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Pyronix Limited

Strategic Report for the Year Ended 31 December 2023

The directors present their Strategic Report for the year ended 31 December 2023.

Fair review of the business

The principal activity of the company is the design, manufacture and marketing of a range of products
for the security market.

The results for the year are set out in the financial statements.

Overall, the company sales for 2023 were below expectation and profit results for 2023 slightly
exceeded expectations. This is attributable to the general economic environment in place during the
year mitigated by tight management controls.

During the year the supply chain continued to be closely managed and bolstered where necessary by
committing to investment in stock and longer contractual supply chain timeframes were negotiated to
ensure the company had continuity of supply for its customers. The company has continued with the
measures implemented in 2020 to safeguard the workforce throughout the whole of the year and all
these measures had an impact on the businesses results for the year.

The overall gross profit % fell due to the continued increase in wages and raw material costs, along
with a change in the sales mix. The overhead costs and cash flow were closely monitored and
controlled by management during the whole of the year to ensure the business was able to quickly
react when required.

The intruder security market remains highly competitive, but the directors are confident that the
company is well placed to continue to enhance its market position.

The directors do not recommend the payment of a dividend (2022: nil).

The company's directors believe that the key performance indicators to assess and manage the
trading performance of the company are revenue, gross margin, overheads, profit before tax and net
assets. The comparison of these KPls against both prior year and budget are key for the directors to
understand the progress of the company when undertaking strategic planning.

The company's key financial performance indicators during the year were as follows:

Unit 2023 2022
Revenue £000 29,665 32,581
Gross margin % 40 43
Overheads £000 8,928 11,372
Profit before tax £000 2,544 2,433
Net assets £000 12,358 10,435

Revenue has decreased by £2,916k (8.95%) mainly due to the reduction in the recharges to other
group companies and export sales. There was also a small reduction in sales of product to the UK
market.

Gross margin has decreased by 3.07% percentage points due to sales mix with a lower proportion of
recharges to other group companies in the year.

Overheads have decreased by £2,444k, with the largest reduction in the overhead costs to be
recharged to other group companies during the year.

Net assets have increased by £1,923k reflecting the continued profitability in the year that was
achieved with tight control of all costs.
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Pyronix Limited

Strategic Report for the Year Ended 31 December 2023 (continued)

Principal risks and uncertainties

The company operates mostly in the UK but does generate some international sales and manages
the risks inherent in its activities. External risk factors include political and economic conditions,
actions of competitors, the effect of legislation or other regulatory action, credit risk, business
continuity, environmental risks, exchange rates and litigation. Internal risks include investment risk
with new products and projects, control failure risk and inability to supply. The company seeks to
manage exposure to all forms of risk where practicable, and to transfer risk to insurers where cost
effective.

The directors took a proactive approach to planning for the general economic global conditions and
ongoing inbound supply chain conditions. These factors caused uncertainty and significant risks in the
overall supply chain for the business. The directors proactively committed to closely managing levels
of stock in order to minimise potential disruptions to the factory output and therefore to the customers
of the business. The directors continue to monitor the whole supply chain of the business in order to
minimise negative effects.

The directors have enhanced the business continuity plan over the year to ensure it covers all areas
of business activity.

Future developments

The directors are managing the business closely in this period of global uncertainty and taking actions
to reduce the adverse impact on the business due to the current global conditions. The situation is
monitored and plans updated on a regular basis to ensure the business is taking advantage of ali
available options open to it and is in the best position during any times of uncertainty.

The directors expect the general level of activity to increase gradually in the short term but are mindful
of possible ongoing disruption. Nevertheless, the focus of the business is also to continue to expand
the UK market share by investing in research and development, leading to a more extensive and
comprehensive product portfolio focused on both residential and professional customers.

Director
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Pyronix Limited

Directors' Report for the Year Ended 31 December 2023

The directors present their report and the audited financial statements for the year ended 31
December 2023.

