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Monotype Limited
For the year ended 31 December 2023 o :

Strategrc report
The directors present the1r strateglc report for the year ended 31 December 2023.

Review of the business - ' :
The company’s principal activity is the design, manufacture and marketing of typefaces and other type
related products. There have been no changes in these activities during the year.

The ‘company’s turnover increased by 73.72% to £49,533,756 (2022 — £28,513,756). The gross profit
increased by 52.23% to £35,830,541 (2022 - to £23,537,278 as restated). The business shows sustained
performance in both its Enterprise sales (ES) and had the benefit of intercompany revenue from the Mosaic.
The rise in revenue is mainly related to increase in non-intercompany revenue due normalisation of demand
‘and geographical expansion and a few seven-figure value deals closed in 2023. Gross margin was 72.34%
in 2023 (2022 — 82.54% as restated) The rise in gross profit is related to increase in non- intercompany
revenue & product mix of fonts sold during the year. The directors are therefore satisfied with the financial
position of the company as at 31 December 2023. .

Acquisitions
In December 2023, the company acqmred 100% of AS & EH Industries Limited (“Colophon”), a foundry
known for its bespoke type design for global brands, and team of creatives and technology tools. With the -
purchase of Colophon, the company acquired a library of type IP which include approx1mately 85 new and -
popular typeface families. '

Results
The profit for the year after taxation amounted to £3,232, 144 (2022 — profit of £3, 4] 8,544).

Key performance indicators
The company’s key financial indicators during the year were as follows:

. 2023. 2022 (restated) % Change
o S h ..000's  000°s
Tumover () - ' 49,533 28513 73.72%

" Gross profit* (£) . - ‘ ' 35,830 23,537 52.23%
Gross margin* (%) : . 72.34% 82.55% -1237%
Operating profit (£) = R 5196 3060 . 5831%
Operatirig margin (%) . A . 10.49% 10.73% -0.28%

~ *See note 26 on page 32 for detei]s of the restatement.

_Turnover: Non- -intercompany revenue increased'by 61.54% mainly driven by Enterprise sales tiun'ng the
year. This is due to demand in recurring EXT licenses, web fonts and geographical expans1on into other
territories mainly EMEA and APAC.

Gross profit: Gross profit has increased by 52.23% due to an increase in revenue. Our gross profit.
pércentage is influenced by.a number of factors including product mix, pricing and volume at any particular
time. However, our cost of OEM revenue is typically lower than our cost of Enterprise sales revenue because
we own a higher percentage of the fonts licensed to our OEM customers. In addition, within our Enterprise
sales business the cost of our custom font design and software as a solution based service revenue is

substantially higher than the cost of our other revenue. The relative cost of our Enterprise solutions revenue

has decreased in recent penods as efforts to sell licence rights to more fonts that we own have been
successful. ’
Operating profit: Our operatmg profit has increased- by 58.31% mam]y due to hlgher value deals revenue
bemg generated by sales staff. .
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Strategic report (continued)

Principal risks and uncertainties

In relation to the financial risk management and policies of the company, the dll‘CCtOI‘S have concluded that
" the company will be able to continue funding its activities through its cash reserves and retained profits.

At the reporting date a net current liability position is récorded due to intercompany transfer pricing charges
and payable due to Colophon at acquisition but the directors have a reasonable expectation that company
has adequate resources to continue in operational existence for the foreseeable future based on the letter of
support provided by the group that they would not demand immediate repayment from us in order to meet
our obligations.

The company’s ultimate parent has established a risk and financial management framework whose primary
objectives are to protect the company from events that hinder the achievement of the company’s
performance. The objectives aim to limit undue counterparty exposure, ensure sufficient working capital

exists and momtor the managemcnt of risk at a Company level.

These risk factors are in constant review and assessed for changes year on year. An example of the steps
taken by the executive team include an Enterprise Risk Management questionnaire being sent to key
management within the company to identify such risks and to evaluate the level of exposure to each factor.

The risks identified that could affect the financial performance of the company include the following:

Pricing risk
We face pressure from our.customers to lower our licence fees and, to the extent we lower them in the future,
our revenue may be adversely affected.

To mitigate any.impact here a centrallsed team based in the US is in charge of reviewing our pricing
calculator to ensure it remains commercially viable based on our overall company goals and the products
and services that are being offered. See further comments regarding competitive risk below.

Technological risk

. Our success depends on the existence of a market for products that incorporate our text imaging solutions.
. The company also subject to technological changes in font mdustry and competition from substitute products
and services.

The risk is deemed minimal to our operations as ultimately all companies require the use of type to convey
their message to customers, whether that be branding, marketing, internal or online and a consistent brand
experience across the board requires a quality product which is why we are able to have these collaborative
and recurring relationships with our customers. The choice they have is between vendors but see further
comments regarding competitive risk below.

Competitive risk
We face significant competmon in various markets, and if we are unable to compete successfully, our ablllty
to generate revenue from our business could suffer.

Open source software may make us more vulnerable to competition because new market entrants and
existing competitors could potentially introduce similar products quickly and cheaply:

Our business is dependent in part on technologies and fonts we license from third parties, and these licence
rights may be madequate for our busmess

Foreign currency nsk

To mitigate this risk, we focus in on providing a-quality product which provides a consistent brand
experience across all media for all stakeholders and a platform which enables the customer to easily manage
these assets accordingly. Monotype is the leading font company in the world and hold some of the most
" desirable intellectual property within the group which is why customers keep coming back to us.
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Strategic report (continued) . - o B ' , : -

We conduct a substantial portion of our business outside the United Kingdom arid in several currencies
including Euros and US Dollars and, as a result, we face fore1gn currency risks related to engaging in
1nternat10na1 business.

. The directors will continue to monitor these risks. For example, due to an increase in currency repatriations
to Monotype Imaging Inc., we plan to meet with our banking partners to discuss any financial instruments
that may be suitable to mitigate foreign currency exposure on those trades.

" Cyber risk

- We have an internal team in the US which monitors and protects our systems against Internet related threats
across the group such as cyber-attacks which could impact our customer confidence. As contracts are
concluded ‘offline’ with customers via DocuSign versus via a website the risk is deemed minimal.

Climate change

Thé company has considered the impact of climate change and does not foresee any significant 1mpact on
its operations.

. Impact of inflation

The impact of inflation has been minimal as significant portion of cost of sales are intercompany and other
costs are in line with budget. In terms of revenue, we have attained 110% of enterprise solutions revenue
budget for H1 2024 and there is a strong pipeline for H2 2024 due to nature of the font business.

F uture developments

Given the continuing uncertain economic conditions the directors are focusing on controlling costs while
developing new products so that the business is well placed to take advantage of the rapid technological
changes in the industries in which it operates. As part of protecting future value and expansion in the group,
a key decision was taken in December 2023 to acquire 100% of AS & EH Industries Limited (“Colophon”),
a foundry known for its bespoke type design and team of creative and technology tools. With the purchase
of Colophon, the Company acquired a library of type IP which include approximately 85 new and popular
typeface families as well as expertise in securing custom contracts with global brands. Due to this-and the
continued expansion into identified key markets the directors expect the general level of activity to increase
in the forthcoming year. -

We have benefited from customers being forced to expedite pians to digitise and we are able to assist on
both the marketing and -branding side with our products.

We also have strong agency relationships who continue to serve the enterprise during these unprecedented
times. They remain optimistic about the company’s longer-term prospects and growth potent1al and ability
to win new contracts.

