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Acteon Group Limited

Registered number 4231212

Annual report and financial statements
31 December 2022

Strategic Report
The directors present their Strategic Report for the year ended 31 December 2022.
- Principal activities

The Group’s principal activities are the provision of products and services for the renewable energy, nearshore -
construction and oil and gas sectors.

Acteon provides specialist engineering, services and technology to companies which develop, own or operate marine

infrastructure across the life of their assets. It provides specialist services into the technical supply chains of its

customers to help them achieve their operational goals with efficient solutions, optimising both cost and carbon
" footprint but without compromising the quality of delivery.

Acteon has specialisms.in a range of areas including data collection and survey techniques ahead of construction, thé
installation of foundation. and anchoring technologles, the monitoring and management of assets and -the
decommissioning of assets.

Rernewables

. Acteon provides specialist engineering services to the offshore renewables sector, particularly in relation .to the -
“installation and managemient of offshore wind turbines. Acteon seeks to reduce costs for operators by optimising
design and installation activities and improving scheduling and resource utilisation. It has the expertise to support the
development of large structures in deep water, including both fixed and floating installations, and provide baseline
environmental surveys which enable projects to establish appropriate controls for.erivironmental protection.

Nearshore construction

Acteon provides nearshore construction services for marine facilities including bridges, jetties and coastal protection.
Acteon also undertakes projects for utility companies to develop and manage near-coast infrastructure. These range
from geophysical and geotechnical surveys and engineering services to pile-driving, foundations work and moorings.
Its integrated solutions and domain knowledge help customers to reduce project footprints, increase efficiency, and
lower the total cost of infrastructure construction and installation. ‘

Oil and gas

Acteon supports the oil and gas industry by delivering cost efficiencies and project timeline savings on large and
complex projects in all water depths.-Its-services in this market include pre-development and front-end-engineering,
development drilling services, foundations, moorings, production asset installation, asset integrity monitoring and
management, field life-extension and decommissioning. Acteon has strong capabilities in the management of late-life
assets and their integrity as well as decommissioning oil and gas assets when they reach the end of their life.

Integrated soluttans

Acteon actively participates in the offshore industry’s drive to reduce costs and increase operational efficiency. In
order to drive efficiency and to offer a broader more integrated range of services, Acteon, through its business -
_ divisions, supports and undertakes integrated projects and integrated offerings within each industry, and serves to
allow clients to overcome unresolved challenges, access a wider range of technologles and to contract in a more
efficient manner.

Business model

Acteon is a leading provider of specialist marine energy and infrastructure engineering, services and technology. Its
- aim is to be the preferred engineering, services and technology partner enabling energy transition across the marine
infrastructure industries and to deliver commercial and environmental benefits to its customers.

The Group’s principal clients are international, national and independent energy and infrastructure companies and
contractors operating in most of the major provinces in the world. As a trusted global partner, Acteon supports its
clients by delivering the high levels of international compliance, outstanding quality, health, safety and environmental
performance, a flexible, local workforce to support projects worldwide and market leadership in each area of activity.

The Group provides services to customers through a range of business models including service fee, rental, sales and
consulting hours. Many contracts comprise a combination of these business and billing models.
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Strategic Report (continued)
Busmess model (continued) '

The Group moved to a divisional structure in the year establishing three divisions, (1) Data and Robotlcs 2)
Engineering, Moorings and Foundations and (3) Energy Services. In total they contain ten strategic business units,
the principal structures, skills and technologies of which are described below: .

Data and Rohofics, division
Geo-Services

Acteon provides customers with geophysical, geospatial and geotechnical data, to understand seabed conditions and
help de-risk marine projects. This unit provides site survey design, data collection, data interpretation and engineering-
insights relevant to geotechnical and geospatial site surveys. Such data is used to undertake upfront risk assessments,
‘understand seabed geometries, movements and risks relevant to projects, to locate infrastructure, and to design seabed-
foundations, amongst other key services. -

Electronics and Tooling

Acteon is a global marine technology specialist.which provides electronic and electro-mechanical parts and systems
to the broad marine industries, including the integration and tooling of remotely operated vehicles (ROVs),
autonomous underwater vehicles (AUVs) and autonomous surface vehicles (ASVs). Such systems are used for remote
access, inspection and survey construction support. This unit provides specialist sensors and scanning systems and
their integration for use on ROVs, AUVs and ASVs. It provides such services to the renewables, defence, shipping
and oil & gas industries. .

Structu ral Monitoring

Acteon is a global specialist in marine structural health monitoring and provides dlgltal monitoring systems to track
and visualise asset conditions, (including stress, strain, temperature and vibration), providing the ability for tlmely
en gmeered interventions or remediation. :

‘Engineering, Moorings and Foundations division
Advanced Systems Engineering

Acteon’s Advanced Systems Enginéering segment is an expert marine engineering consultancy business which
specialises in‘the structural engineering design, monitoring and installation of highly dynamic marine structures such
as risers, umbilicals, ﬂoatmg structures, floating turbmes moormg and anchor systems. :

Moorings and Anchors

Acteon is a global leader in mooring and anchor systems used to secure floating structures to the seabed. This includes
complex permanent mooring systems such as thosé used in offshore floating wind structures or used to temporarily
" moor marine assets such as mobile drilling units or production units. Acteon specialises in complex mooring solutions
across the life-cycle of marine infrastructure including installation and decommissioning. Such services are provided
to the aquaculture, oil and gas and offshore-renewables sectors. :

Marine Foundations_

Aé;tebn"provides specialist services and equipment to design and install piled, drilled and combination foundations for
marine infrastructure, particularly offshore wind turbines and platforms including their grouting and any remediation
work. -

Energy Services division

-Cutting and Decommissioning

Acteon provides engineering and services for the installation and removal of wells and offshore infrastructure for the
global oiland gas industry. This business unit provides (1) specnallst services for the decommissioning of wells and
structures, (2) services to support the drilling of new wells, (3) services to extend the life of infrastructure and (4)- -
bespoke manufacturing of specialist equipment needed by the offshore energy sector.

Flex-Lay and Retrieval :
Acteon provides services to transport, install and maintain flexible cables and high-voltage electrification services for
marine energy assets including for offshore renewables and oil & gas installations.

.47
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Strategic Report (continued)
Business model (continued)‘

Energy Services division (continued) -
Corrosion Management

Acteon has specialised.expertise in the engineering, design and implementation of corrosion protection systems,
including corrosion inspection and remedial action, assisting customers make timely declslons and develop
- engineering solutlons that mamtam the integrity and safety of their assets.

' Energy Resourcmg

Acteon supplies specialist téchnical human resources to the offshore energy industry on an mtematlonal basis. The
business unlt ldentlﬁes, recruits and screens specialist personnel and provides them to customers on a contract basis.

Directors’ duties under section 172 of the UK Compames Act 2006

"~ The dlI‘CCtOI'S recognise their duty to act in a way which they consider, in good faith, would be most likely to promote
the success of the Group for the benefit of its members as a whole in accordance with section 172 of the UK Companies
Act 2006 and in doing so have regard (amongst other matters) to the:

o likely consequences of any decisions taken in the long-term success of the Group;

o interests of the Group’s employees;

¢ need to foster the Group’s business relatlonshlps with suppliers, customers and other stakeholders;
e impact of the Group’s operations on the community and the environment;

e  desirability of the Group maintaining a reputation for high standards of business conduct; and

e need to act fairly between its members and stakeholders.

" The directors’ section 172 duties form part of Board discussions. The directors continue to have regard to the interests
of the Group’s key stakeholders-and throughout the year .its Board and senior management engage with key
stakeholders on items relevant to them. We set out below our key stakeholder groups, their material issues and how
the Group engages with and considers the interests of each stakeholder group.

Members and lenders

The Board recognises that it has a responsibility to keep members and lenders informed of the Group’s perforfnance
_ and strategy. The Board strives to ensure all members and lenders are fully informed of performance recent events
and strategic decisions lmpactmg the business. This is achieved through:

* regular conference calls to discuss financial performance, strategy and potentla] investment opportunities;
. & the supply of monthly and quarterly financial performance information, including forecast information;
" o the Group’s investment relations team being available.to respond to questions raised during the year; and
e anannual presentation to the Group’s lending syndicate, enabling lenders to engage with and ask questions
of the Board.

Employees

Employees are central to the long-term success of the Group. The health and safety and wellbeing of staff are of
paramount importance. Acteon has a diverse employee base, with employees of many nationalities based in many
countries and with varied skills and capabilities. The directors consider it important to engage with staff and consider
their interests, understand their views, support their career development and provide appropnate remuneration. To
achieve these objectives the Group: .

e maintains a Health, Safety and Environmental (HSE) management system and culture to protect employees
at work which is appropriate to the nature of the work the Group undertakes and which is regularly reviewed;

e  operates a formal staff appraisal scheme based on individual goals, development and training requirements
and performance, with regular reviews held throughout the year;
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Strateglc Report. (contznued)

" Directors’ duties under section 172 of the UK Companies Act 2006 (contmued)

Employees (continued)

operates a system for pay reviews that compensates personnel based on skills, a job gradmg structure,

. corresponding market rates and merit;

manages a discretionary rewards scheme to recognise exceptional performance by employees

creates development opportunities based on ongoing career development discussions, individual performance
and identified potential; ,

undertakes regular employee engagement via surveys, townhall meeting_s, webinars, etc.;

offers regionally competitive health and wellness benefits programs to employees including a fully
independent and corifidential external support helpline for employees to use in relation to both work-related
and personal issues; and

maintains a system to ensure equality of pay without bias.

Customers.and suppllers

The Group recogmses that fostering strong and trusting business relatlonshlps with customers and suppllers is key to
business success, which is why the Group and its operating companies seek to ensure that:

customers and suppliers are treated in a fair and respectful manner, and all busmess is conducted in a falr
transparent and competltlve manner, and in compliance with both the letter and the spirit of all competition
laws; : :

its compliance team is properly resourced and manages a comprehenswe compliance programme;

customer contracts are performed to the highest standard; '

customer service is delivered through the appropriate allocation of technology and skilled personnel;
suppliers are carefully selected and appropriate due diligence is carried out before work is awarded;

supplier contracts are fully complied with; and

there is frequent and sufficient dialogue with customers and suppliers.

Operating in this way helps to develop and maintain credibility and trust across the Group’s large and diverse customer
and supplier base, which in turn helps ensure longevity of business relationships.

Local communities and the environment

The Group maintains a very structured process for protecting the environment. This consists of:

maintaining a Health, Safety and Environmental (HSE) management system and culture which acts to
minimise environmental 1mpact from operatlons

compliance with all relevant Ieglslatlon

reporting all actual or potential incidents which could lead to envrronmental damage

maintaining an incident response plan; and

actively developing new technologies and processes that aim to reduce or minimise envnronmental lmpact
both of its own operations and those of its customers. -

Acteon is committed to making a positive impact in the communities where we live and work. The Group supports
local economies by:

- creating jobs and ensuring local labour laws are followed;

ensuring local content requirements are fulfilled;

.developing and trammg local employees;

working with local supply chains wherever possrble and
1dent1fymg areas of community involvement where voluntary efforts can make a difference.
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. Strategic Report (continued)
Directors’ duties under section 172 of the UK Companies Act 2006 (continued)
Local communities and the environment (continued)

The Group is committed to establishing a sustainable Environmental Social and Governance (ESG) strategy that
positively impacts the environment, its employees and the wider society. Acteon is uniquely positioned to play a key
role in the energy transition and the reduction of carbon emissions, in large part due to the expertise and technology
it offers which can help bring down the cost of offshore renewable energy and reduce emissions.

~ The Group’s ESG strategy is based upon the following principles:

e to align the Group’s strategy and services with the need to develop lower carbon energy;

e to record, report and reduce harmful emissions from operations;

e to make a positive contribution to the communities within which it operates;

e  ensuring “zero-harm” to the people who work for or with the Group;

e  Operating within a business framework that ensures all decisions are made ethically and with integrity; and.
-+ Reporting and communicating with key stakeholders honestly and transparently.

" Business review and results /

Acteon Group provides specialist services to the offshore energy and infrastructure sectors. The Group continued its
focus on the energy transition and to seek to lead in the .provision of solutions with environmental benefits. In
particular, the Group continued to develop new markets in the offshore renewables sector, where many of its services
have specific applications.

In 2022 c22% (2021: ¢26%) of group revenue was delivered from renewables and other non-oil and gas activities,
cl8% (2021: ¢25%).from greenfield oil and gas actlvmes and c60% (2021: c49%) from Ilater-life and,
i decommnssnonmg oil and gas activities.

Revenue and eammgs grew in 2022 during what might be considered a “reset” year following an operationally
challenging period where some customer activities were cancelled or postponed. as a result of the global Covid-19
pandemic. A landscape of a general increase in the oil price helped the Group’s return to growth and it enters 2023
with a solid pipeline of work build up for 2023 delivery. Additionally, the cost synergies arising from a simplified
organisational structure along with continued efforts to further consolidate, are expected to continue into 2023 and
beyond.

As a result of the actions undertaken, capturing opportunities in the energy market as demand increased, together with
the diversified nature of the Group’s product and service offering, the Group’s financial performance showed good
improvement; revenue increased by 14.1% to £532m, and adjusted earnings before interest, tax, depreciation and
amortisation amounted to £76.4m, an increase of 19.7% over 2021. With this improved underlying activity and
performance in the year, coupled with the adverse impact of exceptional items in 2021, as disclosed below, the overall
reported profit from operating activities improved significantly in 2022 to £25.2m (2021: £31.5m loss).
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Financial performance A '

The financial performance.of the Group s operations for 2022 compared with 2021 reconciled to statutory measures
of financial performance, can be summarised as follows: . :

g ' _ ' C ' Inc
: 2022 . 2021 (Dec
. £000 £000
Group revenue L : ' ' 532,170 466,318
~ . .
Adjusted earnings before interest, tax, depreciation and amortisation ' 76,410 : 83,860
Depreciation and amortisation B : ‘ (45,690) R (46,811)
Adjusted profit from operating activities before exceptional items ' 30,720 ' 17,049
Exceptional items
Impairment losses ' : _ - (2,500) (15,487)
Activities from the performance of specific significant contracts* T -. (28,190)
Reorganisation/restructuring costs . S - (4,746)
Severance related payments ' : (1,100) . (684)
Professional services in relation to external investor opportunities . (2,180) -
Government assistance from Covid-19 job retention schemes - S . 240 . 509
. Profit/(loss) from operating activities ' 4 - 25,180 (31,549)

rease/
rease)

14.1%

19.7%

80.2%

* In the current year, the Group continued with a significant contract to design, manufacture, supply and operate a
market-first foundation drilling-rig for an offshore windfarm project in Europe. As a result of customer specification
changes, coupled with design challenges due to the ground-breaking technology involved, expected estimated costs

- to fulfil the contract escalated leading to.a renegotiated contract on a more reimbursable and day rate nature being
agreed with the customer, therefore significantly reducing the risk of it becoming a loss-making contract. This. -
contract is currently on-going at the year-end with completion not anticipated until late 2024 at the earliest. At the
current time, there is a considerable amount of the contract still.to be performed and an overall break-even position
has been forecast. . No profit or loss from operating activities has therefore been recognised for this contract in the
year. “Whilst the outcome of the contract is subject to forecasting risk and uncertainty, principally the volume of
reimbursable work offshore, the possible profits or ]osses are not expected to be materially different from this

position.

During the previous year, the Group entered into a significant contract to supply marine foundations for a liquified
natural gas (LNG) terminal in the Philippines. During the performance of this contract, a number of technical and
operational challenges arose, not only as a result of unforeseen scoping changes, but also from delays caused by
unseasonal, inclement weather and continuing Covid-19 pandemic restrictions. All of these factors had a significant
cost impact in the performance and fulfilment of the contract within the agreed timeframe and pricing. This resulted
in the decision to terminate the ‘contract with a final settlement being agreed with the customer leadmg to a total

contract loss of £28.2m being recognised.

The impact of both these contracts on the Group’s performance in the current and prior year are presented as’,

exceptional items because of their size and m01dence
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Financial peirformance (continued)

2022
£000

Adjusted loss before exceptional items and income tax A (7,679)

Exceptional items

Impairment losses : . ' (2,500)
Activities from the performance of specific significant contracts : -
Reorganisation/restructuring costs -

Severance related payments : : A (1,100)
Professional services in relation to external investor opportumtles (2,180)
Government assistance from Covid-19 job retention schemes E 240

Loss before income tax ' - . (13,219)-

‘Key performance'indicators

2021
£000

6,627)

(15,487)
(28,190)
(4,746)
(684)

509

(55,225)

31 December 2022

(Increase)/

Decrease
%

(15.9%)

76.1%

Further key performance indicators pertinent to the Group’s continuing operations are shown below. These
‘demonstrate the underlying operational performance (gross margin and adjusted. earnings before interest, tax,
depreciation and amortisation), along with the level of sustained investment in the Group’s underlying revenue-

generating resources (property, plant and equipment and number of employees).

2022
Financial
Gross margin % on total revenues ’ ' 22.5%
Gross margin % on pre;exceptional revenues : : 23.7%
Adjusted earnings before interest, tax, depreciation and amortisation (£000s)* 77,646
‘Net book value of property, plant and equipment (£OOOs) 132,421 4

* prior to certain costs totalling £1,236,000 (2021 £1,211,000) considered to be of a non-operating nature.

2022

Non-financial
Average number of employees : ' . . 2,178
‘Number of employees at the year-end ’ 2,215

Principal risks and uncertainties

2021
15.5%
20.7%

65,071
125,002

2021

1,968

2,053 -~

The Group’s multinational operations and debt financing expose it to a variety of risks, including financial risks. The
Group has in place risk management policies that seek to limit the adverse effects of these risks on the financial
* performance of the Group. The Board of Directors has overall responsibility for the creation and oversight of the
Group’s risk management framework. The Group’s approach to financial risk management is disclosed in note-4..

. The directors have taken steps to ensure that the day-to-day risks which face the Group, such as health and safety and
commercial risks, are managed comprehensively by the management teams of its operating segments (with appropriate
central oversight), by insurance covers which should mitigate the impact of risks turning into reality, and by the
preparation and careful review of comprehensive monthly management financial reporting packages which can alert

‘the board to developments in trading performance and cash position.
i
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Principal risks and uncertainties (contz’nued)'

The Group’s legal, compliance, commercial and tax functions provide additional support and training to the Group’s
" operating businesses, including in respect of those I‘lSkS which may arise from international tradmg, such as sanctlons
anti-bribery and taxation risks.

Any business operates against a background of risks and uncertainties. The directors believe that the principal
operational risks facing Acteon are: . , ; ’

- o A reduction-in activity levels in the offshore oil and gas exploration and production industry worldwide, as a
result of various factors including, but not limited to, a fall in oil price and the broader energy transition.
e Lead times and availability of raw materials and components which are required in order for the Group to
provide its products and services could deteriorate from their current levels. '
e It could become more difficult to recruit and retain the highly qualified and experlenced staff reqmred in
order for the Group to carry on its business.
¢ The considerable health and safety risks which are inherent to a business provndmg products and services for
. the renewable, nearshore construction and oil and gas sectors.
Contracts and projects are frequently complex, and there are risks associated with their execution.
Access to debt, bonding and credit financing facilities could become difficult.
The effect of higher interest rates on the cost of borrowing and related bank covenants.

The Group currently has no operations, or exposures resulting from activities, in Russia or Ukraine.

Going concern

The political unrest caused by the current conflict in Ukraine continues to create short- to medium-term uncertainties
“for businesses worldwide. This creates a risk that current and prospective clients may delay the timing of their
investment programmes which, in turn, could adversely impact Acteon’s overall operations across that time horizon.
Risk may also still exist in the Group’s ability to execute certain projects, depending on their nature and location.

In response, during-the past twelve months, the Group has continued to-undertake appropriate actions to optimise its
trading performance and to protect its margins, profitability and cash flow. It has sought-to retain its key capabilities
and skills so that it can take advantage and capitalise on opportunities, especially with customer demand starting to
return in 2022 and which is expected to continue and accelerate into.2023 and beyond. The Group operates across a
wide range of markets and geographles, a factor that provides resilience against adverse short-term impacts in any one
business segment.

. The Group continues to have the support of its stakeholders and with its debt facility maturities not being until late
2024 and 2025, it provides a period of stability to enable further organic growth as well as prepare and execute a
further refinancing of its debt facilities. The directors acknowledge the first maturity date on the secured bank
borrowings at the current year-end is within two years, and confirm that they will be looking therefore to undertake a
refinancing exercise for both new equity and debt funding. This is expected to commence in 2023 and conclude before
any maturity dates crystahse

During the year the Group has also further developed its global treasury function capabilities, which was introduced
in 2021, enhancing its careful management of liquidity and ensuring continued financial covenant compliance.

The directors have prepared financial projections for the twelve months from the date of approval of these financial
statements. On the basis of the forecast cash flow information within these projections, and taking into account
significant but plausible risks in the current trading environment, the directors consider that the Group will continue
to operate with sufficient liquidity and in compliance with its bank covenants. The significant but plausible downside
cash flows modelled reflect increases in interest rates and deferrals or reductions in customer revenues that might
impact the forecast period which would result in similar activity levels as those reported for 2022.

The directors believe that the Group is well placed to manage its business risks successfully and will have access to -
sufficient funds to continue to meet its liabilities as they fall due for at least twelve months from the date ‘of approval
of the financial statements. Accordingly they continue to adopt the gomg concern basis in preparing the annual report
and financial statements.
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Future developments

The Group has continued its drive to simplify the messaging of its service offerings to the market and to establish a
" basis upon which to further realise benefits from synergies, both operatlonally and financially, by establishing its three
operating divisions.

Acteon intends to continue its main focus on services in the oil and gas sector which support the integrity and
maintenance of existing infrastructure, including the decommissioning of aged assets, in addition to its effons to

- further penetrate the offshore renewables and near-shore construction sectors.

Planned investment into the Group’s fixed asset base and its workforce to augment and develop its capabllltles means
that Acteon remains well positioned for future growth and continue to drive to support the enérgy transition.

‘ By order-of the board
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Directors’ Report

The directors note that, as a result of the Strategic Report and Directors’ Report regulations of 2013 (which are
amendments to the Companies Act 2006), some of the matters which would previously have been contained within

" the Directors’ Report must (along with certain other reporting) appear within the separate Strategic Report. This
Directors’ Report therefore contains the remaining information required by statute to be disclosed.

Research and development

The Group continues to believe in the importance of investing in innovation and in the development of its products’
and services, in order to ‘achieve technical success and to improve project economics for clients. During the year
Acteon has continued to invest in-several research and development areas. :

Proposed dividend

- No dividend is to be recommended in respect of 2022 (2021: £nil).

Dlrectors )

The directors who served during the year and up to the date of this report are as follows:

B Bruggaier

D M Zuydam (appointed 5 Apnl 2023)

K Murdoch (resigned S April 2023)

'C G Trowell (re51gned 31 December 2022)

The directors benefited from quallfymg third party indemnity provisions which were in place during the financial year
and at the date of this report. These took the form of Directors and Officers liability insurance.

