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Styrelsen och verkstiillande dircktoren f6r Hultafors Group AB avger foljande drsredovisning for
rakenskapséret 2023,

Arsredovisningen ar upprittad i svenska kronor, SEK. Om inte annat s8rskilt anges, redovisas alla belopp
i tusentals kronor (Tkr). Uppgifter inom parentes avser foregiendo ar.

Forvaltningsberiittelse

Information om verksamheten

Hultafors Group erbjuder en portfél) med ledande varumirken som hjilper professionclla anviindare att
ligga i framkant nar det giller funktionalitet, sikerhet och produktivitel. Hultafors Group fokuserar pd ivd
overgripande produktomriden, Personal Protective Equipment och Hardware. Produkterna utvecklas,
tillverkas och siiljs under egna varumiirken som crbjuds via Aferfrsiljare pd mer dn 40 marknader, med
lonvikt pd Europa och Nordamerika.

Bolaget har sitt site i Goteborg.

Viisentliga hiindelser under rikenskapsiret
Hultafors Group har under dret forisatt integreringsarbetet med de bolag och varumirken som frvirvats
under senaste dren.

Hultafors Group AB har genom dotterbolag viss verksamhet | Ukraina. Att sakerstilla hilsa och sikerhet
for viira anstillda i Ukraina har hdgsta prioritet.

I drcis resultat ingdr erhillen utdelning fran dotterbolag med 249,60 mkr jimfort med 80,8 mkr under
2022,

Farviintad framtida utveckling

Hulafors Group AB har viisentliga fladen i utlindska valutor. Utvecklingen av vahtakurser ir ocksa en
viisentlig ositkerhetsfaktor for bolaget, dven om osikerheterna pd korl och halvling sikt reduceras genom
att bolaget terminssiikrar f1dden i utlindska valutor, se avsnitict nedan om finansiella risker.

Bolaget befinner sig pa en konkurrensutsatt marknad som péaverkas av konjunktursvingningar. Pd grund
av det radande konjunkturliget dr den framtida utvecklingen svirbedtmd.

Verksamheten 2024 har startat enligt plan.

Risker
Valutarisker

Bolaget dr exponerat mot valutakursforandringar genom s k transaktionsexponcring.
Transaktionscxponeringen uppstdr dé intikter fréin forsdljningen och kostnader for inkop och produktion
sker 1 skilda valutor. Bolagets férsiljning sker i stor utstrickning i EUR, DKK, NOK och GBP medan
inkapen huvudsakligen sker i USD.

Bolaget tillampar sikring av framtida kassaflbden som biirrdr frin prognosticerad forsiljning och inkp
via valutaterminskontrakt. 25-75% av det forviintade framtida kassaflddet 1 utlandska valutor sikras med
valutaterminskontrakt. Bolaget har valt att inte redovisa valutaterminskontrakten till verkligt virde.
Virdefdrandring av utesticnde valutaterminskontrakt som ulgdr en-cffekiiv sikring av framiida
kassafldden redovisas 1 resultatriikningen forst vid inldsendagen.

‘v This fle is sealed with o digital signsturee,
“i The seal is a gusraotee for the authenticity
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Riinte- och kassallgdesrisker

Finansicringen sker genom koncerninterna Ein. Koncemens finansverksamhet bedrivs utifrin faststilld
finanspolicy och priglas av 1ag risknivi.

Kreditrisker hiinfors (11 kundfordringar. Forluster pd kundfordringar uppstdr nar kunder farsitts i
konkurs eller av annat skl inte kan fullflja sina betalningsitaganden, Bolaget har uppfattningen ad det
inte farcligger ndgen betydande kreditriskkoncentration i fisrhdllande 61l viss kund, motpart cller
geografisk region. Riskerna hegriinsas genom kreditfGrsakringar.

Likyiditetsrisk

Bolagets likviditet beddms som tillfredsstillande, men paverkas av relativi stora sdsongsviingningar. [
samband nicd uppbyggnad av lager infor vintersisongen har bolaget don stirsta pifrestningen. Bolaget
har via koncernstrukturen en internlimit om 267 MSEK (308 MSEK).

Miljopiverkan
Bolaget bedriver ingen tillstands- eller anmélningspliktig verksamhet enligt miljobaltken.

Hillbarhetsrapport

Hultafors Group AB uppfyller keavet pi att uppratia hiflbarhetsrapport enligt Arsredovisningslagen.
Hallbarhetsrapport har uppriittats av Investment AB Latour och ingir i drsredovisningen. Denna finns
publicerad pa hemsidan www latour.se.

Agarforhallanden
Hulafors Group AB ar ett heldgt dotterfdretag till Latour Gruppen AB som ingér i [nvestment AB Latour
som &r noterat pd Stockholmsbérsen.

Flerdrsoversikt (imkr) 2023 2022 2021 2020 2019
Nettoomsitining 275] 2570 2310 1 801 I 541
Resultat efter finansiclla poster 531 389 459 287 322
Balansomslufning 5929 5 988 5 808 3696 3332
Antal anstillda 137 130 129 117 103
Soliditet (%) 28 24 25 35 16
Avkastning pi {otalt kap. (%) 12 8 8 9 10

For definitioner av nyckeltal, se Redovisnings- och virderingsprinciper.

*\ This fle is sesled with a digital signature.
S Theses!is 2 guanaotes for the authenticity
' ofthe dooument.
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Farsindringar i cget kapital (Tkr)
Aktie-
kapital
Belopp vid ircts inging 3499
Disposition cnligt beslut
av drsstAmman:
Utdelning
Balanscras i ny tiikning
Omforing mellan bundct
och {Titt eget kapital
Arcts resultat

Belopp vid drets uiging 3499

Farslag till vinstdisposition

Fond viveck-
lingsuteift

9379

Reserv-
fand
37504

37 504

Styrelsen forestir att till {orfogande stiende vinsimedel (kronor):

balanscrad vinst
drets vinst

disponcras si att

till akticdgarc utdelas (571,64 kronor per aktic)

i ny rikning dverfbres

4 (24)

Bulanserat Arets Totult
resuliat resultat

| 149 487 146996 1337486

-240 000 =240 000

146996  -146 996 0

9379 0

433 963 433 963

1047104 433963 1531449

1047 103 944

433 962 926

1481 066 870

200000 600

1 281 066 870
1 481 066 870

Styrelsen foreskis hemyndigas atl besluin om tidpunkt dit utdelningen skall betalas.

Styrelsen anser att forslaget 8r forenligt med forsiktighetsregeln i 17 kap. 3 § akticbolagslagen enligt
foljande redogdrelse: Styrelsens uppfattning dr att vinstutdelningen ir forsvarlig med hiinsyn till de krav
verksamhetens art, omfattning och risk stiller pd storlcken pi det egna kapitalet, bolageis
konsolideringsbehav, likvidilet ach stallning i tvrigt.

Férelagets resultat och stiallning i 6vrigt framgdr av efterfoljande resultat- och balansrikning samt

kassafiddesanalys med nofer.

\ This file is sesled with a digitad signsture.
*f Thzseal is o guorontes for the authenticity
F of the document.
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) Tor 2023-92:31 -2022-12-31
%

Rirelsens intiikter

= Netloomsittning 3,4 2 750 806 2569 611
5,; Kostnad for sdlda varor -1 984 170 -1 923 906
Bruttoresultat 766 630 045 645
Forsilningskostnader -133 097 -114 588
Administrationsomkostnader 5 ~219 187 ~171 042
Forsknings- och utvecklingskostnader -42 679 -40 824
Ovriga rorclseintikter 4,0 43014 34 387
' Ovriga rorclsckostnader 7 0 -1 670
Rirelseresultat 4,89 10 419 687 351 908
Resultat frin finansiella poster
Resultat frin andelar i koncernforelag i 249 573 80 797
Ovriga rinteintiikter och liknande resuliatposter i2 65219 48 855
' Riintckostnader ach liknande resultatposter I3 -203 583 02 155
Summa resaltat frian finansiella poster 111209 37 497
Resultat efter finansiella poster 530 890 389 405
Bokslutsdispositioner 4 -47 590 «225 901
Resulfat fore skatt 483 306 163 504
Skatt pa drets resultat 5 -49 343 -16 508
Arets resultat 433 963 146 996

% This fite is seated with o digital signature,
i} Thaseal is » gusrantes for the authenticity
of the documant,
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Tkr
TILLGANGAR
Anliggningstillgingar
Immateriella anliggningstillgingar
Varumirke o 0 0
Forskott avsecende immateriella anldggningstillgingar 17 9379 0
9379 0
‘ Matericlln anléggningstillgdngar
Inventarier, verktyg och installationer 8 4825 6658
4 825 6 658
Finansiella anliggningstiligingar
Andelar i koncernféretag 19, 20, 21 301G 141 3051 541
‘ Fordringar hos koncernforetag 22 1 535 858 1 570 304
Uppskjutna skattefordringar 23 13 539 8415
Andra angiristiga fordringar 24 3181 2070
4 368 719 4 632 330
Summa ankiggningstiligingar 4 582 923 4 038 988
Omsittningstillgingar
Varulager mm
Fardiga varor och handelsvaror 6B 481 870 027
631 481 870 027
Korifristiga fordringar
Kundfordringar 25 42 245 69 244
Fordringar hos koncern{Gretag 22,26 569 542 378 650
Aktuella skattefordringar 0 933
Ovriga kortfristiga fordringar 15 641 12879
Farutbetalda kostnader och upplupna intikier 27 24 830 17314
652 278 479 022
. Kassa och hank 11981 165
Summa omsiittningstillgingar 1 343 740 1349 214
SUMMA TILLGANGAR 5928 663 5 988 202

"»:}‘ This fle is sealed with & digital signature,
| The seal s a gusrantee for the authenticity
¢ of the docament.
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Tkr
EGET KAPITAL OCII SKULDER
Eget kapital
Bundet eget kapital
Aktickupital 28 3499 3 499
Reservfond 37504 37 504
Fond for ulvecklingsutgifier 9379 0
50 382 41 003
. Fritt eget kapital 29
Balanserat resultat 1047 104 | 149 487
Arcis resultal 433 963 146 996
1 481067 1296 483
Summa eget kapital 1531449 1337486
o Obeskattade reserver 30 186 000 16411
Avsiitiningar
Avsitining for pensioner och liknande forpliktelser REE 2507
Summa avsittningar 3978 2 567
Liingfristiga skulder
Skulder till koncernforetag 22 3 883 849 4 162 744
Ovriga langfristiga skulder 31 12951 41 000
Summa lingfristiga skulder 3 896 800 4203 744
Kortfristiga vkolder
Leverantérsskulder 25 106 439 71 606
Skulder till koncernfGretag 22,20 85919 185 567
Aktuella skatleskulder 37756 ]
Ovriga kortfristiga skulder 3064 2940
Upplupna kostnader och férutbetalda intikter 32 77 258 67 881
Summa kortfristiga skulder 310 430 317994
. SUMMA EGET K ‘PITAL OCH SKULDER 5928 663 S 988 202

’ % Thisfle is seated with a digital signature,
i Thsesl is a gunrantee for the suthenticity
¢ of the document.
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Thkr * -2023-12-31 -2022-12-31
Den lopande verksamheten

Rérelseresultat 419 687 351 908
Justeringar f6r poster som inte ingir i kassaflédet 33 4375 5199
Erhillen riinta 62413 5802
Erhillna utdelningar 240717 80 797
Erlagd rinia «203 583 -87 610
Betald skatt ~15 778 -14 5006
Kassaflide frin den lopande verksamheten fiire

firdndring av rérelsekapital 507 831 31 0650
Kassafliide frin firiindring av rirelsekapitalet

Fordndring av varulager 188 5406 ~322 785
Forandring av kortlristiga fordringar «208 189 37 506
Forandring av kortfristiga skulder 52314 30 241
Kassaflide frin den lipande verksamheten 435 874 R6 012
Investeringsverksamheten

Investeringar 1 immateriella anldggningstillgdngar 9379 0
Investeringar i matericlla anldggningstillgangar -1 348 -1 082
Investeringar i kencemféretag 0 ~110 124
Reglering kapeskilling koncemnforctag 6215 0
Forsiljning av matcrictla anliggningstillgingar 217 0
Foériindring av dvriga finansiclla anldggningstillgingar -t 1H -1 076
Kassaflide frin investeringsverksamheten -5 406 -112 282
Finansiceringsverksamheten

Upptagna lan konvernfretag -157 254 37601
Forandring utlining till dotterfaretag 196 602 287 936
Uthetald utdelning ~240 000 0
Erhilina koncernbidrag 55000 20 060
Uthetalt koncernbidrag ~273 000 -320000
Kassafliide frin finansieringsverksamheten -418 652 25 537
Arets kassaftode 11 816 =133
Likvida medel vid drcts birjan 165 298
Likvida mede! vid frets stut 34 11981 165

" This fda is sealed with o digital signatura,
Sl Thesealis » guaraotes for the authenticity
J vf the dorumant,
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Noter
Tkr

Not 1 Redovisnings- och virderingsprinciper

Allmiinna upplysningar
Arstedovisningen fr upprittad i colighet med Arsredovisningslagen och BFNAR 2012:1 Arsredovisning

och koncernredovisning (K3).
Redovisningsprincipemna ir ofdrindrade jamfort med féregiende ar.

Koncernredovisning

Hultafors Group AB ar ctt heliigt dotierbolag ill Latour Gruppen AB. Moderbolag i den koncern
Hultafors Group AB ingir i &r Investment AB Latour (publ) 5506026-3237 vilket ér nolerat pd
Stockholmsbbrsen och upprittar koncernredovisning. Hultafors Group AB uppriittar dirmed ingen
arsredovisning for koncernen i enlighet med ARL 7 kap 2§.

I maderbolagets bokslut redovisas andelar i dotterforetag till anskafiningsviirde med avdrag (or
cventuclla nedskrivningar. Som utdelning frin dotterforetag redovisas endast erhilicn utdelning av
vinstmedel som intjinais cfter forviirvet.

Utliindska valutor

Fordringar och skulder i utlindsk valuta virderas till balansdagens kurs. 1 de fall terminssikring har
gjorts anviinds terminskursen som sikrats. Transaktioner i utlindsk valuta omeiiknas enligl
transaktionsdagens avistakurs. Skillnaden mellan anskaffhingsvirde och balansdagens virde har
resuliat{orts.

Kursvinsier och kursforluster pa fordringar och skulder av rérelsckarakiir redovisas som Gvriga
rorelscintiikier respektive dvriga rorelsckostnader. Kursvinster och kursfériuster pi finansiclla poster
redovisas i1 finunsnettot.

Vid valutasiikring av framtida budgeterade fladen omvirderas inle sikringsinstrumenten vid Brindrade
valutakurser. Hela effekten av forindringar i valutakursema redovisas i resultatrikningen nir
sikringsinstrumenten forfaller till betalning,

Intiktsredovisning

Intiikier har tagits upp till verkligt viirde av vad som erhéltits eller kommer att ethdlias och redovisas i
den omfattning det &r sannolikt att de ckonomiska fSrdelarna kommer ait tillgodogdras bolaget och
intikterna kan beriiknas pa cit tillforlitligl satt.

Vid farsiljning av varor redovisas normalt inkomsten som intikt niir de visentliga formancr och risker
som Ar forknippade med dgandet av varan har dverforts fran foretaget till kdparen.

Immateriella tillgingar

Forctaget redovisar internt upparbetade immatericlla anliggningstillgangar enligt aktiveringsmodelien.
Dct inncbér atl samtliga uigifter som avser framtagandet av cn internt upparbotad immatericll
anlaggningstillging aktiveras och skrivs av under tillgingens beriknade nyttjandeperiod, under
forutsiittningarna att kritericrna 1 BENAR 2012:1 &r uppiylida.

Yy This fdeis sealed with o digiind signature.
! The seal is o guarantes for the authenticity
¢ of the dotument.
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Anliiggningstillgfingar
Immateriella och matericlla anldggningstillgangar redovisas Gl anskaffhingsviirde minskal med
ackumulerade avskrivningar enligt plan ach eventuella nedskrivningar.

Avskrivning sker linjiirt 6ver den forviintade nylijandeperioden med hinsyn till viisentligt restvirde.
Faljande avskrivingstider tillimpas:

Varuméirke 10 &r
Inventaricr, verktyg och installationer 3-104r

Inga lancutgifler aktiveras.

Finansiclla instrument

Finansiclla instrument virderas utifrin anskaffningsvirdet. Instrumentet redovigas i balansrikningen nar
bolaget blir part i instrumentets avialsmisgiga villkor. Finansiella tillgingar tas bort frin balansrikningen
ndr ritten att erhilla kassafldden frin instrumentet har 1opt ut eller Gverforis och bolagel har Gverfort i
storl sett alla risker och fGrméner som ar firknippade med Sganderiitten. Finansiclla skulder tas hort fran
balansrikningen nir forpliktelscrna har reglerats eller pi annat stt upphart.

Derivatinstrument

Hultafors Group AB uinyitjar derivatinstrument fir att hantera valotarisken som uppstir vid inkdp och
forsdljning ay varor i utlindska valutor. For dessa transakiioner tillampas sakringsredovisning. Nir
transaktionen ingds, dokumenteras forhdllandet mellan sakringsinstrumentet och den skrade posten,
liksom dven bolagets mdl for riskhanteringen och riskhanteringsstrategin avseende sikringen. Hultafors
Group AB dokumentcrar ocksd féretagets beddmning, bide nér sikringen ingis och fortlopande, av
huruvida de derivatinstrument som anviinds i s@kringstransaktioner i hog utstrickning ir effektiva nir det
giller att motverka forindringar i kassafldden som dr hiinfarliga till de sikrade posterna.

Sakringsredovisningens upphdrande: Sakringsredovisningen avbryts om

- sikringsinstrumentet forfaller, siljs, avvecklas cller 16ses in; eller

- sitkringsrelationen inte 1ingre uppfylier villkoren fér sakringsredovisning

Eventuelll resultat frin en sitkringstransaktion som avbryts i foriid redovisas omedelbart i
resulatrikningen, utom 1 de fall sikringsrelationen fortlever i enlighct med bolagets dokumenterade
strategi for riskhantering.

Kundfordringav/kortfristiga fordringar
Kundfordringar och kortfristiga fordringar redovisas som omsitiningstillgingar till det belopp som
forviintas bli inbetalt efter avdrag {6r individoellt beddmda osiikra fordringar.

Liineskulder och leverantorsskulder

Léneskulder och leverantdrsskulder redovisas initialt till anskaffningsviirde cfier avdrag {6r
transaktionskostnader. Skiljer sig det redovisade beloppet frén det helopp som ska dterbetalas vid
forfallotidpunkien periodiscras mellanskillnaden som rintekostnad Gver lanets 16ptid med hjalp av
instrumeniets effektivrinia. Harigenom dverensstimmer vid forfallotidpunkten det redovisade beloppet
och det belopp som ska aterbetalas.

Kvitning av finansicll fordran och finansicll skald

En finansicll tillgang och en finansiell skuld kvittas och redovisas med ot nettobelopp i balansrikningen
endast dé legal kvittningsritt foreligger samit da en reglering med ett nettobelopp avses ske eller da en
samtida avytiring av tillgdngen och reglering av skalden avses ske.

y Yhis ke 8 seoled with a digitad sipnaturm
| Thasealis g guarantze for the authenticity
of the documant,
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Nedskrivningsprovaing av finansiella anliggningstifigingar

Vid varje balansdag bedéms om det finns indikationer pa nedskrivningsbehov av nagon av de finansiclla
anliggningstillgingarna. Nedskrivning sker om vardencdgingen beddms vara bestiende och provas
individuellt.

Leasingavtal

Forelaget redovisar samiliga leasingavtal, sfvil finansiella som operationella, som operationella
leasingavial. Operationcla leasingavtal redovisas som en kostnad linjirt dver leasingperinden. Uthyming
av kontorslokaler klassificeras som operationcll leasing.

Varulager

Varulagrel har viirderats till det Figsta av dess anskaffhingsvirde och dess nettofarsiljningsvirde pd
balansdagen. Med nettoforsiljningsviirde avses varornas beriknade forsdljningspris minskat med
forsiljningskostnader. Den valda virderingsmetoden inneb@r atf inkurans i varulagret har beaktats.

Inkomstskatter

Total skalt utgérs av aktucH skait och uppskjuten skatl. Skater redovisas i resultatrikningen, utom di
underliggande transaktion redovisas dirckt mot eget kapital varvid tillhdrande skattecffekter redovisas i
eget kapital.

Aktuell skatt

Aktucll skatt avser inkomstskatt {6r innevarande rikenskapsar samt den del av tidigare rikenskapsérs
inkomstskatl som 4nnu inte redovisats. Aktuell skatt berfiknas utifrin den skattesats som giller per
balansdagen.

Uppskjuten skatt

Uppskjuten skatt dr inkomstskalt som avser framtida rikenskapsar till {6ljd av tidigare handelscer.
Redovisning sker enligt balansrikningsmetoden. Enligt denna metod redovisas uppskjuina skaiteskulder
och uppskjutna skaltefordringar pd temporira skillnader som uppstar mellan bokforda respektive
skattcmissiga varden for tillgdngar och skulder samt for Svriga skaltemissiga avdrag cller underskott.

Uppskjutna skattcfordringar ncttoredovisas mot uppskjutna skatteskulder endast om de kan betalas med
cit netiobelopp. Uppskjuten skatt berdknas utifrin gillande skattesats pi balansdagen. Effckter av
forindringar i gdllande skattesatser resuliatfors i den period fordndringen lagstadgalz. Uppskjuten
skattefordran redovisas som finansicll ankiggningstillging och uppskjuten skatteskuld som avséttning.

Uppskjuien skaltefordran avscende underskoftsavdrag cller andra framtida skattenviissiga avdrag
redovisas i den omfattning det ir sannoliki att avdragen kan avriknas mot framtida skattemissiga
dverskott. Pa grund av sambandel mellan redovisning och beskattning sirredovisas inte den uppskjuina
skatteskulden som ar hiinférlig till obeskattade reserver.

Ersittningar till anstillda

Ersittningar till anstilida avser alla former av erstiningar som foretaget lmnar ] de anstillda.
Kortfristiga crsdttningar uigérs av bland annat 18ner, betald scmester, betald franvaro, bonus och
crsittning cfier avslutad anstillning (pension). Korifristiga ers@ttningar redovisas som kostnad och en
skuld da det finns en Icgal cller informell [arplikiclse att betala ut cn ersfittning Gl f6ljd av en tidigare
hdndelse och en titlférlitlig uppskattning av beloppet kan goras.

5 This file Is secled with a digital signature.
| Thezesl is a guatanize for the anthentidty
of the doowment,
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Ersdtningar till anstillda efter avsiutad anstilining

I forctaget finns endast avgifishestamda pensionsplancer. Som avgifisbestdmda planer klassificeras planer
déir faststillda avgifler betalas och det inte finns frpliktelser att betala nigot yiterligarc, uidver dessa
avgifter.

Utgifier for avgifisbestimda planer redovisas som en kostnad under den period de anstillda utfor de
tjianster som ligger till grund for forpliktelsen.

Produktutvecklingskosinader
Utgifier for framtagning och design av bolagets produkter kostnadsfirs ldpande, di livseykeln for en
produkt beddms vara kort.

. Koncernbidrag

Erhallna och limnade koneermnbidrag redovisas som bokslutsdispositioner.

Rapportering for verksamhetsgrenar och geografiska marknader
En verksamhetsgren dr en del av fGretagets verksamhet som skiljer sig fin andra verksambetsdelar vad
giller alfarsidé, efterfrage- och produktionsstruktur samt riskniva. Hultafors Group AB har tvi

. verksamhetsgrenar - Hardware och Personal Protection Equipment. En geografisk marknad dr it land
cler en grupp av lander diir foretaget har fGrsiljning autingen via dirckt expord eller genom egna lokala
enhcter.

Kassaflidesanalys
Kassaflddesanalysen upprittas enligt indirckt metod. Det redovisade kassaflodet omfattar endast
transaktioner som medfGrt in- cller utbetalningar.

Som likvida medel klassificerar foretaget, forutom kassamedel, disponibla tillgodohavanden hos banker
och andra kreditinstitut samt kortfristiga likvida placeringar som dir noterade pa on marknadsplats ach har
cn kortare 16ptid &n tre manader frin anskaffningstidpunkten. Farandringar i spirrade medel redovisas i
investeringsverksantheten.

Nyckeltalsdefinitioner

Soliditet (%)

Justerat cget kapital (eget kapital och obeskattade reserver med avdrag far uppskjulen skatt) i procent av
balansomslutning.

Avkastning pé totalt kap. (%)
. Rérelseresultat plus finansiclla intiktcr i procent av balansomslutningen.
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Not 2 Uppskattningar och bedémningar

Hultafors Group AB gor uppskatiningar och beddmningar om framtiden. De uppskattningar for
redovisningsiindamal som blir féljden av dessa kommer, definiionsmidssigt, siéllan sl motsvara det
verkliga resultatet. De uppskatiningar och antaganden som innebar en betydande risk for vdsentliga
justeringar i redovisade virden for tillgingar och skulder under néistkommande ar behandias i havuddrag
nedan.

Inkurans i varulager
Bolaget har ett stort sortiment av produkicr med en relativi ling leveranstid. Detta medfor att bolaget har
cit betydande lager med artiklar dir behovet av nedskrivning for inkurans dr svirbedtmd.

Akticr i dotterfiretag

‘ Akiicr i dotterféretag virderas till det gsta av anskaffningsviirde och verkligt varde. Verkligt varde
Faststiills genom bedémning av dotterféretapens franmtida avkastningsvirden. Férsimrad framdida
avkasining i dotterforetag medfor risk for nedskrivning.

‘ Not 3 Nettoomsattningens fordelning
2023 2022
Nettoomsiittningen per rirelsegren
Hardware 744 (78 749 669
Personal Protection Equipment 2006 728 1819942
2750 806 2569 611
Nettoomsiittningen per geografisk marknad
Naorden 1 292 203 1294615
Furopa exkl. Norden 1410 026 1 230456
Ovriga marknader 48 577 44 540
2 750 800 2 569 011
Not 4 Tnkip och forsiljning mellan koncernfiretag
2023 2022
Andel av drets tolala inkdp som sket! frin andra {Grefag 1
‘ koncernen 4% 32%
Andel av arels totala forsdljningar som skett till andra frefag i
koncemnen 3% 3 %

Not 5 Arvode till revisorer

‘ 2023 2022

Ernst & Young AB

Revisionsuppdrag 1216 827
Revisionsverksamhet utdver revisionsuppdraget 0 142
1216 269
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Not 6 Ovriga rirelseintiikier

2023 2022

Ovriga rorelscintikter
Vidarefukturerade frakter och dvriga kostnader 35123 21229
Valutakursvinster 7 684 2562
Statligt sigd 0 19
Ovrigt 5207 10577
48 014 34 387

Viss del av farvantade {ldden av utlandska valutor kurssikras. Ytlerligare information om
kurssiikringsitgdrder finns 1 noten om derivat och 1 firvaltningsherittelsen.

Not 7 Ovriga rirelsckostnader
2023 2022

Ovriga rirelsekostnader
Royaltykostnad 0 470

Nedskrivning av omsiittningstillging 0 1 200
0 1670
Not 8 Avskrivningar
2023 2022
Avskrivaingarna pii anliiggningstillgingar har fordelats
enligt fitljande:
Kostnad silda varor I 704 2793
Forsknings- och utvecklingskostnader 407 368
Administration 785 718
Forsilningskostnader 7 0
2964 3 879
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Not 9 Aunstiillda och personalkostnader

2023 2022
Medelantalet anstiillda
Kvinnor 72 . 08
Miin 05 02
137 130
Liiner nch andra ersiittningar
Styrelse och verkstillande direktor (varav bonus § 040 tkr
(1 095 tkr)) 13 280 6 065
. Ovriga anstiillda 109 145 93 185
122 425 99 250
Sociala kosinader
Pensionskostmader for styrelse och verkstillande direkiér 1 637 I 559
Pensionskostnader for ovriga anstillda 15 644 17675
Ovriga sociala avgifter coligt lag och avtal 43 994 36728

‘ 61275 55962

Totala liner, ersitiningar, sociala kostnader och
pensionskostnader 183 700 155 212

Verkstatlande direktéren, som tilltridde | januari 2021, har ridtt till max 6 mianadsldner 1 bonus enligi
avtal. Avtal om avgangsvederlag saknas.

Konsfirdelning bland ledande hefattningshavare

Andel kvinnor i styrelsen 4 % 7%
Ande] miin i styrelsen 86 % 83 %
Ande! kvinnor bland dvriga ledande befattningshavare 0% 17 %
Andel min bland dvriga ledande befattningshavare 100 % 83 %

Nof 10 Leasingavial
Framtida leasingavgilier, for icke uppsigningshara leasingavial, forfaller till betalning enligt foljande:

. 2023 2022

Inom elt ar 8 580 8152
Scpare &n cft 4r men inom fom ir 19473 24 382
Senare fin fom dr 219 1 093
‘ 28 278 33027
Arets Icasingkosinader avscende leasingavial uppgér tifl 11 860 10 842

Leasingkontrakten ulgors av hyra av lokaler, bilar sumt kontomsutrustning,.
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Not 11 Resuliat fran andelar i koncernfiretag

2023 2022
Erbhéllna utdclningar 249 573 80797
249 573 80 797

Not 12 Ovriga rinteintikier och liknande resultaiposter
2023 2022
. Ranteintikier fran koncernforetag 62 303 48 848
Ovriga rantcintdkter Lo 7
Kursdifferenser 2 800 0
65 219 48 855

. Not 13 Riintekostnader och liknande resultatposter
2023 2022
Réntekostmader till koncernforetag -203 575 87 570
Ovriga rintckostnader -8 40
Kursdifferenser 0 -4 545
203 583 =92 155
Not 14 Bokslutsdispositioner

2023 2022
Forandring av dveravskrivningar 140 -07
Erhéllna koncernbidrag 222 (00 55000
Lamnade koneernbidrag ~200 000 =273 000
Aterforing av periodiscringsfonder 17 270 19 166
Avsaltning till periodiscringsfonder -7 000 -27 000
-47 590 -225 901
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Not 15 Aktuell och uppskjuten skatt

2023 2022
Aktuell skatt -54 467 -16 633
Skatt hanforlig till tidigare irs redovisade resultat 0 o7
Uppskjuten skatt 5124 58
Skatt pit direts resultat -49 343 -16 508
Redovisat resultat fore skatt 483 306 163 504
‘ Skatt beriknad enligt gillande skattesats (20,6%) <99 561 <33 682
Ej avdragsgilla kostnader inklusive schablonrinta pi

periadiscringsfond och uppriknat belopp vid derféring av
periodiseringsfond -1217 <730
Fj skaticpliktig utdelning/realisationsresultat 51412 17724
Skatt hinforlig till tidigare drs redovisade resultat 0 67
. SkatteefTekt av Svriga skattefria intikter 23 |
Skattcreduktion inventaricinkap 2021 0 112
Redovisad skattekostnad ~49 343 -16 508

Not 16 Varumiirke
2023-12-31 2022-12-31
Ingdende anskaffningsviirden jo4ll 3Gl
Gienom fusion 0 300
Utgiiende ackomulerade anskaffningsviirden 36 411 36411
Ingiende avskrivningar -34 342 34 042
Genom fusion 0 300
Utgiicnde ackumulerade avskrivningar ~34 342 -34 342
Ingdende nedskrivningar -2 069 -2 (169
Utgiiende ackumulerade nedskrivningar -2 069 =2 069
. Utgicnde redovisat virde ¢ ¢
Not 17 Forskott avseende imnmatericlla anliiggningstillgingar

2023-12-31 2022-12-31
. Ingdende anskaffningsvirden 0 0
Uthetalda forskott 9379 0
Utgiiende ackumulerade anskaffningsvirden 9379 0
Utgiiende redovisat viirde 9379 0
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Not 18 Inventarier, verktyg och installationer

2023-12-31 2022-12-31
Ingiende anskaffningsvirden 35 400 34 940
Inkdp 1 348 1 082
Forsiljningar/utrangeringar -985 -3 63
(Genom fusion 0 3241
Utgiende ackumulerade anskaffmingsviirden 35 703 35400
Ingiende avskrivningar <28 7142 =25 707
Forsiljningar/utrangeringar 768 3R63
. Genom fusion 0 -2959
Arets avskrivningar 2964 23879
Utgitende ackumulerade avskrivningar -30 938 28 741
Utgéaende redovisat viirde 4 825 6 638
. Not 19 Andelar i koncernfiretag
2023-12-31 2022-12-31
Ingaende anskaffningsvirden 3056 453 2968913
Forviry 0 95314
Fusion PUVAB AB ] 3712
Flytt verksamhet/viarde frin PUVAB AB till HGSAB 0 8
Reglering kapeskilling -35 400 0
Omklassificering 0 -4 200
Utgiiende ackumulerade anskaffningsviirden 3021053 3 056 453
Ingiende uppskrivningar 466 4066
Utgiicnde ackumulerade uppskrivningar 460 400
Ingicnde nedskrivningar -5 378 -9 578
Omklassificeringar 0 4200
Utgiiende ackumulerade nedskrivningar -5 378 -5 378
. Utgéende redovisat viirde 3016 141 3 051 541
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Not 20 Specifikation andelar i koncernforetag

