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JUNIPER NETWORKS (UK) LIMITED
For the year ended 31 December 2021

STRATEGIC REPORT

The directors of Juniper Networks (UK) Limited (“the Company“) present the annual report contalmng a strategic report; dlrectors
report and the financial statements for the year ended 31 December 2021

'THE STRATEGIC REPORT
_ PRINCIPAL ACTIVITIES

From inception until 31 July 2017, the Cornpany was'engaged in the sales support, marketing and customer support services of
internet protocol secure networking solutlons for Junlper Networks Inc., (ultimate parent undertaklng) Juniper Networks Internatlonal
BV. and its subsidiaries. . .

. Effectlve from 01 August 2017, the Company was appointed as a distributor of routers and lnternet |nfrastructure solutlons and the
provision of maintenance, tralnmg and professional services.in the United ngdom i

'BUSINESS REVIEW AND RESULTS FOR THE YEAR

The statement of profit and loss and other comprehensive income for the year ended 31 December 2021 and the statement of
financial position at that date are set out on pages 13 and 15. The profit for the year before taxation amounted to $12,922, 017
(2020: $11,397,529). After charging tax of $2,318,296 (2020: $2, 027 ,280), a surplus of $10,603,721 (2020: $9,370,249) was carried
to reserves. Shareholders' funds at 31 December 2021 amounted to a surplus of $ 37,975, 618 (2020: $79,696 391)

The performance in 2021 is in I|ne with the’ expectatlons of the directors, and the directors believe the results for the year reflect the
ongoing . activities of the Company. Revenue from contracts with customers has increased from $236, 234,405 in 2020 to
$261,917,498 in '2021. The $26M .increase in revenue is on account of strong sales across all verticals and customer solutions.
Juniper’'s commitment to deIlverlng products that simplify operations and deliver a superior end-user experience, also called as
-experience-first networking, is resonating with the customers, and allowing the organisation as a whole to capltallse on several large
and growing markets. -

The gross proﬁt percentage has decreased from 37% in 2020 to 33% in 2021.At the global level the gross prdﬁt margin of Juniper

year on year is flat on account of an increase in logistics and-other supply chain costs related to the COVID-19 pandemic. The -
Company is distributor within the region of UK with defines return on sales and continues to maintain the required operating profit

margin on the sales. The profit on ordinary activities before tax has increased from $11,397,529 in-2020 to $12, 922 017 in 20213 )

Cash & cash equivalents decreased from $ 57,089,469 in 2020 to'$ 43 913,017 in 2021 , on account of the Companys dlvrdend
distribution to the parent of $ 50 000, 000 offset by an increase in cash flow from operatmg actlvmes L

PRINCIPAL RISKS AND UNCERTAINITIES
The directors consider that the following are the principal risk factors that could materially and adversely affect the'Company’s future .
fnancral results or financial posmon :

*The risk of the current economic climate reducing demand for lnternet protocol secure networklng solutions and in turn the. related .
support services provided by the Company .

. -Competmon in the sector may reduce the demand for the Company s products
«The risk of Brexit and the potentlal adverse impact on the UK market remains unknown and unpredlctable
+The risk of adverse exchange movements
*Economic risk associated with COVID-19 : :
<The governmental. regulations economic sanctions and other legal restrictions that affect international trade can negatively affect the
Company's revenue and operatlng results., - . ) . . .

The Company has controls in place to limit each of these potential exposures and management and the directors regularly review,
reassess and proactively limit the associated risk. These risks are managed by continued product innovation while also paying
close attention to customer service levels. '

SUBSEQUENT EVENTS

The financial statements have been prepared based on conditions existing at 31 December 2021 and considers any relevant events
that occur subsequent to that date, that provide evidence of conditions that existed at that date. There were no significant events’
affecting the Company since the year end to the date of approval of these financial statements that requires adjustment to ‘or ’
disclosure in the financial statements. ’ )
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JUNIPER NETWORKS (UK) LIMITED
. For the year ended 31 December 2021

. STRATEGIC REPORT (continued)

COVID-19 PANDEMIC UPDATE

. The COVID-19 outbreak was declared a pandemic by the World Health Orgamzatlon in March 2020. During the period since and up to

the date of this report, the Company has continued. business operations with limited disruption and has remained engaged in
performing its principal activities. The Company will continue to monitor and assess the situation but does not expect a material
adverse impact on its operations or its ability to continue as a-going concern.

FINANCIAL RISK MANAGEMENT :

The Company's operations expose it to a variety of financjal risks that include the effects of changes in forelgn exchange rates and
creditworthiness. The Company has no exposure to debt market prices and little exposure to liquidity and interest rate risk due to the
actions implemented by the ultimate parent company, Juniper Networks Inc., located in the USA. At a group level the Company has in
place a risk management program that seeks to manage the financial exposures of the Company through the measurement of

. financial metrics, internal controls and hedge contracts for foreign exchange risk. Given the size of the Company, the directors have

- One of the Company’s core values is to deliver excellence to its customers. The Company perseveres for solutions that remove*
_complexity and gives its customers true advantage .over their competition. Whatever the challenge, each and every day the

not delegated the responsibility of monitoring financial risk management to a sub-committee of the board. The policies are set by the
Board of directors and are implemented by the Company's finance department. The department has policies and procedures that set

out specific guidelines on managlng the financial risk and the cwcumstances where it would be. approprlate to-use financial

mstruments

A statement in relation to financial risk management is set out in note 17 to the financial statements.

ANALYSIS OF FINANCIAL KEY PERFORMANCE INDICATORS

The Company measures its performance on a number of Key Performance Indicators such as revenue, cost of goods sold, gross margm

“etc.,-which are monitored at a group level, including budgets and cost variances.The performance of the Company is detailed in

"Busmess Review and Results for the Year" section of the Strategic Report.

DUTY TO PROMOTE SUCCESS OF THE COMPANY

The directors are aware of their duty under s.172 of the Companies Act 2006 to act in the way which they consider, in good faith,
would be most likely to promote the success of the Company for the benefit of its members and key stakeholders. The directors when
making key decisions for the Company have considered the impact of their decisions to the Company’s key stakeholders and to wider
society by building scalable, reliable, secure and cost-effective networks for its customers’ businesses, while achlevmg agility,
efficiency and value through automation.-

Company’s customers set out to build the best, most secure networks for their unique challenges and Juniper is there to help them

" succeed. The Company believes that its systems and software represent innovations that transform the economics and experience: of

networking, helping its customers achieve superior performance greater chouce and flexibility, while reducing overall total cost of
ownership. .

The Company recognises its employees are a critical success factor for the Company, -hence it seeks to assist its emoloyees to

succeed through a positive culture and continuous improvement. There are a number of measures in place to keep employees up to
date on recent developments of the Company and allow employee engagement with senior management, through face to face

- meetings and electronic media.

By order of the Board:

(et

Ketan Patel
Director
September 23, 2022
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JUNIPER NETWORKS (UK) LIMITED . -
For the year ended 31 December.2021

DIRECTORS’ REPORT
Registration No. 03845874

The directors present their report for the year ended 31 ‘December 2021.

REVIEW OF THE DEVELOPMENT OF THE BUSINESS
The revtew of the development of the business is |ncluded in the strateglc report on page 4.

RESULTS FOR THE YEAR AND STATE OF AFFAIRS AS AT 31 December 2021 - o
The results for the year and state of affairs as at 31 December 2021 are included in the strategic report on page 4.

" DIVIDENDS
The Company paid drvrdends of $50, 000 000 ($500 000 per share) durmg the year ended 31 December 2021 (2020: $ NIL).

FUTURE DEVELOPMENTS ce : : :
It is the intention of the directors to develop the current activities of the Company. The Company expects to execute on the
Juniper Group product and solutions” strategy with a specufc focus on enterpnses to support and meet their digitalisation
transformatlon pro;ects . .

FINANCIAL INSTRUMENTS :
The fnancnal assets and liabilities; such as trade debtors and trade credltors arise directly from the Companys operatlng activities.

The Company uses derivatives to partially offset its market exposure to fluctuations in certaln foreign currencies. The Company does not
enter into derivatives for speculative or tradlng purposes. .

o Astat_emen_t in relatlon,to the financial instruments is set out in note 17 to the financial statements.

RESEARCH AND DEVELOPMENT - .
The Company is not directly engaged in the field of research and development

-RISK STATEMENT
_ Astatement in relatlon to the risk factors affectlng the busmess has been included in the strategic report on page 4

DIRECTORS’ AND SECRETARY'S INTERESTS
. The directors and secretary-who served throughout the year are set out on page 3 of the financial statements. There are no
directors' interest requiring disclosure under the Companies Act 2006. .

CHARITABLE / POLITICAL CONTRIBUTIONS
The Company did not make any charitable / political contributions duringthe year ended 31 Decermber 2021 (2620: $ Nil).
GOING CONCERN

In prepanng the financial statements the directors consider it appropriate to contlnue to use the going concern assumption on the
basis that the Company has sources of cash flow and the Company's ultimate parent company, Juniper Networks Inc., has
indicated that it will provide such financial support to the Company to enable it to meet its obligations as they fall due for a period
of at least 12 months from.the date of the approval of the financial statements, but only in the event funds are not otherwise
available to the Company to meet its liabilities. o

The response to the impact of COVID-19 and macroeconomic geopolitical conditions -are set out in the Prlnmpal Risks and
Uncertainties section on page 4. To the best of the directors’ current knowledge, based on the procedures above, neither
COVID 19 nor the war in Ukrame will have a matenal adverse impact on the Company'’s ability to centinue as a going concern.
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JUNIPER'NETWORKS (UK) LIMITED
For the year ended 31 December 2021
DIRECTORS' REPORT (Continued)
Registration No. . 3845874

.

SUBSEQUENT EVENTS

Change in the Registered Office

With effect from 1 June 2022 the regustered office of Junlper Networks (UK) Limited is changed to 3 Lotus Park, The Causeway,
Staines-Upon-Thames, England, TW18 3AG, United Kingdom via written resolution of the directors dated 30 May 2022.

Resignation of the Company Secretary :

With effect from 31 May 2022, the Company secretary LDC Nomlnee Secretary” has been resigned and no new Company secretary
has been appomted via written resolution of the directors dated 26 August 2022. Under Company law Part 12.270,

a secretary is not required for a private limited company, hence, no secretary has been appointed on 26 August 2022.

QUALIFYING THIRD PARTY INDEMNITY PROVISIONS

The ultimate holding company of the Company, Juniper Networks Inc., has granted an mdemnlty to one or more of its directors
against liability in respect of proceedings brought by third parties, subject to the conditions set out in section 234 of the
Companies Act 2006. Such qualifying third parly indemnity prowsaon remains in force as at the date of approvmg the directors'.
report and fnancval statements. .

HEALTH AND SAFETY :
The Company has adopted a safety statement in accordance with the reqmrements of the Health and Safety at Work Act 1974.

DIRECTORS' STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS
“The directors-who were-members of the"board-at the-time-of approving the directors’report-are’| hsted on-page 3-Having'made -
enquiries of fellow directors and of the Company s audltors each of these directors confirms that: .

- to the best of each director's knowledge and belief, there is no information (that is, information needed by the

Company's auditors in connection with 'preparing their report) of which the Company's auditors are unaware; and

- each director has taken all the steps a dlrector mlght reasonably be expected to have taken to be aware of relevant audit
information and to establish that the Company'’s auditors are aware of that |nformat|on

AUDITORS

- Emnst & Young have expressed their W|II|ngness to continue in office in accordance with prows:ons of section 485 of the Companles Act

2006.

By Ordér of the Board:.