Employees

The Group is committed to 1nvolv1ng employees in the business through appropriate communication and consultation
and does so through circulating internal newsletters and periodic briefing meetings. :

Applications for employment by disabled persons are always fully considered, having regard to the aptitude and
“abilities of applicants. If employees become disabled every effort is made to ensure the continuation of their
employment with the Group, including the provision of appropriate training. The Group intends that, as.far as possible,
the training, career development and promotion of a disabled person should be 1dentlcal to that of a person who does

not suffer from a disability.

Political contributions

Neither the Company nor any of its sub51d1ar1es made any political donations or incurred any political expenditure
during the year (2021: £nil).

Greenhouse gas emissions, energy consumption and energy efficiency action

The Companies (Directors’ Report) and Limited Liability Partnerships (Energy and Carbon Report) Regulations 2018
introduced requirements for large unquoted UK compames to disclosure their annual energy use, greenhouse gas
emissions and energy efficiency actions. :

During the current financial year, the only company w1thm the Group fulfi illing the quallﬁcatlon criteria of a large
unquoted UK company was Claxton Engmeermg Services Limited.

" The following table details that company’s energy usage by category for the year ended 31 Deeember 2022 including
its greenhouse emissions in Tonnes CO2e (tCO,¢). No comparative information has been prOVIded due toit bemg the
first year it qualified as a large unquoted company

Units Usage tCOze

Electricity o o | : © kWh 214077 414
Heating fuels (gas) ‘ ‘ kWh 69,172 12.5
On-site fuels (Oil for héating, Kerosene, Diesel) Ipitres 13,400 39.7
Transport (Fleet, hire and btlsiness_mileage) ) - "~ Miles - 4 57,816 . 16.3
Refrigeration top-ups -~ Kg ' 367 ‘ 5.9

. Total emissions ’ ’ . ’ 115.8

.10
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Greenhouse gas emissions, energy consumption and energy efficiency action (continued)
The methodology ' -

In assessing Claxton Engineering Services Limited’s energy usage, all company sites were included. Actual gas,
heating oil, electrlclty and fuel purchases were collated and used, along with business mileage claims as recorded in
the- company s financial system.

The report also followed the gu1dance in the document UK Government Environmental Reporting Gu:delmes )
Including Streamlined Energy and Carbon Reporting Guidance (March 2019) in conjunction with UK Government
GHG Conversion Factors for Company Reportmg 2021.

Intensity Ratzos

- Three intensity ratios have been calculated to better understand consumptlon relative to; employee numbers floor area .
_and revenue activity of Claxton Engineering Services Limited:

Employee.numbers (tCOqe per employee) : 0.6
Floor area (kWH per m?) a o 102.2
Revenue activity (tC02e per £m revenue) . . 3.1

Energy efficiency actions »
In 2022 the company employed the following carbon reduction initiatives:

¢ Introduced a hybrid working model to reduce the lével of commuter emissions;
e Progressed an electric car salary sacrifice scheme (including plans for on-site charge point installations);
e The company had roof encapsulation installed on its main building which will reduce heat loss in the future;
. and
e  Conducted time and motion studies within operational yards to streamline processes and reduce forklift truck
movements

Disclosure of information to auditor

The directors who held office at the date of approval of this Directors’ Report confirm that, so far as they are each
aware, there is no relevant audit.information of which the Company’s auditor is unaware. Each director has taken all
the steps that he ought to have taken as a director to make himself aware of any relevant audit information and to
establish that the Company’s auditor is.aware of that information.

Auditor

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappomted and KPMG LLP

will therefore continue in office.
"By order of the board

Director

4 May 2023
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.Acteon Group Limited

Registered number 4231212

Annual report and financial statements
31 December 2022

Statement of directors’ responsrbllltles in respect of the Strateglc Report Directors’
Report and the financial statements

The dl['CCtOl'S are responsible for preparing the Strategic Report the Directors’ Report and the Group and parent
company financial statements in accordance with applicable law and regulations..

Company law requ1res the directors to prepare group and parent company financial statements for each financial year.
Under that law they have elected to prepare the Group financial statements in accordance with UK-adopted international
accounting standards and applicable law and have elected ‘to prepare.the parent company financial.statements in
accordance with UK accounting standards and apphcable law (UK Generally Accepted Accounting Practice), including
FRS 101 Reduced Disclosure Framework.

Under company law the directors must not approve the financial statements unless they are- satisfied that they give a
-true and fair view of the state of affairs of the Group and parent company and of their profit or loss for that period. In
preparing each of the group and parent company financial statements, the directors are required to:

» select suitable accounting policies and then apply them consistently;.
. make judgements and estimates that are reasonable, relevant, reliable and prudent;

o for the group financial statements, state whether they have been prepared in accordance with UK-adopted
international accountmg standards; .

e for the parent company financial statements state* whether apphcable UK accounting standards have been
followed subject to any matenal departures disclosed and explained in the financial statements; -

o assessthe Group and parent company’s ability to continue as a going concern, d150105mg, as appllcable matters
related to going concern; and

¢ use the going concern basis of accountlng unless they either intend to Ilquldate the Group or the parent company
or to cease operations, or have no realistic alternative but to do so. . .

The directors are.responsible for keeping adequate accounting records that are sufficient to show and explain the parent
company’s transactions and disclose with reasonable accuracy at any time the financial position of the parent company
and enable them to ensure that its financial statements comply with the Companies Act 2006. They-are responsible for -
such internal controls as they determine are necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error, and have general responsibility for taking such steps as are
reasonably open to them to safeguard the assets of the Group and to prevent and detect fraud and other irregularities. -
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Independent auditor’s report to the members of Acteon Group Limited

Opinion

We have audited the financial statements of Acteon Group Limited (“the company™) for the year ended 31 December 2022
which comprise the Consolidated Income Statement, Consolidated Statement of Comprehensive Income, Consolidated
Statement of Financial Position (Balance Sheet), Consolidated Statement of Changes in Equity, Consolidated Statement of
Cash Flow, Company balance sheet and related notes, including the accounting policies in notes 3 and 34.

In our opinion:

e the financial statements give a true and fair view of the state of the Group’s and of the parent company’s affairs as at
31 December 2022 and of the Group’s loss for the year then ended,

e -the group financial statements have been properly prepared in accordance with UK- adopted mtematlonal accountmg
standards in conformlty with the requirements of the Companies Act 2006;

e the parent company financial statements have been properly prepared in accordance wrth UK accounting standards,
including FRS 101 Reduced Disclosure Framework; and

» the financial statements have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for oplmon

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable law. Our
responsibilities are described below. We have fulfilled our ethical responsibilities under, and are independent of the group in
accordance with, UK ethical requirements including the FRC Ethical Standard. We believe that the audit evidence we have
obtained is a sufficient and appropriate basis for our opinion.

Going concern

The directors have prepared the financial statements on the going concern basrs as they do not intend to liquidate the Group or
the company or to cease their operations, and they have concluded that the Group and the company’s financial position means
that this is realistic. They have also concluded that there are no material uncertainties that could have cast significant doubt
over their ability to continue as a going_concern for at least a year from the date of approval of the financial statements (“the
going concern period”). '

In our evaluation of the directors’ conclusions, we considered the inherent risks to the Group’s business model and analysed
how those risks might affect the Group and company’s financial resources or ability to continue operations over the going
concern period. ~ ‘

Our conclusions based on this work:

o we consider that the directors’ use of the going concemn basis of accounting in the preparation ofthe financial statements
is appropriate;

¢ we have not identified, and concur with the directors’ assessment that there is not} a material uncertainty related to
events or conditions that, individually or collectively, may cast significant doubt on the Group or the company s ability
to continue as a going concern for the going concern period. .

However, as we cannot predict all future events or conditions and as subsequent events may result in outcomes that are
inconsistent with judgements that were reasonable at the time they were made, the above conclusions are not a guarantee that
the Group or the company will continue in operation.

" Fraud and breaches of laws and regulations — ability to detect
Identifying and responding to risks of material misstatement due to fraud

To identify risks of material misstatement due to, fraud (“fraud risks™) we assessed events or conditions that could indicate an
incentive or pressure to commit fraud or provide an opportunity to commit fraud. Our risk assessment procedures included:

e Enquiring of directors and the Board, and inspection of policy documentation as to the Group’s high-level policies and A
procedures to prevent and detect fraud, including the Group’s channel for whistleblowing, as well as whether they have
knowledge of any actual, suspected or alleged fraud;

¢ Reading Board minutes; _
¢ Considering remuneration incentive schemes and performance targets for management and directors;

e Using anal'ytical procedures to identify any unusual or unexpected relationships.
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Independent auditor’s report to the members of Acteon Group Limited (continued)
Fraud and breaches of laws and regulations — ability to detect (continued) . '

We conimunicated identified fraud risks throughout the audit team and remained alert to any indications of fraud throughout
the audit. This included communication from the Group to full scope component audit teams of relevant fraud risks identified .

- at the group level and request to full scope component audit teams to report to the Group audit team any instances of fraud that
could give rlse to a material misstatement at Group. :

As required by auditing standards, and takmg into account possible pressures to meet profit targets and our overall knowledge
of the control environment, we perform -procedures to address the risk of management override of controls and the risk of
fraudulent revenue recognition, in'particular the risk that revenue recognised over time is recorded in the wrong period and the
risk that Group management may be in a position to make inappropriate accounting entries, and the risk of bias in accounting
estimates and judgements such as intangible and tangible asset impairment assumptions.

We did not identify any additional fraud risks.
We performed procedures including:

. Identifying journal entries. and other adjustments to test for all full scope components based on risk criteria and
- comparing the identified entries to supportmg documentatlon These included revenue and cash journals posted to
unusual or unexpected accounts

o For all full scope components, agreeing revenue accrued at year end to evidence of goods delivered or services
performed in the year and, where applicable, re-performing, for a risk-based sample of fixed price contracts in progress
at year end, the calculation of revenue recognised based on percentage of completion of costs, and comparing forecasts
against contractual terms and correspondence with customers..

Identifying and respondmg to risks of material misstatement due to non-compliance with laws and regulations

We identified areas of laws and regulatlons that could reasonably be expected to have a material effect on the financial

- statements from our general commercial and sector experience, and through discussion with the directors and other
management (as required by auditing standards), and from inspection of the Group’s regulatory and legal correspondence and
discussions with the directors and other management the policies and procedures regarding compliance with laws and
regulations.

‘We communicated” identified laws and regulations throughout our team and remained alert to any indications of non-
compliance throughout the audit." -

The potential effect of these laws and regulations on the financial statements varies considerably.

Firstly, the Group is subject to laws and regulations that directly affect the financial statements including financial reporting )
legislation (including related companies legislation), distributable profits legislation and taxation legislation, and we assessed
the extent of compliance with these laws and regulations as part of our procedures on the related financial statement items.

Secondly, the Group is subject to many other laws and regulations where the consequences of non-compliance could have a
material effect on amounts or disclosures in the financial statéments, for instance through the imposition of fines or litigation.

We identified the following areas as those most llkely to have such an effect: health and safety, fraud, anti-bribery and anti-
corruption, sanctions compliance and employment legrslatlon, recognising the nature of the Group’s operations. Auditing
standards limit the required audit procedures to identify non-compliance with these laws and regulations to enquiry of the
directors and other management and inspection of regulatory and legal correspondence, if any. Therefore if a breach of
operational regulations is not disclosed to us or evident from relevant correspondence, an audit will not detect that breach.

For the corporation taxation contingent liability discussed in note 31 we assessed disclosures against our understanding from
regulatory correspondence and used our taxation specialists to help us further assess the matter.

s

Context of the ability of the audzt to detect fraud or breaches of law or regulan on

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not. have detected some material
misstatements in the financial statements, even though we have properly planned and performed our audit in accordance with
auditing standards. For example, the further removed non-compliance with laws and regulations is from the events and
transactions reflected in the financial statements, the less likely the inherently . 11m1ted procedures required by auditing standards
would 1dent1fy it. .

In addition, as with any audit, there remained a higher risk of non-detection of fraud, as these may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal controls. Our audit procedures are designed to detect
material misstatement. We are not responsible for preventing non- compllance or fraud and cannot be expected to detect non-
compliance with all laws and regulations. :
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. Independent auditor’s report to the members of Acteon Group Limited (continued)
Strategic Report and Directors’ Report ‘ '

The directors are responsible for the Strategic Report and the Directors’ Report. Our Opll’llon on the financial statements does
" not cover those reports and we do not express an audit opinion thereon

Our responsibility is to read the Strategic Report and the Directors’ Report and, in domg so, consider whether based on our
financial statements audit work, the information therein is materially misstated or inconsistent with the financial statements or
our audrt knowledge. Based solely on that work: .

e we have not 1dent1ﬁed material misstatements in the Strategic Report and the Directors’ Report; .

e in our opinion the information grven in those reports for the financial year is consistent with the financial statements
and : :

e inour opinion those reports have been prepared in accordance with the Companies Act 2006.

Matters on which we are required to report by exception
Under the Companies Act 2006, we are required to report to you if; i in our opinion:

e adequate accounting records have not been kept by the parent company, or retums adequate for our audit have not been
received from branches not visited by us; or :

e the parent company financial statements are not in agreement with the accountmg records and returns; or
o certain disclosures of directors’ remuneration specified by law are not made; or

¢ we have not received all the information and explanations we require for our audit.
We have nothing to report in these respects.
Directors’ responsrbllltles

As explained more fully in their % statement set out on page 12, the dlrectors are responsible for: the preparation of the financial
statements and for being satisfied that they give a true and fair view; such internal control as they determine is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error; assessing
the group and parent company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern; and using the going concern basis of accounting unless they either mtend to liquidate the group or the parent company
or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to'issue our opinion in an auditor’s report. Reasonable assurance is a high
level of assurance, but does not guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise ‘from fraud or error and are considered material if, individually or in
aggregate, they could reasonably be expected to influence the economic decisions of users-taken on the basis of the financial
statements.

- A fuller description of our responsibilities is provided on the FRC’s website at www.frc.org.uk/auditorsresponsibilities.
The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the company’s members those matters we are required
to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the company. and the company’s members as a body, for our audit work, for this
report, or for the opinions we have formed

C Dowd De/;/‘—“

David Derbyshire (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor

Chartered Accountants

1 Marischal Square .

1 Broad Street : - ) :

Aberdeen, AB10 1IDD ‘ ' 5 May 2023
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Consolidated Income Statement
for year ended 31 December 2022

Pre--

Acteon Group Limited

Registered number 4231212
Annual report and financial statements
31 December 2022

The notes on pages 21 to 64 are an integral part of these consolidated financial statements.

Movements in reserves are set out in the Consolidated Statement of Changes in Equity on page 19.

Pre- ,
exceptional Exceptional exceptional Exceptional
items items Total . items . items Total
2022 2022 2022 - 2021 2021 2021
Note £000 £000 £000 £000 £000 £000

Revenue - - ‘ 6 506,898 25,272 532,170 452,611 13,707 466,318

Cost of sales , (386,993)  (25,272) (412,265) (358,892) . (35,214) (394,106)

Gross profit/(loss) , 119,905 - 119,905 93,719 (21,507) 72,212

Other income - ‘ 7 - : - - 10 - 10

Impairment charges | 15,16 | - (2,500) (2,500) - . (15,487) (15,487)

Administrative expenses — - (89,185) (3,040)  (92,225) (76,680) (11,604)  (88,284)

Total administrative expenses ' (89,185) (5,540) (94,725) (76,680) (27,091) (103,771)
Profit/(loss) from operating ‘ ‘ .

activities 8 30,720 (5,540) 25,180 17,049 (48,598)  (31,549)

Finance income : ' 902 - - 902 1,903 - . 1,903

Finance expense =~ ~(39,301) - (39,301) (25,579) - (25,579)

Net finance expense - 1 - (38,399) - (38,399) (23,676) - (23,676)
" Loss before income tax - - (7,679) (5.,540) (13,219) (6,627) (48,598) .(55,2.25)
~ Income tax credit/(expense) _‘ 12 . 1,989 o - 1,989 (6,133) - (6,133)

Loss for the year ' o ' (5,690) (5,540)  (11,230) (12,760) (48,598)  (61,358)

Attributable to: v ,

Equity holders of the parent (10,864) (59,733) -

Non-controlling interests (366) (1,625)

Loss for the year (11,230) (61,358)
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Consolidated Statement of Comprehensive Income-

for year ended 31 December 2022

" Loss for the year -

Items that will nbt be reclassified subsequently to profit or loss:
Defined benefit plan actuarial gains

Items that may be reclassified subsequently to profit or loss:
Translation of foreign currency net investments ’

Other éomprehensive profit/(loss) fecognised directly in equity

vTotaI comprehensjve profit/(loss) for the year-

Attributable to: - .
Equity holders of the Company
Non-controlling interests

" Total c_omprehensive profit/(loss) for the year .

Acteon Group Limited

Registered number 4231212

Annual report and financial statements
' 31 December 2022

Note - 2022

2021

£000 £000
(11,230)  (61,358)
27 434 227
15114 - (1,984)
15,548 (1,757)
4,318 (63,115)
4,684 (61,490)
(366) (1,625)
4318  (63,115)

The notes on pages 21 to 64 are an integral part of these consolidated financial statements.
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- Acteon Group Limited
Registered number 4231212 -
~ Annual report and financial statements

: : v . " 31 December 2022
Consolidated Statement of Financial Posntlon (Balance Sheet)
at 31 December 2022 v :
Note ' 2022 . 2021
£000 £000
Non-current assets ‘ . . o
Property, plant and equipment 14 ’ - 132,421 125,002
Right-of-use assets . . 15 ) 40,311 40,417
Intangible assets - 16 163,810 171,337
Deferred income tax assets 17 . 21,082 10,921
Total non-current assets ‘ ’ ' ) v 357,624 . 347,677
Current assets L : . :
Inventories 18 37,081 26,136
Contract costs ' ] 19 - 17,602 21,037
Trade and other receivables ) ’ 20 - . 118,059 107,555
Contract assets : : 21 ' 19,665 13,295
Cash and cash equivalents : ‘ : 47,246 ‘ 68,670
Total current assets v : - . - 239,653 ' 236,693 -
Total assets ‘ ' . 597,277 584,370
‘Equity : - .
Share capital S E A 22 46,659 46,659
Share premlum - 23 ’ 16,437 16,437
Foreign currency translation reserve - . 23 : 26,871 11,757
Other reserves . 23 (5,250) - (5, 25())
_ Retained earnmgs o . . 23 ‘ 7,929 18,359
" Total equity attributable to equity holders of the Company - 92,646 87,962
Non-controlling interests 24 . 11,182 11,548
Total equity . o ' - 103828 99,510
Non-current liabilities , ‘
Loans and borrowings . o 25 283,117 273,510
Lease liabilities . , 26 - . 38,186 38,425
Other creditors . ‘ : ’ : 1,028 704
Employee benefits . 27 2,070 2,479
Deferred income tax liabilities 17 . 7,858 9,313
"Total non-current liabilities . . . 332,259 324,431
Current liabilities ) : ‘ S
Lease liabilities- ' ) 26 : . 7,639 6,964
Trade and other payables . .28 ‘ 137,468 141,387
Contract liabilities ' ‘ .21 : : 12,771 8,653
Current income tax liabilities ‘ ' . 3,312 3,425
Total current liabilities o 161,190 160,429
Total liabilities . _ : - - 493,449 484,860
Total equity and liabilities S , 597277 584,370

These financial statements were approved by the Board of Directors on 4 May 2023 and were signed on its behalf by:

. DM Zuydam Director
cgral part of these consolidated financial statements.

The notes on pages 210 64 are\y
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Consolidated Statement of Changes in Equnty
_for year ended 31 December 2022

Balance at 1 January 2021 .
Loss for the year

Income and expense recognised
directly in equity

Defined benefit plan acruarlal
gams

Foreign cunency translatlon
difference

Total income and expense
recognised directly in equity

Acquisitions in year (note 5)

Balance at 31 December 2021

Loss for the year

Income and expense recognised
directly in equity

Defined benefit plan actuanal
gains .

F oreign currency translation
difference

Total income and expense
recognised directly in equity

Balance at 31 Decgmber 2022

Acteon Group Limited

Registered number 4231212

Annual report and financial statements -
31 December 2022

Foreign
currency
o . _translation Non- K
Share’ - Share reserve Other  Retained controlling Total
capital premium (FCIR) reserves earnings Total interests .. equity
£000 £000 £000 ~ £000 £000 £000 £000 £000
46,659 116,437 13,741 (4,991). 77,865 149,711 12,914 162,625,
- - - - (59,733)  (59,733) (1,625) .(61,358)
) . ’ - 221 227 - 227
- - (1,984) - - (1,984) . - (1,984
- - (1,984) - 227 1,757) - (1,757)
- - - (259) - (259) 259 -
46,659 16,437 11,757 (5,250) 18,359 87,962 11,548 - 99,510
- - - - (10,864) (10,864) (366) (11,230)
- - - - 434 434 - 434
- - 15,114 - - 15114 - 15,114
. N CRET - 434 15548 . 15548
46,659 16,437 . 26,871 (5,250) 7,929. 92,646 11,182 103,828

The notes on pages 21 to 64 are an integral part of these consolidated ﬁnanciél statements.
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Consolidated Statement of Cash Flow
Sor year ended 31 December 2022

Cash flow from operating activities -
" Loss for the year
Adjustments for:
Loss/(Gain) on sale of property, plant and equipment

Depreciation and impairment of property, plant and equnpment

Depreciation and impairment of right-of-use assets

Amortisation and impairment of intangible assets
"Net finance expense

Total income tax (credlt)/expense

Change in inventories
Change in contract costs

" . Change in trade and other receivables

Change in contract assets

Change in trade and other payables

Change in contract liabilities :
Change in provisions and employee benefits -

"Cash generated from operating activities

. Interest paid - '
Interest paid'on lease liabilities
. Income tax paid

Net cash from operating activities

Cash flows from investing activities

Interest received ' '

Proceeds from sale of property, plant and equipment
Purchase of property, plant and equipment

Purchase of intangible assets

Net cash used in investing activities

Cash flow from financing activities
Receipt of borrowings

Expenses paid in relation to borrowings
‘Repayment of borrowings :
Repayment of lease liabilities

Net cash (used)/generated in financing activities

Net (decrease)/lncfease in cash and cash equivalents
Cash and cash equivalents at 1 January
Effect of exchange rate ﬂuctuatlons on cash held

Cash and cash equivalents at 31 December

Note

14
15
16
11
12

14

16

25
25

" 25

25

Acteon Group Limited

. Registered number 4231212

Annual report and financial statements
31 December 2022

2021

2022
£000 £000 -
(11,230) - (61,358)
5,662 (717)
27,319 27,990
8,107 - - 7818
12,764 26,490
38,399 23,676
(1,989) - - 6,133
79,032 30,032
(9,140) 391
4,054 (11,232)
(4,933) - (22,211)
(5,235) 7,291
(17,726) 55,909
3,395 . (974)
277 292
49,724 59,498
(19,147) - (19,573)
(2,819) (2,753)
(11,144)  (13,248)
16,614 23,924
1902 1,903’
566 1,701
(33,399)  (24,072)
895)  .(644)
(32,826)  (21,112)
- 31,650
(80) (3,772)
- (2,300)
(7,714) (7,079)
(7,794) 18,499
(24,0060 21,311
68,670 48,057 -
2,582 (698)
47,246 68,670

The notes on pages 21 to 64 are an integral pan of these consolidated financial statements.
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Acteon Group Limited

Registered number 4231212

.. Annual report and financial statements
31 December 2022

Notes

(forming part of the financial statements)

Group and company accounts

Acteon Group Ltd is a company mcorporated in England. The address of its reglstered office is Ferryside, Ferry Road,
Norwich, Norfolk, NR1 1SW. The consolidated financial statements of the Group as at and for the year ended
31 December 2022 comprise the parent company and its subsidiaries (together referred to as “the Group”). The Group
is primarily involved in the provision of industry-leading products and services for the renewables, nearshore
construction and oil and gas sectors. The financial statements of thé parent company are set out on pages 65 to 83.
Basis of preparation of financial statements

The consolidated financial statements consolidate those of the parent company and its subsidiaries (together referred
to as the “Group”). The parent company financial statements present mformatlon about the Company as a separate
entity and not about its Group. .