Section 172 statement

The Board of directors confirm that during the year under review, it has acted in good felth to promote. the
long-term success of the Company for the benefits of its stakeholders as a whole; whilst having due regard
to the matters set out in section 172 ( 1) to (f) of the Compames Act 2006 being the

(a) Likely consequences of any decnslon in the long-term

(b) Interests of the Company’s employees; :

(c) Need to foster the Company’s business relatlonshlps with suppllers, customers and others;

(d) Impact of the Company’s operations on the community and the environment;

(e) Desirability of the Company maintaining a reputation of high standards of business conduct; and
(f) Need to act fairly between members of the Company.
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Strategic report (continued) -

All decisions that are taken by the Board of directors are done so on the basis of whether they will benefit
the company and its stakeholders in the long term. A good example of this was the decision to acquire
“Colophon” which will provide the group with a broader range of intellectual property as well as expertise
in custom work contracts. The idea is to create future growth whilst, strengthemng the groups competitive
position, thus dellvermg value to our stakeholders. .

To maintain relationships with customers, suppliers, employees and other stakeholders, it is seen as critical
by the Board of directors that we maintain a reputation of high standards of business conduct which we
manage via our business pracnces both internally & externally to form long term, meaningful and reliable
-relationships that benefit all gomg forward. A good example is the internal process around non sales
.contracts whereby a review is made. by the business, legal and finance teams prior to committing the
Company to ‘ensure any contracts that are being entered into are linked to our strategic goals

In terms of impact on the community and environment, we see the progression of the development of high-

" quality digital font assets a benefit to both marketers and consumers alike, encouraging the use of multi-
faceted online materials with he same user experience on every device. In addition, the Monotype Cares
program provides-a forum for community days and donatlons alike.

Approved by the Board and signed on its behalf by:

Jan Christopher Kollat
Director ) . ™

'20 December 2024

DocuSigned by:

Umsfop&w

EF224D257FAA4AS...



Monotype Limited

For the year ended 31 December 2023
) A

]

Directors’ report

The directors present their annual report on the affairs of Company Limited (‘the Company’), together with
the financial statements and auditor’s report, for the year ended 31 December 2023. ‘

Dividends

-

The comba'ﬁy did not declare a dividend from retained earnings during the year (2022 — £nil).
Going concern '

The company’s business activities, together with the risk factors likely to affect its future development, its
financial position and its exposure to price, foreign exchange movement, technological risk and competitive
risks are described in the Strategic report on page 4. The company, and the group of which itis part, have
considerable financial resources, together with long-term contracts and relationships with customers and
suppliers across different geographic areas. The company has net current liabilities of £12,946k as a result
of intercompany transfer pricing but has net assets of £27,375k at the year-end date. The directors believe
the company is well placed to manage its business risks' successfully. The company’s Enterprise sales
revenues were £39.3m at the end of Q3 2024 representing 104% attainment to budget and there is a strong
pipeline identified for Q4 2024. The company had a cash balance of £1.58m at the end of Q3 2024. Should
additional financial resources be needed, the company is in possession of a letter of financial support from
its parent company for at least the 12 months from the date of signing these financial statements. The
directors have a reasonable expectation that the company has adequate resources to continue in operational
existence for the foreseeable future. They have therefore continued to prepare the accounts on a going -
concern basis.

Directors
The directors who served the company during the year ended 31 December 2023 and up to the date of
signing these financial statements are as follows:

Jan Christopher Kollat
: Matthe.w Theakstone
Ninan Chacko

Financial risk management objectlves

Details of f nancial risk management ob]ectwes can be found in the Strateglc Repon on pages 3 and 4 which
addresses principal I'lSkS and uncertainties in the business.

Dlrectors mdemmtles ' : o ) -
The company has no, policy of mdemmtres for the beneﬁt of its directors.-

Political and charltable contributions '

The company made no such contributions in either year.

Events after the balance sheet date

Details of srgmﬁcant events since the balance sheet date are contained in note 22 to the financial statements. -

Future developments

Details of future deve']opments can be found in the Strategic Report on page 5.
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Directors’ report (continued)
Statement of disclosures t6 the auditor
Each of the persons who is the director at the date of approval of this report confirms that:

e So far as the director is aware, there is no relevant audxt information of which the Company’s
auditor is unaware; and '

o the director has faken all the steps that they ought have taken as a director in order to make
themselves aware of any relevant audit information and to establish that the company’s auditor is
aware of that information. . . A

This conﬁrmatlon 1s given and should be interpreted in accordance with the prov1510ns of s418 of the ’
Companies Act 2006.

;o

Auditor’s appointment

A resolution to reappoint Deloitte LLP will be proposed at the forthcoming Ahnual General Meeting.
Approved by the Board on 20 December 2024 and signed on its behalt by:

Jan Christopher Kollat
Director '

20 Decemberv 2024

DocuSigned by

Um#op‘w

EF224D257FAAQAS...
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'F‘or the year ended 31 December 2023

Statement of directors’ responsibilities

The directors are responsible for preparmg the Strategic Report the Dlrectors Report and the financial
statements m accordance wnh applicable law and regulations. .

- Company law requires the directors to prepare financial statements for each financial 'year. Under that law
the directors have elected to prepare the financial statements in accordance with Umted Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and appllcable law), including
FRS101 ‘Reduced Disclosure Framework’. Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company
and the profit or loss of the company for that period. .

In preparing these financial statements, the directors are required to:

*  select suitable accounting policies and then apply them consistently;

make judgements arid accounting estimates that are reasonable and prudent;

prepare the Strategic report and Directors’ report which comply w1th the requirements of the
- Companies Act.2006; and . )
e prepare the financial statements on the going concern basis unless it is mappropnate to presume

that the company will continue in busmess

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006.
They are also responsible for safeguarding the assets of the company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularities.
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For the year ended 31 December 2023 .
]

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF MONOTYPE
LIMITED

Report on the audit of the financial statements

Opinion
In our opinion the financial statements of Monotype Limited (the ‘company’):

e give a true and fair view of the state of the company’s affairs as at 31 December 2023 and of its
profit for the year then ended; .

e have been properly prepared properly prepared in accordance with United Kingdom Generally
Accepted Accounting Practice, including Fmanc1al Reporting Standard 101 “Reduced Disclosure
Framework”; and

e have been prepared in accordance with the reqmrements of the Companies Act’ 2006

We have audited the financial statements which comprise:

the statement of comprehensive income;
the balance sheet;

the statement of changes in equity; and"
the related notes 1.to 26.

The financial reporting framework that has been applied in their preparalion is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 101 “Reduced Disclosure
Framework” (United Kingdom Generally Accepted Accounting Practlce)

Basis for opinion -

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the auditor's
responsibilities for the audit of the financial statements section of our report

We are independent of the company in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s’)

*Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

* Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern ba51s of
accounting in the preparation of the financial statements is appropriate.

Based on.the work we have performed, we have not identified any material uncertainties relating to events
or conditions that, individually or collectively, may cast significant doubt on the company’s ability to
continue as a going concern for a period of at least twelve months from when the financial statements are
authorised for issue. . :

Our responsibilities and the responsibilities of the directors with respect to gomg concern are described in
the relevant sections of this report.