(e i

Ketan Patel
Director’

. September 23 2022
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JUNIPER NETWORKS (UK) LIMITED
For the year ended 31 December 2021

DIRECTORS' RESPONSIBILITIES STATEMENT

The directors are responsible for prepanng the.Director’s Report and the financial statements in accordance with appllcable Iaw
and regulations.

Company law requires the directors-to prepare financial statements for ‘each financial year. Under that law the dlrectors have
elected to prepare. the financial statements in accordance with FRS 101 - Reduced Disclosure Framework (United Kingdom -
Accounting Standards and applicable law). Under Company law, the directors must not approve the financial statements unless
they are satisfied that they give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company
for that year. In preparing these financial statements, the dlrectors are required to:

—.select sunable accounting policies and apply them conS|stentIy;
- make judgements and estimates that are reasonable and prudent;
— state whether applicable UK accountmg standards have been followed subject to any material depanure disclosed and explained in
the financial statements;
- prepare the financial statements on lhe gonng concem basis unless |t is inappropriate to presume that the Company WI|| contlnue in
business. . .

The directors confirm that the financial statements comply: with the above requirements.

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any-time the
financial position of the Company and which €nable them to ensure that the financial statements comply with the Companies Act
2006. They are also responsible for safeguarding the assets of the Company and hence for taklng reasonable steps for the
preventlon and detectlon of fraud and other lrregularltles

By Order of the Board:

BocuSigned by:

b V. pabl:

STBFITESEISMET..
Ketan Patel

Director )
September 23, 2022
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. ,INDEPENDENT AUDITOR’ S REPORT TO THE MEMBERS OF JUNIPER NETWORKS (UK) LIMITED

Opinion

We have audited the fmanmal statements ofJunlper Networks (UK) Limited (the “Company "} for.the year -
ended 31 December 2021 which comprise the Statement of Profit and Loss and Other Comprehensive
Income, the Statement of Changes in Equity, the Statement of Financial Position, and the related notes -
1 to 25, including a summary of significant accounting policies. The financial reporting framework that
has been applied in their preparation is applicable law and. United Kingdom Accounting Standards -
including FRS 101 “Reduced Disclosure Framework‘ (United Kingdom Generally Accepted Accountmg
Practice).

In our opinion, the financial statements:

". . give a true and fair view of the Companys affairs as at 31 December 2021 and of its profit for the

year then ended;

o have been properly prepared in accordance with Unlted Klngdom Generally Accepted Accountlng
Practice; and ‘ : ;

e have been prepared in accordance with the requirements of the Companies Act 2006.

BaS|s for opmlon

- We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
-applicable -law. - Qur-responsibilities--under-those- standards—are-further- described-in--the-Auditor UG s o e
_responsibilities for the audit of the financial statements section of our report. We are independent of the

Company in accordance with the ethical requirements that are relevant to our audit of the financial’
statements in the UK, including the FRC'’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. ' :

We believe that the audit evidence we have obtained is sufficient and approprlate to provide a basis for-
our oplnlon

Conclusions relating to going concern

In auditing the financial statements, we have concluded_ that the directors’ use of the going concern
basis of accounting in the preparation of the financial statements is appropriate. .

Based on the work we have performed, we have not identified any material uncertainties relating to

. events.or conditions that, individually or collectively, may cast significant doubt on the Company’s ability

to continue-as a going concern for a period of 12 months from when the fnanmal statements are

. authorised for issue.

Continued/....
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INDEPENDENT AUDITOR s REPORT TO THE MEMBERS OF JUNIPER NETWORKS (UK) LIMITED
(contmued) . .

Conclusions relating to going concern (continued)

“Our responsibilities and the responsibiliﬁes of the directors with respect to géing concern are described

in the relevant sections of this report. However, because not. all future events or conditions can be
predicted, this statement is not a'guarantee as to the Company's ability to continue as a going concern.

Other information

The other information comprises the information included in the strategic report and the directors’ report,
other than the financial statements and our auditor’s report thereon. The directors are responsible for
the other information contained within the strategic report and the Directors”Report.

Our opinion on the financial statements does not cov_er the' other information and, except t'o'tne extent
otherwise explicitly stated in this report, we do not express ‘any form of assurance conclusion thereon.

"Our responsibility is to. read the other information :and, in doing so, consider whether the -other .

information is m'aterially inconsistent with the financial statements or our knowledge obtained in the
course of the audit or otherwise appears to be materially misstated. -If we identify such material
inconsistencies or apparent ‘material misstatements, we are required to determine whether there is a
material misstatement in the financial statements themselves. If, based on the work we have performed,
we conclude that there is a materlal mlsstatement of the other |nformat|on ‘we are requlred to report that

We have nothing to report in this regard.

Opinions on other matters prescribed‘by the Companies Act 2006
In our opinion based on the work undertaken in the course of the audit: -

. _ the information given in the Strategic Report and the Directors’ Report for the fnancral year for
which the financial statements are prepared is consistent with the financial statements; and-

¢ the Strategic Report and Dlrectors Report have been prepared in accordance with appllcable legal
requwements :

Matters on which we are re<‘:|uired> to report by exception

in the light of the knowledge and understanding of the Company and its environment obtained in the
course of the audit, we have not ldentrf ed material mlsstatements in the Strategic report or Directors’
report. - .

We have nothlng to report in respect of the foIIowmg matters in relation to which the. Compames Act.

2006 requires us to report to you if, in ouf opinion:

. » adequate accounting records have not been kept or returns adequate for our audlt have not been

received from branches not visited by us; or

the financial statements are not in agreement with the accountlng records and returns or
certain disclosures of directors’ remuneration specified by law are not made; or ;
we have not received all the information and explanations we require for our audit.

Continued/.. ..

10 -
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF JUNIPER NETWORKS (UK) LIMITED ‘
{continued) :

Responsibilities of directors

As explained more fully in the Directors’ Responsibilities Statement set out on page 8, the directors are’
responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair-view, and for such internal control as the directors determine is necessary.-to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error. :

In preparing the financial .statements, the directors are responsible for assessing the Company's ability

to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to liquidate the Company orto

cease operations, or have no realistic alternative but to do so. :

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtam reasonable assurance about whether the financial statements as a whole
* are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our oplnlon Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
- aggregate, they could reasonably be expected to mfluence the economic decisions of users taken on-
the basis of these financial statements. . .

Explanation as to what extent the audit was consrdered capable of detectlng rrregularltles
including fraud

' Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
. procedures in line with our responsibilities, outlined above, to detect irregularities, including fraud. The
risk of not detecting a-material misstatement due to fraud is higher than the risk of not detecting one
resulting from error, as fraud may involve deliberate concealment by, for example, forgery or intentional
misrepresentations, or through collusion. The extent to which our procedures are capable of detecting
irregularities, including fraud is detailed below. However, the primary responsibility for the prevention
and detectlon of fraud rests with both those charged with governance of the entity and management

Our approach was as follows:

+ We obtained an understanding of the legal and regulatory frameworks that are ‘applicable to the . -
Company and determined that the most significant are FRS 101, the Companies Act 2006 and the
_ relevant direct and indirect tax compliance regulations in the Unlted Kingdom;
"« .We understood how the Company -is complying with those frameworks by making enqumes of
" management to uniderstand how the Company maintains and communicates its policies- and
. procedures in these areas. We corroborated our enquires through reading the board minutes, and
we noted that there was no contradictory evidence;

+- We assessed the susceptibility of the Company’s financial statements to material mlsstatement
including how fraud might occur by considering the risk of management override and by assuming
revenue recognition to be a fraud risk and inquiry of management, those charged with governance
“and others within the Company, as to whether they have knowledge of any actual or suspected

~ fraud. Where this risk was considered higher, we performed audit procedures to address the fraud
risk. These procedures included testing manual journals and were de3|gned to provide reasonable
assurance that the financial statements were free from fraud or error;

+ ' Based on this understanding we designed our audit procedures to rdentlfy noncompllance with such .
laws and regulations. Our procedures involved testing journals identified by specific risk criteria,
reading board ‘minutes to identify any non- compllance with laws and regulations and enquiries of:

~ management.’ . . .

Continued/....
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF JUNIPER NETWORKS (UK) LIMITED
(contmued)

' Explanation as to what extent the audit was consrdered capable of detecting lrregularmes, _

including fraud (continued)
A further description of our responsibilities for the audit of the financial statements is located on the -
Financial Reporting Council's website at https //www frc.org. uk/aud|torsresponsrb|ht|es This descrlptron ‘

- forms part of our audltor s report. -

Use of our report

' This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part

16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
Company's members those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsrblllty to
anyone other than the Company and the Company’s members as a body, for our audit work, for this
report, or for the opinions we have formed. .

Ernst « ‘{;qu |

Mane Treacy (Senlor statutory aud|tor)
for and on-behalf of Ernst & Young Chartered Accountants and Statutory Audlt Firm
Dublln

Date: 26 September 2022

12
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‘JUNIPER NETWORKS (UK) LIMITED
For the year ended 31 December 2021

S;FATEMENT OF PROFIT AND LOSS AND OTHER COMPREHENSIVE INCOME

2021 . 2020
Notes -$ $
Revenue from contracts wnth customers . ’ : 3 . ' '261 ,917,498 » 236,234,405
Costof sales s _ o T (174,221,498) - (148,500,771) -
GROSS PROFIT T . ) - ‘ 87,696,000 87,733,634
Distribution costs . . ' : . (3,633,864) (2,943,654) '_
< Administrative costs . . S (71,830,092) (73,678,147)
OPERATING PROFIT . . ~ ' ' : 12,232,044 11,111,833
- Interest received , - T 51 867,661 685,758
Interest payable and s:mllar charges _' . . : 5.2 S R (177,688) L (400,062)
PROFIT ON ORDINARY ACTIVITIES BEFORE TAX : - 6 - S 12,922,017 11,397,529
- — —— ——Tax'on"profit on ordinary-activities = e e ¢ e i D ——(0-348:006) =~ (2;027,280) ="
PROFIT FOR THE FINANCIAL YEAR ’ o . 10603721 9,370,249
OTHER COMPREHENSIVE INCOME
Items that can be reclassified to profit or loss
(Loss)i Gain on foreign exchange ' ) ' (1,504,970) 2,716,888
Reclassnf cation adjustment for (galn) loss lncluded in profit and loss ' , . (4,538,625) (397,480)
. Tax on items that can be reclassiﬁ_ed to profit or loss - 7a ' 1,148,283 (470,384)
Other comprehensive income for the year- ' " : 17.3 o (4,895,312) 1,849,024
TOTAL PROFIT AND OTHER COMPREHENSIVE INCOME FORTHE . 5,708,409 11,219,273

YEAR -

There were no récognised gains or losses in either year other than the profit attributable to éharehblders of the Company.
‘The results for the year shown above are derived entirely from continuing operations.

