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JENOPTIK Traffic Solutions UK Ltd (Registered number: 03540380)

Strategic Report
for the Year Ended 31 December 2021

The directors present the strategic report and financial statements for the year ended 31
December 2021,

The principal activity of the Company is that of design, manufacture, supply, installation and
support of Intelligent Transportation Systems.

Review of business

Turnover declined by 17.0% on the previous year to £17,369,436 (2020: £20,933,220). This is
predominantly down to a delay in order entry over the summer months where both the Company
and its customers were affected by Covid-19 absences. The Company achieved growth of 3.5%
on arder entry in the year.

There was a small decline in gross margins from 61.6% achieved in 2020 to 61.2% this year,
which is largely driven by the change in sales mix and delivering more profitable projects.

Profit before taxation and amortisation for the year was £168,079 (2020: profit of £673,111), being
a decline on 2020 performance by £505,032. The key reasons being the reduction in revenue
along with cost savings over several areas including fravel and office costs. The improvement was
partially offset by an increased investment in research & development activities and costs
associated with continued expansion of our international reach.

Principal risks and uncertainties
Competitive risk

The Company manages its competitive risk by performing constant analysis of market trends and
condition, which includes a continued focus on research & development to ensure that we are at
the forefront of technology available to our competitors.

Financial risk

The Company's principal financial instruments comprise bank balances, trade creditors and trade
debtors. The main purpose of these instruments is to raise funds and to finance the Company's
operations.

Credit risk

Credit risk arises from cash and cash equivaients and deposits with banks, as well as credit
exposures to customers, including outstanding receivables and committed transactions. The
Company has implemented policies that require regular monitoring of the financial risk of each key
customer. The Company's credit risk is primarily attributable to its trade receivables balance. The
amounts presented in the statement of financial position are net of allowances for doubtful debts.
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JENOPTIK Traffic Solutions UK Ltd (Registered number: 03540380)

Strategic Report
for the Year Ended 31 December 2021

Liquidity risk

The Company manages liquidity risk by maintaining sufficient cash to enable it to meet its
operational requirements. Operating cash flows are actively managed with monthly rolling cash
flow forecasts which are reviewed by the Board.

Financing risk
The Company has no requirement for debt finance cutside of the Jenoptik Group.
Financial instruments risk

Trade debtors are managed in respect of credit and cash flow risk by policies concerning the credit
offered to customers and the regular monitoring of amounts cutstanding for both time and credit
limits.

Trade creditors liquidity risk is managed by ensuring sufficient funds are available to meet amounts
due.

Covid-19 Risk

The Company has continued to show growth in arder entry this year, but there has been a decline
in revenue, predominately due to a delay in order entry over the summer months where both the
Company and its customers were affected by Covid-19 absences.

Over the past 6 months, the Company has seen long lead times on some components required for
their product set. This is being carefully monitored by management; alternative components are
being sought where required and forward orders have been placed for a longer period to ensure
stability in supplies.

The Company has seen some small delays in revenue recognition due to employees testing
positive for Covid-19. The Company has not fudoughed any employees throughout the pandemic,
but the Company did take advantage of the VAT liability deferment scheme.

Key performance indicators
Revenue showed a 17.0% decrease on prior year, from £20,933,220 to £17,369,436

Gross profit decreased from £12,902,688 to £10,623,279 which also represented a reduction in
percentage terms relative to turnover from 61.6% o 61.2%.

We completed the year with bank and cashpool balances of £2,761,587 (2020: £4,741,160). Cash
collection from customers was 40 days at the balance sheet date (2020: 42 days).

Post balance sheet events

In 2021, the Jenoptik Group continued the simplification of its UK structure, which will result in a
reduction in the number of UK legal entities. In March 2021, Domestic & Commercial Security
Limited was dissolved. In May 2021, Vysionics ITS Holdings Limited was dissolved. The Group is
now working on final simplification of the UK structure by transferring the trade from Jenoptik
Traffic Solutions UK Ltd to Jenoptik UK Ltd.
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JENOPTIK Traffic Solutions UK Ltd (Registered number: 03540380)

Strategic Report
for the Year Ended 31 December 2021

Future developments

The Company confinues to invest heavily in development of new products for both UK and
intemational markets with total spend this year being £2,686,404 (2020: £2,703,256). Whilst it will
take time to achieve the relevant home and overseas system approvals, the Board believe the
Company is well positioned to deliver strong revenues in 2022 and beyond due to this continued
investment.

