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AUTOMATA TECHNOLOGIES LIMITED

STRATEGIC REPORT
FOR THE PERIOD ENDED 31 MARCH 2024

The directors present the strategic report for the period ended 31 March 2024.

Review of the business
The period saw the company complete the business model shift to Automata Ling, a complete laboratory workflow
automation platform.

The 15 month period saw significant transformation within Automata as the company closed out a fundraise, completed a
number of deployments whilst optimising our overhead spend.

Alongside the launch into the US Market and landing a number of key customers, this leaves us in a strong position to
continue to grow the group at pace against a backdrop of improved financial and operational performance.

Financial review
The group achieved revenue of £4,104,967 in the period driven by the deployment of the Automata LINQ benches, and the
cevelopmert of the LINQ Cloud software platform

EBITDA for the period was £(36,611,854). The group made a loss befare tax o® £(37,225,225).
The group ended the financial year with a closing cash balance of £15,686,876.

Future developments
Future developments include further expansion into the current markets.

We have a strong focus on improvements and developments in our existing proeducts and services.
Principal risks and uncertainties

Management continues to take steps to understand and evaluate operational risks and uncertainties, to mitigate and manage
them through internal processes and controls.

®* The group is exposed to credit risk from our customers, however this risk is limited as the majority of its customers are
large international companies which have significant cash reserves and limited insolvency risk.

® The group is exposed lo scme risks associated with data security. This is managed through partnering with providers
that supply us with security products and services with the highest available accreditations on the market and our
systems are regularly penetration tested by an independent 3rd party provider.

* The group has some risks associated with Health and Safety due to the hardware manufacturing and deployment part
of our business. Risks are mitigated through regular Health & Safety reviews and updates to process and palicy by an
approved external consultant.

* The group faces competitive risk, which is mitigated through investment in technology and innovation.

* The group faces some product risk which is mitigated through rigorcus testing in our own facility and at customer sites.

On behalf of the board

M Elsayed
Director

§ November 2024




AUTOMATA TECHNOLOGIES LIMITED

DIRECTORS® REPORT
FOR THE PERIOD ENDED 31 MARCH 2024

The directors present their annual report and financial statements for the period ended 31 March 2024,
Principal activities
The principal activity of the company and group continued to be that of engineering design activities for industrial process and

production.

Results and dividends
The results for the period are set out on page 9.

No ordinary dividends were paid. The directors do not recommend payment of a further dividend.

Directors
The directors who held office during the period and up to the date of signature of the financial statements were as follows:

M Elsayed

K Kaltenegger {Resigned 31 July 2023)

L Wajskop {Resigned 4 Cctober 2023)

J Mccreadie {Appointed 28 March 2023 and resigned 10 November 2023)
N Li {Appointed 31 July 2023)

R Stringer {Appointed 22 January 2024 )

P Lubroth {Appointed 4 October 2023 and resigned 16 Octcher 2024)
K Adle {Appointed 15 January 2024)

R Stringer {Resigned 28 March 2023)

L Decoster (Appointed 16 October 2024)

As detailed above, R Slringer resigned in March 2023 and was subsequently reappointed in January 2024.

Post reporting date events
In September 2024, the Group entered into a fundraising event with existing investors to raise $15.2m as disclosed in the
going concern accounting policy.

Furthermore, the Greup has taken advantage of the second tranche of its drawdown facility with HSBC, drawing down an
extra £6m as disclosed in the going concarn accounting policy.

The beard of directors are not aware of any other events after the reporting date requiring disclosure in the financial
statements.

Auditor
Hart Shaw LLP were appointed as auditor to the group and in aceordance with section 485 of the Companies Act 2006, a
resolution proposing that they be re-appointed will be put at a General Meeting.




AUTOMATA TECHNOLOGIES LIMITED

DIRECTORS® REPORT (CONTINUED)
FOR THE PERIOD ENDED 31 MARCH 2024

Statement of directors’ responsibilities
The directors are responsitle for preparing the Annual Report and the financial statements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the direclors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
{United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the group and company, and of
the profit or loss of the group for that period. In preparing these financial statements, the directors are required to:

select suitable accounting policies and then apply them consistently;
make judgements and accounting estimates that are reasonable and prudent;
state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed
and explained in the ;

* prepare the on the going concern basis unless it is inappropriate to presume that the greup and company will continue
in business,

The directors are respensible for keeping adequate accounting records that are sufficient to show and explain the group’s and
company's transactions and disclose with reasonable accuracy at any time the financial position of the group and company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the group and company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.

Statement of disclosure to auditor

Sa far as each person who was a director at the date of approving this report is aware, there is no relevant audit informaticon
of which the auditor of the company is unaware. Additionally, the directors individually have taken all the necessary steps that
they ought to have taken as directors in order to make themselves aware of all relevant audit information and 1o establish that
the auditor of the company is aware of that infermation.

Going concern
The financial statements have been prepared on the going concern basis, which assumes the Group will continue tc operate
for the foreseeable future and be able to meet its liabilities as they fall due.

As part of their assessment of going concern the Directors have cansidered, amongst other factors, the following key matters
which they believe are prevalent in their assessment.

The Directors have prepared detailed monthly cash flow forecasts threugh to the end of 2025 which are based on
management's analysis of liquidity stress testing and sensitivity analysis.

In October 2024, Automata has drawn down an additional £5.0m from cur HSBC Venture Debt Facility, taking the total draw
down to £10.0m which is the entirety of the facility available to us. This facility is subject to financial covenants which stipulate
that the company must maintain cash balances in excess of four times the last 3 months average monthly loss before
depreciation and amortisation. These financial covenants cease to apply on the signing of any one of the prespecified major
contracts included in the agreement. These financial covenants cease to apply on the signing of any one of the prespecified
major contracts included in the agreement and the directors are confident this condition will be met.

Additionally, during September and Qctober 2024 Automata has entered into five Simple Agreements for Future Equity
(SAFE) for $15.2m.

Based on current cash flow forecasts the Group will be reliant en a future funding round which it expects to be held in 2025.

The Directors’ believe the pipeline of new deals is strong with a spread of deals in different stages of the sales process.




AUTOMATA TECHNOLOGIES LIMITED

DIRECTORS® REPORT (CONTINUED)
FOR THE PERIOD ENDED 31 MARCH 2024

On the basis of the detailed cash flow analysis prepared by management and current investor sentiment, the Board of
Directors and management team consider that the Group has sufficient cash, or alternatively will be able to raise additicnal
cash through fund raising, to ensure it can meet its liabiliies as they fall due for at least the 12 months from the date of
approval of these financial statements.

Therefore, the Direclors consider it appropriate to prepare the financial statements on a going concemn basis.

Medium-sized companies exemption
This report has been prepared in accordance with the provisions applicable to companies entitled to the medium-sized
companies exemption.