The notes on pages 16 to 40 form an integral part of these financial statements. -

13



DocuSign Envelope ID: DEOEB78F-8443-4A91-BODF-1085B5BF4467-

" Total profit and comprehensive income

JUNIPER NETWORKS (UK) LIMITED

" For the year ended 31 December 2021 .
STATEMENT OF CHANGES IN EQUITY

As at 01 January. 2020
Profit for the year ,
Other comprehensive loss (note 17.3)

Total profit and comprehensive income
for the year

(Re-presented - note 21)

Share-based payménts (note 21)
Cash dividends (note 22)
As at 31 December 2020

Profit for the year
Other comprehensive loss (note 17.3)

for the year

- Share-based ‘payménts (note 21)
_ Cash dividends (note 22)

As at 31 December 2021

Called up Fofeign
“‘share capital currency - . o
‘presented as translvatioh ' . Cash flow Retained’ '~ Shareholder's
equity reserve* hedge reserve .earnings funds
$ $ $ . $ $
162 (17,411,807) 1,232,3;72 81,742,451 65,563,178 .
= ' — 0 9,370,249 ' 9,370,249
— — 1,849,024 —_ 1,849,024
162 (17,411,807) 3,081,396 ’ 91,112,700 76,782,451
— —_ — 2,913,940 2,913,940
162 (17,411,807) 3,081,396 94,026,640 79,696,391
— - — 10,603,721 10,603,721
— — (4,895,312) - — (4,895,312)
— —_ (4,895,312) . 10,603,721 '5,708,'409
— - — 2,570,818 2,570,818 .
— — , — (50,000,000) (50,000,000)
162 (17,411,807) (1,813,916) 57,201,179 37,975,618

*Effectnve 1 August 2017, there was a change in the functional currency of the Company from British pond to USD, this change was a
result of an internal review of the functional currency following the change in the business model of the company. The change in

functional currency was applied retrospectively and had given rise to foreign currency translation reserve of $17,411 ,807.

The notes on pages 16 to 40 form an integral part of these financial statements.

[}
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DocuSign Envelope ID: DEOEB78F-8443-4A91-BODF-1085B5BF4467

JUNIPER NETWORKS (UK) LIMITED
For the year ended 31 December 2021
STATEMENT OF FINANCIAL POSITION

2021 . 2020

Notes 8 . $
 NON.CURRENT ASSETS : : ' :
Tangible assets - o 8 - 59,929 . -385,318
Right of use assets : . g 1,774,191 2,502,682
Debtors (amounts falling due after one year). 10 25,572,782 14,480,540
’ ‘ 27,406,902 17,368,540
CURRENT ASSETS . . o : - . ’
Inventories : 1 . 6,845413 - 2,049,341
Debtors (amounts falling due within one year) : 12 . 117,570,689 © 118,837,552
Cash and cash equivalents ’ 43,913,017 57,089,469
. : . 168,329,11-9 177,976,362
CURRENT LIABILITIES ) o o )
Creditors (amounts falling due within one year) - 13 . (122,420,940) (87,821,298)
_Provision for liabilities - Current . : : 14 ] (1,380,872) (1,676,318)
Lease liabilities - current S 9 —_ (743,121)
' ' (123.801812) _ (90,240,737)
' NET CURRENT ASSETS . . . A 44.&}27.307 87,735,625
T ‘“"f——NON'CURRENT‘tIABItITIES"”" e T I B s —
" Provision for liabilities - Non Current : 14 — (356,940)
Creditors (amounts falling due after one year) ) .o 15 (32,188,534) (23,390,890)
Lease liabilities - non current ’ ' o . 9 (1,770,057) (1,659,943)
B o (33,958,591) (25.407,773)
NET ASSETS o ’ , o 37,975618 79,696,392
'CAPITAL AND RESERVES
Called up sﬁare capital presented as equity ‘ 20 182 162
Foreign currency translation reserve ’ ) (17,411,807) . (17.411,807)
Cash flow hedge reserve ) (1,813,916) ‘3,081 ,396
Retained earnings i 57,201,179 94,026,640 -
SHAREHOLDER'S FUNDS . . ' ’ ) 37.975,618 . 79,696,391

The notes on pages 16 to 40 form an integral part of these financial statements.

The financial statements were approved and authorised for issue by the Board on September 23, 2022 and were signed on its
behalf by ' .

OocuSigned by:

CMM V. Patl . o .
~Ketan Patel , ‘ o . * REGISTRATION NUMBER 03845874
Director : ' - . L .
September 23, 2022
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DocuSign Envelope ID: DEOEB78F-8443-4A91-BODF-1085B5BF 4467

JUNIPER NETWORKS (UK) LIMITED
For the year ended 31 December 2021
NOTES TO THE FINANCIAL STATEMENTS

1A. STATEMENT OF COMPLIANCE WITH FRS 101

The Company is a private company limited: by shares incorporated in the United Kingdom. The Company's registered
number is 03845874 and the registered office during the year is 2 New Balley, 6 Stanley Street, Salford Greater
Manchester, M1 5ES, United ngdom

The Company's financial statements are prepared on a going concern basis under the hlstorlcal cost convention and in
accordance with the Compames Act 2006° and FlnanC|aI Reportlng Standard 101 Reduced D|sclosure Framework
("FRS 101"). : '

- The results of the Company are included in the consolidated financial statements of Juniper Networks Inc., a company
incorporated in Delaware, United States of America. Copies of its group financial statements are available from 1133
Innovatlon Way, Sunnyvale, CA 94089, United States of Amerlca : :

2. ACCOUNTING POLIClES
2.1 Basis of preparation and going concern

In preparing the financial statements, the directors consider it appropriate to continue to use the going concern
assumption on the basis that the Company has sources of cash flow and the Company’s ultimate parent company,
Juniper Networks Inc., has indicated that it will provide such financial support to the -Company to enable it to meet its
obligations as they fall due for a period of at least 12 months from the date of the approval of the financial statements,
but only in the eévent funds are not otherwnse avallable to the Company to meet its I|ab|I|t|es

The response to the impact of COVID-19 and microeconomic & geopolitical conditions are set out in the Principal
Risks and Uncertainties section of the Strategic report on page 4. To the best of the directors’ current knbwledge
based on the procedures above; neither COVID-19 nor the war Ukraine will have a material adverse |mpact on the
Company s ablllty to continue as a going concern. :

The-Company has taken advantage of the following disclosure exemptions available under FRS 101:
" a) the requirement in paragraph 38 of IAS 1 '‘Presentation of Financial Statements’ to present comparatlve information

in respect of:

(i) paragraph 79(a)(|v) of IAS 1;

(i) paragraph 73(e) of IAS 16 Property, plant and Equnpment
b) the requirements of paragraphs 10(d), 10(f), 16,-38A to 38D, 40Ato 40D, 111 and 134-136 of IAS 1;
¢) the requirements of IAS 7 Statement of Cash Flows;
d) the requirements of paragraph 17 and 18A of IAS 24 Related Party Disclosures;
€) the requirements in IAS 24 Related Party Disclosures to disclose related party transactions entered into between
two or more members of a group, provided that any subS|dlary which is a party to the transaction is wholly owned by
such a member;
f) the requnrements of paragraphs 130(f)(u) 130 (f)iit), 134(d)-134(f) and 1 35(c)-135(e) of IAS 36 Impairment of
Assets*

g) the reqmrements of paragraphs 45(b) and 46- 52 of IFRS 2 Share based payments, because: ® the share based
payment arrangement concerns the instruments of another group entity ;
h) paragraph 30 and 31 of IAS 8 'Accounting policies, changes in accounting estimates ‘and errars' (requirement for
the disclosure of information when an entity has not applied a new IFRS that has been issued but not yet effective);
i) the requirements of IFRS 7 Financial Instruments: Disclosures*;
j) the requirements of the second. sentence of paragraph 110 and paragraphs 113(a), 114, 115, 118, 119(a) to (c),
120 to 127 and 129 of IFRS 15 Revenue from Contracts with Customers; and .
k) paragraphs 91 to 99 of IFRS 13 "fair value measurement“ (disclosure ‘of valuatlon technlques and mputs used for
" fair value measurement of assets and Ilabllmes)
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JUNIPER NETWORKS (UK) LIMITED . - ~
'For the year ended 31 December 2021 : : : -
NOTES TO THE FINANCIAL STATEMENTS(continued) ) ) ) o r

2 ACCOUNTING POLICIES (continued)
21  Basis of preparation and going concern (continued)

1) the requirements of paragraph 52, the second sentence of paragraph 89, and paragraphs 90, 91, 93 and the
requirements of paragraph 58, provided that the disclosure of details of indebtedness required by paragraph 61(1) of
- Schedule 1 to the Regulatlons is presented separately for lease liabilities and other liabilities, and in total of IFRS 16
Leases . -

* Equwalent dlsclosures are provided in the consolidated financial statements of Junrper Networks Inc. The consolldated’
~ accounts of -Juniper Networks Inc., prepared in accordance with US GAAP, are available to the public and may be.
obtained from 1133 Innovation Way. Bu1ld|ng A, Sunnyvale, CA 94089, Umted States of America:

2.2 Judgments and key sources of estimation uncertainty

The preparation of financial statements requires management to make judgements, estimates and assumptions that
affect the amounts reported for assets and liabilities ‘as at the Statement of Financial Position date and the amounts
reported for revenues and expenses during the year However, the nature of estimation means that actual outcomes
could dlffer from those estlmates . o . ) -

The following Judgments and estimates’ have had the most sngmfcant effect on amounts recognlsed in the fnanmal
statements

e e st e e mtrm o + et e et v wamimmn miimima e me mmma ¢ e st % = S Am s i € et e e S s el e s

Impairment of non-financial assets (note 2.3 (c))
Estimating the incremental borrowing rate - Leases (note 2.3 (d))
Provision for obsolete inventory (note 2.3 (f)) .
Provision for accrued warranty (note 2.3 (g))
Variable consideration -revenue from contracts with customers (note 2. 3 (i) (u)(ul))
Refund liabilities and right of return assets (note 2.3 (i) (|v))
Principal vs agent (note 2.3 (i) (v))
Taxation (note 2.3 (k)) ’
- Provision for asset retirement obligation (note 2.3 (n))
Provision for liabilities {note 2.3 (0))
Restructuring provision (note 2.3 ()
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DocuSign Envelope ID: DEOEB78F-8443-4A91-BODF-1085B5BF4467

JUNIPER NETWORKS (UK) LIMITED
For the year ended 31 December 2021
NOTES TO 'THE.FINANCIAL STATEMENTS(continued)

2. * ACCOUNTING POLICIES (continued) -

2.3 - Significant accounting policies

(a)‘. Functlonal currency . - : )
i) The Company's financial statements are presented in. U S. Dollar ('$"), which is also the Company's functional currency.

") Fore:gn currency translat:on :
Transactions in foreign currencies are initially recorded by the Company at their respective functlonal currency spot
rates at the date the transaction first qualifies for recognition. Monetary assets and liabilities denominated in foreign .
currencies are translated at the functional currency spot rates of exchange at the reporting date. Differences arising on
settlement or translation of monetary items are recognised in profit or loss. Non-monetary items that are measured in
terms of historical cost in a foreign currency are translated using the exchange rates at the dates of the initial
-transactions. Non-monetary items measured at fair value in a foreign currency are translated using the exchange rates
at the date when the fair value is determined. The gain or loss arising on translation of non-monetary items measured
at fair value is treated in line with the recognition. of the gain or loss on the change in fair value of the item (i.e.,
translation differences on items whose fair value gain or loss is recognlsed in other comprehenswe income or profit or
loss are also recognised in other comprehensive income or profit or loss, respectively). The Company manages its'-
currency risk by adopting effective hedge strategies, refer note 2.3 (e) (iv).and note 17.3 for more information.

(b)  Tangible assets and depreciation
Tangible assets are stated at cost less accumulated deprematlon DepreCIatlon is calculated to write-off the original cost
or valuatlon less the estlmated residual value of the assets over their expected useful lives as follows:

Leasehold imbrovements Syears’

Furniture and fittings- 3 -5years
Computer,equipment : Syears”

(c) Impairment of non-fmanmal assets

: The Company assesses at each reporting date whether there is- an indication that an asset may be impaired. If any
such indication exists, or when annual impairment testing for an asset is requnred the Company makes an estimate of
the asset's recoverable amount in- order to determine the extent of the. impairment loss. An asset’s recoverable amount
is the higher of an asset's or cash-generatmg unit's fair value less costs to sell and its value in use and is determined
for an individual asset, Unless the asset does not generate cash inflows that are largely independent of those from .
other assets orgroups of assets. Where the carrying amount of an asset exceeds its recoverable amount, the non- -
financial asset is considered impaired and is written down to its recoverable amount. Impairment losses on-continuing
operations are recognised in the statement of prof' it.and loss and other comprehensive income |n those expense
categories consistent with the function of the impaired asset.