The consolidated financial statements have been prepared and approved by the directors in accordance with UK-
. adopted international accounting standards and applicable law. The Company has elected to prepare its parent
company financial statements in accordance with UK GAAP, including FRS 101 Reduced Disclosure Framework.

The accounting pélicies set out below have, unless otherwise stated, been applied consistently to all periods presented
_in these consolidated financial statements.

(a) Statement of compliance

The consolidated financial statements have been prepared in accordance with UK-adopted international accounting
standards and applicable law.

-(b) Basis of measurement

The consolidated financial statements have been prepared on a historical cost basis except for certain financial
instruments and available-for-sale financial assets, which are stated at fair value. Any changes in fair value are
reflected in the income statement. :

The methods used to measure fair values are discussed further below.
(¢) Functional and presentation c-urrency,

These consolidated financial statements are presented in Sterling, which is the Company’s functional currency. All
financial information presented has been rounded to the nearest £1,000.

(d) Use of estimates and judgements

"The preparation of financial statements in conformity with UK-adopted international accounting standards requires
management to make judgements, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on a regular basis. Revisions to accounting estimates are reflected
in the period in which the estimates are revised and in any future periods which are affected by those revisions.

Information relating to areas of estimation, uncertainty and critical judgements in applying accounting pblicies that
have significant effects on the amounts recognised in the financial statements is included in the following notes:

' Note 6 — recognition of revenue from fixed-price contracts.
Note 16 — measurement of fhe recoverable amounts relating to cash-gén'eréting units containing goodwill.

. Note 17 — recognition of deferred tax assets which greAbasedAon future trading and taxable profitability.

(e) Going concern . ‘

The Groub’s business activities and financial position, together with the factors likely. to affect its future development,
performance and financial position are set out in the Strategic Report on pages 1 t0.9. The Group has reported a profit
from operating activities of £25.2m, a loss for the year of £11 2m and generated cash flows from operating activities of
£49.7m.
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Acteon Group Limited
Registered number 4231212
Annual report and financial statements
31 December 2022

Notes (continued)

" Basis of preparation of financial statements (continued)
. (e) Going concern (continued)

The political unrest caused by the current conflict in Ukraine continues to create uncertainties for business worldwide,
leading to the risk that current and prospective clients may delay the timing of their investment programmes which,
in turn, 'might adversely .impact Acteon’s overall operations across that time horizon. Risk may also exist in the _
Group s ability to execute certain projects, depending on their nature and location.

In response, during the past twelve months, the Group has continued to undertake -appropriate actions to optlmlse its .
trading performance and to protect its margins, profitability and cash flow. It has sought to retain its key capabilities

and skills so that it can take advantage and capltahse on opportunities, especially with customer demand starting to

return in 2022 and which is expected to contmue into 2023 and beyond. The Group operates across a wide range of
markets and geographies, a factor that provides resilience against adverse short-term impacts in any one business

segment. The Group also has processes in place to effectively manage commercnal risk, mcludmg in respect of fixed

price contracts.

At 31 March 2023, the Group had £31m in cash. The Group’s principal secured bank loan facility of up to £250m as
disclosed in note 25, together with its £45m revolving credit facility with the first debt maturlty in November 2024.
These facilities were fully drawn at 31 March 2023. .

The dlrectors acknowledge the first maturity date on the secured bank borrowmgs at the current year-end is within
two years, and confirm that they will be looking therefore to undertake a refinancing exercise for both new equity and
debt funding. This is expected to commence later in 2023 and concluded before any matunty dates crystalise.

. The principal financial covenants with which the Group is required to comply are ratios relating to EBITDA to Net
Interest Payable and, Total Net Debt to EBITDA. EBITDA excludes exceptional items. Compliance is required to be
tested at each quarter end. .

The dlrectors have prepared financial projections for the’ twelve months from the date of approval of these financial
statements. ‘On the basis of the forecast cash flow mformathn within these projections, and taking into account
significant but plausible risks in the current trading-environment, the directors consider that the Group will continue
to operate with sufficient liquidity and in compliance with its bank covenants. The significant but plausible downside
cash flows modelled reflect increases in interest rates and deferrals or reductions in customer revenues that might
impact the forecast period which would result in activity levels similar to those reported for 2022. In this downside
scenario the Group retains significant liquidity and meets its bank covenants, albeit with limited headroom at testing
dates at the end of the forecast period. .

"The directors believe that the Group is well placed to manage its business risks successfully and will have access to
sufficient funds to continue to meet its liabilities as they fall due for at least twelve months from the date of approval
of the financial statements. Accordingly, they continue to adopt the going concem basis in prepanng the annual report
and financial statements.

Significant accounting policies

The accounting policies set out below have unless otherWISe stated, been applied consistently to all periods presented
in these consolidated ﬁnanual statements, and have been applled conSIStently by the Group.

Basns of consolldation

0} Subsidiaries

'Subsid'iaries are entities controlled by the Company. Control exists when the Company has the power to gdvem the
financial and operating policies of an entity so as to obtain benefits from its activities. In assessing control, voting
rights that are currently exercisable are taken into account. The financial statements of subsidiaries are included in the

- consolidated financial statements from the date that control commences until the date that control ceases. The
accounting policies of subsidiaries have been aligned, where necessary, with the policies adopted by the Group.
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Significant accounting policiés

Basis of consolidation (continued)
(ii) Transactions and balances eliminated on consolidation

Intra-Group transactions and balances, and any unrealised income and expenses arising from intra-Group transactions,
are eliminated in preparing the consolidated financial statements. Unrealised gains arising from transactions with
equity-accounted investees are eliminated against the investment to the extent of the Group’s interest in the investee.

Revenue recogmtlon

Revenue is recogmsed at an amount that reﬂects the consideration to which the Group is expected to be entitled in
exchange for transferring goods or services to a customer. For each contract with a customer, the Group:

.« Identifies the contract with the customer.
¢ Identifies the separable performance obligations in the contract.
e Determines the overall transaction (contract) price, allowing for estimates of variable consideration and the
time value of money.

e Allocates the transaction price across the separable performance obligations ona pro-rata basis relative to:
stand-alone selling prices of each distinct good or service to be delivered, applying any overall discounts’
across the entire contract (or to specific performance obligations if more appropriate). ’

e - Recognises revenue when, or as, each performance obligation is satisfied in a manner that reflects the transfer
of control of the goods or services promised to the customer. '

Where variable consideration exists within the transaction price it réflects any concessions provided to the customer
" such as discounts, rebates and refunds and other contingent events. Estimates of variable consideration are determined
using the expected value method and are only recognised when their impacts on the transaction price are highly
probable. If any uncertamty_ex1sts with respect to a potential refund of the variable consideration received, this
consideration is recognised as deferred revenue until the uncértainty is resolved.

(i). Sale of goods

How revenue is recognised from performance obligations for the sale of goods depends on whether or not those goods
are customer-specific in nature. "'Where goods are customer-specific (for example, they are designed or manufactured
for a particular project), there is no readily available alternative use for those goods and the Group has an enforceable
right to payment for performance completed to date, revenue is recognised over time in accordance with the contract’s
progression (assessed on a cost input method) up to the point of delivery. Revenue in respect of the sale of non-
customer-specific goods is recognised at the point in time when the customer obtains control of those goods typically
at the point of delivery.

(i) Rendering of services

The Group recognises revenue for service performance obligations over time as those services are fulfilled. Revénue
is based either on a fixed price or on an hourly/day rate. Where a fixed price is used the Group assesses the stage of
fulfilment based on a cost input method. Where the rendering of services includes rental income which is- not
considered to be lease income, the rental income element is recognised on a straight-line basis over the contract period
in accordance with quoted day rates. Where the contract for rental income meets the definition of a lease, revenue is '
also recognised on a straight-line basis over the contract period but is disclosed separately from revenue from contracts
with customers. 4 -

(iif) Mobilisation and demobilisation services

‘Where contracts contain specific mobilisation and demobilisation services.the Group evaluates whether these are
separate performance obligations w1thm the contract. Where these services are deemed to be separate performance
obligations the correspondmg revenue is accounted for separately and recognised at a point in time, normally when
each service is fully completed. In other cases the associated revenue is considered to be ani integral part of the contract
and recognised in accordance with the performance of the contract as a whole.
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‘Significant accounting policies (continued)
Revenue recegnition (continued)
(iv) Contracts with a significant ﬁnancmg component

Where contracts contain a srgmﬁcant ﬁnancmg component and where the customér pays more than twelvé months in
advance of receiving the goods or services, the time-value of money is incorporated into the transaction price and an
implicit interest expense is subsequently recorded within finance costs at the rate embedded within the contract. This
treatment recognises the effective borrowing period by the Group for any such advance receipts up to the point at '
which the performance obligation is-fulfilled and the revenue is recognised.

Where contracts have a significant ﬁnancmg component but the fi nancmg period is less than twelve months, the Group
~has elected to use the practical expedient permitted by paragraph 63 of IFRS 15 and not adjust the transaction price
_for this financing element. ‘

Intangible fixed assets

Goodwill

Goodwill arises on the acquisition of subsrdlarles and is subject to an annual 1mpa1rment review.

Goodwill.arising on these acqwsrtlons represents the difference between the fair value of the purchase con51derat10n
and the fair value of the Group’s share of the identifiable net assets of the acqurred'entlty. Directly attributable costs’
of executing the acquisitions are charged to the income statement in accordance with IFRS 3 (revised), Business
Combinations.

Goodwill is not subject to amortisation but is reviewed for impairment at the end of the first full financial year
following the acquisition and annually thereafter. It is also reviewed at other points if events or changes in
. circumstances indicate that the carrying value may not be recoverable. Goodwill is stated at cost less accumulated
. impairment losses.

For the purpose of impairment testing, goodwill is_alllocated to the cash-generating unit in respect of which the
goodwill arose. Impairment is determined by assessing the ability of the cash-generating units to generate future cash
flows and comparison of the resulting values with the respectlve goodwill balances. Impairment losses in respect of
goodwill are not reversed

Negative goodwill on acquisitions is immediately recognised in the income statement.
Order books and customer lists

Order books and customer lists are recognised as intangible assets at their fair value on acquisition. The fair value is
determined by discounting the future cash flows expected to be generated from them at an appropriate market-related
discount rate. Amortisation is provided in order to write off the cost over the expected economic lives of the assets in
equal instalments. The residual values are assumed to be nil. ) oD

Economic lives for 1ntang1b|e assets have been established as:

-Order books : o Typically less than one year
‘Customer lists 10 years

All intangible assets are reviewed annually for possrble 1mpa1rment or more regularly if conditions exist that indicate
a review is required. :

Computer software

Acquired computer software licenses are capitalised on the basis of the costs incurred to acquire and bring.to use the
specific software. These costs are amortised over their estimated useful life, which is typically 3-5 years.
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Significant accountingbpolicies (continued)

‘Intangible fixed assets (continu‘ed)

Research and development

.Expendlture on research activities is recogmsed in the income statement as the costs are incurred.

Expenditure on development activities is capitalised where: the process or final product is consndered to.be techmcally
and commercially feasible; and, the Group intends, (and has the technical ability and sufficient resources) to complete
the development' and, future economic benefits are probable; and, the expenditure attributable to the asset during its
development can be measured reliably. Development activities mvolve a plan or de51gn of the production of new or
substantially improved products or processes.

Expenditure which is capitalised includes the cost of materials, direct labour and an appropriate propomon of
overheads. . Capitalised development expenditure is stated at.cost less accumulated amortisation and accumulated
impairment losses. Amortisation is charged on a straight-line basis over estimated useful lives, typically ranging
between 5-10 years. '

Other development expenditure is recognised in the income statement as the costs are incurred. -
Tangible fixed assets
(i) Recogmtlon and measurement

Items of property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment
"losses. The cost of property, plant and equnpment at the Group’s IFRS transition date was determined by reference to
its depreciated cost as at that date. . :

Cost comprises the purchase price or construction cost and any costs directly attributable to making the asset capable
of operating as intended, in the intended location. The purchase price or construction cost is the aggregate amount
‘paid and the fair value of any other consideration given in order to acquire the asset.

When elements of an item of property, plant and equipment have different useful lives, they are accounted for as .
separate items of property, plant and equipment.

Gains and losses on disposals of property, plant and equipment, other than those held for rental to clients, are
determined by comparing the proceeds from disposal with the corresponding carrying-amounts and are recognised net
‘within other income in the income statement. Where items are transferred to inventory and sold from the rental fleet,
the sale proceeds are reflected in revenue and the remaining net book value is charged to cost of sales.

(ii) Depreciation

. Depreciation is calculated on a stralght—lme basis to allocate the cost less residual values to the income statement over -
* the estlmated useful lives of each asset. Land is not depreciated. :

The estimated useful lives are as follows?

Buildings 30-50 years
Fixtures,, fittings and computer equlpment 2-10 years
Motor vehicles : 2-4 years

i Plant,and equipment 3-15 years

Improvements to leasehold premises are deprec1ated over the expected lease period (in accordance with IFRS 16
Leases) to which the improvements relate.

Depreciation methods, useful lives and residual values are reviewed at each reporting date.
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Significant accounting policies (continued)
Invento;'y '

Inventories are stated at the lower of cost and net realisable value. Cost is determined on a first-in-first-out basis, and-
includes all direct costs incurred and attributable production overheads. Net realisable value is based on estimated’
selling price less all further costs of completion and dlsposal

The Group makes provisions for impairment, where appropriate, based on an assessment of excess and-obsolete
inventories. :

Costs in relation to partially complete projects are treated as contract costs to the extent that the revenue relating to
those projects is unrecognised at the balance sheet date. '

Contract costs -
Contract costs represent the incremental costs of obtammg a contract and the costs incurred to fulﬁl it.
(1) Costs of obtaining a contract A

Incremental costs of obtaining a contract with a customer are capttallsed when it is expected that those costs are
recoverable. The costs are subsequently amortised on a straight-line basis over the term of the contract.

Costs to obtain a contract that are incurred regardless of whether or not the contract is obtained, or costs which are not
otherwise recoverable from the customer, are expensed immediately to the income statement. Incremental costs of.
obtaining a contract where the contract term is less than one year are also immediately expensed to the income
statement. o

(ii) Costs to fulfil customer contracts
Customer contract fulfilment costs are capitalised when all of the followihg are met:

e The costs relate directly to the contract. .

- The costs generate or enhance resources that will be used to satisfy the contract’s future performance
obligations.

e The costs are expected to be recovered

Capltallsed customer contract fulfilment costs are charged to the income statement in line with the fulfilment of the .
specific performance obl.lgatlon to which they relate. :

Foreign currencies _

@) Transactlons and balances

.

Transactlons denommated in foreign currencies are translated and recorded at exchange rates rulmg at the date of the
transaction. Monetary assets and liabilities denqmmated in foreign currencies are translated at the exchange rates
ruling at each balance sheet date. Gains and losses on retranslation are recognised in the income statement for the
year. ' : ' ‘

(i) Subsidiaries . ‘ ' -

. The results and financial position of all sub51d1ar1es that have a functional currency other than Sterlmg are translated
- into Sterlmg as follows:"

e assets and liabilities for each balance sheet presented are translated at rates ruling at the balance sheet date;
. 'income and expenses for each income statement are translated at average exchange rates; and .

. resuitmg exchange differences are recogmsed d1rectly in equity in a separate forelgn currency translation .
reserve (FCT R) in the consolidated balance sheet.

When a foreign subsndlary is disposed of, the portion of the FCTR relating to that subsndlary is required to be mcluded
as part of.the calculatlon of profit or loss on the sale.
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Significant accounting policies (continued)
Exceptional items

Exceptional items are those significant items which in the directors’ judgement are highlighted by virtue of their size

or incidence to enable a full understanding of the Group’s financial performance; such items are reflected separately-

within the income statement under the caption to which they relate. Transactions which may give rise to material

~ exceptional items include gains and losses on disposals, impairments of assets including goodwill, restructuring costs
or provisions, litigation settlements, tax provxsnons prov151ons for onerous contracts and acquisition and divestment
costs. :

Eniployee benefits

(i) Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions into a
separate entity and will have no legal or constructive obligation to pay further amounts. Obligations for contributions
to defined contribution pension plans are recognised as an employee benefit expense in the income statement when
they are due. The overwhelming majority of the Group’s-employees participate in plans of this nature.

(i) Defined benefit plans ' .

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Group operates
three defined benefit schemes as follows:

Two defined benefit schemes exist in respect of employees of its German subsidiary, MENCK GmbH, in which there
are 216 participants. Of these, 5 participate in a final salary scheme and the remaining 211 participate in a scheme
which provides very modest benefits: these are determined by length of service rather than being linked to salary.

A further defined benefit scheme, in respect of employees of its Norwegian subsidiary', InterMoor AS, in which there
are 20 participants. Benefits are determined by salary levels and length of service.

Amourits charged to operating profit in relation to the schemes are the current service costs and gains and losses on

settlements and curtailments. They are included as part of staff costs. Past service costs are recognised in the income
statement at the earlier of the recognition of related restructuring costs and termination benefits and when the plan
amendment occurs. The net interest on the net defined benefit liability is shown in the income statement under finance
. expense.

Pension scheme liabilities are measured on an actuarial basis using the projected unit method and discounted at a rate
equivalent to the current rate of return on a high-quality corporate bond of equivalent currency and term to the scheme
liabilities. Plan assets are valued at fair value and deducted from the pension scheme liabilities. Actuarial valuations
are obtained at least triennially, with updates at intervening balance sheet dates. The resulting net defined benéfit asset
or liability is presented separately on the face of the balance sheet. ‘

The Group recognises all actuarial gains and losses arising from defined benefit plans directly in equity.

(iii) Short-term benefits ‘

Short-term employee benefit obligations such as annual performance bonuses are measured on an undiscounted basis
and are expensed as the related service is provided. A liability is recognised for the amount expected to be paid as a

short-term benefit if the Group has a present legal or constructive obligation to pay this benefit as a result of past
service provided by the employee and the amount of the obligation can be measured reliably.

(iv) Share-based payments

Where an intermediate parent of the Group-grants rights to its equity instruments to the Group’s employees, which
are accounted for as equity-settled in the consolidated accounts of the intermediate parent, the Group accounts for
these share-based payments as equity-settled. The fair value at grant date of share-based payments awarded is
recognised as an employee expense, with a corrésponding increase in equity spread over the period in which the
employee becomes unconditionally entitled to the award. The fair value of the award ‘granted is measured using an
option valuation model, taking into account the terms and conditions upon which the award was granted.
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Significant accounting polieies (continued)
Employee benefits (corrtinueaD

.. (iv) Share-based payments (continued):

The amount recognised as an expense is adjusted to reflect the actual number of awards for which the related service
and non-market vesting conditions are expected to be met, such that the amount ultimately recognised as an expense
is based on the number of awards that do meet the related service and non-market performance conditions at the
_ vesting date. ' '

Leasing

Following the adoptlon of IFRS 16 Leases from 1 January 2019 (the transition date) the Group recogmses a right-of-
use asset and a correspondmg lease liability at the lease commencement date.
(r) Right-of-use assets
A right-of-use asset is initially_measured at cost which comprises the initial amount of the lease liability adjusted for
any: ) ' : ) ’

e lease payments made at or before the commencement date (or transition date if earlier);

e initial direct costs incurred;' _

o estimate of costs to dismantle, remove or restore the underlying asset or the site to which it is located; and

o lease incentives received. '

A right-of-use asset is subsequently depreciated using the'straight-]ine method from the commencement (or transition)
date to the earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The estimated
useful lives of.right-of-use assets are determined on the same basis as those for property, plant and equipment. A
right-of-use asset’s value may be reduced where an impairment is necessary and may also be adjusted where a
remeasurément of the lease liability is appropriate. - :

The Group reports its right-of-use assets separately in the statement of financial position.
(ii) Lease liabilities

A lease liability is initially measured at the present value of future lease payments on'the commencement date (or -
transition date if earlier) having been discounted using the interest rate implicit in the lease .or, if that rate cannot be
readily determined, the incremental borrowing rate of the entity the lease is with, taking into account the risk profile
of the asset and its location. Typically the Group uses the incremental borrowing rate as the discount rate.

Lease payments included in the measurement of the lease liability will comprise one or more of the foliowing:

e fixed payments;

. & variable lease payments that are dependent on an index or a rate, mmally measured using the mdex or the
rate at the commencement date;

¢ amounts expected to be payable under a residual value guarantee;

e lease payments with an optional renewal period where the Group is reasonably certain it will exercise its
option to renew; and

e penalties for early termination of the lease unless the Group is reasonably certain it will allow its lease to
run its committed term. . :

The lease liability is measured at amortised cost using the effective interest method. Lease llabllmes are remeasured
when there is a change in the expected future lease payments arising from a change in the adopted index or rate, or if
the Group changes its assessment of whether either extension or termination options will be exercised.

When the lease liability is remeasured in this Way a corresponding adjustment is made to the carrying' value of the
right-of-use asset, or it is recorded in the income statement if the carrying amount of the rlght-of-use asset has been
reduced to zero.

The Group reports its lease liabilities separately in the statement of ﬁnancial position.

~
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Significant accounting policies (continued).

Leasing (continued) V

(iii) Short-term leases and leases of low-value assets ,

The Group has elected not to recognise right-of-use assets and lease liabilities for short-term leases and leases of low-
value assets. The Group recognises the lease payments associated with these leases as an expense in the income
statement on a straight-line basis over the lease term. '

Financial Instruments
(i) Non-derivative financial instruments

Non-derivative financial instruments comprise investments in trade and other receivables, contract assets, cash and
cash equivalents, loans and borrowmgs lease liabilities and trade and other payables.