On behalf of the board

M Elsayed
Director

5 November 2024




AUTOMATA TECHNOLOGIES LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF AUTOMATA TECHNOLOGIES LIMITED

Qualified opinion on financial statements

We have audited the financial statements of Automata Technologies Limited (the 'parent company'} and its subsidiaries (the
‘group’) for the period ended 31 March 2024 which comprise the group statement of comprehensive income, the group
halance sheet, the company balance sheet, the group statement of changes in equity, the company statement of changes in
equity, the group statement of cash flows and notes to the financial statements, including significant accounting policiss. The
financial reporting framework that has been applied in their preparalion is applicable law and United Kingdom Accounting
Standards, including Financial Reporling Standard 102 The Financial Reporiing Standard applicable in the UK and Republic
of Irefand (United Kingdom Generally Accepted Accounting Practice).

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion paragraph, the financial
statements:
® give a true and fair view of the state of the group and company’s affairs as at 31 March 2024 and of its loss for the
period then ended,
® have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
®* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for qualified opinion

We were appainted as auditors during the period ended 31 March 2024 when the company and group needed an audit for
the first time. The opening balance sheet had not bean audited and we were unable to carry out procedures to audit the
opening balance sheet and therefore we are unable 1o determine whether any adjustments to the statement of
comprehensive income might have been necessary in the current period. We were alse unable to ascertain whether
accounting policies were consistently applied with the prior period. In addition, were any adjustments to the statement of
comprehensive income to be required, the strategic report would also need to be amended.

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Qur
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report. We are independent of the group and parent company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or cenditions that,
individually or colleclively, may cast significant doubt on the group's and parent company’s ability to continue as a going
concern for a period of at least twelve months from when the financial statements are autherised for issue.

Our responsibilities and the responsibilities of the directars with respect to going concern are described in the relevant
sections of this report.




AUTOMATA TECHNOLOGIES LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF AUTOMATA TECHNOLOGIES LIMITED

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report thereon. The directors are respongible for the other information contained within the annual report. Our
opinion ¢n the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion thereon. Our respensibility is 1o read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge cbtained in the course of the audit, or octherwise appears 1o be materially misstated. If we identify such material
inconsistencies or apparent material misstatements. we are required to determine whether this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have perfermed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

As described in the basis for qualified opinion section of aur report, the cpening balance sheet had not been audited and we
were unable to carry out procedures to audit the opening balance sheet. We have concluded that where the other information
refers to the statement of comprehensive income, it may be materially misstated for the same reason.

Qualified opinion on other matters prescribed by the Companies Act 2006
Except for the possible effects of the matter described in the basis for qualified cpinion section of cur report, in our opinicn,
based on the work undertaken in the course of our audit:
® the information given in the strategic report and the directors' report for the financial period for which the financial
statements are prepared is consistent with the financial statements; and
* the strategic report and the directors' report have been prepared in accerdance with applicable legal requirements.

Matters on which we are required to report by exception

Except for the matter described in the basis for qualified cpinion section of our report, in the light of the knowledge and
understanding of the group and the parent company and their environment obtained in the course of the audit, we have not
identified material misstatements in the strategic report or the directors’ report.

In respect solely of the limitation on aur work relating to opening balances described above:
* we have not obtained all the information and explanations that we considered necessary for the purpose of our audif;
and
* we were unable to determine whether adequate accounting records had been maintained.

We have nothing to report in respect of the following matters in relation tc which the Companies Act 2006 requires us to
report ta you if, in our opinion:

* returns adequate for our audit have not been received from branches net visited by us; or

* the parent company financial statements are not in agreement with the accounting records and returns; or

* certain disclosures of directors' remuneration specified by law are not made.
Responsibilities of directors
As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud ar error. In preparing the financial statements, the directors are responsible for assessing the parent company's
zbility to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
hasis of accounting unless the directors either intend to liquidate the parent company or t¢ cease operations, or have no
realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or errer and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.




AUTOMATA TECHNOLOGIES LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF AUTOMATA TECHNOLOGIES LIMITED

Extent to which the audit was considered capable of detecting irregularities, including fraud and the audit response

Irraqularities, including fraud, are instances of non-compliance with laws and requlations. We design procedures in line with
our responsibilities, oullined above, to detect material misstatements in respect of irregularities, including fraud. The extent to
which aur procedures are capable of detecting irregularities, including fraud is detailed below;

At the planning stage we identified areas of laws and regulations that could reasonably be expected to have a material effect
on the financial statements from our general commercial and sector experience and through discussion with the directors and
other management, as required by auditing standards. The potential effect of any laws and regulation an the financial
statements can vary considerably. There are Jaws and regulations that directly affect the financial statements (e.g. the
Companies Act} as well as many other operational laws and regulations where the consequences of non-compliance could
have a material effect en amaunts or disclosures in the financial statements. Owing to the size, nature and complexity of the
organisation and the applicable laws and regulations to which it must adhere, the risk of material misstatement was deemed
to be low, therefore the procedures performed by the audit team were limited to:
* Communicating identified laws and regulations at planning throughout the audit team to remain alert to any indications
of non-compliance throughout the audit.
* Enquiry of management and those charged with governance around actual and potential litigaticn and claims as well
as nen-compliance with laws and regulations.
* Reviewing minutes of meetings of those charged with governance.
* Reviewing financial statement disclosures and testing to supporting documentation to assess compliance with
applicable laws and regulations.

We have assessed the overall susceptibility of the financial statements to material misstatement due to fraud. Management
override is the most likely way in which fraud might present itself and as such is inherently high risk on any audit.
Management override, which may cause there to be a material misstatement within the financial statements, may present
ilself in a number of ways, for example:

* Qverride of internal controls (e.g. segragation of duties)

® Entering inlo transactions outside the normal course of business, especially with related parties

* Fraudulent revenue recegnition, including fictitious sales and sales being recorded in the wrong period.

®* Presenting bias in accounting judgements and estimates, particularly ones that are key to the business.

In order to reduce the risk of material misstatement to an acceptable level, numerous audit procedures were performed
including:
* Enquiries of management as to whether they had any knowledge of any actual or suspected fraud
* Review of material journal entries made throughout the year as well as those made to prepare the financial statements
* Reviewing the underlying rationale behind transactions in order to assess whether they were outsice the normal
course of business.
Increased revenue substantive testing across all material income streams.
Assessing whether management’s judgements and estimates indicated potential bias, particularly those disclosed as
key in note 2 to the financial statements that are more susceptible to management bias.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https:#www fre.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.




AUTOMATA TECHNOLOGIES LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF AUTOMATA TECHNOLOGIES LIMITED

Use of our report

This report is made solely to the company’s members, as a hody, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the company's members those matters we are
required to state to them in an auditor's report and for no other purpose. Te the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the cempany and the company’s members as a body, for our audit
work, for this report, or for the opinions we have formed.