ON BEHALF OF THE BOARD:

R Gorringe - Director

30/06/2022
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JENOPTIK Traffic Solutions UK Ltd (Registered number: 03540380)

Report of the Directors
for the Year Ended 31 December 2021

The directors present their report with the financial statements of the Company for the year ended
31 December 2021.

PRINCIPAL ACTIVITY
The principal activity of the Company in the year under review was that of design, manufacture,
supply, installation and support of Intelligent Transportation Systems.

DIVIDENDS
No dividends will be distributed for the year ended 31 December 2021.

DIRECTORS

The directors shown below have held office during the whole of the period from 1 January 2021 to
the date of this report.

K Chevis

G A Collins
R Gorringe
Dr P Sturm

AUDIT EXEMPTION

JENOPTIK UK Limited have issued a guarantee against all outstanding liabilities to which the
company is subject as at 31 December 2021, until they are satisfied in full. The guarantee is
enforceable against JENOPTIK UK Limited by any person to whom the company is liable in
respect of those liabilities. Since JENOPTIK Traffic Solutions UK Limited are included in the
consolidated accounts of JENOPTIK UK Limited, the company have taken advantage of the
exemption from audit of its individual accounts for the year ended 31 December 2021 by virtue of
Section 479A of the Companies Act 2006.

ON BEHALF OF THE BOARD:

R Gorringe - Director

30/06/2022
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JENOPTIK Traffic Solutions UK Ltd (Registered number: 03540380)

Statement of Comprehensive Income
for the Year Ended 31 December 2021

2021 2020
Notes £ £
TURNOVER 4 17,369,436 20,933,220
Cost of sales (6,746,157} {8,030,532)
GROSS PROFIT 10,623,279 12,902,688
Administrative expenses (11,323,817) (13,165,780)
(700,538) (263,102)
Other operating income 448,041 293,475
OPERATING (LOSS)/PROFIT 6 (252,497) 30,373
Income from group undertakings 7 - 150,350
(252,497) 180,723
Interest receivable and similar
income - 14,257
Interest payable and similar
expenses 8 (1) (3)
(LOSS)PROFIT BEFORE TAXATION (252,498) 194,977
Tax on ({loss)/profit 9 115,884 -
(LOSS)/PROFIT FOR THE

FINANCIAL YEAR (136,614) 194,977

The notes on pages 10 to 24 form part of these financial statements
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JENOPTIK Traffic Solutions UK Ltd (Registered number: 03540380)

Statement of Financial Position

31 December 2021

Notes

FIXED ASSETS

Intangible assets 10
Tangible assets 11
CURRENT ASSETS

Stocks 12
Debtors 13

Cash at bank and in hand

CREDITORS
Amounts falling due within one year 14

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

CREDITORS
Amounts falling due after more than
one year 15

PROVISIONS FOR LIABILITIES 17

NET ASSETS

CAPITAL AND RESERVES
Called up share capital 18
Retained earnings

SHAREHOLDERS' FUNDS

The notes on pages 10 to 24 form part of these financial statements

2021
£

2,123,623

2,227,809

4,351,432

2,394,470
13,903,521
50,612

16,348,503

(5,885,342)

10,463,161

14,814,593

(709,271)

(571,605)

13,533,717

468,412

13,065,305

13,633,717

2020
£

2,544,200
2,556,344

5,100,544

2,044,708
15,325,159
43,082
17,412,949
(7,726,966)

9,685,983

14,786,527

(535,862)
(580,334)

13,670,331

468,412
13,201,919

13,670,331




JENOPTIK Traffic Solutions UK Ltd (Registered number: 03540380)

Statement of Financial Position - continued
31 December 2021

The Company is entitled to exemption from audit under Section 477 of the Companies Act 2006 for
the year ended 31 December 2021.