10
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- INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF MONOTYPE
LIMITED (CONTINUED)

s

Other information

The- other information comprises the information included in the strategic report and director’s report, other .
than the financial statements and our auditor’s report thereon. The directors are responsible for the other
information contained within the strategic report and director’s report. Our opinion on the financial

statements does not cover the other information and, except to the extent otherwise explicitly stated in our
report, we do not express any form of assurance conclusion thereon. '

* Our responsibility is to read the other information and, in doing so, consider whether the other information
is materially inconsistent with the financial statements or our knowledge obtained in the course of the audit,
or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent
material misstatements, we are required to determine whether this gives rise to a material misstatement in
the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
Resp(lmsibilitieS of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the directors determine is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going

concern basis of accounting unless the directors either intend to: llquldate the company or to cease operations,
or have no reahsttc altematwe but to-do so.

Auditor’s responsnbllmes for the audit of the ﬁnanclal statements

Our objectives are to obtain reasonable assurancé about whether the financial statements as a whole are free
from material misstaterrient, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to 1nﬂuence the economic decisions of users taken on the basis of these financial
statements.

" A further descvriptionof our responsibilities for the audit of the financial statements is located on the FRC’s
~website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Extent to which the audit was cdnsidered capable of detectihg irregularities, including fraud.

“Irregularities, including fraud, are instances of non-comphance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which-our procedures are capable of detectmg 1rregu1ant1es
‘including fraud is detailed below.

We considered the nature of the company’s-industry and its control environment, and reviewed the
company’s documentation of their policies and procedures relating to fraud and compliance with laws and

11
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For the year ended 31 December 2023 :

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF MONOTYPE
LIMITED (CONTINUED) : ./

regulations. We also enquired of management and the directors about their own identification and
assessment of the risks of 1rregular1t1es including those relevant to the company’s business sector.

We obtamed an understanding of the legal and regulatory frameworks that the company operates in, and
1dent1f ed the key laws and regulations that:

had a direct effect on the determination of material amounts and disclosures in the ﬁnancral

‘statements. These included UK Companies Act, pensions legislation, tix legislation; and

do not have a direct effect on the financial statements but compliance with which may be

- fundamental to the company’s ab1lrty to operate or to avo1d a material penalty. This included

company’s operating license.

We discussed among the audit engagement team regarding the opportunities and incentives that may exist
‘within the organisation for fraud and how and where fraud might occur in the ﬁnancial statements.

As a result of performing the above, we identified the greatest potential for fraud in the followmg area, and
our specific procedures performed to address it are described below:

To address our 'fraud risk over revenue we.performed the following procedures: obtained detailed
understanding of the management process to identify revenue transactions and Company's detailed
accounting assessment of the transactions and supporting information including relevant

. contracts/agreements/supporting documentation and assessed that the transaction has occurred and

recorded in the correct period and has been accurately recorded.

In common with all audits under ISAs (UK), we are also required to perform specific procedures to respond
to the risk of management override. In addressing the risk of fraud through management override of controls,
we ‘tested the appropriateness of journal entries and other adjustments; assessed whether the judgements
made in making accounting estimates are indicative of a potential bias; and evaluated the business rationale
of any significant transactions that are unusual or outside the normal course of business.

In addition to the above, our procedures to respond to the risks identified included the following:

reviewing financial statement disclosures by testing to supporting documentation to assess
compliance with provisions of relevant laws and regulations described as having a direct effect on
the financial statements;

performmg analytlcal procedures to identify any unusual or unexpected relatronshnps that may
indicate risks of material misstatement due to fraud;

enquiring of management concerning actual and potential litigation and claims, and instances of
non-compliance with laws and regulations; and’

reading minutes of meetings of those charged with govemance

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

the information given in the strategic report and the directors’ report for the financial year for which
the financial statements are prepared is consistent with the financial statements; and

the strategic report and the directors’ report have been prepared in accordance with applicable legal -
requirements. - ) :

12
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INDEPENDENT AUDITOR’S REPORT TO THE MEN[BERS OF MONOTYPE
LIMITED (CONTINUED) -

" Inthe llght of the knowledge and understanding of the company and its environment obtained in the course
of the audit, we have not identified any matenal misstatements in the strategic report or the directors’ report.

Matters on which we are requlred to report by exception

- Under the Compames Act 2006 we are requlred to report in respect of the followmg matters if, in our
opinion:
e adequate accountmg records have not been kept, or.returns adequate for our audlt have not been
" received from branches not visited by us; or :
e the financial statements are not in agreement with the accounting records and returns; or
e certain disclosures of directors’ remuneration specified by law are not made; or
e we have not réceived all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.

Use of our report

This report is made solely to the company’s members as a body, in accordance w1th Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state.to them in an auditor’s report and for no other purpose. To
the fullest extent. permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company s members as a body, for our audit work, for this report or for the opinions we
have formed.

/\/- %Ck,&/xi’j

Nicki Pickering, FCA (Senior statutory audifor)
For and on behalf of Deloitte LLP . | .
Statutory Auditor

Reading, United Kingdom

éO December 2024

13
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Statement of comprehensive income

For the year ended 31 December 2023 ' ~

: : 2023 2022

(restated®)

‘Notes: . £ : £

" Revenue ' S 5. 49,533,756 28,513,756

Cost of sales - ) ' (13,703,215) (4,976,478)

Gross profit ‘ : ‘ 35,830,541 23,537,278

Distribution costs : S (9,775,178)  (7,340,258)

Administrative expenses ) . . (20,858,442) (13,136,257)
Operating profit 7 6 5,196,921 3,060,763 -

Finance income . o . B 10 ' 180,441 60,610

Finance costs o o 11 (736,812)  (253,142)

Foreign exchange (losses)/gains C o (403,478) 1,466,624

Profit before taxation 4,237,072 4,334,855

Tax on profit ' : . 12 -(1,004928)  (916,310)

Profit and total conipfehensive income for the year B S -
attributable to the owners of the company : 3,232,144 3,418,544

All of the Company’s results relate to continuing activities. There were no items of other comprehensive
income to report. : '

*Details of the restatement of comparativ'e information can be found in the note 26.

14
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Statement of changes in equity

For the year ended 31 December 2023

At 1January 2022°

Share option charge

Profit for the yéar .

Total comprehensive income for the year

At 31 December 2022

Profit for the year ]

Total comprehensive income for the ‘year
.. At 31 December 2023 :

B Capital
Share contribution Retained Total
capital reserve earnings Equity
£ £ £ £
© 100 9,954,045 -10,761,601 20,71/5,746
- 8,188 ° - 8,188
- - 3,418,544 3,418,544
- - 14,180,145 24,142,478
100 . 9,962,233 14,180,145 24,142,478
: - 3,232,144 3,232,144
- - 17,412,289 27,374,622
100 9,962,233 17,412,280 27,374,622

16



Monotype Limited _
For the year ended 31 December 2023

Statement of financial position
As at 31ADecembe=r 2023

Fixed assets’

Intangible assets - Goodwill

Intangible assets - Other .