Cash and cash equivalents comprise cash balances and call deposits. Bank overdrafts that are repayable on demand
and form an integral part of the Group’s'cash management are included as a component of cash and cash equivalents
for the purpose of the statement of cash ﬂows '

Non-derivative financial instruments are measured at amortised cost using the effective interest method, less any
impairment losses.

(ii) Derivative financial instruments

Derivative financial instruments are recognised at fair value. Any gain or loss arising in arriving at fair value is
recognised immediately in the income statement

(iiif) Ordinary shares

_ Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary shares and
share options are recognised as a deduction from equity, net of any tax effects. :

Impairment
(i) Financial assets

A financial asset is assessed at each reporting date to determine whether there is any objective evidence that it may be
impaired. A financial asset is considered to be impaired if obJectlve evidence indicates that one or more events have
had a negatlve effect on the estimated future cash flows of that asset. :

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference between
its carrying amount and the present value of the estimated discounted future cash flows. All lmpalrment losses on
financial assets measured at amortised cost are recognised in the income statement.

An impairment loss is onlyreversed if the reversal can be related objectively to an event occurring after the impairment
loss was recognised. i .

(ii) Non-financial assets -

The carrying amounts of the Group’s non-financial assets, other than 1nventones contract costs and deferred tax
assets, are reviewed at each reporting date to determine whether there is any indication of impairment. If any such
indication exists, then the asset’s recoverable amount is estimated. Goodwill has an indefinite life and the recoverable
amount is estlmated at each reporting date

~ The Group’s approach to impairment testing in relation to goodwill and intangible assets is discussed in the Goodwill
section above.

An impairment loss is recognised if the carrying amount of an asset or its cash-generating unit exceeds its estimated
recoverable amount. Impairment losses are recognised in the income statement.
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Income tax

Income tax comprises current and deferred tax. Income tax is recognised in the i income statement except to the extent .
that it relates to items recognised directly in equity, in which case it is recognised in.equity.

Current income tax habrhtles and assets for the current and prior penods are measured at the amount expected to be
pa1d to, or recovered from; the taxation authorities. Taxable profit or loss differs from that reported in the income
statement because it excludes items of income or expense that are taxable or deductible in later years and it further
excludes items that are never taxable or deductible. The Group’s liability for current tax is calculated usmg tax rates
that have been enacted or substantwely enacted by the balance sheet date.

Deferred income tax is recognised on all temporary differences at the balance sheet date between the carrying amounts
of assets and liabilities in the financial statements and the corresponding tax bases-used in the computation of taxable
profit, with the following exceptions: :

e where the temporary difference arises from the initial recognition of goodwill or of an asset or liability in a
transaction that is not a business combination that, at the time of the transaction, affects neither accounting
nor taxable profit or loss; ’

e in respect of taxable temporary differences associated with investments in subsidiaries, associates and joint
ventures, where the timing of the reversal of the temporary differences can be controlled and it is probable
that the temporary differences will not reverse in the foreseeable future; and

¢ deferred income tax assets are recognised only to the extent that it is probable that a taxable proﬁt will be
" available against which the deductible temporary dlfferences carried forward tax credits or tax losses can be
utilised.

Unrecognised deferred incomé tax assets are reassessed at each balance sheet date and are recognised to the extent
that it has become probable that future taxable profit will allow the deferred tax asset to be recovered.

Deferred income tax liabilities and assets are measured on an undiscounted basis at the tax rates that are expected to
apply when the lrablhty is settled or the asset 1s reallsed based on tax rates and tax laws enacted or substantively
enacted at the balance sheet date. :

Current and deferred income tax is charged or credited directly to equity if it relates to. items that are credited or’
charged to equity. Otherwise, income tax is recognised in the income statement.

Assets held for sale

Non current assets are classified as held for sale if it is highly probable that their carrying value will be realised
- primarily through sale rather than through continuing use.

Such assets are measured at the lower of their carrying amount and fair value less cost of dlsposal. Impairment losses
on initial classification as held for sale and subsequent gains and losses on re-measurement are recognised in the
income statement. Once classified as held for sale, mtanglble assets and tangible fixed assets are not amortlsed or.
depreciated. :

Discontinued operations‘

A discontinued operation is a component of the Group’s business, the operations and cash flows of which can be
clearly distinguished from the rest of the Group and which represents a separate major line of business, or geographlcal
area of operations that has been disposed of or is held for sale. Classification as a discontinued. operatlon occurs at
the earlier of disposal or when the operation meets the criteria to be classified as held for sale. When an operation is
classified as a discontinued operation, the comparative income statement is represented as 1f the operation had been
~ discontinued from the start of the comparatlve period.

Py
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Determination of fair values

A number of the Group’s accounting policies and disclosures require the determination of fair value, for both financial
and non-financial assets and liabilities. Fair values havé been determined for measurement and/or dlsclosure purposes
based on the following methods:

(i) Property, plant and equipment ' ‘

The fair value of property, plant and equipment recognised as a result of a business combination is based on market
values. The market value of property is the estimated amount for which a property could be exchanged on the date of .
valuation between a willing buyer and a willing seller in an arm’s length transaction wherein the parties had each
acted knowledgeably, prudently and without compulsion. The market value of items of plant, equipment, fixtures and
fittings is based on management’s knowledge'of prices offered and accepted for comparable items.

(ii) Intangible assets

The fair value of order books and customer lists acquired in a business combination is established by applying the
income approach to valuation. The fair value of other intangible assets is based on the discounted cash flows expected
to be derived from the use of those assets. ' )

(iii) Inventories

The fair value of inventories acquired in a business combination is determined based on historic cost adjusted to fair
value, if applicable. However where its estimated selling price in the ordinary course of business less the estlmated
costs of completion and sale is lower than cost, that lower valug is adopted

(lV) Trade and other receivables

The fair value of trade and other receivables i is estimated as the present value of their expected future cash flows,
discounted where appropriate. .

(v) Non-derivative financial liabilities

Fair value, which is determined for disclosure purpbses, is calculated based on the present value of future principal
“and interest cash flows, discounted at the market rate of interest at the réporting date. For leases, the market rate of
interest is determined by reference to the imbedded rate within the lease agreement or an entity’s incremental
borrowing rate.

‘Borrowings

Borrowings are initially recorded at fair value, net of transaction costs incurred. Borrowings are subsequently stated
at amortised cost using the effectlve interest rate method. Amortised cost is calculated takmg into account any issue
" costs.

-

Net financing costs comprise interest payable on borrowings, interest receivable on cash and cash equlvalents and
amortisation of debt finance costs that are recognised in the income statement

Interest income and expense is recogmsed in the iricome statement as it accrues, using the effective interest method.
Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at cost. -For the purposes'of the consolidated cash flow
statement, cash and cash equivalents comprise cash on hand, deposits held at call with banks and any other short—term
highly liquid investments, less bank overdrafts.
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Trade and other receivables

Trade and other receivables are recogmsed 1mt|ally at fair value and subsequently at amortised cost less any provision .
for expected credit losses :

The Group has applied the simplified ap;proach to m‘easuring the expected credit loss which uses a lifetime expected
loss allowance. To measure the expected credit loss, trade receivables have been grouped together based on the
number of days they are overdue.

Contract assets

Contract assets are recognised when the Group has satisfied its contractual performance obligations and has either not
recognised a receivable to reflect its’un(;onditiohal right to the corresponding consideration or where that consideration
is not yet due. Contract assets are treated as financial assets for impairment purposes and therefore subject to
impairment reviews on the same basis as trade and other receivables.

Trade and other payables ‘

Trade and dther payables are recognised initially at fair value and subsequently at amortised cost,

Contract Iiébilities

Contract liabilities are recognised when a customer pays con51derat10n or when the Group recognises a receivable to
-reflect its unconditional right to consideration (whichever is earlier), prior to the Group transferring the goods to, or

performing the services for, that customer. The liability represents the Group’s responsnblllty to fulfil the contractual
performance obligations for which it has already been paid.

New accounting standards adopted in the year

There were no newly adopted accounting standards in the year thathad a ‘material 1mpact on the Group’s consolldated
ﬁnanctal statements. :

Impact of future accounting standards

The Group has reviewed the accounting standards not yet adopted which become effective for periods commencing
after 1 January 2022 and concluded that IFRS 17 Insurance contracts, may apply. The potential impact on the Group’s
existing accounting treatments or disclosures is still being assessed although is not expected to have a material effect. -

The Group is expected to fall under the Climate-related Financial Disclosures Regu!étions 2022 however from 2023,
and as a result, disclosures in relation to this will be required to be included within the Group’s Strategic Report. -

Financial risk management

The Group’s international operations and debt ﬁhancing expose it to a variety of financial risks. The Group has in
place risk management policies that seek to limit the adverse effects of these risks on the financial performance of the
Group. The Board of Directors has overall responsibility for the establlshment and oversnght of the Group’s financial
risk management framework.

(i) Foreign exchange risk

The Group is exposed to foreign exchange risk arising on sales, purchases and borrowings that are denominated in
currencies other than the functional currencies of individual Group entities (which are principally Sterling, US Dollars,
Euros, Singapore Dollars and Norwegian Kroner). As the Group’s presentational currency is Sterling, it is also subject
to foreign ekchange translation risk in respect of the results and underlying net assets of foreign operations. The
Group mitigates its foreign currency risk to a large extent by operating a natural hedge-against its major foreign
currency risk which is the US Dollar. The impact on earnings of a weakening Dollar is offset, to an extent, by a '
reduction in the Sterling value of borrowings denominated in US Dollars, and vice versa. :

Details of significant balances in foreign currencies and the exchange rates used to translate them into Sterling are
shown in note 29. There were no changes in the Group’s approach to foreign exchange risk during the year.
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. Notes (continued)
Financial risk management (continued)
(ii) Cash flow and fair value interest rate risk.

The Group has interest rate risk arising from its long-term borrowings. Borrowings at variable rates expose the Group
‘to cash flow interest rate risk.

The Gro>up has no significant interest-bearing assets other than cash and cash equivalents of a working capital nature.
Therefore the Group’s income and operating cash ﬂows arising from such assets are substantially independent of
- changes in market interest rates :

" The Group monitors its exposure to interest rate risk as part of its overall financial risk management. The Board of
_Directors regularly considers its policy in relation to interest rate hedging and takes action where appropriate to
manage its cash flow interest rate risks (see note 29).

There were no changes in the Group’s approach to cash flow and fair value interest rate l‘lSk during the year.
(iii) Credit risk '

Financial instruments that potentially subject the Group to a concentration of credit risk consist primarily of cash and
cash equivalents and accounts receivable. Cash and cash equivalents, primarily comprising of current account
balances, are maintained with major financial institutions in each of the territories in which the Group operates. Cash
balances held by non-UK operating companies in excess of those requlred for short-term funding needs are regularly
remitted to UK bank accounts. : :

Sales are made on credit and result in short-term credit exposure on trade receivables. The Group’s customers are
principally major companies in the renewables, nearshore construction and oil and gas exploration and production
sectors that have several years® transaction history with the.Group. Credit risk from the ordinary course of trade
activities is managed by the Group’s subsidiaries on‘a customer and/or project basis.

The Group establishes an allowance for impairment that represents its estimated lifetime expected credit loss in respect
of trade and other receivables. This includes allowances for specific loss elements that relate to individually significant
exposures. The ageing of receivables is shown in note 29.

There were no changes in the Group’s approach to credit risk during the year.

(iv) Liquidity risk

The Group maintains a blend of long- and short-term committed facilities that are designed to ensure that it has
sufficient available funds for operations and planned expansion and to meet its financial obligations as they fall due.
At 31 December 2022 the Group had access to variable rate borrowings in the form of a £295m committed credit’
facility, of which £250m takes the form of term loans and £45m is a revolving credit facility. The Group is able to

draw down on thé revolving facility as needed. Interest rates are determined by reference to LIBOR except for sterling
facilities which have transitioned to SONIA plus a credit spread adjustment (ISDA) from 1 January 2022.

~ The Group employs a central treasury team which utilises cash-pooling arrangements to enhance its liquidity.
There were no changes in the Group’s approach to liquidity risk during the year.
(v) Capital risk management

The objectives when managing capltal (equity and bank borrowmgs) are to safeguard the Group s ablllty to contmue
as a going concern and: :

e provide returns for shareholders;
e provide benefits for other stakeholders; and
e maintain an optimal capital structure to minimise the cost of capital. '

. The Group monitors its bank borrowings and conducts regular reviews of actual and projected performance against a
“suite of bank covenants.

There were no changes to the Group’s approach to capital management in the year.
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Notes (continued)
Acquisitions and disposals of subsidiaries and trades
There were no new acquisitions or divestments of any subsndiarles in 2022.

In 2021 the Group did increase its percentage shareholdmg w1thm its existing group company, Century InterMoor
Holdings Limited, by acquiring all of the non-controlling interests for a nominal value. In accordance with 1AS27,
Consolidated and Separate Financial Statements, as the transactions did not result in a change of overall control the

© goodwill increase as a result of this share acquisition was deblted to other reserves.

Revenue

The following tables disaggregate the Group s revenue by its. nature, geographical markets, division and.timing of
recognition.

2022 - 2021
£000 - £000
Nature of revenue A ) :
Sale of goods . , . o 73,488 - . 96,645
Rendering of services , . 458,682 369,673

532,170 466,318

v Geographical markets

Europe : S . 207,382 134,464
. Africa - - : : o T " 24,104 21,375
North America LT 71,684 80,633
South America C ) 67,187 34,558
Asia and Asia Pacific : . ~ ' 118,659 158,423

Middle East/Caspian o _ 43,154 36,865

532,170 466,318

Division* : . .
Data and Robotics . : 165,841 131,356
Engineering, Moorings and Foundatlons ) 231,642 212,543

Energy Services _ 134,687 122,419

532,170 - 466318

Timmg -of revenue recogmtlon i . _ : : )
Products and services transferred at a point in t1me : . 75,291 . 107,275
Products and services transfe_rred over time - : 456,879 ' 359,043

532,170 466,318

* In the year the Group has continued its drive to simplify the messaging of its service offerings to the market and to
_establish a basis- upon which to further realise benefits from synergies, both operationally and financially, by
establishing three operating divisions. The comparative information above has been restated to reflect this new
dtv1snona| structure. :
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Revenue (continued)

Where the Group rents equipment to customers without the provision of other associated services, the equipment

" rental contract with the customer may meet the definition of a lease and be outside of the scope of IFRS 15 Revenue
from Contracts with Customers. Such revenue (to the extent the lease definition is met) has not been presented
separately from the Group’s IFRS 15 revenue disclosures on the basis that a combined disclosure reflects a more
consistent and relevant presentation of the Group’s principal trading activities with its customers. -

The Group may enter into fixed-price long-term contracts that remain in progress at year-end for which estimates are
required to be made for contract revenue and cost recognition. These contract revenues and costs are affected by

" uncertainties that depend on the outcome of future events.

At the end of each reporting period the Group is required to estimate costs to complete on fixed-price contracts based
on the work to be performed after the reporting date, which may span more than one reporting period. This involves
an objective evaluation of project progress against the delivery schedule, evaluation of the work to be performed and
the associated costs to fully deliver the contract to the customer, and contingencies. These estimates are affected by a
variety of uncertainties that depend on the outcome of future events, and therefore require regular evaluation. -

The directors assess the value of a contract’s revenue at each reporting date; including an estimation for variation
orders and any deduction for liquidated damages. The value of revenue is estimated on the basis that it is highly
probable that a significant reversal in the amount of cumulative revenue recognised to date will not occur. The
assessment is based on discussions with the customer and a range of other factors, mcludmg contractual entitlement,
prior experience of the customer and of similar contracts with other customers.

At the year-end, the Group had one individually material contract in progress which required estimation in respect of
contract costs to completion and revenue where there may be variability as a result of potential contract variations.
The majority of revenue, following contract renegotiations made during the year, is now on a reimbursable/day rate
basis, therefore reducing the forecasting risk, although the duration of reimbursable work for offshore installation is
uncertain and requires judgement. As detailed in note 8, trading activity in the year relating to this contract has been
disclosed as exceptional. ' :

Other income .
2022 2021

) £000 - £000
Net gain on sale of non-rental property, plant and equipment : ) ‘ - 10
Expenses, auditor’s remuneration and exceptional items
2022 2021
£000 £000
Loss before taxation is stated after charging: : :
Depreciation and other amounts writtén off owned tangible fixed assets ‘ 27,319 27,990
Depreciation of right-of-use assets under IFRS 16 - 8,107 7,703
Amortisation of intangibles - - 10,264 - 11,118
Operating lease rentals from short-term leases and low-value assets 760 . 409
Research and development expenditure ) . 1,616 1,251

.

Operating lease commitments at the year-end for non-cancellable short-term and low value asset leases amounted to
£448,000 (2021 : £234,000), the majority of which is due within one year:

Auditor’s remuneration: -

2022 -~ 2021

£000 £000

Audit of these financial statements - ' o 265 240
Amounts receivable by the Company’s auditor and its associates in respect of: o

Audit of financial statements of subsndlarles of the Company - : « 1,444 1,378

Taxation compliance services 655 671

Other tax advisory services ‘ A ' 321 236

All other services ' ' . S22 48
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Expenses, auditor’s remuneration and exceptlonal items (continued)
Exceptional items: '

Trading acti vnfy

In the current year, the Group continued with a. significant contract to design, manufacture, supply and operate a
market-first foundation drilling rig for an offshore windfarm project in Europe. As a result of customer specification
changes, coupled with design challenges due to the ground-breaking technology involved, expected estimated costs

to fulfil the contract escalated leading to the contract being renegotiated  and agreed with the customer on a more
" reimbursable and day rate basis, therefore significantly reducing the risk of it becoming a loss-making contract. This
contract is currently on-going at the year-end with completion not anticipated until late 2024 at the earliest. At the
current time, there is a considerable amount of the contract still to be performed, and an overall break-even position
_ has been forecast. No profit or loss from operating activities has therefore been recognised for this contract in the
year. Whilst the outcome of the contract is subject to forecasting risk and uncertainty, principally the value of
reimbursable work offshore, the possible profits or losses are not expected to be materially different from this position.

During the previous year, the Group entered into a significant contract to supply marine foundations for a liquified
natural gas (LNG) terminal in the Philippines. During the performance-of this contract, a number of technical and
operational challenges arose, not only as a result of unforeseen scoping -changes, but also from delays caused by
-unseasonal, inclement weather and continuing Covid-19 pandemic restrictions. All of these factors had a significant
cost impact in the performance and fulfilment of the contract within the agreed timeframe and pricing. This resulted
in the. decision to terminate the contract with a final settlement being agreed with the customer leading to a total
contract loss of £28.2m being recognised. .

The unpact of both these contracts on the Group’s performance in the current and prior year is as detailed below. The
results are disclosed as exceptional because of their size and incidence.

2022 2021
_ £000 £000
Revenue : , ' 25272 13,707 -
Cost of sales . . . . (25,272) (35,214)
Gross loss o o R . o S (21,507)
Administrative expenses — bad debt written off _ - (6,683)
~ Exceptional loss in the year . - » - (28,190)
" Other exceptional (cltlarges)/incbme
Group reorganisation costs* . ) ' - (4,746)
Severance related payments ‘ '(1,100) T (684)
Professional services in relation to external investor opportumtles . (2,180) -
" Impairment relating to right-of-use assets under IFRS 16 (note 15)* - ~ (115)
Impairment relating to intangible assets (note 16) . (2,500) (15,372)
Government job retention scheme grant income (note 10) . g . : - 240 ' 509

(5:540) - (20,408)

Total exceptional items - S : : ‘ (5,540) (48,598)

* During 2020 the Group performed a strategic review of its business structure, the sectors it serves and the economic
outlook of those sectors along with other potential complementary/related new markets and products. Following

- this review the Group implemented a reorganisation programme in that year, elements of which continued into 2021.
The costs of this reorgamsatlon mcludmg the related right-of-use asset impairment charges, have been dlsclosed as
.exceptional. :

Total exceptional expenses within administrative expenses comprise other exceptional charges of £5, 540 000 2021:
£20,408, 000) and £nil (2021: £6,683,000) relatmg to the exceptional trading activities.
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'Notes (continued)

Remuneration of directors

’

Directors’ emoluments
Company confributions to defined benef t schemes
Compensatlon for loss of office

2022

£000

1,603

875

2021
£000
1,109

3
684

The aggregate of emoluments of the highesf paid' director was £776,000, (2021: £551,000). No company pension
contributions were made on his behalf to money-purchase or defined benefit schemes in the current or previous year.

-

Retirement beneﬁ.ts.are accruing to the following number of directors under:

Defined benefit schemes

Personnel expenses and employee numbers

The average number of employees during each year was as follows:

_ Directors of Acteon Group Limited '

Technical and administration

i

' The aggregate payroll costs (excluding any job retention scheme grant mcome) of the

average number of employees were as follows:

Wages and salaries

Social security costs :
Contributions to defined contribution plans
Expenses related to defined benefit plans

~ ~

Number of directors

2022

2021

Number of employeés '

2022 2021
3 3
2,175 1,965
2,178 1,968
2022 2021
£000 £000
135,607 119,224
14,494 12,137
4,824 4,406
277 292
155202 136,059

Duﬁng the year the Group received income from government job retention scheme grants in a number of territories
in relation to the Covid-19 pandemic of £240,000 (2021: £509,000). This has been recognised in the income statement

as a reduction to administrative expenses and disclosed as an exceptional item.

" 'In pnor years to 2016, entities.controlled by the Group’s ultimate controlling party issued equity instruments to Group
employees and directors at their then market value. These instruments vested after a period of five years and are
exercisable on sale or listing of the Group. No such equity instruments were 1ssued to the Group’s employees in the

current or prior year
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Notes (continued)
Finance income and expense

Recognised in profit or less

Interest income on bank deposits
Other interest receivable

Finance income

Interest payable on bank borrowings

Foreign exchange losses ,

Amortisation of finance raising costs

Interest on net employee benefit obligations -
Interest on lease liabilities under IFRS 16
Other interest payable

Finance expense

Net finance expense recognised in profit or loss

A‘Recogniseti directly in equity

Translation of foreign curtency net investments

Finance income/(expensé) recognised directly in equity, riet of tax

Acteon Group Limited:

Registered number 4231212

Annual report and financial statements
31 December 2022

2022 - 2021

£000 ° £000.
766 1851
136 52

902 1,903

(23,001) (18,701)
(11,653) (2,358)
(1,680) - (1,530)

(38 (29)
(2,819) - (2,753)
1) (208)

(39,301) (25,579)

(38,399) (23,676)

2022 - 2021

£000 © £000
15,114 . - (1,984)

15114 (1,984)

All finance income/(expense) recognised directly in equity is attributable to holders of equity in the compaﬁy.
Translation gains and losses in respect of foreign currency net investments are recognised in the foreign currency -

translation reserve.
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" Current tax expense

Notes (continued)

Income tax’

;

Corporation tax on UK profits for year

Adjustment for prior periods

Foreign tax— current .
Foreign tax — adjustments in respect of prior periods

Deferred tax credit )
Reversal of temporary differences
Adjustments for prior periods

Total income tax (credit)/expense '

Reconciliation of effective tax rate

Loss for the year
Total income tax (credit)/expense

Loss excluding income tax

Income tax using the Group’s domestic tax rate 19% (2021: 19%)
Movements in non-taxable provisions, and non-deductible expenses
Unrelieved foreign taxes and franchise taxes paid in the USA
Differences between local tax rates and UK standard rate -
Deferred tax assets relating to losses not recognised

Recognition of previously unrecognised losses

Adjustment for prior periods .

