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Prodapt (UK) Limiced

Strategic Report for the Year Ended 31 March 2023

The director presents his stratejgic report for the year ended 31 March 2023,

Principal activity
The principal activity of the company is (hat of {elccommunications infrastructure management and services,

Fair review of the business
The company achicved a tumover of £28,051,949 (2022: £16,738,859) and n pross profit of £6,030,791 (2022:
£4,260,377). The profit before taxation amounted (o £1,925,748 (2022: £1,261,479).

The company experienced an inercase in tumover of 67.5% over the previous year mainly on account of new
customer coniracts won during the year and growth in our existing customer portfolio.

The directors expect improved sesults in 2024 and in future years, Increased demands of communication industry
underpin our continued growth. The strategic vision is to continue to develop our global capabilitics and evolve our
existing scrvices to meet the developing market.

Principal risks and uncertaintics

The company, in conjunction with the ultimate parent company, has in place a risk management programme thit
sccks to limit the adverse eficets on the financial performance of the company. The policies sct out by the board and
agreed with the ultimate parent company are implemented by the company's directors and management, The
directors monitor performance through regular review of the financials,

Risks considered by management include the following:

Credit risk
The company has implemented policies that require appropriate credit checks on customers before sales are made to
minimise the risk of financial loss.

Liquidity risk

The company maintains sufficient funds and generates cash from operations to meet working capital requirements.
The company has access to short term financing options with the bank and if required, finance facilities from fellow
group undertakings. The company regularty monitors -and reports compliance with bank covenants and undertakes
regular cash flow forecasting in order to ensure working capital requirements are met.

Forcign exchange risk

The company has the risk of foreign cwrrency fluctuations associated with US Dollar and Euro denominated
transactions for the services provided to customers and fellow group undertakings, as well as services provided by
fellow group undertakings. This is monitored closely by management.,
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Prodapt (UK) Limited
Strategic Roport for the Year Ended 31 March 2023 (continued)
Interest rate risk

During the year, the company had variable interest rale risk on its Long-Term Loan and 4 working capital line which
is based on SOFR. The company continues to monitor the interest rate volatility.

This report was approved by the director on (0‘0\‘”’2(’;4 and signed on its behalf by:
Mr Mukul Gupta
Director

Page 3

S e ARG,




Prodapt (UK) Limited

Directors' Report for the Year Ended 31 March 2023

The directors present their report and the financial statements for the year snded 31 March 2023.

Directors of the company
The directors who held office during the year were as follows:

Mr N Subbaial (resigned 31 Decentber 2023)

Mr G J Heffeman (resigned 31 December 2023)

The following director was appointed afler the year end:
Mr Mukul Gupta (appointed 31 December 2023)

Results and dividends
The Company's financial results have boen discussed in the Strategic Report. During the year no dividends have
been paid or declared (2022: No dividends had been paid or declared).

Financial risk management
The Directors' have identified and included the Company's key risks and associated management policies in the
Strategic Report on pages 2 to 3.

Going concern

The company is profitable, has positive net current assets and positive sharcholders funds as at 31 March 2023, On
the basis of their assecssment of the Company's f{inancial position the Company's director has a reasonable
expectation that the Corspany will be able to continue in operational existence for. the foreseeable future, being a
period of oot less than twelve months from the approval of these financial slatements. The company also has
financial support from the parent company shauld it require it.

As a resull, the director has prepared the financial statements on & going concern basis.

Disclosure of information to the auditors

The director has taken steps that he ought to have taken as a director in order to make himself aware of eny relevant
audit information and to establish that the company's auditors are aware of that information. The director confirms
that these is no relevant information that he knows of and of which he knows the auditors are unaware.

Reappointment of suditors
The auditors KNAV Limited are deemed to be reappointed under section 487(2) of the Companies Act 2006.

160 Y ~doally . . »
This report was approved by the director on : 2o and signed on its behalf by:

Maleely
Mr Mukul Gupla
Director
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Prodapt (UK) Limited
Statement of Directors' Responsibilities

The dircetors acknowledge their responsibilities for preparing the Annual Report and the financiol statements i

accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for cach financial year. Under that Inw the

directors have clected to prepare the financial statements in accordance with United Kingdom Generally Accepted

Accounting Practice (United Kingdom Accounting Standards and applicable law), Under company law the dircctors

musl nol approve (he financial statements unless he is satisfied that they give a true and fair view of the state of’

affairs of (he company and of the profit or loss of the compuny for that period. In preparing these financial

statements, the directors arce required to: .