Tangible assets

Investments

Debtors — amounts due in more than one year

\

Current assets .
Cash at bank and in hand
Debtors — amounts due within one year

Current liabilities
Creditors - amounts falling due within one year
Provisions '

Net current (liabilities)/assets

" Non-current liabilities

Creditors: amounts falling due after more than one year

Net assets

Equity |
Called up share capital
Capital contribution reserve

- Retained earnings

Total equity attributable to the owners of the company

¢

Nofes

13
14

15 -

16
18

18

19

19 |

20

21

2023 2022
£ £
1,595,870 1,595,870
37,292 63,327
594,508 736,131
23,116,739 -
15,860,047 6,829,588
41,204,456 9,224,916
2,791,556 5,927,593
36,221,469 23,400,414
39,013,025 29,328,007
(51,937,107)  (13,564,113)
(21,600) (7,202)
(51,958,707)  (13,571,315)
L (12,945,682) 15,756,692
28,258,774 24,981,608
(884,152) (839,130)
27,374,622 24,142,478
100 100
9,962,233 9,962,233
117,412,289 14,180,145
27,374,622

24,142,478

The notes from page 16 to page 34 form part of these financial statements of Monotype Limited, registered
number 02663485, were approved by the board of directors and authorised for issue on 20 December 2024

and signed on its behalf by:

_Jan Christopher Kollat
' Director '

DocuSigned by:

B (uristopleer bollot

i EF224D25TFAAAS..
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. Notes to the financial statements

General information |,

Monotype Limited (the Company) is a private company limited by shares incorporated in the United
Kingdom under the Companies Act 2006 and 1s registered in England and Wales. The address of the
Company’s registered office is shown on page 2. .

_ The nature of the Company’s operations and its principal activities are set out in the strategic report on page

These financial statements were prepared in accordance with Financial Reporting Standard 101 Reduced
. Disclosure Framework (FRS101) and in accordance with applicable accounting standards.

These financial statements are separate financial statements. Under section 401 of the Companies Act 2006,
‘the Company is exempt from the preparation and delivery of consolidated financial statements, because it’s

results .are included in\the group accounts of ‘Marvel Parent LLC’, incorporated in the United States_of
America.- A copy of the Group financial statements can be requested from Marvel Parent LLC, 1950

University Avenue - Suite 350, Palo Alto, CA 94303

The Company’s financial statements are- presentcd in Pound Sterling which is the currency of the pnmary
economic environment in which the Company operates.

The material accounting policies adopted by the Company are set out in note 3.

-Adoption of new and revised standards

The Company has applied the following standards and amendments for the first time for its annual
reporting period commencing 1 January 2023:

. Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2);

'S Definition of Accounting Estimates (Amendments to IAS 8);

. Deferred Tax Related to Assets and Llabllmes arising froma Smgle Transactlon (Amendments to

- C1AS12);.

e - International Tax reforrn Pillar Two model rules (Amendments to IAS 12); and

. IFRS 17 Insurance contracts (including the June 2020 and December 2022 amendments to IFRS
17).

None of the-standards or amendments which became effectwe in the year had a significant impact on the
Company.

. Material accounting policies
a) Basis of accounting

The Company meets the definition ofa qualifying entity under FRS 100 ‘Application of Financial Reporting
. Requirements’ issued by the FRC. Accordingly, these financial statements were prepared in accordance
" with Financial Reporting Standard 101 ‘Reduced Disclosure Framework’.

As permitted by FRS 101, the Company has taken advantage of the disclosure exemptions available under
that standard in relation to share-based payment, financial instruments, capital management, presentation of
comparative information in respect of certain assets, presentation of a cash flow statement, standards not yet
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effective, certain disclosure in respect of revenue from contracts with customers, impairment of assets,
certdin related party transactions, certain disclosure requirements in respect of leases, and certain disclosures -
in respect of Pillar Two income taxes.

The financial statements have been prepared on the historical cost basis, except for the revaluation of certain
properties, financial instruments that are measured at revalued amounts or fair values at the end of each
reporting period, as explained in the accounting policies below. Historical cost is generally based on the
fair value of the consideration given in exchange for the goods and services.

b) Going concern
The financial statements have been prepared using the going concern basis of accounting.

The company’s business activities, together with the risk factors likely to affect its future development, its

" financial position and its exposure to price, foreign exchange movement, technological risk and competitive
risks are described in the Strategic report on page 4. The company, and the group of which it is part, have
considerable financial resources, together with long-térm contracts and relationships with customers and
suppliers across different geographic areas. The company has net current liabilities of £12,946k as a result
of intercompany transfer pricing but has net assets of £27,375k at the year-end date. The directors believe:
the company is well placed to manage its business risks successfully. The company Enterprise sales revenues
were £39.3m at the end of Q3 2024 representing 104% attainment to budget and there is a strong pipeline
identified for Q4 2024. The company had a cash balance of £1.58m at the end of Q3 2024. Should additional
financial resources be needed, the company is in possession of a letter of financial support from its parent
company for at least the 12 months from the date of signing these financial statements. The directors have
a reasonable expectation that the company has adequate resources to continue in operational existence for
the foreseeable future. They have therefore continued to prepare the accounts on a going concern basis.

¢) Investments in subsidiaries

Investments in subsidiaries are accounted for at cost less, where appropriate, provisions for impairment.

d) Foreign currency translation

The Company’s financial statements are presented in pound sterling, which is also the company’s functional
currency. ' '

~ Transactions in foreign currencies are initially recorded in the entity’s functional currency by applying the
spot exchange rate ruling at the date of the transaction. '

Monetary assets and liabilities denominated in foreign currencies are retranslated at the finctional currency
rate of exchange ruling at the balance sheet date. All differences are taken to the income statement.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using
the exchange rates as at the dates of the initial transactions.

¢) Intangible assets and goodwill

Business combinations are accounted for using the acquisition method. The cost of an acquisition is
measured as the aggregate of the consideration transferred, measured at acquisition date fair value and the
amount of any non-controlling interest in the acquiree. The choice of measurement of non- controlling
interest, either at fair value or at the proportionate share of the acquiree's idéntifiable net assets, is determined
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on a transaction-by-transaction basis. Acquisition costs incurred are expensed.and included in administrative
expenses. '

Paragraph 22 of Schedule 1 to the Regulations requires goodwill to be reduced by provisions for

. amortisation on a systematic basis over a period chosen by the directors, its useful economic life. However,
under IFRS 3 Business Combinations, goodwill is not amortised. Consequently, the company does not
amortise goodwill, but reviews it for impairment on an annual basis or whenever there are 1nd1cators of
impairment.

Goodwill is initially measured at cost being the excess of the aggregate of t.he acquxsmon -date fair value of
the consideration transferred and the amount recognised for the non-controlling interest (and where the
business combination is achieved in stages, the acquisition-date fair value of the acquirer's previously held
equity interest in the acquiree) over the net identifiable amounts of the assets acquired and the liabilities
-assumed in exchange for the business combination. Following initial recognition, goodwill is measured at’
cost less any accumulated impairment losses. Goodwill is not amortised but reviewed for impairment
annually, or more frequently if events or changes in circumstances indicate the carrying value may be
impaired. .

For the p'urpose of impairment testiﬁg, goodwill acquired in a business combination is, from the acquisition
date, allocated to the one relevant cash-generating unit and tested for 1mpa1rment by comparing carrying
value of cash-generating unit agamst value in use.

When .the Company acquires a business, it assesses the financidl assets and liabilities assumed for
appropriate classification and designation in accordance with the contractual terms, economic circumstances
and pertinent conditions as at the acquisition date.

Internally generaied intangible assets, excluding capitalised development costs, are not capitalised and
expenditure is reflected in the income statement in the year in which the expenditure is incurred.