- For assets where an impairment loss subsequently reverses, the carrying am’ouht of the asset or cash generating unjt
{is increased to the revised estimate of its recoverable amount, not to exceed the carrying amount that would have
- been determmed net of depreciation, had no |mpa|rment losses been recognised for the asset or cash generating’ unlt

- in prior years. .

A reversal of impairment loss is recognised immediately in the statement of profit and loss and other comprehensive
- income, unless the asset is carried at a revalued amount when it is treated as a revaluation increase. .
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JUNIPER NETWORKS (UK) LIMITED
For the year ended 31 December 2021 .
NOTES TO THE FINANCIAL STATEMENTS(contmued)

2. . ACCOUNTING POLICIES (continued)
123 -S|gn|f|cant accountlng poI|c1es(cont|nued)

(d) Leases

_ The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if t'he.contra‘ct conveys the
right to control the use of an identified asset for a period of time in exchange for consideration.

Company as a lessee -

The Company applies a single recognition and measurement approach for all -Ieases except for short-term leases and
leases of low-value assets. The Company recognises lease liabilities to make lease payments and nght-of—use assets
representmg the right to use the underlying assets. -

\ (i) Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying
. asset is available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and
impairment losses, and adjusted fof any remeasurement of lease liabilities. The cost of right-of-use assets includes the
.~ amount of lease liabilities recognised, initial direct costs incurred, and lease payments made at or before the -
. commencement date less any lease incentives received. Right-of-use assets are depremated ona stralght -line basis
over the shorter of the lease term and the estlmated useful lives of the assets

(ii) Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of
lease payments to be made over the lease term. The lease payments include fixed payments (including in- substance
fixed payments) less any lease incentives receivable. The lease payments also include the exercise price of a

. purchase option reasonably certain to be exercised by the Company and payments of penaltles for terminating the -
Iease if the lease term reﬂects the Company exercising the- .option to termlnate

In calculating the present value of lease payments, the Company uses its lnqremental borrowing rate at the lease
commencement’ date because the interest rate implicit in the lease is. not readily determinable. After the
commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the
lease payments' made,.In addition, the carrying amount of lease liabilities is remeasured if there is a madification, a
change in the Iease term, a change i in the Iease payments ora change in the assessment of an opt:on to purchase the
underlylng asset. : . .

(iii) Short-term leases and leases of low-value assets

The Company applies the short-term Iease recognmon exemptionsto its short-term leases of machinery and equipment
_ (i.e., those leases that have a lease term of 12 months or less from the commencement date and do not contain a
" purchase option). It also applies the lease of low-value assets recognition exemption to leases of office’ equipment that
= are considered to be-low value. Lease payments on short-term leases and leases of low-value assets are recognlsed '
as expense on a straight-line basis over the lease term.
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- JUNIPER NETWORKS (UK) LIMITED
- For the year ended 31 December 2021
-NOTES TO THE FINANCIAL STATEMENTS(continued)

2.3

(d)

(e)

‘ ACCOUNTING POLICIES (continued)

Significant accounting policies(continued)

Leases (continued)

(iv) Finance Lease - Company as a lessor

Leases where the Company transfers substantially'all of the risks and benefits of ownership of the asset thi’ough its .

contractual arrangements to the customer are considered as a finance leases. The: amount due from the lessee is
recorded in the statement of financial position as financial assets (finance lease receivables) and are carried at the
amount of the net investment in the lease after making provision of impairment.

Interest income

. Intérest on finance'lease recewables is recognlsed as the interest accrues usmg the effectlve interest method that is

the rate that exactly discounts estimated future cash receipts through the expected life of the Iease to the riet carrylng
amount of the financial asset. .

(v) Operating lease - Company as a lessee

Leases where the lessor retains a significant portion of the risks and benefits of ownership of the asset are classified
as operating leases and rentals payable are charged in the statement of profit and loss and other comprehensive

income on a straight line basus over the lease term.

_The Company has_entered into_commercial property leases and_as a lessee. it obtains the use of leased property. The . .

classification of such leases as operating or finance lease requires the Company to determine, based on an evaluation
of the terms and conditions of the arrangements, whether it retains or acquires the significant risks and rewards of
ownership of these assets and accordingly whether the lease requires an-asset and liability to be recognised in the
statement of financial position. .

'Financial instruments

A financial instrument is any contract that gives rise to a fmancnal asset of one entity and a fnanmal liability or equity
instrument of another entity.

(i) Classification of financial'instru'ments

An instrument or its components, are classified on mmal recognmon as a financial asset, f‘nancnal liability or equity in
accordance with the substance of the contractual arrangements and the requlrements of IFRS 9 Financial Instruments.

(ii} Financial assets

: . . . .
Initial recognition and measurement: The Company determines the classification of its financial assets on initial

recognition. The classification of financial assets at initial recognition depends on the financial asset's contractual cash

flow characteristics and the Company's business model for managing them:. With the exception of amounts owed by .

group undertaking that do not contain a significant financing component or for which the Company has applied the
practical expedient as expected receivable term is less than a year, the Company initially measures a financial asset at
its fair value plus, in the case of a financial asset not at fair value through profit or loss, transaction costs. ’
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JUNIPER NETWORKS (UK) LIMITED |
For the year ended 31 December 2021
NOTES TO THE-FINANCIAL STATEMENTS(continued)

(e)

- ACCOUNTING POLICIES (continued).

Significant accounting policies(continued)

_Financial instruments (continued)

(ii) Financial assetsr(continued)’

Subsequent measurement: For purposes of subsequent measurement, fnanC|aI assets held by the Company are

. classrf edin the foIIowmg categories -

Financi_al assets at amortised costs: The Company measures financial assets at amortised cost if both of the following

conditions are met; (i) the asset is held within a business model whose objective is to hold assets to collect contractual

“cash flows, and (ii) based on the contractual terms the expected cash flows are solely payments of principal and
. interest on the outstanding principal. After initial measurement, such financial assets are subsequently measured at '

amortised cost using the Effective Interest Rate (EIR) method, less impairment. Amortised cost is calculated by taking
into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR.

Financial assets at fair value through profit of loss: these include financial assets held for trading and financial assets
designated upon initial recognition-at fair value through profit or loss, or financial assets mandatorily required to be
measured at fair value. Derivatives, including embedded derivatives which are accounted for as separate derivatives
other than those designated at fair value through profit or.loss; are classified as held for trading. Financial assets at fair
value through profit or loss are carried in the statement of financial position at fair value with net changes in fair value

'presented in the statement of profit and loss and other comprehensive income.

Impairment of financial assets - the Company recognises an allowance for Expected Credit Losses (ECLs) for all
debt instruments not held at fair value through profit or loss. ECLs are based on the difference between the contractual
cash flows due in accordance with the contract and all the cash flows that the Company expects to receive, dlscounted
at an approximation of the onglnal effectlve mterest rate.

For debtors, the Company applies a SImpliﬁed approach in- calculating ECLs. 'Therefpre, the Company does not t'rack

- changes in credit risk, but instead recognises a loss allowance based on lifetime ECLs at each reporting date. The

Company considers default to occur when contractual payments are outstanding greater than 360 days past due
based on experience, however given the Company applies a simplified approach in calculating ECLs for debtors, the
definition of default has no impact on the quantification of the provision. Debtors are written off when there is no

reasonable expectation of recovering the contractual cashflows, which is based on an assessment of the Company S -

intention and ability to successfully recover balances through enforcement activities.

' Derecognition of financial assets a financial asset (or, where applicable, a part of a financial asset) is primarily

derecognlsed (i.e., removed from the Company's statement of financial position) when the rights to receive cash flows
from the asset have expired; or the Company has transferred its rights to receive. cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to a third party under a ‘pass-
through’ arrangement and either (a) the Company has transferred substantially all the risks and rewards of the asset,
or (b) the Company has .neither transferred nor retained substantially aII the risks and rewards of the asset, but has

transferred contro! of the asset.

(iii) Financial Ilabilities
Initial recognition and measurement: The. Company determines the classification of its financial liabilities at initial

recognition. All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings (if any)
and payables, net of directly attributables transaction costs.
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JUNIPER NETWORKS (UK) LIMITED

For the year ended 31 December 2021
NOTES TO THE FINANCIAL STATEMENTS(continued)

2,
.23

(e)

(iii)

ACCOUNTING POLICIES (continued)

Significant accounting policies (continued)
Financial instruments (continued)

Fmancnal liabilities (continued)

Subsequent measurement: The measurement of financial liabilities depends on thelr classification as descrlbed
below: :

Loans and borrowrngs (if any) - after initial recognmon interest bearing Ioans and borrowmgs are’ subsequently
measured at amortised cost using the EIR method. Amortised cost is calculated by taking into account any discount or
premium on acquisition and.fees or costs that are an integral part of the EIR. The EIR amortisation is included as
finance costs in the statement of profit and loss account and other comprehensive income. - : ’

‘Financial liabilities at fair value through profit or loss: these include financial liabilities held for trading and financial

liabilities designated upon initial recognition as at fair value through profit or loss. This includes derivatives not in a
hedgrng relationship- and embedded derivatives that meet the separation criteria in IFRS 9. Financial liabilities at fair
value through profit or loss are carried in the statement of financial position at fair value with net changes in falr value
presented in the statement of proﬂ and loss account and other comprehensnve income..

Derecognition of financial liabilities: a liability is generally derecognised when the contract that gives rise to it is
settled, sold, cancelled or expires. Where an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms_of an existing liability aré substantially modified, such an exchange or
T madification is"treated as a’ derecognmon of theoriginal liability and the Tecognition of @ new liability, such that the
difference in the respective carrying amounts together with any costs or fees incurred are recogmsed in the statement
of profit and loss account and other comprehenswe income.

(iv) Hedge accounting

At the date of initial application, all of the Companys eX|st|ng hedglng relationships were eligible to be treated as
continuing hedging relationships. Before the adoption of IFRS 9, the Company designated the change in fair value of
the entire forward contracts in its cash flow hedge relationships. Upon adoption of the hedge accounting requirements
of IFRS 9, the Company designates only the spot element of forward contracts as hedging instrument. The forward

- element is recognised in other comprehensive income and accumulated as a separate component of eqmty under

cash flow hedge reserve, refer note 17.3 for detalled policy on hedge accounting.

(v) Offsettmg of fmanc:al instruments

. Financial assets and financial liabilities are offset, ‘and the net amount reported in the statement of financial position if,
and only if, there is a currently enforceable legal right to offset the recognised amounts and there is an intention to
settle on a net basis, or to realise the assets and settle the liabilities simultaneously. :

(vi)-Fair values

The fair value of financial instruments that are traded in active markets at the reporting date is determined by reference
to quoted market prices or dealer price quotations (bid pnce for Iong posmons and ask price for short positions),
. without any deductlon for transaction costs. '

. For financial instruments not traded in an active market the fair value is determined using apbropriate valuation

techniques. Such techniques may include using recent arm's lerigth market transactions; reference to the current fair
value of another instrument that is substantially the same; dlscounted cash flow analysns or other valuation models.
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. JUNIPER NETWORKS (UK) LIMITED
For the year ended 31 December 2021
'NOTES TO THE FINANCIAL STATEMENTS(continued)

2
23

G

(@)

(h)

Y () W

ACCOUNTING POLICIES (continued)

. Significant accounting policies (continued)

Inventories.