Directors of the company
The directors who held office during the year were as follows:

G Dodd
C S Herdman
JYang

Directors'’ liabilities

The company has made qualifying third party indemnity provisions for the benefits of its directors
which were made during the year and remain in force at the date of this report.

Financial risk management objectives and policies

The company uses a limited number of financial instruments as part of its financial risk management.
It is exposed to the usual credit risk and cash flow risk associated with selling on credit and manages
this through credit control procedures. The nature of the company's financial instruments means that
they are not subject to significant price risk or liquidity risk.

Research and development
The company continues to invest in research and development to continue to innovate and enhance
its product range to maintain and further its competitive advantage in existing and new markets.

Employment of disabled persons

Applications for employment by disabled persons are always fully considered, bearing in mind the
abilities of the applicant concerned. In the event of members of staff becoming disabled, every effort is
made to ensure their employment with the company continues and that appropriate training is
arranged. It is the company policy that the training, career development and promotion of disabled
persons should, as far as possible, be identical to that of the other employees.

Employee engagement

The company places considerable value on the involvement of its employees and has continued to
keep them informed on the matters affecting them as employees and on the various factors affecting
the performance of the company. This is achieved through formal and informal meetings and
company-wide publications. Employee representatives are consulted regularly on a wide range of
matters affecting the current and future interests of all employees.

Disclosure of information to the auditors

Each director of the company who held office at the date of the approval of this Annual Report, as set
out above, confirms that:

« so far as they are aware, there is no relevant audit information (information needed by the
company's auditors in connection with preparing their report) of which the company's auditors are
unaware, and

« they have taken all the steps that they ought to have taken as directors in order to make themselves

aware of any relevant audit information and to establish that the company's auditors are aware of that
information.
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Pyronix Limited

Directors' Report for the Year Ended 31 December 2023 (continued)

Reappointment of auditors
The auditors, Hawsons Chartered Accountants, are deemed to be reappointed under section 487(2)

of the Companies Act 2006.

Approved by the Board on { Zéﬁ‘.@@.{land signed on its behalf by:

Director
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Pyronix Limited
Statement of Directors' Responsibilities

Company law requires the directors to prepare financial statements for each financial year. Under that
law the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable taw).
Under company law the directors must not approve the financial statements uniess they are satisfied
that they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that period. In preparing these financial statements, the directors are required to:

+ select suitable accounting policies and apply them consistently;
+ make judgements and accounting estimates that are reasonable and prudent;

« prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the company and
hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.
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Pyronix Limited

Independent Auditor's Report to the Members of Pyronix Limited

Opinion

We have audited the financial statements of Pyronix Limited (the ‘company') for the year ended 31
December 2023, which comprise the Statement of Comprehensive Income, the Balance Sheet, the
Statement of Changes in Equity and the notes to the financial statements, including a summary of
significant accounting policies. The financial reporting framework that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards, including FRS 102 The
Financial Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom Generally
Accepted Accounting Practice).

In our opinion, the financial statements:

- give a true and fair view of the state of the company's affairs as at 31 December 2023 and of its
profit for the year then ended;

+ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

« have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor
responsibilities for the audit of the financial statements section of our report. We are independent of
the company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors' use of the going concern
basis of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to
events or conditions that, individually or collectively, may cast significant doubt on the company's
ability to continue as a going concern for a period of at least twelve months from when the financial
statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are
described in the relevant sections of this report.