Bokfért Bokfirt
Kapital-  Ristriitts. Antal viirde viirde
Koncernen andel % andel % andelar 23-12-31 22-12-31
Snickers Production SIA
{40003077239) 100 100 100 1 954 1 954
Hultafors Group lreland Ltd
(109519) 100 100 15700 17 536 17 536
HuRafors Group Belgium N.V.
(0444.346.706) 100 100 49 999 7 630 7630
Hultafors Group UK Lid
{01952599) 100 100 100 000 10 440 10 440
. Hultafors Group Switzerland AG
(CH-036.3.044.124-4) 100 100 1 000 15 715
Hulafors Group Austria GmbH
(ATU G5856344) 100 100 35000 336 330
Hulafors Group Netherlands BY
(8054149) 100 100 25 30438 30438
‘ Hultafors Group France SARL
(529004046) 100 100 7499 62 69
Hultafors Group Haly S.r.l.
(D1660130210) 100 100 60 Q0O G 800 G 800
Hultafors Group Norge AS
{983513328) 100 100 1 000 23 549 23 5349
Hultafors UMI S.R.L.
(332/572/22.11.1996) 100 100 78 661 2 859 2859
Hultafors Group Polen Sp z.0.0.
(146309299) 100 100 100 10 iy
Fiseo Tools Lid (00755735) 100 100 200 000 54 648 54 048
Hulafors Group Danmark A/S
(14252533) 100 100 500 G0D 33 408 33 468
Hultafors AB (356023-7793) 100 100 30000 79 700 79 100
Hultafors Group Sverige AB
{556113-7760) 100 110 1 000 217 354 217 354
Hultafors Group Oy (0664406-9) 100 100 100 7 050 7050
HELLBERG SAFETY AB
{556214-4898) 100 130 10000 190 600 190 GO0
Skillers GmbH (HRB 755172) 100 100 3 3358 3358
. Hultalors Group US Holding Inc
{38-4080874) 100 100 100 RGO 331 860 331
Hultafors Group Logistics
Sp.z.0.0. (8522063376) 100 100 280 000 32 492 32492
Daan Holding BV (57162581) 100 100 760 232 07 232707
Fristads AB (556023-8486) 100 100 2000 00O 239 750 239 750
‘ Kansas A/S (11987273) 100 100 10000 000 46 466 46 466
Fristads GmbH (HRB3322) 100 100 20000 125 624 125624
Fristads Finland Oy (0949961-0) 104 130 150 31 976 31976
Scangrip A/S (DK54274718) 100 100 G00 698 307 698 307
Telesteps AB (556471-5323) 100 100 100 200 39974 95374

30lo 141 3051541
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Snickers Praduction SIA (40003077239)
Hultafors Group Ireland Ltd (169519)
Hulafors Group Belgium N.V. (0444.346.706)
Hultafors Group UK Ltd (01952599)

Huliafors Group Switzerland AG
{CH-036.3.044.124.4)

Hulalors Group Austria GmbH (ATU 65856344)
Hulafors Group Netherlands BY (8054149)
Hullafors Group France SARL (5290040406)
Hulafors Group Italy S.r.l. (01660130210}
Hulafors Group Morge AS (983513328)
Hulafors UMI S.R.L. (J32/572/22.11.1996)
HuHalors Group Polen Sp z.0.0. (146309299)
Fisco Tools Lid (00755735)

Hultafors Group Danmark A/S (14252533)
Hulafors AB (556023-7793)

Hultafors Group Sverige AB (556113-7760)
Hultafors Group Oy (0664406-9)

HELLBERG SAFETY AB (556214-4898)
Skillers GmbH (HRB 755172)

Hultafors Group US Holding Inc (38-4080874)
Hultafors Group Logistics Sp.z.0.0. (8522G63370)
Daan Holding BV {57162581)

Fristads AB (556023.8486)

Kansas A/S (11987273)

Fristads GmbH (HRB3322)

Fristads Finland Qy (0949961-0)

Scangrip A/S (DK54274718)

Telesteps AB (556471-5323)

Not 21 Fusion 2622

20 {24)

Siite

Tukums, Letiland
Dublin, Irland
Mechelen, Belgien
Mirfield, UK

Lotzwil, Schweiz
wicn, Osterrike
Apeldoorn, Nederld.
Paris, Frankdke
Bozen, ltalicn

Oslo, Norge

8ibiu, Ruminien
Warzawa, Polen
Rayleigh, UK
Ballerup, Danmark
Bolichygd, Sverige
Bollchygd, Sverige
Helsingfors, Finland
Lerum, Sverige
Stuttgart, Tyskland
Delaware, USA
Stctiin, Polen
Kerkrade, Nederla.
Boras, Sverige
Odense, Danmark
Norderstedt, Tyskl
Savonlinna, Finland
Svendborg, Danmark
Trands, Sverige

Per 2022-08-3 1 fusioncrades det tidigare heldgda dotlerforctaget PUVAB Akticholag (556346-4600)
med Flullalors Group AB. 1 Hultafors Group AB:s resulatrikning for 2022 ingick 3 351 tkri
nettoomsittningen och 230 tkr i rérelscresultatet, som hiinforde sig till PUVAB AB:s resultatrikning for
tiden fore fusionen. Koncernmiissiga viirdet pa tillgdngar och skulder som dvertogs av moderbolaget var,

vid tidpunkten for fusionen, enligt f6ljande:

Anlaggningstiligangar
Omsiittningstillgingar
Obeskattade reserver
Skulder
Koncernmissigt virde

5245
73
-§45
4334

A

s
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Not 22 Transaktioner med nidrsticende

2023-12-31 2022-12-31

Liin frin koncernfiretag
Lan frin Nordiska Industri AB 3506 810 3723 745
Lan frin Latour-gruppen AB 200 000 270 000
Léan frin Fristads Kansas Group Asia Limited 12 990 13493
Lan frin Hultafors Group Switzerland AG 17970 9032
Lan fran Fristads GmbH 146 079 146 474
3 883 849 4 162 744

Arets rintckostnad pi lanen har uppgatt 11l 202 751 tkr (R6 411 tkr).

. Lén till koncernféretag (villkor koncemlin):
Hultafors Group AB har lan il doticrbolag med totalt 1 535 858 tkr (1 570 304 tkr).

Riintan for ovan utlining uppgar till 55 135 tkr (48 525 tkr).

. Not 23 Uppskjuten skati
2023-12-31 2022-12-31
Skillnaden mellan 4 ena sidan den inkomstskatt som har
redovisats i resultatriikningen samt & andra sidan den
inkomstskutt som heloper sig pii verksamheten utgirs av:
Uppskjuten skattcfordran pa kostnad dterford i beskaitningen
och avdragsgill kommande ar 13 539 8415
13 539 8415
Not 24 Andra lingfristiga fordringar
2023-12-31 2022-12-31
Ingiende anskaffningsvirden 2070 994
Tillkommande fordringar Ll 1 076
Utgiende ackumulerade anskaffningsviirden 3181 2070
. Utgdicnde redovisat viirde LR L] 2070

Nof 25 Verkligt virde pd derivatinstrument som anvands for siikringsiindamil

2023-12-31 2022-12-31
I Verkliga viirden pi derivatinstroment uppgick pii
balansdagen till filjunde:
Valutaterminskontrakt med positiva verkliga viirden 5235 19066
Valutatcrminskondrakt med negativa verkliga viarden -17 351 -4 823

Ytterligare information betraffande sakringsredovisningen dterfinns i forvaltningsberaticlsen.
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Noi 26 Konceernkonto

2023-12-31 2022-12-31
Likvida medel hos bolaget placeras pii koncernkonte och
ingiir i balansriitkningen enligt foljande:
Koncernfordringar 203 803 0
Koncernskulder 0 -74 ()91

Bolagel har via koncemstrukturen heviljade internlimiter uppgéende till 267 mkr (308 mkr).

‘ Noft 27 Foratbetalda kostnader och upplupna intikter
2023-12-31 2022-12-31
Forutbetalda hyreskosinader och leasing 2137 2002
Forsakringar 4 338 4021
IT-kostnader 14 259 8981
' Ovriga poster 3016 2310
24 850 17314
Not 28 Antal aktier och kvotviirde
Antal Kvot-
aktier viirde
Antal A-Akticr 349 873 10
349 873
Not 29 Disposition av vinst eller forlust
2023-12-31
Forslag till vinstdisposition
Styrelsen forestr att il forfogande stiende vinstmedel
(kronor)y:
balanserad vinst 1 047 103 944
. frets vinst 433 962 926
1 481 066 870
disponcras s att
till akticigare utdelas (571,64 kronor per aktic) 200 000 000
i ny riikkning Sverfores | 281 066 870

. 1 481 066 870
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2&; Not 30 Obeskatiade reserver

;_l) 2023-12-31 2022-12-31

1

S Ackumulerade dveravskrivningar 0 140

f! Periodiseringsfond 2017 0 1721

- Periodiseringsfond 2018 20000 20000
Periodiseringsfond 2019 13 000 13000
Periodiseringsfond 2020 16 600 16 000
Periodiscringsfond 2021 23000 23000
Periodiseringsfond 2022 27600 27000
Periodiseringsfond 2023 87 60O G

‘ {86 000 116 411

Not 31 Ovriga lAngfristiga skulder

Owvriga lang fristiga skulder avser tillkommande kdpeskilling for aktior i dotterforetag.

. Hela skulden forfaller inom fem 4r.

Not 32 Upplupna kostnader och forutbetalda intdkter

2023-12-31 2022-12-31

Upplupna personalkosinader 60 149 37555
Upplupna kundbonusar 6044 7482
Upplupna frakt- och tullkostnader 3 443 3408
Upplupna varukostnader 3043 8 667
Gvriga poster 4579 10 709
77 258 G7 B81

Not 33 Justering for poster som inte ingér i kassafiodet

2023-12-31 2022-12-31

Avskrivningar 2964 3879
Forindring avsitining L4l 1320

‘ 4 375 5199

Nof 34 Likvida medel

2023-12-31 2022-12-31

o Likvida medel
Banktillgodohavanden 11 98I 165
11 981 165
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Not 35 Eventualforpliktelser

Bankgaranti
Borgen 6l farmén for koncernfGretag

24 (24)

2023-12-31 2022-12-31
987 987

%4210 04 4065

95 197 95 452

Goteborg den dag som framgdr av respektive befattmingshavares clektroniska underskrift

Martin Knobloch

Verkstillande dircktér

Anders Mérck

Henrik Olesen

Mikacl Johnsson Albrekisson

Johan Hjertonsson
Ordfdrande

Jonas Oftosson

Sofia Rudbeck

Vir revisionsberilielse har limnats den dag som framgdr av min clektroniska underskrift

Emst & Young AB

Andreas Mast
Auktoriserad revisor
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Bo Anders Morck BANKID 2024.05-13 08:45 GMT102
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Building a better
warking werld

Revisionsberattelse

Till bolagsstdmman i Hultafors Group AB, org.nr 556365-0752

Rapport om &rsredovisningen

Uttalanden

Vi har utfért en revision av arsredovisningen fér Hultafors
Group AB for rékenskapsaret 2023.

Enligt var uppfattning har &rsredovisningen uppréttats i enlig-
het med arsredovisningslagen och ger en i alla vdsentliga
avseenden rattvisande bild av Hultafors Group ABs finansiella
stdlining per 31 december 2023 och av dess finansiella
resultat och kassafléde for aret enligt drsredovisningslagen.
Forvaltningsberéttelsen &r férenlig med &rsredovisningens
ovriga delar.

Vi tillstyrker ddrfor att bolagsstdamman faststdller resultat-
rakningen och balansrakningen.

Grund for uttalanden

Vi har utfért revisionen enligt International Standards on
Auditing (ISA) och god revisionssed i Sverige. Vart ansvar
enligt dessa standarder beskrivs ndrmare i avsnittet Revisorns
ansvar. Vi 8r oberoende i férhallande till Hultafors Group AB
enligt god revisorssed i Sverige och har i évrigt fullgjort vart
yrkesetiska ansvar enligt dessa krav.

Vi anser att de revisionsbevis vi har inhdmtat ar tillréckliga och
dndamalsenliga som grund for vara uttalanden.

Styrelsens och verkstéllande direktérens ansvar

Det dr styrelsen och verkstéllande direktdren som har ansvaret
for att drsredovisningen uppréttas och att den ger en rétt-
visande bild enligt arsredovisningslagen. Styrelsen och verk-
stdllande direktdren ansvarar dven foér den interna kontroll
som de bedémer dr nddvdndig fér att upprétta en arsredo-
visning som inte innehdller ndgra vasentliga felaktigheter, vare
sig dessa beror pa oegentligheter eller misstag.

Vid upprattandet av arsredovisningen ansvarar styrelsen och
verkstéllande direktoéren for bedémningen av bolagets for-
maga att fortsdtta verksamheten. De upplyser, ndr s§ &r
tillampligt, om férhalianden som kan paverka férmagan att
fortsdtta verksamheten och att anvdanda antagandet om fort-
satt drift. Antagandet om fortsatt drift tilldmpas dock inte om
styrelsen och verkstallande direktéren avser att likvidera
bolaget, upphdéra med verksamheten eller inte har ndgot
realistiskt alternativ till att géra ndgot av detta.

Revisorns ansvar

Vara mal dr att uppnd en rimlig grad av sdkerhet om att ars-
redovisningen som helhet inte innehdller négra v&sentliga fel-
aktigheter, vare sig dessa beror pd oegentligheter eller
misstag, och att {dmna en revisionsberittelse som innehallier
véra uttalanden. Rimlig sdkerhet &r en hég grad av sdkerhet,
men &r ingen garanti for att en revision som utférs enligt ISA
och god revisionssed i Sverige alltid kommer att upptacka en
vasentlig felaktighet om en sddan finns. Felaktigheter kan
uppsta pa grund av oegentligheter eller misstag och anses vara
vasentliga om de enskilt eller tillsammans rimligen kan férvan-
tas paverka de ekonomiska beslut som anvindare fattar med
grund i drsredovisningen.

Som del av en revision enligt ISA anvander vi professionelit
omdodme och har en professionelit skeptisk instdllining under
hela revisionen. Dessutom:

» identifierar och beddmer viriskerna for vasentliga felaktig-
heter i drsredovisningen, vare sig dessa beror pa oegentlig-
heter eller misstag, utformar och utfér gransknings-
atgarder bland annat utifran dessa risker och inhdmtar
revisionsbevis som &r tillréckliga och &ndamalsenliga for
att utgéra en grund f6r vara uttalanden. Risken for att inte
upptdcka en vasentlig felaktighet till foljd av oegentlig-
heter &r hégre &n for en vésentlig felaktighet som beror pa
misstag, eftersom oegentligheter kan innefatta agerande i
maskopi, forfalskning, avsiktliga uteldmnanden, felaktig
information eller dsidosédttande av intern kontroll.

s skaffar vi oss en férstaelse av den del av bolagets interna
kontroll som har betydelse fér var revision fér att utforma
granskningsatgérder som &r ldmpliga med hansyn till om-
sténdigheterna, men inte fér att uttala oss om effektivi-
teten i den interna kontrollen.

s utvdrderar vi ldmpligheten i de redovisningsprinciper som
anvénds och rimligheten i styrelsens och verkstéllande
direktdrens uppskattningar i redovisningen och tillhérande
upplysningar.

» drarvienslutsats om léampligheteni att styrelsen och verk-
stdllande direktéren anvander antagandet om fortsatt drift
vid upprattandet av arsredovisningen. Vi drar ocksd en
slutsats, med grund i de inhdmtade revisionsbevisen, om
det finns ndgon visentlig osdkerhetsfaktor som avser
sddana handelser eller férhdllanden som kan leda till
betydande tvivel om bolagets formdga att fortsdtta
verksamheten. Om vi drar slutsatsen att det finns en
vésentlig osékerhetsfaktor; maste vii revisionsberattelsen
fista uppmérksamheten pd upplysningarna i ars-
redovisningen om den vdsentliga osékerhetsfaktorn eller,
om s&dana upplysningar &r otillréckliga, modifiera uttalan-
det om arsredovisningen. Vara slutsatser baseras pd de
revisionsbevis som inhdmtas fram till datumet for
revisionsberdttelsen. Dock kan framtida hdndelser eller
férhdllanden gora att ett bolag inte ldngre kan fortsétta
verksamheten.

e utvarderar viden 6vergripande presentationen, strukturen
och innehdllet i darsredovisningen, daribland upplys-
ningarna, och om arsredovisningen aterger de under-
liggande transaktionerna och hindelserna pa ett sétt som
ger en rattvisande bild.

Vi maste informera styrelsen om bland annat revisionens
planerade omfattning och inriktning samt tidpunkten for den.
Vi maste ocksa informera om betydeisefulla iakttagelser under
revisionen, déribland de eventuella betydande brister i den
interna kontrolien som vi identifierat.
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Building a better
working world

Rapport om andra krav enligt lagar och andra
forfattningar

Uttalanden

Utover var revision av arsredovisningen har vi dven utfért en
revision av styrelsens och verkstéllande direktorens férvalt-
ning av Hultafors Group AB for rakenskapsaret 2023 samt av
forslaget till dispositioner betrdffande bolagets vinst eller
forlust.

Vi tillstyrker att bolagsstdmman disponerar vinsten enligt
forslaget i forvaltningsberdttelsen och beviljar styrelsens leda-
moter och verkstéllande direktdren ansvarsfrihet for réken-
skapsaret,

Grund f6r uttalanden

Vi har utfért revisionen enligt god revisionssed i Sverige. Vart
ansvar enligt denna beskrivs nédrmare i avsnittet Revisorns
ansvar. Vi ar oberoende i forhallande till Hultafors Group AB
enligt god revisorssed i Sverige och har i évrigt fullgjort vart
yrkesetiska ansvar enligt dessa krav.

Vi anser att de revisionsbevis vi har inhamtat ar tilirdckliga och
dndamalsenliga som grund fér vara uttalanden.

Styrelsens och verkstéllande direktdrens ansvar

Det &r styrelsen som har ansvaret for forslaget till disposi-
tioner betraffande bolagets vinst eller forlust. Vid forslag till
utdelning innefattar detta bland annat en beddmning av om
utdelningen &r férsvarlig med hansyn till de krav som bolagets
verksamhetsart, omfattning och risker stiller pa storleken av
bolagets egna kapital, konsolideringsbehov, likviditet och
stdlining i 6vrigt.

Styrelsen ansvarar for bolagets organisation och forvaltningen
av bolagets angeldgenheter. Detta innefattar bland annat att
fortidpande bedéma bolagets ekonomiska situation och att
tillse att bolagets organisation &r utformad sa att bokféringen,
medelsférvaltningen och bolagets ekonomiska angeldgenheter
i ovrigt kontrolleras pa ett betryggande satt. Verkstéllande
direktéren ska skota den I6pande forvaltningen enligt styrel-
sens riktlinjer och anvisningar och bland annat vidta de at-
gdrder som ar nédvdndiga for att bolagets bokféring ska full-
gbras i overensstdmmelse med lag och for att medels-
forvaltningen ska skoétas pa ett betryggande sétt.

Revisorns ansvar

vart mal betraffande revisionen av forvaltningen, och ddrmed
vart uttalande om ansvarsfrihet, &r att inhdmta revisionsbevis
for att med en rimlig grad av sdkerhet kunna bedéma om nagon
styrelseledamot eller verkstéllande direktdren i ndgot vésent-
ligt avseende:

» foretagit nagon atgard eller gjort sig skyldig till ndgon for-
summelse som kan foéranleda ersattningsskyldighet mot
bolaget, eller

» pd nigot annat sitt handlat i strid med aktiebolagslagen,
arsredovisningslagen elier bolagsordningen.

Vart mél betraffande revisionen av férslaget till dispositioner
av bolagets vinst eller forlust, och dédrmed vart uttalande om
detta, dr att med rimlig grad av sékerhet bedéma om forslaget
ar foérenligt med aktiebolagslagen.

Rimlig sdkerhet &r en hdg grad av sdkerhet, men ingen garanti
for att en revision som utférs enligt god revisionssed i Sverige
alltid kommer att upptdcka atgarder eller férsummelser som
kan féranleda ersattningsskyldighet mot bolaget, eller att ett
forslag till dispositioner av bolagets vinst eller forlust inte &r
forenligt med aktiebolagslagen.

Som en del av en revision enligt god revisionssed i Sverige
anvander vi professionellt omddéme och har en professionellt
skeptisk instélining under hela revisionen. Granskningen av
férvaltningen och forslaget till dispositioner av bolagets vinst
eller forlust grundar sig framst pd revisionen av rdken-
skaperna. Vilka tillkommande granskningsatgérder som utfors
baseras pa var professionella bedémning med utgangspunkt i
risk och vdsentlighet. Det inneb&r att vi fokuserar gransk-
ningen pa s&dana dtgérder, omraden och férhéllanden som &r
vasentliga for verksamheten och dér avsteg och évertrddelser
skulle ha sérskild betydelse for bolagets situation. Vi gar
igenom och provar fattade beslut, beslutsunderlag, vidtagna
atgdrder och andra férhallanden som &r relevanta foér vart
uttalande om ansvarsfrihet. Som underlag for vért uttalande
om styrelsens forslag till dispositioner betréffande bolagets
vinst eller férlust har vi granskat styrelsens motiverade
yttrande samt ett urval av underlagen for detta foér att kunna
beddma om férslaget dr férenligt med aktiebolagsiagen.

Goteborg det datum som framgar av var elektroniska signatur

Ernst & Young AB

Andreas Mast
Auktoriserad revisor
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The Board of Directors and the Chief Executive Officer of

Investment AB Latour (publ) herewith present the Annual Report
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DIRECTORS' REPORT

Directors' report

T

P Lroup
INVESTMENT AB LATOUR is & mixed investment company.
Latour’s investments mainly consist of awholly-owned indus-
trial operation grouped into six business areas and an invest-
ment portfolio containing ten holdings in which Latour is the
principal owner or one of the principal owners. At 31 Decem-
ber 2023, the market value of the investment portfolio was
SEK 79 billion. In addition to the above two operational
branches, Latour has an investment area that focuses on sus-
tainability-oriented growth companies, Latour Future Solu- -
tions, as well as a small portfolio of part-owned holdings.
Group operations are run by Latour’s subsidiaries Nordiska
Industri AB and Latour-Gruppen AB. The subsidiary Kar-
palunds Angbryggeri AB trades in shares and other securities
and the subsidiary Latour Férvaltning AB specialises in the
manageinent of securities.

CHANGES TO INDUSTRIAL OPERATIONS
Latour’s aim is at least 10 per cent annual growth of its indus-
tridl operations over a business cycle through a combination
of organic growth and acquisitions. The goal is to own stable
and sustainable industrial companies with proprietary prod-
ucts and favourable conditions for international expansion.
One acquisition was completed in the business areas during
2028. In early January, thie Swegon business area completed
its acquisition of the entire shareholding of Dalair Ltd. The
company makes modular air handling units and is a leading
manufacturer of AHUSs in the UK with a highly regarded
brand. Its units are used in offices and commercial buildings

as well as several sectors, including the retail, healthcare and

pharmaceutical industries. Dalair has 150 employees and is
supplying net sales of just over SEK 300 m in 2023.
See Note 43 for more information on company acquisitions.

CHANGES TO THE INVESTMENT PORTFOLIO

In the first quarter, Latour participated in the issue of new
shares by Alimak Group, pro rata to its holding, purchasing
16,016,809 shares in the company for SEK 747 m. Also in the
first quarter, Latour participated in the issue of preference
shares by CTEK, pro rata to its holding, purchasing 6,112,324
shares in the company for SEK 107 m. During the fourth quar-
ter, Latour increased its ownership stake in CTEK from 31.6
to 83.0 per cent of the voting rights through the acquisition of
1,721,665 shares,

CHANGES IN LATOUR FUTURE

SOLUTIONS AND IN OTHER HOLDINGS

Latour Future Solutions has carried out an investment during
the year, which took place through a directed new issue of
shares. Latour Future Solutions became a minority share-
holder with approximately 22 per cent of the shares in the
Swedish company Quandify during the third quarter. The
company is the provider of a smart water meter system that
enables commercial and private property owners to perform
a cost-effective analysis of water consumption, detect water
leaks and turn water on and off remotely.

s LATOUR ANNUAL RERPORT 2023

EVENTS AFTER THE REPORTING PERIOD

In January 2024, three companies were acquired for the
wholly-owned industrial operations. On 9 January 2024,
Latour Industries acquired 100 per cent of the shares in the
German company BS Tableau GmbH, a leading manufacturer
of lift components. The company was founided in 1995 and
manufactures and éeHs customised panels for lift cars as well
as a wide selection of electronic components to lift operators
and manufacturers, primarily for modernisation projects.
Sales amount to approximately EUR 6 m, the majority of
which are on the German market. The company has 40
employees

On 15 January, Bemsiq acqulred 51 per cent of the shares in
the Ttalian company Eelectron S.P.A. Eelectron was founded
in 1994, is a pioneer within KNX technology and has more
than 25 years’ experience of developing hardware and soft-
ware devices for smart buildings, energy efficiéncy and hotel
applications, with a strong focus on design and technology.
The company’s head office and manufacturing facilities are
located in Milan, Italy, and it has customers all over the world.
The products are used in airports, hotels, hiospitals, museums,
administrative buildings and oftice buildings, as well as in
small commercial buildings and private hores. One aspect of
Bemsiq becoming the new majority shareholder in the com-
pany was that Eelectron acquired the German company IPAS
GmbH on the same day. IPAS develops and manufactures
KNX and DALI devices for property automation. Eelectron
and IPAS jointly have around 60 employees, estimated annual
sales of EUR 26 m and a pr oﬁt level that is well above Latour’s
financial target.

On'18 January, Nord-Lock Group acqulred the Canadian
companies Precision Boltmg Ltd (PBL) and Condor Machin-
ery Ltd (Condor). PBL. and:Condor are based in Edmonton,
have 28 employees and achieved sales of approximately
CAD 7 mi in 2023. PBL distributes Nord-Lock Group’s prod-
ucts in northwestern Canada while Condor manufactures
niche metal componeénts — which in combination with Nord-
Lock Group’s products provide considerable added value for
customers. The companies will strengthen Nord-Lock
Group’s position in Canada and make a positive contribution
to the global offering to customers primarily within the min-
ing industry.

On 16 February 2024, the Swedlsh Financial Supervisory
Authority approved an updated base prospectus for the exist-
ing MTN programme.

In January 2024, the Board of Directors ¢f HMS Networks
was tasked with approving a new issue of shares totalling
approximately USD 120 m, which constitutes part of the
financing for the acquisition of Red Lion Controls. Latour
has undertaken to participate pro rata to its holding of
25.9 per cent.

RESULTS AND FINANCIAL POSITION
The Group’s profit after financial items was SEK 6,645 m
(4,833 m). Profit after tax was SEK 5,901 m (4,168 m), which



is equivalent to SEK 9.22 (6.51) per share. Impairments and
reversals of impairments of shares in associates had a positive
net impact of SEK 639 m (-1,557 m). Impairment of goodwill
hasbeen conducted during the period at SEK 115 m (0 m).

The operating cash flow of SEK 4,731 m (1,583 m) was sig-
nificantly better than the previous year. The Group’s reported
cash flow after acquisitions and financial items amounted to
SEK 557 m (51 m). The Group’s cash in hand and liquid invest-
ments reached SEK 2,235 m (1,710 m). Interest-bearing debt,
excluding pension liabilities and lease liabilities, totalled
SEK 11,925 m (12,244 m). The Group’s net debt was
SEK 11,433 m (12,532 m). Net debt, excluding lease liabilities,
was SEK 9,983 m (11,067 m). The equity ratio was 83 (80) per
cent calculated on reported equity in relation to total assets,
including undisclosed surpluses in associated companies.

For further information, see the ten-year overview on
page 152.

INVESTMENTS

During the period, SEK 425 m (377 m) was invested in prop-
erty, plant and equipment, of which SEK 287 m (312 m) was
machinery and equipment and SEK 138 m (65 m) was build-
ings. Fixed assets in newly acquired companies account for
SEK 89 m (69 m) of investments for the year.

Parent company

PARENT COMPANY PROFIT The parent company’s profit after finan-
cial items was SEK 2,294 m (2,146 m). The parent company’s
equity ratio was 56 (57) per cent.

THE LATGUR SHARE
Not including repurchased shares, the number of outstanding
shares at 31 December 2023 was 639,287,800.

The share option scheme from 2019 expired in 2023 and
87,700 repurchased shares were sold net through redemption
of call options. Remaining options from the share option
scheme from 2019 were redeemed at market value. In addi-
tion, 637,000 options were repurchased from the share option
scheme from 2021. At 31 December 2023, the number of call
options issued to senior executives was 1,986,200, which give
the right to purchase the same number of shares. 686,000 of
the call options were issued during the year in accordance
with the mandate granted by shareholders at the 2023 Annual
General Meeting on market-related terms.

In September, Latour undertook a buy-back of its own
shares via the market, after which Latour holds a total of
552,200 class B shares.

6,480 class A shares were converted to class B shares in
December. After this, the allocation of issued shares is
47,593,968 class A shares and 592,246,968 class B shares.

See pages 38 and 39 and Note 33 for more share information.

PERSONNEL
The average number of employees in the Group was 8,448
(8,375). Of these, 6,210 (6,107) were employed abroad. See

DIRECTORS' REPORT

Note 10 for information on salaries and remuneration and a
breakdown of employee numbers.

CURRENCY EXPOSURE
The subsidiaries’ sales and purchases in foreign currencies
are balanced through the Group’s joint finance function.
At the balance sheet date, sales covered by forward exchange
contracts totalled SEK 904 m. Currency hedging amounted
to SEK 324 m, not including hedging through currency
clauses in major import deals. There is a relatively good
balance between purchases and sales in foreign currencies,
with the exception of net sales in NOK, GBP and EUR and
net purchases in USD.

See Note 32 for further information.

RISKS IN INDUSTRIAL OPERATIONS

As an owner of diversified industrial operations and an invest-
ment portfolio with ten holdings, Latour automatically has
arelatively good diversification of risks. The Group has cus-
tomers in a range of industries with a preponderance in the
construction industry. Sales in the construction industry are
well balanced across the new build sector and the repairs and
maintenance sector. Moreover, there is a good geographic
spread and a relatively even balance between commercial,
public and residential properties. The Board conducts an
annual, structured risk analysis, including sustainability-
related risks and opportunities, to assess and evaluate
Latour’s risk exposure. Further information about risk man-
agement can be found on pages 135-138 of the Corporate
Governance Statement.

FINANCIAL RISKS
See Note 32 for information on financial instruments and risk
exposure.

RELATED PARTY TRANSACTIONS

The Group did not enter into any related party transactions
that had a material effect on its performance and financial
position, except for dividend payments.

BOARD OF DIRECTORS

Latour’s Board of Directors consists of eight members, includ-
ing the Chief Executive Officer. There are no deputies. All
members are elected for a one-year term. Except for the Chief
Executive Officer, no members have an operational role in the
Group. The secretary of the Board is the Chief Financial Officer
of the Group. Joakim Rosengren was elected Chairman of the
Board by the 2023 Annual General Meeting.

Members of the Board represent 78 per cent of the compa-
ny’s voting power and 74 per cent of its share of equity.
Employees are represented in the subsidiary Latour-Gruppen
AB, which is the parent company of the wholly-owned compa-
nies within the industrial operations. They are therefore not
represented in the investment company’s board.

Cont. »
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» Board of Directors cont.

Each year, the Board of Directors establishes written rules
of procedure that regulate the Board’s meetings, the business
of these meetings, the division of responsibilities among
Board members and the Chief Executive Officer and certain
other matters. The Board issues instructions for the Chief
Executive Officer that regulate his work tasks and reporting
obligation to the Board of Directors.

The Board has had four ordinary meetings during the year to
date, not including the inaugural Board meeting and three
additional Board meetings. Two Board members were unable
to attend on one occasion, otherwise the Board has been fully
present., B

The company’s auditor attended two Board meetings and
presented reports and observations from the audit performed.

Matters dealt with by the Board include strategic changes
in the investment portfolio, acquisitions and sales of subsidi-
aries, the company’s strategic process and risk exposure,
budgets and forecasts for the subsidiaries, as well as a finan-
cial review and sustainability-related issues.

Under the direction of the Chairman, the Board has evaluated
its work and all Board members have presented their views,

The Corporate Governanee Statement is presented on
pages 135-138 and 140.

GUIDELINES FOR REMUNERATION TO SENIOR EXECUTIVES
The following guidelines were approved at the 2023 Annual
General Meeting: Remuneration to the Chief Executive
Officer and other senior executives consists of basic salary,
variable remuneration and pension. Other senior executives
refer to other senior executives who are part of the parent
company’s management tearm, as well as business area man-
agers. Variable remuneration is based on the achievement
of targets and can amount to 0-100 per cent of the basic sal-
ary. To promote along-term perspective, the Board may
decide on compensation, in addition to the annual variable
remuneration, related to the long-term development of the
business area’s value over a period of three years, capped

at one-third of the basic salary per year over a three-year
period.

Variable remuneration will not be pensionable for the Chief
Executive Officer or other senior executives who are members
of the parent company’s management team, For business area
managers, variable remuneration can only be pensionable to
the extent deriving from mandatory collective agreement
provisions. The pension premiums for defined contribution
pensions will amount to a maximum of 35 per cent of the
basic salary.