+  select suitable accounting policies and apply them consistently;

+ make judgements and accouniing estimates that are reasonable and prudent;

+ statc whether applicable United Kingdom Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

+ prepare the financial stalements on the going concern basis unless it is inappropriste to presume that the
company will conlinue in business,

The dircctors are responsible for keeping adequate accounting records that arc sufficient o show and expliin the

company's transactions and disclose with reasonable accuracy at any time the financial position of the company and

enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible

for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of”

fraud and other irrcgularities.

s .
B : . -
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Prodapt (UK) Limited

Independent Auditor's Report to the Members of Prodapt (UK) Limited

Opinion

We have audited the financial statements of Prodapt (UK) Limited (the 'company') for the year ended 31 Marcly

2023, which comprise the Profit. and Loss Account, Balance Sheet, Statement of Changes in Equity, and Notes to the

Financial Statements, including a summary of sighificant accounting policies. The financial reporting framework

that has been applied in their preparation is applicable law and United Kingdom Accounting Standards, including

Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland

(United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

» give a true and fair view of the state of the company's affairs as at 31 March 2023 and of its profit for the year
then ended;

+ have been properly prepared in accordance with United Kingdom Generally Aceepted Accounting Practice; and

»  have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (1SAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the auditor responsibilities for the audit of
the financial statements section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical
Standard, and we have fulfilied our other cthical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the direclor’s use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions tha(, individually or collectively, may cast significant doubt on the company's ability to continue as a
going concern for a period of at least twelve months from when the original financial statements were authorised for
issue.

Our responsibilities and the responsibilities of the directors with respect 1o going concern are described in the
relevant scctions of this report.

Other information

The directors are responsible for the other information. The other information comprises the information included in
the annual report, other than the financial stalemnents and our auditor’s report therecon. Our opinion on the financial
slatements does not cover the other information and, except o the extent otherwise explicitly stated in our report, we
do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be matcrially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to dctermine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. if, based on the work
we have performed, we conclude that therc is a material misstatement of this other information, we are required to
report that fact.

We have nothing to report in this regard.
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Prodapt (UK) Limited

Independent Auditor's Report to the Members of Prodapt (UK) Limited (continued)

Opinion on other matter prescribed by the Companies Act 20006

In our opinion, based on the work undertaken in the course of the audi:

* the information given in the Strategic Report and Directors' Report for the finnncial year for which the financial
statements arc prepared is consistent with the financial statements; and

+ the Strategic Report and Dircetors’ Report have been prepared in accordance with applicable legal requirements.

Matters on which we arc required (o report by exception
In the light of our knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identificd material misstatements in the Strategic Report and the Directors' Report.

We have nothing to report in respeet of the following mauters where the Companics Act 2006 requires us to report (0

you if; in our opinion:

+ adequate accounting records have not been kepl, or returns adequate for our audit have not been received from
branches not visited by us; or

+  the financial statements are not in agreement with the accounting records and returns; or

+ certain disclosures of directors' remuneration specificd by law are not made; or

+ we have not received all the information and explanations we require for our sudit.

Responsibilities of directors

As explained more fully in the Statement of Directors’ Responsibilitics {set out on page 5], the directors are

responsible for the preparation of the financial statements and for being satstied that they give a true and fair view,

and for such internal control as the directors determine is necessary (o enable the preparation of financial atdu.uu.n(x
that are free from material misstatement, whether due to fraud or crror.

In preparing the financial statements, the dircetors are responsible for assessing the company's ability to continue as
a going concern, disclosing, as applicable, matters reluted to going concern and using the going concern basis of
accounting unless the divectors cither intend to liquidate the company or to cease operations, or have no realistic
alternative but 1o do so.

Auditor Responsibilitics for the audit of the financial statements

Our objectives arc to obtain reasonible assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issuc an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect @ malerial misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be cxpected to influence the
economic decisions of users taken on the basis of these financial staiements.
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Prodapt (UK) Limited
Independent Auditor's Report to the Members of Prodapt (UK) Limited (continucd)

Extent to which the audit is capable of detecting ivregulavities, including fraud

Irregularities, including, fraud are instances of non-compliance with laws and regulations, We designed procédures
in linc with our responsibilitics outlined above, to detect materinl misstatements in respect of irregularitics, including,
fraud. The extent to which our procedures are capable of detécting irregularity including fraud is detailed below.

We identificd areas of laws and regulations (hat could reasonably be expected 10 have a materind effect on the
financial  statements from  our general commercial and  sector  experience;  through  verbal and  written
communications with those charged with governance and other management, and via inspection of the company's
regulatory and legal correspondence.

We discussed with those charged with governance and other management the policics and procedures regarding
compliance with laws and regulations.

We communicated identified laws and regulations o our tcam and remained alert to any indicators of
non-compliance throughout the audit, we also specifically considered where and how fraud may occur within the
company.

The potential effect of these laws and regutations on the financial statements varies considerably.