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’'s report thereon. The directors are responsible for the other information
contained within the annual report. Our opinion on the financial statements does not cover the other
information and, except to the extent otherwise explicitly stated in our report, we do not express any
form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
course of the audit, or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether this gives
rise to a material misstatement in the financial statements themselves. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
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Pyronix Limited

Independent Auditor's Report to the Members of Pyronix Limited (continued)

Opinion on other matter prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

+ the information given in the Strategic Report and Directors' Report for the financial year for which
the financial statements are prepared is consistent with the financial statements; and

+ the Strategic Report and Directors' Report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of our knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identified material misstatements in the Strategic Report or the
Directors' Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act
2006 requires us to report to you if, in our opinion:

+ adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

+ the financial statements are not in agreement with the accounting records and returns; or
» certain disclosures of directors’ remuneration specified by law are not made; or

« we have not received all the information and explanations we require for our audit.
Responsibilities of directors

As explained more fully in the Statement of Directors' Responsibilities set out on page 6, the directors
are responsible for the preparation of the financial statements and for being satisfied that they give a
true and fair view, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, the directors are responsible for assessing the company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to liquidate the company or to
cease operations, or have no realistic alternative but to do so.

Auditor responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with 1SAs (UK) will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

The extent to which our procedures are capable of detecting irregularities, including fraud is detailed
below:

The company is subject to laws and regulations that directly and indirectly affect the financial
statements. Based on our understanding of the company and the environment it operates within, we
determined that the laws and regulations which were most significant included FRS 102, Companies
Act 2006 and Health and Safety regulations. We considered the extent to which non-compliance with
these laws and regulations might have a material effect on the financial statements, inciuding how
fraud might occur. We evaluated management's incentives and opportunities for fraudulent
manipulation of the financial statements (including the risk of override of controls), and determined
that the principal risks were related to the posting of inappropriate journal entries to improve the
company's result for the period, and management bias in key accounting estimates.
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Pyronix Limited
Independent Auditor's Report to the Members of Pyronix Limited (continued)

Audit procedures performed by the engagement team included:

- Discussions with management and those responsible for legal compliance procedures within the
company to obtain an understanding of the legal and regulatory framework applicable to the
company and how the company complies with that framework, including consideration of known or
suspected instances of non-compliance with laws and regulations and fraud,

- ldentifying and assessing the design effectiveness of controls that management has in place to
prevent and detect fraud and non-compliance with laws and regulations;

+ Challenging assumptions and judgements made by management in their significant accounting
estimates, in particular in relation to the calculation of inventory provisions;

+ Identifying and testing journal entries, in particular any journal entries posted with unusual account
combinations or posted by senior management.

There are inherent limitations in the audit procedures described above and the more removed
non-compliance with laws and regulations is from the events and transactions reflected in the financial
statements, the less likely we are to become aware of it. Also, the risk of not detecting a material
misstatement due to fraud is higher than the risk of not detecting one resulting from error, as fraud
may involve deliberate concealment by, for example, forgery or intentional misrepresentations, or
through collusion.

A further description of our responsibilities is available on the Financial Reporting Council's website
at:

www.frc.org.uk/auditors/audit-assurance/auditor-s-responsibilities-for-the-audit-of-
the-fi/description-of-the-auditor's-responsibilities-for.

This description forms part of our auditor's report.

Use of our report

This report is made solely to the company’'s members, as a body, in accordance with Chapter 3 of
Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
company’s members those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company's members as a body, for our audit work, for this
report, or for the opinions we have formed.

AMM ........
Craig Burton (S/e;gr Statutory Auditor)
For and on behalf of Hawsons Chartered Accountants, Statutory Auditor

Pegasus House
463a Glossop Road
Sheffield

South Yorkshire
S$10 2QD

DatelqlL{MLZO?/‘(—
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Pyronix Limited

Statement of Comprehensive Income for the Year Ended 31 December 2023

2023 2022

A " Note £ 000 £ 000
Turnover 2 29,665 32,581
Cost of sales (17,896) (18,657)
Gross profit 11,769 13,924
Distribution costs (278) (314)
Administrative expenses ' (8,650) (11,058)
Operating profit 4 2,841 2,552
Other interest receivable and similar income 2 2
Interest payable and similar charges 3 (299) (121)
Profit before tax 2,544 2,433
Taxation 7 (621) (447)
Profit for the financial year attributable to equity
shareholders of the company 1,923 1,986
Total comprehénsive income for the year attributable
to equity shareholders of the company 1,923 1,986

The above results were derived from continuing operations.