The members have not required the Company to obtain an audit of its financial staterments for the
year ended 31 December 2021 in accordance with Section 476 of the Companies Act 2006.

The directors acknowledge their responsibilities for:

(a) ensuring that the Company keeps accounting records which comply with Sections 386 and
387 of the Companies Act 2006 and

(b) preparing financial statements which give a true and fair view of the state of affairs of the
Company as at the end of each financial year and of its profit or loss for each financial year in
accordance with the requirements of Sections 394 and 395 and which otherwise comply with
the requirements of the Companies Act 2006 relating to financial statements, so far as
applicable to the Company.

The financial statements were approved by the Board of Directors and authorised for issue on

Lo0M06/2022 and were signed on its behalf by:

R Gorringe - Director

The notes on pages 10 to 24 form part of these financial statements
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JENOPTIK Traffic Solutions UK Ltd (Registered number: 03540380)

Statement of Changes in Equity
for the Year Ended 31 December 2021

Balance at 1 January 2020
Total comprehensive income
Issue of share capital

Goodwill amortisation

Balance at 31 December 2020
Total comprehensive loss

Balance at 31 December 2021

Called up
share Retained Total
capital eamings equity
£ £ £
400,000 14,329,742 14,729,742
- 194,977 194,977
68,412 - 68,412
- (1,322,800) (1,322,800)
468,412 13,201,919 13,670,331
- (136,614)  (136,614)
468,412 13,065,305 13,533,717

The notes on pages 10 to 24 form part of these financial statements
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JENOPTIK Traffic Solutions UK Ltd (Registered number: 03540380)

Notes to the Financial Statements
for the Year Ended 31 December 2021

STATUTORY INFORMATION

JENOPTIK Traffic Solutions UK Ltd is a private company, limited by shares, registered in
England and Wales. The company's registered number and registered office address can be
found on the Company Information page.

The presentation currency of the financial statements is the Pound Sterling (£).

ACCOUNTING POLICIES

Basis of preparing the financial statements
These financial statements have been prepared in accordance with Financial Reporting
Standard 102 "The Financial Reporting Standard applicable in the UK and Republic of
Ireland” and the Companies Act 2006. The financial statements have been prepared under
the historical cost convention. ‘

Financial Reporting Standard 102 - reduced disclosure exemptions

The Company has taken advantage of the following disclosure exemptions in preparing
these financial statements, as permitted by FRS 102 "The Financial Reporting Standard
applicable in the UK and Republic of Ireland™;

» the requirements of Section 7 Statement of Cash Flows;

» the requirement of paragraph 3.17(d};

- the requirements of paragraphs 11.42, 11.44, 11.45, 11.47, 11.48(aiii), 11.48(a)iv),
11.48(b) and 11.48(c),

« the requirements of paragraphs 12.26, 12.27, 12.29(a), 12.29(b) and 12.29A;

» the requirement of paragraph 33.7.

Preparation of consolidated financial statements

The financial statements contain information about JENOPTIK Traffic Solutions UK Ltd as
an individual Company and do not contain consolidated financial information as the parent of
a group. The Company is exempt under Section 400 of the Companies Act 2006 from the
requirements to prepare consolidated financial statements as it and its subsidiary
undertaking are included by full consolidation in the consolidated financial statements of its
parent, JENOPTIK UK Limited, 10 Watchmoor Park Riverside Way, Camberley, Surrey,
England, GU15 3YL.

Going concern

Within 12 months from the date of approval of these financial statements, the company is
expected to transfer all of its trade, assets and liabilities to its parent company and will cease
trading. The Directors have therefore prepared the financial statements on the basis that the
company is no longer a going concern. No material adjustments will arise as a result of
ceasing to apply the going concem basis. All assets and liabilities will be transferred to the
parent company at their carrying amounts.
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JENOPTIK Traffic Solutions UK Ltd (Registered number: 03540380)

Notes to the Financial Statements - continued
for the Year Ended 31 December 2021

ACCOUNTING POLICIES - continued

Turnover

Turnover represents amounts receivable derived from ordinary activities, for goods and
services net of VAT and trade discounts.