The Board of Directors may waive the guidelines approved
at the Annual General Meeting should there be particular rea-
son for doing so in any individual case,

The Board may also allow a supplemental remuneration to
company management in the form of share-related incentive
schemes, for example a call option programme, provided that
they promote long-term commitment to the business and
they are on market-related terms,
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SUSTAINABILITY REPORT

Sustainability issues have always played a central role within
Latour, and this is presented in Latour’s statutory sustainabil-
ity report ot pages 2235 and pages 142-150. The auditor’s
opinion on the statutory sustainability report is presented on
page 134.

ENVIRONMENTAL IMPACT

" The Latour Group’s wholly-owned companies run operations

requiring licensing and registration under the Swedish Envi-
ronmental Code. In Sweden, one of the Group’s subsidiaries is
required to ltave a licence and eleven of the subsidiaries are
required to register under the Code. The companies that are
required to be licensed and registered have production opera-
tions in the engineering industry. The environmental impact
is emissions to air and discharges into municipal treatment
plants, ‘ o

All of these companies have the necessary permits and have
complied with the current requirements for their operations.

RUSSIA'S INVASION OF UKRAINE
Russia’s invasion of Ukraine affected Latour’s operations dur-
ing the year; but only to a limited extent, One small Russian
operationwas discontinued in 2022, since when no Russian
companies have been included in the Group. Sales to custom-
ers in Russia account for less'than 0.1 per cent of total Group
sales and have been preceded by checks against the register of
sanctions; These salesrelate to the delivery of previously
placed orders, and all sales to customers in Russia have been
stopped.

The Group has a factory in Ukraihe that remained in opera-
tion throughout the year, with the safety of the employees a

top priority. -

PROPOSED DIVIDENDS AND ALLOCATION OF PROFITS

The Board of Directors proposes that the Annual General
Meeting approve an increase in the ordinary dividend to
SEK 4.10 (3.70) per share, which in absolute terms equates
to a dividend of SEK 2,621 m. The Board’s proposal for the
allocation of profits is presented in full on page 129.

OUTLOOK FOR 2024

2023 has been characterised by a challenging geopolitical
situation and the fact that we are experiencing an economic
downturn, even though this has not struck with full force yet.
Order intake has levelled off during the second half of the
year, a consequence of both reduced demand and a normali-
sation of the logistics chain with customers placing orders
with shorter lead times. The underlying demand is difficult
to assess and order intake is generally volatile. The order
book is at alower level now than at the start of 2023, Never-
theless, the conditions look good for our operations to con-
tinue growing profitably over the long term and for us to fur-
ther advance our positions, although no forecast is being
provided for 2024,



Consolidated income statement

CONSOLIDATED INCOME STATEMENT

SEKm Note 2023 2022
Net sales 4-8 25,550 22,601
Cost of goods sold - -16,597 14137
Gross profit 9,953 8,474
Sales costs -3,689 -3,229
Administrative costs -2,028 -1653
Research and development costs -663 -563
Other gperating income 13 %4 338
Other operating expenses 13 -228 -121
Operating profit 7-12 3,599 3,246
Income from interests in associates 14 3,505 1551
‘Management costs attributable to the investment portfolio -3 -30
Profit before financial items 7,073 4,767
Finance income 15 56 223
Finance expense 16 484 -157
Profit after financial items 6,645 4,833
Taxes oM S
Profit for the year 5301 4,168
Attributable to:
Parent company shareholders 5,894 462
Non-controlling interests 7 6
Earnings per share, based on earnings attributable to shareholders of the parent company 33
Basic share SEK 9.22 SEK6.51
Diluted share SEK9.19 SEK 6.49
SEKm Note 2023 2022
Profit for the year 5,901 4,168
Other comprehensive income:
Items that will not be recycled to the income statement
Restatement of net pension obligations T
-1 44
Items that may subsequently be recycled to the income statement (net after tax)
Translation differences 33 -133 1,208
Change in hedging reserve for the year 33 -87 -188
Share of other comprehensive income from associates 394 2,551
174 3,571
Other comprehensive income, net after tax Y1385
Comprehensive income for the year 6,068 1,783
Attributable to:
Parent company shareholders 6,061 779
Non-controlling interests 7 4
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CONSOLIDATED BALANCE SHEET

Consolidated balance sheet

SEKm ) ) Note
ASSETS

Fixed assels

Intangible assets 18
Property, plant and equipment

Buildings 19
Land and fand improvements . 2
Machinery ' 2
Equipment y 2
Construction work in progress and advances . 23
Financiat assets

Interests in assotiates - ‘ %
Gthef long-term securities holdings B}
Deferred tax dsset Lo 37
Other Aon-curient receivables ) N ) ) ' ) } 21
Current assels ‘

Invenlonies etc, ‘ ‘ 28

Rew materials and consumables
Work-in-progress

Fimshed work and goods for resale
Work in progress

Advance payments to suppliers

Current receivables

Aceounts recewable : 29
Cuirent tax agset ‘

Derivative instruments k 30

Other current recevables
Prepaid expenses and accrued inceme
Cash and cagh equivalents ) ) i 3t

Total assets

94 LATOUR ANNUAL REPORT 2023

2023

14.805

2108
85
636
459
181

29429
30

481

56
48,270

1586
333
2,566
34
49

4,033
291

22

475
kUl
2235
11,995
60,265

2022

14,824

2018
87
622
427
120

26,012
68
523
46
44,847

119
398
3,100
27
38

4573
26

7

367
370
1710
12,526
57,373



CONSOLIDATED BALANCE SHEET

Consolidated balance sheet

SEKm Note 2023 . 2022
EQUITY
Capital and reserves attributable to parent company shareholders 33
Share capital 133 133
Repurchased shares -80 -173
Other reserves 1,155 1375
Profit brought forward 8% 3585
40,843 37,186
Non-controlling interests 55 55
Total equity h ' 40,898 37,241
LIABILITIES
Long-term liabilities
Retirement benefit obligations 35 A2 196
Deferred tax liability 37 715 652
Other provisions 38 195 192
Leaging fiabilities 12 1162 . 1,208
Interest-bearing liabilities 36 7646 7528
9,930 9716
Current liabilities .
Bank overdratt facilities ) 39 20 151
Debts to credit institutions 2 4,253 4,866
Advances from customers . 47 898
Accounts payable 32 - 7
Current tax liability 323 3l
Other provisions 38 24 28
Derivative instruments 30 127 79
Leasing liabilities 12 288 258
Other liabifities 465 392
Accrued expenses and deferred income 40 1,690 1,599
9437 10,356
Total liabilitles L 19387 2032
Total equity and liabilities 60,265 57,373
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CONSOLIDATED CASH FLOW STATEMENT

Consolidated cash flow statement

SEKm ] ) o ) ) . Note 2023
Operating profit 3599
Depreciation/amortisation ' m
Capital gains ‘ 4
Impairment of goodwill . ' 115
Other adjustments (o non-cash ftems . 4
Paid tax 4 ‘ ‘ o 73
Operating cash flows before movements in working capital ' . 3,694

Movements in working capital

Inventories ‘ ' 684
HKecounts receivable ' 574
Current receivables ) . -90
Cusrent operating liabilities o o . ‘ 255
C 913
Operating cash flows : ‘ 4,507
Investments
Acquisition of subsidiaries ‘ o ‘ 43 362
Sale of subsidiaries
Acqursttion of fixed assets ‘ -444
Safe of fived agsets ‘ ) ) o ) o 7
Investing cash flows ‘ o -788
Equity investmen! ‘
Dividends received } : ' 1441
Management costs elc, ‘ Bl
Purchase of listed shares efc, '

Purchase of shares in agsaciates -933
Sate of histed shares :
Sales of shares m associates

Cash flows from equity investment . . 497
Cash flows after investments and equity invéstment 4,315
Financiat payments

Interest received 56
interest paid 504
Nel change in borfowings 3 906
Dividends paic 2.366
Exercise of call aphons -25
Issued call optionsg 12
Repurchase of own shares ) 25
Cash flows from financial payments ‘ -3758
Change in cash and cash equivalents 557
Casfrand cash equivalents at beginrung of the year 1710
Exchange tate difference in cash and cash eguivalents 32
Cash and cash equivaients at end of the year 3t 2235
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2022
3,246
593
-38

-558
3.241

-1680
100
-440
328
1592

1345

-29
-1i0g

129
326

327

51
1516
143
1710



Change in consolidated equity

CHANGE IN CONSOLIDATED EQUITY

Attributable to parent company shareholders

Profit Non-
Share Repurchased brought controlling
SEKm Note capital shares Reserves forward Interests Total
Opening balance 13an 2022 133 -164 357 31,227 133 31,686
Tolal comprehensive income 1,018 6,761 4 7,783
Change in non-controlling interests -82 -82
Issued call options 15 15
Exercise of call options N -42 -3
Repurchased shares -20 -20
Dividends -2110 ~2110
Closing equity 31 Dec 2022 (adjusted) 33 133 -121 1,375 35,799 55 37,241
Opening balance 1Jan 2023 133 -121 1,375 35,799 55 37,241
Total comprehensive income -220 6,281 7 6,068
Change in non-controlling interests -7 -7
Reclassification 107 -107 0’
Issued call options 12 12
Exercise of call options Il -36 -25
Repurchased shares -25 -5
Dividends -2,366 -2,366
Closing equity 31 Dec 2023 3 133 -80 1,155 39,635 55 40,898
Change in consolidated interest-bearing net debt
Change
incash
and cash Change Other
SEKm . 31Dec 2022 equivalents inloans changes 31 Dec 2023
Receivables 37 8 45
Swap -69 -68 -127
Cash and cash equivalents 1710 4an 54 2,235
Retirement benefit obligations ~196 -15 il
Lease liability, long-term 1,208 46 -1162
Long-term liabilities -9,228 1587 -6 1647
Utilised bank overdraft facilities ~151 131 -20
Lease liability, short-term ~258 ~30 -288
Current liabilities L B -31719 -1,079 -4258
Interest-bearing net debt -12532 47 508 120 11433
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PARENT COMPANY INCOME STATEMENT

Parent company income statement

SEKm ‘ . ) ) Note
Income from interests in Group companies ~ dividends

Income from interests in asscoiates i4
Income frem equily investrient

Management go‘sts

Profit before financial items

Interest income
Interest expense.
Profit after financlal items

Taxes i ) ‘ ) 7 ) g ) v
Profit for the year '

Statement of comprehensive income for the parent company

SEKm ‘ o ‘ . _ Mote
Profit for the year

Other comprehienstve income:

[tems that may subsequently be recycled to the income statement

Change in fair value reserve for the year
dther coﬁpreﬁeﬁéiv‘e inéume. net éfter téx 7
Cbmpréhensivevincor}le for ihe yeéf
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2023

1.200
12

-26
2,385

194
285
2294

2,294

2023
2,294

2,284

2022

1,057
1145

-24
2178

82
-4
2,146

2,146

2022
2148

2,146



Parent company balance sheet

PARENT COMPANY BALANCE SHEET

SEKm Note 2023 2022
ASSETS
Fixed assets
financial assels
Interests in subsidiaries 24 3,748 3,746
Interests in assaciates 25 11,281 10,406
Receivables from Group companies 5900 7,000
20,937 21152
Current assets
Current receivables
Receivables from Group companies 376 -
Prepaid expenses and accrued income 25 24
Cash and cash equivalents - -
400 24
Total assets 21,338 21175
EQUITY AND LIABILITIES
Equity 33
Restricted equity
Share capital 133 . 133
Other funds 96 96
Non-restricted equity
Piofit brought forward 9,519 9,771
Profit for the year . 2294 2146
12,042 12,152
Long-term liabilities
Debts to credit institutions 6,200 7,050
Other non-interest-bearing liabilities ~ - -
B 6,200 7,050
Curient liabilities
Debls to Group companies - 196
Debts to credit institutions 2,950 1,700
Derivative instruments 127 59
Prepaid income and acciued expenses N 19 18
o 308 1973
Total equity and liabilities 21,338 21175
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PARENT COMPANY CASH FLOW STATEMENT

Parent company cash flow statement

SEKm A
Current operating assets
Current operating liahilities
Dperating cash flows

Equily nvestment

Dvidends received

KManagement costs ste.

Acquisition of associated companies etc.
Cash fInWs from etjuity investment

Cash flows after investments and equity investment

Financial payments

interest receved

Interest paid

New borrowings

Dividends received Trom subsidraries
Dividends paid

Exertise of calt options

Issued call options

Repurchase of awo shares

Gash flows from financial payments

Change in cash and cash eguivalents
Cash and cash equivalents at beginning of the year
Cash and ¢ash equivalents at end of the year

Change in parent company equity

SEKm

Opening batance T Jan 2022
Total comprehensive income
Dwidends paid

Repurchase of awn shares
Exercise of call options
Issuad call options 4
Closing equity 31 Dec 2022
Opening batance 1 Jan 2023
Total comptehensive income
Dividends paid

Repurchase of own sfiares
Exercise of call eptions
Issued call options

Closing equity 31 Dec 2023
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Share

Note capltal
133
33 133
133
33 133

Note 2023

-1

1205

886
300

2499

219
-241
927

1,200
2,366
-25

-25

-299

o o o o

Other funds

Profit
Reserve Falr value brought
~ fund fund forward

96 0 1,623
248

-2

-0l

50

-

%6 0 1,923
o 0 11823
229

2,360

%

%

12

% 0 1,813

2022

-l

1145

-7z
408

408

-390

Total

12,152
2146
-2110
-0
50

15
12,152
12,182
2294
2,366
25

25

12
12,042



NOTES

Notes to the financial statements

(Al amounts are in SEK m unless stated otherwise)

11] General information

Investment AB Latour (publ), corporate registration number 556026-3237,
is a mixed investment company with wholly-owned industrial operations
and an investment portfolio, which consists of ten substantial holdings. The
parent company is a limited company registered in Gothenburg, Sweden.
The head office address is J A Wettergrens gata 7, Box 336, SE-401 25
Gothenburg, Sweden. The parent company is listed on the Nasdag OMX
Stockholm Large Cap list.

The Board of Directors and the Chief Executive Oflicer have approved
these consolidated financial statements for publication on 14 March 2024.
The Annual Report and consolidated financial statements will be presented
to the Annual General Meeting on 14 May 2024 for approval.

| Accounting policies

Basis of preparation of the consolidated financial statements

The consolidated financial statements for Investment AB Latour have been
prepared in accordance with the International Financial Reporting Stand-
ards (IFRS) published by the International Accounting Standard Board
(IASB) and the interpretations of the International Financial Reporting
Interpretations Committee (IFRIC IC) which have been approved by the
EU. Furthermore, the Group has applied the Swedish Annual Accounts Act
and RFR 1 Supplementary Accounting Rules for Groups.

The consolidated financial statements have been prepared using the cost
method except for revaluations of available-for-sale financial assets, and
financial assets and liabilities (including derivative instruments) measured
at fair value through the income statement.

The preparation of statements in conformity with the IFRS requires the
use of certain important estimates for accounting purposes. It also requires
management to exercise its judgement in the process of applying the com-
pany’s accounting policies. The areas that involve a significant degree of
estimation, that are complex, or where assumptions and estimates are criti-
cal to the consolidated financial statements, are set out in Note 47.

The parent company applies the same accounting policies as the Group,
cexcept in the cases presented below in “Parent company accounting poli-
cies”. The differences between the parent company’s and the Group’s poli-
cies are due to limitations in the ability to apply the IFRS in the parent com-
pany because of the Swedish Annual Accounts Act and the Pension
Obligations Vesting Act (Tryggandelagen) and also, in some cases, because
of tax reasons.

New and amended accounting policies
New and amended standards that are mandatory for the first time for the
financial year beginning 1 January 2023.
As from 1 January 2023, changes came into force in IAS 1 Presentation of
Financial Statements, which are intended to clarify when a liability should
be classified as short-term. The demand for information regarding account-
ing policies was also changed, to apply to material instead of significant
accounting policies.

Other new standards and interpretations that became mandatoryon 1
January 2023 have not had a material impact on the financial performance
or position of Investment AB Latour.

New standards, amendments to and interpretations of existing standards that
have not yet come into effect and have not been adopted early.

A number of new standards and interpretations are effective for annual
reporting periods starting after 31 December 2023 and have not been
adopted for the preparation of these financial statements. These new stand-
ards and interpretations are not expected to have any significant impact on
the Group’s financial statements in current or future periods, nor on future
transactions.

The Group is covered by the OECD’s model rules for Pillar Two. The leg-
islation regarding Pillar Two has been adopted in Sweden and will enter into
force on 1 January 2024, The Group applies the exemption for reporting and
providing information about deferred tax assets and liabilities related to
income tax from Pillar Two, which was specified in the changes to IAS 12
that were issued in May 2023,

According to the legislation, the Group is obliged to pay an additional tax
for the difference between the effective tax rate calculated according to the
GloBE rules for each jurisdiction and the minimum tax rate of 15%. Just
about all the companies in the Group have an effective tax rale that
exceeds 15%.

The Group is currently evaluating its exposure to the legislation within
Pillar Two. Due to the complexity in the application of the legislation and
the calculation of GloBE revenue, the quantitative effect of the adopted
legislation or the legislation adopted in practice is not yet possible to esti-
mate with any reasonable degree of certainty. As a result, for companies
with a reported effective tax rate above 15%, there may still be tax conse-
quences in relation to Pillar Two. Latour is currently working alongside tax
specialists to understand and be able to apply the legislation.

Consolidated financial statements

Subsidiaries

Business combinations are accounted for using the acquisition method.
This method means that equity, including the capital portion of untaxed
reserves in the subsidiary at the acquisition date, is entirely eliminated.
Consequently, only profit generated after the acquisition date is included
in Group equity.

The purchase price for the acquisition of a subsidiary is the fair value of
transferred assets, liabilities and the shares issued by the Group.

The purchase price includes the fair value of all assets or liabilities resulting
from an agreement on conditional consideration. The Group determines,
for each acquisition, whether all the non-controlling interests in the
acquired entity will be valued at fair value or the proportional share of the
acquired entity’s net assets,

Companies acquired during the year are included in the consolidated
financial statements with amounts relating to the post-acquisition period.
Acquisition-related expenses are recognised among other operating
expenses in the income statement.

Associated companies

Associated companies are entities over which the Group exercises signifi-
cant influence, but not control. As a rule, significant influence exists when
the Group holds between 20 per cent and 50 per cent of the voting rights.

Latour holds shares in AB Fagerhult representing 48 per cent of the vot-
ing rights, The management has concluded that Latour does not have a con-
trolling influence over Fagerhult and the holding is therefore regarded as an
associated company. This is based on the following factors:

Lven though Latour has a significanl ownership interest, there are several
other large shareholders, the three largest of which (apart from Latour)
have approximately 21 per cent. Moreover, two of these shareholders are
represented in the Nomination Committee. Fagerhult’s Board operates as
a professional board with a majority of members with no relationship to
Latour. Fagerhult is operated as a wholly independent company and not as
an integrated company. The companies’ management functions are com-
pletely separate from one another and there is no exchange or other practi-
cal circumstances whatsoever to suggest that Fagerhult’s executive manage-
ment reports to Latour.

The majority of the holdings in associates is accounted for using the
equity method. The share of earnings from holdings in associates is recog-
nised, for the investment portfolio, as Income from interests in associates,
and for unlisted holdings under Other operating income or Other operating
expenses.

Cont, »
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NOTES

» Note 2 cont.

Unlisted holdings in the portfolio within Latour Future Solutions, where
the ownership stake exceeds 20 per cent, constitute part of the portfolio of
investments with a clear focus separate from the Group’s regular operations,
and can be equated with venture capital. The exemption rule in IAS 28 is
thereby considered applicable, which means that associates are recognised
here at fair value with changes in value over the income statement.

Revenue
Revenue in the ordinary operations comprises the sale of goods or services.
Reverue from the sale of services is defined as invoiced business activities
that do not include physical goods, or where the physical good is of subordi-
nate importance to the service in the agreement. Goods that are not covered
by a service agreement are recognised as separate performarnce obligations
and classified as revenue {rom the sale of goods. Revenue is recognised when
control has passed to the buyer. The sale is recognised net of volume dis-
counts, returns and other variable remuneration. Revenue from the sale of
gouds is recognised at a point iri time. Revenue from service and/or main-
tenance agreerments is recognised either at a point in time or over a period of
time. For income and expenses arising from the rendering of services, reve-
nue and costs should be recoghised by reference to the stage of completion of
the transaction at the balance sheet date (the percentage-of-completion
method). The stage of completion of a transaction is determined by compar-
ing 1he costs incurred at the balanee sheet date with estimated total costs,

The Group receives advances from customers in certain sales. At year-
end, these totalled SEK 898 m. As the time between receipt of these
advanceg and actual delivery of the goods is less than 12 months, the trans-
action price s not adjusted for the effects of the advances as a significant
financing component.

Any expected losses on agreements are recognised in full in the period
when the loss is likely to-occur and can be estimated. See Notes 3, 4 and 6 for
abreakdown of revenue by segment, geographic area and category.

Revenue from contracts with customers per business area
Revenue from sales of goods and services are obtained in their entirety from
the six business areas within the industrial operations.

Bemsig

Bemsiq’s sales consist mainly of product sales, although also a certain propor-
tion of services, The products are miade up of various types of smart field
devices such as sensors, gateways, metering and communication devices. The
products all gather data, which is then used in various applications and areas
of use, These areas of use include supplying a property’s control system with :
data, but they can also be used to send data that e.g. energy comparies can use

to create billing information for their customers. Supplied services include
servicing, monitoring and meter reading services. Bemsig’s customers include
system integrators, OEMs, energy companies and property owners. Sales take
place both via distributors and directly to end customers. Revernue is recog-
nised when the praducts are delivered to customers, and associated services

are invoiced on an ongoing basis.

Caljan

Caljan’s sales comprise approximately 80 per cent product sales and 20 per
cent services. The product sales are made up of various types of telescopic
conveyor belts and automated solutions that are used within logistics
depots, as well as spire parts. The services primarily comprise the installa-
tion and servicing of sold products. The customers include both logistics
and transport companies as well as e-commerce companies, Sales are
mainly conducted through the company’s own channels directly to the end
customer, although also through distributors. Revenue is recognised when
the products have been delivered to the customer, and the services are
inveiced on an ongoing basis following completed installation or servicing.

Hultafors

The majority of the revenue can be attributed to sales of workwear, work
shoes, hearing protection, safety goggles, hand tools, ladders, work lighting
and similar products for use by professional tradespeople. Some products
are used by other professional groups, such as paramedics, industrial work-
ers or private individuals. The products are sold via distributors, e-com-
merce platforms or directly to end customers or end users on the geographic
markets where the company operates or has export partners. Revenue is
recognised when the ownership of the products is transferred to the pur-
chaser according to the agreed delivery terms. The size of the revenue is
recognised net following deductions for any customer bonuses. A valuation
of customers’ rights of return and warranties is performed based on histori-
cal results, and revenue is adjusted where applicable.
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Latour Industries

The Latour Industries business area generates revenue from the sale of
passenger lifts, lift equipment, wheelchairs and wheelchair accessories. The
business area also encompasses the sale of sealing solutions for the process
industry, automated forklifts, as well as tools and solutions for the wood and
metal industries. Revenue is divided by geographic area, based on where the
customer is domiciled. Sales take place both via distributors and directly to
customers, Revenue is primarily recognised at the time when controlis
transferred. Sales of extended warranties, service agreements and projects
are recognised over the term of the contract.

Nord-Lock Group

Revenue within the Nord-Lock Group business area is generated from the
sale of finished products in the fields of bolt-securing systems and pivot pin
assemblies. Revenue is divided by geographic area, based on where the cus-
tomer is domiciled. Sales take place both via distributors and directly to the
customer, and are recognised at the time when control is transferred.

Swegon

The Swegon business area’s revenue is generated from the sale of products
for ventilation, heating, cooling and climate optimisation, as well as con-
nected services and technical support. Sales activities are conducted
through its own comparies in 16 countries and through distributors in ether
markets, Revenue is primarily recognised at the time whern control is trans-
ferred. Services, servicing operations and projects are recognised over the
term of the contract. :

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is
determined by the first-in first-out method or the weighted average cost
method if this is a good estimate of FIFO. The net realisable value is the
estimated sales price in the operating activities, with a deduction for appli-
cable variable sales costs. The value of finished goods and work-in-progress
includes raw materials, direct work, other direct costs and production-
related overheads. Obsolescence is depreciated separately. When assessing
net realisable values, consideration is given to the age and turnover rate for
the items in questiof. The change between the opening and closing provi-
sion for obsolescence for the year affects operating profit in its entirety.

Translation of foreign currencies

Functional and presentation currencies

Items included in the financial statements of each of the Group’s entities are
measured using the currency of the primary economic environment in
which the entity operates (“the functional currency®). The consolidated
financial statements are presented in Swedish crowns (SEX), which is the
parent company’s functional and presentation currency.

Transactions and balances

Transactions in foreigh currencies are translated into the functional cur-
rency at the'exchange rates ruling at the date of the transaction. Currency
gains and losses arising on payment of such transactions and on translation
of monetary assets and Habilities denominated in foreign currencies at the
exchange rate ruling at the balance sheet date are recoghnised in the income
statement. The exception to this s when the transactions relate to qualify-
ing cash flow hedges and qualifying net investment hedges, in which case
gains/losses are recognised in equity.

Translation differences on non-monetary items, such as shares measured
at fair value through the income statement, are recognised as part of the fair
value gain/loss. Translation differences on hon-monetary items, such as
equities classified as available-for-sale financial assets, are taken to a reserve
for fair value in equity.

Group companies
The results and finaneial position of all Group companies (none of which
has the currency of a hyperinflationary economy) that have a functional
currency different from the presentation currency are translated into the
Group’s presentation currency as follows: On consolidation, exchange dif-
ferences arising from the translation of the net investment in foreign opera-
tions, and of borrowings and other currency instruments designated as
hedges of such investments, are taken to shareholders’ equity. On disposal
of a foreign operation, the exchange differences are recognised in the
income statement as part of the gain or loss on sale.

Goodwill and fair value adjustments arising on the acquisition of a for-
eign operation are treated as assets and Habilities of that operation and are
translated at the balance sheet rate.



» Note 2 cont.

Property, plant and equipment
Land and buildings largely comprise factories, warehouses and offices. Prop-
erty, plant and equipment are stated at historical cost less depreciation.
Historical cost includes expenditure that is directly attributable to the
acquisition of the asset.

Depreciation of assets is calculated using the straight line method over
the following estimated useful economic lives:

Buildings 25~50 years
Land improvements 10-20 years
Machinery 5-10 years
Vehicles and computers  3-5 years
Other inventories 5-10 years

The residual values and useful lives of the assets are reviewed, and adjusted
if necessary, at each balance sheet date.

An asset’s carrying amount is written down immediately to its recoverable
amount if the asset’s carrying amount is greater than its estimated recovera-
ble amount,

Intangible assets

Goodwill

Goodwill is the amount by which the cost exceeds the fair value of the Group’s
share of the acquired subsidiary’s or associated company’s identifiable net
assets on the date of acquisition. Goodwill on acquisitions of subsidiaries is
included in intangible assets, Goodwill on acquisitions of associated compa-
nies is included in the value of holdings in associates. '

Goodwill is tested annually for impairment and carried at cost less accumu-
lated impairment losses. Impairment losses recognised in respect of goodwill
are not reversed. Gains or losses on the disposal of an entity include the
remaining carrying amount of goodwill relating to the entity sold.

Goodwill is allocated to cash-generating units for the purpose of impair-
ment testing,

Trademarks, patents and licences

Trademarks, patents and licences are recognised at cost, These assets have
finite useful lives and are carried at cost less acciumulated amortisation,
Amortisation is calculated using the straight line method to spread the cost
over their estimated useful lives (5-20 years).

Financial instruments

Financial instruments recognised in the balance sheet comprise accounts
receivable, securities, loan receivables and derivatives. Accounts payable,
any issued debt or equity instruments, loan liabilities and derivatives are
recorded as liabilities and equity.

Financial instruments are initially recognised at cost equal to the fair
value of the instrument including transaction costs for all financial instru-
ments except those categorised as Financial assets recognised at fair value
through the income statement. Recognition then takes place on the basis of
classificalion as specified below.

Acquisitions and disposals of financial assets are recognised on the trans-
action date, This is the date on which the company pledges to acquire or
dispose of the asset. Fair value of listed financial assets is the equivalent of
the asset’s listed purchase price at the balance sheet date. The basis of fair
value for unlisted financial assets is determined using valuation techniques,
such as recent transactions, the price of comparable instruments or dis-
counted cash flows. See Note 35 for further information.

The Group measures future expected credit losses on investments in
debt instruments that are recognised at amortised cost or fair value, with
changes in value recognised in other comprehensive income based on
forward-looking information. The Group uses the provision method
based on whether there has been a significant increase in credit risk
or not.

The classification of investments in debt instruments depends on the
Group’s business model for managing financial assets and the contractual
cash flow characleristics of the assets. Measurement of an equitly invest-
ment not held for trading depends on whether the Group made an irrevoca-
ble election at initial recognition to measure it at fair value through other
comprehensive income.

Financial assets are classified in three categories, which are based on the
Group’s business model and the asset’s contractual cash flows.

Financial assets measured at fair value through comprehensive income

This category includes equity instruments not held for trading for which the
Group made an irrevocable election at initial recognition to measure the
holding at fair value through other comprehensive income,

NOTES

Financial assets measured at fair value through the income statement

Assets that do not meet the requirements to be recognised at amortised cost
or fair value through other comprehensive income are measured at fair
value through the income statement. A gain or loss on debt instruments
recognised at fair value through the income statement and which isnotina
hedging relationship is recognised net in the income statement in the period
in which the gain or loss occurs,

Amortised cost

Assets held with the objective of collecting the contractual cash flows that
are solely payments of principal and interest, and that are not designated as
measured at fair value through the income statement, are measured at
amortised cost. The carrying amount of these assets is adjusted for any rec-
ognised expected credit losses.

The Group applies the simplified approach for accounts receivable
whereby the provision will equal the expected credit loss over the entire life
of the receivable. To measure the expected credit losses, accounts receivable
have been put into groups based on shared credit risk characteristics and
days past due. The Group uses forward-looking factors for expected credit
losses. Expected credit losses are recognised under Sales and administrative
costs in the consolidated statement of comprehensive income.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or deter-
minable payments that are not listed in an active market. Assets in this cate-
gory are measured at amortised cost. Amortised cost is calculated based on
expected contractual cash flows that are solely payments of principal and
interest.

Other financial liabilities
Financial liabilities not held for trading are initially measured at fair value,
net after transaction costs, and thereafter at amortised cost.

Derivatives used in hedge accounting

Derivative instruments are initially recognised at fair value in the balance
sheet on the contract date and are subsequently remeasured at their fair
value. The method of recognising the resulting gains or losses depends on
whether the derivative is designated as a hedging instrument and, if so, the
nature of the item hedged. The Group identifies certain derivatives as
either: a hedge of a very probable forecast transaction (cash flow hedge); or a
hedge of a net investment in a foreign operation.

When a transaction is entered into, the Group documents the relation-
ship between the hedge instrument and the hedged item as well as the pur-
pose of the risk management and strategy in order to take various hedging
measures. The Group also documents its assessment when initiating the
hedge and continuously thereafter to sce if the derivative instruments used
in hedging transaclions are effective as an offset Lo changes in the fair value
or cash flows of hedged items.

Cash flow hedges

The effective portion of changes in the fair value of derivative instruments
that are identified as cash flow hedges and qualify for hedge accounting is
recognised in other comprehensive income and becomes a part of equity.

Net investment hedges

Hedges of net investments in foreign operations are recognised in the same
way as cash flow hedges. Gains or losses attributable to the hedging instru-
ment associated with the effective portion of the hedge are recognised in
equity.

Derivatives that do not qualify for hedge accounting

Certain derivative instruments do not qualify for hedge accounting,
Changes in fair values of derivative instruments that do not qualify for
hedge accounting are recognised directly in the income statement as Other
income or Other expenses.

Non-current receivables and other current receivables

These receivables belong to the category of amortised cost. Amortised cost
is calculated based on expected contractual cash flows that are solely pay-
ments of principal and interest.

Income taxes

Recognised income taxes comprise tax that is payable or receivable for the

current year, adjustment of tax attributable to previous years and changes

in deferred taxes. ’
Cont, >
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NBTES
» Note 2 cont,

All tax liabilities and assets are measured at nominal amounts using the
tax rates and tax laws that have been enacted or substantively enaeted by
the balance sheet date.

Cash flow statement

The cash llow statement is prepared using the indirect method. The
reported cash flow includes only transactions involving inflows and outflows
of cash.

Leases

The Group’s leases primarily consist of rights-of-use to facilities and equip-
ment, The leases are recognised as a right-of-use agset with a corresponding
lease liability when the leased asset is available for use by the Group. Short-
term leases and leases for which the underlying asset is of low value are
exempted.

The lease payments are discounted using the interest rate implicit in the
lease, if that rate can be readily determined. If that rate cannot be readily
determined, the Group’s incremental borrowing rate is used,

Payments for Ieases where the term is less than 12 months and for leases of
low-value assets are expensed on a straight-line basis in the income state-
ment. Low-value assets include I'T equipment and small office furniture.
Latour has determined that assets with a value of SEK 200 thousand or less
are classified as low-value assets.

Government grants ‘

Grants that are compensation for expenses incurred are recognised on a
systematic basis in the same way and in the same periods in which the
expenses are recognised. Grants pertaining to investments in property,
plant and equipment have reduced the carrying amounts of the assets.