. Inventories consist primarily of finished goods in transit for sale in ordlnary course of business and component parts to .

be used .in providing services. Inventories are stated at the lower of cost or. net realisable value. Cost is computed
using first-in, first-out basis. A charge is recorded to cost of product when inventories are determined to be damaged,
obsolete or decline in sales price. Inventories are presented as net of provision. . .

Provision for accrued warranty
The Company generally offers one year warranty on most of its hardware products, and 90 day warranty on the media
that contains the software embedded in the products. Warranty costs are‘recognised as part of the Companys cost of

‘sales based on associated material costs, logistics costs, labor costs, and overhead at the time.revenue is recognised.

Material costs are estimated primarily based upon the historical costs to repair or replace product returns within the
warranty period. Labor, logistics and overhead costs are estlmated prlmarlly based upon historical trends in the cost to :
support customer cases within the warranty penod :

Pensions
Pension benefits are funded over the employees' period of serviceé by way of contributions to a defined contnbutnon
scheme. Contributions are charged to the statement of prof't and loss and other comprehensive income as they

become payable.

Re.venUe.from-contracts with customers.. . ... . ___ M S S

The Company sells it's products and service through direct sales, distributors and value-added resellers (collectively

hereinafter referred as_“customers"). Revenue is recognised when promised goods or services are transferred to

-customers in an amount that reflects the consideration to which the Company expects to be entitled in exchange for

those goods or services by following a five-step process, (i) identify the contract with a customer,

. (ii) identify the performance obligations in the contract, (iii) determine the transaction price, (iv) allocate the transaction

price, and (v) recognlse revenue when or as the Company satisfies a performance oblrgatlon as further described
below.

(i) Revenue recognition process :

(i) Identify the contract with a customer The Company generally conslders a sales contract or agreement with an
approved purchase order as a customer contract provided that collection is considered probable, ‘which is assessed
based on the creditworthiness of the customer as determined by credit checks, payment histories, and/or other .
circumstances. The Company combines contracts with a customer if contracts are negotiated with a single commercial
substance or contain price dependencies. .

(ii) Identify the performance obligations in the contract : Product performance obligations linclud_e hardware- and
software licenses and service performance obligations include maintenance, software post-contract support, training,
and professional services. Certain software licenses and related post-contract support are combined into a single

-performance obligation when the maintenance updates are critical to the continued functionality of the software. -
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JUNIPER NETWORKS (UK) LIMITED
. For the year ended 31 December 2021
NOTES TO THE FINANCIAL STATEMENTS(contmued)

2

23.

(i)

ACCOUNTING-POLICIES (continued)
Significant accounting policies (continued)

Revenue from contracts with customers (continued)

’ (i) Revenue recognition process (continued)

(iii) Determine the transaction price: The transaction price for the Company's contracts with its customers consists of
both fixed and variable consideration provrded it is probable that a significant reversal of revenue will not accur when
the uncertainty related to variable consideration is resolved. Fixed consideration .includes amounts to be contractually
billed to the customer while variable consideration includes estimates for rights of return, rebates, and price protection,
which are based on historical sales returns and price protection credits, specific criteria outlined in rebate agreements,
and other factors known at the time. The Company generally invoices customers for hardware, software licenses and
related maintenance arra'ngements at time of delivery, and professional services either upfront or upon meeting certain
milestones. Customer invoices are generally due within 30 to 90 days-after issuance. The Company's contracts with
customers typically do not include significant financing components as the period between the transfer of performance
‘obligations and tlmlng of payment are generally within one year. .

" (iv) Allocate the transactlon price: For contracts that contain multiple performance obllgatlons the Company allocates -

the transaction’ prlce to the performance obllgatrons on a relative standalone selling price basis..Standalone selling
prices are based on multiple factors including, but not limited to historical dlscountmg trends for products and services,

pricing practices in different geographies and through different sales channels, gross margin objectives, |nterna| costs,. °

competltor pricing strategies, and industry technology hfecycles

- _-(.\/.)”Recognisea.revenue_whensor;as- the. Company..satisfies_a-performance obligation.... Revenue.for._hardware .and.

certain software licenses, are recognised at a point in time, which is generally upon shipment or delivery. Certain
software licenses combined with post-contract support are recognised over time on a ratable basis over the term of the
license. Revenue for maintenance and software post-contract support is recognised over time on a ratable basis over
the contract term. Revenue from training and professional services is recognised over tlme as services are completed
or ratably over the contractual period of generally one year or less.

The Company considers whether there are other promises in the contract that are separate performance obllgatlons to
‘which a pomon of the transactaon prlce needs to be allocated.

(ii) Variable con5|derat|on

Rebates .

" In"the event that ‘collection” from the distributors is dependent upon the end-user's payment to the distributors, the
Company will determine the total amaunt of consideration to which it expects.to be entltled and for which it is probable
that a srgmf‘cant revenue reversal will not occur (i.e. the transaction price).

The final pricing on products to the distributors is based on the'ﬁnal price that the distributor sells such product'to the
end-user. As such, at the time of sale to the distributor the Company initially records a debtor and related revenue from

the distributor at full list price, net of any discounts applied to the invoice. The Company then estimatés the final price

to the distributor and reduces the debtor and related revenue for such variable consideration. The estimated final price
is based on thé: estimated unsold inventory held by the distributor less estimated inventory expected to be'returned
. through stock rotation rights (see stock rotation reserve below) multiplied by the expected rebate rate. The expected
rebate rate is based on'reba‘te’s granted to distributors for the most recent period ended compared to the full list price

(net of invoice discounts) by product family and by geography. The expected rebate rate' may be adjusted downward -

(to exclude significant one-time rebates in'the most recent period ended and are not expected to recur) or upward (to
include significant one-time rebates anticipated in a future period) as necessary N
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JUNIPER NETWORKS (UK) LIMITED

For the year ended 31 December 2021
NOTES TO THE FINANCIAL STATEMENTS(continued)

2 ACCOUNTING POLICIES (continued)
23 Significant accounting policies (continued)-

(i) Revenue from c_éntracts with customers (continued)

(ii) Variable consideration (continued) .

Stock rotation reserve .
Distributors are generally permmed in their agreements to exchange inventory once during a quarter based on an
amount equal to a percentage of the shipment value of the inventory dellvered_ to the distributor. This allows the
distributor to replace slow-moving / obsolete inventory with products that have a higher demand. Most rotations are
performed within 2 to 3 quarters from the shipment date of the inventory to distributor. The estimated stock rotation
reserve is based on amounts billed to distributors for stock for a quarter (prior to application of any rebates) multiplied

by the expected rotation rate. The rotation rate is estimated using a lag analysis based on amduntsbilled to -

distributors for stock in a quarter compared to actual inventory rotations for such- amounts billed. Total reserve charge
_is recorded by product family,” by geography considering weight of each category in recent periods ended. When

selecting the estimate for rotation rate, the Company, will review the rotation rate for a select number of recent prior
- quarters.along with the blended rotation rate for such recent prior quarters.

Rights of return :
The Company's contracts with'its customers generally do not allow for rlghts of return, except for stock rotatnon rights
(which are applicable to distributors only). However, the Company has accepted returns from all customer categories
in the past under specific circumstances and anticipates accepting retumns in the future. As such, the Company
estimates the expected returns and records as a reduction to debtor and related revenue. The estimated return reserve
is. based on the average daily shipments for current period ‘multiplied by the average return period and historical
average rate_of invoice_returns value_ as a_percentage.of.the_product shipments by.product family, by.geography....__.

e ——

Partner.incentive programs -

The Companys Partner Incentive programs are set to increase the sales through a targeted group of partners
Participating partners must meet the eligibility criteria for the offered programs including signed contracts, training/
certifications and resource requirements, as well as revenue thresholds. Quarterly targets (or annual target, if

applicable) are set for eligible partners enrolled in these programs. The estimate of incentive credits is determined -

based on expected payment to partner in accordance with applicable program and recorded in period when the target
|nd|cators are expected to be achieved as a debit to revenue and credit agalnst the receivable from partner.

. (iii) Contract balances

Contract assets . .
A contract asset is the right to consideration in exchange for goods or services -transferred 1o the customer If the

Company performs by transferring goods or services to a customer before the customer pays consideration or before

- payment is due, a contract asset is recognised for the earmed donsideratioq that is conditional. .

Contract liabilities -
A contract liability is the obligation to transfer. goods or services to a customer for which the Company has received

consideration (or an amount of consideration is due) from the customer. If a customer pays consideration before the -

Company transfers goods or services to the customer, a contract liability is recognised when the payment is made or
the payment is due (whichever is earlier). Contract liabilities are recognised as revenue when the Company performs
under the contract.”
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JUNIPER NETWORKS (UK) LIMITED
For the year ended 31 December 2021
NOTES TO THE FINANCIAL STATEMENTS (continued) .

)

(k)

ACCOUNTING POLICIES (CQntinued)
Significant accounting policies (continued)

(i) Revenue from contracts with customers (contlnued) ) ) o ,
(iii) Contract balances (continued) '

Trade debtors :
A receivable represents the Companys right to an amount of consideration that is unconditional (i.e., only the passage

of time is required before payment of the consideration is due). Refer to accountrng policies of fnanmal assets in

section 2.3(e)(ii) Financial assets ~ |mt|a| recognition and measurement.
(iv) Assets and liabilities arising from rights of return *

Right of return assets

Right of return asset represents the Company’s right to recover the goods expected to be returned by customers. The
asset is measured at the former carrying amount of the inventory, less any expected costs to recover the goods,
including any potentlal decreases in the value of the returned goods. The Company updates the measurement of the

asset recorded for any revisions to its expected level of returns, as well as any additional decreases in the value of the -

returned products.

‘Refund liabilities

A refund liability is the obligation to refund some or all of the con5|deratron received (or receivable) from the customer
and is measured at the amount the Company ultimately expects it will have to return to the customer. The Company

updates its estimates of refund Irabrlmes (and the correspondlng change in the transaction price) at the end of each -

reporting period.”

(v) Prmcrpal vs agent .

The Company assessed its revenue arrangements against specific criteria in order to determine if it is acting as.
principal or agent. The Company determined it is acting as principal as it has exposure to the significant risks and

rewards associated with the transaction and measures revenue as the gross amount received or recelvable

s

Deferred commissions

“Sales .commissions earned by the Company's sales force are considered incremental and recoverable costs of

obtaining a contract with a customer. These costs are deferred and then amortised over a period of benefit which is
typically over the term of the customer contracts as initial commission rates and renewal rates are the same.
Amortlsatlon expense is included in administrative costs. :

Taxation ) /

Income tax is charged or credited to profit and loss and other comprehensive income |f it relates to items that are

charged or credited to profit and loss and other comprehensive income. Similarly, income tax is charged or credited. -

directly to equity if it relates to items-that are credited or charged directly to equity. Otherwise mcome tax is recogmsed
in the statement of profit and loss and other comprehensive income.