The useful lives of intangible assets are assessed to be either finite or indefinite. Amortisation is recognised
on a straight-line basis over their estimated useful lives for finite intangible assets. Intangible assets with
finite lives are amortised over the useful economic life (nine years unless otherwise stated) and assessed for
impairment whenever there is an’indication that the intangible asset may be impaired. The amortisation
period and the amortisation method are reviewed at least at each financial year end. Changes in the expected
useful life or the expected pattern of consumption of future economic benefits embodied in the asset is

- accounted for by changing the amomsanon period or method as appropriate, and are treated as changes in
accounting estimates.

Gains or 'losses arising from de-recognition of an intangible asset are measured as the difference between .
the net disposal proceeds and the carrying amount of the asset and are recognised in the income statement
when the asset is de-recognised.

f) Tangible fixed assets
Plant and equipment is stated at cost less accumulated depreciation and accumulated impairment losses.
Cost comprises the aggregate amount paid and the fair value of any other consideration given to acquire
the asset and includes costs directly attributable to making.the asset capable of operating as intended.
Borrowing costs directly attributable to assets under construction and which meet the recognition
criteria in IAS 23 are capitalised as pan of the cost of that asset.

Depreciation is provided on all property, plant and eqmpment other than land, on a straight-line basis
over its expected useful life as follows:

Short-term leasehold improvements = Over the term of the lease
Computer equipment - — 33% per annum
Office Equipment . - — 20% per annum
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‘The carrying values of property, plant and equipment are reviewed for impairment if events or changes
in circumstances indicate the carrying value may not be recoverable, and are written down immediately
to their recoverable amount. Useful lives and residual values are reviewed annually and where
adjustments are required these are made prospectively.

'~ Anitemof property, plant and equipment is de-recognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the de-

recognition of the asset is included in the income statement in the period of de-recognition.
. e

g) Provisions for liabilities

A provision is recognised when the Company has a legal or constructive obligation as a result of a past
event; it is probable that an outflow of economic benefits will be required to settle the obligation; and
a reliable estimate can be made of the amount of the obligation. If the effect is material, expected future
cash flows are discounted using a current pre-tax rate that reflects, where appropriate, the risks specific
to the liability. Where drscountmg is used, the increase in the provision due to unwinding the discount
is recogmsed as a finance cost.

h) Leases

The Company assesses whether a coniract is or contains a lease, at inception of the contract. The
Company recognises a right-of-use asset and a corresponding lease liability with respect to all lease
arrangements in which it is the lessee.

The lease liability is initially measured at the present value of the lease payments that are not paid at
the commencement date, discounted by using the rate implicit in the lease. If this rate cannot be readily
determined, the Company uses its incremental borrowing rate. This is the rate of interest that a lessee
would have to pay to borrow, over a similar term and with secunty funds necessary to obtain an asset
of a similar value to the cost of the right-of-use asset in a 51m11ar economic environment with similar
terms, security and conditions.

Lease payments included in the measurément of the lease liability comprise:

e Fixed lease payments (including in- substance fixed payments) less any lease incentives
receivable;
e  Variable lease payments that depend on an index or rate, 1n1t1ally measured using the index or
' rate at the commencement date;
The amount expected to be payable by the lessee under residual value guarantees;
The exercise price of purchase options, if the lessee is reasonably certain to exercise the options;
and '
e  Payments of penalties for terminating the lease if the lease term reflects the exercise of an option
to terminate the lease.

The lease liability is presented as a separate line in the balance sheet.

The lease liability is subsequently measured by increasing the carrying amount to reflect interest on the
lease liability (using the effective interest method) and by reducing the carrying amount to reflect the
lease payments made.

The right-of-use assets comprise the initial measurement of the corresponding lease liability, lease
payments made at or before the commencement day, less any lease incentives received and any initial
direct costs. They are subsequently measured at cost less accumulated depreciation and impairment
losses. Whenever the group incurs an obligation for costs to dismantle and remove a leased asset, restore
the site on which it is located or restore the underlying asset to the condition required by the terms and
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conditions of the lease, a provision is recognised and measured urider IAS 37. To the extent that the
costs relate to a right-of-use asset, the costs are inc]uded in the related right-of—use asset.

Right-of-use assets are deprcmated over the shorter period of lease term and useful life of the rlght-of-
use asset.

-i) F inancial instruments

The Company’s financial assets and liabilities include cash, trade and other receivables, trade payables
and other liabilities, and.intercompany loans. All financial assets and liabilities are recognised initially -
at fair value. A liability is generally de-recognised when the contract that gives rise to it is settled, sold,
cancelled or expires.

Offsetting of financial instruments :

Financial assets and financial liabilities are offset and the net amount reported in the consolidated
balance sheet if, and only if, there is a currently enforceable legal right to offset the recognised amounts
and there is an intention to settle on a et basis, or to reahse the assets and settle the liabilities
simultaneously.

T rade and other debtors

Trade and other debtors mainly comprise of trade debtors, including unbilled recelvables/contract
assets, which generally have 30-90 day terms, are recognised and carried at the lower of their original
invoiced value and recoverable amount and contract assets which are carried at their net realizable
value. Where the time value of money is material, receivables are carried at amortised cost. Provision
for impairment is recognised based on a simplified approach using a provision matrix in the
determination of lifetime expected credit losses. Durmg this process, the probability of the non-payment
of the trade debtors is assessed. This probability is then multiplied by the amount of expected loss
arising from default to determme credit loss for the trade debtors.

Cash and cash equivalents . o
- Cash and short-term deposits in the balance sheet comprise cash at banks and in hand and short-term
deposits with an original maturity of three months or less. )

Interest bearing loans and borrowings
-Obligations for loans and borrowings are recognised when the Company becomes party to the related
contracts and are measured initially at the falr value of consideration received less directly attributable
transaction costs.

After initial recognition, interest bearing loans and borrowings are subsequently measured at amortised .
cost using the effective interest method including the. intercompany loan from the gains and losses
ansmg on the repurchase, settlement or otherwise cancellatlon of llabllmes are recognised respectlvely
in ﬁnance revenue and finance cost. :

~

.

j) Income taxes

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to
the taxation authorities, based on tax rates and laws that are enacted or substantively enacted by the
balance sheet date.

Deferred income tax'is recognised on all temporary dlfferences arising between the tax bases of assets
and liabilities and their carrying amounts in the financial statements, with the following exceptions:

When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in
a transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss.
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Deferred income tax assets are recognised only to the extent that it is probable that taxable prbﬁt will
be available against which the deductible temporary differences, carried forward tax credits or tax losses
can be utlhsed

Deferred income tax assets and liabilities are measured on an undiscounted basis at the tax rates that are
expected to apply when the related asset is realised or liability is settled, based on tax rates and laws
enacted or substantively enacted at the balance sheet date.

The carrying amount of deferred income tax assets is reviewed at each balance sheet date. Deferred

. income tax assets and liabilities are offset, only if a legally enforcement right exists to set off current

- tax assets against current tax liabilities, the deferred income taxes relate to the same taxation authority
and that authority permits the company to make a single net payment.

Income tax is charged or credited to other comprehensive income if it relates to items that are charged

or credited to other comprehensive income. Similarly, income tax is charged or credited directly to

equity if it relates to items that are credited or charged dlrectly to equity. Otherwise income tax is
- recognised in the income statement.

k) . Revenue recognition

The Company allocates revenue to each performance obligation in the contract and each performance
obligation is accounted for, separately; the license revenue is recognised at the time of delivery and the
service revenue from creative professional is recognised over time based on their relative standalone
selling prices.

Enterprise revenue .