Pensions

The Group has several defined contribution and defiried benefit pension
plans. In Sweden, Norway, Germany, Switzerland and Italy, employees are
covered by defined benefit or defined contribution pension plans. In other
countries they are covered by defined contribution plans,

Indefined eontribution plans, the company pays fixed fees Lo a separate
legal entity and has no obligation to pay any additional fees, Costs are
expensed to the consolidated income statement as the benefits are earned.

In defined benefit plans, remuneration to employees and ex-employees is
paid on the basis of salary at the point of retirement and the number of
years of service, The Group bears the risk for payment of the pledged remu-
neration.

The company’s obligations are measured at the present value of antici-
pated future payments by using a discount rate. The Group primarily deter-
mines this rate using the interest rate for high-quality government bonds
measured in the currency in which the benefits are to be paid. For obliga-
tions in Sweden, the Group uses the interest rate for 12-year mortgage
bonds which are then extrapolated with the growth rate estimate for the
23-year government bond rate to correspond to the remaining maturity
period for the obligations in question.

The most important actuarial assumptions are set out in Note 35.

Segment teporting

Latour is divided up into operating segments based on how the operations
are followed up and evaluated, corresponding to the Company’s internal
structure for control and reporting,

The Group’s operations are managed and grouped into Industrial opera-
tions and Equity investment. The industrial operations are, in turn, grouped
into six business areas: Bemsiq, Caljan, Hultafors Group, Latour Industries,
Nord-Lock Group and Swegon. Together with equity investment, these
business lines make up the Group’s operating segments.
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The reported items in the operating segments’ results, assets and Habili-
ties are presented on the basis of how they are followed up by the Compa-
ny’s CEO and by the respective business area manager, who is the senior
executive decision-maker. The operating segment results, asscts and liabili-
ties include items directly attributable to the segment as well as those that
can be allocated on a reasonable and reliable basis. Non-allocated items are
attributed to Latour’s overall function and are attributable to the invest-
ment operations, and on the profit side are made up of management costs,
net financial items and tax, Where transactions occur between different
operating segments, market prices are applied.

Parent company accounting palicies

The parent company complies with the requirements of the Swedish Annual
Accounts Act and the Swedish Corporate Reporting Board’s recommendation
RFR 2 Accounting for legal entities, RFR 2 requires the parent company to
comiply with IFRS/IAS as far as possible. Differances hetween parent com-
pany and Group accounting policies are primarily due to the Swedish
Annual Accounts Act and the Pension Obligations Vesting Act (Tryggande-
lagen) and, in certain cases, special tax regulations. In the following cases,
the parent company’s accounting policies are not consistent with the IFRS,

IFRS 9 does not apply to the parent company. Instead, the parent com-
pany applies those items set out in RFR 2 (IFRS 9 Financial Instruments,
P. 2-10). Financial instruments are valued at cost. In subsequent periods,
financial assets that have been acquired with the intention of being held in
the short term will be recognised in accordance with the lowest value prin-
ciple, at either the cost or the fair value, whichever is the lowest. Derivative
instruments will also be valued according to the lowest value principle.

The Parent Company applies portfolio valuation to shares in associated
companies wheré the company has a docurnented risk pricing strategy and
the financial instruments can be clearly identified.

Tor financial fixed assets in respect of shares in subsidiaries and associated
companies, impairment takes place to the fair value or the present value of
the executive management’s best assessment of the future cash flows that the
asset is expected to provide, whichever is the highest. For other financial
assets, IFRS 9 is applied, in accordance with p.8 of RFR 2. This means that
impairment testing is carried out in the same way as for receivables recog-
nised as current assets (see'below).

‘When calculating the net realisable value of receivables that are recog-
nised as current assets, the principles for impairment testing and loss risk
provisioning in IFRS 9 should be applied. For a ¢laim that is recognised at
amortised cost at Group level, this means that the loss risk reserve that is
recognised in the Group in accordance with IFRS 9 should also be recog-
nised in the parent company.

The parent company recognises associated companies using the cost
method.

The parent company’s. defined benefit pension plans have been calculated
according to the Pension Obligations Vesting Act (Tryggandelagen) and the
Swedish Financial Supervisory Authority’s regulations since this is a pre-
requisite for fiscal deductions.

A ctrrency interest rate swap that is linked to part of issued option loans
is not considered to be an item in the parent company that satisfies the eri-
teria for hedge accounting, The derivative is valued in the company accord-
ing to the lowest value principle,

From a fiscal perspective, Investment AB Latour is an investment com-
pany. Profits on sales of shares are not liable to tax and losses are not
deductible. The company must however declare 1.5 per cent of the market
value of all shareholdinigs at the beginning of the year as standard taxable
income. However this is only valid for listed shares where the share of votes
is under 10 per cent. Dividends received are taxable and dividends paid are
deductible. Interest income is taxable while management costs and interest
costs are deductible,



i1 Segment reporting
DEVELOPMENT BY BUSINESS AREA 1]AN 2023 - 31 DEC 2023

NOTES

Industrial operations

Hultafors Latour Nord-lock Equity

Sekm_ I __Bemsly Callan _ Group _ Industries  Group Swegon  Other investment Total

REVENUE

External sales 1570 1880 6,962 4,338 1875 8,827 25,550

Internal sales 13 1 -14 0

Cost of goods sold -770 -1,384 -4,063 -2,995 -767 -5,618 -15,597

INCOME

Operating profit 366 336 1126 380 472 112 -208 3,599

Income from equity investment 3474 3474

Finance income 56

Finance expenge -484
L. . 2

Profit for the year 5901

OTHER DISCLOSURES

Asgets 3165 3,560 7495 4733 1841 6,946 298 29,268 57,307

Unallocated assets e 2888

Total assets 60,265

lighitities 192 361 1120 1,055 238 77 94 2 4849

Unaliocated fsbiities N o M58

Total liabilities 19,367

Investments in:

froperty, plant and equipment 3 30 I 49 40 200 4 425
intangible fixed assets 9 0 18 7 1 263 298

Depreciation/amortisation 15 38 10 n 54 16 316 M

DEVELOPMENT BY BUSINESS AREA 1]AN 2022 - 31 DEC 2022
Industrial operations
Hultafors Latour Nord-Lock Equity

SEKm Bemsty Caljan Group  Industrles Group Swegon Other _Investment Total
REVENUE
External sales 1327 2140 6,649 3820 1,660 7,015 2261
Internal sales 7 -7 0
Cost of goods sold -635 -1453 -4116 -2,641 -715 -4,584 7 14,137
INCOME
Operating profit 304 452 977 290 393 78 52 3248
Income from equity nvestment 1621 1521
Finance income 223
Finance expense -157
Taxes -665
Profit for the year 4,68
OTHER DISCLOSURES
Asseats 3,167 4121 875 4946 1777 6,398 270 26,743 55597
Unallocated assets — R B 1,776
Total assets 57,3713
Liabilities 201 7 1,070 1,062 220 1702 76 36 6139
Unallocated liabilities o o 14,993
Total liabilities 20,132
Investments in:

property, plant and equipment 15 58 47 78 4 137 1 377

intangible fixed assets 561 61 292 284 1 326 1625
Depreciation/amortisation 12 32 90 62 49 97 251 593

The exccutive management has determined the operating segments based
on the reports reviewed by Latour’s Board of Directors that are used to
make strategic decisions, The Board primarily assesses the business areas
from an operational perspective but also on the basis of geographic area of
interest.

The operations can be divided into two main areas: wholly-owned indus-
trial operations and equity investment. The industrial operations are
grouped into six business areas: Bemsig, Caljan, Hultafors Group, Latour
Industries, Nord-Lock Group and Swegon,

Equity investment primarily consists of portfolio management of long-
term holdings where Latour owns at least 10 per cent of the votes.

Segment results, assets and liabilities include items directly attributable
to the segment as well as those that can be allocated on a reasonable and
reliable basis, Segment assets and liabilities do not include tax assets and
tax liabilities (deferred and current), nor do they include interest-bearing
assets and liabilities. Segment investments in property, plant and equip-
ment and intangible fixed assets include all investments, except for those in
expendable equipment and low-value equipment,
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NOTES

I Geographic markets [TTE5)] Related party transactions
Breakdown of assets by geographic markets: The Douglas family has a controlling influence over Investment AB Latour.

2023 2002 Privately and through companies, the Douglas family controls 79.2 per cent
Sweden : 26281 38,01 of the voting rights in Latour. Two members of the family each received
Nordic countries, excluding Sweden 5 E)BB 2;325 Board fees of SEK 1,100,000, L¢. a total of SEK 2,200,000.
Germany ) 2 7 "7 4 Investment AB Latour has a holding of 552,200 own shares at the end of
o : “33 0 :383 the period. The total number of call options issued to senior executives in
Rest of Euope 6‘355 5555 the Latour Group is 1,986,200, which give the right to purchase the same
USA 4‘556 4' 245 number of shares, The Board of Directors was authorised by the Annual
Other markets I 154 ]'5 16 General Meeting on 10 May 2023 to resolve on the repurchase and transfer
Total : ’ 57'3] 4 55'5'97 of the company’s own shares. The options are based on market-related

' ! terms. See Note 10 for details about salaries and other remuneration to the
Breakdown of investments by geographic markets: Board, the Chief Executive Officer and other senior executives.
Purchasing and sales between Group companies in the Latour Group

2023 2022 total SEK 10,461 mi (9,712 m) for the year. There were no purchases or sales
Sweden 100 405 with the parent company.
Nordic countries, excluding Sweden 48 4 There have been no transactions with other related parties or other com-
Germary 23 22 panies during the year,
UK 38t 146
Rest of Europe 8l 301
USk 69 769
Other markets 2l 2
Totaf 723 1,802

Historically, the Group’s domestic market has been the Nordic countries, |
with the majority of production located in Sweden. Today, the Group’s main
area of expansion is Europe, although it is expanding in other parts of the
world too. Based on the size criteria, no specific countries are deemed large
enough to be reported separately.

(0825 Breakdown of revenues

industria) operatlons

Huitafors Latour Nord-tock
Net sales 2023 Bemsiq Caljan Group Industries Group Swegon Total
Geographic areas:
Sweden 205 17 1,384 699 84 1626 4,085
HNordie countnes. excluging Sweoen 220 30 1,213 672 Bl 1218 3414
Germany 210 332 686 33 268 1727 34554
UK 32 520 262 451 0 118! 2446
Rest of Eurape 358 529 2135 1424 387 2,340 173
USA 229 492 1114 224 506 399 2964
Otner maseets 246 60 168 535 569 336 194
1,570 1,980 6,962 4,336 1875 8,827 25,550
Revenue type:
Revenue from the saies of goods 1537 1649 6962 3727 1875 1776 23526
Revenue from sevices 33 33 0 603 0 1,051 2,024
1570 1,980 6,962 4,336 1875 8827 25,550
Sales channels:
Sates directly to customers 79 1,980 18 2,240 153 4,860 12,180
Sales via distniputors 718 0 6,184 2,096 344 3967 13,369
1570 1,980 6,962 4336 1875 8,827 25,550
Time of revenue reporting:
Revenue reported at one pont I ime 153 1980 6,652 3922 1875 7959 23920
Revenue reported over time 38 0 310 414 0 868 1.630
1,569 1980 6,962 4,338 1,875 8,827 25,550
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» Note 6 cont,

Industrial operations

NOTES

Hultafors latour  Nord-Lock
_ Netsales 2022 o Bemsiq Caljan Group Industries Group Swegon Total
Geographic areas:
Sweden 212 15 1392 607 80 1431 3,737
Nordic countries, excluding Sweden 202 51 1178 604 63 1,255 3353
Germany 198 492 475 260 259 1410 3,094
UK 37 614 235 360 56 n 2,08
Rest of Europe 308 334 1942 1170 274 1628 5,656
USA 68 533 1193 252 a7 336 2799
_ Other markets - 232 0 234 567 511 308 1953
1,257 2,140 6,649 3,820 1,660 7,085 22,61
Revenue type:
Revenue from the sales of goods 1,228 1832 6,646 3,386 1,660 6,626 21,378
Revenue from services 29 308 3 434 0 459 1,233
1,257 2,40 6,649 3,820 1,660 7,085 22,61
Sales channels:
Sales directly to customers 639 2,40 3010 1935 1,098 4,251 13,074
Sales via distributors ~ 618 0 3639 1885 561 2834 9,537
1,257 2,40 6,649 3820 1,660 7,085 22,81
Time of revenue reporting:
Revenue reported at one point in time 1267 2140 6,608 3623 1660 6,541 21829
Revenue reported over time . 0 0 4 197 0 544 782
1,267 2,40 6,649 3820 1,860 7,085 22,81
[1{0H= ] Breakdown of expenses by type of cost {125 Remuneration to auditors
THEGROUR o 2023 2022 THE GROUP 2023 2022
Praduct costs 12,659 11,628 Ernst & Young
Remuneration to personnel 6,226 5,340 Audit services A 18
Depreciation/amortisation | 593 of which to Ernst & Young AB 8 [
Other expenses 2,355 1804 Non-audit wark 2 1
Total 21,951 19,365 of which to Emst & Young AB 1 1
Tax advisory services i 0
of which to Ernst & Young AB 0 i}
s g . Other services 5 4
Eé } EXChangE [ate dlfferences of which to Ernst & Young AB 3 4
Total 29 23
Operating profit includes exchange rate differences relating to operating
receivables and liabilities as follows: Audit fees to others P 8
THEGROUP - 2023 2022 Total 4 3]
Net sales . -52 42
Cost of goods sold R 5 Remuneration to auditors for audit services in the parent company
Administrative expenses 6 4 amounted to SEK 54,000 (54,000) and for other services SEK 104,000
Other income -4 9 (79,000).
Other operating expenses -8 -15
Total -69 46
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NOTES

(D

Salaries, other remuneration and social costs

2023 2022
Salarles and other Soclal costs Salaries and other Saclal costs
) remuneration (of which pension costs) remuneration (of which penslan costs)
Parent company 10 4(0) n 4(0)
Subsidranes ‘ ) 5,033 1199 (339) . ) 4,331 912(313)
The Group 5,043 1,203 (339) 4342 916 (313)
SEK 30 m (30 m) of the Group’s pension costs relate to boards and chief executive officers.
Breakdown of salaries and other remuneration by country and between board members and others, and employees:
2023 2022
Board and CEQ Board and CEQ
. o {of which honus) Other employees (of which bonus) Other employees
Parent company
Sweden 10 1 {0} -
Subsidiaries
Sweden 99 (36) 1220 80} 1104
Germany 26 (4) 557 20 (3} 499
UK 15(2) 553 {1 386
usk 144) 4 ‘ “ 5 344
ftaly ' 17(3) 435 i Q) 341
Norway a 159 70 159
Fintand 15(1) i 144) 194
Hong Kong 1{0) k] 1{0) 9
Poland 3(0) 9 3{0) 100
Switzeriand 8(2) 160 8{1) g
Canada 7(4) 188 5(0) 166
Denmark 1741 196 . 27 {14) 204
Liechteristein 8(0) 20 8(0) 17
Ireland 2(0) 3 } 2{0) 2
The Netherlands 8(l) 85 @ 80
Other cauntries . n Ll . iy 358
Group totat 270 (60) 4773 235(51) 4,107

Periods of notice within the Group are between 8 and 24 months, depending on age and position.

Remuneration to senior executives
Palicies
The Chairman of the Board and Board members receivethe remuneration
decided by the Annual General Meeting. No fee is paid for committee work.
Remuneration to the Chief Executive Officer and other senior executives
foltowed the principles adopted by the 2020 Annual General Meeting. In
brief, the policies entail the following, Remuneration to senior executives
consists of basic salary, short-term variable remuneration (STI), long-term
variable remuneration (LTL), pension and other benefits. STI can be evalu-
ated for a period of one year and is capped at 100 per cent of the basic salary.
LTI can be paid over a period of three years and is capped at one third of the
basic salary per year over the three-year period. Pension premiums for
defined contribution pensions will amount to a maximum of 35 per cent of
the basie salary. Other senior executives are the members of Group manage-
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ment and business area managers, who report directly to a member of
Group management.

The variable remuneration to the Chief Executive Officer is based on
goals achieved during the year and amounted to 83 per cent of basic salary
in 2023. Variable remuneration to other senior executives is based on the
performance achieved by the units for which they are respansible.

The Board also has the right to approve additional remuneration to the
company management in the form of share-related ineentive schemes (e.g. a
call option programme) provided that they promote lang-term commitment
to the organisation and they are provided on market-related terms, The Board
of Directors may waive the guidelines approved at the Annual General
Meeting should there be particular reason for doing so in any individual case.



» Note 10 cont.

2023 Remuneration and other benefits during the year

SEK00D
Chairman of the Board
Other Board members (6 peaple}®
Chief Executive Officer
Dther senior executives (8 people)

! Other Board members have received SEK 1,100,000 each.

NOTES

Basle salary/ Variable remu- , Other benefits Pension
LTI

___Boardfees  neration? costs ~ Total
3000 - - - - 3,000

6,600 - - - - 6,600

10,458 © 8710% 3,558 82 3,683 26,491
333257 13,865 17,88 768 9,456 74,602

2 Varfable remuneration to the Chief Executive Officer was equal to 83 per cent of his basic salary. For other senior executives, it ranged from 5-71 per cent of their basic salary.
3 Over a three-year period, the cost for LTI amounts at most to a third of the basic salary per year, but may exceed the limit during an individual period, depending on accruals,

4 Other benefits refate mainly to car benefits.

% SEK 2,500,000 of the variable remuneration is conditional on the acquisition of shares and/or options in Latour.

9 Includes change in holiday pay debt amounting to SEK ~98,000,
7 [ncludes change in holiday pay debt.

2022 Remuneration and other benefits during the year

Varlahle
Basic salary/ remune- Other Pension
SEK 000 Board fees ration® LTl henefits 2 costs Total
Chairman of the Board 2,300 - - - - 2,300
Other Board members (7 people)” 7,350 - - - - 7350
Chief Executive Officer 10,815% 85004 - 107 3,558 22,980
Other senior executives (7 peaple) 23,438 9403 175 605 7145 51,827

" Other Board members have received SEK 1,060,000 each.
2 Other benefits relate mainly to car benefits.

#Variable remuneration to the Chief Executive Officer was equal to 79 per cent of his basic salary. For other senior executives, it ranged from 0~70 per cent of their basic salary.
“ SEK 2,500,000 of the variable remuneration Is conditional on the acquisition of shares and/or options in Latour.

5 Includes change In holiday pay debt amounting to SEK 615,000.
@ Includes change [n holiday pay debt.

Pensions
The Chief Executive Officer is entitled to retire at the age of 65.

The retirement age for other senior executives is 65. Pension premiums
are paid continually, at up to 35 per cent of the fixed salary.

Option schemes

Share option schemes from 2019 matured during 2023, and 87,700 options
were redeemed for shares and 464,800 options were redeemed at market
value. During the year, 637,000 options were repurchased from the share
option scheme from 2021,

The table below shows the option schemes outstanding at the end of the
year.

Equivalent to

the number of
THE GROUP No. issued options shares Optlon price Exercise price
202072024 547,400 547,400 19.50 21475
202072024 40,000 40,000 21.00 234.00
2021/2025 37,300 37,300 30,50 345.20
202212026 675,500 675,500 21.60 253.00
2023/2027 686,000 686,000 19.80 238.40

Severance payment

The period of notice between the company and Chief Executive Officer is 6
months. In the case of dismissal by the company, the Chief Executive Officer
will receive a severance payment equal to 12 months of salary. Severance pay
is not sel ofl against any other income. The Chief Executive Oflicer must
give 6 months’ notice and does not receive severance pay.

The period of notice between the company and other senior executives
varies from 6 to 12 months. In the case of dismissal by the company, the
senior executives receive their salary during their notice period. Senior
executives must give 6 months’ notice and do not receive severance pay.

Preparation and decision process
The policies for remuneration to senior executives are decided by the
Annual General Meeting. The Chief Executive Officer’s salary and employ-
ment terms are set by the Board. The Board has given the Chairman the task
of reaching an agreement with the Chiel Executive Officer after conlact with
the Remuneration Committee. The Board is then informed of the outcome
of the negotiations.

Remuneration to other senior executives is determined by the Chief
Executive Officer in consultation with the Chairman of the Board.

Gender ratios on the Board and within the executive management

_ 2023 2022

__Men% _ Women¥ Men % Women %
Board members 63 38 67 33
Group management 100 0 100 0
Average number of employees

2023 2022
Number of 0f which Number of Of which

PARENT COMPANY employees ~ men% _ employees men %
Sweden - - - -
SUBSIDIARIES
Sweden 2238 7 2,268 75
UK 959 8 74 n
Germany 764 76 776 il
italy 723 7 730 8
UsA 350 7 349 73
Pofand 514 58 532 68
Latvia 3N 64 363 85
Finland 365 75 376 77
Norway 238 i 238 75
Denmark 182 69 240 73
Switzerland 138 7% 140 76
Other countries B 1606 6] 1,589 59
Tololinsubsidiaries 848 T 8375 ]
Total 8,448 7 8,375 il
OPERATING AREAS 2023 2022
Industrial operations 8447 8314
Equity investment o 1 o1
Tota! 8448 8,375
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NOTES

[0 Depreciation/amortisation

Amertisation of intangible fixed assets in the Group amounts to SEK 82 m

(76 m) and depreciation of property, plant and equipment amounts to SEK
629 m (517 m), Of depreciation of property, plant and equipment, SEK 314
m (243 m) refers to depreciation of lease assets. A breakdown of deprecia-

tion/amortisation by function in the income statement is shown below:

THEGROUP 2023 2022
Trademarks, licences

Cost of goads soid 18 14
Sales costs It 4
Administrative costs 32 29
Research and development costs 2 19
Total 82 76
Buildings

Cost of goods sofd 36 30
Sales costs 2 2
Administrative costs 269 25
Research and development costs ? 1
Total 309 248
Land and land improvements

Cost-of goads solg ? 2
Total 2 2
Machinery

Cost of goods soid 136 108
Sales costs | 1
Administrative costs 12 13
Research and development costs X 7 7
Tatal 156 130
Equipment

Cost of goods sold 64 54
Sales costs 19 7
Administrative costs 5 63
Research and development costs ; 4 2
Total 162 136
Total depreciation m 593

110 LATOUR ANNUAL REPORT 2023

fiE#] Leases
Recognition of amortisation of right-of-use assets instead of lease payments
affected the operating profit by SEK 6 m (17 m). Interest on lease liabilities
had anegative SEK -16 m (-11 m) impact ont net financial items. The
SEK ~10 m (5 m) impact on earnings before tax was due to IFRS 16, As the
main payment is recognised as a financing activity, the cash flow from
financing activities decreases with a corresponding increase in the cash flow
from operating activities. The interest rate part of the lease payment
remains cash flow froth operating activities and is included in net financial
items. The Group recognises a right-of-use asset in the balance sheet as well
as a lease liability at the present value of future lease payments, The leased
asset is depreciated on a straight-line basis over the lease term or over the
useful life of the underlying asset if it is deemed reasonably certain that the
Group will take over ownership at the end of the lease term, The lease cost is
recognised as depreciation within operatirig profit and interest expense
within net financial items. If the lease is considered toinclude a low-value
asset or has a lease term that ends within 12 months, or includes service
components, these lease payments are recognised as operating expenses in
the incomie statement over the lease period.

Information is presented below about these leases, as well as short-term
leases and i6w-value leasés.

Amounts reported in the balance sheet

The following amounts related to leases are reported in the balance sheet:

Right-of-use assets 2023 2022
Buildings } 1275 1367
Venicles . 122 82
Machinery o i [ 3
1,398 1462
Lease liability .
LoAg-term 1162 1,208
Current 288 258
Total 1450 1,466

Amounts reported in the income statement
The following amounts related to leases arereported in the income state-
ment: ‘

Amartisation/deprectation of right-of-use assets ) 2023 2022
Buildings ' 261 -207
Vehicles -5l -3
Machinery 2 -3
) -314 -243
Interest costs {included in finance expense) -7 -t
Expenditure attributabie to short-term leases and to teases for
which the underlying asset is of a low vaive - -478 -353

No significant variable lease payments that are not included in the lease
liability have been identified,
The total cash flow related to leases amounted to SEK 308 m (262 m).



NOTES

¢} Operating income and operating expenses I85! Finance income
Other operating income THE GROUP _ 2023 2022
Interest income 19 4
THEIGRUU"’_____A 2023 2022 Exchange gains 19 A7
Capital gains on sales - 135 Other finance income 18 2
Exchange rate differences 4 9 Total - e N
Adjustment of earn-out 48 8
Otherincome ) e 186
Total 254 338 s
[0EEIE] Finance expense
Other operating expenses
THE GROUP @23 2082
THE GROUP . 2023 2022 Lease interest -16 -10
Acquisition costs -33 ~27 Other cost interest -362 -96
Impairment of goodwill -1 - Exchange losses -97 -48
Share of earnings in associated companies -4 -5 Other finance expense -9 -3
Exchange rate differences -18 -15 Total ) T T
Other expenses . -58 -1
Total ~228 121

[0 ] Income from interests in associates THE GROUP - e 2022
Current tax expense for the period -668 -571
THE GROUP 2023 2022 Deferred tax attributable to changes in temporary differences
Income from interests after tax 2,853 3143 Deferred tax income 1 0
Dilutive effect 7 -35 Deferred tax expense -24] -164
impairment 639 -1,557 Total -144 -665
Underwriting commitment b -
Total 3505 1,551 SEK 6 m (3 m) of deferred tax is included in consolidated comprehensive
income in Change in hedging reserve for the year SEK ~188 m (-58 m).
I[ndividual holdings have affected results as follows:
2023 2002 Differfance between actual tax expense and tax expense based on the
Alimek Group 698 755 effective tax rate.
ASSA ABLOY 1272 1288
CIEK 20 434 THE GROUP 2023 2022
Fagerhult 580 -36 Profit before tex 6,645 4,83
HMS Netwarks 149 1 Tax according to effective tax rate, 20.6% -1369 -996
Nederman 108 101 Tax effect of special taxation rules for investment companies 225 224
Securitas 169 Ads Associated companies are recognised net after tax 497 96
Sweco 4 486 Tax effect of non-deductible costs -47 -13
TOMRA ] 24 Tax effect of previous year adjustments -8 -6
Toak -- 18 15 Tax effect of non-taxable income 7 60
Total 3505 1551 Other tax effects .50 -30
Tax on profit for the year according to the income statement ~144 -665
Since Latour normally cannot wait for the income statements from each
associated company, Latour applies the principle of basing each company’s
quarterly financial report on the outcome of the previous quarter and then
extrapolating an estimated outcome. The companies’ results vary, which PARENT COMPANY 3 2023 2022
means the reporled profit share can deviate from the recorded outcome, but Profit before tax 2294 2146
this is corrected in the next quarterly financial report. The book value of Tax according to effective tax rate, 20.6% -473 -442
interests in associates is compared with the market value, which is adjusted
for impairment if necessary. Tax effect of special taxation rules for investment companies 473 442
Parent company Tax on profit for the year according to the income statement i 0

In the parent company, the dividend income from associates comprises SEK
1,211 m (1,145 m). The effective tax rate for the Group and the parent company is 20.6 per cent.

Investment companies are allowed a tax deduction for the dividend
approved at the subsequent Annual General Meeting. Capital gains are not
taxable while capital losses are not deductible. Investment companies are
taxed on a standardised basis. See also Note 37.
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NOTES

TR Intangible assets

2,3, e

Trademarks,
THEGROUP - 3 Goodwill licences Total
Accumulated cost
Opening balance 1Jan 2022 12,819 736 13,555
Opening cost
from acquisttions - - g
Acquisitions for the year 1400 125 1525
Sales for the year -231 -24 -255
Reclassification - - ]
Translation difference ) 990 72 1062
Closing balance 31 Dec 2022 14,978 909 15,887
Opening balarce | Jan 2023 14978 909 15,887
Opening cost
from acquisitions - 14 14
Aeguisitions for the year 241 43 284
Sales for the year -1 -12 -13
Rectassification -18 - -18
Transiation difference L -84 3 -g7
Closing balance 31 Dec 2023 15,106 95 16,057
Accumulated depreciation
Opening balance 1 Jan 2022 0 -407 -A07
Depreciation for the year - -76 -76
Sales far the year - 19 13
Reclassification - 0 0
Transtation difference . - 46 =48
Closing balance 31 Dec 2022 0 -510 510
Opening balance 1 Jan 2023 0 -510 -510
Depreciation for the year - -82 -82
Sales for the year - 7 7
Reclassification - - il
Transfation difference o - ) | 1
Closing batance 31 Dec 2023 a -684 -584
Accumulated impairment losses
Opering balance | Jan 2022 -553 0 ~553
Impayment for the year . - - .0
Closing balance 31 Dec 2022 -553 0 -553
Opening batance 1 Jan 2023 -553 ] -553
{mparrenent for the year -8 - 115
Closing batance 31 Deg 2023 -B68 0 -668
Book valug 14,438 367 14,805
Carrying amounts
At1Jan 2022 12,266 329 12,598
At 31 Dec 2022 14425 399 14,824
AtlJan 2023 14,426 399 14.824
At 31 Dec 2023 14,438 367 14805

See Note 11 for the impact of depreciation on earnings.
All goodwill refers to the segment Industrial operations. An impairment
test on goodwill resulted inn a write-down of SEK 115 m (0 m).

Testing goodwill for impairment

Certain valuation assumptions, which are the basis of the evaluation, have
been given for the Group’s most significant goodwill items.

Abreakdown of the Group’s value of goodwill is shown below:

THE GROUP Book valug, SEKm
Bemsiq 2,343
Caijan 2,230
Hultafars Group 359
Latow Industries 2,504
Nord-tack Graup 658
Swegon 308

14,438
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Assumptians for the Group’s significant goodwill items are given below.

Growth Margin
Book  assumption  assumption

31 Dec 2023 valug, SEKm  (forecast) %  (forecast) %
Caljan 2230 -287-555 10.9-20.0
Sold Gear Snickers 623 81-10.0 200-20.9
Hardwear NA 1641 77-100 90-180
Scangnp 689 10.0-119 219-220
§+8 514 5.0-8.0 243-280
Dent Instrument 512 60-80 184-360
Aritco 821 10-5.0 74-120
Produal 598 50-70 16.8-20.0
Commercial Swegon ‘ 2709 40-5.0 n6-1s
Tensioning 380 40-19.2 72-130
Discount
rate Growth Margin
{beforetax)  assumption  assumption
31Dec 2023 % (terminall%  (terminal) %
Galjan 108 2 200
Sohd Gear Snickers . 107 2 200
Hardwear NA 129 3 8.0
Scangrip 106 2 220
84§ 97 2 28.0
Dent Instrument 102 5 200
Aritco ' 15 2 120
Pradual . il 2 20.0
Commercral Swegon 106 2 1.6
Tensioning 125 2 120
Growth Margin
Book  assumption  assumption
31 Dec 2022 . value, SEKm  (forecast) % (forecast) %
Caljan 2,241 5.0-165 185-20.0
Solid Gear Snickers 623 8.0-80 191200
Hardwear NA 1709 74-10.0 10-180
Scangrip 883 10.0-201 20.0-207
Vega n 40-120 17.3-20.0
MS Group 423 3.0-100 8.0-10
Aritco ' 823 3.0-12 10.0-1681
Produal : 593 50-19.5 170-200
Commercial Swegon 1503 44-50 1.6-1.6
Swegon UK . 51% 50-85 152-15.2
Discount
rate Growth Maigin

(before  assomption  assumption

31 Dec 2022 . ) . tax}%  (terminal) % (terminal) %
Caljan 108 2 20.0
Solid Gear Snickers 109 2 200
Hardwear NA 19 3 100
Scangrip n2 2 200
Vega 105 2 200
MS Group 193 2 no
Anice 108 2 180
Produal 69 2 200
Commercial Swegon 105 2 e
Swegon UK 105 2 152

The Group’s goodwill items have heen evaluated, as required by IAS 86, in
arder to determine the individual recoverable amount for all of the smallest
cash-generating units. The valuations are not market value. Individual
assumptions about growth, profit margins, tied-up capital, investment
needs and risk premiums have been made for each of the Group’s goodwill
items. The risk premiom increment that has been added fo the risk-free
interest level is made up of a general risk premium for company invest-
ments and of a gpecific risk premivum for individual operations based on
their eircumstances.

Key assumptions

Tests were performed with forecasts for 10 years, justified by the nature of
the companies that Latour owns. The companies are positioned within long-
term sustainable megatrends, which generally demonstrate higher predicta-
ble growth. Future cash flows have been estimated on the basis of the assets’
existing structure and do not include future acquisitions. The required
return after tax varies from 7.0~12.8 per cent (6.8-11.8 per cent).



Market, growth and margin
The forecasts arc based on previous experience and external sources of infor-
mation.

Personnel expenses

The forecast for personnel expenses is based on anlticipaled inflation, a
certain real wage increase (historical average) and planned rationalisations
in company production. The forecast concurs with previous experience and
external sources of information.

Exchange rates
Exchange rate forecasts are based on current listed exchange rates and for-
ward rates. The forecast concurs with external sources of information.

Exchange rate CAD 8.15
Exchangerate CHF 12,35
Exchangerate DKK  1.59
Exchangerate EUR  11.85
Exchange rate GBP 13.8
Exchangerate NOK 1,03
Exchangerate PLN 2,55
Exchangerate USD 11,00

The recoverable amount for the Group’s most important units exceeds the
carrying amounts by a clear margin. The effect of a minor change to a key
assumption is not so great that the recoverable amount could fall below its
carrying amount. This applies to all cash-generating units where significant
value is created. However, the risk is greater for some of the smallest good-
will items because the margin is smaller. Yet they have no significant impact
on the Latour Group. The greatest risk of the occurrence of impairment is
when disruptive changes in an industry radically alter the position of a com-
pany in the market. Each company conducts a comprehensive risk analysis
every year to review and modify its operations in the light of such risks.