Deferred income tax is recognised. on all temporary differences arising between the tax bases of assets and liabilities
and their carrying amounts in the financial statements, with the.exception of when the deferred tax liability arises from
the initial recognition of -goodwill or an asset or liability in a transaction that is not a business combination and, at the

‘time of the transaction, affects neither the accountlng prof t nor taxable prof t or Ioss

Deferred income tax assets are recognlsed only to the extent that it is’ “probable that taxable profit will be available

against which the deductlble temporary dlfferences carrled forward tax credits or tax losses can be utlllsed

Deferred income tax assets and liabilities are measured on an undlscounted basis at the tax rates that are expected to
apply when the related ‘asset is realised or liability is settled, based on tax rates and laws enacted or substantively
enacted-at the statement of financial position date. -

Management judgement is requrred to determine the amount of deferred tax assets that can be recognlsed based
upon the likely timing and level of future taxable profits together with ‘an assessment of the effect of future tax planning
strategies. Further details are contained in note 7. S .
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JUNIPER NETWORKS (UK). LIMITED
For the year ended 31 December 2021 :
NOTES TO THE FINANCIAL STATEMENTS {continued) -

2 ACCOUNTING POLICIES (continued)
123 Slgnlflcant accountlng policies (contlnued)

()] Cash and cash equivalents
Cash and cash equivalents in the statement of financial posmon compnse cash at bank and on hand and short-term”
deposits with a maturity of three months or Iess

(m) Share-based payments
The uitimate parent company, Juniper Networks Inc.,, operates a number of equity-settied, share—based compensation
plans, under which the Company receives services from employees as consideration for equity instruments share
optlons Employee Stock Purchase Plan, Restricted Stock Units ("RSUs") and Performance Share Awards ("PSAs") of
Juniper Networks Inc. The fair value ‘of the employee services received in exchange for the grant of the options is
recognised as an expense with a comresponding credit to equity. :

The fair value of stock options granted is estimated using' the Black-Scholes-Merton option valuation model, wnich,
. incorporates various assumptions including expected life, volatlhty, risk-free mterest rates, and dlwdend yleld Further
details are contained in note 21. -

(n)  Provision for asset retirement obligation ("ARO") .

The Company records a provision for reinstatement costs of the lease premises with ARO clause included in the lease

B . contracts. Reinstatement costs are provided at the present. value of expected costs to settle the obligation using

v estimated cash flows and are recoghised as part of the cost of the particular asset. The cash flows, where material, are

' discounted at a current pre-tax rate that reflects the risks specific to the reinstatement liability. The unwinding of the

' discount is expensed as incurred and recognised in the statement of profit and loss and other comprehensive income
‘ as.a_finance cost._The:estimated future costs_of reinstatement are_reviewed annually and.adjusted .as_appropriate... ...

~Changes in the estimated future costs or in the discount rate applied are added to or deducted:from the cost of the

" asset. : :

(o) Provision for liabilities
A.provision is recognised when the Company has a legal or constructlve obligation as a result of a past event; it is
probable that an outflow of-economic bénefits will be required to settlé the obligation; and a réliable estimate-can be
. made of the amount of the abligation. If the effect is- material, expected future cash flows are -discounted using a
current pre-tax rate that reﬂects where approprlate the risks spemfc to the liability.

~ Where the Company expects some or all of a provision to be reimbursed, the reimbursement is recognised as a
separate asset but only when recovery is virtualfy certain. The expense relating to any provision is presented in the '
statement of profit and loss net of any reimbursement. Where discounting is used, the increase in the provision due to
unwinding of the discount is recognised as a finance cost. I :

(] Restructuring provision
The Company recognises a provision for restructuring costs only when it has a legal or constructive obligation at the
reportlng date to carry out the restructuring. The amount recognised as a provision is the best estimate of the
expenditure required to settle the present obllgatlon at the end of the reporting period. The risks and uncertainties that
inevitably surround many events and circumstances is taken into account in reaching the best estimate of a provision.

(q) Current versus non-current classmcatlon :
The Company presents assets and Ilabllmes in statement-of fnanual position based on current / non-current classtfcatlon

An asset as current when it is :
—Expected to be realised or intended to be sold or consumed in normal operating cycle;
~Held primarily for the purpose of trading;
. —Expected to be realised within twelve months after the reportlng period; and
— Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
- twelve months after the reporting period. .

All cher assets are classified as non-current.
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JUNIPER NETWORKS (UK) LIMITED
For the year ended 31 December 2021
NOTES TO THE FINANCIAL STATEMENTS (contmued)

-2 ACCOUNTING POLICIES (continuedj
23 Significant'accounting policies (continued) o <
' (q)  Current versus non-current classification (continued)

A liability is current when : :
—ltis ekpected to be settled in normal operating cycle;
_ —lItis held primarily for the purpose of trading; -
—It is due to be settled within twelve months after the reporting period;
- . =Thereis no uncondmonal right to defer the settlement of the habmty for at least twelve months after the reportmg perlod
and
"—Terms of a liability that could, at the optron of the counterparty, result in its settlement by the issue of . equ1ty
instruments
The Company classifies all other liabilities as non-current.

24 Changesin ac_counting policies and discldsures

Amendments to IFRS 16-COVID-19 Related Rent Concessions

On_ 28 May 2020, the IASB issued COVID-19-Related. Rent Concessions - amendment to IFRS 16 Leases. The
amendments provide relief to lessees from applying IFRS 16 guidance on lease madification accountmg for rent
concessions arising as a direct consequence of the COVID-19 pandemic. As a practical expedient, a lessee may elect
not to assess whether a COVID-19 related rent concession from a lessor is a lease modification. A lessee that makes
this election accounts for any change in lease payments resulting from the COVID- 19 related rent. concession the -
same way it would account for the change under IFRS 186, if the change were not a lease modlfcatlon

Th|s amendment had no |mpact on the fnancral statements of of the Company

-3 REVENUE FROM CONTRACTS WITH CUSTOMERS

Revenue from contracts with customers relates to the sale of products and services for high- performance networks
which combine scale and performance with agility and efficiency, so customers can build the best networks for.their .

"businesses. Products relating to routing, switching and security address the high-performance networking

: reqwrements of global service providers, enterprises, governments, and research and public sector organisations that
_view the network as critical to their success. Software, silicon, and systems represent innovations ‘that transform the
experience and economics of networking, helping customers achieve superior' performance, greater choice, and
flexibility, while reducmg overall total cost of ownership. . :

3.1 Disaggregated revenue information' )
As the Company is reporting under FRS 101 — Reduced Disclosure Framework, therefore it is not required to disclose
. disaggregated revenue recognised from contracts with customers into categories that depict how thé nature, amount,
timing and uncertainty of revenue and cash flows are affected by economic factors, specified in IFRS 15.114.

3.2 _ Rightv of return assets, rebates and refund liabilities ' . 2021 - 2020
: : ‘ , o ) : . , B ' $
Right of return assets (note 12) ‘ : ‘ o 1,639,734 . 1,715,;329
- Allowance for rebate reserve (note 12) L o 13,914,467 : 7,450,579
~ Refund liabilities (note 13) , , '
Arising from stock rotation reserve : ‘ 1’854;977 . 2,142,233
Arising from sales return reserve - . . 486,438 343,752 )
An'singA from other reserves , ' . . : 1,707,183 T 1,641,323
- ' a 4,048,598 4,127,308

The Company recognises right of return assets and refund liabilities in accordance with accounting policy as discldsed in
note 2.3 (i) (ii). . . :
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JUNIPER NETWORKS (UK) LIMITED
For the year ended 31 December 2021
NOTES TO THE FINANCIAL STATEMENTS (continued)

4.

5.1

5.2

‘EMPLOYEES AND REMUNERATION
The average number of persons employed by the Company in the financial year was 249 (2020: 245) analysed-as foIIows

Administratioh
Sales

The staff costs are comprised of:

. INTEREST PAYABLE/ RECEIVA.BL'E AND SIMILAR CHARGES -

Wages and salaries

Social welfare costs

Pension costs (note 16)
Share-Based payments (note 21)

Directors’ remuneration

Directors' remuneration ~ T
Number of directors accruing benefits under:
Defined contribution pension scheme

. Number of directors who received shares in respect of qualifying services

Number of directors who exercised share options

In respect of the hlghest pa|d director:’
Aggregate remunerat|on :
Accrued pension at the end of the year

INTEREST RECEIVABLE AND SIMILAR CHARGES '

Interest received -

INTEREST PAYABLE AND SIMILAR CHARGES"

Interest payable and similar ;::hérges
Interest expense on lease liabilities (note 9)

29

177,688

¢

2021 2020
Number Number
61 63
188’ 182
249. . 245
2021 2020. -
$ $
48,131,567 38,306,696
7,283,713 7,469,173
1,946,721 1,657,580
2,570,818 - 2,913,940
59,932,819 50,347,389
2021 2620
$ $
R Y 944“' T 571,619
2 2
2 2
538,440 - 334,912
1,587 1,600
2021 2020
.8 $ .
867,661 685,758
2021, 2020
$ T3
157,263 268,816
20,425 131,246
400,062
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JUNIPER NETWORKS (UK) LIMITED -
For the year ended 31 Depember 2021 )
NOTES TO THE FlNAN'ClAL STATEMENTS (continued)

6.

7.

PROFIT ON ORDINARY ACTIVITIES BEFORE TAX

The prof't on ordinary activities before tax is stated after charging (credmng):

Profit on foreigh exchaﬁge

Amount of inventories. recogmsed as an expense
during the year

Consulting fees

Contractor expenses

Deprecnatlon on right of use assets (note 9)

Depreclatlon on tanglble assets (note 8) : N

) Restructunng expense

Auditor’'s remuneration - audlt off'nancnal statements
Operating lease’ rentals- other ‘

2021 .
$
- 4,695,845
144,548,785

2,238,870 .
3,656,200
748,770

341,622 .
66,512
101,378
89,008

2020

$-
1,287,318

121,347,329

7,767,516
5,121,646
838,950
581,771
451,761
99,822
30,536

In the year 2020, the Junlper Networks Inc. management approved a WorIdW|de -organisational restructuring resulting
in a reduction in headcount of 1 employee in 2021 (2020: 7 employees) in the UK. The Company booked an expense of §

0.04 million during the year (2020 $0.5 mllllon) in this regard

TAXATION

Y

- Corporation tax

- Current year
- Adjustment in respect of prior year

T7a " Tax charged in Statement of Profit and Loss and Other Comprehensnve Income:

2021 -

Deferred tax

" - Current year

- Adjustment in respéct of prior year

Tax charged in Statefnent of Profit and Loss

Deferred tax
- Current year
- Adjustment in respect of prior year

Tax charged in other‘comprehensive income

Total tax expense redognised in the statement of

A 2020
$ $
" 2,160,808 2,358,814

82,628 63,035
2,243,436 2,421,849

"494,253 (263,925)
" (419,393) (130,644)

- 74,860 (394,569)
2,318,296 © 2,027,280 .-
(1,148,283) 440,688

— 29,696
(1,148,283) 470,384
2,497,664

1,170,013

profit and loss and other comprehensive income
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JUNIPER NETWORKS (UK) LIMITED _ : : .
For the year ended 31 December 2021 ) _ : i : .
NOTES TO THE FINANCIAL STATEMENTS (continued) - : ' - - A

7. TAXATION (continued)

7b Reconciliation of the total tax charge
The tax expense recognised in the statement of profit and loss and other comprehenswe |ncome for the year is lower -

the standard rate of corporation tax in the UK of 19% (2020: 19%) The differences are reconciled as below:

2021 . 2020
$ . $
Profit on ordihary activities b_efore tax ) o ’ 12,922,017 11,397,529
Profit on ordinary activities muitiplied by the - 2,455,183 -+ 2,165,531
corporation tax rate of 19 %" (2020 19%) - ' . )
Effects of . . )
Adjustments in respect of prior years S ) . 82,628 © 63,035
Expenses not deduétib_le for tax purposes . o ) : 53,421 42,276
Impact of rate changes on deferred ‘tax charge ‘ -(419,393) - (130,644)
Others . E ' ’ 146,457 . (112,918)
: . 2,318,296 2,027,280.
The effective tax rate in 2021 was 18% (2020: 18%).
7c Deferréd Tax Asset’ ' ' o
- . 2021 ‘ 2020
. - : s s
At1Janvary ' _ - ~ 782,250 858,065
Net movement in profit and loss account - : . T ) (74.860)' 394,569
Amount debited to other comprehensive i mcome ' : 1,148,283 (470,384)
At 31 December . : ) 4 1,855,673 782,250
.The deferred tax asset recognised on the statement of ' o .
- financial position consists of the following amounts: o T . 2021 . 2020
, . ‘ $ : $
Excess. of capital allowances over depreciation - 458,588 343,928
Other'temporary differences . . ' 281,364 - 485,180
© Share based payments . _ ' 690,235 675,940
Cash flow hedge reserve ‘ ) R : ’ 425,486 (722,798)
) . . k . : . 1,855,673 782,250
The deferred tax asset movement included in the tax . g .
- charge recognised in the statement of profit and loss and .
other comprehensive income con3|sts of the following . ' ’
amounts: s ] 2021 2020.
' G s . $
Excess of cap|tal allowances over deprecnanon ’ A - 14,660) ’ (69.972)
Other temporary dlfferences o . : 203,815 (232,380)
. Share based payments ] o C (14,295) (92,218)
.- Cash flow hedge reserve . o ‘ ©{1,148,283) 470,384

(1,073,423) ) 75.814'
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' JUNIPER NETWORKS (UK) LIMITED
For the year ended 31 December 2021 -
 NOTES TO THE FINANCIAL STATEMENTS (contmued)

7. TAXATION (contlnued)
7d.  Factors affectmg future tax charge

An |ncrease in the UK corporation tax rate from 19% to 25% (effechve from 1 April 2023) was substantlvely enacted

- on24 May 2021

A deferred tax asset of $1 855,673 (2020: $782,250) has been recognised -in the accounts on the baSIS that the
Company will continue to be profit making for the foreseeable future.