Firstly, the company is subject to laws and regulations that directly affect the financial statements, including the
company's constitution, relevant financial reporting standards; company law and tax legisfation and we assess

the extent of compliance with these laws and regulations as part of our procedures on the related financial statement
items.

Secondly, the company is subject to many other laws and regulations where the consequences of non-compliance
could have a material effect on the amounts or disclosures in the financial statements, for instance through the
imposition of fines and penalties, or through losses arising from litigations. We identified employment legislations
as those most likely to have such an affect,

international Auditing Standards (UK) limit the required procedures to identify non-compliance with these laws and
regulations to the procedures, and no procedures over and above those already noted arc required. These

limited procedures did not identify any actual or suspected non-compliance which laws and regulations that could
have a material impact on the financial statcments.

Qur audit procedures included:

+ enquiry of managemenl about the Company’s policies, procedures and related controls regarding compliance with
laws and regulations and if there are any known instances of non-compliance;

+ cxamining supporting documents for all material balances, transactions and disclosures;

* enquiry of management and review and inspection of relevant correspondence with any legal firms;

« evaluation of the selection and application of accounting policics rclated to suhjective measurements and complex
transactions;

« analytical procedures to identify any unusual or unexpected relationships;

» testing the appropriateness of journal cntries recorded in the general ledger and other adjustments made in the
preparation of the financial statements;

« review of accounling estimates for biases.
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Prodapt (UK) Limited
Independent Auditor's Report to the Members of Prodapt (UK) Limited (continued)

These procedures did not identify any aetual or suspected iraudulent irregularity that could have a materviel impact.
on the financial stafements,

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some
material misstitements in the financial statlcments, even though we have properly planned and performed our andit
in accordance with International Auditing Standards UK), For example, the further removed non-compliinee with
laws and regulations is from the cvents and Grunsactions reflected in the financial statements, the less likely the
procedures that we are required (o underiske would identify it, In addition, as with any audit, there remaing o high
risk of non-defection of imvegularities, as these might involve collusion, forgery, intentionnl omissions,
misrepresentation, or the override of intermal controls. We are not responsible for preventing non-complinnce with
laws and regwdations or {raud, und cannot be expected to detect non-compliance with all laws and regulations or
every incidence of fraud,

A further description of our responsibilities is available on the Financial Reporting Council’s website at:
www.fre.org.uk/suditorsresponsibilities. Thix deseription forms part of our auditor’s report, »

Use of auv report

This repost is made solely (o the company’s members, as a body, in sccordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audil work has been undertaken so that we might state (o the company’s members those
matiers we are required (o state to them in an auditor’s veport and for no other purpose. To the fuilest extent
permilted by law, we do nol accept or assume responsibility to anyone other than the company and the company’s
members ag 5budy, for our audit work, for this report, or for the opinions we have formed.

Amanjit Siy
ynﬂ/osn be
Hygeia Building

Ground Floor
66-68 Collcge Road
Harrow

Middlesex

HAl IBE

FFCA (Scnior Statutory Afiditor)
If of KNAV Limited, Staautory Auditor

pate-. 10/ oﬁ/ 2024

2024-15- UK
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Prodapt (UK) Limited

Profit and Loss Accouql’ for the Year Ended 31 March 2023

2023 2022

Nofe £ £

Twmover 4 28,051,949 16,738,859
Cost of sales (22,021,158) 12,478,482y
Gross prolit 6,030,791 4,260,377
Administrative expenscs (4,022,875) C 0 (2,896,493)
Operating profit 5 2,007,916 1,363,884
Interest receivable and similar income 6 210,823 ' -
Interest payable and similar expenscs 7 (292,991) (102,405)
(82,168) (102,405)

Profit before tax 1,925,748 1,261,479
Tax on profit 1 (361,492) (237,553)
Profit for the financial year 1,564,256 1,023,926

_ The notes on pages 13 to 26 form au integyal part of these financial statements.
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Prodapt (UK) Limited
(Registration number: 09892623)
Balance Sheet as at 31 March 2023
2023 2022
Note £ £
Fixed assets
Tangible assets 12 138,542 154,196
Investments 13 7,033,842 8,933,842
7,172,384 9,088,038
Current assets
Debtors 14 12,223,591 7,678,408
Cash at bank and in hand 1,467,815 2,033,328
) 13,691,406 9,711,736
Creditors: Amounts falling due within one year 16 (14,178,571) (10,373,664)
Net current liabilities (487,165) (661,928)
Tatal assets less current Uabilities . ) 6,685,219 8,426,110
Creditors: Amounts falling duc afler more than one year 16 (2,882,353) (4,287,500)
Provisions for liabilities 17 - (1,900,000)
Net assets 3,802,866 2,238,610
Capital and reserves
Called up share capital 100 100
Retained earnings _ 3,802,766 2,238,510
Sharcholders' funds 3,802,866 2,238,610
Thesc finacial statements were approved and authurised for issue by the director on ... 20 A
Mr Mukul Gupta
Director