THE GROUP _ 2023 2022
Opening cost 2,958 2,619
Opening cost fram acquisitions 86 7
Purchases 278 588
Sale -140 -428
Reclassification 1 0
Translation differences . % 160
Closing cost 3157 2958
Opening depreciation -840 -694
Sale g1 148
Depreciation for the year -309 -248
Reclassification -1 -6
Transtation differences L 0 38
Closing depreciation -1,049 -840
Book value 2,108 218

Depreciation for the year, sce Note 11

The item buildings includes a property owned by the Group through a
finance lease with the following amounts:

o _ 2023 2022
Cost - capitalised finance lease 173 172
Accumulated depreciation o -101 -92
Carrying amount 2 80

NOTES

[{{BfE20] Land and land improvements
THE GROUP 2023 2022
Opening cost 97 i)
Purchases - 2
Sales and disposals - -30
Translation differences &
Closing cost 97 97
Opening depreciation -10 -8
Depreciation for the year -2 -2
Translation differences - -
Closing depreciation -2 -0
Baok value 8 &
Depreciation for the year, see Note 11.
F9% § .
il | Machinery
THE GROUP o 2023 2022
Opening cost 1,769 1,650
Opening cost from acquisitions -~ 54
Purchases 176 141
Sale -66 -39
Reclassification - -18
Translation differences -7 81
Closing cost 1872 1769
Opening depreciation -1147 -1,006
Sale 62 35
Depreciation for the year ~155 -13)
Reclassiication - 6
Translation differences 4 -52
Closing depreciation -1236 =147
Book value 636 622
Depreciation for the year, see Note 11,

=] Equipment
THE GROUP 2023 2022
Opening cost 1187 1027
Opening cost from acquisitions 3 10
Purchases 202 157
Sale =121 ~100
Reclassifications -6 33
Translation differences = 60
Closing cost 1265 1167
Opening depreciation -760 -635
Sale 109 83
Depreciation for the year -161 -136
Reclassifications
Translation differences
Closing depreciation
Book value

Depreciation for the year, see Note 11.

{BIEZ21 construction work in progress and advances for

HRLE St B

property, plant and equipment

THE GROUP

Opening cost

Costs expended during the year
Completed facilities

Translation differences

Book value

120 4
8 8
-19 -l
il K
18l 120
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HE24] Interests in subsidiaries

Opening cost
Change for the year
Closing cost

Company nane
Karpalunds Angbryggers AB
Latour Forvaltning AB
Latour-Gruppen AB
Bemsiq AB
Elsys AB
Elvaco AB
Evaco GmbH
Greystone Energy Systems inc.
Greystone Energy Systems Private Limited
Greystane Energy Systems SON BHD
Greystane Energy Systems Pte tid
Greystone Energy Systems DMCC
HK instruments DY
Pradual Halding Oy
Produal Oy
Pradual Sverige AB
Produal A/S
Produat SA 8.
Produat Sp. 0.0
Produat SR.L
Sensortec AG
Sensortec Holding AG
Sensir AG
Produal UKLTD
5$+5 Regeltechnik GmbH
Congsens GmbH
Dent Iastruments tne
Caljan AS
Caljan Limited
Cafjan LSEZ SiA
Caljan Gmbh
Caljan Inc
Caljan SARL
Caljan Austria GmbH
Hultafors Group AB
Hultafors AB
Hultafors Group Finfand 0Y
Hultafors Group Norge AS
Hultafors Group Danmark AS
Hultafors UMISR.L.
Huitafors Group Italy
Fisco Tools td.
Hultafors Group NL BY
Hultafers Group Sverige AB
Hultafors Group UK Ltd.
Snickers Production Sk Latvia
Hultafors Group Belgum NV
Huttafors Group France SARL
Hultafors Graup Paland Sp.z e 0.
Hultafors Group Switzeriand AG
Hultafors Group Irefand Utd
Hultafors Group Germany GmbH
Hultafors Group Austria GmbH
Hultafors Graup Holding ne
Hultafors Group Digital Sales GmbH
Frstads AB
Fristads AS
Fristads Kansas Lt
Fristads BV
Sanctuary Kansas Austria GmbH
Fristads Kansas Group Asia Ltd
Fristads Production Sia
Fristads Fintand Oy
Fristads GmbH
Kansas IS
Stntex
Fristads Production AMC
Scangrip AIS
Seangrip Asra Lid
Scangnp North America

114 LATOUR ANNUAL REPORT 2023

2023
3746

3,748

CRN
558000-1433
5656832-2209
556649-8647
5580137351
556694-5548
558248-6687
HRB7421
705521
U7489KA2016FTC093450
201701003861
2011331550
OMCC56028
0873072-9
2497873-2
0680909-7
556538-4236
33378203
75264028400010
0000800683
03122740214
CHE-110.126.181
CH-036-3085894-8
CHE-105.140.229
04657762

HRB 17846
HRB 304835
EIN 83-1118853
30205618
03223165
52103036881
HRB 10918
84-1274721
849 333 853
FN 467654 &
556365-0752
556023-7793
0664406-9
983513328
14252533
132/572/22.11 1998
1660130210
755735
8054149
55613-7760
01952589
40003077239
0444.346,706
529 004 046
146308299

CH 036 3.044.124-4
65695194
147860778

ATU 85856344
38-4080874
364583929
556023-8486
915463568
(18828565
27185890
FN35014b
1092659
40003683027
0949961-0
HRB3322N0
1987273
05468127
3175515
54274718
91310000MAIGW2PUBW
B1-1857435

2022
3748

3,748

Domlcile
Stoekholm
Stockhiolm
Gothenburg
Gothenburg,
Umed
Kungsbacka
Germany
Canada
India
Malaysia
Singapore
United Araly Emirates
Finland
Finland
Finiand
Stockhofm
Denmark
France
Potand
Italy
Switzertand
Switzertand
Switzerland
UK
Germany
Germany
UsA
Denmark
UKk

Latvia
Germany
USA

france
Austria
Gothenburg
Bolebygd
Finland
Norway
Denmark
Romania
\taly

UK

The Netheriands
Bollebygd
UK

tatvia
Belgium
France
Poland
Switzerland
freland
Germany
Austna

UsA
Germany
Bords
Norway

UK

The Netheriands
Austna
China
Latvia
Fintand
Germany
Denmark
Ukraine
Ukraine
Denmark
China

USA

No: shares
3,800

500
40(,000

Share of equity (%)
100
100
100
100

0
100
100
00
108
100
100
100
100
100
100
100
100
113
106
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100

Book value {SEK m}
i

1,005

2,549



» Note 24 cont.

NOTES
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Companyname CRN Bomicile Share of equity (%) Book value {SEK m)
Johnson Level & Tool Mig. Co. 39-1041797 USA 100
Custom LeatherCraft Mfg. LLC 81-0966824 UsA 100
Kuny's Corp. 884737818 USA 100
Skillers GmbH HRB 755172 Germany 100
Telesteps AB 556471-6323 Trands 100
Hultafors Group Logistics Sp. z.0.0 8622663376 Poland 100
Daan Holding BY 67162581 The Netherlands 100
Dentgen Vastgoed BY 68643896 The Netherlands 100
Emma Holding BV 67164371 The Netherlands 100
Emma Safety Footwear BY 59429038 The Netherlands 100
Protag Shoe Supply BV 14128428 The Netherlands 100
Hellberg Safety AB 556214-4898 Lerum 100
Mattinez Tool Company LLC 202252515970 USA 100

Latour Industries AB 556018-9754 Gothenburg 100
LSAB Group AB 556855-6683 LAngshyttan 100
Fortiva AB 556563-6742 Malmd 100
Fortiva Danmark A/S 182650 Denmark 100
LSAB Norge AS 95882473 Norway 100
LSAB Sverige Forsaljning AB 556248-1936 LAngshyttan 100
LSAB Sverige Produktion AB 566222-1746 Langshyttan 100
LSAB Suomi OY 0140601-0 Finland 100
LSAB Vandra AS 10120018 Estonia 100
1.5AB Latvia SIA 40003381260 Latvia 100
LSAB Westlings AB 556442-0767 Vansbro 100
Micor AB 556567-7862 Lahofm 100
Lahden Teréteos OY 110515-8 Finland 100
Densiq AB 556198-5077 Gothenburg 100
Densiq AS 997435365 Norway 100
Densiq ApS 35645144 Denmark 100
Densiq Oy 2494676-5 Finland 100
MS Group AB 559201-8328 Gothenburg 100
REAC AB 556620-2875 Gothenburg 100
REAC AIS 19353508 Denmark 100
REAC Poland Sp. z.0.0. 0000444018 Poland 100
REAC Components Sp. z.0.0 0000551205 Poland 100
AAT Alber Antriebstechnik GmbH HRBA01006 Germany 100
Aritco Group AB 556720-N31 Jarfalla 100
Aritco Lift AB 656316-6114 Jarfalla 100
Aritco DE GmbH HRB 753033 Germany 100
Artico Homelift Ltd 91310000MAIGBKB49Y China 100
Aritco Lift Thailand Ltd 105560115885 Thailand 100
Aritco UK Limited 07920808 UK 100
Gartec Ltd 02898632 UK 100
TXS Heis AS 940568420 Norway 100
Steeco Lifts Ltd 08104893 Uk 100
Invalifts Ltd (3950068 UK 100
Ability Lifts Ltd 05307764 UK 100
Vimec Sil 00758850358 ftaly 100
Vimec Polska Sp. 2.0.0. 0000366667 Poland 100
Vimec Accessibility Ld 05967788 UK 100
Vimec Iberica Accesibilidad SL B84584457 Spain 100
Vimec France Accessibilité Sarl FR0B492484357 France 100
Motafa Hissar 656212-3066 Motala 100
Esse-Ti S.rd 01475310437 Italy 100
MAXAGV AB 559387-6765 Malndal 100
Soft Design RTS Aktiebolag 556316-2402 Maindal 100
atab automationsteknik AB 556652-8906 Mdindal 100
Vega 5.l 01578140442 ltaly 100
Vega Style Italia LTDA 07.416.646/0001-01 Brazil 100
Vega Elevator Cemponents Shanghai Co Ltd. 913100003295710797 China 100
V America LLC 83-0576366 USA 100
Claddagh IndUstria e comerico de produtos
eletricos e eletronicos LTDA 36.472.339/001-38 Brazil 100
LCPS.r.l. (02425820442 ltaly 100
VR Elettromeccanica 1313305016 Albania 100
VM Kompensator A/S 36937963 Denmark 100
Depac Anstalt FL-0002.010.123-3 Liechtenstein 100
Depac GmbH 981323769 Austria 100
Latour Future Solutions 666863-5964 Gothenburg 100

Nord-Lock International AB 556610-5739 Gothenburg 100
Nord-Lock AG CH-320.3.028.873-7 Switzerland 100
Nord-Lock ApS 33878 605 Denmark 100
Nord-Lock Co. Ltd 310000400676819 China 100
Nord-Lock AB 566137-1054 hre 100
Nord-Lock Inc. 38-3418590 USA 100
Nord-Lock Australia Pty Ltd 602531279 Australia 100
Superbolt Inc. 25-1478791 USA 100
Nord-Lock Benelux BY 2050318 The Netherlands 100

Cont, »
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» Note 24 cont.

Company name
Nard-Lock Ltd
Norg-Lock Poland 8p. z. 0.0
Nord-Lock France
Nord-Lock Japan Co, Ltd
Nora-Lack 0Y
Nord-Lock 1.0,
Nord-Lack Latin Amenca SpA
Nord-Lock GmbH
Rord-Lock Switzerland GmbH
Nord-Lock AS
Nord-Lock ltaly 5.5
Nord-Lack PTE. LTI
Boltight Ltd
Boltight fnc
Twin-lock AB
Nord-Lock Korea Co Ltd.
Nord-Lock India Pvi. Ltd.
Norg-Lock lberia S.L
Nord-Lock Canada, Inc
Nord-Lock San Bhd

Nord-Lock Baglant: Teknolojileri A.S

Expander System Sweden AB
Expander America Ine
Swegon Group AB
Swegon Operation AB
Swegan Sverige AB
Swegon GmbH
Swegan Germany GmbH
Sweqon &IS
Swegon Lid
Swegon Cooling Ltd
Sweqon Service ttd
Swegar Air Management Ltd
Swegon SARL
Swagor AG
Swegon North Ameriea Inc
Swagon USK fnc
Barcol-Air Group AG
Barcol-Aie AG
Barcol-Air France SAS
Dalair Lid
Swegon Kimadecken Gmbh
Barcol-Air Production GmbH
Barcol-Air talia S.r.!
Zent-Frenger GrbH
Samp S.pA
Swegon: AS
0Y Swegon AB
Waterfao Group Limited
Waterloo PR Limited
Waterloo Atr Products Limited
Aircell Ventifation Limited
Swegon SLT GmoH
Safegard Systems Limited
720 Holdmg Oy
720 Begrees Oy
ABC Ventilationsprodukier AB
Sweqon Sp. z.0.0.
Swegan Belgum S.A
Safequard Systems Ltd
Swegon ILT0 0¥
Swegon BB sr.l
Swegon Operatrons &.1.1
Swegon Blug Box Private timited
Swegon Components Sl
bluMartn GmbH
Swegon Operations Belgium SA
Pt Group SA.
FOV Fodervavnader | Bords AB
Northska Industri AB
Total boak value

CRN

Al7670
0000273881
439-251-901
1299-01-047553
08936911
21284714
76.921.019-9
HRB 510204
CH 020.4.041708-1
895 421 812
2464160 015
20110682R
03832826
814794151
559009-2614
606-86-01043
U28999MH2017FTC301838
AB1843575
1394384-4
20220104434 (1480031-M)
6311820782
556392-6442
0967510-8
559078-3964
556077-8465
559078-3931
HRB209158
HRBIBT767
247231
01529860
01744381
03443861
00738495
409-770-195
48-205-4517
1916764
46-0524581
CHE-106.004.451
CHE-441.021122
418585683
01578328
HRB203358
HRB722564
06322530962
HRB21013
05073490962
933-765-806
10108352-2
04934917
07809705
04911865
07507522
HRB211010

IE 213635
3208706-9
2512103-6
556178-2581
0000106255
893.224.696
1EB2136350
1616732-8
03991770276
02481290282
U74210MH2008
0418560270
HRBIB7767
829386721
429.188.970
556057-3460
556002-7335

Smaller inactive subsidiaries are not included above.
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Domicile
UK

Polantt
Frarice
Japan
Finland

The Czech Republic
Argentina
Getmany
Switzerland
Norway
ftaly
Singapore
UK

USA
Gathenbuig
South Korea
India

Spain
Canada
Mataysia
Turkey
Avidaberg
USA
Gothenburg
Gothienhurg
Gothenburg
Germany
Germany
Denmark
UK

UK

UK

UK

France
Switzerland
Canada
USA
Switzerland
Switzetland
France

UK
Germany
Germarny
ltaly
Germany
Italy
Norway
Finlang

Germany
UK

Finland
Finlang
Bords
Poland
Belgium
Ireland
Fintand
ltaly

Italy

India

ltaly
Germany
Beigum
Belgium
Gothenburg
Gothenburg

No. shares

B4D,000

Share of equity (%}
100
100
100
100
100
100
100
108
100
100
100
100
100
100
100
100
100
100
100
100

51
100
100
100
100
100
100
100
108
100
10
100
100
100
100
100
100
100
100

80
100
100
100
100
100
100
100
100
100
100
100
100
100
100

2
100
100
100
100
100
100
100
00
100
100
100
100
100
100
100

Book value (SEK m}

191
3,748



5] Interests in associates

NOTES

THE GROUP _ 2023 2022
Opening hook value 26,012 22184
Acquisitions during the year 928 1100
Sold during the year - %
Reclassification 41 -
Profit share for the year after tax 2849 341
Dilutive effect 7 -3
Dividends received 1,441 -1,345
Impairment -184 -1,557
Reversed impairment 823 -
Net change in capital o 394 288
Closing value 29429 26,012
PARENT COMPANY R _ 2023 2022
Opening book value 10,406 9,693
Acquisitions during the year o _...85 M3 ‘
Closing value 1,291 10,406
Alimak Group AB 2875 2129
ASSA ABLOY AB 1200 1200
CTEK 1193 1054
AB Fagerhult 1728 1728
HMS Networks AB 250 250 .
Nederman Holding AB 306 306
Securitas AB 1287 1297
Sweco AB 445 445
TOMRA Systems ASA 1600 1,600
Troax Group AB _ 39 397
Closing value 1,201 10,406
Description Number of Share of Market Share of Share of
THE GROUP of husiness shares equity value ! Cost equity (%) votes (%)
Alimak Group (CRN 556714-1857 Domicile Stackholm)? See page 78 32033618 2,640 2,639 2,883 30 30
ASSA ABLOY AB (CRN 556059-3575 Domicile Stockhalm)? Seepage78 105486729 9,837 30,678 1697 10 29
CTEK AB (CRN 556217-4659 Domicile Vikmanshyttan) See page 80 23,014,799 490 489 1,194 33 33
AB Fagerhult (CRN 556110-6203 Domicile Habo) See page 81 84,108,480 3948 5574 1,898 48 48
HMS Networks AB (CRN 556661-8954 Domicile Halmstad) See page 82 12,109,288 694 6,052 250 26 26
Nederman Holding AB (CRN 556576-4205 Domicile Helsingborg) See page 83 10,538,487 923 1876 308 30 30
Securitag AB (CRN 556302-7241 Domicile Stockholm)? See page 84 62,436,942 4,341 6178 2,125 1 30
Sweco AB (CRN 556542-9841 Domicile Stockhoim) See page 85 97,867,440 307 13,281 480 27 2
TOMRA Systems ASA (CRN N0927124238 Domicile Asker) Seepage 86 62,420,000 2433 7578 1,605 2 2
Troax Group AB (CRN 556916-4030 Domicile Hillerstorp) See page 87 18,060,000 879 4493 397 30 30
Other smaller holdings 7 73 184 .
29,429 78,01 13,021
Y Listed holdings at purchase price. Unlisted holdings firstly at the last valuation, secondly at the last traded price and thirdly at the acquisition price. ‘
2 Class A shares in ASSA ABLOY, Loomis and Securitas are unlisted. In this table they have been given the same listed price as corresponding class 8 shares.
¥ The cost of Sweco B Is SEK 34 m higher in the Group due to the exercise of a call option.
Summary of balance sheet information
Current Long-term Current Total ‘
2028 o _ ___Fixedassets ~ assets Totalassets _ liabilities _  Habilittes __ Habilities _ Netassets
Aimak Group AB 9,695 3,987 13,682 4907 1821 6,728 6,954
ASSA ABLDY AB 147,357 48,994 196,351 60,131 44,576 104,707 91,544
CTEK 936 580 1,516 610 17 781 735
AB Fagerhult 8726 4,281 13,007 3,952 1871 5,823 7384
HMS Networks AB 1783 1228 3,01 449 630 1,078 1932
Nederman Holding AB 3412 3,010 6,422 2185 1865 4,050 2372
Secutitas AB 74,702 41,680 118,392 39,060 40,634 79,694 36,698
Sweco AB 14,735 10777 25,512 5,330 9,587 14917 10,595
TOMRA Systems ASA 8475 8,039 16,514 4,198 5409 9,608 6,906
Troax Group AB 2,267 1331 3598 110t 584 1685 1913
Cont,
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NOTES

v Note 25 cont.

Summary of bafance sheet information

2022

Aimak Group AR
ASSA ABLOY AB
CIEK

AB Fagerhuit

HMS Networks A8
Nederman Holding AB
Secuntas AB

Sweco AB

TOMRA Systems ASA
Troox Group AB

The folfowing table summarises infarmation from profit/loss and comprehensive income

2023

Aimak Group AB
ASSA ABLOY AB

CIEK

AB Fagerhuit

HMS Netwaorks AB
Nederman Holding AB
Secuntas AB

Sweco AB

TGMRA Systems ASA
Troax Group AB

2022 o
Afimak Group AB -
ASSA ABLOY AR

CIER

AB Fagerhult

HMS Networks AB
Nedeeman Holding AB
Securitas AB

Sweco AB

TOMRA Systems ASA
Troax Group AB

Summarised reconeiliation of financiat information ®

2023

Aimak Group AB
ASSA ABLOY AB

C1EK

AB Fagerpuit

HMS Netwarks AB
Nederman Holing AB
Securitas AB

Sweco AB

TOMRA Systems ASA
Troax Group AB

2022

Alimak Group AB
ASSA ABLOY AB

CIEK

AB Fagerhult

HMS Networks AB
Nederman Holding AB
Securitag AB

Sweco AB

TOMRA Systems ASA
Troax Group AB

Current

Fixed assets assets  Total assets
10,026 4,301 . 14327
07170 47,384 164,564
147 561 1,708
8723 4810 13,333
1693 1037 2,730
2,648 2083 4128
75,635 39,8711 15,506
12,817 9,009 21,916
7251 6,681 13,932
1835 1393 ©82
Revenue
1097
140,716
898
8560
3025
8179
157,249
28523
14,756
3034
4512
120,793
957
8270
2506
5179
133237
24,286
12,88

3020

Opening net Changes in

assets  Profit/loss equity Dividends
431 525 2713 194
86.026 12,960 3213 5332
662 256 329 0
6.882 576 128 282
1610 580 -15 186
2186 359 88 -131
36.438 1288 4N0 -1977
9,943 1700 275 968
6,946 920 -164 -525
1724 406 -45 213
3,840 302 428 -7
69,592 12,867 9,472 -2,333
655 2 4 )]
6,219 557 285 -229
L7 487 3 140
L 333 283 123
20,800 4316 12928 -1.604
8,604 1500 338 -816
6318 996 864 -936
1459 408 129 -200

Long-tetm
liabilities

6,188
28936
6§32
4512
434
1654
49,338
3,529
3557
995

Profit/loss
515
13,639
257
544
571
341
1297
1667
750
41

5

13,296

576
508
329
4316
1852
1068
3l

Closing net
assets

142
96,867
135
7304
1.989
2502
39.859
10,950
717
1872

4,391
89,598
688
6,832
1637
2210
36438
9,666
1242
1794

Curfent
liabilities

3762
39,602
414
1938
686
1357
29,730
8,045
3,804
510

Other com-
prehensive
Income

151
-2.680
]

-45

24

-26
940
01
223

8

a5

7809
-f

3
83
263
35619
488
39
-7l

Holdings in
assoclates

1634
9,200
-367
3513
518
751
4341
2,984
1,516
565

-54
8,510
-230
2991

399

664
3,969
2,638
1566

541

Total
liabilitles

9,950
68538
1048
6,451
1120
3012
79,068
11974
7,361
1508

Total com-
prehensive
income

364
10954
256
439
536
315
2.237
1566
973
419

367
21105
2
887
597
592
7835
2138
1447
320

Goodwill
1.249
637
857
43
178
12

0

87
g7
314

1,248
637
857
435

178
2
0
87
948
315

Net assets
431
86,026
662
6,882
1610
177
36,438
9,942
6,571
1724

Dividends
recelved

58
506
0
136
48
40
215
264
108
85

53
443
]
no
3
3
175
240
195
57

Book value
2.883
9837

430
3948
694
923
4341
300
2433
879

1195
9147
627
3428
571
836
3,969
2725
2514
856

¥ The carrying amounts are estimated full-year values, based on each company’s Q3 report, which may inslude some differences fror tha actual results presented in previous tables
{Sutntmary of information from the balance sheet, income and comprehensive incame statements).
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2023 2022
€9 55
Purchases 4 14
Sales - -
Reclagsification 4 =
Closing cost 2 89
Opening impairment -l -l
Impairment for the year I
Closing impairment -2 -
Book value 30 68
/{ Non-current receivables
THE GRoUP 2023 2022
COpening cost 46 3l
Increase for the year 12 16
Decrease fortheyear 2
Book value 66 46

The Group’s interest-bearing receivables have an average interest rate of 0
per cent and run for an average period of 12 months.

1 Inventories

NOTES

Individually assessed accounts receivable that are considered uncollectable
are written off by directly reducing the carrying amount. Other receivables
are assessed collectively to determine whether there is objective evidence of
impairment, For these receivables, the estimated impairment losses are
recognised in a separate provision for doubtful debts. Objective evidence of
impairment is considered to exist if any of the following indicators are pres-
ent: a debtor has significant financial difficulties, default or delinquency in
payments (more than 30 days), or a probability that the debtor will enter
into bankruptcy or financial reorganisation. Receivables for which an
impairment provision was previously recognised are written off against the
provision when the Group is no longer expected to recover additional cash.
Impairment losses are recognised in the income statement within other
expenses. If, in a subsequent period, the amount of the impairment loss
decreases, the amount of the reversal of the previously recognised impair-
ment is recognised in the consolidated income statement.

Apart from impairment losses made, the credit risk is deemed to be small
since the receivables relate to bona fide, paying customers.

Age analysis of accounts receivable 2023 2022

Not past due 3180 3708

Past due but not impaired at 3) December

Due less than 3 months 735 746

Due 3 to 6 months 64 78

Due more than 6 months 54 45
4,033 4,573

I3 Derivative instruments

The value of goods pledged as security for loans or other obligations is SEK THE GROUP 2023 2022
0 (). Assets

Forward exchange contracts 22 7
Inventory value: 2023 2022 Currency interest ate swap - -
Al net realisable value 2
Raw materials and cansumables 79 98 Liabilities
Work-in-progress 7 8 Forward exchange contracts ~ 20
Finished work and goods for resale 26 2 Currency interest rate swap 1z 59

127 78

At cost
Raw materials and consumables 1507 1,621 Forward exchange contracts
Work-in-progress 326 390 The nominal amount of outstanding forward exchange contracts at 31
Finished work and goods for resale 2540 3078 December was SEK 1,226 m (1,004 m). See Note 32,
Work in progress e 5?3 : 25;7‘_ It is considered that the cash flow hedges meet the terms for effective

il Accounts receivable

— - _..2023 2022
Nominal value 4189 4684
Provision for bad debts oL I LI
Net accounts receivable 4,033 4573
Reserve for bad debts
Opening reserve - -68
Opening reserve for acquired companies -7 -18
Provigions for bad debts for the year -47 -3l
Realised losses during the year 7 2
Reversed unutilised amount 2 9
Exchiange rate differences I S I
~156 -

hedge accounting and the change is therefore recognised in its entirety in
other comprehensive income. The impact from the hedging on other com-
prehensive income during the year was SEK 26 m (-18 m).

Currency interest rate swaps

The gain or loss associated with the effective portion of a currency interest
rate swap, which hedges variable-rate bond funding and currency changes,
is recognised in other comprehensive income and amounts to SEK -68 m
(-170 m).

Cash and cash equivalents

Cash and cash equivalents comprise SEK 2,233 m (1,708 m) in bank bal-
ances and SEK 2 m (2 m) in short-term bank deposits. The Group receives
interest on bank balances according to a floating interest rate based on the
bank’s daily rate.
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NOTES

[19i{%2%1 Financial instruments and financial risk management

Hedge accounting

Latour uses hedge accounting on forward exchange contracts. Changes in
market values of cash flow hedges are recognised in other comprehensive
income when they are considered effective, otherwise directly in the income
statement. Latour uses currency interest rate swaps for some of the Group’s
borrowing within the framework of the finance policy, The market value
change is recognised, like forward exchange contracts, in other comprehen-
stve income if efficiency is achieved. Accumulated amounts in other com-

prehensive income are recycled to the income statement during the periods
the hedged item affects results. Unrealised gains or losses that arise from
market valuation of derivative instruments attributable to hedges of net
investments, and which are attributable to exchange rate fluctuations, are

recognised in other comprehensive income,

Book value and fair value of financial assets and liabilities

The table below shows how fair value is determined for the financial instru-
ments measured in the statement on financial position. Fair value is deter-
mined according to three different levels. There were no transfers between
the different levels of the fdir value hierarchy and there were no changes in
the valuation techniques and/or principles used in 2023 compared with the
2022 annual accounts, '

Fair value through Fair value through
The Group 2023 comprehensive income the Income statement Amortised cost Total carrying amount
Financial assels
Listec shares management 0" 0
Otner iong term securities no:dings 307 30
Other non current receivables 57 57
. Unreaitsed gains, Currency denvatives 2% 22
Otner current recetvables 4508 4508
Cash and cash equivalents 2235 2,235
Total 52 0 6,800 6,852
Financial habihties
Lorg-term loans nr 7432 7.646
Bank overdraft faciies 20 20
Current loans 13 4246 4259
Other current hatilities 2,07 2,707
Jrrealised gains, currency dervatives 127 127
Totat 127 227 14,405 14,759
¥ evel 1 ~ fair value is measured using quoted prices in an active market for identical assets.
» Level 2 - fair value is measured using inputs ather than quoted market prices included within Level 1 that are observable fot the assets and liabilities.
9 Level 3 - fair value is measured using inputs for the assets and liabilities that are not based on observable market inputs.
Falr value through Falr value through
The Group 2022 comprehensive income theincome statement Amortized cost Total carrylng amount
Financiat assets
Listed shates management oY 0
. Other fong-term securities holdings 682 68
Other non-tuerent receivables 46 46
Listed shares - trading 0" 0
Unrealised gains, currency denvatives 7 7
Other current receivables 4940 4940
Cash and cash equivalents ) 1710 1710
Total 5 0 6,696 6,71
‘ Financia fiabilties
Long-term loans 238 8,989 9228
Bank overtdrait fatilities 154 151
Curent loans us 3145 3178
Other current liabilities 2153 2153
Unrealised gains, currency detivatives 22 8
Total 2 273 14,438 14,790

" Level | - fair value is measured using quoted prices in an active market for identical assets.
> Level 2 - fair value is measured using inputs ather than quoted market prices included within Level 1 that are observable for the asséts and liabilities.

3| avel 3 ~ fair value is measured using inputs for the assets and liahilities that are not based on obiservable market inputs.
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» Note 32 cont,

The basis of fair value for listed financial assets is the quoted market price at
the balance sheet date. The basis of fair value for unlisted financial assets is
determined using valuation techniques, such as recent transactions, the
price of comparable instruments or discounted cash flows.

Currency derivatives comprise forward exchange contracts and are
included in level 2, Valuation at fair value of forward exchange contracts is
based on forward rates established by banks on an active market.

The fair values of accounts receivable and other receivables, other cur-
rent receivables, cash and other liquid funds, accounts payable and other
liabilities, and long-term liabilities are estimated as being the same as their
carrying amounts. The market interest rate for the interest-bearing long-
term liabilities is not expected to deviate significantly from the discount
rate. The carrying amounts are therefore assumed in essence to approxi-
mate their fair values.

The Group’s valuation process is carried out by the Group finance and
treasury department where a team works with valuation of the financial
assets and liabilities held by the Group.

Financial risk management

The Group’s financing operations and management of financial risks is pri-
marily centralised to Group staff. Operations are run according to the
finance policy adopted by the Board and are characterised by a low level of
risk. The aim is to secure the Group’s long-term financing, minimise the
Group’s capital expense and effectively manage and control the Group’s
financial risks.

Currency exposure

The Group’s operations face currency exposure in the form of exchange rate
fluctuations. The Group’s currency exposure consists partly of transaction
exposure relating to purchases and sales in foreign currency, and partly to
translation exposure relating to net investments in foreign subsidiaries and
exchange rate fluctuations when the results from foreign subsidiaries are
translated into Swedish crowns.

Transaction exposure
The Group’s goal for transaction exposure is to hedge 50 per cent of the com-
ing 12 months’ budgeted cash inflows and outflows. The impact of hedging
transactions on income was SEK 26 m (-18 m) and is recognised in other
comprehensive income. See Note 33.

A breakdown of the net currency flows for Swedish entities for the year is
shown below:

Currenclas (amounts In SEK m) B o..._2023 2022
NOK 647 586
DKK 166 160
GBP 531 300
usp -1013 -1,604
EUR 1303 1474
chr . - T
Total 1,869 1043

+ = net inflow, - = net outflow

Assuming the same net transaction exposure as in 2023 and provided no
hedging has been used, profit would have been positively impacted by SEK
19 m (10 m) if the Swedish crown had increased by one percentage point
against all transaction currencies. The effect per currency would have been
SEK 6 m in NOK, SEK 13 m in EUR, SEK 2 m in DKK, SEK 5 m in GBP and
SEK ~-10 m in USD.

Abreakdown by currencies and due dates of the Group’s outstanding
forward foreign exchange contracts at 31 December 2028 is shown below:

NOTES

Amount In SEK m 2024 2025 Total
Sell EUR 561 7 568
Sell NOK - - 0
Sell USD 104 - 104
Sell DKK 109 - 16
Sell GBP 48 7 48
SelCHF 67 - L
Sell total 889 1 a03
Buy USD 197 - 197
Buy CNY 126 - 126
Buy total @3 0 323
1212 14 1,226

The measurement of fair value of forward foreign exchange contracts is
accounted for as derivative instruments and totals SEK 22 m (~18 m), which
is recognised in the consolidated balance sheet.