Adam Shield (Senior Statutory Auditor)
For and on behalf of Hart Shaw LLP 22 November 2024

Chartered Accountants

Statutory Auditor Europa Link
Sheffield Business Park
Sheffield
S91XU




AUTOMATA TECHNOLOGIES LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED 31 MARCH 2024

Period Year

ended ended

31 March 31 Decembker

2024 2022

as restated

Notes £ £

Turnover 3 4,104,967 3,127,623
Cost of sales {9,033,100) (1,389.883)
Gross {loss)/profit (4,928,133) 1,737,740
Administrative expenses (29,643,757) (15,936,929)
Other operating income 11,006 13,822
Impairment of EVA robot stock 4 - (1,516,477)
Restructuring staff costs 4 (1,039,330} -
Onerous lease provision 4 (1,500,000} -
Operating loss 5 {37,100,214) (15,701,844)

Interest receivable and similar income 9 471,324 73,791
Interest payable and similar expenses 10 (596,335) (187,575)
Loss before taxation {37,225,225) (15,815,628)
Tax on loss 11 1,757,642 1,396,416
Loss for the financial period (35,467,583) (14,419,212)
Other comprehensive income

Currency translation loss taken to retained earnings {85,690} -
Total comprehensive income for the period (35,553,273) (14,419,212)

Loss for the financial period is all attributable to the owners of the parent company.

The profit and loss account has been prepared on the basis that all operations are continuing cperations.




AUTOMATA TECHNOLOGIES LIMITED

GROUP BALANCE SHEET
AS AT 31 MARCH 2024

31 March 2024 31 December 2022
as restated
Notes £ £ £ £
Fixed assets
Tangible assets 12 2,062,024 480,185
Current assets
Stocks 15 3,231,462 1,782,517
Debtors 16 4,789,550 2,887,129
Cash at bank and in hand 15,686,876 16,489,761
23,707,888 21,159,407
Creditors: amounts falling due within one
year 18 (7,572,721) (4,110,765)
Net current assets 16,135,167 17,048,642
Total assets less current liabilities 18,197,191 17,528,827
Creditors: amounts falling due after more
than one year 19 (4,596,424) (3,359,113)
Provisions for liabilities
Provisions 21 2,076,884 -
_— (2,076,884) ——— -
Net assets 11,523,883 14,169,714
Capital and reserves
Called up share capital 24 85 39
Share premium account 72,623,439 41,177,400
Share option reserve 1,273,105 1,845,512
Profit and loss reserves {62,372,746) (28,953,237)

Total equity 11,523,883 14,169,714

These financial statements have been prepared in accordance with the provisicns relating to medium-sized groups.

The financial statements were approved by the board of directors and authorised for issue on & November 2024 and are
signed on its behalf by:

M Elsayed
Director

Company registration number 99384597 (England and Wales)

-10 -




AUTOMATA TECHNOLOGIES LIMITED

COMPANY BALANCE SHEET
AS AT 31 MARCH 2024

Fixed assets
Tangible assets
Invesiments

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets
Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Provisions for liabilities
Pravisions

Net assets

Capital and reserves
Called up share capital
Share premium account
Share option reserve
Prafit and loss reserves

Total equity

Notes

12
13

15

16

18

19

21

24

31 March 2024

2,280,165
4,138,679

15,659,870

22,078,714

(5,183,244)

2,076,884

1,723,775
4

1,723,779

16,895,470

18,619,249

{4,595 424)

{2,076,884)

11,945,941

85
72,623,439
1,273,105

(61,950,688)

11,945,941

31 December 2022
as restated

£ £
480,185
480,185
1,782,517
2,887,129
16,489,761
21,159,407
(4,110,765)
17,048,642
17,528,827
(3,359,113)
14,169,714
39
41,177,400
1,945,512
(28,953,237)
14,169,714

11 -




AUTOMATA TECHNOLOGIES LIMITED

COMPANY BALANCE SHEET (CONTINUED)
AS AT 31 MARCH 2024

As permitted by s408 Companies Act 2006, the company has not presented its own profit and loss account and related notes.
The company’s loss for the year was £35,131,215 (2022 - £14,419,212 loss).

These financial statements have been prepared in accordance with the provisiens relating to medium-sized companies.

The financial statements were approved by the board of directors and authorised for issue on 5 November 2024 and are
signed on its behalf by:

M Elsayed
Director

Company registration number 09384597 (England and Wales)

12 -




AUTOMATA TECHNOLOGIES LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED 31 MARCH 2024

As rastated for the pariod ended 31 Decembar 2022;

Balance at 1 January 2022
Restate 2021 R&D tax credit
Share option reserve restatemant

Balance at 1 January 2022

Year ended 31 December 2022
Loss and total comprehensive income
Issue of share capital

Ceonversion of loan to shares
Employee share options

Balance at 31 December 2022

Period ended 31 March 2024:
Loss for the period

Other comprehensive income;
Currency translation differences

Total comprehensive income
Issue of share capital
Employee share options
Options exercised

Balance at 31 March 2024

Notes

30
30

24
24

24

Share capital Share Convertible Share optioProfit and loss Total
premium loan reserve reserves reserves
account
£ £ £ £ £ £
24 6,441,587 1,750,000 - (14,071,317) (5,879,706}
- - - - 942,698 942,698
- - - 1,405,406  (1,405,406) -
24 6,441,587 1,750,000 1,405,406 (14,534,025) (4,937.008)
- - - - (14,419212) (14,419,212}
13 32,985,815 - - - 32,0985828
2 1,749,998 (1,750,000) - - -
- - - 540,106 - 540,106
3% 41,177,400 - 1945512 (28,953,237) 14,169,714
- - - - (35.467,583) (35,467.583)
- - - - (85,690) {85,690)
- - - - (35,553,273) (35,553,273}
45 31,446,039 - - - 31,446,084
- - - 1,461,357 - 1,461,357
1 - - (2,133.764) 2,133,764 1
85 72,623,439 - 1,273,105 (62,372,746) 11,523,883

-13-




AUTOMATA TECHNOLOGIES LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED 31 MARCH 2024

As rastated for the pariod ended 31 Decembar 2022;

Balance at 1 January 2022
Restate 2021 R&D tax credit
Share option reserve restatemant

Balance at 1 January 2022

Year ended 31 December 2022

Loss and total comprehensive income for the yvear
Issue of share capital

Ceonversion of loan to shares

Employee share options

Balance at 31 December 2022

Period ended 31 March 2024:

Profit and total comprehensive income
Issue of share capital

Employee share options

Options exercised

Balance at 31 March 2024

Share capital Shardquity reserve Share option Currencyrofit and loss Total
premium reserves translation reserves
account reserve
Notes £ £ £ £ £ £ £
24 6,441,587 1,750,000 - (14,071,317)  (5,879.706}
30 - - - - - 942,698 942,698
30 - - - 1,405,406 - (1,405,406) -
24 6,441,587 1,750,000 1,405,406 - (14,534,025) (4.937.008)
- - - - - (14,419212) (14,419.212)
24 13 32,985,815 - - - - 32,0985828
24 2 1,749,958 (1,750,000} - - - -
- - - 540,106 - - 540,106
39 41,177,400 - 1,945,512 - (28,953,237) 14,169,714
- - - - - (35,131,215) (35,131.215)
24 45 31,446,032 - - - - 31,446,084
- - - 1,461,357 - - 1,461,357
1 - - {2,133,764) - 2,133,764 1
85 72,623,439 - 1,273,105 - (61,950,688) 11,945,941