The notes on pages 13 to 26 form an integral part of these financial statements.
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Statement of Changes in Equity for the Year Ended 31 March 2023

At 1 April 2021
Profit for the year

Cotal comprehensive income

At 31 March 2022

ALY April 2022
Profit for the year

Total comprehensive income

At 31 March 2023

Prodap( (UK) Limited

Retained

Share capital earnings Totnl

£ i £

100 1,214,584 1,214,684

- 1,023,926 1,023,926

- 1,023,926 1,023,926

100 2,238,510 2,238,610
Retained

Share capital carnings Total

£ £ £

100 2,238,510 2,238,610

- 1,564,256 1,564,256

- 1,564,256 1,564,256

100 3,802,766 3,802,866

The notes on pages 13 to 26 form an integral part of these financial statements.

Page 12

gy




Prodapt (UK) Limited

Notes to the Financial Statements for the Year Ended 31 March 2023

I General information

The company is a private company limited by share capital, incorporated in England and Wales.
The address of its registered office is:

Suite 114 Green Park

200 Brook Drive

Reading

RG2 6UB

United Kingdom

These financial statements were authorised for issue by the director on 10.04,2024

1 Accounting policies

Summary of significant accounting policies and key accounting estimates
The principal accounting policies applied in the preparation of these financial statements are set oul below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

Statement of compliance

These financial statements have been prepared in accordance with applicable United Kingdom accounting standards,
including Financial Reporting Standard 302 ‘The Financial Reporting Standard applicable in the UK and Republic of
Ireland' (FRS 102), and the Companies Act 2006.

Basis of preparation .
The company has taken advantage of the following disclosure exemptions in preparing these financial statements, as
permitted by FRS 102 paragraph 1.12(b), on the basis that it is a qualifying entity and its ultimate parent company,
Prodapt Solutions Private Limited, includes these in its own consolidated financial statements:

» the requirement (o prepare a statement of cash flows;
» certain financial instrument disclosurcs;
* from disclosing the company key management personncl compensation.

The functional and presentational currency is Pound Sterling (£), being the cumrency of the primary
economicenvironment in which the company operatces in.

Name of parent of group .
These financial statements are consolidated in the financial statements of Prodapt Solutions Private Limited.

The financial statements of Prodapt Solutions Private Limitcd may be obtained from 4th Floor
Prince Infocity 1I

No. 283/4

Rajiv Gandhi Salai (OMR)

Kandanchavadi

Chennai 600 096

India.
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Prodapt (UK) Limited

Noftes to the Financial Statements for the Year Ended 31 March 2023 (continued)

2 Accounting policics (confinued)

Group accounts not prepared
The financial statements contin information about Prodapt Limited as an individual company and do not. contain
consolidated financial information as the pareot of a group.

The company is exempt under section 401 of the Companics Act 2006 from the requirement (o prepare consolidated
financial statements as it and ils subsidiary undertakings are included by full consolidation in the consoliduted
financial statements of its ultimate parent, Prodapt Solutions Privaie Limited, 8 company incorporated in India.

Going concern

The company is profitable, has positive net current assets and positive sharcholders funds as at 31 March 2023, On
the basis of their assessment of the company's financial position the company's director has a reasonable expectation
that the company will be able o continue in operational existence for the foreseeable future, being a period of not
Jess than twelve months from the approval of these financial statements. The company also has financial support
from the parent company should it require it.

-As a result, the director has prepared the financial statements on a going concern basis.

Revenue recognition

Turnover comprises the fair value of the consideration received or receivablie for the provision of services in the
ordinary course of the company’s activities. Turnover is shown net of salesfvalue added tax, returns, rebates and
discounts. ’

The company recognises revenue when:

The amount of revenue can be reliably measursed,

it is probable that future economic benefits will flow to the entity;

and specific criterin have been met for cach of the company's activitics.

Forcign currency transactions and balances

Transactions in foreign currencies are initially recorded at the functional currency rate prevailing at the date of the
transaction. Monetary assets and liabilities denominated in foreign currencies are retranslated into the respective
functional currency of the entity at the rates prevailing on the reporting period date. Non-monetary items carried at
fair value that are denominated in foreign currencies are retranslated at the rate on the date when the fair value is
re-measured.

Non-monetary items measured in terms of historical cost in a forcign currency are not retranslated.

Tax

The tax expense for the period comprises current tax. Tax is recognised in profit or loss, except that a change
altributable to an item of income or expense recognised as other comprehensive incone is also recognised directly in
other comprehensive income.