Turnover from permanent installations is recognised based on work undertaken in the
period. This is usually upon equipment installation or in line with terms agreed with the
individual customers.

Maintenance and support turnover is recognised in accordance with the terms and
conditions of the agreement on a straight line basis over the period of the contract.

For rental projects, turnover relating to installation is recognised on completion of the work
done. Removal work is recognised in the period in which the work is carried out. Rental
turnover is recognised in the period relating to the equipment hire.

Goodwill

Goodwill, representing the excess of the fair value of purchase consideration over the fair
value of net assets acquired, is capitalised and written off on a straight-line basis over its
useful economic life which is estimated to be ten years. Goodwill is assessed for impairment
at each balance sheet date.

Intangible assets

Intangible assets acquired separately from a business are recognised at cost and are
subsequently measured at cost less accumulated amortisation and accumulated impairment
losses. Intangible assets acquired on business combinations are recognised separately from
goodwill at the acquisition date if the fair value can be measured reliably.

Expenditure on research and development is written off to the statement of comprehensive
income in the year in which it is incurred. Development expenditure is capitalised only where
there is a clearly defined project, the expenditure is separately identifiable, the outcome of
the project can be assessed with reasonable certainty, aggregate costs are expected to
exceed related future sales and adequate resources exist to enable the project to be
completed. In this situation, the expenditure is deferred and amortised over the period during
which the company is expected to profit.
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JENOPTIK Traffic Solutions UK Ltd (Registered number: 03540380)

Notes to the Financial Statements - continued
for the Year Ended 31 December 2021

ACCOUNTING POLICIES - continued

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost, net
of depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost of assets less their residual values over
their useful fives on the following bases:

Improvements to property Over the life of the lease
Plant and machinery 3 to 8 years straight line
Fixtures and fittings 20% straight fine
Motor vehicles 25% straight line

The gain or loss arising on the disposal of an asset is determined as the difference between
the sale proceeds and the carrying value of the asset, and is credited or charged to profit or
loss.

Investments in subsidiaries
Investments in subsidiaries are initially measured at cost and subsequently measured at cost
less any accumulated impairment losses.

A subsidiary is an entity controlled by the Company. Control is the power fo govem the
financial and operating policies of the entity so as to obtain benefits from its activities.
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JENOPTIK Traffic Solutions UK Ltd (Registered number: 03540380)

Notes to the Financial Statements - continued
for the Year Ended 31 December 2021

ACCOUNTING POLICIES - continued

Impairment of non-financial assets

At each reporting period end date, the Company reviews the carrying amounts of its tangible
and intangible assets to determine whether there is any indication that those assets have
suffered an impairment loss. If any such indication exists, the recoverable amount of the
asset is estimated in order to determine the extent of the impairment loss (if any). Where it is
not possible to estimate the recoverable amount of an individual asset, the Company
estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset for which the estimates of future cash flows have
not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than
its carrying amount, the carrying amount of the asset (or cash-generating unit) is reduced to
its recoverable amount. An impairment loss is recognised immediately in the statement of
comprehensive income,

Recognised impairment losses are reversed if, and only if, the reasons for the impairment
loss have ceased to apply. Where an impairment loss subsequently reverses, the carrying
amount of the asset (or cash-generating unit) is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment loss been recognised for the
asset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognised
immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in
which case the reversal of the impairment loss is treated as a revaluation increase.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and
sell. Cost comprises direct materials and, where applicable, direct labour costs and those
overheads that have been incumred in bringing the stocks to their present location and
condition.

At each reporting date, an assessment is made for impairment. Any excess of the carrying
amount of stocks over its estimated selling price less costs to complete and sell is
recognised as an impairment loss in the statement of total comprehensive income.
Reversals of impairment losses are also recognised in the statement of total comprehensive
income.
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JENOPTIK Traffic Solutions UK Ltd (Registered number: 03540380)

Notes to the Financial Statements - continued
for the Year Ended 31 December 2021

ACCOUNTING POLICIES - continued

Financial instruments

The Company has elected to apply the provisions of Section 11 'Basic Financial Instruments’
and Section 12 'Other Financial Instruments Issues’ of FRS 102 to all of its financial
instruments. Financial instruments are recognised in the Company's statement of financial
position when the Company becomes party to the contractual provisions of the instrument.

lNnancial assets and liabilities are offset, with the net amounts presented in the financial
statements, when there is a legally enforceable right to set off the recognised amounts and
there is an intention to settle on a net basis or to realise the asset and settle the liability
simultaneously.