Translation exposure

The need to hedge net assets in foreign subsidiaries is decided on a case-to-
case basis and hedges are based on the group-wise value of the net assets.
Hedging is conducted through loans in foreign currencies. Profit/loss from
hedges in foreign operations is SEK -45 m (0 m). The amount is reported in
other comprehensive income and in reserves in equity. Sce Note 33.

Abreakdown of the net assets of the foreign subsidiaries is shown below:

2023 2022
Amount Amount
Currency SEkm % SEKm %
EUR 7,051 44 6,851 44
DKK 3892 24 3,955 25
NOK 284 2 2719 2
usp 2,217 14 2372 15
GBP 804 5 7 5
RON 48 0 42 0
CAD 540 3 428 3
PLN 425 3 394 3
CHF 640 3 425 3
IpY 29 0 32 0
CNY 102 1 162 i
Other - 19 0 73 0
Total 15,949 100 15,744 100

The exchange rate difference for the year arising on the translation of for-
cign net assets was SEK -133 m (1,208 m) and is reported in other compre-
hensive income and reserves in equity. See Note 35.

Financing risk and liquidity risk
The Group handles the more short-term liquidity risk within the framework
of the financing risk. In abusiness like Latour’s, where long-term financial
resources are procured centrally, the short-term liquidity risk is automati-
cally handled within long-term financing. Nonetheless, high demands are
placed on the regular reporting of the cash flow situation in each of the indi-
vidual business units.

In order to reduce the risk of difficulties in procuring capital in the future
and refinancing of matured loans, the Group has the following contracted
lines of credit:

Cont. »
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NOTES

* Note 32 cont.

Credit maturity structure

K m MIN
Overdraft facilities
0-1years 2950
1-2 years 2,250
2-3 years 2,200
3-4 yeary 1750
4-5 years
26 years

9,150

Unutilised. MTN 5,850
RAM MIN 15,000

Utilised eredit limits

Additlonal Unutitised
Other purchase banking
BankfREF* liabilities prices Total % facilities
] 18 19 0% 320
1244 48 13 4255 36% 319
60 L] 2,350 20% 2,000

ol 85 2,285 19%
i2 76 1838 15% 2175

12 13 2% 0%

118 43 1153 10%
2,354 194 227 1925 100% 7,686

* Promissory notes with maturities of up to ¥ year are recognised ii1 the balance sheet as curent liabilities, evett theugh they are ncluded under

long-term credit facilities.

At 31 December 2023, the Group’s nigt financial liabilities, excluding share-
holdings and other securities, stood at SEK 11,483 m. The majority of the ;
Group’s loans, SEK 9,150 m, are included in the bond market, with the
remainder, amounting to SEK 2,354 m, through the Group’s lines of credit.
SEK 7,304 m of the Hability has exposure to EUR through Swap derivatives or
loans in EUR.

The interest-bearing liabilities of SEK 11,925 m, due through 2029, are
equivalent to a cash outflow, including interest, of SEK 400 m,

Contracts for granted eredits with terms Ionger than one year contain
financial covenants, which state that net debt may not exceed a certain level in
relation to the listed market price of the Group’s listed securities. This condi-
tion was complied with in 2023,

Interest rate risk

The Latour Group’s main sources of financing are cash flows from its oper-
ating activities and its equity investment, as well as from loans, The loans
are interest-bearing and thus expose the Group to interest rate risk. The
Group uses interest rate swaps to minimise the interest rate risk. See
Note 32.

Interest rate risk relates to the possibility of change in the interest rate
level having an adverse impact on the Group’s net interest and/or cash flows.
The Group’s financing policy establishes guidelines for setting fixed rates
and average loan periods for borrowings. The Group strives to achieve a
balance between the estimated cost of servicing loans and the risk that
major interest rate fluctuations might adversely affect profits. At the end of
2023, the average fixed loan period was approximately 14 months.

If the interest rate level had been one percentage point higher, the impact
on profit/loss for the year would have been SEK -126 m (~126 m). No other
effects on equity.

The average cost for outstanding long and short term borrowing at the
balance sheet date (for long-term borrowing, see also Note 36):

Debt 2023 Dehbt 2022
‘ % SEKm % SEKm
Long-term bortowing SEK 38 6.293 25 8794
Long-term borrowing EUR 45 1201 08 346
Long-term borrowing DKK 0.2 96 14 13
Long-term borrowing USE 25 40 25 50
Long-term barrowing other 0o 16 20 25
38 1,648 24 9,228
Short-term barrowing SEK 32 3950 28 191
Short-term borrowmg EUR 4?2 29?2 28 1397
Short-term horrowing other 00 16 00 22
33 4,258 27 3,330

Capital management

The Group’s long-term capital structure goals are to ensure that the Group is
able to continue developing its operations, so that it can generate returns for
shareholders and benefils for other stakeholders, and to mainiain an optimal
capital structure in order to keep capital expenses low. The Group is able to
change the dividend that is paid to the shareholders or sell assets to reduce
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debt in order to maintain or adjust the capital structare. The Group assesses
its capital adequacy by reference to its debt levels. Latour’s Board of Directors
has set limits on debt levels. The Group’s debt cap is set at 10 per cent of the
investment portfolio’svalue and 2.5 times the wholly-owned industrial opera-
tions’ EBITDA, measured as an average for the last three years and adjusted
for acquisitions and disposals. Te debt has always been well below this
threshold.

Credit risk

The Group has limited expo‘};urc to credit risks. These risks are primarily
related to outstanding accounts receivable, Losses on accounts receivable
arise when customers become insolvent or for other reasons fail to meet
their payment obligations. The risks are limited through credit insurance
policies. Certain businesses also require payment in advance. Group man-
agement is of the opinion that there is no significant credit risk concentra-
tion in relation to any specific customer or counterparty or in relation to
any specific geographic region.

Price risk
The Group is exposed to a price risk concerning shares due to investments
held by the Group and which, in the Group’s balance sheet, are classified as
either available-for-sale financial instruments or assets measured at fair
value through the income statement. The price risk on shares consists of
share price risks, liquidity risks and counterparty risks. Share price risk is
the risk of value loss due to changes in prices on the stock market. This is
the greatest risk in Latour’s business and occurs primarily in the valuation
of the investment portfolio, If the market value of holdings in the invest-
ment portfolio changed by 5 per cent, it would affect comprehensive income
and equity by SEK 0 m (0 m). Share prices are regularly analysed and moni-
tored by Latotr’s group management. Latour has an influence on the com-
panies’ strategies and decisions through its active ownership, exercised
through board representation and in other ways. Liquidity risk can occur
if a share is hard to sell, for example. However, liquidity risk is limited.
Counterparty risk is the risk that a party in a transaction with a financial
instrument cannot fulfil its obligations and thereby creates aloss for the
other party.

The Group is not exposed to any price risk concerning raw materials or
commodities.

Operational risks

Operational risk is the risk of loss due to inadequate or failed internal pro-
cesses and systems. A number of internal guidelines and regulations, as well
as policies adopted by the Board of Directors, are the basis for Latour’s risk
management, Legal reviews of contracts and relations are performed regu-
larly. The Group also has a system of continuous controls that regulate and
ensure responsibility and authority in operating activities.

Insurance risks in the Group are managed according to the assessed need
for insurance, Matters concerning confidentiality and information security
are highly prioritised at Latour and are regulated by internal guidelines.
Latour also continually controls and develops its systems and procedures
for IT security.



LATiERRI Equity

NOTES

Reserves Hedging  Translation Fair value
THE GROUP o reserve reserve reserve Total
Opening balance 1 Jan 2022 54 303 0 357
Translation differences for the year 1,208 1206
Available-for-sale financial assets:

Revaluations recagnised directly in equity 0

Recognised in the income statement on disposat 0
Cash flow hedges -18 -18
Interest rate swaps -170 -170
Hedge of net investment -~ 0
Closing other reserves 31 Dec 2022 -134 1,509 0 1,375
Opening balance 1Jan 2023 -134 1,509 0 1,375
Translation differences for the year -133 ; -133
Available-for-sale financial assets;

Revaluations recognised directly in equity 0

Recognised in the income statement on disposal 0
Cash flow hedges 26 26
Currency interest rate swaps -68 -68
Hedge of net investment o . o . -45
Closing other reserves 31 Dec 2023 -221 1,376 0 1165

Share capital
The parent company’s share capital. The par value of each share is SEK 0.21.

Other contributed capital

Refers to equity contributed by the shareholders. Contributed capital is
included here as a form of issue in kind and a new issue at a rate exceeding
the par value.

Repurchased shares

Repurchased shares comprise the historic cost of the company’s shares held
by the parent company and are recognised as a deduction from equity. Pro-
ceeds from the sale of own shares are recognised as an increase in equity and
transactions costs are recognised directly in equity.

Reserves
Translation reserve
The translation reserve includes all exchange rate differences arising when

Profit brought forward including part of comprehensive income for the year
Profit brought forward including part of comprehensive income for the year
contains profits earned in the parent company, its subsidiaries and associ-
ates. Previous provisions to the statutory reserve, not including transferred
share premium reserves, are included in this equity item.

Non-controlling interests
Non-controlling interests comprise the share of equity not owned by the
parent company.

Dividends

Dividends are proposed by the Board of Directors in accordance with the
rules laid down by the Swedish Companies Act and are approved by the
Annual General Meeting. The dividend proposed, but not as yet approved,
for 2023 is SEK 2,621 m (SEK 4.10 per share), The amount has not been
reported as a liability.

the currencies of the financial statements of foreign operations are trans- Earnings per share
lated into the presentation currency of the consolidated financial state- THE GROUP 2023 2022
ments. The parent company and the Group present their financial state- Prafit for the year 58% 4162
ments in Swedish crowns (SEK). Average number of shares outstanding

basic shares 639,336,210 639,350,718
Hedging reserve Average number of shares outstanding
The hedging reserve comprises foreign exchange differences arising from diluted shares 641678550 641,578,330
the translation of debts, derivatives classified as hedging instruments of net Earnings per share related to profit attributable
investments in a foreign operation and interest rate swaps. to parent company shareholders

Basic share SEK9.22 SEK 6.51
Fair value reserve Diluted share SEK9.19 SEK 6.49
The fair value reserve includes the accumulated net change of the fair value
of available-for-sale financial assets until the asset is derecognised in the
balance sheet,
Outstandingshares e Class A Class B Total
Number of shares at 1 January 2023 47600448 591724652 638,325,100
Net disposal of own shares - -37,300 ~37,300
Conversion L -6480 6480 0
Total outstanding shares at 31 December 2023 47593968 591,693,832 639,287,800
Ownshareholding . e ClassA  ClassB Total
Shares held at 1 January 2023 0 514,900 514,900
Repurchase during the year - 125,000 125,000
Disposal e - -87,700 -87,700
Total own shareholding at 3] December 2023 0 552,200 552,200
Total number of shares at 31 December 2023 47593968 592,246,032 639,840,000

Cont, »
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+ Note 33 cont.

The par value of own holdings that were repurchased was SEK 0.1 m at 31
December 2023, This corresponds to 0.1 per cent of the share capital. The trans-
action costs relating to the repurchases are recognised as a deduction from
equity. These costs have not affected recognised tax expenses, A repurchase

Own shareholding

Accumutated dt beginning of the year
Repurchase dunng the year

Disposal

Accumulated at end of the year

HEEZ4] Reconciliation of loans related to financing activities
) ) o 31 Dec 2022
Interest-bearing recewables 37
Pension provisions -196
tong-term nabilities -7.255
Additional purchase price -273
Liabifities, leasing -1,466
Utilised bank overdraft facilities -161
Interest-bearing current ligbilities -4.819
Net debts refated to financing activities -14,183

[VAIERIS] Retirement benefit obligations

Nearly all Latour Group employees are covered by either defined benefit or
defined contribution pension plans. Defined benefit pension plans mean
that the employee is guaranteed a pension corresponding to a certain per-
centage of his or her salary. The pension plans comprise retirement pension,
sickness pension and family pension. The pension obligations are secured
through provisions in the balance sheet and through premiums to insurance
companies which thereby assume the obligations towards the employees.
The Group’s employees outside of Sweden, Norway, Italy, Germany and
Switzerland are covered by defined benefit pension plans. Payments for
these plans normally constitute a percentage of the employee’s salary.

Obligations for retirement and family pensions for white-collar workers
in Sweden are largely secured through insurance with Alecta, Since Alecta is
unable to provide sufficient details to report the ITP plan as a defined bene-
fit plan, it is reported as a defined contribution plan. Payments for pension
insurance policies with Alecta are SEK 58 m (60 m) for the year. Alecta’s
surplas can be divided amongst the insurance policy holders and/or the
insured. At the end of 2023, Alecta’s surplus in the form of the collective
consolidation level was 178 (172) per cent. Pension plans for blue-collar
workers in Sweden are defined contribution plans.

The company’s costs and the valtie of outstanding obligations for defined
benefit plans are calculated using actuarial calculations which aim to estab-
lish the present value of the obligations.

THE GROUP 2023 2022
Defined benefit obligations

Present value at the beginning of the period 320 330
Acquisitions 108 12
Pension eatned 52 22
Interest 5 3
Pension payments 20 -20
Actuarial gan/loss -3 -32
Transtation diference ) | 5
Closing balance 483 320
Plan assets

Qpening balance 124 102
Change In teserves 127 22
Closing balance 251 124
Net defined benefit abligations 212 196
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of own shares has been performed to ereate added value for continuing
. shareholders in Latour. Call options have been issued fo senior executives on
. all repurchased shares,

2023 2022
Number Cost Number Cost
514,900 94 617,200 103
125,000 i 452,700 i
87700 25 . -455,000 -20
552,200 80 514,900 94
Changes with no cash-flow effects
Effect of move-
ments In for- Altered Kcquisition
Cashflow elgnexchange  asseSsment Interest company  31Dec 2023
8 . 45
Y -4 212
-158 -6 -7419
-18 64 -220
8 i} -1450
132 -9
B2 -} 4,259
579 9 64 -4 -8 -13,541
2023
Present

Defined benefit valueof  Falrvalue of
obligaticns by country ohligations  planassets Total
Sweden m - 12
Norway kY M 3
Switzerland 204 184 20
Germany 55 3 2
ltaly 50 50
Other . 5 5
Totat 463 -251 22

2022
Present

Defined benefit valueof  Falrvalue of
obligations by country obligations  plan assets Total
Sweden i} - 1o
Norway kY -32 5
Switzerland 67 -59 8
Germany 54 -33 2
ltaly 48 - 49
Other Tog - 3
Totat 320 ~124 196

At the last measurement date, the present value of the defined benefit
obligation was approzimately SEK 77 m, attributable to active employees,
and SEK 14 m to retired employees.

Amounts reported In the Income statement 2023 2022
Interest on pension provision 5 3
Cost of defined benefit plans 9 3
Costs of defined contribution plang 327 308
Special employer's tax and taxes on teturn 40 40
Total pension costs 32 351

The actuarial calculation of pension obligations and pension costs is
based on the following principal assumptions:



2023
Switzer-
R e . dand  Germany - Maly _ Norway Sweden
Discount rate * 19 4] 37 37 38
Inflation 12 21 30 35 1.6
Pay increases 35 0.0 20 375 0.0
Pension indexation 00 45 0.0 0.0 0.0
2022
Switzer-
% land Germany Italy Norway Sweden
Discount rate * 19 09 37 30 37
Inflation 12 21 30 33 20
Pay increases 30 0.0 20 35 0.0
Pensicn indexation 0.0 45 0.0 0.0 0.0

" See policies in Note 2 on page 87.

If the discount rate is lowered by 0.5 per cent, the present value of the
obligations increases by 5.7 per cent. If the interest rate is raised by 0.5
per cent, the present value of the obligations decreases by 5.2 per cent.

i

Financial liabilities

NOTES

Between1 Total
lessthanl  yearand5 Moarethan5  contractual Carrying ‘
At 31 December 2023 year years years _ cash flows amount
Financial liabilities
Debts to credit institutions 4,283 7,353 12 IE] 1,618
Other financia! liabilities 8 281 287 287
Leasing liabilities 288 437 725 1,450 1450
Accounts payable 1770 1,770 1,770
6,317 8,07 737 15126 15,125
fl | Other provisions
Deferred tax in the balance sheet THE GROUP B powions _ proviions Total
Temporary differences exist where the carrying amount and taxation value Opening value 1 Jan 2022 95 76 m
differ for a given asset or liability. Temporary differences have resulted in Acquisttion (company) 4 n 15
total deferred tax assets and deferred tax liabilities for the Group as follows: Provisions for the year 0 95 -5
Divestiture (company) 13 34 47
THE GROUP 2023 2022 Amounts claimed during the year -15 -18 -34
Deferred tax assets Exchange rate difference 8 7 13
Intangible assets 179 266 Closing value 31 Dec 2022 16 104 220
Land and buildings 19 10 Acquisition (company} - - 0
Machinery and equipment 5 6 Provisions for the year 34 24 58
Inventories 96 120 Amounts claimed during the year -28 -29 =57 ‘
Current receivables 87 7 Exchange rate difierence -1 -l -2
Provisions 37 40 Closing value 31 Dec 2023 121 a8 219
Cursent liabilities 8 7 -
Other items 50 57 The provislons consist of: . 2023 2022
Long-term part 195 192
Deferred tax liabilities Current part SN 28 ,
Intangible assets -172 -183 219 220 .
land and buildings -10 -3
Machinery and equipment 93 % Other provisions primarily consist of provisions for restructuring costs.
Current receivables -4 -10
Untaxed reserves 432 -384
Provisions -30 23 1 Bank overdraft facilities
Other items e I B I
T 715 852 The overdraft facility available to the Group is SEK 320 m (320 m), of which

SEK 20 m (151 m) has been used.
Deferred tax assets and deferred tax liabilities are offset if a legally enforce-
able right exists to set off current tax assets against current tax liabilities
and the deferred taxes relate to the same tax system. Deferred tax of SEK -7
m (-6 m) is recognised in other comprehensive income.

No current tax is recognised in the Group’s or the parent company’s state-
ment of comprehensive income.

The SEK 8,720 m (3,393 m) tax loss carryforward with an unlimited car-
ryforward period in the parent company has not taken deferred tax into
account.
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THE GROUP ) 2023 2022
Accrued interest expenses 23 45
Accrued saciat secunity fees 22 181
Accruedt other pay-related costs 618 536
Other items i 837 831
Total 1,690 1,599

e

| Pledged assets

THE GROUP 2023 2022
For own fiabilities and provisions
Relating to pengion obhgations

- Floating costs -
- Other securities 1 1
Shares as collaterat for net loang 4901 4,810
Other

- Property morfgages 20
- Other securities ? 9
Total 4904 4,837
PARENT COMPANY ) 2023 2022
Far the Group's abilities ‘

Shares as colfateral for net foans ‘ 516 516
Totat collateral pledged 516 5l6

Y As collateral for loans from ceedit institutions, 37,200,000 Assa Abloy class B and
20,600,000 Securitas class B shares have been pledged at a market valte of SEK 12,866
m and a book value i the Group of SEK 4,901 m and in the company of SEK 518 m. The
collateral is for the duration of the loan.

N | Contingent liabilities

THE GROUP 2023 2022
Underwriting agreements 338 1,090
Other obligations . ) i 6 23
Totat 344 113
PARENT COMPANY ) 2023 2022
Guarantees forsubsidiaries 2628 3,075
Tatal 2,628 3075

The parent company has pledged to assume certain obligations that may
befall Group companies.

[TiZ7%) Business combinations

Lahbad

2023 2022
Infangibie assets 85
Property, plant and equipment 86 73
Financial assets - 39
Inventories 14 240
Aecounts receivabie 49 274
Other current receivables 5 174
Cash 54 201
Long-term net borrawing -6 -184
Curtent habilities 4 -434
Net identifiable assets and fiabilities 162 448
Group goadwilt ) 254 1397
Total purchase price 416 1,845
Additional purchase price - -8l
Cash settlement purchase price 416 1,784
Acauisition of rion-cash items -3
Cash ang cash equivalents in acquired companies -54 -201
Eifect on Group cash and cash equivalents 362 1,580
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Dalair Ltd.

On 3 January 2023, the Group acquired 100 per cent of the shares in Dalair
Lid. The acquired operations contributed SEK 308 m in revenues and SEK 0
m in net profit for the period 3 January to 31 December 2023. If the acquisi-
tion had been made on 1 January 2023, the company’s revenues and profit
would have been the same, Goodwill is attributable to the synergies that will
be created when the manufacturing and sales organisations are merged with
Swegon’s existing operations. Transaction costs for the acquisition, which
were charged to the incoma statement for the period, amounted to SEK 7 m.

Property, plant and equipment 86
Inventones "
Accounts receivable 43
Dther receivables 5
Cash ‘ 54
Long-term net borrowing -6
Current liabilities } } -40
Net identifiable assets and liabilities 162
Group goodwll ' 254
Cash and cash equivalents in acquired companies -54
Change in Group cash and cash equivalents on acquisition 362

The Director’s Report on page 90 provides further details about business
combinations.

All acquired goodwill relates to Group goodwill on acquisition which is non
tax-deductible. .

V1] Carrection of faults

The item Share of other comprehensfve income from associates (referred to
in the interim report as Change in associated companies® equity) is over-
stated in the 2022 Annual Report, at SEK 783 m.

The comparison figure has now been corrected retrospectively, which
means that the Group’s established Other comprehensive income, Equity
and Interests in associates as per 31 December 2022 have been corrected as
follows:

Kccording to the

estahlished

2022 Annuat Cor-
THEGROUP ) Report  rected Rttributable to
Share of other
comprehensive income
Other gamprehiensive income 4,398 3,615 from associates
Share of ather
compretiensive Income
Equity 38,024 324 from associates
Financial assets 27433 26850 Interests in associates

The error relates to the equity in Securitas being overstated in connection
with their new issue of shares at the end of 2022,

(48] Government grants

Government grants have affected the Group’s income statement and balance
sheet as follows:

THE GROUP 2023 2022
Grants that affected income for the yeat 7 n
Grants that affected assets -

Grants received that are recognised in the income statement consist pri-
marily of electricity support as well as development and investment aid.
Grants received pertaining to Covid-19 support amount to SEK 0 m (2 m).



| Events after the reporting period

f
In January 2024, three companies were acquired for the wholly-owned
industrial operations. The estimated acquisition price amounts to approxi-
mately SEK 400 m. These acquisitions will not have any material impact
on the Group’s goodwill. Read more about the acquisitions in the Director’s
Report.

On 16 February 2024, the Swedish Financial Supervisory Authority
approved an updated base prospectus for the existing MTN programme,

In January 2024, the Board of Directors of HMS Networks was tasked
with approving a new issue of shares totalling approximately USD 120 m,
which constitutes part of the financing for the acquisition of Red Lion
Controls. Latour has undertaken to participate pro rata to its holding of
25.9 per cent,

1 Companies that utilise their exemption option

The subsidiaries Fristads GmbH and Caljan GmbH are utilising their
exemption option according to German legislation § 264 111 HGB

This exemption means that the companies do not have to submit full
annual reports and audits,

4] Significant estimates and judgements

To be able to prepare the financial statements in accordance with generally
accepted accounting practice, the executive management and the Board of
Directors must make judgements and assumptions that affect the asset and
liability items and the revenue and expense items reported in the annual
accounts, as well as other disclosures, for example contingent liabilities.
These judgements are based on historic experience and the various assump-
tions that the management and the Board of Directors consider reasonable in
the current circumstances. In cases where it is not possible to ascertain the
carrying amounts of assets and liabilities through information from other
sources, these estimations and assumptions form the basis of the valuation.
Actual outcomes could differ fromn these estimates if other assumptions are
made or other circumstances arise,

The assumptions can have a significant effect on Latour’s result and
financial position especially in the areas of income accounting and uncer-
tain receivables, measurement of intangible and fixed assets, obsolescence
assessment of inventories, restructuring measures, pension obligations,
taxes, disputes and contingent liabilities (see each respective note).

Exccutive management and the audit committee have discussed the
development, selection and disclosures concerning the Group’s critical
accounting policies and estimates and the application of these policies and
estimates,

Forecast shares in associates

Latour’s holdings in the investment portfolio are valued as associates using
the equity method. In cases when Latour cannot wait for the investment
portfolio’s reported results, an assessment is made, along with an estimate
of their financial results for the most recent quarter, This assessment is
made on the basis of known facts about the company’s development and
future prospects. When the investment portfolio’s financial reports are

NOTES

released, a correction is made in the coming quarter and a new forecast is
produced.

Goodwill impairment
Each year, the Group assesses whether goodwill has suffered any impair-
ment loss, based on the accounting policy described in Note 2.

The recoverable amounts of cash-generating units have been determined
based on value in use calculations. These calculations require the use of
certain estimates (Note 18).

Business combinations

The business combinations are accounted for using the acquisition method,
which means that acquired assets and labilities are recognised at fair value at
the time of acquisition. To determine fair values, the executive management
uses valuation models with elements of estimates and assumptions. The
purchase price includes an assessment of any contingent additional purchase
prices.

Pension obligations

The present value of the pension obligations depends on a number of factors
that are established on an actuarial basis using a number of assumptions.
Discount interest is included in the assumptions used to determine the net
cost (income) of pensions.

The Group establishes appropriate discount interest rates at the end of
every year. This is the interest used to determine the present value of esti-
mated future payments that are assumed necessary to pay for pension obli-
gations. See Accounting Policies Note 2 for information on how the Group
determines an appropriate discount rate.

Other principal actuarial assumptions for pension obligations are based
in part on current market conditions. See Note 35 for further details.

Warranties
The management of each subsidiary estimates necessary reserves to guar-
antee future warranty requirements based on information about past war-
ranty requirements and current trends that indicate that the past informa-
tion may differ from future requirements.

The factors that may affect the information about warranty requirements
include the success of the Group’s productivity and quality initiatives and
the cost of labour and materials.

Climate-related risks
Latour has been following the recommendations of the Task Force on
Climate-related Financial Disclosures (TCFD) since 2021. All the wholly-
owned companies continually assess their climate-related risks and opp-
ortunities and their overall financial impact. The significant ones are
included in the companies’ annual risk reviews. No climate-related risks
have been judged to be material at Group level in the short or medium term.
During 2023, both investments and measures that have an impact on
results have been implemented to reduce the Group’s impact on the envi-
ronment and the climate. In addition, an external analysis of Latour’s entire
portfolio of holdings has been performed, which strengthens the manage-
ment’s opinion that Latour is well-positioned and has significant opportu-
nities. In summary, none of the analyses give any indication that climate-
related risks will have a negative impact on either the balance sheet or the
income statement in the short or medium term.
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[{BHis4ET} Definitions

Return on eguity

Return on operating capital
Return on total capital
Direct retuen

Operating profit {EBITDA}

Operating profit (EBITA)
Operating profit (EBIT}
Operating margin (EBITA} %

Operating margiri (EBIT) %
EBIT multiple

EV {Enterprise Value)
Adjusted equity

Adjusted equity ratio

Net debtlequity ratio

Net debt

Operating capital

Organic growth

PIE ratic
Basit earnings per share

Diluted earnings per share

Equity ratie
Net asset value

Tota! growth
Currency-driven growth
Profit margin

Other

Net-pfofit In the incone statement as a percentage of average shareholders’ equity

Operating profit as a percentage of average operating capital.

Profit/toss after net financial items plus financal expense tn relation to the average balance sheet total.

Dividends as a percentage of the share purchase pace

Eamings before interest, tax, depreciation of praperty, plant and equipment and amottisation of acquisition-related intangible assets,
acquisition-related costs and income, and items impacting comparability.

Earnings before interest, tax, amortisation of acquisition-refated intangible agsets, acquisition- related costs and income, and items impacting comparability.
Earnings before Interest and taxes.

Earnings before interest, tax, amortisation of acqusition-related intangible assets, acqu:smon -related costs and income, and items impacting comparabihty,
as 3 percentage of net sales.

Operating profit dvided by nef sales.

(peeating profit in relation to matket value adjusted for net debt

The company's market value plus net debt.

Fquity and the difference between book value and fair value in associated companies.

Equity and the difference between book value and far valug in assocrated companies in relatian to adjusted total assets.

Interest-bearing liabilities and interest-bearing provisions less cash and cash equivalents i refation o adjusted equity.

Interest-bearing liabilibes plus interest-bearing provisions less cash and cash equivalents and interest-bearing recewvables.

Total assets less cash and cash equivalents and other interest-bearing assets and non-interest-bearing habilities.

Increase in revenue for the period, adjusted for acquistions/disposals and excnange rate changes, as a percentage of the previous year's revenue adjusted
for acquisitions and disposals.

The share purchase price in relation to profit after paid tax

Profit for the-period divided by the number of outstanding shares m the period,

Calculations:

Jan-Dec 2023: 5,894/639,336,210 x 1,000' = 9.22

Jan-Dec 2022: 4,162/639,350,718 x 1,000 = 6.5

Caleulations:

Jan-Dec 2023: 5,894/641,678,5650 x 1,000’ = 9.18

Jan-Dec 2022; 4,162/641,578,330 x 1,000' = 648

The call options that had been 1ssued as at the balance sheet date were included m the calculation of dnluted earnings.

Equity 1n refation to total assets.

The difference between the Group's assets an liahilities, when the investment portfolic (incl. associated companies) is recognised at market value and
operative subsidiares that are cwned &t the end of the period are recognised in an interval based on EBIT muttiples for comparable listed companies in
each business area.

Increase m revenue for the penod as & percentage of the previous years revenue.

Increase in revenue due to currency changes for the period as a percentage of the previous year's mvenue

Profit after net financial tems plus finance expense as a percentage of invoicett sales.

The amounts in tables and other charts have each been rounded off. There may therefore ba minor differenices in the totals due to rounding-off.
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PROPOSED ALLOCATION OF PROFITS

Proposed allocation of profits

The following profits in the parent company are at the disposal of the Annual General Meeting:

Profit brought forward SEK 9,518.7 m
Profit for the year SEK 2,294.0 m
SEK11,812.7 m

At 14 March 2024, the number of shares entitling the holder to receive dividends was
639,287,800 after the exclusion of repurchased shares.
The Board of Directors proposes the following allocation:

A total dividend of SEK 4.10 per share is paid to the shareholders SEK 2,621.1 m
To be carried forward SEK 9,191.6 m
SEK 11,812.7 m

The Board of Directors is of the opinion that the proposed dividend payment is justified in view of the demands
that the operations place on the amount of equity, taking into consideration the scope and risks of the business
and the company’s and the Group’s consolidation requirements, liquidity and overall position.

The income statement and balance sheet will be presented for approval by the Annual General Meeting on 14
May 2024.

The Board of Directors and the Chief Executive Officer declare that the consolidated financial statements have
been prepared in accordance with the International Financial Reporting Standards (IFRS), as approved by the
European Union, and that they give a true and fair view of the Group’s financial position and performance. The
Annual Report has been prepared in line with generally accepted accounting practice in Sweden and gives a true
and fair view of the parent company’s financial position and performance. The Directors’ Report for the Group
and the parent company gives a true and fair view of the development of Group and parent company operations,
financial positions and performance, and describes the principal risks and uncertainties faced by the parent
company and the Group’s companies.

Gothenburg, 14 March 2024

Mariana Burenstam Linder Joakim Rosengren Anders Boos
Board member Chairman Board member
Carl Douglas Johan Hjertonsson Eric Douglas
Board member Chief Executive Officer Board member
Lena Olving Ulrika Kolsrud
Board member Board member

Our independent Auditor’s Report was given on 21 March 2024
Ernst & Young AB

Staffan Landén
Authorised Public Accountant
Principal Auditor
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AUDITOR'S REPORT

Auditor's Report

Investmentaktiebolaget Latour, Corporate 1D no. 556026-3237

OPINION

We have conducted an audit of the Annual Report and consol-
idated financial statements of Investmentaktiebolaget Latour
(publ) for2023. The company’s Annual Report and consoli-
dated financial statements are presented on pages 89-129 of
this document.

In our opinion, the Annual Report has been prepared as
required by the Swedish Annual Accounts Act and presents
fairly, in all matérial respects, the financial position of the
parent company at 31 December 2023, and its financial
performance and cash flows for the year, in accordance with
the Swedish Annual Accounts Act. The consolidated finan-
cial statements have been prepared as required by the
Swedish Anniual Accounts Act and present fairly, in all
material respects, the financial position of the Group at 31
December 2023, and its financial performance and cash
flows for the year, in accordance with the International
Financial Reporting Standards (IFRS), as approved by the
European Union, and the Swedish Annual Accounts Act.
The Directors’ Report is consistent with the other sections
of the Annual Report and the consolidated financial
statements.

We therefore recommend that the General Meeting of
Shareholders adopts the income statement and the balance
sheet of the parent company and the Group.

Qur opinion in this statement on the Annual Report and
the consolidated financial statements is consistent with the
content of the additional report that has been presented to
the parent company’s Audit Committee in accordance with

Deseription of the area

On 31 December 2023, reported goodwill amounts to SEK 14,438 m,
which corresponds to 24% of total assets in the Group. As can be seen
from Notes 2, 18 and 48 of the Anriual Report, goodwill is tested annually
for impairment in accordance with IAS 36. This testing is based on an
assessment of the recoverable amount for all of the cash-generating
units identified by the executive management, with individual assump-
tions about growth, prafit margins, operating capital requirements,
investment needs as well as discount rates. The executive manage-
ment's estinrate of future cash flows is based on matket, growth and
margin on the basis of the asset's existing structure with no effect from
future acquisitions. The test is based on complex valuation models and
assessments of key assumptions with inherent uncertainty. Changes in
assumptions can have a significant impact on the recoverable amount.
In addition, the value of goodwill amounts to significant sums. In view of
that set out above, we consider that the valuation of goodwill consti-
tutes a particularly significant area in ¢ur audit.