Cwrent tax :

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in
the profit and loss account because it excludes items of income or expense that are taxable or deductible in other
years and it further excludes items that are never taxable or deductible. The company's liability for current tax is
calculated using tax rates that have been enacted or substantively enacted by the reporting end date.
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Prodapt (UK) Limited

Notes to the Financial Statements for the Year Ended 31 March 2023 (continned)

2 Accounting policies (continued)

Tangible assets
Tangible asscts are stated in the balance sheel at cost, less any subsequent accumulaled depreciation and subseguent
accumulated impairment losses.

The cost of tangible assets includes directly arributable incremental costs incurred in their acquisition and
installation.

Depreciation
Depreciation is charged so as to write off the cost of assets, other than land and properties under construction over
their estimated useful fives, as follows:

Asset class Depreciation miethod and rate
Computer equipment S years straight line basis
Fixtures and fittings 5 years straight line basis
Investments

Investments in subsidiary companies are held at historic cost less any impairment. The investments arc reviewed for
impairment if there are any cvents of changes in circumstances that indicate that the carrying value may nol be
recoverable. 1f such a review indicates the carvying amount of an investment exceeds the recoverable amount, the
investiments carrying amount is written down 1o its recoverable amount in the period in which it is identified. Any
impairment is charged to the profit and loss statement,

The recoverable amount is the higher of the net realisuble value and value in use. The net realisable value is the
amount which an asset could be disposed of less any divect selling costs and value in use is the present value of°
future cash flows obtainable as a result of an asset's continued use, including those resulting from its ultimate
disposal.

Provisions

Provisions are recognised when the company has an obligation at the reporting date as a result of a past event, it is
probable that the company will be required to settle that obligation and a reliable estimate can be made of the
amount of the obligation.

Leases

Rentals payablc under operating leases, including any lease incentives received, are charged to income on a straight
line basis over the term of the relevant lease except where another more systematic basis is more representative of
the time pattern in which cconomic benefits from the lease asset are consumed.

Share capital

Ordinary shares are classified as equity. Equily instruments are measured at the fair value of the cash or other
resources received or receivable, net of the direct costs of issuing the equity instruments. If payment is deferred and
the time value of money is material, the initial measurement is on a present value basis.
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Prodapt (UK) Limited

Notes to the Financial Statements for the Year Ended 31 March 2023 (continued)

2 Accounting policics (continued)

Defined contribution pension obligation

A defined confribution plan is a pension plan under which fixed contributions are paid into a pension fund and the
company has no legal or constructive obligation to pay further contributions cven if the fund does not hold sufficient.
assets 1o pay all employces the benefits relating 10 employee service in the current and prior periods,

Contributions to defined contribution plans are recognised as employee benefit expense when they are due. 1f7
contribution payments exceed (he contribution due for service, the excess is recognised as a prepayment.

Financial instruments

Classification

i. Financial asscts

Basic financial assets, including trade and other debtors, and cash and bank balunces, nre initially recognised
altransaction price, unless the arrangement constitules a financing tramsaction, where the transaction is measuredat
the present value of the future receipts discounted at a market rate of interest.

Such asscts are subsequently carricd at amortised cost using the effective interest method, unless they arereceivable
within onc year, In these instances, assets are measured, initially and subscequently, at theundiscounted amount of the
cash or other consideration, expected to be received.

At the end of each reporting period financial assets are assessed for objective evidenee of impairment. 11 an assetis
impaired the impairment loss is the difference between the carvying amount and the present value of theestimated
cash flows discounted at the asset’s original cffective interest rate. The impairment loss is recognisedin profit or
loss.

I there is a decrease in the impairment loss arising from an event occwrring afler the impairment wasrecognised, the
impairment is reversed. The reversal is such that the current carrying amount does not exceedwhat the carrying
amount would have been bad the impairment not previously been recognised. The impainuentreversal is recognised
in profit or loss.

Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset expire or arescttied,
or (b) substantially all the risks and rewards of the ownership of the asset are transferred to anotherparty, or (¢)
despile having retained some significant risks and rewards of ownership, control of the asset hasbeen transferred to
another party who has the practical ability (o unilaterally sell the asset to an unrelated thirdparty without imposing
additional restrictions.

n. Fmancial liabilities

_ Basic financial liabilities, including trade and other creditors, bank loans, and amounis duc from fellow

groupundertakings, are initially recogniscd at transaction price, unless the arrangement constitutes a
financingtransaction, where the debt instrument is measured at the present valuc of the future receipts discounted at
amarket rate of interest,
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Prodapt (UK) Limited

Notes to the Financial Statements for the Year Ended 31 March 2023 (continued)

2 Accounting policies (contimicd)

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method, unless they are
payable within one year. In these instunces, assets are measured, initinlly and subsequently, at the undiscounted
amount of the ¢ash or other consideration, expected to be paid.