Basic financial assets

Basic financial assets, which include trade and other debtors and cash and bank balances,
are initially measured at transaction price including transaction costs and are subsequently
carmied at amortised cost using the effective interest method unless the arrangement
constitutes a financing transaction, where the transaction is measured at the present value
of the future receipts discounted at a market rate of interest. Financial assets classified as
receivable within one year are not amortised.

Basic financial liabilities

Basic financial liabilities, including trade and other creditors and loans from fellow group
companies are initially recognised at transaction price unless the arrangement constitutes a
financing transaction, where the debt instrument is measured at the present value of the
future receipts discounted at a market rate of interest. Financial liabilites classified as
payable within one year are not amortised.

Taxation

Taxation for the year comprises current and deferred tax. Tax is recognised in the Statement
of Comprehensive Income, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity.

Current or deferred taxation assets and liabilities are not discounted.

Current tax is recognised at the amount of tax payable using the tax rates and laws that
have been enacted or substantively enacted by the statement of financial position date.

Deferred tax
Deferred tax is recognised in respect of all timing differences that have originated but not
reversed at the statement of financial position date.

Timing differences arise from the inclusion of income and expenses in tax assessments in
periods different from those in which they are recognised in financial statements. Deferred
tax is measured using tax rates and laws that have been enacted or substantively enacted
by the year end and that are expected to apply to the reversal of the timing difference.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that it
is probable that they will be recovered against the reversal of deferred tax liabilities or other
future taxable profits.

Page 14



JENOPTIK Traffic Solutions UK Ltd {Registered number: 03540380)

Notes to the Financial Statements - continued
for the Year Ended 31 December 2021

ACCOUNTING POLICIES - continued

Research and development

In the research phase of an internal project it is not possible to demonstrate that the project
will generate future economic benefits and hence all expenditure on research shall be
recognised as an expense when it is incurred. Intangible assets are recognised from the
development phase of a project if and only if certain specific criteria are met in order to
demonstrate the asset will generate probable future economic benefits and that its cost can
be reliably measured. The capitalised development costs are subsequently amortised on a
straight line basis over their useful economic lives, which range from 3 to 6 years.

If it is not possible to distinguish between the research phase and the development phase of
an internal project, the expenditure is treated as if it were all incurred in the research phase
only.

Foreign currencies

Assets and liabilities in foreign currencies are translated into sterling at the rates of
exchange ruling at the statement of financial position date. Transactions in foreign
currencies are translated into sterling at the rate of exchange rnling at the date of
transaction. Exchange differences are taken into account in arriving at the operating result.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense,
unless those costs are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entittement is recognised in the period in which the
employee's services are received.

Termination benefits are recognised immediately as an expense when the Company is
demoenstrably committed to terminate the employment of an employee or to provide
termination benefits.

Payments to defined contribution retirement benefit schemes are charged as an expense as
they fall due.

Provisions

Provisions are recognised when the Company has a legal or constructive present obligation
as a result of a past event, it is probable that the Company will be required to settle that
obligation and a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to
settle the present obligation at the reporting end date, taking into account the risks and
uncertainties surrounding the obligation. Where the effect of the time value of money is
material, the amount expected to be required to settle the obligation is recognised at present
value. When a provision is measured at present value, the unwinding of the discount is
recognised as a finance cost in profit or loss in the pericd in which it arises .
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JENOPTIK Traffic Solutions UK Ltd (Registered number: 03540380}

Notes to the Financial Statements - continued
for the Year Ended 31 December 2021

ACCOUNTING POLICIES - continued

Equity

Equity instruments issued by the company are recorded at the proceeds received, net of
transaction costs. Dividends payable on equity instruments are recognised as liabilities once
they are no longer at the discretion of the company.