. Effect of increase in UK tax rate on deferred tax balances

Total income tax (credit)/expénse :

Acteon Group Limited

Registéred number 4231212

Annual report and financial statements -
31 December 2022

2021

2022
£000 © £000

; - (567)

(358) 989

10,861 10,925

93) 678

10,410 12,025

. (10,433) (7,297)
(1,966) 1,405

(12,399) (5,892)

(1,989) 6,133

2022 2021

£000 © £000

(11,230)  (61,358)

(1,989) 6,133

(13,219)  (55,225)

(2,512)  (10,493)

1,719 4,810,

3,556 2,146

388 (115)

3,897 8,572

, (6,620) -
N (2,417) . 3,072
- (1;859)

(1,989) .- 6,133

In the 3 March 2021 Budget it was announced that the UK corporation tax rate will increase from 19% to 25% from -

to be measured using a rate of 25%.

‘1 April 2023. The UK deferred tax balance as at 31 December 2021 and 31 December 2022 has therefore continued
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Notes (conﬁnued) : ' o

Loss for the financial year

Acteon Group Limited
Registered number 4231212
Annual report and financial statements

' ) 31 December 2022

The loss dealt withv in the accounts of the parent company was £25,749,000 (2021: £102, 597,000). The change in-
results year on year was mainly from an increase in recognised exchange rate losses of £10,783,000 (202.: £248,000),
changes in the recognition of net impairments on investment values and provisions on amounts owed from/by group

Property;, plant and equipment

“undertakings of £8,200,000 credit (2021 £136,908,000 charge), and the level of dividend income received totalling
£6,843,000 (2021: £57,867,000). The balance sheet of the parent company can be found on page 66.

Land, Plant,
. buildings “equipment Assets
and leasehold and fixtures ‘under
improvements and fittings construction . Total
’ £000 ’ £000 : £000 £000
Cost or deemed cost . :
Balance at 1-January 2021 - 40,154 334,628 o 12,158 386,940
“Additions ‘ " 166 8,096 14,091 22,353 .
Transfer on completion A . . - 17,312 . (17,312) -
Disposals - i _ (1,028) (12,546) ’ - (13,574)
Exchange movements : a . (162) (4,632) (366) (5,160)
Balance at 31 December 2021 39,130 342,858 8,571 390,559
Additions . : 214 13,714 - 22,360 36,288
Transfer on completion . , . 29 20,171 (20,200) -
Disposals. . : (169) (36,005) - (36,174)
Exchange movements e 2,669 16,556 971 20,196
Balance at 31 December 2022 ' 41,873 ‘357,294 11,702 410,869
Depreciation and impairment losses . . ) i
Balance at 1 January 2021 ‘ 12,694 241,304 - 253,998
Depreciation for the year ’ R - 1,682 26,308 - - 27,990
Disposals T (903) (11,480) - (12,383)
Exchange movements , (192) (3,856) - . (4,048)
Balance at 31 December 2021 ) B . 13,281 252,276. - 265,557
Depreciation for the year 7 © LI 26,208 - 27,319
Disposals ) - S (5 (29,917) - (29,971)
Exchange movements . ) ' C 1,240 14,303 - 15,543
Balance at 31 December 2022 - . ' : 15,578 262,870 - ' 278,448
Carrying amounts
At 31 December 2021 . ' : . ’ 25,849 90,582 - 8,571 125,002
At 31 December 2022 o 26,295 94,424 11,702

132,421
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Notes (continued)

Property, plant and equipment (contznueaD

Acteon Group Limited
Registered number 4231212
Annual report and financial statements
31 December 2022

The Group performed an impairment review of its asset values at both the current and prior year-ends. As a result of
limited earnings continuing to be generated from assets within a Brazil-based subsidiary, it was deemed appropriate

" to maintain a full impairment of these assets. No further impairment losses have been identified in the current year.

The cumulative fixed. aéset impainnent losses carried forward as at 31 December 2022 amounted to £3,072,000 (2021:
£2,805,000). The movement in the year-arose as a result of changes in forelgn exchange rates increasing the value

of the underlying impaired assets.

The net carrying amount of land, buildings and leasehold improvements comprises:

Freehold
‘Short leasehold

Leasehold improvements

Security
" At each balance sheet date the majority of properties were subject to a fixed or ﬂoatmg charge as’'security for bank

loans.

Cash ﬂow

2022 2021
£000 £000
12,323 12,535 -
5,998 5,721
7,974 7,593
26,295 25,849

The gross additions (excluding those arising on acquisition) to property, plant and equipment of £36,288,000 (2021:
£22,353,000) have been adjusted in relation to the value of capital creditors outstanding at 31 December-to derive the

amount for inclusion in the Statement of Cash Flow for the purchase of property, plant and equipment.

Right-of-use assets

Cost

Balance at 1 January 2021

Additions

Movements from modifications of existing Iease liabilities
Disposals

Exchange movements

Balance at 31 December 2021

Addltlbns

Dlsposals
Reclassifications
Exchange movements

Bélance at 31 December 2022

" Short- Plant,
leasehold  equipment
land and  and fixtures _
buildings  and fittings Total
£000 £000 £000
58,305 4,114 62,419
584 989 1,573
425 115 540 -
(2,027) (643) (2,670)
(601) (12) (613)
56,686 4,563 61,249
2,228 : 609 2,837
1,333 . 320 1,653
- (928) (333)  (1,261)
77 ) -
4,975 413 5,388
64;371 5495 . 69,866
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Notes (continued)

Right-of-use assets (continued)

Depreciation and imbairment losses
" Balance at 1 January 2021 .-

Depreciation for the year -
Impairment for the year
Disposals

Exchange movements

Balance at 31 December 2021
Depreciation for the year -
Disposals

Reclassifications
Exchange movements

Balance at 31 December 2022

At 31 December 2021

At 31 December 2022 -

Acteon Group Limited
Registered number 4231212
Annual report and financial statements

: - 31 December 2022

- Short- Plant,
leasehold equipment
land and - and fixtures
buildings  and fittings Total
£000 £000 £000
14,306 1,449 15,755 -
6,534 1,169 7,703
115 o 115
(2,027) (643) (2,670)
(67) @ (71)
18,861 1,971 20,832
6,844 1,263 8,107
- (928) (333) - (1,261)
! (13) -
1,654 223 1,877
26444 - 3111 . 29,555
37,825 2,592 40,417
37,927 2384 40,311

The impairment in the prior year of £115,000 resulted from an expectation that leased properties would. be vacated

disclosed as an exceptional item (see note 8). .

Intangible assets

Cost . }
Balance at 1 January 2021
Additions

Disposals

Exchange movements

‘Balance at 31 December 2021

Additions

Disposals
Exchange movements

Balance at 31 December 2022

Ordér

Customer

Goodwill . lists books Software
£000 £000 - £000 £000
201,328 145,195 16482 11,832
- S - 452
. ] . (233)
GI1) 320 - (73)
201,017 145515 16482 - 11,978

- - - 510 -

- - - (691) |

1,667 3,092 - 405
148,607 16,482 12,202

202,684

Dévelopment‘

- prior to the end of their lease term. These were a result of a group w1de reorganisation programme and have been

Total

costs
£000 £000
9,732 - 384,569
192 644
- (233)
(40) (104).
9,884 384,876
385 895
- (691)
593 5,757
10,862 390,837
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Notes (continued) '

Intangible assets (continued)

Amortisation and impairment

Balance at 1 January 2021

" Amortisation for the year

Impairment for the year
Disposals
Exchange movements

Balance at 31 Decembér 2021

Amortisation for the year.
Impajrment for the year

" Disposals

Exchange movements
Balance at 31 December 2022

Carrying amounts
At 31 December 2021 -

At 31 December 2022

Acteon Group Limited

Registered number 4231212

Annual report and financial statements
* 31 December 2022

Customer Order Development }

Goodwill lists books Software costs Total

" £000 £000 £000 £000 - - £000 £000
62,494 94,561 16,482 9,412 4,376 187,325 -

- 8,974 - 1,129 1,015 11,118

8,815 6,557 - - - 15,372

- - - (232) - (232)

- 49 - (65) (28) (44)

71,309 110,141- 16,482 10,—244 5,363 213,539

- 8,252 - 1,137 - : 875 10,264

2,500 - - - - 2,500

- - - (691) - (691)

- 775 - -431 209 - 1,415
73,809 ‘ 119,168 16,482 ‘ 11,121 A ‘ 6,447 227,027 '

129,708 35,374 - - 1,734 4,521 171,337
128,875 29,439 - 1,081 4,415 163,810

Amortisation and impairment charge
Amortisation and impairment of intangible assets is included within administrative expenses in the income statement.

Customer lists represent the value associated with the customer base of subsidiaries acquired since 1 January 2006.

The principal carrying amount of customer lists at 31 December 2022 includes:

Probe Qil Tools Ltd — Amortisation period remaining of 8 months
UTEC Group — Amortisation period remaining of 1 years 11 months

Viking companies — Amortisation period remaining of 4 years 11 months

Deepwater Group — Amortisation period remaining of 5 years 11 months
Benthic Group — Amortisation period remaining of 6 years 5 months

Claxton FTS division — Amortisation period remaining of 6 years 7 months

~

2022
'£000

1,223
5,349
527
2,761
18,292
1,253

2021
© £000

3,061
8,157
635
3,227
18,852
1,395

Order books représent the vélue associated with incomplete' customer orders at the date of acquisition in subsidiaries.
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Intangible assets (continued)

N

Impairment testing for cash-generating units (CGUs) containing goodwill

Goodwill is allocated to operating units for the purpose of impairment testing and this represents the lowest level
within the Group at which goodw111 is monitored for internal management purposes. Goodwill arising on business
combinations is not amortised but is reviewed for 1mpalrment on an annual basis ‘or more frequently if there. are
indications that goodwill may be impaired.

The aggregate carrying amounts of goodw111 allocated to each unit are as follows: - .

2022 2021
: £000 - £000

High capital intensity units : o . :
Seatronics Group : o ) 43,380 43,380
InterMoor.Ltd : - : 20,319 20,319
InterMoor AS . ©. 29,198 29,117
Probe Oil Tools Ltd C ‘ 9,109 9,109
Aquatic Engineering & Construction Ltd (“Aquatlc”) : : - 3,364 3,364
Benthic Group (“Benthic”) . - 7,102 8,569

Other capital-intensive units - ' ) ' 1,514 1,514

113986 115372

Low capital intensity units ' : : '
Claxton Engineering Services Ltd ’ ‘ 6,093 6,093

2H Group o 5,804 5,804
Deepwater Group , o T 2,377 0 1,824
Other low capital intensity units - . . , . 615" 615

L 4 ' ' 14,889 14,336
Total goodwill . ‘ : 128,875 129,708

Recoverable amounts for CGUs are based on value-in-use calculations. These calculations use pre-tax cash flow

- projections for a five-year period, including financial budgets approved by the board covering a one-year period. Cash
" flows beyond the one-year period are extrapolated based on estimated long-term average growth rates (typically 3 to

6 per cent). Goodwill is considered to have an infinite life and the cash flows in year five are used as a basis for
calculating a terminal value. The terminal value is added to the value-in-use calculated for years one to five. The
growth rate in years two to five does not-exceed the anticipated long-term average growth rate for the market in which

the CGU operates after taking account of the expected improvement in markets following the adverse impact from
the Covid-19 pandemic and continuing energy transition, and its effect on current profitability levels. In all cases, a.

terminal growth value of 2.5% (2021: 2.0%) has been assumed. The key inputs to this calculation are shown below:

Asat3l Asat3l

. December 2022  December 2021

Period on which management approved forecasts are based ' 1 Year A 1 Year

Average growth rate applied for years two to five — Benthic _ 26.0% 9.0%

Average growth rate applied for years two to five — Probe Oil ToolsLtd =~ 9.0% 14.5%

Average growth rate applied for years two to five — Aquatic 7.0% - 9.0%

Average growth rate applied for years two to five — other entities . . 0.0% - 5.0% 0.0% - 5.0%
Growth rate applied to terminal value calculation =~ 2.5% : 2.0% -

Pre-tax discount rate I 14.0% ‘ 12.0%
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Annual report and financial statements
31 December 2022

Notes (continued)
Intangible assets (continued)

Impairment testing for CGUs contammg goodwill (continued)

‘Whilst current market conditions do not support the average growth rates presented above for Benthic, Probe and

Aquatic in the short term, it is anticipated that over the medium- to longer-term these rates are appropriate, reflecting

- the expected development in markets of these entities over the period covered by the projections.

The pre-tax discount rate applied to the cash flow projections has been denved by estlmatmg the Group s tax-adjusted
weighted average cost of capital. The rate adopted is broadly consistent w1th that of comparable market partucnpants

~ taken together.

Impairment reviews were performed at 31 December 2021 and 31 December 2022 by comparing the carrying value
of goodwill and other intangible and tangible fixed assets with the estimated recoverable amount of each CGU. As
part of the impairment reviews a sensitivity .analysis was performed. On the basis of this .review the directors
concluded that an impairment in relation to Benthic, a group of companies operating worldwide, was necessary.
Benthic’s short- and medium-term trading'eXpectations are below the level required to generate cash flows to justify
the full carrying value of its goodwill. As a result, the goodwill value has been impaired by £2,500,000, with this loss
being recognised in the consolidated income statement.

The directors note that although the 14% pre-tax discount rate used is appropriate, an increase of 1% to 15% would
have resulted in a further impairment loss on intangibles being recognised in the year, all relating to Benthic of
£4,000,000. : .

The cumulative impairment provisions within intangible assets are as follows:

2022° 2021

£000 £000
Goodwill - T , o 73,809 71,309
Customer lists o ’ 10,861 10,861

84,670 82,170

There are no intangihle assets, other than goodwill, with indefinite useful lives.
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Notes (continued)
‘Deferred tax assets and liabilities
Recogni'sed deferred tax assets and liabilities -

Deferred tax assets-and liabilities are analysed as:

Property, plant and equipment

_Intangible assets

Retirement benefit obligations
Provisions/accruals

- Tax losses carried forward

Other items
Deferred tax (assets)/liabilities -

Net deferred tax (asset)/liabilities

(10,921)

- Acteon Group Limited

" Registered number 4231212

Annual report and financial statements
- 31 December 2022.

Assets
2022 2021
£000 £000
(10,131) (5,995) . -
- (111)
: - (63)
(10,857) (4,597)
“(94) (155)
(21,082)

Liabilities . -

2022 2021
£000 £000
7,796 9,313
8 -

54 -
7,858 9,313
(13,224) (1,608)

The Group has recognised deferred tax aeseté, principally in the UK, in respect of losses carried forward on the basis.
that they will be used to offset future taxable proﬁts UK losses principally arose in 2021 as a result of an exceptional

contract loss.

At 31 December 2022. deferred tax assets totalling £33,373,000 (2021: £35,307, 000) re]ating to trading losses.
(mcludmg the restriction of corporate interest deductions) have not been recogmsed because the relevant entities are
forecasting insufficient proﬁts for them to be utilised.

Property, plant and equipment
Intangible assets

* Retirement benefit oblrgatlons

Provisions/accruals
Tax losses carried forward

- Other items

Deferred tax impact of movements in temporary differences during the year — 2022

Baiance 31

Balance - Foreign Recognired Adjustments
1 January exchange in income _for prior December
2022 movement  statement year 2022
£000 £000 £000 . £000 £000
7 (5,995) 81 "(2,686) (1,531) (10,131)
9,313 " 678 (2,195) S 7,796
(111) 1 118 - 8
.. (63). - 52 65 54 :
(4,597) 22 (5,782) (500) (10,857)
(155) 1 60 S (94)
© (1,608) 783 (10,433) (1,966)  (13,224)
.
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Annual report and financial statements
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Notes (continued)

Deferred tax assets and liabilities (continued)

Deferred tax impact of movements in temporary differences duringv the year — 2021
Balance .Foreign  Recognised  Adjustments  Balance'31
1January , exchange in income forprior  December
2021 movement statement year 2021
£000 £000 £000 " £000 £000
Property; plant and equipment - (2,722) . (100) (5,575) . 2,402 ‘ (5,995)
Intangible assets o ‘ 12,789 79 (3,555) ' - 9,313
Retirement benefit obligations ' - (215) OF 108 - (111)
Provisions/accruals : . -~ (168) ) 212 (105) (63)
Tax losses carried forward . (5,189) - @47 1,531 - (892) (4,597)
Other items - ’ (136) €] (18) - (155)
4,359 (75) -~ (7.297) 1,405 (1,608)
TInventories _ :
' 2022 2021
--£000 £000
‘Raw materials and consumables - 2,434 2,164
Work in progress . o ' : . 784 1,145
Finished goods ' _ e 33,863 22,827
37,081 26,136

In 2022 raw materials, consumables and changes in finished goods and work in progréss recognised as cost of sales
amounted to £17,234,000 (2021: £16,815,000). ' '

Contract costs

- 2022 2021

£000 £000
Costs to fulfil a contract ' o 17,602 21,037

The charge in the year to cost of sales relating to contract costs totalled £67,195,000 (2021 £74,388,000).
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Baiance at 31 December 2022

Notes (continued)

Trade and orher receivables

Trade recéivables

Other debtors :
Income tax receivables |
Prepayments

Acteon Group Limited

Registered number 4231212

Annual report and financial statements
' 31 December 2022

2022 2021
£000 £000
89,957 81,140
11,825 12,103
8,894 8,277
7,383 6,035
118,059 107,555

Included in income tax receivables is £5,854,000 (2021: £5,854,000) relvating to the settlement of State Aid charging
notices. As disclosed in note 31, thesecharges are currently being contested by the UK government.

The Group’s ‘exposures to credit and currency I‘lSkS and allowances for expected losses related to trade and other .

" receivables are disclosed in note 29.

Cpntréct balances and unsatisfied performance obligations

‘(a) Contract balances -

Receivables which are included in Trade and other receivables (note 20)
Contract assets

. Contract Tliabilities

2022
~ £000

89,957
19,665

(12,771)

2021 -
£000

81,140
-13,295
. (8,653)

i

In some contracts the Group receives payments from customers based on explicit billing schédules. Contract assets
primarily relate to the Group’s conditional right to consideration for completed performance obligations under those
contracts. These are transferred to receivables once this right has become unconditional (typically on invoicing).
Contract liabilities relate to payments received in advance of performing obligations under a contract and exist
primarily in contracts where significant costs are expected to be incurred prior to the fulfilment of a performance

obligation where revenue is to be recogmsed ata Iater point in time.
/

Contract assets

Balance at 1 January 2022

Increase in conditional right to consideration

Transferred to trade receivables when consideration becomes unconditional
Exchange movements :

~ The changes in contract assets and contract liabilities during the year were as follows: .

2022
£000

13,295
54,632
(49,430)

1,168 -

19,665
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Notes (continued)

Contract balances and unsatisfied performance obligations (continued)

(a) Contract balances (continued)

Contract liabilities

Balance at 1 January 2022-

Revenue recognised on amounts included in the balance at the begmnmg of the year
Payments received/invoices raised in advance of recognising revenue at the year-end
Exchange movements

N

Balance at 31 December 2022

(b) Unsatisfied performance obligations

Acteon Group Limited

Registered number 4231212

Annual report and financial statements
31 December 2022

2022
£000.

8,653
(8,658)
12,137

12,771

-The-aggregate amount of the transaction price (contracted revenue value) allocated to performance obli gations (POs)

that are unsatisfied (or partially unsatlsﬁed) as at 31 December 2022 totals.£246,857,000 (2021 : £194 493,000). The

Group expects these to be satisfied in:

31 Decem bér 2022
AN

Expected recognition of unsatisfied POs at the year-end

31 Decem ber 2021

,

4

- Expected recognition of unsatisfied POs at the year-end

Share capital

At 31 December 2021 and 31 December 2022
4,665,929,237 Ordinary shares of £0.01 each

Capital and reserves

Share premium -

After -
2023 2024 . 2024 Total .
£000 £000 £000 £000
230,531 16,326 - 246,857
After
2022 2023 2023 Total
£000 £000 £000 £000
154,546 28,166 ' 11,781 194,493

Allotted, called up
and fully paid

2022 2021
£000 £000
46,659 46,659

Share premium represents the excess of the proceeds received from the issue of shares over the nominal value of those

shares.
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: Non—contrclﬁng'interésts.

Acteon Group Limited

Registered number 4231212

Annua] report and financial statements
31 December 2022

Notes. (continued)
Capltal and reserves (contmued)
Foreign currency translatlon reserve

The foreign currency translation reserve comprlses aII forengn currency dlfferences arising from the translation of the

* financial statements of foreign operations.

Other reserves

Other reserves"represent a capital redempticn reserve credit balance of £1,154,000 (2021: £1,154,000) and an
ownership change reserve debit balance of £6,404,000 (2021 debit balance of £6,404,000).

The capital redemption reserve arose on the repurchase of own shares by the Company.

The ownershlp change reserve arose from the Group acquiring and disposing of shareholdings in ex1stmg group
companies which did not result in a change in overall control. In accordance with IAS 27, Consolidated and Separate
Financial Statements, any goodwill changes are posted to this reserve, rather than adjustmg goodwill on mmal
acqulsmon by the Group

Retained earnmgs

Retained earnings comprise cumulative undistributed earnings of the Group. ) e

c—

: ~ Probe Oil
UTEC Seatronics Tools
' Group Group  Limited Other Total -
£000 £000 £000 £000 -£000
B Balance at 1 January 2021 ] y 1,4.45 " 1,380 7,729 2,360 12,914
(Loss)/profit allocated to non-controllmg interests (52) 157 42y - (1,688) (1,625)
in the year : T ‘ o ,
On acquisition in the year (note 5) o - - - 259 . 259
Balance at 31 December 2021 - 1,393 1,537 7,687 - 931 11,548
Profit/(loss) allocated to non-controllmg interests m 54 ' . 225 - 172 (817) (366)
the year . S
Balance at 31 December 2022 - 1,447 1,762 7859 114 11,182
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Notes (continued)

- Loans and borrowings

Net debt

Non-current liabilities
Secured bank loans

~ Total loans and borroWings

Lease liabilities (note 26)

Cash and cash equivalents -

Net debt

Non-current liabilities
Secured bank loans

" Total loans and borrowings’

Lease liabilities.(note 26)

Cash and cash equivalents

Net debt

Acteon Group Limited
Registered number 4231212
Annual report and financial statements

31 December 2022

Non-cash changes
: Cash ' Change in
1 January flows Foreign Debtissue cost debtissue’ New lease |31 December
2022 (*) | exchange - amortisation costaccrual —obligations 2022
£000 . £000 £000 £000 . £000 £000 £000
(273,510) 80 | . (7,987) . (1;680) 20 - " (283,117)
(273,510) 80 (7,987) (1,680) (20) - (283,117)
(45,389) 7,714 (3,792) - - (4,358) (45,825)
68,670 (24,006)[ 2,582 - - ; 47,246
(250,229) (16,2_12) (9,197) (1,680) (20) (4,358) (281,696) -
Non-cash changes
. . Cash Change in .