Interest-bearing borrowings are initially vecorded at fair vitlue, net of ransaction costs. Inferest-bearingborrowings
are subsequently carricd at amaortised cost, with the difference between the proceeds, net of transaction costs, and the
amount due on redemption being recognised as a charge 10 the Profit or Loss Account over the period of the relevant
borrowing. Interest expense is recognised on the basis of the cffective interest method and is included in interest
payable and similar charges. If there is an unconditional right to defer setttement for at least twelve months after the
reporling date, they are presented as non-current tiabilities.

Trade creditors are obligations 1o pay for poods or services that have been acquired in the ordinary course of
business from supplicrs. Trade creditors are classilied as current liabilities if payment is due within one year or less.
If not, they are presented as non-current liabilities,

3 Judgments in applying accounting policics and key sources of estimation uncertainty

The preparation of financial statements in conformity with FRS102 requires management to make estimates and
assumptions that affect the reported amounts of assets, labilities, turnover, costs, expenses and other comprehensive
income that arc reported and disclosed in the financial statements and accompanying notes. The estimates and
underlying assumptions arce reviewed on an ongoing basis. Revisions (o accounting cstimates arc recognised in the
peviod in which the estimate is revised if the revision affects only that period, or in the period of the revision and
future periods if the revision affects both current and future periods.

Significant estimales and assumptions are used as follows:

Contingent Consideration in Business Combinations:

Estimations related to contingent consideration involve assessing the likelihood and tming of future payments that
depend on specific outcomes or milestones being achieved post-acquisition. These assessments are based on the best
information available at the balance sheet date, including projections of future performance indicators that trigger
payment obligations. Valuations arc inherently uncertain and involve judgments regarding future events. Changes in
the probability or timing of these outcomes, based on new information or actual results, may Iead to adjustments in
the value of contingent consideration, which are recognised in the financial statements in the period in which the
cstimates are revised.

Impairment of vestments:

Determining whether investiments have suffered an impairmient involves judgments about the recoverability of (he
carrying amount of the investments, which is inherently uncerfain. This assessment includes considering the present
value of future cash flows expected to be derived from the investments, market conditions, and the operational
performance of the underlying assets or entities. Any reduction in the recoverable amount below the carrying value
constitutes an impairment loss, which is immediately recognised in the financial statements. Subsequent changes in
estimates or actual outcomes that differ from initial estimates could necessitate adjustments to previously recognised
impairment charges or rcversals.
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Prodapt (UK) Limited

Notes to the Financial Statements for the Year Iinded 37 Mairch 2023 (continued)

4 Revenue

The analysis of the company's revenne for the year from continuing operafions is as follows:

2023 2022
£ £
Rendering of services 28,051,949 16,738,859
The analysis of the company's Turnover for the year by market is as follows:
2023 2022
. ) £ £
UK 18,272,016 9,018,460
Europe 5,689,409 3,451,395
Rest of world 4,090,524 4,268,998
28,051,949 16,738,859
5 Operating profit
Arrived at after charping/(crediting)
2023 2022
£ £
Depreciation expense 43,615 37,703
Foreign exchange losses/(gains) 101,656 (69,468)
6 Interest receivable and similar income
2023 2022
£ £
Interest receivable from group undestakings 210,823 -
7 Interest payable and similar expenses
2023 2022
. £ B 4
Interest on bank overdrafts and borrowings 237,07 102,405
Interest payable to group underiakings 55,920 -
292,991 102,405
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Prodapt (UK) Limited

Notes to the Financial Statements for the Year Ended 31 March 2023 (coitinued)

8  Staff costs

The aggregate payroll costs (including directors' remuncraiion) were as follows:

2023 2022

£ £

Wages and salaries 7,920,593 5923,794
Social sccurity costs 867,929 574,187
Other short-term employee benefits 35,641 32,856
Pension costs, defined contribution scheme 161,110 78,534
Other employee expense 113,948 186,925
9,099,221 6,796,296

The average monthly number of persons employed by the company (including the director) during the year,

analysed by category was as follows:

2023 2022
No. No.
Production 11 8
Administration and support 2 2
Sales : 73 48
80 58
9 Dir_cctors' remuneration

The directors' remuneration for the year was as follows:
2023 2022
£ £
Remuneration 150,000 325,000

Emoluments of the highest paid dircctor were £150,000 (2022: 325,000). There were no company pension
contributions (2022: £Nil) made to a pension scheme on his behalf. These amounts have been processed through

invoices to the company,

The remaining dircctors of the company are employces of the ultimate parcnt undcertaking and their salarics arc paid
by the ultimate parent undertaking. The directors belicve that remuneration applicable towards cfforts for this

company is negligible.
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Prodapt (UK) Limited

Notes to the Financial Statements for the Year Ended 31 March 2023 (continued)

10 Auditors' remuneration

Audit of the financial statements

11 Taxation

Tax charged/(credited) in the profit and loss account

Current taxation
UK corporation (ax

2023 2022

Y £
12,000 12,000
2023 2022

£ £
361,492 237,553

The tax on profit before tax for the year is the same as the standard rate of corporation tax in the UK (2022: the same

s the standard rate of corporation tax in the UK) of 19% (2022: 19%).