8  TANGIBLE ASSETS

Leasehold

Furniture and

32

Computer Assets Under Total
improvements fittings equipment Constructions
. $ $ o $ . $- $
.COST o .
‘At1January 2021 2,533,456 469,074 121,817 — 3,124,347
Additions ~ _ o R 45,679 45,679
Disposals (2,533,456) (123,684) ' (3,288) — . (2,660,428)
At 31 December 2021 — 345,390 118,529 45,679 509,598
DEPRECIATION ‘ _ .
; At 1 January 2021 - o 2,224997 420,426 . 93606 — 2,739,029
e o .. Charge for the year. e e e ~287,475 . -l 39,649 e 14; 498_-.". SRS V.1, - . S,
Disposals (2,512,472) {115,440)  (3,070) — (2,630,982)
At 31 December 2021 - | 344,635 105,034’ — 449,669
NET BOOK VALUES . . . .
At 31 December 2021 —_ 755 ) 13,495 45,679 59,929
At 31 December 2020 308,459 48,648 28,211. — 385,318
9.  RIGHT OF USE ASSETS AND LEASE LIABILITIES
v Sét out below are the carrying amounts of right-of-use assets recognised and the movements during the period:
Office building
2021 2020
) ‘ s 8
As.at 1 January 2021 ’ 2,502,682 5,283,767
Right of use assets- Addition 1,835,370 =
Asset Retiremerit Obligation - Addition ‘ — 194,876
Depreciation on right of usé assets (748,770) (838,950)
Others _ 145,900 (33,974)
Modifications* © (1,960,991) (2,003,037)
As at 31 December 2021 1,774,191 2,502,682
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JUNIPER NETWORKS (UK) LIMITED |
For the year ended 31 December 2021
NOTES TO THE FINANCIAL STATEMENTS (continued)

9. RIGHT OF USE ASSETS AND LEASE LIABILITIES (continued)

Set out below are the carrying amounts of lease liabilities and the movements during the period:

- As at 1 January 2021
_ Right of use liabilities- Addition -
" Interest expense on Iease habllltles
Payments ’
Foreign exchange revaluation
Maodifications*’ :
As at 31 December 2021

Current - Lease liabilities
-Non-current - Lease liabilities
Total

Maturity profile of lease liabilities as on 31 December 2021

Within 1 year
_After 1 year but within éyears
After 3 years ) o
Lease liabilities

The following are the amounts recognised in profit or loss:

Depreciation of right-of-use assets
Interest expense on lease liabilities

* The Company has opted for Break Option for Iecation Building 1 Part Second Floor West, Station Road, Addlestone, Surrey, .

2021

2020

$ $
2,403,064 5,129,238
1,835,370 —
20,425 131,246
(557,955) (820,739)
30,144 (33,644)
(1,960,991) (2,003,037)
1,770,057 2,403,064
— (743,121)
(1,770,057) .(1,659,943)
(1,770,057) (2,403,064)

2021 2020

$ s

— 743,121
457,334 736,916
1,312,723 923,027
1,770,057 2,403,064
2021 2020
$ $
748,770 838,950
20,425 131,246
970,196

769,195

KT15 2AL effective from 23 February 2021 given under orlgmal lease agreement This modification tantamounts to shortening

the lease term.

As shortening the lease term is a réduction in the scope of the lease, the modification is aécounted for on the effective date of
_ the modification, i.e. on 23 February 2021. Earlier the lease expiration date was 31 August 2026 whereas revised date is 31
August 2021. The reduction in lease term is accounted for in two steps:

“i. Determine the lease term of the modified lease.

ii. Reduce the R|ght to use asset and Iease liability in proportion to the reduction in Iease term
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" JUNIPER NETWORKS (UK) LIMITED
For the year ended-31 December 2021
NOTES TO THE FINANCIAL STATEMENTS (continued)

10. DEBTORS (amounts falling dué after one year) .
C ' : 2021 2020

" Contract assets - e 19,064,406 - S
Finance lease.receivable (non current) (a) ' . 4,447,956 12,146,464
Deferred tax asset (note 7¢) . . . ) 1,855,673 782,250
Other debtors , ' o . 4 S 1,325,995 °

" Deferred commission costs ‘ _' C . 204,747 225,831

25,572,782 | 14,480,540

(a) The finance leases primarily relate to 2021 : eleven contracts (2020: eight contracts) W|th customers for leasing of
" [ Company's equipment on hire. The lease term is between 12 to 48 months (2020: 12 fo 60 months) and |mp||C|t interest
rate in the lease is between.2% to 8.02 % (2020: 2% to 8.02 %) .

11" INVENTORIES . ' , L S 202 2020 -

: : % . -8
Finished goods . : , ‘ B 5,791,613 1,685,487
Raw materials : ' : 1,053,800 363,854
‘ « : : : ' 6,845,413 2,049,341

T ;2—“ 'DEBTORS (amounts fallmg due ‘within one yea;)’~~ T m e 50—21< I _—3030—
S o o : $ $
Trade debtors ' : : 104,199,355 - - 97,171,509
Amount owed from group undenaklngs (a) R » : . ' 657,702 1,088,505
Contract assets ) . ' . A .18,967,775 16,139,364
Deferred commission costs C. L ; ' 1,145,777 1,409,138
Finance Lease receivable (current) (b) & (c) o ‘ ' 2,499,373 . 4,956,298
Prepayments - ’ ' 1.089,504 ) ' 882,925
Ri_ght of return assets (note 3.2) ' . o ) : 1,639,734 1,715,329
Corporation tax receivable . ' . ) } 574,556 42,301
Other debtors 0 . '~ 633,89 © 530,759
Other current ﬁnanc'ial assets (ndte 17.1) : ) ‘ 61_0.852 2,979,693
'. ' . I ' o 131,918 524 126,915,821
Allowance for rebate reserve (note 3.2) . ' " (13,914,467) . (7,450,579)
‘Allowance for expected credit losses . " (433,368) (627,690)
’ C ) 117,570,689 118,837,552

.(a) Amounts due from group undertakings are unsecured interest free and receivable on demand.

(b) The finance Ieasés primarily. relate to 2021 : eleven contracts (2020' eight COntracts) with customers for Ieasing of'
Company's equment on hire. The lease term is between 12 to 4 months (2020 12to 60 months) and |mpI|C|t
interest- rate in the Iease is between 2% to 8.02 % (2020 2% t0 8.02 %). '

(c) The following table sets out a matunty analysis of finance lease ‘receivables, 'showing the uhdiscounted lease
payments to be received after 31 December 2021 and net investment in the lease:
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NOTES TO THE FINANCIAL STATEMENTS (continued)

12. DEBTORS (amounts falling due W|th|n one year) (continued)

2021 . 2020
s $
Less than one year 2,783,412 5,652,828
One to two years 2,256,947 4,027,723
Two to three years 1,616,494 3,890,086
" . Three to four years ' . o . 843,260 3,242,103
Four to five years - ' — 2,058,127
Total undiscounted lease payments recelvable 7,500,113 ) 18,870,867
Unearned finance income (552,784) (1,768,105)
Net investment in the lease 6,947,329 17,102,762
13. . CREDITORS (amounts falling due within one year)
I : 3 2021 2020
. s s
Contract liabilities. 55,653,510 - 55,108,637
" Amounts owed to group undertakings (a) 36,308,779 " 10,206,259
Accrued liabilities " 11,094,173 7,363,348
VAT payable 12,039,918 7,507,509
Refund liabilities (note 3.2) ' 4,048,598 4,127,308
== Trade creditors—and 'accruals‘“ TTTmomon Smemmmosmemsenm e S e 5716168 T T 37498,385°
" Other financial liabilities (note 17.2) 1,559,794 ) 9,852
' ‘ 122,420,940 87,821,298
(a) Amounts due to group undertakings are unsecured interést free and repayable on demand.
14, PROVISION FOR LIABILITIES
' Asset retirement
Accrued warranty obligation Total
_ . s $ $
At 1 January 2021 - (1,225,218) (808,040) (2,033,258)
Addition to provision : (1,948,597) » _— (1,948,597)
Utilisation of provision B ‘ 1,792,943 808,040 2,600,983
At 31 December 2021 , (1,380,872) — (1,380,872)
Current : g (1,380,872) —_ " (1,380,872)
Non current . — — —
Total '(1,380,872) — (1,380,872)

Accrued Warranty

The Company accrues for warranty costs based on associated matenal labor for customer support at the time revenue
is recognised. This accrual is reported as accrued warranty within current liabilities in the statement of financial position.

15 CREDITORS (amounts falling due after one year)

Contract liabilities
Other financial liabilities (note 17.2)
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. $ $
30,909,570 23,390,890
1,278,964 —
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~16. PENSION COSTS
The Company operates a defined contrlbutlon pension scheme The assets of the scheme are held separately from

those of the Company in an mdependently administered fund.

" The pension c;dst repreeents contributions payable by the Combany to the fund and amounted to $1,946,721 (2020:
$1,657,580): .

Pension‘payments due to the scheme at the year end amounted tq $ 312,560 (2020: $319,926).

17. OTHER FlNANClAL INSTRUMENTS )
171 Other Financial Assets -

2021 2020
. . $ $.
Financial instruments at fair value through OCI
“Cash flow hedges : oo . . .
Foreign exchange. contracts (note 17. 3) o . ' 610,852 2,979,693
Total other financial assets . : : - g 610,852 2,979,693 A

Financial asset at fair value through other comprehenSive income reflect the ehange in fair value of foreign exchange .
forward contracts, designated as cash flow hedges to hedge foreign currency transactions relating to forecast
__transactions. :

17.2  Other Financial Liabilities

2021 2020
: : $ $
Financial instruments at fair value through OCI
Cash flow hedges : : o
Foreign exchange contracts (note 17.3) ) .. 2,838,758 9,852
Total other financial liabilities : 2,838,758 9,852

Financial Iiabilit)} at fair value through other comprehensive income reflect the change in fair value of foreign exchange

v contracts, designated as cash flow hedges to hedge foreign currency forecasted transactions.

17.3 Hedging activities and derivatives

Derivative Instruments .