130 LATOUR ANNUAL REPORT 2023

Article 11 of Regulation (EU) No. 537/2014 on requirements
regarding statutory audit of public-interest entities.

BASIS FOR OPINION
We conducted our audit in line with International Standards
on Auditing (ISA) and generally accepted auditing practices
in Sweden. Our responsibility under these standards is
described it more detail in the section “Responsibilities of
the auditors”. We are independent from the parent company
and the Group in accordance with generally accepted auditing
practices in Sweden and have otherwise executed our audit
responsibilities in compliance with professional ethics as
required by these standards. This means that, to the best of
our knowledge and belief, no prohibited non-audit services as
referred to in Article 5.1 of the Regulation (EU) No. 587/2014
on specific requirements regarding statutory audit of pub-
lic-interest entities have been provided to the audited entity
or, where applicable, to its parent company or its regulated
entities within the EUL ‘ :

We believe that the audit evidence we have obtained is suffi-
cient and appropriate to provide a basis for our audit opinion.

KEY AUDIT MATTERS . ‘

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the con-~
solidated financial statements for the current period. These
matters were addressed in the context of our audit of the
Annual Report and the consolidated financial statements as a
whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters. The description
below regarding the ifnplementation of the audit in these
areas must be read in this context.

How this ared was ta‘kén into account in the audit

Our audit procedures for evaluating the executive managerent's

impairment testing have included:

» evaluation of models and assumptions. The evaluation has included
whether the model has been prepared according to generally
accepted valuation techniques, as well as the appropriateness of
applied discount rates and assumptions henchmarked against
comparable companies;

» testing of the executive management's sensitivity analysis, as well
as conducting an independent sensitivity test of key assumptions
in order to identify whether a reasonable future change in these
might lead to an impairment requirement;

» assessment of the reasonableness of future cash flows against
the adopted budget, forecast and business plan, as well as other
information received following discussion with the executive man-
agement and a review of the minutes of board meetings and other
management mestings;

» evaluation of the executive management's accuracy in estimating
future cash flows by comparing historical forecasts against out-
comes; and

» evaluation of whether the executive management has provided the
necessary information in the Annual Report as at 31 December 2023.



Information other than the Annual Report and
the consaolidated financial statements

THIS DGCUMENT also contains other disclosures than the
Annual Report and the consolidated financial statements, and
these can be found on pages 1-88 and 135-153. This other
information also comprises the remuneration report that we
obtained before the date of this auditor’s report. The Board of
Directors and the Chief Executive Officer are responsible for
this other information.

Our opinion on the Annual Report and consolidated finan-
cial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the Annual Report and con-
solidated financial statements, our responsibility is to read
the other information and, in doing so, consider whether the
other information is materially inconsistent with the Annual
Report and consolidated financial statements. In this proce-
dure, we also take into account the knowledge we have other-
wise obtained in the audit and assess whether the information
otherwise appears to be materially misstadted.

If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in
this regard.

RESPONSIBILITIES OF THE BOARD OF DIRECTORS
AND THE CHIEF EXECUTIVE OFFICER
The Board of Directors and the Chief Executive Officer are
responsible for the preparation of the Annual Report and the
consolidated financial statements and for ensuring that they
give afair presentation in accordance with the Swedish
Annual Accounts Act and, concerning the consolidated finan-
cial statements, in accordance with the International Finan-
cial Reporting Standards (IFRS), as approved by the Euro-
pean Union. The Board of Directors and the Chief Executive
Officer are also responsible for such internal control as they
determine necessary to enable preparation of an Annual
Report and consolidated financial statements that are free
from material misstatement, whether caused by fraud or error.

In preparing the Annual Report and the consolidated finan-
cial statements, the Board of Directors and the Chief Execu-
tive Officer are responsible for the assessment of the compa-
ny’s ability to continue as a going concern. They disclose, as
applicable, matters that can impact the ability to continue as
a going concern and to use the going concern basis of account-
ing. The Board of Directors and the Chief Executive Officer
cannot use the going concern basis of accounting, however, if
they intend to liquidate the company, cease trading or have no
realistic alternative but to do so.

The Board’s Audit Committee must oversee the company’s
financial reporting activities, without it affecting the respon-
sibilities and duties of the Board.

AUDITOR'S RESPONSIBILITY
The objectives of our audit are to obtain reasonable assur-
ance that the Annual Report and the consolidated financial

AUDITOR'S REPORT

statements as a whole are free from material misstatement,
whether caused by fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISA and generally accepted
auditing standards in Sweden will always detect a material
misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the
basis of the Annual Report and the consolidated financial
statements.

As part of an audit in accordance with ISA, we use profes-
sional judgment and adopt a professionally sceptical attitude
throughout the audit. In addition:

» we identify and assess the risks of material misstatement in
the Annual Report and the consolidated financial state-
ments, whether due to fraud or error, we design and per-
form audit procedures based in part on these risks, and we
obtain audit evidence that is sufficient and appropriate to
provide a basis for our audit opinion. The risk of failing to
detect a material misstatement as a result of fraud is higher
than for a material misstatement due to error, since fraud
may include actions carried out in collusion, forgery, inten-
tional omissions, misinformation or the disregard of inter-
nal controls.

» we gain an understanding of the part of the company’s
internal controls that is relevant to our audit, in order to
design audit procedures that are appropriate in the circum-
stances, but not in order to comment on the effectiveness of
the internal controls.

» we evaluate the appropriateness of the accounting policies
that are used and the reasonableness of the Board of Direc-
tors’ and CEOQ’s estimates in the accounts and related dis-
closures.

» we draw a conclusion on the appropriateness of the Board
of Directors and the CEO using the going concern basis of
accounting in the preparation of the Annual Report and the
consolidated financial statements. We also draw a conclu-
sion, based on the audit evidence obtained, on whether
there is any material uncertainty regarding such events or
circumstances that could lead to significant doubt regard-
ing the company’s ability to continue operations. If we
conclude that there is a material uncertainty, we must
draw attention in the Auditor’s report to the disclosures in
the Annual Report relating to the material uncertainty or,
if such disclosures are insufficient, we must modify our
statement on the Annual Report and the consolidated
financial statements. Our conclusions are based on the
audit evidence obtained up to the date of the Auditor’s
report. However, future events or circumstances may
result in a company no longer being able to continue its
operations.

» we evaluate the overall presentation, structure and content
of the Annual Report and the consolidated financial state-
ments, including the disclosures, and whether the Annual
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Report and the consolidated financial statements reflect
the underlying transactions and events in a manner that
gives a true and fair view.

» we obtain sufficient and appropriate audit evidence regard-
ing the financial information for the entities or business
activities within the Group to make a statement regarding
the consolidated financial statements. We are responsible
for the governance, monitoring and execution of the Group
audit. We are solely responsible for our statements.

‘We must notify the Board of Directors about e.g. the planned
scope and focus of the audit as well as its timing. We must also
provide information about significant observations made dur-
ing the audit, including any significant deficiencies that we
have identified in the internal controls.

‘We must also provide the Board of Directors with a state-
ment confirming that we have complied with relevant profes-
sional ethical requirements in respect of independence, and
address any relationships and other circumstances that might
reasonably affect our independence, as well as, where applica-
ble, measures that have been implemented to eliminate
threats or countermeasures that have been taken.

Of the areas that are communicated with the Board of
Directors, we determine which of these areas have been the
most significant for the audit of the Annual Report and the
consolidated financial statements, including the most impor-
tant assessed risks of material misstatement, and which
therefore constitute the areas of particular importance for
the audit. We describe these areas in the Auditor’s report,
unless legal or statutory requirements prevent disclosures
regarding this matter,

THE AUDITOR'S AUDIT OF THE ADMINISTRATION AND
THE PROPOSAL FOR APPROPRIATION OF THE COMPANY'S
PROFIT OR LOSS

OPINION

In addition to our audit of the Annual Report, we have also
audited the administration of the Board of Directors and the
Chief Executive Officer of Investmentaktiebolaget Latour
(publ) for the year 2023 and the proposed appropriations of
the company’s profit or loss.

We recommend that the General Meeting of Shareholders
apprapriate the profit as proposed in the Directors’ Report
and grant the members of the Board and the Chief Executive
Officer discharge from liability for the financial year.

BASIS FOR OPINION
We conducted the audit in line with generally accepted audit-
ing practice in Sweden. Our responsibility under this practice
is described in more detail in the section “Responsibilities of
the auditors”. We are independent from the parent company
and the Group in accordance with generally accepted auditing
practices in Sweden and have otherwise executed our audit
responsibilities in compliance with professional ethics as
required by these standards.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

132 LATOUR ANNUAL REPORT 2023

RESPONSIBILITIES OF THE BOARD OF DIRECTORS
AND THE CHIEF EXECUTIVE OFFICER
The Board of Directors is responsible for the proposal for
appropriations of the company’s profit or loss. A proposal for
a dividend payout includes an assessment of whether the divi-
dend is justifiable considering the requirements placed by the
company’s and the Group’s type of operations, scope and risks
on the size of the parent company’s and the Group’s equity,
consolidation requirements, liquidity and position in general.
The Board is responsible for the company’s organisation
and management of the company’s affairs. This involves regu-
larly assessing the company’s and the Group’s financial situa-
tion and ensuring that the company’s organisation is struc-
tured to allow satisfactory controls of its accounts, funds
management and financial affairs in general. The Chief Exec-
utive Officer is in charge of day-to-day management in
accordance with guidelines and instructions from the Board
of Directors and is responsible for taking necessary measures
to ensure that the company’s accounts are prepared in
accordance with legal requirements and that funds manage-
ment is controlled in a satisfactory manner.

AUDITOR'S RESPONSIBILITY

Our objective concerning the audit of the management of the

company’s affairs, and thereby our opinion about discharge

from liability, is to obtain audit evidence to ascertain, with a

reasonable degree of assurance, whether any Board member

or the Chief Executive Officer, in any material respect:

» has undertaken any action or been guilty of any omission
which can give rise to liability to the company, or

» in any other way has acted in non-compliance with the
Swedish Companies Act, the Swedish Annual Accounts Act
or the Articles of Association.

Qur objective concerning the audit of the proposed appropri-
ations of the company’s profit orloss, and thereby our opin-
ion on this, is to ascertain, with a reasonable degree of assur-
ance, whether the proposal is in accordance with the Swedish
Companies Act.

Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in dccordance with
generally accepted auditing standards in Sweden will always
detect actions or omissions that can give rise to lability to
the company, or that the proposed appropriations of the
company’s profit or loss are not in accordance with the Swed-
ish Companies Act.

As part of an audit in accordance with generally accepted
auditing practice in Sweden, we use professional judgment
and adopt a professionally sceptical attitude throughout the
audit. The audit of the management and the proposal for
appropriation of the company’s profit or loss are mainly based
on the audit of the accounts. Which additional audit proce-
dures are performed are based on our professional assess-
ment, on the basis of risk and materiality. This means that we
focus the audit on those measures, areas and circumstances
that are significant for the business, and where any deviations
or breaches would be particularly important for the compa-
ny’s situation. We review and examine decisions taken, deci-
sion-making data, implemented measures and other circum-
stances that are relevant to our opinion about discharge from
liability. As a basis for our opinion on the Board of Directors’
proposal for appropriation of the company’s profit or loss, we
have examined the Board of Directors’ reasoned statement
and a selection of supporting eviderice in order to be able to
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assess whether the proposal is in compliance with the Swed-
ish Companies Act.

Auclitor's review of the ESEF report

OPINION
In addition to our audit of the Annual Report and the consoli-
dated financial statements, we have also examined whether
the Board of Directors and the CEO have prepared the Annual
Report and the consolidated financial statements in a format
that enables uniform electronic reporting (the ESEF report)
in accordance with Chapter 16, section 4(a) of the Securities
Market Act (2007:528) for Investmentaktiebolaget Latour
(publ) for the year 2023.

Our review and opinion relate solely to the statutory
requirement.

In our opinion, the ESEF report has been prepared in a for-
mat that, in all material respects, enables uniform electronic
reporting.

BASIS FOR OPINION
We have conducted our audit in accordance with FAR’s rec-
ommendation RevR 18 Auditor’s review of the ESEF Report.
Our responsibility under this recommendation is described in
more detail in the section Auditor’s responsibility. We are
independenf from Investment AB Latour (publ) in accord-
ance with generally accepted auditing practices in Sweden
and have otherwise executed our audit responsibilities in
compliance with professional ethics as required by these
standards.

We believe that the evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

RESPONSIBILITIES OF THE BOARD OF DIRECTORS AND THE
CHIEF EXECUTIVE OFFICER

The Board of Directors and the CEO are responsible for
ensuring that the ESEF report has been prepared in accord-
ance with Chapter 16, section 4(a) of the Securities Market
Act (2007:528), and for such internal control that the Board of
Directors and the CEO deem necessary to prepare the ESEF
report without material misstatement, whether due to fraud
OT error.

AUDITOR'S RESPONSIBILITY
Our task is to express our opinion with reasonable certainty
as to whether the ESEF report has, in all material respects,
been prepared in a format that meets the requirements of
Chapter 16, section 4(a) of the Securities Market Act
(2007:528), based on our review.

RevR 18 requires us to plan and implement our audit proce-
dures to achieve reasonable assurance that the ESEF report
has been prepared in a format that meets these requirements.

AUDITOR'S REPORT

Reasonable assurance is a high level of assurance, but is not
a guarantee that a review conducted in accordance with RevR
18 and generally accepted auditing standards in Sweden will
always detect a material misstatement when it exists. Mis-
statements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could rea-
sonably be expected to influence the economic decisions of
users taken on the basis of the ESEF Report.

The audit firm applies ISQM 1 Quality control for firms that
perform audits and reviews of financial statements, and other
assurance and related services, which requires that the com-
pany formulates, implements and manages a quality control
system, including guidelines and procedures regarding com-
pliance with professional ethical requirements, professional
standards and applicable legal and regulatory requirements,

The review includes obtaining evidence, through various
measures, that the ESEF report has been prepared in a format
that enables uniform electronic reporting of the Annual
Report and the consolidated financial statements. The auditor
decides which procedures to use, by assessing the risks of
material misstatement in the Report, whether due to fraud or
error. In making these risk assessments, the auditor considers
the elements of the internal control that are relevant to how
the Board of Directors and the Chief Executive Officer pro-
duce the data, in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the company’s
internal control. The review also includes an evaluation of the
appropriateness and reasonableness of the assumptions
made by the Board of Directors and the CEQ.

The assurance engagement procedures mainly involve affir-
mation that the ESEF report has been prepared in a valid
XHTML format and that there is consistency between the
ESEF report and the audited Annual Report and the consoli-
dated financial statements.

Furthermore, the assurance engagement includes an
assessment of whether the Group’s income statement, bal-
ance sheet, equity and cash flow statements, and notes in the
ESEF report, are marked up with iXBRL tags as required by
the ESEF Regulation.

Ernst & Young AB, with Staffan Landén as the principal
auditor, was appointed Investment AB Latour’s auditor by the
Annual General Meeting on 10 May 2023, and has been the
company’s auditor since 11 May 2020,

Gothenburg, 21 March 2024
Ernst & Young AB

Staffan Landén
Authorised Public Accountant
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Auditor's opinion on the statutory sustainability report

To the General Meeting of Shareholders of Investment AB Latour (publ), carporate registration
number 556026-3237

DUTIES AND RESPONSIBILITIES C ‘
The Board of Directors is responsible for the sustainability report for 2023, presented on pages 22-35 and 142-149,
and for ensuring that it has been properly prepared in accordance with the Swedish Annual Accounts Act.

SCOPE AND APPROACH OF THE REVIEW )

We conducted our review in accordance with FAR’s auditing standard RevR 12 The auditor’s opinion on the statutory
sustainability reéport. This means that our review of the sustainability report has a different approach and is substan-
tially less ini scope than an audit conducted in accordance with International Standards on Auditing and generally
accepted auditing practices in Sweden. We believe that this review provides us with sufficient evidence on which to
base our opinion.

OPINION
A sustainability report has been prepared.

Gothenburg, 21 March 2024
Ernst & Young AB

Staffan Landén
Authorised Public Accountant
Principal Auditor
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Corporate Governance statement

INVESTMENT AB LATOUR (publ) is a Swedish public limited com-
pany whose shares are listed on the Nasdaq OMX Stockholm
Large Cap list. Latour’s corporate governance is based on laws,
listing agreements, guidelines and best practice. This corpo-
rate governance statement has been prepared in accordance
with the provisions of the Swedish Corporate Governance
Code (“the Code”), and chapter 6, sections 6-9 of the Swedish
Annual Accounts Act and chapter 9, section 31 of the Swedish
Companies Act and is applicable to the 2023 financial year.
The auditor is of the opinion that the Corporate Governance
Statement has been prepared and that disclosures according
to chapter 6, section 6, second paragraph, items 2-6 of the
Swedish Annual Accounts Act (for example, the key elements
of the company’s system of internal control and risk manage-
ment pertaining to financial reporting) are consistent with
other parts of the Annual Report. Latour’s Articles of Associa-
tion and further information about Latour’s corporate gov-
ernance practices can be found on the website latour.se under
Corporate Governance.

ANNUAL GENERAL MEETING
The Annual General Meeting is Latour’s highest decision-
making body, at which the shareholders exercise their voting
rights and decide on matters such as the company’s Articles of
Association and corporate governance. The Annual General
Meeting must be held within six months of the end of the
financial year. The Annual General Meeting may be held in
Gothenburg or Stockholm. Only those shareholders who are
entered in the register of members before the Annual General
Meeting and who have announced their intention to attend
are entitled to attend and vote for their entire shareholding,
The 2023 Annual General Meeting authorised the Board of
Directors to decide on the acquisition of Latour shares on one
or more occasions until the next Annual General Meeting.
Both class A and class B shares may be acquired and the total
number of shares may be such that, after acquisition, the
company does not hold more than ten (10) per cent of all
shares issued in the company.

NOMINATING COMMITTEE

At the Annual General Meeting, the Nomination Committee
presents proposals for a chairman for the meeting, the Chair-
man and other members of the Board, remuneration to the
Board and possible remuneration for committee work.

The Nomination Committee is appointed after the Chair-
man of the Board has ascertained which are the company’s
four largest shareholders, based on the number of voting
rights and according to the shareholder statistics available on
the last banking day in August prior to the Annual General
Meeting, Representatives of the four largest shareholders
make up the Nomination Committee and the names of these
representatives shall be published on the company’s website
as soon as they are appointed and no later than six months
prior to the Annual General Meeting.

Since then, the following members have been appointed to

the Nomination Committee for the 2024 Annual General
Meeting: Jan Svensson, (Chairman, Férvaltnings AB Wasa-
tornet including related entities), Eric Douglas (Wasatornet
Holding AB including related entities), Fredrik Palmstierna
(own holding including related entities) and Anders Oscarsson
(AMF). The Nomination Committee’s representatives have
extensive experience of board and nomination committee work.

The Nomination Committee shall take into consideration
at all times the applicable requirements and regulations of
the Swedish Code of Corporate Governance.
The Nomination Committee is required to present proposals
for members of the Board and in so doing shall ensure that
the Board has an appropriate composition characterised by
diversity and breadth in the expertise, experience and back-
grounds of the elected members of the Board, and shall also
strive to achieve a gender balance.

None of them has received any remuneration for their work
in the Nomination Committee.

BOARD OF DIRECTORS

Latour’s Board of Directors comprises eight members, includ-
ing the Chief Executive Officer (see page 140). There are no
deputies. All members are elected for a one-year term. The
secretary of the Board is the Chief Financial Officer of the
Group. Joakim Rosengren was elected Chairman of the Board
by the 2023 Annual General Meeting. All members except the
Chief Executive Officer are independent of the company and
the company management. Two of the members, Eric Douglas
and Carl Douglas, are not independent from the company’s
principal owner. Together with the family, they control 79 per
cent of the company’s voting power and 76 per cent of its
share capital. Employees are represented in the subsidiary
Latour- Gruppen AB, which is the parent company of the
wholly-owned companies within the industrial operations.
They are therefore not represented in the investment compa-
ny’s board.

Each year, the Board of Directors establishes written rules
of procedure that regulate the Board’s meetings, the business
of these meetings, the division of responsibilities among
Board members and the Chief Executive Officer and certain
other matters. The Board issues instructions for the Chief

THE COMPOSITION OF THE BOARD OF DIRECTORS, THE NUMBER OF
MEETINGS AND ATTENDANCE T0 DATE IN THE 2023/2024 FINANCIAL YEAR

Remuneration, SEK

Name Board M Doo
Mariana Burenstam Linder 8of8 1,100
Anders Boos 70i8 1,100
Carl Douglas 80of8 1,100
Eric Douglas 8of8 1,00
Johan Hjertonsson 80f8 0
Ulrika Kolsrud 8of8 1,100
Lena Olving 7of8 1,100
Joakim Rosengren 8of 8 3,000

" 0f which one was the inaugural Board meeting.
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Latour's corporate governance process from owner to Group management. The Annual General Meeting is the

highest decision-making boedy in the Group, where the company’s Board of D

Executive Officer that regulate his work tasks and reporting
obligation to the Board of Directors.

The present Board has had four ordinary meetings to date,
not including the inangural meeting and three additional
Board meetings. Two Board members were unable to attend
on one occasion, otherwise the Board has been fully present.
The company’s auditor attended two Board meetings and
presented reports and observations from the audit
performed.

The Board of Directors is responsible for the company’s
overall strategy, including how the management of risks and
opportunities lirked to sustainability is integrated into the
business. Guidelines and policies adopted by the Board of
Directors provide a framework for the supervision of risks
and opportunities. Latour’s overall measurement tools for
sustainability governance are anchored in the Board of
Directors.

Matters dealt with by the Board include strategic changes in
the investment portfolio, acquisitions and sales of subsidiaries,
the company’s risk exposure, including sustainability-related
risks and opportunities, budgets and forecasts for the subsi-
diaries as well as a financial review of operations. Commit-
ment to sustainability permeates all aspects of the Board’s
work.

Under the direction of the Chairman, the Board has evalu-
ated its work and all Board members have presented their
views. The purpose of the evaluation is to develop the day-to-
day work of the Board of Directors and establish the direction
of its work in the future. It also acts as a check to ascertain
that the Board has the requisite skills and competencies and
to analyse its current set of skills. The Chairman has compiled
the comments that were submitted and has reported them to
the Board for discussion. The evaluation also serves as a basis
for the Nomination Committee’s task of proposing new Board
members, which means that the results of the evaluation have
been presented to the Nomination Committee.
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irectors is elected.

COMMITTEES

The Board has appointed a Remuneration Committee and an
Audit Committee. The Remuneration Committee consists of
Joakim Rosengren (chairman), together with Anders Bsos
and Eric Douglas. The Audit Committee comprises the entire
Board except the Chief Executive Officer.

The Remuneration Committee has held two meetings
and all members were present. The task of the Remunera-
tion Committee is to prepare questions concerning the salary
and other conditions for the Chief Executive Officer,
which dre then decided by the Board of Directors. On a pro-
posal from the Chief Executive Officer, the Remuneration
Committee decides on remuneration for other senior exe-
cutives.

The Chief Executive Officer receives fixed and variable
remuneration. Variable remuneration is based on the
achievement of individual goals. Remuneration to other
senjor executives consists of a basic salary and variable re-
muneration based on a fixed key ratio. The variable remuner-
ation is capped at a certain number of monthly salaries.

The Audit Committee has met twice, All members and the
company’s auditor were present. The business of the meet-
ings has included the Group’s financial risks and the focus
of auditing. The auditor also presented observations made
during the audit.-

AUDITORS

The 2023 Annual General Meeting elected Ernst & Young AB
to serve as auditors. Staffan Landén is the Principal auditor.
Staffan Landén has worked at the auditing firm since 1987 and
has been involved in the audit of Latour’s financial statements
since 2020. Apart from Latour, he also performs auditing ser-
vices for the listed company Ambea AB, which is included on
the main list. He is also an exchange auditor appointed by
Nasdaq. The auditors presented oral and written reports at
the Board meetings in December 2028 and March 2024 con-
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Latour analyses risk exposure in the company and the investment portfolio every year, The assessment
of each business area is based on a number of critical factors shown in the diagram.

cerning auditing and internal control, to the extent that it is
relevant to the Group’s financial reporting.

GROUP MANAGEMENT

Latour’s industrial operations are grouped into six business
areas. The investment portfolio is managed by the parent com-
pany, Investment AB Latour, and the wholly-owned subsidiary
Latour Férvaltning AB. The wholly-owned subsidiary Latour-
Gruppen AB is the parent company for all the business areas
that are part of the wholly-owned industrial operations.

The Group management consists of the Group’s Chief Exec-
utive Officer, Investment Director and Chief Financial Officer.
The business area managers lead the operations in their
respective business area and are responsible for the perfor-
mance and managerment of their business area. The Group’s
business organisation is built on decentralisation of responsi-
bilities and powers. The business areas are responsible for the
respective operation’s sustainable, strategic and operational
development and for meeting financial and non-financial tar-
gets, including return on operating capital, tied-up capital,
operating margins, growth and emissions reduction.

Latour’s management team is responsible for driving and
implementing Latour’s strategy. The Company’s CEO,
together with the CFQ, is responsible for ensuring that climate-
related risks and opportunities are integrated into the overall
risk and strategy identification and management, although
each individual business area has its own responsibility as
regards assessing where the business has the greatest oppor-
tunities and risks related to climate change and further man-
aging these at individual company level. The guidelines and
tools that Latour uses for risk assessment are also imple-
mented in the wholly-owned companies to address risks and
opportunities in a cohesive way.

INTERNAL CONTROL
Group-wide internal control guidelines are in place to further

clarify which procedures and processes are expected to be in
place in all operations. These guidelines cover five areas: poli-
cies and steering documents, risk analysis, risk management,
evaluation and reporting, and comply with Nasdag’s Internal
Control Guidelines.

Internal control, both for financial reporting and in general,
is based on a control environment that includes the organisa-
tional structure, decision-making channels, authorisation and
responsibilities documented and communicated in steering
documents, such as the Group’s Code of Conduct, the delega-
tion of duties between the Board and the Chief Executive
Officer, and instructions for authorisation, accounting and
reporting. The risks identified concerning financial reporting
are managed by the Group’s control structure.

Steering documents have been distributed to the appropri-
ate staff to support complete and correct financial reporting.
Follow-up of efficiency and compliance is conducted through
programmed controls and manual procedures. All reporting
is done in the Group’s common reporting system. The Group
management conducts regular reviews of the subsidiaries’
performance and growth. The financial review of their opera-
tions is an important part of this process. There is also active
participation in the Boards of the subsidiaries, at which finan-
cial reporting as well as feedback on sustainable development
and risk management are reviewed.

The Board of Latour receives monthly financial reports and
the Group’s financial situation is discussed at every Board
meeting.

A review of the Group’s internal control of essential pro-
cesses has been carried out. The majority of the companies
have presented a self-assessment concerning the reliability of
their procedures. The inadequacies that were noted did not
affect the reliability of control over reporting, but necessary
measures are being taken. This is followed up throughout the
year. The company’s internal controls assessment has been
reported to the Board of Directors in compliance with
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Nasdagq’s guidelines and the company’s own guidelines for
internal contrel.

The above information concerning internal control has not
been reviewed by an auditor.

STRUCTURED PROCESS FOR RISK MANAGEMENT

Risk assessments are carried out regularly in Latour’s day-to-
day operational activities. Every year, a coherent and struc-
tured analysis is performed of the risk exposure in the com-
pany and the aggregate investment portfolio. This analysis
assesses éach business area on the basis of a number of exter-
nal and internal factors. External factors include business
cycles, environmental impact and political decisions. Internal
factors are financial risk and risks connected to IT structure
and management, as well as customer, competition and sup-
plier trends and developments, the company’s position as
regards sustainability, and analysis of alternative technolo-
gies that may pose a risk in the future. The identification and
assessment of climate-related risks is integrated into the
overall risk management at Latour. The environmental and
climate perspective takes both acute and long-term risks into
account, and includes environmental, political, regulatory,
technological, market and reputational risks. Further details
of the climate-related risks and opportunities identified in
the wholly-owned industrial operations are given on page 150.

Each identified risk is handled by the relevant wholly-
owned company based on guidelines from Latour,

Latour’s investment portfolio companies are analysed from
financial, industrial and geographic perspectives. The primary
supervision of sustainability-related risks and opportunities
takes place at the regular Board meetings in which Latour’s
Board representative is involved. Latour’s ambition is to con-
tinue to discuss climate-related risks and opportunities
related to the financial impaet at the listed companies
through the work of the Board.

When both of the portfolios have been analysed, a balanced
risk assessmennt is performed for Latour’s total portfolio.

An important risk exposure that was identified from an
investment portfolio perspective is the fact that many hold-
ings have customers in construction-related sectors. However,
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construction-related sectors have multiple dimensions as
described in the Directors’ Report.

From a financial perspective, another potential risk is the
need for new share issues in the larger listed holdings. How-
ever, the risk of defensive new share issues or crisis issues is
considered low at present. Offensive new share issues for
expansion are not considered arisk. They are considered the
same as any other investment opportunity.

An account of how Latour manages financial risks is pre-
sented in Note 32.

Latour’s policy is that it will own high-quality, sustainable
companies with long-term, sound profitability, and minimise
risks by investing in product development, focusing on qual-
ity in internal processes; maintaining cost awareness and
ensuring access to competent employees and managers.
Latour stipulates high demands in association with acquisi-
tions and only invests in companies that meet Latour’s sus-
tainability requirements. Latour’s business development
team is responsible for ensuring that sustainability is an inte-
gral factor in acquisition analyses.

The Board is of the opinion that, from a business perspec-
tive, the Group has a well-balanced spread of risk in line with
the comprehensive and communicated company policy.

APPLICATION OF THE SWEDISH

CODE OF CORPORATE GOVERNANCE

Latour applies the Swedish Code of Corporate Governance
with the following exceptions.

The special auditing function in the form of internal audit-
ing does not exist in the Latour Group. Discussions with the
company’s external auditors concerning the focus of auditing,
together with the controls performed by Group management
and existing control functions in the various business areas,
are considered to be of an.acceptable level,

Gothenburg, 14 March 2024

Board of Directors
Investment AB Latour (publ)



AUDITOR'S OPINION ON THE CORPORATE GOVERNANCE STATEMENT

Auditor's opinion on the
Corporate Governance Statement

To the Annual General Meeting of shareholders of Investment AB Latour (publ), Corporate identity number 556026-3237

DUTIES AND RESPONSIBILITIES

A Corporate Governance Statement has been prepared covering pages 135-138 and 140 of the Annual Report.
The Board of Directors is responsible for the Corporate Governance Statement and for ensuring that it has been
properly prepared in accordance with the Swedish Annual Accounts Act and the Swedish Code of Corporate

Governance,

SCOPE AND APPROACH OF THE REVIEW

‘We conducted our review in accordance with FAR’s recommendation RevR 16 Review of the Corporate Govern-
ance Statement Performed by the Auditor. This means that our review of the Corporate Governance Statement
has a different approach and is substantially less in scope than an audit conducted in accordance with Inter-
national Standards on Auditing and generally accepted auditing practices in Sweden. We believe that this review
provides sufficient appropriate evidence on which to base our opinion.

OPINION

A Corporate Governance Statement has been prepared. Disclosures in accordance with Chapter 6, section 6,
paragraph 2, items 2-6 of the Swedish Annual Accounts Act and Chapter 7, section 31, paragraph 2 of the same
Act are consistent with the Annual Report and the consolidated financial statements, and are in compliance
with the Swedish Annual Accounts Act and the Swedish Code of Corporate Governance.

Gothenburg, 21 March 2024
Ernst & Young AB

Staffan Landén
Authorised Public Accountant
/ Principal Auditor
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BOARD OF DIREGTORS

Board of Directors

From the left: Carl Douglas, Eric Douglas, Mariana Burenstam Linder, Anders Bo6s, Joakim Rosengren, lohan Hjeftonsson, Lena Olving and Ulrika Kofsrud.

Joakim Rosengren born 1960.

Board member since 2019, Bachelor of Science (Econ.).

Boartt member of Stena Metall AB and Stena Recycling AB.
Shates In Latour *; 34,950 class B (with family and companies)

Marlana Burenstam Linder born 1957,

Board mermber since 2011, Bachelor of Science (Econ.).
CED of Proactiveriedicine Stockholm AB.

Boatd member of BTS AB.

Shares in Latour *: 91,448 class B

Anders B&os born 1964,

Board member since 2005, Economic college graduate.

Chairman of the Board of Einride AB, Crafty HoldCo AB and Valamis 0.
Board member of Wall to Wall Group AB.

Shares in Latour *: 120,000 class B (through companies)

Catrl Douglas born 1965.

Board member since 2008.

BA (Bachelor of Arts}, D. Litt (h.c.) (Doctor of Letters).

Sole trader. Vice Chairman of ASSA ABLOY AB.

Shares in Latour through related companies™ 39,870,860 class A and
435,175,600 class B

Eric Douglas horn 1968,
Board member since 2002.

Studied "Entrepreneurial Economics” for three years at the University of Lund.

Sole trader since 1982,
Vice chairmars of AB Fagerhult.
Shares in Latour *: 1,816,000 class B (including related parties)

and through related companies: 39,870,860 class A and 435,175,600 class B
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Johan Hjertonsson born 1968,

Board member sincé 2019, Batkielor of Science (Econ.).