Our enterprise revenue is derived from font licences, font related services and from custom font design
services. We license fonts directly to end users through our portal, via e-mail and indirectly through
third-party resellers. We also license fonts and provide custom font design services to graphic designers,
advertising agencies, media organisations and corporations. We refer to direct, indirect and custom
revenue, as non-web revenue. Revenue from font licenses to customers is recognised upon shipment
of the software embodying the font and when all other revenue recognition criteria have been met.
Revenue from resellers is recognised upon notification from the reseller that our font product has been
licensed and when all other revenue recognition criteria have been met. Custom font design services
are generally recognised upon delivery. Font related service revenue is mainly subscription based and,
from time to time, it may contain software as a service. The subscription revenue-is recognised rateably
over the subscription period. Web server and commercial rights to online fonts is recurring revenue and
is recognised upon payment by the customer and proof of font dehvery, and when all other revenue

" recognition criteria have been met.

OEM revenue : . _

Our OEM revenue is derived, substantially from per-unit royalties received for printer imaging and
printer driver, or printer products and display imaging products. Under our licensing arrangements we -
typically receive a royalty for each product unit incorporating our fonts and technology that is shipped
by our OEM customers. We also receive OEM revenue from fixed fee licenses with certain of sur OEM
customers. Fixed fee licensing arrangements are not based on units the customer ships, but instead,
customers pay us on a periodic basis for the right to embed our fonts and technology.

Although significantly less than royalties from per-unit shipments and fixed fees from OEMs, we also
receive revenue from software application and operating systems vendors who include our fonts and
technology in their products, and for font development. Many of our per-unit royalty licences continue
for the duration that our OEM customers ship products that include our technology, unless terminated
for breach. Other licenses have terms that typically range from one to five years, and usually provide
for automatic or optional renewals. Revenue from per-unit royalties is recognised in the period during
which we receive a royalty report from a customer, typically one quarter after royalty-bearing units are
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shipped, as we do not have'the ability to estimate the number of units shipped by our customers.
Revenue from fixed fee licenses is generally recognised when it is billed to the customer, so long as the
product has been delivered, the licence fee is fixed and non-refundable and collection is probable. OEM
revenue also includes project-related agreements for which contract accounting, completed contract for
short-term pl'O_] ects and percentage-of-completion for long-term projects, may be used.

) Intercompany revenue :
Company recognises mtercompany revenue based on 25% of total portal cost in the deals across the
~ group.

I) Share-based payments

The cost of equity settled transactions with employees is measured by reference to the fair value at the
date at which they are granted and is recognised as an expense over the vesting period. Fair value is
determined using an appropriate pricing model.

No expense is recognised for awards that do not ultimately vest, except for awards where vesting is
conditional upon a market condition, which are treated as vesting irrespective of whether or not the
market condition is satisfied, provided that all other performance conditions are satisfied.

Where a new award is designated as replacmg a cancelled award, the cost based on the original award
terms continues to be recognised over the original vesting period. An expense is recognised over the
remaindeér of the new vesting period for the incremental fair value of any modification.

m) Pensions

The company operates a defined contribution-pension scheme. Contributions are chafged to the profit
and loss account as they become payable in accordance with the rules of the scheme.

Critical accounting judgements and key sources of estimation ulicertainty

The preparation of financial statements requires management to make judgements, estimates and
assumptions that affect the amounts reported for assets and liabilities as at the balance sheet-date and the
amounts reported for revenues and expenses during the year. However the nature of estimation means that
actual outcomes could differ from those estimates.

Judgements
The DerCtOl'S consxder that there are no critical Judgements impacting the financial statements.
Estlmates

a) Impairment of non-financial, non-monetary non-current assets- Where there are indicators of

impairment of individual assets, the Company performs impairment tests based on a value-in-use
. calculation. The value in use calculation is based on a discounted cash flow model. The cash .

flows are derived from the future budget and do not include restructuring activities that the
Company is not yet committed to or significant future investments that will enhance the
performance of the cash generating unit being tested. The recoverable amount is most sensitive to
the discount rate used for the discounted cash flow model as well as the expected future cash
flows and the growth rate used for extrapolation purposes. For there to be an impairment of non-
financial assets, the discount rate would increase from 12% to 60% or forecasted growth in _
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revenues would reduce by more than 50% over the forecast penod The Directors consider these
events unlikely. .

b) Calculation of loss allowance- When measuring ECL the Company uses reasonable and
supportable forward-looking information, which is based on assumptions for the future
movement of different economic drivers and how these drivers will affect each other.

The loss allowance on trade debtors as of December 2023 is £73,833 (2022: £43,522).

5. Revenue :
 Turnover, which is stated net of value added tax, represents amounts mv01ced or billable o th1rd parties
and is attributable to one continuing activity, as stated in the st:rateglc report.

An analysis of turnover by geographical market is given below: : 2023 . 2022
: : ' . : £ £
UK : ' : - 18,165,194 11,003,454,
Europe ' . S 115,256,622 7,405,774
North America R , ‘ 4,542,684 1,725,807
Australia ‘ : T 3,930,477 3;436,960
APAC _ ' : 2,441,370 1,763,661
South Africa ' o 1,344,931 - 432,223

© Other ’ . ‘ 3,852,478 2,745,877

49,533,756 28,513,756

An analysis of turnover by revenue stream is given below: 2023 2022
. £ . £
A v : : :
7 OEM revenue , o ‘ 283,903 443,091
Enterprise revenue ’ - - - 45,904,007 27,508,435
Intercompany revenue ¢ i : : - 73,345,846 656,860

49,533,756 28,513,756

6. Operating profit

" This is stated after charging

2023 2022

) : £

'Amortisation of intangibles . - : T " 26,035 © 64,269

Depreciation : ' . o 248,514 338,103

Travel : . ' ' 503,712 185,892

Third party commissions - T 1222,606 -

~ Bad debt expense ' 205,833 43,522
Employee costs (note 9) ~ - S 10,984,462 - 7,203,203

". Intercompany recharges L 18,069,546 12,103,917

Intercompany recharges relate to transfer pricing adjustments.
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7. Auditor’s remuneration

Fees payable to Deloitte LLP and their associates for the audit of the company’s annual accounts were .
£85,664 (2022: £81,585). There were no other services provided in current year and last year.

8. Directors’ remuneration

"The Company has three directors, two of whom are remunerated by a related party company, and they are -
not remunerated in respect of qualrfymg services provided to the - Company :

2023 2022

£ o
Aggregate remuneration in respect of qualnfymg services - 148,487 - . 131,225
Directors’ ]ong-tenn incentive scheme . ’ - 6,479
Pension contributions to defined contribution pension scheme ' <. 6,364 A 10,960
' ' ' 154,851 - 148,664

Number of directors who are' members of defined contribution pension scheme are one (2022: one).

2023 2022
£ £
In respect of higﬁest paid director: . o
Aggregate remuneration ; 148,487 137,704
Pension contributions to defined contribution pension scheme processed . )
through monthly payroll . 6,364 10,960
: : ‘ 154,851 148,664
Above director compensation is also part of staff costs in note 9 below.
9.  Staff costs
_ 2023 2022
- . : . T o £ £
- Wages and salaries _ ' ‘ " ‘ 9,210,434 6,052,010
Social security costs . , g 1,406,190 907,161
Pension costs o g 367,838 244,032

10,984,462 7,203,203

. Included in wages and salaries is an expense of £nil (2022: £8,188) arising from share-based payment
transactions. Outstandmg amount payable to the defmed contnbutlon scheme is £41,708 (2022: £29,122).