The notes on pages 13 to 23 form an integral part of these financial statements.
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Pyronix Limited
(Registration number: 01996478)

Balance Sheet as at 31 December 2023

2023 2022
Note £ 000 £ 000
Fixed assets )
Tangible assets 8 3,907 3,990
Current assets
Stocks 9 9,983 12,515
Debtors 10 6,341 6,284
Cash at bank and in hand 4,817 4,306
21,141 23,105
Creditors: Amounts falling due within one year 11 (12,542) (16,545)
Net current assets 8,599 6,560
Total assets less current liabilities ‘ 12,506 10,550
Provisions for liabilities 7 (148) __(119)
Net assets 12,358 10,435
Capital and reserves
Called up share capital 15 33 33
Share premium reserve ' 1% 6 6
Capital redemption reserve 16 447 447
Revaluation reserve 16 427 444
Retained earnings 16 11,445 9,505
Total equity 12,358 10,435

These financial statements were approved and authorised for issue by the Board on ../.7/0..? RO and
signed on its behalf by:

y

C S Herdman
Director

The notes on pages 13 to 23 form an integral part of these financial statements.
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At 1 January 2023
Profit for the year

Total comprehensive income
Transfer of realised profits

At 31 December 2023

At 1 January 2022
Profit for the year

Total comprehensive income
Transfer of realised profits

At 31 December 2022

Pyronix Limited

Statement of Changes in Equity for the Year Ended 31 December 2023

Capital
Share redemption Revaluation Retained
Share capital premium reserve reserve earnings Total
£ 000 £ 000 £000 £ 000 £000 £ 000
33 6 447 444 9,505 10,435
R - - - 1,923 1,923
- - - - 1,923 1,923
- - - (17) 17 -
33 6 447 427 11,445 12,358
Capital
Share redemption Revaluation Retained
Share capital premium reserve reserve earnings Total
£000 £000 £ 000 £000 £ 000 £ 000
33 6 447 461 7,502 8,449
- - - - 1,986 1,986
- - - - 1,986 1,986
- - - (17) 17 -
33 6 447 444 9,505 10,435

The notes on pages 13 to 23 form an integral part of these financial statements.
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Pyronix Limited

Notes to the Financial Statements for the Year Ended 31 December 2023

1 Accounting policies

Statutory information

Pyronix Limited is a private company, limited by shares, domiciled in England and Wales, company
number 01996478. The registered office is at Secure House, Braithwell Way, Hellaby, Rotherham,
S66 8QYY.

Summary of significant accounting policies and key accounting estimates

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise
stated.

Statement of compliance

These financial statements were prepared in accordance with Financial Reporting Standard 102 'The
Financial Reporting Standard applicable in the UK and Republic of Ireland’ and the Companies Act
2006.

Basis of preparation

These financial statements have been prepared using the historical cost convention except that as
disclosed in the accounting policies certain items are shown at fair value. The presentation currency is
United Kingdom pounds sterling, which is the functional currency of the company. The financial
statements have been prepared using round thousands and are those of an individual entity.

Summary of disclosure exemptions

As a qualifying entity for the purposes of FRS102, the company has taken advantage of the disclosure
exemptions available to it in relation to financial instruments, key management personnel
compensation and the preparation of a statement of cash flows.

Going concern
The financial statements are prepared on the going concern basis.

in forming their opinion on going concern, the directors have considered the reliance the company
places on the ability of the ultimate parent company, Hangzhou Hikvision Digital Technology Co
Limited, to provide financial support to the company.