Leases

Rentals payable under operating leases, including any lease incentives received, are
charged to profit or loss on a straight line basis over the term of the relevant lease except
where another more systematic basis is more representative of the time pattern in which
economic benefits from the leased asset are consumed.

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Company's accounting policies, the directors are required to make
judgements, estimates and assumptions about the carrying amount of assets and liabilities
that are not readily apparent from other sources. There are no critical judgements in
preparing the financial statements. The estimates and associated assumptions are based on
historical experience and other factors that are considered to be relevant. Actual results may
differ from these estimates.

The estimates and underlying assumptions are reviewed on an onqoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised where the
revision affects only that period, or in the period of the revision and future periods where the
revision affects both current and future periods.

Key sources of estimation uncertainty

The estimates and assumptions which have a significant risk of causing a material
adjustment to the carrying amount of assets and liabilities are as follows.

Goodwill

Determining whether goodwill is impaired requires an estimation of the value in use of the
cash generating units to which goodwill has been allocated. The value in use calculation
requires the entity to estimate the future cash flows expected to arise from the cash
generating unit and a suitable discount rate in order to calculate present value. The carrying
amount of goodwill at the reporting end date was £2,123,623 and is being amortised over an
anticipated 10 year life.
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JENOPTIK Traffic Sclutions UK Ltd (Registered number: 03540380)

Notes to the Financial Statements - continued
for the Year Ended 31 December 2021

TURNOVER

The turnover and loss (2020 - profit) before taxation are attributable to the one principal

activity of the Company.

An analysis of turnover by geographical market is given below:

2021 2020
£ £
United Kingdom 15,590,136 17,624,016
Europe 1,008,394 2,398,085
Rest of the World 770,906 911,119
17,369,436 20,933,220
EMPLOYEES AND DIRECTORS
2021 2020
£ £
Wages and salaries 5,989,152 6,283,492
Social security costs 677,145 717,470
Other pension costs 311,901 313,248
6,978,198 7,314,210
The average number of employees during the year was as follows:
2021 2020
Project managers and service engineers 53 83
Sales and administration 22 25
Research and development engineers 30 28
Directors 3 3
108 109
2021 2020
£ £
Directors' remuneration 593,655 626,412
Directors' pension contributions to money purchase schemes 27441 26,324
The number of directors to whom retirement benefits were accruing was as follows:
Money purchase schemes 3 3
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JENOPTIK Traffic Solutions UK Ltd (Registered number: 03540380)

Notes to the Financial Statements - continued
for the Year Ended 31 December 2021

EMPLOYEES AND DIRECTORS - continued

Information regarding the highest paid director is as follows:

2021 2020

£ £

Emoluments etc 286,915 297,874
Pension contributions {0 money purchase schemes 12,217 11,400

OPERATING (LOSS)/PROFIT

The operating loss (2020 - operating profit) is stated after charging/(crediting):

2021 2020
£ £
Depreciation - owned assets 582,909 964,735
Loss on disposal of fixed assets _ 14,908 104,627
Goodwill amortisation 420,577 478,134
Auditors' remuneration 65,000 62,075
Foreign exchange differences 37,622 (66,671)
Research and development charged as an expense 2,686,404 2,703,256
Operating lease rentals 677,805 691,446
EXCEPTIONAL ITEMS _
2021 2020
£ £
Income from group undertakings - 150,350

The 2020 amount above relates to dividends received from previous subsidiary company
Domestic and Commercial Security Limited.

INTEREST PAYABLE AND SIMILAR EXPENSES

2021 2020
£ £
Bank interest 1 3

Page 18



JENOPTIK Traffic Solutions UK Ltd {Registered number: 03540380)

Notes to the Financial Statements - continued
for the Year Ended 31 December 2021

TAXATION

Analysis of the tax credit
The tax credit on the loss for the year was as follows:

2021 2020

£ £

Deferred tax (115,884) -
Tax on (loss)/profit {115,884) -

UK corporation tax has been charged at 19% (2020 - 19%).

