the services are seen to have taken place. The deemed remuneration charge
arising in any one year therefore includes an element of judgement as to the expected performance of the
underlying business across the relevant period and should cumulative performance fail to meet target at the
settlement date, the ultimate cash payment could be lower than the cumulative charge, resulting in a true-up in the
final year. Equally, should absolute targets not be met, then the amount received by the individual members or the
employees in final settlement may be nil

The liability for deemed remuneration payments to be made subsequent to the balance sheet date rests with the
corporate member. To this end, the related provision is included within the VCCP Holdings Limited financial
statements and is recharged onto VCCP via loans and debts owing to the corporate member.

p) Members’ interests

Members' capital is repayable on retirement of the member and is therefore classified as a liability. Because
members may retire with less than one year's notice and typically have their capital repaid within one year of
serving notice, members' capital is shown as being due within one year.
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4. Profit on ordinary activities before members’ remuneration and profit shares

Profit on ordinary activities before taxation and members’ remuneration and profit shares for the
year has been arrived at after charging/(crediting):

2023

£

Depreciation of property, plant and equipment - owned (note 9) 1,513,931
Depreciation of property, plant and equipment — right-of-use assets

(note 9) 1,599,718

Amortisation of intangible assets (note 8) 45,299

Staff costs (note 5) 47,224,848

Net foreign exchange loss/(gain) 192,459

Deemed remuneration represents payments made for the acquisition or investments in companies and limited
liability partnerships that are dependent on continuing employment, in accordance with the IFRS Interpretations
Committee's interpretation of paragraph B5S5 of IFRS3 that this dependency means that they should be treated as
remuneration regardless of other factors.

Auditor remuneration

Fees payable to VCCP’s auditor for the audit of VCCP’s financial statements were £89,252 (2022: £87,203).
Fees payable to the auditor for Audit related assurance services to VCCP were £nil (2022: £10,000).
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5. Staff costs

The average monthly number of employees (excluding members) was:

2023 2022
Number Number

Sales and Administration
Creative services 462 484
Media buying 54 57
Administration 109 113
625 654

Their aggregate remuneration (excluding members remuneration) included in administrative expenses

comprised: 2023 2022
£ £

Wages and salaries 38,712,269 38,000,076
Social security costs 5,055,334 4,935,043
Pension costs (see note 17) 3,457,245 3,048,589
47,224,848 45,983,708

6. Members’ remuneration and transactions

Total members’ remuneration in the year was £17,621,454 (2022: £17,155,646).

The profit attributable to the member with the largest entitlement, consisting of profits allocated after the
balance sheet date and remuneration during the year, was £11,930,030 (2022: £11,618,144).

The average number of members during the year was 12 (2022: 13).

7. Finance costs 2023 2022

Interest receivable and similar income:

Intercompany loan interest 89,953 78,364
Other interest received 144,503 207,033
234,456 285,397
Other finance costs: 2023 2022
£ £
Finance cost on lease liabilities (note 9) (391,941) (523,460)
(391,941) (523,460)
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8. Intangible assets

Goodwill . Oth.er Total
intangibles

Cost £ £ £
At 1 January 2023 1,946,414 183,279 2,129,693
Additions - 1,049,874 1,049,874
Disposals - - -
At 31 December 2023 1,946,414 1,233,153 3,179,567
Accumulated amortisation

At 1 January 2023 - 72,711 72,711
Charge - 45,299 45,299
Disposals - - -
At 31 December 2023 - 118,010 118,010
Carrying amount

At 31 December 2023 1,946,414 1,115,143 3,061,557
At 1 January 2023 1,946,414 110,568 2,056,982

Goodwill relates to acquired goodwill of Bridgeworks, the purchase of the trade and assets of Hooper Galton
Limited that were transferred from VCCP Limited; and the purchase of the trade and assets of Tree London that
were transferred from Tree (London) Limited. Together these form the VCCP CGU.

Other intangibles comprise trademarks and computer software. Trademarks are capitalised if their value can be
measured reliably on initial recognition and it is probable that the expected future economic benefits that are
attributable to the asset will flow to VCCP. Computer software is capitalised based on the cost incurred to acquire
and bring to use the specific software.

Goodwill is tested annually for impairment or more frequently if there are indications that goodwill might be
impaired.

The carrying value of goodwill at the reporting date for the VCCP CGU is £1,946,414 (2022: £1,946,414).

The recoverable amounts of the CGUs are determined from value in use calculations. The key assumptions for
the value in use calculations are those regarding discount rates and growth rates during the period. Management
estimates discount rates using pre-tax rates that reflect current market assessments of the time value of money and
has taken into consideration the risks specific to each CGU.