The directors review the company performance against key performance indicators and forecasts to
manage the continued profitability. The company's forecasts and projections are updated on a regular
basis and show that the company should be able to operate within the level of its current facility, with
the support of the ultimate parent company. The directors prepare cash flow forecasts based upon
assumptions which include particular consideration of key risks and uncertainties, areas of growth and
availability of working capital and borrowings.
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Pyronix Limited

Notes to the Financial Statements for the Year Ended 31 December 2023
(continued)

1 Accounting policies (continued)

Revenue recoghnition

Turnover comprises the fair value of the consideration received or receivable for the sale of goods
and provision of services in the ordinary course of the company’s activities. Turnover is shown net of
sales/value added tax, returns, rebates and discounts.

Revenue in respect of the sale of goods is recognised when the significant risks and rewards of
ownership are considered to have been transferred to the buyer. This is when the goods are delivered
to the customer and control of the goods passes.

Revenue in respect of services is recognised when the performance obligations associated with the
provision of the services are substantially discharged. Revenue in relation to cloud support contracts
is recognised on a straight line basis over the specified period of the contract.

Tangible fixed assets
Tangible fixed assets are stated in the balance sheet at cost, less any subsequent accumulated
depreciation and subsequent accumulated impairment losses.

The cost of tangible fixed assets includes directly attributable incremental costs incurred in their
acquisition and installation.

Depreciation

Depreciation is calculated so as to write off the cost or valuation of tangible fixed assets, less their
estimated residual value, on a straight line basis over the expected useful economic lives of the
assets concerned. The principal lives used for this purpose are:

Asset class Depreciation method and rate
Buildings Straight line 20 - 40 yrs

Plant and machinery Straight line 5 - 7 yrs

Motor vehicles Straight line 3 yrs

Fixtures, fittings and equipment Straight line 3 yrs

Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the
risks and rewards of ownership to the lessee.

Assets held under finance leases are recognised at the lower of their fair value at inception of the
lease and the present value of the minimum lease payments. These assets are depreciated on a
straight-line basis over the shorter of the useful life of the asset and the lease term. The
corresponding liability to the lessor is included in the balance sheet as a finance lease obligation.

Lease payments are apportioned between finance costs in the profit and loss account and reduction
of the lease obligation so as to achieve a constant periodic rate of interest on the remaining balance
of the liability.

Costs in respect of operating leases are charged in the profit and loss account on a straight-line basis
over the lease term.
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Pyronix Limited

Notes to the Financial Statements for the Year Ended 31 December 2023
(continued)

1 Accounting policies (continued)

Stocks
Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost
is determined using the average cost method.

The cost of finished goods and work in progress comprises direct materials and, where applicable,
direct labour costs and those overheads that have been incurred in bringing the inventories to their
present location and condition. At each reporting date, stocks are assessed for impairment. If stocks
are impaired, the carrying amount is reduced to its selling price less costs to complete and sell; the
impairment loss is recognised immediately in profit or loss.

Foreign currency transactions and balances

Transactions in foreign currencies are recorded at the exchange rate ruling at the date of the
transaction. Monetary assets and liabilities denominated in foreign currencies are retranslated at the
closing rates at the balance sheet date. All exchange differences are included in the profit and loss
account.

Tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or loss,
except that a change attributable to an item of income or expense recognised as other comprehensive
income is also recognised directly in other comprehensive income.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the reporting date.

Deferred tax shall be recognised in respect of all timing differences at the reporting date, except as
otherwise required by FRS102. Timing differences are differences between taxable profits and total
comprehensive income as stated in the financial statements that arise from the inclusion of income
and expenses in tax assessments in periods different from those in which they are recognised in
financial statements. Deferred income tax is determined using tax rates and laws that have been
enacted or substantively enacted by the reporting date.

Unrelieved tax losses and other deferred tax assets shall be recognised only to the extent that it is
probable that they will be recovered against the reversal of deferred tax liabilities or other future
taxable profits.

Financial instruments

Financial instruments are classified and accounted for, according to the substance of the contractual
arrangement, as financial assets, financial liabilities or equity instruments. An equity instrument is any
contract that evidences a residual interest in the assets of the company after deducting all of its
liabilities. Where shares are issued, any component that creates a financial liability of the company is
presented as a liability in the balance sheet. The corresponding dividends relating to the liability
component are charged as interest expense in the profit and loss account.