14 -




AUTOMATA TECHNOLOGIES LIMITED

GROUP STATEMENT OF CASH FLOWS
FOR THE PERIOD ENDED 31 MARCH 2024

Cash flows from operating activities
Cash absorbed by operations

Interest paic

Income taxes refunded

Net cash outflow from operating activities

Investing activities

Purchase of tangible fixed assets

Proceeds from disposal of tangible fixed assets
Interest received

Net cash used in investing activities

Financing activities
Proceeds from issue of shares
Issue of convertible loans
Proceeds from new bank loans
Repayment of bank loans

Net cash generated from financing activities

2024

Notes £

28

(2,637,156)
805
471,324

27,107,325
4,338,759
2,000,000

(2.012,376)

Net {decrease)/increase in cash and cash equivalents

Cash and cash equivalents at beginning of period

Effect of translation of foreign exchange rates

Cash and cash equivalents at end of period

(30,785,958)
(596,335)
1,396,416

(29,985,877)

(2,165,027)

31,433,708

(717,196)

16,489,761

(85,689)

15,686,876

2022
as restated
£ £
(15,136,874)
(187,575)
942,698
(14,381,751)
(423,495)
581
73,791
(349,123)
25,972,021
5,000,000
(509,627)
30,462,394
15,731,520
758,241

16,489,761

-15 -




AUTOMATA TECHNOLOGIES LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2024

11

1.2

1.3

Accounting policies

Company information
Automata Technologies Limited (“the company”) is a private limited company domiciled and incorporated in England
and Wales. The registered office is Third Floor, 20 Old Bailey, London, EC4M 7AN.

The group consists of Automata Technalogies Limited and all of its subsidiaries.

Reporting period

The financial year end has been extended to 31 March 2024 1o align the financial year and investor reporting
requirements. These financial statements have been prepared for the 15 month period from 1 January 2023 to 31
March 2024. The comparative period reports the 12 month period from 1 January 2022 to 31 December 2022 and as
such these figures are not entirely comparable.

Automata Technelogies Incis the sole subsidiary of the group and was incorporated 13 January 2023. Therefore its
financial statements period is from the date of incorporation to 31 March 2024.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Repubilic of Ireland” (“FRS 102"} and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in these financial statements are roundad 1o the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting policies
adopted are set oul below.

The company is a qualifying entity for the purposes of FRS 102, being a member of a group where the parent of that
group prepares publicly available consolidated financial statements, including this company, which are intended to give
a true and fair view of the assets, liahilities, financial position and profit or less of the group. The company has therefore
taken advantage of exemptions from the following disclosure requirements for parent company information presented
within the consalidated financial statements:

® Section 7 ‘Statement of Cash Flows': Presentation of a statement of cash flow and related notes and
disclosures;
® Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Cther Financial Instrument Issues: Interest
income/expense and net gains/losses for financial instruments not measured at fair value; basis of determining
fair values; details of collateral, loan defaulls or breaches, details of hedges, hedging farr value changes
recognised in profit or loss and in other comprehensive income;
® Section 26 ‘Share based Payment’: Share-based payment expense charged to profit or loss, reconciliation of
opening and closing number and weighted average exercise price of share cptions, how the fair value of options
granted was measured, measurement and carrying ameount of liabilities for cash-settled share-based payments,
explanation of modifications to arrangements;
* Section 33 ‘Related Party Disclosures': Compensation for key management personnel.
Business combinations
In the parent company financial statemants, the cost of a business combination is the fair value at the acquisition date
of the assets given, equity instruments issued and liabilities incurred or assumed, plus costs directly attributable to the
business combination. In this instance, the subsidiary has been owned since its incorporation and therefore, the value
of the combination is the share capital issued in the subsidiary.

Investments in subsidiaries are accounted for at cost less impairment.
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AUTOMATA TECHNOLOGIES LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 MARCH 2024

1.4

1.5

1.6

Accounting policies (Continued)

Basis of consolidation
The consolidated group financial statements consist of the financial statements of the parent company Automata
Technologies Limited together with all entities controlled by the parent company (its subsidiaries).

All financial statements are made up to 31 March 2024. Where necessary, adjustments are made to the financial
statements of subsidiaries to bring the accounting policies used into line with those used by other members of the g
roup.

All intra-group transactions, balances and unrealised gains on transactions between group companies are eliminated
on consolidation. Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of
the asset transferred.

Subsidiaries are consolidated in the greup's financial statements from the date that control commences until the date
that control ceases.

Going concern
The financial stalemenls have been prepared on lhe going concern basis, which assumes the Group will continue Lo
operate for the foreseeable future and be able to meet its liabilities as they fall due.

As part of their assessment of going concern the Directors have considered, amongst other factors, the following key
matters which they believe are prevalent in their assessment.

The Directors have prepared detailed monthly cash flow forecasts through to the end of 2025 which are based on
management's analysis of liquidity stress testing and sensitivity analysis.

In October 2024, Automata has drawn down an additional £5.0m from our HSBC Venture Debt Facility, taking the total
draw down to £10.0m which is the entirety of the facility available to us. This facility is subject to financial covenants
which stipulate that the company must maintain cash balances in excess of four times the last 3 months average
monthly loss before depreciation and amortisation. These financial covenants cease to apply on the signing of any one
of the prespecified major contracts included in the agreement. These financial covenants cease tc apply on the signing
of any one of the prespecified major contracts included in the agreement and the directors are confident this condition
will be met.

Additionally, during September and Cctober 2024 Automata has entered into five Simple Agreements for Future Equity
(SAFE) for $15.2m.

Based on current cash flow foracasts the Group will be reliant on a future funding round which it expects o be held in
2025,

The Directors' believe the pipeline of new deals is strong with a spread of deals in different stages of the sales process.

Turnover
Turnover is recognised at the fair value of the consideration received or receivable for goods and services provided in
the normal course of business, and is shown net of VAT and other sales related taxes.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods have
passed to the buyer (usually on dispatch of the goods), the amount of revenue can be measured reliably, it is probable
that the economic benefits associated with the transaction wil flow ta the entity and the costs incurred or to be incurred
in respect of the transaction can be measured reliably.

Revenue from the pravision of licences, software & servicing and support contracts are recognised straight line over the
periad to which it relates.
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AUTOMATA TECHNOLOGIES LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 MARCH 2024

1

1.7

1.8

1.9

Accounting policies (Continued)

Revenue from construction contracts; where the outcome of a constructien centract can be estimated reliably, revenue
and costs are recognised by reference to the stage of completion of the contract activity at the reporting end date.
Variations in contract work, claims and incentive payments are included to the extent that the amount can be measured
reliably and its receipt is considered prokable.

When it is probable that total contract costs will excead total contract furnover, the expected lnss is recognised as an
expense immediately.

Where the outcome of a construction contract cannot be estimated reliably, contract revenue is recognised to the
extent of contract costs incurred where it is probable that they will be recoverable. Contract costs are recognised as
expenses in the period in which they are incurred. Costs incurred in securing a contract are recognised as an expense
in the period in which they are incurred, they are not included in contract costs.