-1 January flows Foreign Debt issue cost Debtissue ~ New lease | 31 December
2021 (*) | exchange amortisation cost accrual  obligations’ 2021
£000 £000 £000 - £000 £000 £000 £000

(246,823) (25,578) (825) (1,530) - 1,246 - '(273,510)
(246,823) (25,578) (825) (1,530 1,246 - (273,510) -
(50,698) 7,079 492 ; - ) - (2,262) - (45,389)
48,057 21,311 (698) . . - 68,670

(249,464) 2,812 (1,031) . (1,530) 1,246 (2,262) (250,229)

" * Detailed breakdowns of these cash flows are discloséd within the Consolidated Statement of Cash Flow on page 20.

There was no repayment of the brought forward loans and borrowing hablhty in 2021 following the refinancing
exercise during that year which only resulted in changes to the terms of the facilities in place. This is detailed in the
terms and debt repayment schedule section below.
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Notes (continued)
Loans and borrowings (continued)
Terms and debt repayment schedule

This note provides information relating to the contractual terms of the Group’s interest-bearing loans and borrowings
(excluding lease liabilities which are disclosed separately), which are measured at amortised cost. Further information

: relating to the Group’s exposure to interest rate, foreign currency and liquidity risk is contained in note 29.

The principal terms relating to outstanding borrowinés are as follows:

Nominal - : Face Carrying Face Carrying

Currency  interest rate Maturity . value amount* value amount*
) ; 2022 2022 2021 2021
£000 £000 £000 £000
Secured bank loan - Sterling Sonia_+ November 2024 115,217 112,404 115,217 112,957
Margin** - May 2025 97,500 97,102 97,500 95,588
Secured bank loan UsS Libor+ - November 2024 v 16,651 16,245 14,860 14,569
' Dollar Margin** May 2025 © 57,601 57,366 51,405 - 50,396
'Total interest-bearing liabilities - . . ’ 286,969 . 28},117 278,982 273,510 .

* The carrying amount of each loan is the face value less its unamortised debt issue costs.

** Margin is in the range of 4.50% to 6.50% depending on the Group’s financial performance.

The bank loans are secured via fixed or floating charges over the majority of the Group’s broperties and other assets.

During the prior year the Group amended the terms of its secured bank borrowings. This had.the effect of revising
the thresholds for certain financial covenants, modifying the interest margins and extending of maturity dates. The
table above reflects these revised terms. Prior to this Amendment, the loans were due for repayment by 2023 and
mterest margins on the individual tranches were in the 4.0% to 5. 75% range.

The dlrectors considered both the quantitative and qualitative aspects of the’ Amendment and concluded that the
resulting changes in the ancillary facilities and key covenant definitions did not constitute a substantial modification -

‘to the financing arrangements. Specifically, the changes did not result in a change of 10% or more in the present value
‘of cash flows, when discounted at the orlgmal effective interest rate, nor were there other qualltatlve changes which

were considered substantial.

No gain or loss was therefore- ‘recognised on modification. This reflected how the Group considered the revision of
interest margins was a market rate adjustment and the loan continued to be repayable by the Group without a-
significant penalty. In accordance with IFRS 9 Financial instruments, and reflecting the conclusion of no substantial
modification to terms, the costs and fees relating to the Amendment were offset against the carrying value of the loan
liability and is being amortised, along with existing unamortlsed issue costs, over the remaining extended borrowing -
term on an effective interest rate- basis.

A further Amendment to the terms of the secured bank loans was also agreed in December 2021 (effective from 1
January 2022). This was a result of Ibor reform with the only amendment relating to the replacement of Libor, as part
of the nominal interest rate for the sterling loans, to Sonia (Sterling Overnight Interbank Average Rate) plus a credit
spread adjustment (ISDA). This was an equivalent rate to Libor and therefore had no material 1mpact to the current
or future interest costs associated with the facility. :

The directors acknowledge the first maturity date on the secured bank borrowings at the current year-end is within
two years, and confirm that they will be looking to extend this as part of a refinancing exercise. This is expected to-
commence later in 2023 and concluded before any maturity dates crystalise.
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Notes (continued)
Lease liabilities

The.niaturity'of lease liabilities at the balance sheet date are as follows:

2022 - 22021

£000 £000

Within one year . : ) : 7,639 6,964
Between one and two years o ‘ 6,911 6,871
Between two and five years _ 4 10,515 10,328
After five years : . - : 20,760 21,226
| 45,825 45,389

The majority of the Group’s leases relate to land and buildings for office space, warehouse and yard facilities. These
leases typically run on average for a period of 5 to 10 years although a small number exist where the term is
significantly longer and some include options, exercisable by the Group and not by the lessor, to further extend. Thxs
is to ensure the Group has sufficient operational flexibility and security over its occupied business premises.

The Group also leases office equipment and vehicles all of which have fixed lease terms of between 2 and S years.

When assessing a lease liability’s value (and its corresponding right-of-use asset) the Group considers at the leaée

.commencement date (or on transition) whether it will with reasonable certainty.exercise any extension options

embedded in the lease. A reassessment is performed if there are significant events or changes in circumstances within
the Group’s control that suggests previous assumptions have changed. For those options that are deemed likely to be
exercised they are included in the lease liability values as described in note 3.

As at 31 December 2022 the potential undiscounted future lease payments relating to extension options which are
considered likely to lapse with reasonable certainty, and therefore not included in the lease liabilities value, amounted
to £40,649,000 (2021: £36,213,000). The main leases this relates to at the current year end are:. ’

. 2022

Facility and extension periods after initial lease term : . £000
Port fability, Brazil — 20-year extension from November 2031 : ' : : 21,142
Facilities in Morgan City, USA — five 5-year extensions from December 2024 ' 10,672
Facilities in Houston, USA — 5/10 year extensions from December 2023/August 2026 6,048
Facility in Kristiansund.and Slevégen, Norway — 10/5 year extensions from June 2024/September 2026~ 2,450

. . . . .
40,312

The Group also had poténtial early termination fees totalling £1,272,000 (2021 : £1,485,000) at the year-end. These
have not been included in the lease liabilities value as there is no.expectation of the related leases being terminated
before the end of the lease term. ‘
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Notes (continued)

4

Employee benefits
Defined contribution schemes

The Group operates various defined contribution pension schemes, the assets of which are held separately from those
of the Group in independently administered funds.

Defined benefit schemes

MENCK, GmbH, a subsidiary of Acteon Group Ltd incorporated in’Germany, operates two defined benefit pension
schemes as described in note 3. Unlike UK pension schemes the pension obligations of the scheme are met via the
assets of the company. There are no assets held separately by the scheme itself. .

InterMoor AS, an indirectly owned sub51dlary of Acteon Group Ltd incorporated in Norway, also operates a defined
benefit scheme. The scheme’s pension.obligations are met via plan assets held separately in the form of an insurance
policy. The company contributes annually into the policy, with the premiums being invested to- provide assets
sufficient to fund employees’ accrued benefit entitlements on retlrement .

Charges to the income statement - ‘ : : J
- Total charges to operating profit/(loss) in the income statement in respect of the schemes operated by the Group were
as follows: . . s
2022 2021
£000 - £000
@) In respect of the Gfoup’s defined contribution schemes
-UK - : ‘ A 2,774 2,523
- Overseas ) : . . 2,050 - 1,883
4,824 4,406
(ii) " In respect of the Group’s defined benefit schemes ' .217 292
Disclosure relating to the Group’s defined benefit obligations : . .
‘ 2022 . - 2021
£000 £000
Total present value of unfunded obligations recognised as a liability - Menck GmbH . 1,609 2,185
Total present value of funded obligations net of pension plan assets - InterMoor AS 461 © 294
’ Nef liability for defined benefit obligations at 31 December - < : 1 4 2,070 4 2,479
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Notes (continued)
Employee benefits (continued)

Movemént in the present value of the defined benefit obligations

InterMoor AS Menck GmbH

£ 2022 - 2021 2022 2021
£000 £000 - £000 £000
Defined benefit obligations at 1 January’ _ o (3,076) (2,948)  (2,185)  (2,489)
Benefits paid by the plan 30 30 88 83
Current service costs v (201) 215) (76) 7
Interestcost . - , ’ . : (59) (49) T (28) (18)
Actuarial (loss)/gain recognised in equity (168) 16 - 715 155
Payment of payroll taxes on pension obligations 39 . 35 - -
Exchange rate movements on retranslation ' o 7 55 (123) 161
Defined benefit obligations at 31 December T (3,442) (3,076) - (1,609)  (2,185)
Movement in fair value of plan assets
Fair value of plan assets at 1 January : 2,782 2,511 - -
Interest income : o ) 49 . 38 - -
Actuarial (loss)/gain on plan assets recognised in equity 13y 56 - -
" Employer contributions _ ) 285 254 - -
Benefits paid from the plan 30) 30) - -
Exchange rate movements on retranslation : ' 8 CY)) - -
Fair value of plan assets at 31 Decembef : 2,981 " 2,782 ‘ - -
Deficit recognised at 31 December o - (461) (294) (1,609)  (2,185)

Based on the immateriality of these defined benefit schemes, individually and in aggregate, further disclosures under

IAS 19 Employee benefits are not presented.

Trade and other payables

2022 2021-
£000 £000
Trade payables : ' 53,518 63,037
* Other tax and social security S R 5,668 4,895
Other creditors o o 7,054 6,682
Accruals and deferred income ; _ : - 71,228 66,773
137,468

141,387

The Group’s exposure to currency and liquidity risk related to trade and other payables is disclosed in note 29.
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Notes (continued)
Flnanclal instruments

The Group’s activities give rise to a ‘variety of financial risks: market risk (mcludmg currency risk and cash flow -
interest rate rlsk) credit nsk and liquidity risk. The Group’s approach to fmancual risk management is descrlbed in

. )
Exposure to credit risk

" “The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credlt
_ risk at the reporting date was:

Carrying amount

2022 2021

- £000 £000

-Trade and other receivables (excluding prepayments) o 110,676 101,520
Contract assets . - . 19,665 13,295

Cash and cash equivalents . . : S 47,246 68,670

. 177,587 . 183,485

The carrying amounts of the Group’s net trade receivables were denominated in the following principal cnrre_ncies:

Carrying amount

2022 2021

000 000

Sterling - . o ‘ : 45,227 37,110
- US Dollars - - ' N » 26,511 31,372
Euros . ‘ . 4 7,347 6,764

-Norwegian Kroner . i ) ’ ) : ' 69,712 39,377,
Singapore Dollars - ’ B , 5,244 12,190
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‘Notes (continued)

Financial instruments (ccnﬁnuecz)

Allowaﬁée for expected credit losses

The Group contracts with customers under different credit terms.

The ageing of trade receivables and allowances for expected credit losses at the reporting date was:

Allowance Allowance

Expected - . . for expected for expected

credit loss rates : ~ Gross’ Gross  credit losses credit losses

2022 ' 2021 2022 2021 © 2022 - 2021

% % ‘ £000 £000 £000 £000
0-30 days 01 0.1 62,281 41,814 (6 (42)
31-60 days 0.2 02 . 17,753 27,315 (36) (55)
61-90 days 32 . 32 4,867 5,843 (156) (187)
91-120 days _ 50.0 50.0 . - L816 3,095 (908) (1,548)
Over 121 days - 57.8 54.3 10,442 - 10,735 (6,040) - (5,830)
‘97,159 88,802 (7,202) (7,662)

Trade receivables net of allowance for expected credit losses : 89,957 81,140

The expected credit loss rates are assessed at each year-end and adjusted to reflect the expected future market

. conditions in which the Group operates.

The directors are of the opinion that despite the energy sector showing an improving trend, the overall recoverability
risk on the Group’s trade receivables is still considered comparable to 2021. Even though trading activity in the
industry has improved, which is expected to continue into 2023, competition and cost pressures within the market still
remain. This coupled with the legacy impact of the Covid-19 pandemic on the older outstanding receivables, has led
to the Group’s assessment of the inherent risk of credit loss as at 31 December 2022 remaining comparable to'the
prior year levels, with only a slight increase on those over 121 days. Thls is reflected in the credit loss percentage -
rates above.

The movement in the allowance for expected credit losses in respect of trade recelvables during the year was as
follows: '

2022 2021

£000 £000
Balance at 1 January - 7662 9,892
Expected credit loss allowance utilised and/or reversed . (460) (2,230)
Balance at 31 December o : ’ ' L 7,202 7,662

The expected credit loss allowance at 31 December 2022 that covers amounts on contracts known to have spe01ﬁc
recoverablllty nsk amounts to £6,062,000 (2021 : £5, 893 000). :
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Notes (continuec‘i)'

Financial instruments (continued)

Liquidity risk

The Group’s policy on liquidity risk management is discussed in note 4.

Acteon Group Limited
Registered number 4231212
Annual report and financial statements

31 December 2022

The followmg are the contractual maturities of financial liabilities, including estimated interest payments and
including the impact of netting agreements

Non-derivative financial liabilities

2022

Secured bank loans-
Lease liabilities:
Trade and other payables

9
2021

Secured bank loans
Lease liabilities
Trade and other payables

Contractual

Carrying

.-amount cash flows
£000 ' £000
283,117 347,570
45,825 63,287
138,496 138,496
467,438 - 549,353
Carfying . Contractual

amount cash flows .
£000 £000
273,510 334,877
45,389 64,075
142,091 142,091
541,043

460,990

155,118

More
6 months 6-12 1-2 2-5 than 5
.orless  months © years years " years
£000° £000 £000 £000  £000
14,336 14,336 158,442 160,456 -
5,067 5,068 - 9,760 15371 28,021
137,429 39 67 716 245
156,832 19,443 168269 176,543. 28,266
- . More
6 months ’ - 6-12 1-2 2-5 than S
or less months years years ‘years’
£000° £000 £000 £000 £000

- 8,978 8,978 17,956 298,965 o
4,753 4,753 9,341 15493 29,735
141,387 - 81" 10 613
13,731 27,378 314,468 30,348
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" Notes (continued)

Financial instruments (continued)

Exposure to currency risk

. The Group’s significant exposure to foreign currency risk was as follows:

31 December 2022 - .

Acteon Group Limited
Registered number 4231212
. Annual report and financial statements
31 December 2022

NOK . , o ‘ 11.799 11.8347

Impact in 000s ' ~ USD  Euro SGD NOK
Trade receivables - - - 26,511 - 7,347 - 5,244 - 69,712
Cash and cash equivalents ' 29,501 13,232 4,713 40,394
Secured bank loans ' . (89,326).. - - -
Trade payables ' (15,478) (9,181) ‘ (5,822) . (38,343)
Gross balance sheet financial instrument exposdre (48,792) ' 11,398 ' 4,135 71,763
31 December 2021 . :
Impact in 000s . usb Euro SGD NOK
Trade receivables B 31,372 6,764 12,190 . 39377
Cash and cash equivalents : ' 36,442 17,446 12,404 " 64,198
Secured bank loans - : (89,326) ; - - : -
Trade payables ) ' - (13,833) - (18,728) (8,687) (21,842)
. Gross balance sheet financial instrument exposure ' (35,345) - 5,482 15,907 81,733
The following sigpiﬁca_nt exchange rates applied during the year:
' ‘ ' Reporting date spot .
Average rate ) rate
2022 2021 2022 2021
£ £ £ £4
usD" - ' 1.2288 -1.3772 1.203 1.348
Euro ' : 1.1688 .1.1657 1.127 1.190
SGD ‘ 1.6932 - 1.8492 1.612 1.818
11.854

11.887
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Financial instruments (continued) ..
Sensitivity analysis

A 5 percent strengthening of Sterling against the following currencies at 31 December would have .
increased/(decreased) equity and profit after tax by the amounts shown below. This analysis assumes that all other
variables, in particular interest rates, remain constant. The analysis is performed on the same basis for 2021.

Balance Income

‘ . . . . . sheet Statement
Impact in £000 ) o ) _ D (Equity) (Profit

: ‘ o ' " after
) ‘ . tax)
31 December 2022 . o ‘ ' ¢
uspD I L o - (639) (130)
Euro’ e . ' : (1,257 . " (283)
SGD - = - : - - ' 1,345y - (120)‘ :
NOK : o : . (1,305) aa78)
31 December 2021 . . o .
usb . : - o (949) 662
Euro ' ’ ; : | . (1,066) - (529)
SGD - ' o (1,089) (285)

ke

NOK . . ‘ : ‘ (1,303) 19

A 5 percent weakening of Sterling against the above currencies at 31 December would have had an equal but.opposite
effect on the above currencies to the amounts shown above, on the basis that all other variables remained constant.

Interest rate risk

Profile _ .
" Carrying amount
2022 2021
4 £000 " £000
Variable rate instruments _ . C - :
Financial liabilities at 31 December ’ o o 283,117 273,510.
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Notes (continued)
Financial instruments (continued)

Cash flow sensitivity analysis for variable rate mstruments

- An increase of 100 basis points in interest rates during the reporting period and at the reporting date would have

decreased equity and profit before tax by the amounts shown below. This analysis assumes that all other variables, in
particular foreign currency rates, remain constant. Tax effects have been ignored. The analysis is performed on the
same basis for 2021. :

‘Balance - . Income
. sheet Statement
Impact in £000 ' . ' ‘ (Equity) - (Profit
: . ’ before
tax)
31 December 2022 . .
Variable rate instruments . . ‘ o 2,783 2,783
Cash flow sensitivity - . . 2,783 . - 2,783
31 December 2021 _
Variable rate instruments - S ) : _ 2,602 2,602
Cash flow sensitivity ‘ o . 2,602 2,602

A decrease of 100 basis points in interest rates during the repofting period and at the reporting date would have had
an equal but opposite effect on the above amounts shown above, on the basis that all other variables remained constant.

Fair values’
Falr values versus carrying amounts

The fair values of financial assets and liabilities, together w1th the carrying amounts shown in, the balance sheet, are
as follows: .

2022 2021

Carrying Fair  Carrying Fair

~ amount value amount value

) £000 . £000 £000 © £000

- Trade and other receivables ' 118,059 118,059 107,555 107,555

Contract assets ’ , 19,665 19,665 13,295 13,295
Cash and cash equivalents - 47,246 47,246 - 68,670 68,670
Secured bank loans A ' (283,117)  (285,385)  (273,510)  (278,012)
Lease liabilities R -.(45,825) (45,825) (45,389) (45,389)
Trade and other payables* . - (132,828) (132,828) - (137,196)  (137,196)

(276,800)  (279,068) (266,575)  (271,077)

-

\ : : . .
* Excludés other taxes and social security

The falr values of bank borrowings have been calculated by dlscountmg expected ﬁJture cash flows at prevailing
interest rates.
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Notes (continued)
Financial instruments (continued)
Interest rates used for determining falr value

The interest rates used to discount estimated cash flows, where applicable, are based on the rates appllcable to the

~ bank borrowmgs at the relevant balance sheet date, and were as follows:

2022 2021

Bank loans and borrowings . , . 110.0% 6.4%

Capital commitments

At 31 December 2022 the Group had entered into contracts -to purchase property, plant and equlpment totalling
£15,685,000 (2021: £9,612,000) in respect of which dellvery and settlement was expected to take place in the
following financial year.

Contingent liabilities-

In April 2019, the European Commission published its final decision on its. State Aid investigation into the UK’s .
‘Financing Company Partial Exemption’ legislation and concluded that part of the legislation is in breach of EU State
Aid rules. As with other UK-based international groups that have acted in accordance with the UK legislation in force
at the time, the Group is affected by the finding and is monitoring developments 4

. The European Commission’s conclusion as to whether the technical basis for the decision is correct is being contested

by the UK- government, which has appealed to the General Court of the European Union against the decmon

The Group’s estimated maximum potential liability as at 31 December 2022 relating to this is £5,854,000. Based on
its current assessment, the Group believes that no provision is required in respect of this issue at 31 December 2022"
(2021: £nil). This is based on the Group’s current assessment of the matter and the underlying uncertainty surrounding

- the final conclusion. No additional claim should accrue in future periods following (i) an amendment of the UK

legislation affected by the EU Commission findings on 1 January. 2019 to be in compliance wnth EU law, and (ii) the

.unwinding by the Group of the financing company arrangements in questlon

Notwrthstandmg the appeal, the UK government was required to start collection proceedings with the Group receivlng
in prior years State Aid charging notices from HM Revenue and Customs totallmg £5,854,000. All of these have been
settled and recorded as an income tax receivable.

The Group may also, from time to time, be subject to other claims or proceedings in the normal course of business,
including taxation. The directors believe, based on the information currently available to them, that the likelihood of
a material outflow of economic benefit arising in relation to such matters is remote. ’

Parent and ultimate controlling party

The Company s immediate parent undertaking is KKR Matterhom Bidco Ltd a company mcorporated in Jersey.

The Company’s ultimate parent undertakmg is KKR Matterhorn Holdco Ltd, a company incorporated in Jersey, and
the ultimate controlling party is KKR & Co. Inc., a.company listed on the New York Stock Exchange.

The reglstered office address for both Jersey incorporated entities is 47 Esplanade St Hel1er J ersey, JE1 0BD.

KKR & Co. Inc.’s reglstered office address is ¢/o Maples Fiduciary Services (Delaware) Inc., 4001 Kennett P1ke
Suite 302, County of New Castle, Wilmington, Delaware 19807, USA.
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33" Related parties

(@

(i)

(b)

(_a),‘

Transactions with key management personnel
Key management personnel compensation

Key management comprises executive directors and members of the executive management team In addition

“to their salaries, the Group also provides non-cash beneﬁts and contributes to post-employment defined

contribution plans on their behalf.

Key management personne] compensatlon comprised: o
2022 - 2021

_ _ , _ £000 £000

Short-term employee benefits o ‘ : 4265 4,093 .
Post-employment benefits : : 57 46
Total S : . - 4322 - 4,139
Of which outstanding at the year-end: . 4 . 4

Number

2022 2021
Average number of key management personnel during the year o 8 -8

" Key management personnel and director transactions

" BHHM pension scheme ‘

The Group had transactions with BHHM Pension Scheme, an entity associated by a common shareholder °
(former Company director)/trustees as follows:

Rent charged by BHHM Pension Scheme amounted to £297,000- (2021: £297 000). The amount owmg to
BHHM Pension Scheme at 31 December 2022 was £78,000 (2021 £181,000).