Defined contribution pension obligation

Contributions to defined contribution plans are recognised as employee benefit expense when they
are due. If contribution payments exceed the contribution due for service, the excess is recognised as
a prepayment.
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Pyronix Limited

Notes to the Financial Statements for the Year Ended 31 December 2023
(continued)

1 Accounting policies (continued)

Borrowings

Interest-bearing borrowings are initially recorded at fair value, net of transaction costs.
Interest-bearing borrowings are subsequently carried at amortised cost, with the difference between
the proceeds, net of transaction costs, and the amount due on redemption being recognised as a
charge to the profit and loss account over the period of the relevant borrowing.

Interest expense is recognised on the basis of the effective interest method and is included in interest
payable and similar charges.

Borrowings are classified as current liabilities unless the company has an unconditional right to defer
settlement of the liability for at least twelve months after the reporting date.

Research and development

Research and development costs are written off as incurred, with the exception of externally incurred
expenditure on certain major new product developments where the outcome of these projects is
assessed as being reasonably certain as regards viability and technically feasibility. Such expenditure
is capitalised and amortised over the expected useful life of the project.

Critical accounting judgements and key sources of estimation uncertainty

In the application of the company's accounting policies, the directors are required to make
judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates and associated assumptions are based on
historical experience and other factors that are considered to be relevant. Actual results may differ
from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects both
current and future periods.

Judgements

The directors consider there are no critical judgements, apart from those involving estimations (which
are dealt with separately below), that have been made in the process of applying the company's
accounting policies on the amounts recognised in the financial statements.
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Pyronix Limited

Notes to the Financial Statements for the Year Ended 31 December 2023
(continued)

1 Accounting policies (continued)

Key sources of estimation uncertainty

Inventory is carried in the financial statements at the lower of cost and net realisable value. Cost
includes product purchase price and associated inward transportation costs. Net realisable value is
based on estimated selling price less further costs incurred to disposal. The carrying value of stock,
net of appropriate provision, is shown in note 9 to the financial statements.

The directors have used their knowledge and experience of the industry in determining the level and
rates of provisioning required to calculate the appropriate inventory carrying values. Sales in the
industry vary with changes in consumer demand. As a result, there is a risk that the cost of inventory
exceeds its net realisable value or could become obsolete. Management calculate the inventory
provision by calculating the period over which the levels of stock held are expected to be utilised, by
reference to estimated future sales levels, and applying time-related discounts. Adjustments are made
where appropriate based on directors’ knowledge and experience to calculate the appropriate

inventory carrying values.

2 Turnover

No geographical split of turnover is disclosed as the directors are of the opinion that such disclosure
would be seriously prejudicial to the interests of the company.

The analysis of the company's turnover for the year by class of business is as follows:

2023 2022
£ 000 £ 000
Goods 27,728 30,288
Services 1,937 2,293
29,665 32,581
3 Interest payable and similar charges
2023 2022
£ 000 £ 000
Interest on group borrowings 282 121
Other interest payable 17 -
299 121
4 Operating profit
Arrived at after charging/(crediting)
2023 2022
£ 000 £ 000
Depreciation of tangible fixed assets 451 376
Operating leases - land and buildings 117 121
Operating leases - other 166 88
Profit on sale of tangible fixed assets (11) (25)
Auditor's remuneration - audit services 31 28
Foreign currency (gains)/losses (412) 721
Research and development expenditure 768 794
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Pyronix Limited

Notes to the Financial Statements for the Year Ended 31 December 2023

(continued)

5 Staff costs

The average number of persons employed by the company (including directors) during the year,

analysed by category was as follows:

2023 2022
No. No.
Management 6 9
Production and sales 181 196
Administration and support 16 17
203 222
The aggregate payroll costs (including directors' remuneration) were as follows:
2023 2022
. £ 000 £ 000
Wages and salaries 7,361 8,467
Social security costs 763 848
Staff pensions 1,065 1,056
9,189 10,371
6 Directors' remuneration
The directors' remuneration for the year was as follows:
2023 2022
£ 000 £ 000
Remuneration (including benefits in kind) 206 351
Contributions paid to money purchase schemes 117 106
323 457

During the year the number of directors who were receiving benefits and share incentives was as

follows:
2023 2022
No. No.
Accruing benefits under money purchase pension scheme 2 4
In respect of the highest paid director:
2023 2022
£ 000 £ 000
Remuneration 104 118
Company contributions to money purchase pension schemes 59 40
163 168
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Pyronix Limited

Notes to the Financial Statements for the Year Ended 31 December 2023
(continued)

7 Income tax

Tax charged/(credited) in the income statement

2023 2022
£ 000 £ 000
Current taxation
UK corporation tax 576 355
UK corporation tax adjustment to prior periods 12 (3)
588 352
Deferred taxation
Arising from origination and reversal of timing differences 33 95
Tax expense in the profit and loss account 621 447

The tax on profit before tax for the year is higher than the standard rate of corporation tax in the UK
(2022 - lower than the standard rate of corporation tax in the UK) of 23.52% (2022 - 19%).

The differences are reconciled below:

2023 2022
£ 000 £ 000
Profit before tax 2,544 2,433
Corporation tax at standard rate 598 462
Patent Box deduction (28) (35)
Expenses not deductible for tax 38 32
Other differences 13 (12)
Total tax charge 621 447
Deferred tax
Deferred tax assets and liabilities
Liability
2023 £ 000
Difference between accumulated depreciation and amortisation and capital allowances 168
Other timing differences (20)
148
Liability
2022 £ 000
Difference between accumulated depreciation and amortisation and capital allowances 136
Other timing differences (21)
115
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Pyronix Limited

Notes to the Financial Statements for the Year Ended 31 December 2023
(continued)

8 Tangible assets

Land and Fixtures  Plant and Motor
buildings and fittings machinery vehicles Total
£ 000 £ 000 £ 000 £ 000 £ 000

Cost or valuation
At 1 January 2023 4,318 1,651 3,167 29 9,165
Additions 48 142 185 - 375
Disposals - (24) (38) - (62)
At 31 December 2023 4,366 1,769 3,314 29 9,478
Depreciation
At 1 January 2023 1,310 1,554 2,282 29 5,175
Charge for the year 155 62 234 - 451
Eliminated on disposal - (23) (32) - (55)
At 31 December 2023 1,465 1,593 2,484 29 5,571
Carrying amount
At 31 December 2023 2,901 176 830 - 3,907
At 31 December 2022 3,008 97 885 - 3,990

Within land and buildings are long leasehold land and buildings with a cost and accumulated
depreciation at the beginning of the year of £603,849 (2022 - £603,849) and £226,046 (2022 -
£198,786) respectively. The depreciation charge for the year was £27,147 (2022 - £27,260) giving
accumulated depreciation at the end of the year of £253,193 (2022 - £226,046). ~

All other amounts within land and buildings relate to freehold land and buildings.

Revaluation as deemed cost

Land and buildings contain assets valued on an existing use basis in 2013 that have a current net
book value of £756,425 (2022 - £783,372) and a historical cost carrying value of £330,169 (2022 -
£340,167).