The “percentage of completion method” is used to determine the appropriate amount to recognise in a given period.
The stage of completion is measured by the proportion of contract costs incurred for work perfermed to date compared
to the estimated total contract costs. Costs incurred in the year in connection with future activity on a contract are
excluded from contract costs in determining the stage of completion. These costs ate presented as stocks,
prepayments or other assets depending on their nature, and provided it is probable they will he recovered.

See note 2 for more details around how the “percentage of completion method” is calculated.

Research and development expenditure
Research expenditure is written off against profits in the year in which it is incurred.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of depreciation
and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assels less their residual values over their useful
lives on the following bases:

Leasehold improvements Straight line over the life of the |lease
Plant and equipment 20 - 33.33% straight line
Computers 33.33% straight line

The gain or loss arising on the disposal of an asset is determined as the difference hetween the sale proceeds and the
carrying value of the asset, and is recognised in the profit anc loss account.

Fixed asset investments
In the parent company financial statements, investments in subsidiaries are initially measured at cost and subsequently
measured at cosl less any accumulated impairment losses.

A subsidiary is an entity controlled by the group. Control is the power to govern the financial and operating policies of
the entity so as to obtain benefits from its activities,
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AUTOMATA TECHNOLOGIES LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 MARCH 2024

1 Accounting policies (Continued)

110 Impairment of fixed assets
At each reperting period end date, the group reviews the carrying amounts of its tangible assets to determine whether
there is any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent of the impairment loss (if any). Where it is not
possible to estimate the recoverable amount of an individual asset, the company estimates the recoverable amount of
the cash-generating unit to which the asset belongs.

The carrying amount of the investments accounted for using the equity method is tested for impairment as a single
asset.

1.11 Stocks
Stocks are stated at the lower of cost and net realisable value. Cost comprises of direct materials and are calculated
using the weighted average cost method.

At each reperting date, an assessment is made for impairment. Any excess of the carrying amount of stocks over its
estimated selling price less costs to complete and sell is recognised as an impairment loss in profit or loss. Reversals
of impairment losses are also recognised in profit or loss.

1.12 Cash and cash equivalents
Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, other
short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liablities.

1.13 Financial instruments
The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the group’s balance sheet when the group becomes party to the contractual
provisions of the instrument.

Financial assets and liabilities are offset and the nat amounts presented in the financial statements when there is a
legally enforceatle right to set off the recognised amounts and there is an intention to settle on a net basis or to realise
the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest msthod unless
the arrangement constitutes a financing transaction, where the fransaction is measured at the present value of the
future receipts discounted at a market rate of interest. Financial assets classified as receivable within one year are not
amortised.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of impairment at
each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an asset is
impaired, the impairment loss is the difference between the carrying amount and the present value of the estimated
cash flows discounted at the asset's original effective interest rate. The impairment loss is recegnised in profit ar loss.
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NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 MARCH 2024

1.14

Accounting policies (Continued)

Derecognition of financial assets

Financial assets are derecognisad only when the coniractual rights 1o the cash flows from the asset expire or are
settled, or when the group transfers the financial asset and substantially all the risks and rewards of ownership to
another entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to ancther party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the group after
deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares that
are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future payments discounted at a market
rate of interest. Financial liabilities classified as payable within one year are not amortised.

Debt insiruments are subsequently carried at amortised cost, using the effective interest rate methed.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of business
from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or less. If not, they
are presented as non-current liabilities. Trade creditors are recognised initially at transaction price and subsequently
measured at amortised cost using the effective interest method.

Derecognition of financial liabilities
Financial liabilities are derecognised when the group's contractual obligations expire or are discharged or cancelled.

Equity instruments
Equity instruments issued by the group are recorded at the proceeds received, net of transaction costs.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the
profit and loss account beczuse it excludes items of income ar expense that are taxable or deductible in cther years
and it further excludes iterns that are never taxable or deductible. The group’s liability for current tax is calculated using
tax rates that have been enacted or substantively enacted hy the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recocnised to the
extent that it is prebable that they will be recovered against the reversal of deferred tax liabilities or other future taxable
profits. Such assets and liabilities are not recognised if the timing difference arises from gooedwill or from the initial
recognition of other assets and liahilities in a transaction that affects neither the tax prefit nar the accounting profit.
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1.18

1.20

Accounting policies (Continued)

Provisions

Provisions are recognised when the group has a legal or constructive present obligation as a result of a past event, itis
probable that the group will be required 1o settle that obligation and a reliable estimate can be made of the amount of
the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation

at the reporting end date, 1aking into account the risks and uncertainties surrounding the obligation. Where the effect of
the time value of maney is material, the amount expected to be required to settle the obligation is recognised at present
value. When a provision is measured at present value, the unwinding of the discount is recognised as a finance cost in

profit or loss in the period in which it arises.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

Terminaticn benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Paymenis to defined contribution retirement benefit schemes are charged as an expense as thay fall due.

Share-based payments

Equity-settled share-based payments are measured at fair value at the date of grant by reference to the fair value of
the equity instruments granted. The company has calculated the fair value of the options based on applying the growth
in the value of other share classes (calculated by comparing the most recent share purchase price against the share
purchase prior to the grant date) to the most recent sales price for ordinary shares. The fair value determined at the
grant date is expensed on a straight-line basis over the vesting period, based on the estimate of shares that will
eventually vest. A corresponding adjustment is made to equity.

When the terms and conditions of equity-settled share-based payments at the time they were granted are subsequently
maodified, the fair value of the share-based payment under the original terms and conditions and under the modified
terms and conditions are both determined at the date of the modification. Any excess of the modified fair value over the
original fair value is recognised over the remaining vesting period in addition to the grant date fair value of the original
share-based payment. The share-based payment expense is not adjusted if the modified fair value is less than the
original fair value.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leased asset are consumed.

Lessor Agreements

The sales revenue recognised at the commencement of the lease term is the fair value of the asset or, if lower, the
present value of the minimum lease payments accruing to the lessor, computed al 2 market rate of interest. The cost of
sale recognised at the commencement of the lease term is the cost, or carrying amount if different, of the leased asset
less the present value of the unguaranteed residual value. The difference between the sales revenue and the cost of
sale is the selling profit, which is recognised in accordance with the enlity's policy for outright sales.

Any contingent lease payments received are recognised in the period in which they fall due.
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NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
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2 Judgements and key sources of estimation uncertainty

In the applicaticn of the group’s accounting policies, the directors are required to make judgemsants, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent frem other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised where the revision affects only that peried, or in the period of
the revision and future periods where the revision affects both current and future periods.

Critical judgements
The following judgements (apart from those involving estimates) have had the most significant effect on amounts
recognised in the financial statements.

Construction contracts
A key judgement is that contracis entered into have separate elements, usually these include:
* The provision of software, licencing and/or a service level agreement; income in relation to this is recognised
over the period it covers.
* The design and installation of the company's products. this is treated as a construction contract and is
recognised in line with the key estimate disclosure below.

Had the group chosen a different judgement then the actual cutcomes could have varied significantly.