Reconciliation of total tax credit included in profit and loss
The tax assessed for the year is lower than the standard rate of corporation tax in the UK.
The difference is explained below:

2021 2020
£ £

(Loss)/profit before tax (252,498) 194,977
(Loss)/profit multiplied by the standard rate of corporation tax
in the UK of 19% (2020 - 19%) (47,975) 37,046
Effects of:
Expenses not deductible for tax purposes 4,795 06,844
Income not taxable for tax purposes {44,191) (28,567)
Fixed asset ineligible depreciation 106,349 107,398
Qualifying donations unutilised 217 380
Defetred tax rate adjustment (27,812) (39,683)
Deferred tax not recognised (163,226) (83,548)
Patent box 45,959 13,110
Other tax adjustments - {102,980)
Total tax credit (115,884) -
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JENOPTIK Traffic Solutions UK Ltd (Registered number: 03540380)

Notes to the Financial Statements - continued

for the Year Ended 31 December 2021

10.

11.

INTANGIBLE FIXED ASSETS

Development

Goodwill costs Totals
£ £ £
COST
At 1 January 2021
and 31 December 2021 5726135 1,172,922 6,899,057
AMORTISATION
At 1 January 2021 3,181,935 1,172,922 4,354,857
Amortisation for year 420,577 - 420,577
At 31 December 2021 3,602,512 1,172,922 4,775,434
NET BOOK VALUE
At 31 December 2021 2,123,623 - 2,123,623
At 31 December 2020 2,544,200 - 2,544,200
TANGIBLE FIXED ASSETS
Fixtures
improvements  Plant and and Motor
to property machinery fittings vehicles Totals
£ £ £ £ £
COST
At 1 January 2021 2,028,383 3,025,094 44,904 82951 5,181,332
Additions - 180,616 89,839 - 270,455
Disposals - (167,078) (14,256) (23,769)  (205,103)
At 31 December 2021 2,028,383 3,038,632 120,487 59,182 5,246,684
DEPRECIATION
At 1 January 2021 451,545 2,101,570 11,063 60,810 2,624,988
Charge for year 210,198 333,083 28,301 11,327 582,909
Eliminated on disposal - (151,913) (13,340) (23,769)  (189,022)
At 31 December 2021 661,743 2,282,740 26,024 48,368 3,018,875
NET BOOK VALUE
At 31 December 2021 1,366,640 755,892 94,463 10,814 2,227,809
At 31 December 2020 1,576,838 923,524 33,841 22141 2,556,344
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JENOPTIK Traffic Solutions UK Ltd (Registered number; 03540380)

Notes to the Financial Statements - continued
for the Year Ended 31 December 2021

12.

13.

14.

STOCKS
2021
£
Stocks 2,394,470

2020
£
2,044,708

Cost of stocks recognised as an expense in the financial statements amount to £2,482,235

(2020: £3,679,901).

Included within the financial statements is a provision for stock impairment amounting to

£421,343 (2020: £353,404).

DEBTORS
2021 2020
£ £
Amounts falling due within one year:
Trade debtors 2,092,849 2,586,474
Amounts owed by group undertakings 10,484,355 11,795,081
Other debtors 59,534 21,137
Tax 180,270 -
Prepayments and accrued income 970,629 822,457
13,787,637 15,325,159
Amounts falling due after more than one year:
Deferred Tax 115,884 -
Aggregate amounts 13,903,521 15,325,159

Amounts owed by group undertakings includes the £2,761,587 (2020: £4,741,160) group

cash pooling facility which the Company is able to draw down on demand.

Trade debtors are stated after provisions for impairment of £44,444 (2020: £61,954).

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2021 2020

: £ £

Trade creditors 1,511,442 1,313,516
Amounts owed to group undertakings - 217
Social security and other taxes 300,647 1,394,447
Other creditors 108,401 138,197
Accruals and deferred income 3,964,852 4,880,589
5,885,342 7,726,966
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JENOPTIK Traffic Solutions UK Ltd {(Registered number: 03540380)

Notes to the Financial Statements - continued
for the Year Ended 31 December 2021

15.

16.

17.

CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN
ONE YEAR

2021 2020
£ £
Deferred income 709,271 535,862
LEASING AGREEMENTS
Minimum lease payments under non-cancellable operating leases fall due as follows:
2021 2020
£ £
Within one year 859,759 799,210
Between one and five years 3,099,772 3,130,412
In more than five years 1,305,728 2,051,858
5,265,269 5,981,480
PROVISIONS FOR LIABILITIES
2021 2020
£ £
Other provisions 571,605 580,334
Other
provisions
£
Balance at 1 January 2021 580,334
Provided during year 19,663
Utilised during year (2,800)
Unused amounts reversed during year (25,592)
Balance at 31 December 2021

571,605

Included within other provisions is a provision for dilapidations of £5601,915. £156,230 of the
dilapidation provision is for the Wokingham office building. There is no fixed date for any
resulting payment but the directors are of the opinion this payment is expected within 1 to 2
years. The remaining dilapidations provision relates to the Camberley office building. There
is no fixed date for any resulting payments but the directors are of the opinion that this
payment is expected within 10-15 years. This provision has been discounted to present

value at a rate of 2.1%.
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JENOPTIK Traffic Solutions UK Ltd (Registered number: 03540380)

Notes to the Financial Statements - continued
for the Year Ended 31 December 2021

18.

19.

CALLED UP SHARE CAPITAL

Allotted, issued and fully paid:

Number: Class: Nominal 2021 2020
value: £ £
468,412 Ordinary 1 468,412 468,412

RELATED PARTY DISCLOSURES
During the year the Company entered into the following transactions with related parties:

Sales in the year to Jenoptik Robot GmbH, a parent company amounted to £682,576 (2020:
£1,242 277)

Sales in the year to Jenoptik Australia Pty Ltd, a fellow group company amounted to £51,945
(2020; £1567,202)

Sales in the year to Jenoptik North America, a fellow group company amounted to £717,440
(2020: £779,031)

Sales in the year to Robot Nederland B.V, a fellow group company amounted to £23,660
(2020: £171,418)

The amounts owed from related companies as at 31 Decernber 2021 was as follows
JENOPTIK Australia Pty Ltd £Nil (2020: £100,219)

JENOPTIK Robot GmbH £443,681 (2020: £242,027)

JENOPTIK North America £96,409 (2020: £10,661)

JENOPTIK Aktiengeselischaft £2,761,587 (2020: £4,741,160)

Purchases in the year from Jenoptik Robot GmbH, a parent company amounted to £486,326
(2020: £806,990)

Purchases in the year from Jenoptik Aktiengesellschaft, ultimate controlling party amounted
to £557,959 (2020: £292,384)

Purchases in the year from Jenoptik Industrial Metrology France, a fellow group company
amounted to £31,231 {2020: £133,999)

Purchases in the year from Jenoptik Australia Pty Lid, a fellow group company amounted to
£4,028 (2020: £Nil)

Purchases in the year from Jenoptik Traffic Solutions Switzerland AG, a fellow group
company armounted to £Nil (2020: £1,347)

The Company has taken advantage of exemption, under the terms of Financial Reporting
Standard 102 'The Financial Reporting Standard applicable in the UK and Republic of
Ireland’, not to disclose related party transactions with wholly owned subsidiaries within the
Group.
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JENOPTIK Traffic Solutions UK Ltd (Registered number: 03540380)

Notes to the Financial Statements - continued
for the Year Ended 31 December 2021

20.

ULTIMATE CONTROLLING PARTY

The Company's immediate parent undertaking is JENOPTIK UK Limited, a company
incorporated in England, which is the smallest group in which the results of the company are
consolidated. The immediate parent company of JENOPTIK UK Limited is JENOPTIK Robot
GmbH. JENOPTIK Robot GmbH are a fuly owned subsidiary of JENOPTIK
Aktiengesellschaft a company incorporated in Germany which is aiso the largest group in
which the results of the company are consolidated. The consolidated financial statements of
these groups are available to the public, and held at the company'’s registered office.

JENOPTIK Aktiengesellschaft is regarded by the directors as being the ultimate parent
company and controlling entity.
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