(
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The average monthly number ofemp]dyees duﬁng the yedr was made up as follows:
2023 2022
. No. No.
Administration 11 10
Sales 71 54
Production and development 5 5
87 69
Finance income
2023 2022
£ £
Bank interest _ . 80,442 : -
Other financial assets measured at amortised cost 99,599 - 60,610
180,441 60,610
Finance costs
2023 2022
_Interest on intercompany borrowings and lease liabilities 736,812 253,142
736,812 253,142
Tax l
(a) Taxon prbﬁt
The tax is made up as fol]ows-: ~ .
i 2023 2022
£ £
Current tax: : .
. UK corporation tax for the year 1,055,121 827,516 .
Adjustments in respect of prior years 6,913 4,121)
Foreign tax o . - 50,787
Total current tax (note 12(b)) 1,062,034 874,182
Deferred tax: o
Origination and reversal of timing differences (57,106) 25,321
Adjustments in respect of prior years - 16,807
Total deferred tax (57,106) 42,128
Tax charge 1,004,928 916,310
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™) Reconciliation of total tax charge

The reasons for the difference between the actual tax expense for the year and the standard rate of

corporation tax in the United Kingdom applied to the result for the year, are as follows:

2022

2023
£ £
Profit before tax : o i . o 4,237,072 4,334 854
' Profit before tax multlplled by standard rate of corporation tax in the UK of . ' o
23.52% (2022: 19%)* , , 996,582 823,622
Effects of: ' ' »
Expenses not deductible for tax purposes ' 629 13,865
Income not taxable for tax purposes ) : . _ ' - (549)
Adjustment in respect of prior year — Deferred tax - 16,807
Fixed asset differences _ ' - 15,087 © 19,871
Foreign tax credit : ' . 50,787
Temporary differences not recogmsed in the computation } : (10,904) -
Foreign tax deduction - T ' - (9,650)
Remeasurement of deferred tax for changes i in tax rates ) . (3,379) 6,078
‘Adjustments to tax charge in respect of previous penods 6,913 (4,121)
. Total tax (note 9(a)) i : 1,004,928 916,310

* The Finance Act 2022 included legislation to increase the main rate of UK corporation tax from 19%
to 25% from 1 April 2023. The change to the main UK corporation tax rate was substantively enacted
on 24 May 2021 and by the balance sheet date. Therefore, the impact is included in these financial .
statements with temporary differences remeasured using the enacted tax rates that are expected to

apply when the liability is settled, or the asset realised.

(¢) Deferred tax

A deferred tax liabi'lity is recognised-on the basis that transacrions or events that give the entity an
obligation to pay more tax in future. Deferred tax recognised is based on a tax rate of 25% (2022 25%) n

the financial statements.

2023 2022

, £ £

At January : R 145,229 103,101

-Origination and reversal of temporary differences . - - ) '(57,106) 25,321
Adjustments in respect of prior years T ' ‘ ' - . 16,807 .

: ' 145,229

At 31 December 4 : L . 88,123
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13,

The deferred taxation liability recognised in the financial statements is as follows:

2023 2022
£ £
Temporary differences on dnqlaimed capital allowances - = - . 1,454 165,294
Short term temporary differences (58,560) (20,064)
Other temporary differences ' 1)
' (57,106) 145,229 .

The Company is not within the scope of the OECD Pillar Two model rules since the entity has no overseas

. subsidiaries or branches and has not met the threshold that would trigger any-UK qualifying minimum

domestic taxes. The entity’s mvestment in subsidiary as disclosed in Note 16 is incorporated in the Umted

Kingdom.

Intangible assets - Goodwill

Per FRS 101 goodwill is considered to have an indefinite llfe in accordance with IAS 38, and is tested

annually for impairment using a discount factor of 12% (2022: 9.25%) to calculate value in use in

accordance with TAS 36. After having carried out the impairment test as at 31 December 2023 recoverable

amount is higher than carrying value hence no impairment charge recorded.

Assumptions used are as follows:

1. The Monotype Fonts portal (membershlp and enterprise ponal) subset is continued to be sold

‘as a separate product

2. ThelCO royalty % continues to be 25% for technology (the TP rates have not changed from

prior year)
3. We have used a rate of 12%.
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14. Intangible assets — other

Development o

Non-compete’

Customer _Cadpitalised .~ 'Other
lists Trademarks technology agreements Sub total development  intangibles Total
£ £ £ £ . £ £ £ £
Cost or
valuation:
At 1 January . . : :
2023 94,267 37,292 1,179,603 96,339 1,407,501 865,023 44,671 2,317,195
At 31 .
December 2023 94,267 37,292 1,179,603 96,339 1,407,501 865,023 44,671 2,317,195
Amortisation: .
- At 1 January . - i - .
2023 94,267 - 1,179,603 96,339 1,370,209 838,988 44,671 2,253,868
" Charge for the : -
year . - - - 26,035 26,035
At31 A .
December 2023 94,267 C - 1,179,603 " 96,339 1,370,209 865,023 44,671 2,279,903
Net book value: E -
At 31 . . :
December 2023 - 37,292 ) - - 37,292 ) - - 37,292
At31 B v : :
December 2022 - 37,292 - - - 37,292 26,035 . - 63,327
15. Tangible fixed assets
Office C ey
, Leasehold equipmentﬂ;nd Computer Right 05;:‘
improvement fitting equipment Total
£ £ £ £ £
Cost or valuation: .
At 1 January 2023 36,354 65,664 200,106 714,248 1,016,372
Additions - 7,994 98,896 - 106,890
At 31 December 2023 36,354 73,658 299,002 - 714,248 1,123,262
Deprecation: ' o
At 1 January 2023 36,354 47,695 106,910 89,282 280,241
Charge for the year " 4,240 (65,712 178,562 248,514
At 31 December 2023 36,354 51,935 172,622 267,844 528,755
Net book value: .
At 31 December 2023 - 21,723 126,380 446,404 594,507
17,969 93,196~ 624,966 736,131

At 31 December 2022 -
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16. Investments

| | 2023 - 2022
Investment in subsidiary A S 3 £
Balance as of January A , . . . - ' -
Additions.during the year . © 23,116,739 _ -

Balance as of December o . . 23,116,739 ) -

On 18 Décember 2023, the Combany acquired 100% shareholdiﬁg of AS & EH Industries Limited
(Colophon), which is incorporated in England and Wales, with registered office at 141-143 Shoreditch
High Street, 3rd Floor, London, United ngdom El1 6JE. C

17. Contract balances

Contract assets

R ' , 2023 . 2022

£ £
At1January . : _ - 11,792,575 4,231,739
_ Released to receivables during the year (5,881,353) (2,277,278)
. Additions during the year : . 17,588,817 .'9,838,188
At 31 December - ' - 23,500,039 11,792,649 -

Amounts relating to contract assets are balances due from customers under instalment billing plans that-

- arise when the Company has transferred services to the customer but is yet to establish an unconditional
right to consideration. Any amount previously recognised as a contract asset is reclassified to trade debtors
at the point at which it is invoiced to the customer. Contract assets are treated as financial assets for
impairment purposes. In instances where the timing of release of contract assets differs from the respective
payment terms, we have considered whether such contracts.include a significant financing component,
subject to the applicable practical expedlent The purpose of these payment structures is to ahgn with
industry and market standards, not to provide customers with fmancmg