The company has applied the transitional arrangements of Section 35 of FRS 102 and used this
previous valuation as the deemed cost for these assets. The assets are being depreciated from the
revaluation date. As the assets are depreciated or sold, an appropriate transfer is made from the
revaluation reserve to retained earnings.
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Pyronix Limited

Notes to the Financial Statements for the Year Ended 31 December 2023

(continued)

9 Stocks
2023 2022
£ 000 £ 000
Raw materials 5,526 6,904
Work in progress ' 980 1,383
Finished goods 3,477 4,228
9,983 12,515
10 Debtors
2023 2022
£ 000 £ 000
Trade debtors 5,696 5,247
Amounts due from group undertakings ' 52 414
Other receivables 132 177
Corporation tax 204 125
Prepayments and accrued income 257 321
6,341 6,284
11 Creditors
2023 2022
£ 000 £ 000
Due within one year
Trade creditors 1,533 2,312
Amounts due to group undertakings 6,874 10,316
Other taxes and social security - 764 865
Other payables 1 65
Accruals and deferred income 3,370 2,987
' 12,542 16,545

The company has US dollar and GBP sterling loans from group companies which are short term
rolling loans. At the balance sheet date, the US dollar loans amounted to $5.025m (2022 - $5.625m)
and carried an interest rate of 5.40% per annum (2022 - 2.7%). At the balance sheet date, the GBP
sterling loans amounted to £1m (2022 - £2m) and carried an interest rate of 5.69% per annum (2022 -

5.4%).

Other amounts owed to group undertakings do not bear interest.

Page 21



Pyronix Limited

Notes to the Financial Statements for the Year Ended 31 December 2023
(continued)

12 Obligations under leases and hire purchase contracts

Operating leases
The total of future minimum lease payments is as follows:

2023 2022

£ 000 £ 000

Not later than one year 255 209
Later than one year and not later than five years ' 300 477
555 686

The amount of non-cancellable operating lease payments recognised as an expense during the year
was £282,855 (2022 - £208,835).

13 Commitments

Capital commitments

The total amount contracted for but not provided in the financial statements was £280,833 (2022 -

£66,103).

14 Pension and other schemes

The company operates a defined contribution pension scheme. The pension cost charge for the year
represents contributions payable by the company to the scheme and amounted to £1,065,005 (2022 -
£1,055,720). :

Contributions totalling £78,911 (2022 - £83,383) were payable to the scheme at the end of the year
and are included in creditors.

15 Share capital

Allotted, called up and fully paid shares

2023 2022
No. 000 £ 000 No. 000 £ 000
21,425 Ordinary shares of £1 each 21 21 21 21
12,051 Convertible ‘A’ ordinary
shares of £1 each 12 12 12 12

33 33 33 33

The ordinary shares carry no right to fixed income.
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Pyronix Limited

Notes to the Financial Statements for the Year Ended 31 December 2023
(continued)

16 Reserves
The share premium account reserve contains the premium arising on the issue of equity shares, net
of issue expenses.

The retained earnings represents cumulative profits or losses net of dividends paid and other
adjustments.

The revaluation reserve represents the cumulative effect of revaluations of freehold land and buildings
which were revalued on transition to FRS102 as a onetime revaluation, representing deemed cost.

The capital redemption reserve relates to repurchase of company shares and is treated as
non-distributable.

17 Related party transactions
The company has taken advantage of the exemption granted in Section 33 of FRS 102 not to disclose
related party transactions with other wholly owned group companies.

As a qualifying entity for the purposes of FRS 102, the company has taken advantage of the
disclosure exemption available to it in relation to the disclosure of key management personnel
compensation.

There were no other related party transactions.

18 Control

The company's immediate parent undertaking is Cooperatief Hikvision Europe UA, incorporated in
Netherlands.

Cooperatief Hikvision Europe UA is the parent undertaking of the smallest group in which the financial
statements of the company are consolidated. These financial statements are available from the
registered office at Dirk Storklaan 3, 2132 PX Hoofddorp, Netherlands.

The ultimate parent undertaking is Hangzhou Hikvision Digital Technology Co Ltd, incorporated in
China.

The most senior parent entity producing publicly available financial statements is Hangzhou Hikvision

Digital Technology Co Ltd. These financial statements are available upon request from the registered
office at No. 555 Qianmo Road, Binjiang District, Hangzhou 310052, China.
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