Lease agreements - lessor

The group has entered into agreements with customers whereby they manufacture a product for the customer,
however, the customer pays a nominal fee in relation to its market value. The custoemer then makes future payments
over the term of the lease based on its usage of the asset, as a result the lease payments have been treated as
contingent rent which will be recognised in the Statement of Compressive Income over the period to which they relate.

This has been determined a finance lease due to the following factors;

- the ownership of the asset is transferred 1o the lessee on expiration of the agreement term;
- the lessee purchases the asset at no extra cost;
- the leased asset is built to the lessees specification and is therefore specialised in nature.

Key sources of estimation uncertainty

The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying amount
of assets and liabilities are as follows.

Employee share options
Fair value of share options has been calculated using the valuation method as stated in the aforementioned accounting
policy. The key estimates include:
®* The total number of share options which will meet the vesting condition. The company has used historical data
of staff turnover days and applied this to the vesting period for the options already granted.
® The fair value of the share options on grant date. The company has calculated the fair value of the options by
refence 1o the most recent share purchase price prior to the grant date.

Included in administrative expenses is £1,461,357 (2022 - £540,106) in relation te this estimate. Actual vaues may
vary significantly.
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NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
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2 Judgements and key sources of estimation uncertainty (Continued)

Construction contracts
Revenue for the deployment of automated lab benches are treated as construction contracts, in line with FRS102 s23.
Revenue is recognised as follows;

* 20% on project contract signing

® 60% on factory sign off

®  20% on customer site sign off

The directars believe this is the truest reflection of the stage of completion as this is the estimated proportion of total
project costs incurred at each stage.

Canstruction contract income is generally invoiced in line with the % completion above, At the vear end, £3.359.776
was invoiced in advance of the stage of completion and included in amounts due to customers for contract work, as
detailed in note 18. Also, recognised is £880,610 received in arrears and included in amounts due from customers for
contract work, as detailed in note 16. Actual outcomes may vary significantly.

Research and development

Due 1o the nature of the company's aperations considerable rasources are spent on R&D . In line with the UK tax
framework the company submits an R&D claim under the SME rules, which results in a positive cashflow to the
company from HMRC. Due to the nature of this claim a significant portion of the claim is based on an estimation of the
time spent on R&D by certain members of staff.

Included in taxation is £1,757,642 {2022 - £1,396,418) in relation to the tax credits receivable for the company's R&D

claim.
3 Turnover and other revenue
2024 2022
£ £
Turnever analysed by class of business
Revenue from construction contracts 4,021,849 1,733,400
Rendering of services 83,118 1,394,223
4,104,967 3,127,623
2024 2022
£ £
Turnover analysed by geographical market
UK and Europe 3,096,737 3,127,823
us 1,008,230 -
4,104 967 3,127,623
2024 2022
£ £
Other revenue
Interest income 471,324 73,791
Sundry income 11,000 13,822
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4 Exceptional item

Expenditure

Impairment of EVA robot stock
Restructuring staff costs
Onereus lease provision

Included in the company's loss for the year is an intercompany loan impairment of £5,213,859 which has been

eliminated on consolidation.

§ Operating loss

Operating loss for the period is stated after charging/{crediting):

Exchange (gains)/losses

Research and development costs

Depreciation of owned tangible fixed assets

Loss on disposal of tangible fixed assels
Share-based payments

Operating lease charges (excluding onerous lease}

6 Auditor's remuneration
Fees payable to the company’s auditor and associates:
For audit services

Audit of the financial statements of the group and subsidiaries

7 Employees

2024 2022

£ £

- 1,516,477
1,039,330 -
1,500,000 -
2,539,330 1,516,477
2024 2022

£ £
(609,181) 19,729
8,168,635 4,187,153
488,360 126,112
300,957 14,011
1,461,357 540,106
771,708 207173
2024 2022

£ £

32,000 -

The average monthly number of persons (including directors) employed by the group and company during the period

was:
Group Company

2024 2022 2024 2022
Number Number Number Number
Product and deployment 99 66 91 66
Commercial 25 18 23 18
Management and admin 27 19 24 19
Total 151 103 138 103
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7 Employees (Continued)

Their aggregate remuneration comprised:

Group Company
2024 2022 2024 2022
£ £ £ £
Wages and salaries 17,305,743 8,530,476 15,602,408 8,530,476
Sccial security costs 1,879,930 979,330 1,778,329 979,330
Pansion costs 330,476 90,051 233,845 90,051
19,516,149 9,599,857 17,614,582 9,599,857

8 Directors’ remuneration

2024 2022
£ £

Remuneration for qualifying services 346,961 194,307

The number of directors for whom retirement benefits are accruing under defined contribution schemes amounted to 2
(2022 -1).

Remuneration disclosed ahave includes the following amecunts paid to the highest paid director:

2024 2022

£ £

Remuneration for qualifying services 246,938 nfa
Company pension contributions to defined contributicn schemes 1,321 nfa

A director of the company received share options as part of their employment. The total number of share opticns
granted to the director was 4,160,384 (2022 - 699,355). The total estimated value of the share options granted was
£3,281,800 {2022 - £5631,510).

9 Interest receivable and similar income
2024 2022
£ £
Interest income
Interest on bank deposits 469,274 -
Other interest income 2,050 73,7M
Total income 471,324 73,791
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10  Interest payable and similar expenses

Interest on bank overdrafts and loans

Other interest

Total finance costs

" Taxation

Current tax
UK corporation tax on profits for the current period

2024 2022

£ £

587,252 -
9,083 187,575
506,335 187,575
2024 2022

£ £
(1,757,642)  (1,396.416)

The actual credit for the period can be recenciled to the expected credit for the period based on the profit or logs and

the standard rate of tax as follows:

Loss before taxation

Expected tax credit based on the standard rate of corporation tax in the UK of
19.00% (2022: 19.00%)

Tax effect of expenses that are not deductible in datermining taxable profit
Rasearch and developmeni tax credit

Deferred tax not recognised on losses

Carry forward lass restriction

Taxation credit

The group has unprovided deferred tax assets on trading losses of £40m (2022 - £20m).