Contract liabilities
2023 2022
£ £
" At 1 January : , o , 713476 - 628,819
Released to revenue during the year . : - (287,983) (255,535)
Deferrals during the year N ‘ o 1,456,798 340,192

- At 31 December : ' 1,882,291 713,476
Contract liabilities represent the Company’s obligation to transfer services to a customer and are
recognised when a customer pays consideration or when the company recognises a receivable to reflect its

unconditional right to consideration (whlchever is earlier),before the Company has transferred the services .

to the customer. )
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18. Debrors ;

_ S 4 2023 2022

Amounts due after more than one year . £ £
Contract assets (see note 17) . : 13,706,146 5,725,427
Deferred commissions ) : ' ] 1,953,901 1,104,161
Other long term assets o o . 200,000 -
: 15,860,047 6,829,588

_ 2023 - 2022

Amounts due within one year £ £
‘Trade debtors N ' R 7,186,203 - 5,260,654
Amounts owed by immediate parent undertaking* - 17,460,353 11,016,463
Contract assets (see note l_7) . : : 9,793,893 6,067,222.
Other debtors** : . ' - 101,924 82,538
Corporation tax repayable : : , 112,889 147,994
Prepayments and accrued income - i ) 1,566,207 825,543

36,221,469 23,400,414

" *Amounts owed by immediate parent undertaking are interest free, unsecured and repayable on demand.
Balances dlsclosed are net of ECL provision of £132,000 (2022: £nil). .

**Other debtors include a long-term deposit of £67,800 (2022: £67 800) in favour of the landlords in the
event of default by the company:

Trade debtors
The average credit period for customers is 30 days. No interest is charged on outstanding trade debtors.

The cornpaﬁy review the recoverability of trade debtors and in line with IFRS 9 Financial Instruments, it
estimates a credit loss provision based on the ageing of debtors together with the factors that are specific .
to the debtors financial position and economic conditions in which the debtors operate. For 2023, specific
provision has been created for debtors with debt aged more than 90 days. The company expects all other
debts to be 100% recoverable. ’

. Ageing of trade debtors (including contract assets) -

2023 - 2022
’ £ £
Not due-current : ) ' : 15,087,790 - 9,923,045
_Past due 0-30 days-current ) ‘ ' 1,267,888 - 947,610
Past due 31-60 days : 79,705 329,452
Past due 61-90 days - : . © 469,684 10,719
Past due more than 90 days . 75,029 117,050

Total . ’ ‘ © 16,980,096 11,327,876
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Movement in the allowance for doubtful debts

2023 2022

£ £
Balance as 6f.January . _ 43,522 . -
Provisions made during the year ) . 30,311 43,522
Balance as of December ‘ ' : 73,833 43,522

19. Creditors: amounts falling due within one year
12023 2022

£ £
Trade creditors o ' ( . 186,566 324,692
Amounts owed to fellow subsidiaries _ 35,544,289 7,197,988
Other taxes and social security costs ] . 679,818 354,694
Accruals and deferred income* , ‘ ’ - 15,384,448 5,474,111
Short term lease liability : . 141,987 212,628
Provision ‘ ’ - ’ . 21,600 7,202

51,958,707 13,571,315

Accruals and deferred income include £1 365 ,016 (2022 £440,316) of contract llabllmes due within one
year. . '

Provision of £21,600 (2022: £7,202) relates to office dllapxdatlon accruals for the 141-143 Shoreditch
lease (to be settled in 2026)

20. Creditqrs: amounts falling due after more than one year

. , : 2023 2022
) - . £ £

- Long term lease liability ' 278,754 420,740
" Contract liabilities (see note 17) : . 517,275 273,160
Deferred tax liability : : ' 88,123 145,230

: ' 884,152 839,130

' Lohg-term lease liébility relates to property leases due to adoption of IFRS 16.
21. Issued share capital - '
' 2023 2022

Allotted, called up and fully paid ‘ No. £ No. . £
Ordinary shares of £1 each ‘ . 100 100 - 100 100
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22.

"23.

+ Total

- Events since the balance sheet date

New entity Monotype SAS was incorporated in France in June 2024. Revenues and expenses will move to

- new entity from January 2025:
Leases .
: £
. Cost:
At January 2023 714,248
At 31 December 2023 714,248
.D'ep'r-ecati'on:
At 1 January 2023 89,282
Charge for the year 178,562
At 31 December 2023 267,844
Net book value:
At 31 December 2023 446,404
At 31 December 2022 624,966
The lease relates to building used for office space in Shoreditch. The lease term remaining is 2.5 years.
The total outflow in respect of the leases for the“yeai' was £226,000 (2022: £94,167).
Amounts recognised in profit and loss ' 2023 2022
' ' _ £ £
Depreciation expense on right-of-use assets ' ~ 178,562 .265,944
Interest expense on lease liabilities . ’ . 14,792 24,161
The maturity of lease liabilities at 31 December 2023 were as follows:
' 2023
£
Within one year 150,667
More than-one year 282,500
Effect of discounting (12,426)
Total discounted lease liability 420,741
Aged as: A
Short-term lease liability 141,987
Long-term lease liability 278,754
. 420,741
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24. Related party transactions

. Advantage has been taken of the exemption available under IAS 24 from disclosing transactions with
other members of the group since 100% of the voting rights are held by the group and consolidated
accounts for the ultimate parent company are filed in the United States.

There were no related party transactions,.other than transactions with wholly owned members of the
group. - :

25. Ultimate parent undertaking and controiling party

The immediate parent-undertaking is Monotype Imaging Inc, 600 Unicom Park Drive - Woburn, MA ~
01801, a company incorporated in Delaware, USA. The ultimate parent and controlling party undertaking -
of the largest group including the company is Marvel Parent LLC, 1950 University Avenue - Suite 350,
Palo Alto, CA 94303, incorporated in USA. The registered address is same as the address of the
controlling party.

26. Restatement of comparative information

Restatement in relation to reclassification of COS and OPEX due to duphcanon of COS and under accrual’
of COS. e

System issue: It was recently discovered intercompany royalties were being calculated twice for some
Monotype Font subscription deals. The initial billing of a subscription for Monotype Fonts was-included
in the intercompany royalty expense calculations where an accrual was booked on an estimate basis as the.
- fonts are unknown at the time of execution of the contract. Secondarily, the royalty system (‘Alliant’)
calculated intercompany royalty expense when the actual billings from SAP were allocated the font IP
which it should not have, as the intercompany royalties for Monotype fonts subscription deals.are
-calculated by a separate process, i.e. the company reaches out to the customers to confirm the fonts that
have been named and then that data is run through Alliant to calculate actual intercompany royaltles and
reverse the accrual booked. In essence, monotype fonts billings were run through the intercompany royalty
calculation process twice. This leads to an adjustment to reverse excess COS booked in 2022 and 2023.

Dup]ication of cost of sales is netted off by the same amount of administrative expenses due to transfer
_ pricing policy of group and as such, there is no impact on the bala.nce sheet operating profit, profit for the
year or opening retained eamings of FY22.

Income statement- - 2022 Prior period adjustlhent 2022 restated
. o £ g ot
Cost of sales ’ } - - 7,568,178 ¢ ’ (2,591,700). 4,976,478
Gross profit - o 20,945,578 . 2,591,700 - -23,537,278

- Administrative expenses 110,544,557 2,591,700, 13,136,257
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