Balanus Assets Ltd

The Group had transactions with Balanus Assets Ltd, an entity assoc1ated by a common shareholder (former
Company director) as follows:

Rent charged by Balanus Assets Ltd amounted to £190,000 (2021 £187,000). The amount owmg to Balanus
Assets Ltd at 31 December 2022 was £nil (2021: £86, 000)

Directors’ interests

Directors of the Company had an equlty interest in the Company of 0. 4% (2021 0.4%) at the balance sheet
date.

Post-employment benefit plans

The Group operates three post-employment benefit plans as detailed in note 27.

The Group contributed the following amounts to defined contrlbutlon p]ans and had amounts outstandmg at
31 December each year as follows:

Employer ' » Outstanding at
~ contributions 31 December
2022 2021. 02022 - 2021
. £000 £000 © £000 £000
Defined contribution schemes . ' 4,824 4,406 - 524 513

63



Acteon Group Limited -

. Registered number 4231212

: i . i Annual report and financial statements
~ . ] 31 December 2022

Notes (continued)
33 Related parties (continued)
(© Other related party transactions

Transaction value ~ Balance outstanding
-2022 2021 2022 2021
£000 . £000 £000 £000 -

Sales of goods and services

Products and services provided to companies on a

commercial arm’s. length basis where the ultlmate

controllmg party has an mterest ) : i 1 29 - : -

Products and services provided to the Group’s joint ) ) '

venture partners on a commercial arm’s length basis. 519 - . 299 -

Purchase of goods and services

Products and services providéd by companies on a

commercial- arm’s length basis where the ultimate ' ' oo

controlling party has an interest. . - . 710 1,482 702 ‘ 4

Products and services provided by the Group’s joint

venture partners on a commercial arm’s length basis. ' 483 ‘ - _ - : -

Bad debts provided on sales of goods and services

" Bad debts provided on products and services to the
Group’s joint venture partners on a commercial arm’s : -
length basis. - : : 61 - 61 -
UTEC Seatronics© Probe Oil
Group - Group Tools Ltd
2022 2021 2022 2021 2022 2021
£000 £000 £000 . £000 £000 £000

Statement of Financial ' '

Position* ’ ) o
Non-current assets 5610 - - 6,489 12,203 13,240 . 5342 5,991
Current assets - 43,244 42,005 - 74,550 59,993 42,050 38,121
Current liabilities (13;147) (15,669). . (15,107). (10,756) . (5,035) (3,850)
Non-current liabilities 57, (49) (3,691) (4,226) (3,898) 4,219)

Income Statement* . . )

Revenue . 56,191 41,294 43,583 - 36,272 10,080 9,480
Profit for the year 1,925 - 1,291 8,329 6,373 2,422 ' 1,118

* [n accordance with IFRS 12, Disclosure of Interests in Other Entities, all amounts disclosed are before any lnter-company/group
ellmmauons
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‘Balance Sheet
 at 31 December 2022

Fixed assets -
Tangible assets

" Right-of-use assets -
Intangible assets
Investments

. Curréht assets
Debtors .
Cash at.bank and in hand

Creditors: amounts falling due within one year
Net current liabilities

Total assets less current liabilities

Creditors: amounts fal]inAg due after more than
one year -

Net assets

Capital and reserves
Called up share capital
Share premium account
Capital redemption reserve
Profit and loss account

Shareholders’ funds

Note

'35
36
37

38 .

39

40

41

45 -

Acteon Group Limited

Registered number 4231212

- Annual report and financial statements

. 2022
£000 £000
23

222

679
478,690

479,614

105,975
39

106,014

. (199,881)

(93,867)

385,747

(283,282)
102,465

46,659
16,437
1,154

- 38,215

102,465

31 December 2022

2021
£000 £000
15

286
1,026
470,490

471,817

51,850 -
15,429

67,279

(137,144)

(69,865)
401 952
(273,738)

128,214

46,659
16,437 -
1,154
63,964

128,214

These financial statements were approved by the board of directors on 4AMay 2023 and were signed on its behalf by:

D M Zuydam
Director
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Statement of Changes in Equity
. for year ended 31 December 2022

. Balance at 1 Januéry 2021
Loss for the year

Balance at 31-December 2021

Loss for the year

Balance at 31 December 2022

Acteon Group Limited

Registered number 4231212

Annual report and financial statements
. 31 December 2022

Called up Share Capital Profit and

share premium redemption loss Total
capital  account reserve  account equity
£000 £000 £000 £000 £000
46,659 16,437 1,154 166,561 230,811

B - - (102,597) (102,597)

46,659 16,437 1,154 63,964 128,214

- - - (25,749)  (25,749)

46,659 16437 1,154 38215 102,465

s
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(forming part of the fi Sfinancial statements)
Accounting pollcles
Acteon Group Limited (the “Company”) is a company incorporated and domiciled in the UK.

The Company has taken advantage of the exemption in s408 of the Companies Act 2006 not to present its individual
profit and loss account and related notes that form part of these app‘roved financial statements. -

-These financial statements have been prepared in accordance with UK accounting standards including Financial

Reporting Standard 101 Reduced Disclosure Framework (“FRS 101 ”)

In preparing these financial statements, the Company has taken advantage of the avallable FRS 101 disclosure
exemptions in relation to the following;:

e aCash l7low Statement and related notes;

K Comparatiue period reconciliations for share capital, tangible and.ihtangible fixed assets;
. Disclosures in respect' of transactions lzvith wholly owned subsidiaries;

" e . Disclosures in respect of capital management;
o The effects of new but not yet effective IFRSS“

»  Disclosures in respect of the compensatlon of Key Management Personnel:

‘The consolidated ﬁnancnal statements of Acteon Group Limited include the d1sclosures as required under IFRS 7,

Financial Instruments: Disclosures and IFRS 13, Fair Value Measurements, both relating to financial instruments.

" Asaconsequence, the Company has also taken the exemptlon under FRS 101 not to include the equivalent disclosures,

apart from those which are relevant for financial instruments held at fair value and are not either held as part of a
trading portfollo or derlvatlves

_ The accounting policies set out below have, unless otherwise stated, been applied consistently to all perlods presented

in these financial statements.

" Judgements made by the directors in the application of these accounting policies that have a significant effect on these
financial statements, or in relation to estimates with a significant risk of material adjustment in the next year, are

discussed in note 38 in relation to impairment of investment values.

Measurement convention

The financial statements have been prepared under the historical cost convention.

) Tanglble fixed assets

Tangible fixed assets are stated at cost less accumulated deprecuatlon and accumulated impairment Iosses When an
element of a tangible fixed asset item has a different useful life, it is accounted for as a separate tangible fixed asset
item.

Depreciation is charged to the profit and loss account on a straight-line basis over the estimated useful lives of each
element of an item of tangible ﬁxed asset.

The estimated useful lives are as follows:

. Fixtures, fittings and computer equlpment 3-5 years straight line

Deprec1at10n methods, useful lives and resndual values are reviewed at each balance sheet date
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Accountitng policies (continued)
Right-of-use assets
Right-of-use assets have arisen as a result of the adoption of IFRS 16 Leases from 1 J anuary 2019 (the transition date)

A right-of-use asset_ls initially measured at cost which comprises the initial amount of the lease liability adjusted for
any: ' :

e lease paymeﬁts made at or before the commencement date (or transition date if earlier);'

. mmal direct costs mcurred '

e estimate of costs to dlsmantle remove or restore the underlymg asset or the site to which it is located; and

e lease incentives received.
A right-of-use asset is subsequently depreciated using the straight-line method from the commencement (or transition)
date to the earlier- of the end of the useful life of the right-of-use asset or the end of the lease term. The estimated
useful lives of right-of-use assets aré¢ determined on the same basis as those for property, plant'and equipment. A

right-of-use asset’s value may be reduced when an impairment is necessary and may also be adjusted where a -
remeasurement of the lease liability is appropriate. -

"The Company reports its right-of-use assets separately in the balance sheet.

Intangible fixed assets

Intangible fixed assets represents software and is stated at cost less accumulated amortisation and accumulated
impairment losses. Amortisation is charged to the profit and loss account on a straight-line basis over the estimated
useful lives of each intangible asset from the date they are available for use. This is currently assessed as 3 years.

Non-derivative financial instruments

- Non-derivative financial instruments comprise investments, trade and other debtors, cash and cash equivalents, trade

and other creditors, lease liabilities and loans and borrowings.

(i) Investments

Investments in subsidiaries are carried at deemed cost less impairmetlt.
(ii)) Trade and other dethl"s - .

Trade and othef debtors are recognised initially at fair value. Subsequent to initial recognition they are measured at
amortised cost using the effective interest method, less any impairment provision for expected credit losses.

The Company has applied the simplification approach to measuring expected credit loss, which uses a lifetime
expected loss allowance. To measure the expected credit loss, trade debtors have been grouped based on days overdue.

(iii) Trade and other creditors

* Trade and other creditors are recognised 1mt1ally at falr value. Subsequent to initial recognition they are measured at

amortised cost usmg the effective interest method
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Notes (continued) L o .
Accounting policies’(continued) A

Non-derivative financial instruments (continued)

- (iv) - Lease liabilities

Lease liabilities have arisen as a result of the adoption of IFRS 16 Leases from 1 January 2019 (the transition date).

A lease liability is initially,measured at the present value of future lease payments on the commencement date (or
transition date if earlier) having been discounted using the interest rate implicit in the lease or, if that. rate cannot be
readily determined, the incremental borrowing rate of the Company taking into account the risk profile of the asset

.and its location. Typically the Company uses the incremental borrowing rate as the discount‘rate.'

Lease payments included in the measurement of the lease liability will comprise one or more of the following:

¢ - fixed payments;

e variable lease payments that are dependent on an index or a rate, initially measured using the index or the
rate at the commencement date; :

e amounts expected to be payable under a resrdual value guarantee;

® lease payments with an optional renewal perlod where the Company i is reasonably certain it w1ll exercise its
option to renew; and

" e penalties for early termination of the lease unless the Company is reasonably certain it will allow its lease to
run its committed term.

The lease liability is measured at amortised cost using the effective interest method. Lease liabilities are remeasured
when there is a change in the expected future lease payments arising from a change in the adopted index or rate, or if
the Company changes its assessment of whether either extension or termination options will be exercised.

When the lease liability is remeasured in this way a corresponding adjustment is made(to the carrying value of the
right-of-use asset, or it is recorded in the income statement if the carrying amount of the rlght -of-use asset has been
reduced to zero.

"The Company reports its lease liabilities w1thm credrtors in the balance sheet and dlsclosed separate]y within the
- accompanying notes.

)

(v) Interest-bearing borrowings

JInterest-bearing borrowings are recognised initially at fair value less attributable transaction costs. Subsequent to

initial recognition, interest-bearing borrowings are stated at amortised cost usmg the effective interest method, less
any impairment losses. -

Classification of financial instruments issued by the Company

Following the adoption of IAS 32 Financial [nstmments Presentation, financial instruments 1ssued by the Company A
are treated as equity only to the extent they meet the following two conditions: -

(a) - they include no contractual o'bligations upon the Company to deliver cash or other financial assets, or to
exchange financial assets or financial liabilities with another party under condltlons that are potentially
unfavourable to the Company; and )

(b) where the instrument will or may be settled in the Company’s own equity instruments, it is either a non-
- derivative that includes no obligation to deliver a variable number of the Company’s own equity instruments, .
or is a derivative that will be settled by the Company exchanging a fixed amount of cash or other ﬁnancral
assets for a fixed number of its own equity instruments.

To the extent that this deﬁnitiOn is not met, the proceeds of issue are classified as a financial liability. Where the

-instrument so classified takes the legal form of the Company’s own shares, the amounts presented in these financial

statements for called up share capital and share premium account exclude amounts in relation to those shares.
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Accounting policies (continued) .
Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the profit and loss account
except to the extent that it relates to items recognised directly in equity or other comprehensive income, in which case it
is recognised directly in equity or other comprehensive i income. '

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted
or substantlvely enacted at the balance sheet date, adjusted for any tax payable or receivable in respect of previous years.

Deferred tax is provided on temporary differences between the carrying amounts of assets and liabilities for financial
reporting purposes and the amounts used for taxation purposes. The following temporary differences are not prov1ded

“for: the initial recognition of assets or liabilities that affect neither accounting nor taxable profit other than in a business
.combination, and differences relating to investments in subsidiaries to the extent that they will probably not reverse in

the foreseeable future.

The amount of deferred tax provided is based on the expected manner of realisation or settlement of the carrying amount
of assets and liabilities, using tax rates enacted or'substantively enacted at the balance sheet date.

A deferred tax asset is recognised only to the extent that it is.probable that future taxable prof ts w1ll be available
against which the temporary difference can be utilised.

Foreign currency

- Transactions in foreign currencies are translated to the Company’s functional currency at the foreign exchange rate

ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the balance
sheet date are retranslated to the functional currency at the foreign exchange rate ruling at that date. Non-monetary
assets and liabilities that are measured in terms of historical cost in a foreign currency are translated using the exchange
rate at the date of the transaction. Foreign exchange differences ansmg on translation are recognised in the profit and
loss account on a net basis. : : :

Impairment

The carrying amounts of the Company’s non-financial assets are reviewed at each repoﬁing date to determine whether
there is any indication of i 1mpa1rment If any such indication exists, then the asset’s recoverable amount is estimated.

The recoverable amount of an asset is the greater of its value in use and its fair value less costs to sell. In assessmg
value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset.

An impairment loss is recognised i in the profit and loss account whenever the carrymg amount of an asset exceeds its
estimated recoverable amount.

Deﬁned contribution pension plans

A defiried contribution plan is a post-employment benefit plan under which the Company pays fixed contributions
into a separate entity and has no legal or constructive obligation to pay further amounts. Obligations for contributions .
to defined contribution pension plans are recognised as an expense in the profit and loss account in the periods during’
which services are rendered by employees.

Intra-group financial instruments

Where the Company enters into financial guarantee contracts to guarantee the indebtedness of other companies within
its group,.the Company considers these to be insurance arrangements and accounts for them as-such. In this respect,
the Company treats the guarantee contract as a contingent liability until such time as it becomes probable that the
Company will be required to make a payment under the guarantee.
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* Accounting policies (continued)
Short-term leases and leases of low-value assets .
The Company has elected' not to recognise right-of- use assets and lease liabilities for short-term leases and leases of
low-value assets. The Company recognises the lease payments associated with these leases as an expense in the profit
and loss account on-a straight-line basis over the lease term.
-New accounting standards adopted in the year . '
There were no newly adopted accounting standards in the year that had a material 1mpact on the Company s financial
statements.
Impact of future accountmg standards
The Company has reviewed the accountln g standards not yet adopted which become effectlve for perlods commencmg
after 1 January 2022 and concluded that IFRS 17 Insurance contracts, may apply. The potential impact on the
Company’s existing accounting treatments and disclosures is still being assessed although is not expected to have a
material effect. : : :
Tangible fixed assets *
: Fixtures, fittings
and computer
equipment
£000
Cost , S ' : . ‘
Balance at 1 January 2022 . . : A : 184
Additions . ' - ) ' : 11 -
Disposals - o : : _ . . . ()
Balance at 31 December 2022 ‘ o ' ‘ - 193
Depreciation and irnpairment . - \ T . ] .
Balance at 1 January 2022 : ' ) . _ . 169
. Depreciation charge for the year . . . . -3
Disposals ) - o ) : “ : . )
Balance at 31 December 2022 o 170
- Net book value . - - '
At 31 December 2022 : ' 23
At 31 December 2021 C S, S 15
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Notes (continued)

Right-of-use assets

Cost -
Balance at‘1 January 2022

Bélance,at 31 December 2022 .

Depreciation and impairment
Balance at 1 January 2022
Depreciation charge for the year

Balance at'31 December 2022

Net book value -
At 31 December 2022

At 31 December 2021

‘Intangible fixed assets

Cost
Balance at 1 January 2022

Additions

Balance at 31 December 2022

'Depreciation and.impairment

Balance at 1 January 2022

Depreciation charge for the year .

Balance at 31 December 2022

Net book value
At 31 December 2022

At 31 December 2021

Acteon Group Limited
Registered.number 4231212

Annual report and financial statements
31 December 2022

Short leasehold
buildings
£000

481

481

195
64

259

222

286

Software
£000

3,364
42

3,406

2,338
389

2,727

679

1,026

Included in the cost as at 31 ‘December 2022 is £209,000 (2021: £246,000) relating to software curre:ntly under
development. Amortisation will hot commence until the development is complete.

’
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_ Notes (continued)

Fixed asset investments

Shares in
. Subsidiary
undertakings
: £000
Cost . . - ’ :
At 1 January 2022 o 813,601
At 31 December 2022 | | _ 813,601
Impairment » .
At 1 January 2022 . ’ o o . o ~ 343,111
Impairment charges in the year 4,100
" Impairment reversals in the year I ) ' (12,300)
At 31 December 2022 . 334,911
Net book value . - i
At 31 December 2022 ' ~/ _ ‘ : 478,690
‘At 31 December 2021 ' - - ‘ o 470,490

The adjustments to the impairment provision in the year resulted from movements in the value of the Company’s
direct and indirect investments in certain subsidiaries where their respective underlying net asset values or anticipated
future trading prospects (based on value-in-use calculations) either improved from prior year expectations, leadmg to
an.impairment reversal, or have deteriorated and no longer supports the mvestment carrying value.

In assessing value-in-use, pre-tax cash flow prOJectlons for a five-year penod including financial budgets approved -
by the board covering a one-year period, have been used. Cash flows beyond the one-year period have been
extrapolated based on estimated long-term average growth rates (typically 5 per cent) up to its level of maintainable
earnings. The terminal value was then added to the value-in-use calculated. The growth rate in years two to five does

- not exceed the anticipated long-term average growth rate for the market in which each'company operates after taking

account of the expected improvement in markets following the adverse impact from the Covid-19 pandemic and
continuing energy transition, and its effect on current profitability levels. The key inputs to these calculations are
shown below:

Period on which management approved forecasts are Based ' - 1 Year

Average growth rate applied for years two to five (Large Diameter Drilling Limited) o - 39%*
Average growth rate applied for years two to five (Churchill Acquisition Pty Ltd - “Benthic™) 30%*
Average growth rate applied for years two to five (all other entities) 0% to 9%
Growth rate applied to.terminal value calculation ‘ ’ 2.5%
Pre-tax discount rate ) . . 14%

* Both Large Diameter Drilling Limited’s and Benthic’s growth rates reflect the antiéipated recovery from their current period of
weak performance. Large Diameter Drilling Limited’s investment value remains fully impaired at the year-end, with the
investment value of Benthic being impaired in the year by £4,100,000 as disclosed above.
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38 ~ Fixed asset investments (continued)

- The Company has the following investments in subsidiaries:

Ownership interest

Country of
incorporation % in ordinary shares
) - 2022 2021

2H Offshore (Asia Pacific) Sdn Bhd Malaysia * 100 100
2H Offshore Engineering Limited . England 100 100
2H Offshore Engineering Pty Limited Australia * 100 100
2H Offshore Engineering Sdn Bhd Malaysia * 30 30

- 2H Offshore Inc USA * 100 100
2H Offshore Projetos leltada Brazil * 100 100
Acteon Angola Limitada Angola 100 100
Acteon (Ghana) Holdirig Limited Ghana * 100 - 100
Acteon Group Properties Limited England - 100 100 . |
Acteon Guyana Holding L1m|ted England 100 100
Acteon Guyana Inc Guyana * 100 100
Acteon Integrated Solutions Limited England 100 100
Acteon Malaysia Holding Limited England 100 100
Acteon Middle East and Far East Investments lelted England 100 100
Acteon Middle East FZE UAE 100 100
Acteon Singapore Holdings Pte Limited Singapore 100 100
Acteon Singapore Operations Pte Limited Singapore 100 100
Acteon South American. Investments Limited England 100 100
Acteon Taiwan Limited Republic of China (Talwan) 100 100
Acteon UK Financing Limited England 100 100
Acteon UK Financing II (NOK) Limited England 100 100
Acteon UK Financing III (EUR) Limited England 100 100
Acteon UK Financing IV (AUD) Limited England 100 100
Acteon UK Financing V (SGD) Limited" England - 100 100 -
Acteon US Holdings Inc 4 USA ~ 100 - 100
Acteon West Africa Holding Limited England . 100 100
Aquatic Asia Pacific Pte Limited Singapore * 100 100
Aquatic Engineering & Construction Limited Scotland - ' 100 100 -
Benthic Admin Services (Cayman) Cayman Island * 100 100

" Benthic Australasia Pty Limited Australia_ * 100 ° 100
Benthic do Brasil Limitada Brazil * 100 100
Benthic Geotech Pty Limited Australia * 100 100
Benthic Limited England - * 100 100
Benthic (Singapore) Pte L1m1ted Singapore * 100 100
Benthic USA LLC USA * 100 100
Bruce Anchor Limited - Scotland 85 85
Century InterMoor Holdings Limited England 100 100 -
Century InterMoor Limited . Nigeria * 100 100 -
Churchill Acquisition Pty Limited Australia 100 100
Clarus Subsea Integrity Inc USA . * 100 100
Claxton Engineering Services AS Norway * 100 100 °
Claxton Engineering Services Limited England 100- 100
Claxton Engineering Services Pte Limited Singapore . 100 100
Claxton Services Inc . USA o * 100 100
Deepwater Australasia Pty Limited Australia * 90 90
Deepwater do Brasil Servicos do Corrosao L1m1tada Brazil * 90 90
Deepwater Corrosion Services Inc USA 90 90

* Denotes indirect ownership

() The Company has full control of this entity as a result of the underlying constitutional documents in place.
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38. Fixed asset investments (continued)

The Company has the following investments in subsidiaries (continued):

Country of ' Ownership interest

incorporation ' % in ordinary shares
' : 2022 2021
Deepwater EU Limited ) England > 90 - 90
Deepwater Manufacturing (U SA) Inc USA * 90 . 90
EURWA Survey Limited - - ~ - Scotland * - 94 94
Geoscan Group Limited . -Scotland * 97 97
InterAct PMTI Inc (changed its name to 2H Offshore USA * 100 100
.- California, Inc in 2023) )
InterMoor do Brasil Servicos Onshore e Offshore ) Brazil * 100 - 100-
Limitada - ‘
InterMoor EG, Sociedad Limitada Equatorial Guinea - * Co 65 65
InterMoor Inc . ' . UsA . o 100 100
InterMoor Limited : : Scotland - ' 100 . 100
InterMoor Mediterranean for Petroleum Services SAE Egypt ' . 100 100
InterMoor Mexico S de RL de CV . Mexico ) 100 100
InterMoor AS Norway oLk ©1000 100
InterMoor Pte Limited Singapore . * 100 . -100
InterMoor Pty Ltd ' Australia o 100 100
. 10S Offshore Holding AS S Norway ' o 100 100
J2 Subsea Inc USA * 100 ~ 100
J2 Subsea Limited . Scotland - - 80 . 80
Large Diameter Drilling Limited . England i ' : 100 - 100
LDD Australia Pty Limited : : : Australia o 100 100
Menck GmbH : . Germany ) : -100  ° 100
Menck Pte Limited . Singapore * 100 100
Probe Oil Tools Limited England = - 80 80
" PT Cape Resource Indonesia K Indonesia * . 85 85 .
, PT UTEC Survey Indonesia o : Indonesia - * 89 89 .
PT Viking Seatech Indonesia . _~ Indonesia ' 95 . 95
Pulse Monitoramento Estrutural errtada Brazil ’ * 100 100
* Pulse Structural MonitoringInc =~ - USA * 100 100
Pulse Structural Monitoring Limited o England : _ 100 100
Seascan Limited : Scotland o 97 97
. Seatronics do Brasil Equrpamentos Eletronicos Limitada . Brazil * ) 97 97
Seatronics.Inc ) USA * 97 97
Seatronics Limited . . ' "~ Scotland * 97 97
‘Seatronics Pte Limited : Singapore * 97 .97
Subsea Riser Products Limited England ' - - 100 100
- Team Energy Resources Limited _ . England 100 . 100
Team Energy Resources Middle East LLC® o Qatar : . * 49 49
TecAfrica Offshore Limited Ghana . * ) 90 - 90
TerraSond Limited . USA i * 80 80
. UTEC International Limited o Scotland ' - - 94 94
UTEC NCS Survey AS ' Norway * ' 9. 94
UTEC NCS Survey Limited .- Scotland ot 94 " 94
UTEC Survey Asia Pte Limited : ’ Singapore * 94 = 94
UTEC Survey Australia Pty Limited . Australia * 94 - 94
UTEC Survey Canada Limited . Canada * 94 94
* 9 94

UTEC Survey Inc : USA

* Denotes indirect ownership

() The Company has full control of this entity as a result of the underlying constitutional documents in place.
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The Company has the following investments in subsidiaries (continued):

\

UTEC Survey South Africa Proprietary Limited
UTEC Survey West Africa Limited
UWG Limited

* Denotes indirect ownership

Ownership interest

Country of

incorporation % in ordinary shares
20227 2021

South Africa : * 94 94

England o ) 94 94

England ‘ 100 100

The registered office addresses for these subsidiaries are as follows:

2H Offshore (Asia Pacific) Sdn Bhd
2H Offshore Engineering Limited

2H Offshore Engineering Pty Limited
2H Offshore Engineering Sdn Bhd
2H Offshore Inc

2H Offshore Projetos Limitada
Acteon Angola Limitada
Acteon (Ghana) Holding Limited

Acteon Group Properties Limited

Acteon Guyana Holding Limited

Acteon Guyana Inc

Acteon Integrated Solutions Limited

Acteon Malaysia Holding Limited

Acteon Middle East and Far East Investments Limited
‘Acteon Middle East FZE

Acteon Singapore Holdings Pte Limited
Acteon Singapore Operations Pte Limited

Acteon South American Investments Limited
Acteon Taiwan Limited

Acteon UK Financing Limited

Acteon UK Financing II (NOK) Limited
Acteon UK Financing ITI (EUR) Limited
Acteon UK Financing IV.(AUD) Limited
Acteon UK Financing A% (SGD) Limited
Acteon US Holdings Inc

Acteon West Africa Holding Limited

Registered office address _

Lot 6.01, 6" Floor Imbi Plaza, 28 Jalan Imbi, 55100 Kuala Lumpur
Ferryside, Ferry Road, Norwich, Norfolk, NR1 1SW, UK

Level 8, 1008 Hay Street, Peﬁh, WAG000, Australia .