2024 2022
£ £
(37,225225)  (15.815,628)
(7.072,793)  (3.004.959)
203,092 -
(1,757,642)  (1,396,416)
4,437,122 3,004,069
2,432,579 -
(1,757.642)  (1,396,416)
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12

Tangible fixed assets

Group

Cost

At 1 January 2023
Additions
Disposals

At 31 March 2024

Depreciation and impairment

At 1 January 2023

Depreciation charged in the period
Eliminated in respect of disposals

At 31 March 2024

Carrying amount
At 31 March 2024

At 31 December 2022

Company

Cost

At 1 January 2023
Additions
Disposals

At 31 March 2024

Depreciation and impairment

At 1 January 2023

Diepreciation charged in the period
Eliminated in respect of disposals

At 31 March 2024

Carrying amount
At 31 March 2024

At 31 December 2022

Leasehold Plant and Computers Total
improvements equipment
£ £ £ £
- - 672,979 672,979
768,728 1,493,105 375,323 2,637,156
- (602,801)  (224.686)  (827.487)
768,728 890,304 823,616 2,482,648
- - 192,724 192,794
- 176,862 311,488 488,360
- (142,738) (117,794) (260,530)
- 34,126 386,428 420,624
768,728 856,178 437,118 2,062,024
- - 480,185 480,185
Leasehold Plant and Computers Total
improvements equipment
£ £ £ £
- - 672,979 672,979
768,728 1,493,105 375,323 2,637,156
- (973,557)  (224,686) (1,198,243)
768,728 519,548 823,616 2,111,892
- - 192,794 192,794
- 176,862 310,078 486,940
- {142,736) (148,881) {291,617
- 34,126 353,921 388,117
768,728 485,422 469,625 1,723,775
- - 480,185 480,185
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13 Fixed asset investments

Group Company
2024 2022 2024 2022
Notes £ £ £ £
Invesiments in subsidiaries 14 - - 4 -
Movements in fixed asset investments
Company Shares in
subsidiaries
£
Cost or valuation
At 1 January 2023
Additions 4
At 31 March 2024 4
Carrying amount
At 31 March 2024 4
At 31 December 2022 -
14 Subsidiaries
Details of the company's subsidiaries at 31 March 2024 are as follows:
Name of undertaking Registered office Class of % Held
shares held Direct
Automata Technologies Inc UsAa Ordinary 100.00
15  Stocks
Group Company
2024 2022 2024 2022
£ £ £ £
Raw materials and cansumables 3,211,193 1,644,584 2,259,896 1,644,584
Contract work in progress 20,269 137,933 20,269 137,933
3,231,462 1,782,517 2,280,165 1,782,517

Included in stock is a write down provision for absolete stock of £150,000 (2022 - £1,516,477). During the period the
cost of stock written offfimpaired was £871,482 (2022 - £1,516,477).
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16  Debtors

Amounts falling due within one year:
Trade debtors

Amounts owed by contract customers
Corporation tax recoverable

Other debtors
Prepayments and accrued income

Amounts falling due after more than one year:

Other debtors

Total debtors

17  Finance lease receivables

Group Company
2024 2022 2024 2022
£ £ £ £
193,091 379,751 193,091 379,751
880,610 35,388 332,461 35,388
1,757,642 1,396,416 1,757,642 1,396,416
402,817 145,206 402817 145,206
968,820 930,368 866,098 930,388
4,202,980 2,887,129 3,552,109 2,887,129
586,570 - 586,570 -
4,789,550 2,887,129 4,138,679 2,887,129

As part of some construction contracts, the company enters into lease agreements whereby the company invoices
based on usage of the asset over 5 years. These have been determined as finance lease arrangements as disclosed in

note 2.

At the year end, the company had no guaranteed minimum lsase payments and as a result has recorded a £nil debtor

as all lease payments are based on contingent on usage.

Due to the timing of projects being complete there has been no contingent rents received in the period.

18  Creditors: amounts falling due within one year

Notes
Bank loans 20
Amounts due to customers for contract
work

Trade creditors

Other taxation and social security
Other creditors

Accruals and deferred income

Group Company
2024 2022 2024 2022
£ £ £ £
426,849 1,676,636 426,849 1,676,636
3,359,776 334,215 1,737,658 334,215
1,809,507 1,205,054 1,750,430 1,205,054
391,607 459,867 391,607 459,867
30,670 53,761 30,521 53,761
1,854,312 381,332 846,179 381,332

7,572,721

4,110,765

5,183,244

4,110,765
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19  Creditors: amounts falling due after more than onhe year

Notes

Bank loans and overdrafts 20

20 Loans and overdrafts

Bank loans

Payable within one year
Payable after one year

Group Company
2024 2022 2024 2022
£ £ £ £
4,596,424 3,359,113 4,596,424 3,359,113
Group Company
2024 2022 2024 2022
£ £ £ £
5,023,273 5,035,649 5,023,273 5,035,649
426,849 1,676,536 426,849 1,676,536
4,596,424 3,359,113 4,596,424 3,359,113

Included in kank loans is a Ioan of £5m, repayable over 36 monthly instalments, starting January 2025. Repayment
terms are £138,889 + interest at the lower of 4.25% + BoE rate or 9.5%. The loan is secured by fixed charges over two

patents the company owns.

In September 2024, an additional draw down was made cn the facility, as detailed in note 26.

Included in bank loans is a bounce back loan of £23,274 accruing interest of 2.5%, lo be repaid of 27 monthly

instalments of £887.

21 Provisions for liabilities

Onercus lease
Dilapidaticns
Loss making contract

Movements on provisions:

Group

Group Company
2024 2022 2024 2022
£ £ £ £
1,500,000 - 1,500,000 -
87,793 - 87,793 -
489,091 - 489,091 -
2.076,884 - 2,076,884 -
Onerous lease Dilapidations Loss making Total
contract
£ £ £ £
1,500,000 87,793 489,091 2,076,884

Additional provisions in the vear
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21 Provisions for liabilities (Continued)
Onerous lease Dilapidations Loss making Total

contract
Company £ £ £ £
Additional provisions in the year 1,500,000 87,793 489,091 2,076,884

The onerous lease provision is in relation to the lease of an unused office floor, the lease term runs until January 2028,
The provision is based on the directors’ best estimate of the cost to terminate the lease following discussions with the
landlords agent.

Dilapidations provision has been calculated using RICS average cost per square foot {o rectify office spaca.

Less making contract provision relates to the estimated future loss on a construction contract when comparing total
contract value to total budgeted costs. Costs are estimated therefore there is the potential for these to vary.

22  Retirement benefit schemes

2024 2022
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 330,476 90,051

A defined contribution pension scheme is operated for all qualifying employees. The assets of the scheme are held
separately from those of the group in an independantly administered fund.

23 Share-based payment transactions

The group grants employee share options te all employees which have a vesting period of 4 years service. The share
options granted are equity settled and for ordinary shares.

Group Number of share options Weighted average exercise
price

2024 2022 2024 2022
Number Number £ £
Cutstanding at 1 January 2023 4,225,971 2,301,527 1.39 1.36
Grantad 4,904,072 2,680,563 1.07 0.54
Forfeited (834,779) {323,056) 227 043
Exercised (1,176,797) (433,063) 1.81 0.91
Cutstanding at 31 March 2024 7,118,467 4,225,971 1.09 072
Exercisable at 31 March 2024 3,151,800 2,202,187 1.06 1.52
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23 Share-based payment transactions (Continued)

The opticns cutstanding at 31 March 2024 had an exercise price of £nil, and a remaining contractual life of up te 10
years.

Group

The weighted average fair value of options granted in the year was determined using the Black-Schcles opticn pricing
model. The Black-Scholes model is considered to apply the most appropriate valuation method due to the relatively
short contractual lives of the options and the requirement to exercise within a short pericd after the employee becomes
entitled to the shares (the “vesting date™).