The differences are reconciled below:

Profit before tax

Corporation tax at standard ratc
Effect of expense not deductible in determining taxable profit (1ax loss)
Tax increase/(decrease) from effect of capital allowances and depreciation

Total tax charge
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2023 2022
£ £
1,925,748 1,261,479
365,892 239,681
(5,781) 9,618
1,381 (11,746)
361,492 237,553




Prodapt (UK) Limited :
Notes to the Financial Statements for the Year Ended 31 March 2023 (continued) 3
12 Tangible assets
Computer Fixtures and
cquipment. fittings Total
£ £ £
Cost or valuation
At 1 April 2022 208,698 216 208,914
Additions 27,961 - 27,961
At 31 March 2023 236,659 216 236,875
Depreciation
At 1 April 2022 54,686 32 54,718
Charge for the year 43,572 43 43,615
At 31 March 2023 98,258 75 98,333
Carrying amount
At 3] March 2023 138,401 141 138,542
At 31 March 2022 154,012 184 154,196
13 Invesiments
2023 2022
E £
Investments in subsidiaries : 7,033,842 8,933,842
Subsidiaries £
Cost or valuation
ALY April 2022 8,933,842
Other movements (1,900,000)
At 31 March 2023 7,033,842
Carrying amount R
At 31 March 2023 7,033,842
At 31 March 2022 8,933,842

Other movements reflect a reduction in the investment's carrying value attributable to changes in the payable status
of contingent consideration (refer o note 17 for further details).
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Prodapt (UK) Limited

Notes to the Financial Statements for the Year Ended 31 March 2023 (continucd)

13 lnvestments (continued)

Details of undertikings

Details ol the investiments in which the company holds 20% or more of the nominal value of any clasy of share
capital are as follows:
Proportion of voting rights

Undertaking Registered office Holding and shares held
2023 2022

Subsidiary undertakings

Prodapt Chile SpA Santiago, Chile Qrdinary 100% 100%

> R ~ N Y (Y ik y e { 0,

Prodapt Qolon)l)nu S.AS Bogota, D.C., Republic of Qrdinary 100% 100%

Colombia
Prodapt Consulting (UK) Ordinary 100% 100%

Engle ited King,
Limifed (formally known ngland, United Kingdom

as SILR Consultants
Limited)

Subsidiary undertakings
Prodapt Chile SpA

The principal activity of Prodapt Chile SpA is that of telecommunications infrastructure management and services.

Produpt Colombia $.A4.S

The principal activity of Prodapt Colombia S.A.S is that of telecommunications infrastructure management and
services. :

Prodapt Consulting (UK) Limited (formally known as SLR Coasultants Limited)

The principal activity of Prodapt Consulting (UK) Limited (formally known as SLR Consultants Limited) is that
focussed on digital engincering and automation scrvices in the TMT industry.

Page 22




Prodapt (UK) Limited

Notes to the Financial Stacements for the Year Ended 31 March 2023 (continuced)

14 Debtors

2023 2022

Note £ £

Trade debtors 4,064,223 3,620,672
Amounts owed by fellow group undertakings 22 5,939,035 1,919,844
Other debtors 73,941 106,794
Prepayments 61,083 19,708
Accrued income 2,085,309 2,011,390
Total current trade and other debtors 12,223,591 7,678,408

Included within the amounts owed by fellow group undertakings are unsecured loans of £4.9m, attracting interest at
Libor +1%, which is repayable on demand. The remainder of the amounts owed by lellow group undertakings arc
unsecured, bear no interest, and are payable on demand.

15 Cash and cash cquivalents

2023 2022
£ £
Cash at bank 1,467,815 2,033,328
16 Creditors
2023 2022
Note A E
Due within one year
Loans and botrowings 20 3,212,435 2,671,994
Trade creditors 100,061 273,995
Amounts duc Lo related parties 22 8,372,743 5,361,017
Social security and other taxes 831,952 651,862
Other payables 711,887 646,194
Accrued expenses . 536,785 502,262
Corporation tax payable 11 355,969 237,554
Dcferred income 56,739 28,786 9
14,178,571 10,373,664 :
Due after one year
Loans and borrowings 20 2,882,353 4,287,500
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Prodapt (UK) Limited

Notes to the Financial Statements for the Year Ended 31 March 2023 (continued)

16 Creditors (continucd)

Amounts owed {o fellow group undertakings arc unsceured and are payable on demand. Of this balance, £2,562,000
(2022: £Nil), accrues interest at a rate of SOFR plus 2% per annum. The renminder of the balance is interest-fice.