VCCP prepared cash flow forecasts based on the 2023 budget approved by the members and applied a number of
assumptions to arrive at a five-year forecast. The budgets were prepared by local management taking into account
revenues from existing clients and the resources required to service these clients. They also used their industry
knowledge with regard to the marketplace and pricing when formulating the budget.

After the initial three-year forecast period, a long-term growth rate of 2.0% has been applied to the cash flow
forecasts into perpetuity. This rate does not exceed the long-term growth rate for the relevant markets, and is
applicable to all the CGUs.
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8. Intangible assets (continued)
The pre-tax rate used to discount the forecast cash flows from all CGUs is 16.3% (2022: 14.6%).

VCCP has conducted a sensitivity analysis on the impairment test of each CGU’s carrying value. If forecasted
cashflows decreased by 10% there would no impairment in any CGU. If the discount rate increased by 1%, there
would be no impairment in any CGU. If forecasted cashflows decreased by 10% and discount rate increased by
1%, there would be no impairment in any CGU.

9. Property, plant and equipment

Property, plant and equipment comprises owned and leased assets

£
Property, plant and equipment — owned 3,039,131
Right-of-use assets — leased 2,709,892
At 31 December 2023 5,749,023
Owned assets Short-term Fixtures and Total
leasehold fittings
improvements

£ £ £
Cost
At 1 January 2023 3,659,648 3,829,308 7,488,956
Additions 393,022 1,039,592 1,432,614
Disposals - - -
At 31 December 2023 4,052,670 4,868,900 8,921,570
Accumulated depreciation
At 1 January 2023 1,943,488 2,425,020 4,368,508
Charge for the year 818,754 695,177 1,513,931
Disposals - - -
At 31 December 2023 2,762,242 3,120,197 5,882,439
Carrying amount
At 31 December 2023 1,290,428 1,748,703 3,039,131
At 1 January 2023 1,716,160 1,404,288 3,120,448
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9. Property, plant and equipment (continued)
Right-of-use assets
Property leases

VCCP leases land and buildings for its office. Lease terms are negotiated on an individual basis and contain
a wide range of different terms and conditions. Leases are typically made for a fixed period of five years and
may include extension option which provide operational flexibility.

Uther leases

VCCP also leases other office equipment. The average contract duration is three years.

Right-of-use assets Short-term Fixtures and Total
leasehold fittings
improvements

£ £ £
Balance at 1 January 2023 4,372,710 - 4,372,710
Additions 153,409 - 153,409
Depreciation charge for the year (216,509) - (216,509)
Lease modification (1,599,718) - (1,599,718)
Balance at 31 December 2023 2,709,892 - 2,709,892

Other lease disclosures

A maturity analysis of lease liabilities is shown in note 14 — other borrowings.

VCCP incurred interest expense of lease liabilities of £391,941 (2022: £523,460). The expense relating to
short-term leases and variable lease payments not included in the measurement of lease liabilities is not
significant. The total cash outflow for leases amounted to £3,606,785 (2022: £3,140,351).

There are no significant lease commitments for leases not commenced at year-end.

10. Investments

—

At 31 December 2023 and 31 December 2022

Details of VCCP’s subsidiary at 31 December 2023 are as follows:

Place of Proportion of Proportion of
incorporation ownership voting power
and
- principal interest held
place of
business
Name % %
VCCP Overseas Limited g‘il:snd and 100 100
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10. Investments (continued)

The investment in subsidiary is stated at cost less provision for impairment. All shares are directly held
ordinary shares. The registered address of VCCP Overseas Limited is Greencoat House, Francis Street,
London, United Kingdom, SW1P 1DH. The principal activity of VCCP Overseas Limited is that of a holding
company.

11. Werk in progress 2023 2022
£ £
Work in progress 1,231,758 1,454,630
1,231,758 1,454,630
12. Trade and other receivables 2023 2022
£ £

Amounts falling due within one year:

Amounts receivable from provision of

services 27,834,202 31,377,988
Amounts owed by the members 26,395,784 38,588,570
Amounts owed by group undertakings 17,843,799 12,599,255
Other debtors 858,879 1,074,440
Prepayments 2,954,390 3,192,670
Accrued income 4,000,895 4,523,277
Lease receivable 1,954,718 3,173,855

81,842,667 94,530,055

VCCP’s trade receivables are stated after allowances of £59,901 (2022: £59,901) for bad and doubtful debt.

Amounts owed by group undertakings are repayable on demand. Interest is charged at 7% on loans to VCCP
Spain SL (£1,381,310 balance at 31 December 2023 which is not expected to be paid within 12 months), and all
other loans are interest free and are expected to be paid within 12 months of the year end.