President and CEO of Investment AB Latour.

Chalman of the Board of Alimak Group, ASSA ABLOY and TOMRA System ASA,

Member of the board of Sweca AB.

Shares in Latour *: 82,000 clags B and 1,440,000 call options that give the right to buy
1,440,000 class B shares.

Lena Clving born 1956.

Board member since 2016. M.Sc. In Mecharnical Engineering.

Chairman of the Board of ScandiNova Systems AB and The Royal Swedish Opera AB.
Board member of ASSA ABLOY AB, Vestas A/S, NXP Semiconductors N.V. and Stena
Metall AB. Member of the Royal Swedish Academy of Erigineering Sciences.

Shares in Latour *; 7,040 class B

Ulrlka Kolsrud born 1970.

Board member since 2021. M.Sc. Engineering.

Business Area Manager Health & Medical, Essity.

Board member of Essity Hygiene and Health AB,

Member of the Royal Swedish Academy of Engineering Sciences.
Shares in tatour *: 4,045 class B

Except for Johan Hjertonsson, everyone is independent from the company and the
company managerment.

Except for Garl Douglas and Eric Douglas, everyone is independent from the company's
major shareholders,

* Ownership at the end of 2023.



LATOUR, GROUP MANAGEMENT, AUDITORS

From the left: Maria Asterholm, Sofia Bornetjérn, Johan Menckel, Johan Hjertonsson, Katarina Rautenberg, lonas Davidsson, Torbjérn Carlén, Fredrika Ekman, Hedvig Wennerholm,
Fredrik Lycke, Ida Saalman, Anders Morck, Anders Ardstal and |da Berntsson.

CLEAR AND DELEGATED RESPONSIBILITIES

Latour’s corporate culture is characterised by the fact thatitisa
small, flexible organisation with short decision-making chan-
nels. The parent company consists of fifteen employees and the
aim is for it to be an attractive place to work that offers stimulat-

ing and rewarding duties. The main functions in the parent
company are business management, treasury and finance and
business development. Group management has the overriding
responsibility for management, business development, finan-
cial governance, follow-up of results and communication.

GOOD RELATIONSHIPS WITH STAKEHOLDERS
Latour is committed to maintaining good relationships with
representatives in the company’s network and other stake-
holders with long-term, substantial influence on the company.
External stakeholders should feel that the company’s com-
munication with the wider community is open and maintains
a high standard of quality, and that contact with Latour is easy
and straight-forward.

Group management

lohan Hjertonsson
born 1968

President and CEO since

2019.

Bachelor of Science
(Econ.).

Shares in Latour:
82,000 class B and
1,440,000 call options
class B that give the
right to buy 1,440,000
class B shares.

Anders Mérck

born 1963

CFO since 2008.
Bachelor of Science
(Econ.).

Shares in Latour:
252,000 class B and
69,000 call options
class B that give the
right to buy 69,000
class B shares.

Johan Menckel

born 1971

Chief Investment Officer
since 2021.

M.Sc. Engineering.
Shares in Latour:
60,000 call options
class B that give the
right to buy 60,000
class B shares.

Auditors
Heléne Mellquist Ernst & Young AB
born 1964 Staffan Landén
Chief Operating Officer born 1963.

since January 2024 Autharised public
Bachelor's degree in accountant, Principal
{nternational Affairs auditor.

Shares in Latour:

None
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SUSTAINABILITY KEY RATIOS

Sustainability key ratios

Coe emissions

Presents emissions of greenhouse gases (CO,e) for the industrial operations and the parent company.
The goal is, by 2030, to have reduced emissions by 40% in Scopes 1 & 2 and by 20% in Scope'3 (base year 2022).

Scope Scope 2’ Total Scopes 1+2 '*
Tonnes 60,8 2023 2022 2023 2022 2023 2022 Change
Bemsig 364 344 208 225 672 569 1%
Cafjan 1715 1748 224 268 1939 2014 -4%
Hultafors Group 2283 2,240 1140 1166 3423 3406 0%
Latour Industries 2,030 2251 2,943 3328 4973 5,587 -N%
Nord-Lock Group 76 889 679 705 1395 1805 -13%
Swegon 4453 4,286 7260 1599 6713 5,885 14%
investment AB Latour (Parent company} 14 6 0 L0 14 6 130%
Tofal 1,575 0,781 7,454 7,291 19,029 19,072 -0%

' Scope 2: Market-based.
* The figutes for 2022 have been adjusted somewhat due to erroneous summaries discovered in some of the smaller business units.

Scoped*?
Tonnes C0¢ ) . 2023 2022 Change
Purchased goods and services 431 316 36%
Bugingss travel 9% 43 96%
Commuter travel 8 9. =li%
Total 535 314 43%

3 Réfars to the Parent company. During 2023, the industrial operations have started gathering Scope 3 data, and this will be presented starting from 2024.

Scope 3 category 15 investments

Investient AB Latour’s indirect emissions from the investment portfolio.
That data relates to 2022 and is based on Latour’s share of equity in each holding,

Share of equity Tonnes CO,e

Tnvestment portfolio . %) (Scopes 1+2)
AMimak Group 29.6% 1,388
ASSA ABLOY 9.5% 22215
CIEK 30.8% 19
Fagerhult 478% 6,937
HMS Networks 25.9% 122
Nederman - 30.0% 869
Securitas 10.9% 16,748
Sweco 26.9% 3928
TOMRA 201% 6,187
Troax 30.1% 1133
Total 59,604
Energy consumption

Presents consumed MWh in relation to sales (SEK m) for the wholly-owned industrial operations.
The goal is an annual relative decrease of at least 5%.

MWh/ SEK m 2023 2022* Change
Bemsig 19 2.3 -14%
Caljan 57 57 0%
Hultafors Group 3] 32 -5%
Latour Industries 44 5.2 -19%
Norg-tock Groug 71 85 -16%
Swegon 91 58 -12%
Total 44 49 -10%

“ The figures for 2022 have been adjusted somewhat dug to
erroheous summaries discovered in sorne of the smaller
business units.
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SUSTAINABILITY KEY RATIOS

Energy mix

Presents the proportion of renewable energy out of the total electricity consumption for the industrial operations and
the parent company. The goal is to achieve 100% renewable energy by 2030 at the latest.

2023 2022
Share of renewableenergy Sweden  Abroad Total Sweden Abroad Total
Bemsig 92% 48% 53% 9% 58% 62%
Caljan - 66% 66% - 63% 63%
Hultafors Group 97% 72% 83% 94% 69% 80%
Latour Industries 100% N% 95% 100% 8% 88%
Nord-Lock Group 98% 55% 85% 100% 2% 85%
Swegon 98% 51% 4% 99% 52% 76%
Investment AB Latour (Parent company) I (U 100% 100% e 100%
Total 98% 64% 80% 98% 81% 9%

Environmentally certified facilities

Presents the proportion of ISO 14001 certified production facilities in the industrial operations. Larger facilities are prioritised in the
first instance. The goal is to achieve 100% environmentally certified facilities by 2025 at the latest.

Share of 150 14001 certifled facilities . ~ 2023 2022
Bemsig 44% 29%
Caljan 33% 0%
Hultafors Group 79% 80%
Latour Industries 50% 36%
Nord-Lock Group 50% 33%
Swegon A% %
Total 51% 39%

Science Based Target initiative (SBT)

Presents which holdings have become afliliated to SBTi and which have also had their climate goals verified.
The goal is for all holdings to have become affiliated to SBTi with validated climate goals by 2025 at the latest.
Due to its structure with several small business units, Latour Industries is exempted from this target.

2023
‘Wholly-owned companies . ~ Affiliated _ Validated goals
Bemsiq Yes No
Caljan Yes No
Hultafors Group Yes No
Nord-Lock Group Yes No
Swegon _ o Y Mo
Total 55 0/5
Investment portfolio o o
Atimak Group No No
ASSA ABLOY Yes Yes
CTEK Yes Yes
Fagerhult Yes Yes
HMS Networks Yes No
Nederman No No
Securitas Yes Yes
Sweco Yes No
TOMRA Yes No
Toay N No
Total mo an
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SUSTAINABILITY KEY RATIOS

Sustainability key ratios cont.

Gender ratio

Presents the gender ratios at various levels in the industrial operations and the parent company, as well as i our listed holdings.
The goal is to achieve a gender ratio of 40-60% women in all boards of directors by 2030 at the latest, and to achieve a gender ratio of 40-60%
wornen in the industrial operations’ and the parent company’s management teams and for salary-setting managers by 2040 at the latest.

2022

Board members
2023

Wholly-owned companies Wom  Men Wom
Bemsig 9% M% A%
Caljan 25% 75% 0%
Huttafers Group 20%  80% 20%
Latour industries® -
Nord-Lock Group 20%  80%  20%
Swegon 33% 67% 33%
Investment AB Lataur (Parent campany) 43% W% 38%
Target achievement 116

0/6

Men
67%
100%
80%

80%
67%
63%

Salary-setting managers
2023

Wom
26%
%
37%
24%
22%
20%
25%

07

Men
4%
83%
63%
6%
78%
80%
75%

2022

Wom
20%
12%
3%
29%
20%
19%
25%

07

*Latour Industries does not conduct any in-house Board work, and is therefore not included in the target for Board members.

Board members

2023 2022
Investment portfofia . . Wom Men Wom  Men
Mimak Group 50%  50%  50%  50%
ASSA ABLOY 50% 50% 44% 58%
CTEK 29% N% 29% %
Fagerhuit 50%  50%  60%  50%
HMS Networks 50%  50%  50%  50%
Nederman 4% B0%  50%  50%
Securitas 4% 56%  38%  62%
Sweto 33% 67% 33% 67%
TOMRA 40% 60% 40% 60%
Troax 40% 60% 40% 60%
Target achigvement 8/10 o

Incidents

Presents the number of incidents (hear-misses) in the industrial operations as an index per thou-
sand employees. The goal is increased transparency in order to prevent future accidents.

Index per thousand employees 2023
Bemsig 8
Caljan 50
Hultalors Group 4l
Latour industries 51
Nord-Lock Group 1y}
Swegon 240
Totaf 133

Waorkplace accidents

2022
6

138
158
54
233
233
168

Men
80%
88%
6%
%
a0%
81%
5%

Presents the number of workplace accidents that lead to at least one day’s absence in the industrial operations

as an index per thousand employees. The goal is a zero vision.

ACCIDENTS IN OUR OPERAYIONS

Index per thousand employees 2023
Bemsig 4
Caljan 2
Hultafors Group 3
Latour Industnes 15
Narg-Lock Group 8
Swegon il
Totat 13
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2022

Senfor executives
2023
Wom  Men Wom
29% % 87%
14% 86% 4%
0% 100% 0%
25% 75% 0%
29% n% . 21%
29% H% 7%
25% 5% 0%
01

2022

o

Men
3%
86%
100%
100%
13%
83%
100%



Taxonomy reporting 2023

The last four environmental goals in the EU Taxonomy were
released in 2023, and Latour is reporting eligibility for all six
environmental goals. For environmental goals 1 and 2, align-
ment is also being reported. The economic activities that have
been classed as environmentally sustainable according to the
Taxonomy are making a significant contribution to the cli-
mate change goal, through energy-efficient cooling and venti-
lation systems, category 3.5 (i), and for smart monitoring,
heat metering and sensor equipment, category 3.5 (1, o, @).
The technical screening criteria have been reviewed and are
deemed to have been met. For category 3.5 (i), energy labels
A+ and A according to Eurovent Certita Certification have
been used in the assessment, a third party verified certifica-
tion system within the EU. In addition, DNSH has been car-
ried out in accordance with the guidelines in the Taxonomy
Regulation, including through climate risk and vulnerability
analyses. Latour meets the criteria for minimum safeguards.

There has been an increase compared with last year within
all taxonomy-aligned financial activities. Sales increased to
SEK 1,716 m (SEK 1,221 m), OPEX increased to SEK 83 m
(SEK 38 m) and CAPEX increased to SEK 8 m (SEK 1 m). The
increase is the result of higher general sales, the fact that more
alignment analyses have been able to be completed, as well as
the result of investments in solar panels, for example,

In 2022, Latour issued two green bonds for a total of SEK
700 m, which have been used for refinancing Swegon’s taxono-
my-aligned operations in Kvinum, More details about the
green bonds can be found in the Annual Report which is avail-
able to download from latour.se.

NET SALES

Net sales comprise total external sales of the wholly-owned
industrial operations. See Notes 4-6. Financial activities that
are covered by the Taxonomy, but that do not exceed 1 per
cent of the reporting unit’s sales, are excluded from the
reporting. No companies have identified the same activities
and the same sales under multiple different appendices, and
there is consequently no risk of double accounting having
occurred.

TAXONOMY REPORTING

OPEX

Taxonomy-related operating expenses include expenditure
related to assets or processes associated with the production
of products and services that ultimately generate business
turnover. In the calculation of operating expenses in accord-
ance with the Taxonomy, adjustments have been made for
indirect, non-financial activities. The assessment of what is
deemed to be covered and to be aligned with the Taxonomy
follows the same structure as the analysis for sales.

Latour has decided to exclude expenditure that leads to the
business becoming low-carbon or to a reduction in CO emis-
sions, so-called stand-alone OPEX, from taxonomy-eligible
and/or taxonomy-aligned OPEX where the amount is consid-
ered not to be significant.

Latour has decided to exclude expensed investments that
relate to future sales that will be subject to taxonomy within
five years, as no operations have established specific plans for
this purpose, which is required to include the expenditure as
taxonomy-eligible and/or taxonomy-aligned.

CAPEX

Taxonomy-related capital expenses include all types of
investments capitalised during the year, except for leases that
do not confer the right of ownership. See Notes 20-24.

Latour has set a minimum threshold amount of SEK 0.5 mil- .
lion for investments that lead to the business becoming
low-carbon or to a reduction in CO, emissions, so-called stand
alone capex, from taxonomy-eligible and/or aligned CAPEX
where amounts below the threshold are considered not to be
significant.

Latour has decided to exclude investments that relate to
future sales that will be subject to taxonomy within five years,
as no operations have established specific plans for this pur-
pose, which is required to include the expenditure as taxono-
my-eligible and/or taxonomy-aligned CAPEX.
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TAXONOMY REPORTING

Taxonomy reporting cont.

TAXONOMY (TURNOVER)

Criterla for substantive contsibutlon

=
s & g8 s
o = @ s E= o
s £ I 25 Bs 5o © Is EE
§ ¥ £ 2% 23 f 5 B¢ I8
£ § & EZ2 EF E3 B == 1%
Econemic actlvitles (1} & S &£ BE 8% £ 8 &F% 88
SEKm % VMMIEL VINKIEL VMGHIEL YNNIEL ViNMIEL YiNNIEL
A, Activities covered by the Taxonomy
A, Environmientally sustainable activifies
{taxonomy-aligned)
Manufacture of energy-saving
eqummentmrbuilqmgs B CCM3s5 176 7% v WEL  NEL  NEL  NEL  NIEL
Total (A1} 116
©0f which enabling 1716
0f which transition activities a
A.2, Activities covered by the Taxanomy
but not yet documented as environmenitaily
sustainable
Manufaeture of low-carbon
technofogy for transport CCM33 63 0% EL NEL  NEL  NEL  NEL NEL
Manufacture of energy-saving
equipment for buildings CCM35 28718 1% Bl N/EL  NEL MEL  NEL  NEL
Installation, maintenance and '
repair of energy-effictent equipment CCM73 233 1% EL NIEL  N/EL NJEL NIEL NIEL
Instaliation, maintenance and repair
of instruments and devices for the measure-
ment, regulation and control of energy
performance of busidings ccM7s 12 0% B MEL NEL NEL NEL  NEL
Repair, renovation and reuse ) CESI 154 1% MEL MEL  NEL EL ‘@{IEL NIEL
Sale of spare parts ) ) CE52 20 0% MEL  NEL NIEL EL MEL NEL
Total (A.2) 3420 13%  13% S
Total (A.1+A.2) 5136 20%
B. Activities that are not covered
by the Taxanomy
Turnver of activities not covered
by the Taxonomy (B) 20414 80%
Total (A+B) 25,550 100%

Percentage of sales/total sales
Taxonamy compatibility per target Targets covered by the Taxonomy

ceM 7% 18%
CCA 0% 0%
WIR 0% 0%
CE 0% 1%
PPC 0% 0%
BI0 0% 0%
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TAXONOMY REPORTING

TAXONOMY (OPEX)

Criterla for substantlve contribution

Crlterla for Do Ko Significant Haim (DNSH)

E
% s < g e z ) o
& 4 @ - = - @ - = . § ENE Ea 2
§ % £ B, %z E. : 2z EE g- 2 im £ EE EE F SE5 3% Ig
g & = =2 S EE B &5 gz 2% ¢ EC B Eg zg § [£S 8% EZ
$ s § %5 5% = g P cE ¥s oE T2 Eg P cE¥E £ EEr s &%
activities (1) S = & SE B8R =g =} 25 wms GE S8 =g 3§ &5 58 E &%8 88 8%
SEKm % YNNFEL YNN/EL VNNIEL VNNJEL YNNJEL YNNIEL IR YIN YN YIN YIN YIN O YIN % E T
A, Activities covered by the Taxonomy
A1, Environmentally sustainable activities
{taxonomy-aligned)
Manufacture of energy-saving
equipment for buildings CCM35 83 7% Y N/EL  N/EL NJEL NJEL NFEL Y Y y Y v ¥ Y %
Total (A1) 83 75 1% - - - - Y Y Y Y v ¥ Y 3%
0f which enabling 83 7% 7% - - - - - Y Y Y Y ¥ Y 3%
0f which transition activities 0 0% |- o - - - 0%
A.2. Activities covered by the Taxonomy but not
yet documented as environmentally sustainable
Manufacture of iow-carbon ]
technology for transport CCM33 2 0% EL N/EL  N/EL  NJEL  NJEL NIEL §- -
Manufacture of energy-saving
equipment for buildings CCM35 166  14% EL N/EL  N/EL  NJEL  N/EL  NJEL {~ 12% |
Installation, maintenance and repair of .
energy-efficient equipment CCM73 6 0% EL N/EL  N/EL NJEL  N/EL NJEL 1%
Installation, maintenance and repair of
instruments and devices for the measurement,
regulation and control of energy periormance -
of buildings CCM75 6 1% EL N/EL  NEL  NEL  NEL  NJEL 0%
Repair, renovation and reuse CES1 17 1% N/EL N/EL NEL EL NEL  NEL |
Sale of spare parts o CE52 2 0% NJEL N/EL  N/EL  EL N/EL  N/EL
Total {A.2) . 199 7% 15% B }% »1{%_
Total (A.1+A.2) 282 24% 22% 2% 18%
B. Activities that are not covered
by the Taxonomy _ o
Opex of activities nol covered
by the Taxanomy (B) 908  76%
Total (A+8) 1,190 100%

Proportion of OpEx/total OpEx

____ Taxonomy compatibility per target Targets covered by the Taxonomy

CCM 7%
CCA 0%
WIR 0%
CE 0%
PPC 0%
BID 0%

2%
0%
0%
2%
0%
0%
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TAXONOMY REPORTING

Taxonomy reporting cont.

TAXONOMY (CAPEX)
Criterla for substantive conttlbution Crlteria for Do No Significant Hasm (DNSH)
- E
z 8 3 E £ 2o 5
s & 2 2 -g @ P E . wmy 5 ZuNE =2
S 3 S 8 s . £ iz 32 popm fs £ EEEE F32i%s Ig
- @ g2 = s &= a S £EZ EZ § BT ma S-e £ BQ
Economlc activiiles (1) 8 = 2 SE 8% =g =] £5F =& B BF =2 & &% @3 = aw8 S8 88
‘ SEKm % VGMEL YNNIEL YNNEL VNNEL YINNIEL YCHMIEL YN VIR YR YN YN YN Y E T

A Activities covered by the Taxonomy
A1 Environmentally sustainable activities
(taxonomy-aligned)
Manufacture of energy-saving equipment
for buidings CCM35 8 2% Y MEL MEL ONEL O MEL ONEL Y Y Y Y Y ¥ Y
Total (A1} 8 2% 2% - - - - - Y Y “Y Y ¥ Yy v
Of which enabling 8 2% 2% - - - - . Y Y v
Of which transition actvities 0 - -
A.2. hctivities covered by the Taxonomy but not
yet documented as environmentally sustainable
Manufacture of low-carbon technology
for transport CCM33 1 0% EL NIEL  NEL  NAEL  NEL N/EL
Manufacture of energy-saving
equipment for buiitings ' . (M35 52 u% EL NJEL  NEL  N/EL NEL N/EL 0%
Production of etectricity from solar PY M4l 3 1% EL NEL  NEL  NEL NEL O NEL 3%
Production of electricity from geothermal enérgy CCM46 1 0% EL NEL  NEL NEL NIEL NJEL
instaltation, maintenance and repair of
energy-efficient eguipment CCM73 - - NEL  N/EL  MEL NEL O N/EL NEL 0%
Installation, mamtenance and repair of
instruments and devices for the measurement,
Tegulation and control of energy performance of
buildings ) CCM75 0 0% B NEL  NEL  NEL NEL NEL 0%
Repair, reriovation and reuse CE&T 3 % NEL O NEL O NEL EL NIEL  NEL
Saiecfsparepans CE52 O 0% N/EL N/EL  N/EL £L NJEL  N/EL
Total (A.2) ) 60 16% 15% % 13% |
Total (A.1¢A.2) 68 18% 17% 1% 14%

B. Activities that are not covered

by the Taxonomy

Capex af activities not covered

by the Taxonomy (B) M 8%
Total (A+B) 373 100%

Percentage of CapExitotal CapEx
Taxonomy compatibility per target Targets covered by the Taxonomy

CCM 2% 7%
CCA 0% 0%
WIR 0% 0%
CE 0% %
pPC 0% 0%
BIO 0% 0%
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TAXONOMY REPORTING

NUCLEAR ENERGY AND FOSSIL GAS-RELATED OPERATIONS

Row  Muclearenergy-related operations ____ YesiNo
The Company conducts, finances or is exposed to the research, development, demonstration and expansion of innovative electricity
I production plants that produce energy from nuclear energy pracesses with minimal waste from the fuel cycle. No

The Company conducts, finances or is exposed to the establishment and safe operation of new nuclear facilities for the production
of electricity o process heat, including for district heating or industrial processes, such as hydrogen production, as well as for
2, safety upgrades of these, using the best available technology. No
The Company conducts, finances or is exposed to the safe operation of existing nuclear facilities that are producing electricity or
process heat, including for district heating or industrial processes, such as hydrogen production from nuclear energy, as well as

3, safety upgrades of these. No

Row Fossll gas-related operatlons -
The Company conducts, finances or is exposed to the establishment or operation of electricity production plants that praduce

4, electricity using gaseous fossil fugls. No
The Company conducts, finances or is exposed to the establishment, renovation and aperation of plants for the combined

5. production of heating/coaling and electricity using gaseous fossil fuels. No
The Company conducts, finances or is exposed to the establishment, renovation and operation of heating praduction plants that

8. produce heating/cooling using gaseous fossil fuels, No
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TCFD

TCFD

Management of risks and identification of opportunities in
connection with climate change are increasingly key eompo-
nents of corporate governance, risk assessment and strategic
management and planning activities, Latour commenced its
work on the recommendations from Task Force on Climate-
related Financial Disclosures (TCFD) during 2021, and this
work has continued during the subsequent years.

Risk assessments, including sustainability-related risks and
opportunities, are carried out on a regular basis. A compre-
hensive risk assessment is carried out annually in the wholly-
owned industrial operations. All the wholly-owned companies
have assessed their climate-related risks and opportunities

and their overall financial impact. The significant ones were
included in the companies’ annual risk review in June 2023.
The table below provides a summary of the Group’s identified
climate-related risks and opportunities. Sustainability-
related risks and opportunities in the listed holdings are
assessed, monitored and addressed primarily at the board
meetings in which Latour participates.

In the analyses that are being carried out in connection
with Latour’s preparations ahead of the introduction of the
CSRD, the insights regarding climate-related risks and oppor-
tunities are being further extended.

CLIMATE-RELATED RISKS AND OPPORTUNITIES

RISKS
Latour's chmale relted
financial nsks exist m the holdings

Physical risks
Risks i1 the supply chain
Risks 1 own production

Transition risks
Polilical and requiatory risks
Investments - green transition
Market

DPPORTUNITIES
Latour's opportumities are mainly within governance,
and investment 1n and promotion of the transition

An entrepreneunal cutture that promotes transition
A strong network
- investment aid
An active owner
An overall sustainability strategy that 1s diiving change
Investment strategy with the focus on sustainabthity

TCFD INDEX

The following index shows where Latour provides infermation about climate-related risks and opportunities according to the recommendations in the TCED framework.

MANAGEMENT PAGE
a) The Board's monitoning of chmate- refated risks and opportunities 8. 150, 135 138
3} The roe of the management In assessing and managing

chimate-resiated nisks and apportuniiies 8150, 135-138
STRATEGY PAGE
2} {dentified cimate related nisks and opportunities 150,135 138
b} The impact of nisks and opporturities on operations, strategy and

financiat plannig 150, 135-138
¢} The regiiience of the strategy with regard 1o venous ciimate re

'ated scenanos 150
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RISK MANAGEMENT PAGE
a) Processes for identifying and assessing chimate related nsks 150,135 138
B} Processes for managing cimate-related nsks 135 138
¢} Integrating the ahove processes into the orgamisation's overall risk

management 150,135 138
INDICATORS AHD OBIECTIVES PAGE
a} Indicators for evaluating chimale related nisks and opportunities 28,35 142 144

0} Scope 1, 2 and 3 emissions according to the Greenhouse Gas Pro
toco! and related risks 35,142
c) Targets for management and perfarmance 11 relation 1o cmate re

lated risks and opportunties 35,142 144



INFORMATIGN BY QUARTER

Information by quarter

2023 2022
SEKm _ Full year e 3 e __n Full year 04 93 02 ']}
INCOME STATEMENT
Net sales 25,550 6,463 6,109 6,605 6,372 22,61 6,402 5629 5,561 5,019
Costofgoodssold 15507 3963 370 4045 3878 I 402 35 343 3104
Gross profit 9,953 2,500 2,399 2,560 2,494 8,474 2,38 2,056 2122 1915
Operating costs ete. 634  -1p42  -1595 -1583 -1934 -5.228 -1,388 -1282 -1,320 -1230
Operating profit 3,599 858 804 an 960 3,248 995 764 802 685
Total equity investment o 3474 9% R 148 1358 1,521 41 8 204 562
Profit before financial items 7073 1,794 836 2125 2,318 4,767 1,742 mn 1,008 1,247
Net financial items X < I i -9 66 -179 92 136 17
Profit after financial items 6,645 1,569 716 2,136 2,224 4,833 1563 864 1142 1,264
Taxes o -4 159 -0 -234 91 -665 -148 -182 -202 -133
Profit for the period 5,301 1410 556 1902 2,033 4,168 1415 682 940 1131
KEY RATIOS
Earnings per share, SEK 9.22 2.20 0.87 297 3.8 8.51 221 1.06 147 177
Cash flow for the period 557 568 153 54 -218 51 195 360 154 -658
Adjusted equity ratio % 83 83 79 8 80 80 80 80 82 86
Adjusted equity 90,480 90,480 78)21 88,216 86,841 75522 75,522 69,206 75,323 89,576
Net asset value 126,675 126,675 110,061 123527 119,185 101,707 101,707 94,396 101,150 119,142
Net asset value per share 198 198 172 193 186 159 159 148 158 186
Listed price 263 263 193 214 21 197 197 186 202 301
NET SALES
Bemsigq 1,583 346 380 425 447 1334 349 328 338 32
Cafjan 1,980 467 457 595 481 2,140 562 669 556 352
Hultafors Group 6,962 1,835 1631 1,688 1,808 6,649 1876 1,563 1614 1,596
Latour Industries 4,336 1163 1,044 1113 1,016 3,820 1,089 933 a7 821
Naord-Lock Group 1,875 470 458 470 477 1,660 413 425 418 408
Swegon . BBw 285 242 2319 2185 7,015 27 1714 1,661 1,524
26,650 6,463 6,109 6,605 6,374 22,611 6,402 5,628 5,561 5,019
Other companies and items 2 0 b 0 0 0
25,550 6,463 6,109 6,605 6372 22,61 6,402 5,629 5,561 5,019
OPERATING PROFIT
Bemsiq 366 55 94 101 n8 304 64 82 Ui 8l
Caljan 336 7 60 129 72 452 105 156 143 18
Rultafors Group 1,126 307 266 258 296 g77 316 176 238 250
Latour Industries 380 95 105 107 3 290 7 82 90 47
Nard-Lock Group 472 98 121 n 129 393 i 104 n2 103
Swegon o\ 26 20 308 300 . 778 299 184 154 140
3,807 856 942 1,020 989 3194 929 784 812 669
Gain/loss from sale/purchase of businesses -2 30 -118 -9 16 10 76 -6 1l 29
Other companes anditems e % -0 2 -8 75 -2 -8 -2 U
3,693 854 804 978 956 3,228 982 760 802 684
OPERATING MARGIN (%)
Bemsig 231 15.8 248 2317 264 228 185 251 2.8 251
Caljan 170 18.1 131 2.6 157 21 188 233 257 137
Hultafors Group 16.2 16.7 16.3 153 16.3 147 16.8 n.2 148 15.6
Lalour Industries 88 8l 10.0 96 72 78 65 88 9.2 57
Nord-Lock Group 252 209 218 25.0 210 27 179 248 26.8 253
Stegon _ o83 W5 B3 189 i 141 107 93 82
149 13.2 15.4 15.4 15.5 141 145 13.9 4.6 133

LATOUR ANNUAL REPORT 2023 151



TEN-YEAR OVERVIEW

Ten-year overview

SEK m

PARENT COMPANY
Dividends paid
Adjusted equity ratio ? (%)

THE GROUP

Biwdends receivad

Return on equity (%]
Return on total capital (%)
Adjusted equity ratio % (%)
Adjusted equity 2

Net debtlequity ratio % (%)
Net asset vaige ¥

DATA PER SHARE ®

Profit after tax ®

Listed price 3f December

Net asset value per share ¥

Listed price ds a percentage of net asset value # (%)
Basic eatning$ per share

Dituted eafrings per shate

Management cost as d percentage of the

market value of total assets (%)

Operating cash flow per average number of shares
Equity

Dividends paid

Birect retutn (%}

PIE ratte

Total outstanding shares (000}

Average number of shares outstanding

Average number of fully dituted shares outstanding
Repurchase of own shares (000}

HAverage number of repurchased shares

2023

2621
56

922
263
198
133
g2
g9

009
74
64

4108
167
29

639,288
633,336
641,679
552

504

2022

2,366
57

1,345
R’

80
75522
17
104,707

6.51
197
158
124
6.5

6.49

0.08
25
58
370
19
30

639,325
639,351
641,578
515
489

" Proposed dividend caleulated on the aumber of shares outstanding at 12 February 2024,

2 ncluding fair value gain in assoctates.

3 Caloulated on the average number of shares outstanding.
“ Galeutated on the average of the multiple span applied since 20086.
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2021

210
57

88
108,004
9
137,845

6.85
369
216
m
6.85
6.82

0.06
28
50
330
09
54

639,323
639,409
641454
517
431

2020

1918
68

927

19

15

86
71245
7
98,024

8.32
200
153

131

8.32

8.29

0.08
3.6
48
3.00
A3
24

639,380
639,339
641,434
461
501

2019

799
57

1148
22

85
7,398

86,974

833
153
136

13

833

8.31

0.08
28
4
125
08
8

639,283
639,214
641358
558
626

208

1598
6

1037
B
9

86
52,395
‘9
63,980

3.66
2
100
nz
3.66
364

639,117
638,005
641230

728

835

2017

1437
100

51,768

60,521

638,848
638720
640,983
992
1142

2016

1277
100

737

2l

14

9l
47208
3
55,500

638,544
638416
640,792
1282
1452

2008

1,077
99

671
28
22
89
43,161

50,572

645
8
7
98

6.45

643

007
12
25

169
22

12

638,232
638,124
640,718
1612
1716

% Calculated on the number of shares ottstanding at the batance sheet date
& Proposed dividend.
" Caleulated on the propesed dividend.
& Comparative prior-year figures restated to take account of the 4:1 shiare split in June 2017.

2014

957
95

606
5

85
33,015
n
39,859

294
51
63
8
294
293

0.08
08
2
15
29
17

637,972
637,780
640,484
1,868
2,060



Shareholder information

ANNUAL GENERAL MEETING
The Annual General Meeting will be held on Wednesday
14 May 2024.

DIVIDENDS

The Board of Directors recommends that the Annual General
Meeting of shareholders approves a dividend payment of
SEK 4.10 per share, and that Thursday 16 May 2024 be set as
the record date. Subject to shareholders approving this
recommendation at the Annual General Meeting, the divi-
dend is expected to be issued on Tuesday 21 May 2024 by
Euroclear Sweden AB to shareholders on the share register
on the record date.

INFORMATION DATES

26 April 2024 Interim report, Q1

14 May 2024 Annual General Meeting
20 August 2024 Interim report, Q2

6 November 2024 Interim report, Q3

11 February 2025 Year-end report for 2024
March 2025 Annual Report 2024

It is possible to subscribe for the press releases by
registering at latour se.

SHAREHOLDER INFORMATION
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