Lot 6.01, 6 Floor Imbi Plaza, 28 Jalan Imbi, 55100 Kuala Lumpur -
Corporation Service Company, 2711 Centerville Rd, Sunte 400,

~ Wilmington, New Castle, DE, 19808, USA

Avenida Rio Branco, No. 89, room 1102, Centro, Rio de Janeiro,
20040-004, Brazil .

Rua Américo Jalio de Carvalho, No. 182, Ist and 2nd Floor, Zone 2,
Bairro Azul, Municipality of Ingombota, Luanda, Angola

GL-126-5368, 4th Floor 1 Airport Square Plot, Near South
Liberation Link, Accra, La Dade-Kotopon, Greater Accra, Ghana
Ferryside, Ferry Road, Norwich, Norfolk, NR1 1SW, UK
Ferryside, Ferry Road, Norwich, Norfolk, NR1 1SW, UK .
158 D Waterloo Street, North Cummingsburg, Geirgetown, Guyana
Ferryside, Ferry Road, Norwich, Norfolk, NR1 1SW, UK
‘Ferryside, Ferry Road, Norwich, Norfolk, NR1 1SW, UK
Ferryside, Ferry Road, Norwich, Norfolk, NR1 1SW, UK

PO Box 262490, Jebel Ali Freezone, Gate 5, South Side, FZS1
ALOQS, Dubai, United Arab Eniirates

107 Tuas South Avenue 8, Acteon Singapore Operations Ctr,
Singapore, 637036

107 Tuas South Avenue 8, Acteon Singapore Operatlons Citr,
Singapore, 637036

Ferry51de Ferry Road, Norwich, Norfolk NRI1 1SW, UK

19F No 508, Sec. 5, Zhongxiao E. Rd. me1 Dist., Ta1pe1 City 110,
Taiwan, Republic of China
Ferryside, Ferry Road, Norwich, Norfolk, NRl ISW, UK

Ferryside, Ferry Road, NorWich, Norfolk, NR1 1SW, UK '

" Ferryside, Ferry Road, Norwich, Norfolk, NR1 I1SW, UK

Ferryside, Ferry Road, Norwich? Norfolk, NR1 1SW, UK
Ferryside, Ferry Road, Norwich, Norfolk, NR1 1SW, UK

The Corporation Trust Company, Corporation Trust Center, 1209
Orarige St, Wilmington, New Castle DE, 19801, USA

-Ferryside, Ferry Road, Norwich, Norfolk, NR1 1SW, UK
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38 Fixed asset‘invostments (continued)

The registered office addresses for these subsidiaries are as follows (continued):

Aquatic Asia Pacific Pte Limited
Aquatic Engineering & Construction Limited
Benthic Admin Services (Cayman)

Benthic A\istralasia Pty Limited

Benthic do Brasil Limitada

Benthic Geotech Pty Limited

4Benthlc Limited ,
Benthic (Singapore) Pte Limited

* Benthic USA LLC

Bruce Anchor Limited

Century InterMoor Holding Limited
Century InterMoor Limited

Churchill Acquisition Pty Limited
Clarus Subsea Integrity Inc

Claxton Engineering Services AS
Claxton Engineering Services Limited
Claxton Engineering Services Pte Limited

Claxton Services Inc
DeepWater Australasia Pty Limited
. Deepwater do Brasil Servicos de Corrosao Limitada

Deepwater Corrosion Services Inc
Deepwater EU Limited

Deepwater Manufacturmg (USA) Inc
"EURWA Survey. Limited :
Geoscan Group Limited

InterAct PMTI Inc

InterMoor do Brasil Servicos Onshore e Offshore
Limitada
InterMoor EG, Sociedad Limitada o
"InterMoor Inc ‘ e

InterMoor Limited

Reglstered office address
4 Robinson Road, #05-01 The House of Eden, Smgapore 048543

. Union Plaza (6th Floor), 1 Union Wynd, Aberdeen, AB10 1DQ, UK
" Maple Corporate Services Limited, Ugland House, South Church

Street, Georgetown, Grand Cayman, KY1-1104, Cayman Islands

Brookfield Place, Level 11, 125 St Georges Terrace, Peﬁh, Westém'
Australia, 6000 :

Rua Paulo Emidio Barbosa, No. 485, M(’)dulo de Prototnpagem
Médulo 3, Quadra 06-A, Parque Tecnol6gico da UFRJ, Ilha da
Cidade Universitéria, Rio de Janeiro, Zip Code 21941-615, Brazil.

Level 8, 1008 Hay St’reet, Perth, WA 6000, Australia

Ferryside, Ferry Road, Norwich, Norfolk, NR1.1SW, UK

4 Robinson Road, #05-01 The House. of Eden, Singapore, 048_543

8 The Green, STE A Dover, DE 19901, USA

Union Plaza (6th Floor), 1 Union Wynd, Aberdeen, AB10 1DQ, UK
Ferryside, Ferry Road, Norwich, Norfolk, NRI 1SW, UK

Plot 21, Prince Adelowo Adedeji Str. (Off Admirality Way) Lekk1

~ Phase l Lagos State, Nigeria

C/o Company Matters Pty Ltd, Level 12, 680 George Street, .

-Sydney, NSW 2000, Austra]na

The Corporation Trust Company, Corporation Trust Center, 1209
Orange St, Wilmington, New Castle DE, 19801, USA

Finnestadgeilen 11, 4029 Stavanger, Norway

) Ferrysidé Ferry Road, Norwich, Norfolk, NR1 1SW, UK

- 107 Tuas South Avenue 8, Acteon Singapore Operatlons Ctr,
-Singapore, 637036.

The Corporatlon Trust Company, Corporatlon Trust Center, 1209
Orange St, Wllmmgton New Castle DE, 19801, USA

Core Business Advisory Group Pty Ltd, Unit 6, 375 Charles Street,
North Perth, WA6006, Australia

Avenida Presidente Vargas, 633, Sala 2021, Centro, Rio de Janeiro,
CEP 20,071-905 JR, Brazil

. 13813 FM 529, Houston, TX 77041, USA

Ferryside, Ferry Road, Norwich, Norfolk, NR1 1SW, UK »

. 13813 FM 529, Houston, TX 77041, USA =
Union Plaza (6th Floor), 1 Union Wynd, Aberdeen, AB10 1DQ;, UK
- Union Plaza (6th Floor), 1 Union Wynd, Aberdeen, AB10 1DQ, UK

C T Corporation System, 818 W 7th St Suite 390 Los Angeles, CA
90017, USA

Praga Floriano, number 19 22nd floor, Centro, Rio de Janelro/RJ
20031-050, Brazil

Malabo, Repubhc of Equatoria] Guinea

The Corporation Trust Company, Corporation Trust Center, 1209
Orange St, Wilmington, New Castle DE, 19801, USA

Union Plaza (6th Floor), 1 Union Wynd, Aberdeen, AB10 1DQ, UK
. . \
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The registered office addresses for these subsidiaries are as-follows (continued):

InterMoor Medlterranean for Petroleum Serv1ces
SAE :

InterMoor Mexico S de RL de CV
InterMoor AS ‘
InterMoor Pte Limited

InterMoor Pty Ltd
10S Offshore Holding AS
J2 Subsea Inc

J2 Subsea Limited

Large Diameter Drilling Limited
LDD Australia Pty Limited
Menck GmbH

Menck Pte Limited

Probe Oil Tools Limited
PT Cape Resource Indonesia

PT UTEC Survey Indonesia

PT Viking Seatech Indonesia
Pulse Monitoramento Estrutural Limitada

Pulse Structural Monitoring Inc

Pulse Structural Monitoring Limited
Seascan Limited

Seatronics do Brasil Equipamentos Eletronicos

Limitada
Seatronics Inc -

Seatronics Limited
Seatronics Pte Limited
Subsea Riser Products Limited
-"Team Energy Resources Limited
Team Energy Resources Middle East LLC

TecAfrica Offshore Limited

TerraSond Limited

Registered office address

Area (B) - Dry Basin Area, South Raswa, Port Sald Free Zone Area,
Egypt .

Florencia 57, 3rd ﬂoor Colonia Juérez, Mexico City, Mexico.
anestadgellen 11, 4029 Stavenger, Norway

25 Loyang Crescent, Block 103, TOPS Avenue 1, #06- 02 Loyang '
Offshore Supply: Base, Singapore, 508988

" Level 3, 140 St Georges Terrace, Perth, WA 6000, Australia

Finnestadgeilen 11, 4029 Stavenger, Norway

" The Corporation Trust Company, Corporation Trust Center, 1209

Orange St, Wilmington, New Castle DE, 19801, USA -
Union Plaza (6th Floor), 1 Union Wynd, Aberdeen, AB10 lDQ UK
Ferryside, Ferry Road, Norwnch Norfolk, NR1 1SW, UK

Level 8, 1008 Hay Street, Perth, WA 6000, Australia

Industrial Area Moofkaten Am Springmoor 5a, DE24568
Kaltenkirchen, Germany

107 Tuas South Avenue 8, Acteon Smgapore Operatlons Ctr,
Singapore, 637036

Ferryside, Ferry Road, Norwich, Norfolk, NR1 1SW,-UK

Indonesia Stock Exchange Building Tower 1, 27% Floor, Suite 2703,
J1. Jendral Sudirman Kav 52-53, Jakarta 12190, Indonesia :

Menara Rajawali Lt. 7-1, JI. Dr. [de Anak Agung Gde Agung Lot.
#5.1, Kawasan Mega Kunmgan Setiabudi, Jakarta Selatan — 12950,
Indones1a

Sovereign Plaza 21st Floor, J1 T.B. Sunatupang Kav. 36, Jakarta,

- 12430, Indonesia
" Avenida Rio Branco, No. 89, room 1102, Centro, Zip Code 20040-

004, in the City of Rio de Janeiro, State of Rio de Janeiro, Brazil

The Corporation Trust Company, Corporation Trust Center, 1209
Orange St, Wilmington, New Castle DE, 19801, USA

Ferryside, Ferry Road, Norwich, Norfolk NRI ISW, UK
Union Plaza (6th Floor), 1 Union Wynd, Aberdeen, AB10 1DQ, UK

Praga Floriano, number-19, 22nd floor, Centro, Rio de Janeiro/RJ,
20031-050, Brazil

Gary W Miller, 2925 Richmond Ave. 14th Floor, Houston Texas
77098, USA .

Union Plaza (6th Floor), 1 Union Wynd, Aberdeen, ABI10 1DQ, UK

- 4 Robinson Road, #05-01 The House of Eden, Singapore, 048543
‘Ferryside, Ferry Road, Norwich, Norfolk, NR1 1SW, UK h

Ferryside, Ferry Road, Norwich, Norfolk, NR1 1SW, UK

PO Box 23890, Souq Al Thuraiya, Office No 10, Salwa Road, Doha,
Qatar

NO.J.489/7, Cassia Street Teshie Nungua Estates, Accra, Greater
Accra, Ghana
16178 Industrial Way, Palmer AK, 99465, USA
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38 Fixed asset investments (continued)

The registered office addresses for these subsidiaries are as follows (connnueaD

) Registered office address
UTEC International Limited ) ' - Union Plaza (6th Floor), 1 Uruon Wynd, Aberdeen, ABlO 1DQ, UK .

UTEC NCS Survey AS - Tangen 1, 4072, Randaberg, Norway
" UTEC NCS Survey Limited ) ‘ ~ . - - Union Plaza (6th Floor), 1 Union Wynd, Aberdeen, AB10 1DQ, UK
UTEC Survey Asia Pte Limited ' - 25 Loyang Crescent, Block 103, TOPS Avenue 1, #04-03, Loyang
ST Offshore Supply Base, Singapore 508988
" UTEC Survey Australia Pty Limited ' - C/O Fortuna Advisory Group, Suite 102, 110 Ermdale Road, Balcatta,
WA 6021, Australia
UTEC Survey Canada Limited A ' - Suite 600, 815 - 8th Avenue SW, Calgary, Alberta, TP2 3P2, Canada
UTEC Survey Inc . . - Gary W Miller, 2925 Richmond Ave. 14th Fioor, Houston Texas
’ ’ . o 77098, USA h
UTEC Survey South Africa Proprietary Limited . - 11 Buitengracht Street; Cape Town, 8001/ PO Box 695, Cape Town,
. ] - 8000, South Africa
-UTEC Survey West Africa Limited ‘ - Ferryside, Ferry Road, Norwrch, Norfolk, NR1 1SW, UK

UWG Limited ‘ - Ferryside, Ferry Road, Norwich, Norfolk, NR1 1SW, UK

Exempted compames from audit

The Group will be exempting the follow companies from an audit in 2022 under Section 479A of the Companles Act
2006. All of these companies are fully consolidated within the Group Financial Statements.

Company . ‘ Registration number: -
Acteon Group Properties Limited - o 06535458
~ Acteon Guyana Holding Limited - ‘ 11412730
Acteon Malaysia Holding Limited - 11796580
Acteon Middle East and Far East Investments Limited " 06435813
Acteon South American Investments Limited ’ 05816192
Acteon UK Financing Limited 09301781
Acteon UK Financing II (NOK) Limited ° ’ 09680849
Acteon UK Financing III (EUR) Limited S 09956025
Acteon UK Financing IV (AUD) Limited 12028775 .
Acteon UK Financing V (SGD) Limited 13072001
Century InterMoor Holdings Limited . ' 09093814
U.w. G Limited ’ . 02369087
39 Debtors
2022 2021
£000 £000
Trade debtors 4 , : 12 6
Amounts owed by group undertakings ' , 96,251 41,894
Other debtors : ) i 7,748 7,540
. Prepayments and accrued income i : : _ 419 373
Deferred tax asset (see note 44) - ‘ . 1,545 2,037
105,975 . 51,850

Included in other debtors is an income tax receivable of £5,854,000 (2021: £5,854,000) relating to the settlement of
State Aid charging notices from HM Revenue and Customs as dlsclosed in more detall in note 31.
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Notes (oontihuecz')

Creditors: amounts falling due within.one year

Bank overdraft
Lease liabilities (see note 42)

‘Trade creditors

Amounts owed to group undertakings
Taxation and social security

Other creditors

Accruals and deferred income

Acteon Group Limited

Registered number 4231212

Annual report and financial statements
31 December 2022 ~

2022 2021

£000 £000
1,897 -
63 62
2,375 1,152
185,760 -~ 120,990
270 331
2 0 12,032
9,474 2,577
199,881 137,144

The contractual terms of the secured bank loans measured at amortised cost are shown in note 25.

As a result of exceptional trading losses within one it its wholly owned subsidiaries in 2021, as disclosed in note 8,
the Company has recognised £nil (202]: £12,000,000) within other creditors for the settlement, on behalf of this
subsidiary undertaking, of outstanding liabilities relating to this loss-making contract. .

Creditors: amounts falling after more than one year

Bank loans
Lease liabilities (see note 42)

2022 2021
£0000 £000
283,117 . . 273,510
165 228
283,282 273,738

The contractual terms of the secured bank loans measured at amortised cost are shown in note 25.

Lease liabilities

The maturity of lease liabilities at the balance sheet date is as follows:

Within one year
Between one and two years
Between two and five years

2022 2021

£000 - £000
63 62
65 63
100 165
228 290 .

The Company leases a property for its office space. Rental payments are fixed throughout the lease which is due to

expire in June 2026.

Defined contribution plans

The Company operates a defined contribution pen51on plan. The total expense relating to this plan in the current year

was £454,000 (2021 £375,000).
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Deferred tax assets and liabilities

The movement iﬁ deferred tax durinﬁ_the year - 2022

- Balance : ~ Balance

1 January  Recognised 31 December

2022 in income © 2022

~ £000 £000 - £000

_ Tangible fixed assets ' ‘ 148 61 209
Non-trade loan related interest . L8738 (556) 1,322 -

Other . ’ . : 11 3 .- 14

2,037 (492) 1,545

At.31 December 2022 a deferred tax asset réléting to the restriction of corporate interést deductions of £8,472,000
(2021: £4,986,000) has not been recognised as insufficient profits are being forecast,for the foreseeable future for it
to be utilised. ) ’

The rﬁovement in deferred taxlduring the year - 2021

Balance o Balance
1 January  Recognised 31 December
2021, in income . 2021
£000 .£000 . £000
Tangible fixed assets B » 103 45 148"
Non-trade loan related interest 1,427 © 451 1,878
Other _ T 4 on
1,537 0500 2,037

Share capital

© Allotted, called up

and fully paid .
2022 2021
. : ' e £000 £000
At 31 December 2021 and 31 December 2022 ‘ .
4,665,929,237 Ordinary shares of £0.01 each : : ) 46,659 - 46,659

COntingencfes

- The Company has a cross-guarantee with other Group companies in respect of Group borrowings.
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Related parties '
During the year the Company transacted with non-wholly owned group companies in the ordinary course of business.

The income from and (expenditure) to those group companies were as follows:

Related party . Relationship. Transactions 2022 2021
T ' . £000 £000
Bruce Anchor Limited Subsidiary Bad debt provision : Cee (1,458)
Deepwater Corrosion Services Inc Subsidiary Management fee income . 423 280
J2 Subsea Limited Subsidiary Loan interest expense (157) -
Probe Oil Tools Limited Subsidiary Loan interest expense © (1,660) (959)
Seascan Limited " Subsidiary  Loan interest expense’ (1,650) (848)
Seatronics Limited Subsidiary ~ Loan interest expense (146) -

Seatronics Pte Ltd ’ . Subsidiary Loan interest expense (62)
Seatronics Group of companies Subsidiaries = Management fee income 748 567
~Team Energy Resources 1\/[1ddle East LLC Subsidiary Management fee income 212 ’ 393
- TerraSond Limited : Subsidiary =~ Management fee income 130 307 -
UTEC International Limited Subsidiary Loan interest expense (155) 6)
UTEC Group of companies Subsidiaries = Management fee income 977 621

The amounts owed (to) and by those group companies at the balance sheet date were as follows:

Related party : . Relationship Balance 2022 . 2021
: . ‘ ‘ © £000 £000
. Bruce Anchor Limited Subsidiary Loan debtor* 262 224
Deepwater Australasia Pty Ltd ’ Subsidiary Loan creditor (1,263) -
Deepwater EU Limited - - Subsidiary Loan creditor -~ 1,275) -
Eurwa Survey Limited " Subsidiary Loan creditor (110) (110)
J2 Subsea Limited Subsidiary - Loan creditor - (6,271) -
Probe Oil Tools Limited Subsidiary Loan creditor ~ (36,981) (30,076)
Seascan Limited ’ Subsidiary Loan creditor - (33,852) (32,096)
Seatronics Inc i Subsidiary Loan creditor (2,245)  (1,669)
Seatronics Limited . ' ) Subsidiary Loan creditor (7,901) -
- Seatronics Pte Ltd - Subsidiary Loan creditor (6,501) (4,169)
Team Energy Resources Middl¢ East LLC Subsidiary Loan debtor . 1,037 - 229
TerraSond Limited Subsidiary Loan debtor 2874 - 1,550
" UTEC International Limited Subsidiary Loan creditor (11,093) (11,019)
UTEC NCS Survey AS - Subsidiary Loan creditor 1,167) (581)
'UTEC NCS Survey Limited : * Subsidiary Loan debtor ' 4,382 _ -
UTEC Survey Canada Limited . Subsidiary- Loan creditor : - : (235)
UTEC Survey Inc : Subsidiary ~ Loancreditor T (2,956) (3,150)

=net of a bz'ld debt provision of £1,458,000 (2021: £1,458,000).

The Company was also charged rent by BHHM Pension scheme, an‘ entity aésomated by common
shareholders/trustees, amounting to £69,000 (2021: £69,000) and mcurred professmnal fees of £699,000 (2021
£1,464,000) from KKR, the Company s ultimate controllmg party.
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