The carrying value of trade receivables is considered to approximate fair value.

The lease receivable relates to space VCCP sub-lets to other companies in the Chime Group at market rate rents.
These expire in 2025.
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18. Ultimate Controlling Party (continued)
The smallest group for which the group financial statements are prepared and of which the group is a member is

Chime Group Limited which is incorporated in the United Kingdom and registered in England and Wales. The
address of the registered office is Greencoat House, Francis Street, London, United Kingdom, SW1P 1DH.

Copies of their financial statements are available from Companies House, Crown Way, Maindy, Cardiff CF14
3UZ.

19. Subsequent events

The members have assessed and there are no subsequent events to disclose.
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13. Trade and other payables

Amounts falling due within one year:

Trade creditors

Amounts owed to group undertakings
Other taxes and social security

Other creditors

Accruals

Deferred income

Work in progress

2023 2022

£ £
10,362,887 8,849,249
20,278,530 16,362,622
4,960,761 5,839,943
1,091,192 1,390,357
7,192,735 9,436,855
2,220,670 3,206,103
14,678,626 20,984,713
60,785,401 66,069,842

Intercompany balances are payable on demand. No interest is charged on these balances. The carrying value of

trade payables is considered to approximate fair value.

The members consider that the carrying amount of trade payables approximates to their fair value. VCCP has
financial risk management policies in place to ensure that all payables are paid within the credit time frame.

14. Other borrowings

All borrowings relate to lease liabilities under IFRS 16.

The borrowings are repayable as follows:
Within one year

In the second to fifth years inclusive
After five years

15. Related party transactions

Trading transactions

During the year, VCCP entered into the following trading transactions with related parties of Chime that

are not 100% owned:

2023

Associates
Stratagile -
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Sale of
services

2022
£

2023 2022
£ £
3,473,209 3,180,424
1,831,477 5,402,206
5,304,686 8,582,630
Purchase of
_services
2023 2022
£ £
548,477 667,370
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15. Related party transactions (continued)

The following amounts were outstanding at the balance sheet date with related parties of Chime that are not
100% owned:

Amounts owed by related parties Amounts owed to related parties
2023 2022 2023 2022
£ £ £ £
Associates
Stratagile - - - 1,914,297

In October 2023, the shareholding in Stratagile Pte Ltd (owned by Chime Group Holdings Limited) was disposed
of and therefore is no longer an associate for VCCP Group LLP.

Amounts owed to the Corporate Member:

At 31 December 2023, VCCP owed £8,855,426 to the corporate member VCCP Holdings Limited (2022:
£8,905,327).

16. Contingent liabilities

VCCP, together with the ultimate parent company and certain other companies in the Chime Group Holdings
Limited group ("Chime"), has given an unlimited cross-guarantee in favour of its bankers. VCCP operates under
Chime’s banking facility. '

Chime has a committed facility of £151.7m (2022: £237.3m) with a syndicate of banks. £16.5m matures in August
2026 and £135.2m matures in February 2027. Chime manages liquidity risk by maintaining adequate reserves and
banking facilities and by continuously monitoring forecast and actual cash flows. At 31 December 2023, Chime
had borrowings net of cash of £103.7m (2022: £169.0m) and the undrawn committed facility was £8.8m (2022:
£25.0m).

Cash flow movements are monitored to ensure that sufficient financial resources are available. VCCP has seen
an increase in client pressure to extend credit terms and the resulting terms are closely monitored.

17. Retirement benefit schemes

VCCP makes contributions to VCCP’s defined contribution schemes. The assets of the scheme are held separately
from those of VCCP and the scheme is independently administered. The amount charged in the Income Statement
for the year ended 31 December 2023 amounted to £3,457,245 (2022: £3,048,589). At 31 December 2023, VCCP
owed £370,962 (2022: £341,053) in relation to the pension schemes.

18. Ultimate Controlling party

PM VII S.a.r.l is the ultimate parent company and controlling party of VCCP.

The largest group for which the group financial statements are prepared and of which the group is a member is
Chime Group Holdings Limited which is incorporated in the United Kingdom and has a registered in England and
Wales. The address of the registered office is Greencoat House, Francis Street, London, United Kingdom, SW1P
1DH.
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18. Ultimate Controlling Party (continued)
The smallest group for which the group financial statements are prepared and of which the group is a member is

Chime Group Limited which is incorporated in the United Kingdom and registered in England and Wales. The
address of the registered office is Greencoat House, Francis Street, London, United Kingdom, SW1P 1DH.

Copies of their financial statements are available from Companies House, Crown Way, Maindy, Cardiff CF14
3UZ.

19. Subsequent events

The members have assessed and there are no subsequent events to disclose.
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