Inputs were as follows;

2024 2022
Weighted average share price 1.07 0.66
Weighted average exercise price - -
Expected volatility 12.73 1273
Expected life 10.00 10.00
Risk free rate 2.76 2.76

Expected dividerds yields - -

The estimated number of options not cxpected to mect their vesting conditions is 15% (2022 - 15%).

Group Company
2024 2022 2024 2022
£ £ £ £
Expenses recognised in the period
Arising from equity settled share based payment
transactions 1,461,357 540,106 1,461,357 540,106
24 Share capital

Group and company 2024 2022 2024 2022
Ordinary share capital Number Number £ £
Issued and fully paid
Ordinary A shares of 0.0001p each 588,200 588,200 1 1
Ordinary shares of 0.0001p each 11,657,266 11,278,997 11 ih
Seed preferred shares of 0.0001p each 5,555,554 5,555,554 6 ¢]
Series A shares of 0.0001p each 6,907,761 6,907,761 7 7
Series B shares of 0.0001p each 20,423,630 14,471,507 20 14
Series B-1 shares of 0.0001p each 39,665,693 - 40 -

84,798,104 38,802,019 85 39
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24

25

26

Share capital (Continued)
All shares rank equally with regards te voting rights.
All shares rank equally with regards te dividends.
Capital distribution rights are preferenced in order of Series B-1 and B, Series A, Seed Preferred and then A Ordinary
and Ordinary Shares. 99.9939% of the remaining balance shall he distributed to Ordinary shares on a pro-rata hasis.
Shares changes in the year:
1,284,276 Ordinary shares issued in the year are in relation to employee share options.
In August 2023, 38,759,686 Series B-1 shares were issued at a premium of §1p per share.
In August 2023, 5,952,123 Series B shares were issued at nominal value as part of an anti-dilution clause.
In December 2023, 906,007 ordinary shares were redesignated to Series B-1 shares as part of a special resolution.
Included within the Series B-1 share issue is the conversion of a convertible loan which was part of a Simple
Agreemenls for Future Equity (SAFE). These transactions have been treated entirely as share premium given the loans
were issued a month before their automatic conversion, which arose from the Series B-1 funding round. Given the
minimal time between issue and conversion, the impact of any equity element is considered insignificant.
Operating lease commitments
Lessee
At the reporting end date the group had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:
Group Company
2024 2022 2024 2022
£ £ £ £
Within one year 933,486 353,438 717,923 353,438
Between two and five years 2,250,499 349,375 1,572,761 349,375
3,183,985 702,813 2,290,684 702,813
Events after the reporting date

In September 2024, the Group entered inte a fundraising event with existing investors to raise $15.2m as disclosed in
the going concern accounting policy.

Furthermore, the Group has taken advantage of the secend tranche of its drawdown facility with HSBC, drawing down
an exira £6m as disclosed in the going cencern accounting policy.

The hoard of directors are not aware of any other events afier the reporting date requiring disclosure in the financial
statements.
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27

28

29

Related party transactions

Remuneration of key management personnel

The remuneration of key management personnel is as follows.

Aggregate compensation

2024
£

1,678,168

2022

643,709

Key management personnel of the company received share options in line with the company's employee share option
scheme, as disclosed in note 23. The total estimated value of the share options granted was £5,324,818 (2022 -

£2,253,989).

Key management perscnnel of the company sold ordinary shares to a third party in the period, which were
subsequenily redesignated to Series B-1 shares as detailed in note 24.

Cash absorbed by operations - group

Loss for the period after tax

Adjustments for:

Taxation credited

Finance costs

Investment income

Loss on disposal of tangible fixed assets
Depreciation and impairment of tangible fixed assets
Equity settled share based payment expense
Increase in provisions

Movements in working capital:
Increase in stocks
Increase in debtors

Increase in creditors

Cash absorbed by operations

Analysis of changes in net funds - group

Cash at bank and in hand
Berrowings excluding overdrafts

1 January 2023

2024 2022

£ £
(35,467 583)  (14,419,212)
(1.,757.642)  (1,396,418)
596,335 187,575
(471,324) (73,791
300,957 14,011
488,360 126,112
1,461,357 540,106
2,076,884 -
(1,183,750) (414,436)
(1,541,195) (891,071)
4,711,643 1,190,248

(30,785,958)

{15,136,874)

Cash flows Exchange rate 31 March 2024

movements
£ £ £
(717,196) (85,689) 15,686,876
12,376 - (5,023.273)
(704,820) (85,689) 10,663,603
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30

Prior period adjustment

Changes to the balance sheet - group and company
As previously Adjustment at tAdjustment at 31As restated at 31

Current assets
Stocks
Debtors due within one year

Net assels

Changes to the profit and loss account - group and company

Pericd ended 31 December 2022

Administrative expenses
Exceptional items
Taxation

Loss after taxation

Reconciliation of changes in equity - group and company

Adjustments to prior period

Restate 2021 R8D tax credit
Restate 2022 R&D tax credit

Impairment of EVA robot stock

Total adjustments
Equity as previously reported

Equity as adjusted

Analysis of the effect upon equity

Share options reserves
Praofit and loss reserves

reported Jan 2022 Dec 2022 Dec 2022
£ £ £ £
2,402,037 - (619,520, 1,782,517
1,490,713 942,698 453,718 2,887,129
13,392,818 942,698 (165,802) 14,169,714
As previcusly Adjustment As restated
reported

£ £ £

{15,762,309) (174,620) (15,936,929}

(896,957) (619,520 (1,516,477}

- 1,396,416 1,396,416

{15,021,488) 602,276  (14,419,212)

1 Januvary 31 December

2022 2022

£ £

942,698 -

- 1,396,416
- (619,520)

942,698 776,896

(5,879,706) 13,392,818

(4,937,008) 14,169,714

1,405,406 174,620

(462,708) 602,276

942,698 776,896
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30

Prior period adjustment (Continued)

Reconciliation of changes in loss for the previcus financial period

2022
£

Adjustments to prior period

Restate 2022 R&D tax credit 1,396,416

Impairment of EVA robot stock (619.520)
Increase share options costs (174,620)
Total adjustments 602,276

Loss as previously reported {15,021,488)

Loss as adjusted (14,419,212)

Notes to reconciliation

R&D tax credits
Prior year adjustments have been made to R&D tax credits to reflect the credits in the period they relate to.

Impairment of EVA robot stock

In the prier year the company ceased to produce EVA robots, therefore a provision to impair this stock was made,
however, in the current period, it was found that there was EVA stock which had not been impaired at the prior year
end. This adjusiment was ta fully impair all EVA rabot stock held at the prior year end.

Increase share option wages costs

In the prior year, the company estimated the fair value of share based payments for employee share options. The
previously reported figures, which was the first time the cost of share options was recognised in the company's financial
statements, amounted to £365,486 being recorded as a cost and a share options reserve. This has been restated in
the current year to bring the valuation in line with the current year's valuation policy and estimations technique.
Furthermore, in the prior year, not all share options had been included in the valuation.

The restatement resulted in additional wages costs being recognised of £174,620 in the year to December 2022 and
£1,405,406 in the periods prior to this, with a corresponding adjustment to the share options reserves,
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