‘The Company uses derivatives to partlally offset its market exposure to fluctuations in certam fore|gn currencies and
does not enter into derivatives for speculative or tradlng purposes.

Deriv_atives not designated as hedging instruments '

The Company uses foreign exchange forward contracts to manage some of its transaction exposures. The foreign .
exchange forward contracts in certain currencies are not designated as cash flow hédges and are entered. into for
periods consistent with foreign currency exposure of the underlying transactions, generally from 1.to 12 months.

Cash flow hedges. \

Foreign currency risk

Foreign exchange forward contracts measured at fair value through OCI are de5|gnated as hedging instruments in
cash flow hedges of forecast transactions in Sterling Pound (GBP). These forecast transactions are highly probable
and represent significant portions of the Company's forelgn currency transactions.

‘While the Company also enters into other foreign exchange forward contracts with the intention to reduce the forelgn
exchange risk of the forecast transactions, these other contracts are not designated in hedge relationships and are
measured at fair value through profit or loss. _ .
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17. . OTHER FINANCIAL INSTRUMENTS (continued) o . v
173 Hedging activities and derivatives (continued)
A The foreign’ exchange forward contract balances vary with the level of expected forecast transactions and changes in
foreign exchange forward rates: :
2021
. Assets Liabilities
Foreign currency forward contracts designated as hedging instruments . o $ T8
Fair value" . . o 610,852 2,838,758
2020
Assets  Liabilities
) Forelgn currency forward contracts deslgnated as hedgmg instruments ’ ' $ $
Fair.value . . 2,979,693 9,852
The effect of the hedge ineffectiveness relating to the foreign currency forward contracts was very minimal during the
year. This was recognised under (loss)/gain on foreign exchange in statement of profit and loss. and other .
. comprehensive income. :

. ____The cash flow hedges_of the forecasted transactlons in_2021 were assessed to_be highly e effectlve .and as at__
31 December 2021, a net unrealised loss of $1,504,970 (2020: unreallsed gain of § 2,716,888) was included in other
comprehensive income |n respect of these contracts .
This represents an decrease of $4,895,312 (2020: increase of $1,849,024) in other comprehensive income. The
amounts retained in other comprehensive income at 31 December 2021 are expected to' mature and affect the
statement of profit and-loss in 2022.

The Company applies the fair value hierarchy, which prioritises the inputs used to measure fair value into three levels
and bases the categorisation within the hierarchy upon the lowest level of input that is available and significant to the’ -
fair value measurement: All derivatives held by the Company are determined to be Level 2. Level 2 represents quoted
prices for similar assets and liabilities in active markets or inputs that are observable for the asset or liability, either
directly or indirectly through market corroboration, for substantially the full term of the financial instrument. These
mputs are valued using market based approaches.

17.4 Financial risk management objectives and policies

The Company's princip_al"ﬁnancial liabilities, other than derivatives, comprise trade creditors. The main purpose of
these financial liabilities is to finance the Company’s operations that derive directly from its operations:

The Company is exposed to market ‘risk and liquidity risk. The Company's senior management oversees the
management of these risks. The Company's senior management is supported by a financial risk committee that advises
on financial risks and the -appropriate financial risk governance framework within Juniper Group. The financial risk
committee provide's assurance to the Company's -senior management that the Company's financial risk activities are
governed by appropriate policies and procedures and that financial risks are identified, measured and managed in
accordance with the Company's policies and risk objectives. All derivative activities for risk management purposes are
carried out by specialist teams that have the appropriate skills, experience and supervision. It is Juniper Group’s policy
that no trading in derivatives for speculative purposes may be undertaken. The Board of Directors reviews and agrees
poI|C|es for managing each of these risks, which are summarised below.

Market risk

-Market risk is the risk that the falr value of future cash flows of a financial instrument will fluctuate because of changes
" in market prices. Market risk comprlse three types of risk: interest rate risk, currency risk and other price risk. Financial

instruments affected by market risk include receivables including finance lease receivables and derivative financial

instruments.
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. NOTES TO THE FINANCIAL STATEMENTS (continued)

OTHER FINANCIAL INSTRUMENTS (contmued)
Financial risk management objectlves and policies (contmued)

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial |nstrument will fluctuate because of
changes in foreign éxchange rates. The Company's exposure to the risk of changes in foreign exchange rates relates
primarily to the Company's operating activities. The Company manages’ its forelgn currency risk by hedging
transactlons that are expected to occur within a maximum 36 months period.

When the nature of the hedge relatlonshlp is not an economic hedge, it is the Company's policy to negotiate the terms .
of the hedgmg derivatives to match the terms of the underlying hedge items to maxrmlse hedge effectiveness. .

Credit risk '
Credit risk is the risk that a counterparty will not meet its obhgatlons under a financial instrument or customer contract,

‘leading to a financial loss. The Company is exposed to credit risk from its operating activities (prlmarlly trade

" receivables) and from its financing activities, including balances with banks and financial institutions, foreign exchange

transactions and other financial instruments.

" Financial instruments and bank balances

Financial instruments that subject the -Company to concentrations of credit risk- consist prlmanly of cash and cash

equivalents; trade debtors and derivatives. The Company invests only in high-quality credit |nstruments and maintains. -
its cash and cash equwalents in fixed income securities with several high- quahty institutions.

LIqmdlty risk : :
Management of the Companys Iqu|d|ty risk is achieved mostly through being a part of the larger Juniper Group, whlch

" 'operates group wide palicies in this area. The ‘Company holds financial assets primarily in’ short-term “deposits that are

read|ly convertible to known amounts of cash.

COMMITMENTS

As of 31 December 2021 -the Company had ongoing Ietters of credit facmty with a bank amountlng to

" Nil (2020: $26,727,200).

19

20

21

PARENT UNDERTAKINGS AND CONTROLLING PARTIES : :
The ultimate controlling party and parent undertaking of the smallest and largest group of undenakmgs of which the

Company is a member, and for which group financial statements are drawn up, is Juniper Networks Inc., a company

incorporated in Delaware, United States of America. Copies of its group financial statements are available from 1133
Innovation Way, Sunnyvale, CA 94089, United States of America. :

- The Companys immediate controlling party and |mmed|ate parent undertaklng as of 31 December 2021 was Juniper

Networks Intematlonal BV

SHARE CAPITAL
The authorised ‘share capntal of the Company consists of 50,000 ordmary shares of £1 each.

2021 - 2020
IssuedandfuIIypaid: o o K $

100 Ordinary shares of £1 each : ] . i 162 _ 162

" SHARE-BASED PAYMENT

The ultimate holding company of the Company operates equity incentive compensation programs which include the
2015 Equity Incentive Plan, the 2006 Equity Incentive Plan, and the 2008 Employee Stock Purchase Pian .(the
“ESPP“) In addition, in connection with certain past acquisitions, the ultimate holding company of the Company has
assumed or substituted stock options, restricted stock units ("RSUs"), restricted stock awards (“RSAs"), .and
performance share awards (“ PSAs") granted under the stock plans of the acquired companies. Such awards were
converted into or replaced with the Company's stock options, RSUs, RSAs, and PSAs, respectively. Under these
plans, the ultimate holding company of the Company has granted RSUs and PSAs for the purpose of providing
incentives and rewards to eligible participants who contribute to the success of the Company's operation. All awards

granted to employees (including directors) are sub]ect to approval in advance by the board of d|rectors of the ultimaté

holding company Share-based payments are equity settied transactions.
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.21 SHARE-BASED PAYMENT

Employee Stock Purchase Plan

The ESPP permnts e||g|b|e employees to acquire shares of the ultlmate Company’s common stock at a 15% discount
(as. determined in the ESPP) through periodic payroll deductions of up to 10% of base compensation, subject to
individual purchase limits of 6,000 shares in any twelve -month period or USD 25,000 worth of stock, determined at the E
fair market value of the shares at the time the stock purchase-option is granted, in one calendar year. The ESPP
provides 24 month offering periods with four 6-month purchase periods. A new 24-month offering period will commence
every six months thereafter. The purchase price for the ultimate Company's common stock under the ESPP is 85% .of
the lower of the fair market value of the shares_at (1) the beginning of the applicable offering period or (2) the end of
each 6 -month purchasé period during such offering period. The ESPP will continue in effect until 25 February 2028,
unless termlnated earlier under the provnsmns of the ESPP.

The welghted average fair value of employee stock purchase plan at the date of purchase was $6. 99 in 2021 (2020: $6.09).

The total expense of the employee stock purchase plan for 2021 was $ 193,364 (2020: $ 459,356).

Restricted stock units ("RSUs") and Performance Share Award ("PSAs") Activities

Certain employees of the Company are granted RSUs of the ultimate holding company. The RSUs generally vest over
a period of three years from the date of grant, and the vesting generally occurs at a rate of 34% after-12 months, 33%
after 24 months and 33% after 36 months from the date of grant. PSAs denerally vest over a period of two to three
years provided that certain annual performance fargets and other vestmg criteria are met. Until vested, RSUs and .
PSAs do not have the voting and dividend participation rights of common stock and the shares underlying the awards
are not considered issued and outstanding.

The weighted average fair value of RSUs and PSAs at the date of grant was $26.32 in 2021 (2020: $21.74).

The total expense of RSUs anel PSAs for 2021 waé $ 2,377,454 (2020: $2,454,584).

'22  DISTRIBUTIONS MADE

2021 . 2020
. . $ -8
Cash dividends on ordinary shares paid:
Dividend for 2021: $500,000 per share (2020: Nilj ' o o 50,000,000. —
23 CASH AND CASH EQUIVALENTS . .

2021 2020
. . . - $ . 8
Cash at bank . . ) o . . 19,803,703 27,450,797
< Short-term deposits - < ‘ 24,109,314 . 29,638,652

43,913,017 57,089,449

Cash and cash equivalents include cash balances on hand, held for the purpose of meeting the short-term cash
commitments and short term deposits.Cash at banks earns interest at floating rates based on daily bank deposit rates.
Short-term deposits are made for varying periods of between one day and three months, depending on the immediate
cash requnrements of the Company, and eam interest at the respectlve short-term deposnt rates. .

24 SUBSEQUENT EVENTS

The financial statements have been prepared based on cenditions existing at 31 December 2021 and considers any
relevant events that occur subsequent to that date, that'provide evidence of conditions that existed at that date. There
were no significant events affecting the Company since the.year end to the date of approval of these financial
statements that, requiring adjustment to or disclosure in the fi nancial statements
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24 ‘SUBSEQUENT EVENTS (contlnued)

COVID-19 Pandemlc Update
The COVID-19 outbreak was declared. a pandemlc by the World Health Orgamzatlon in March 2020 Durlng the period

since and up to the date of this report, the Company has continued business operations with limited disruption and has
remained engaged in performing its principal activities. The Company will continue to monitor and assess the situation .
but does not expect a material adverse impact on its operations or its ability to continue as a going concern.

Change in the Registered Office

With effect from 1 June 2022 the registered office of Juniper Networks (UK) lelted is changed to 3 Lotus Park, The
Causeway, Staines-Upon-Thames, England, TW18 3AG, United Kingdom via written resolution of the dlrectors dated
30 May 2022 . :

Resrgnatlon of the Company Secretary

With effect from 31 May 2022, the Company secretary “LDC Nominee Secretary” has been resngned and no new Company
secretary has been appointed via written resolution of the directors dated 26 August 2022. Under Company law Part
12.270, a secretary is not reqmred for a private I|m|ted company, hence, no secretary has been appomted on 26 August
2022. .

25 APPROVAL OF FINANCIAL STATEMENTS ]
The financial statements were approved and aUlhorised for issue by the Board on September 23, 2022.
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