[7 Provisians for liabilities
Other
provisions
£
At 1 April 2022 1,900,000
Increase (deereasce) in existing provisions (1,900,000)

AL 31 March 2023 —

During the prior year, the acquisition of SI.LR Consultants Limited included contingent consideration with potential
payments structured as follows: £1.5 million due in March 2022, £1.5 million due in April 2022, £1.2 million duc in
March 2023, and £1.2 million due in March 2024. These payments were contingent on achicving specific RRITDA
targets for the periods ending 31st March 2022 and 30th April 2022, and certain joint revenue targets for the periods
ending 31st March 2023 and 3 1st March 2024.

As the EBITDA targets for the first two payments were not met, these considerations were excluded from the
contingent consideration calculations,

The contingent consideration was initially estimated at £1.9 million as of 31st March 2022, relating to the future
revenuc-based milestones.

Given that the conditions for the March 2023 payment were not met, and the directors have assessed that the criteria
for the March 2024 payment will also not be achicved, the company has taken steps to reverse the entire provision
previously recognised for contingent consideration.

18 Pension and other schemes
Defined contribution pension scheme

The company operates a defined contribution pension scheme. The pension cost charge for the year represents
contributions payablc by the company to the scheme and amounted to £161,110 (2022: £78,534). Contributions
totalling £38,267 (2022: £16,154) were payable to the scheme at the end of the year and are included in creditors.
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Prodapt (UK) Limited

Notes to the Financial Statements for the Year Ended 31 March 2023 (continued)

19 Share capital

Allotted, called up and fully piid shares

2023 2022
No. £ No. £
Ordinary shares of £1 each 100 100 100 100
20 Loans and borrowings
2023 2022
£ £
Non-current loans and borrowings
Bank borrowings 2,882,353 4,287,500
2023 2022
£ £
Currenf loans and harrowings
Bank borrowings 3,212,435 2,671,994

The company has financed its operations through two term loans from its banking partners, amounting to £2,059,494
and £4,900,000, respectively. The first Joan, with a reporting date camwying amount of £2,059,494 (2022:
£2,059,494), is scheduled for repayment by September 2023. The second loan, with a reporting date carrying
amount of £4,035,294 (2022: £4,900,000), is structured to be repaid over 16 equal instalments ending in Seplember
2026. The repayment schedule commenced in September 2022, leaving 13 instalments outstanding as of 31 March
2023. Of this second loan, £1,152,941 is repayable within the next year, and £2,882,353 is duc after more than onc
year.

The first loan accrucs interest at a variable rate cquivalent 1o SONIA plus 2.2% per annum. The second loan accrues

interest at a variable rate equivalent to the applicabie hase rate plus a spread of 3% per annum.

With respect to the first loan, the bank has a specific and special licn on all of the company's present and future
stocks, shares, securities, property, book debts, all monies in all accounts whether current, savings overdraft, fixed or
other deposits, held with or in custody, legal or constructive, with the bank and/or any relvant entitics, now or in
future. With: rcspect to the second loan, there is a standby letter of credit (SBLC) from the same lending bank,
guaranteeing the commitment of payment in the event of default, equivalent to the loan amount outstanding.

Both loans are guaranteed by the parent entity, Prodapt Solutions Private Limited.
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Prodapt (UK) Limited

Notes to the Financial Statements for the Year Ended 31 Muich 2023 (continued)

21 Dividends

During the year and as of 31st March 2023, the company have not proposed any dividends, nor have they paid any
dividends during the year (2022: the company have not proposed any dividends, nor have they phid any dividends
during the year).

22 Related party transactions

The company has taken advantage of the exemption available in accordance with FRS 102 se¢ction 33 ‘Relnted Party
Disclosures' not to disclose transactions entered into between two or more members of the group, as the company is
a wholly owned subsidiary undertaking of the group with which it is party to the transactions,

23 Parcut and ultimate parent undertaking

For this year and the preceding year, the company's immediate and wltimate parent is Prodapt Solutions Private
Limited, incorporated in India.

The most senior parent entity producing publicly available financial statements is Prodapt Solutions Private Limited.
These financial statements are available upon request from

4th Floor

Prince Infocity I

No. 283/4

Rajiv Gandhi Salai (OMR)
Kandanchavadi

Chennai 600 096

India

For this year and the preceding year, the ultimate controlling party is Prodapt Solutions Private Limited.
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