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L3 HARRIS AUTONOMOUS SURFACE VEHICLES LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

Buminess review

Revenus in 2022 declined as ne new large contracts commencad, As with prior years, the push has bean to prowde customare with new platforms to enablke them 1o ubliss ASV's technology for therr specific use cases. This conbnucus
devalopment cycle has led to low margins and will continue to do so until ASV's range of core platforms reaches a lavel that tha repeat product sales are significantty higher than the first in class productions. Loss before tax increased vs
prior year, in line with revenues recucing.

Business stratagy :

Qur Vigion: “Redefining the way the word wivks a2t sea”
Qur Mission: "Delvering unrivabed autonomous vessel technology to the glabal community for safer, more efficient operations at sea.”

ectives
Daliver financial cbjectives of year on year double digt growth with positive EBITDA.
Grow our teams' capabifties through develepment of exisling membars and recruttment.
Reward teams with recagnition, mproved benefits and traming and development,
Kesping our teams safe by mabking health and safety part of sverything we do.
Deliver true innovation.
Increass our customar focus by improving deliveries, reliability and support,
Increase effectiveness of our organisation by Implementing meaningful systems and processes.
Support customers o adopt new technolagies by shaping indusiry regulations for the safe use of unmannad tachnolagy.
Vajues
Passion, Honesty, inquisitiveness, Ownership, Talent, Team Ethos.

9’?‘.‘”.‘":".‘“!‘-’.—'8

Stralegy
ASV's stralegy has been devsloped lo maintain and build en our position of a global market leader in the Unmannad Surface Vehicles (USV) markat. Qur stralegy is twofold, 1. To help customers to adopt this nascant technolegy and 2,
To be at the forefront of the development of autonomous USV lechnokgy.

Market Development

Qur stratagy 15 to work with users and petential usars to undarstand use cases and potential use cases o help shape future ies and legisl; to facitate thess future cppoftunlues Thesa actvities are slgnrﬁcanl as
the global USV market iz estimated 1o ba warth over $1.5bn, over the next 20 years it s axpected that this markst will grow to $10bn. This ugnmcam growth and pclential upsida Is n the of this new 3y by
mora usars for axisting applications such as larget drones, MCM, survey, ISR, ASW and more importantty, the adoption of existing and new users for new and emerging applications such as transpnrt

hr Innovation

We must continue to develep meaningful sutchomous technology to altow users and potental users to adopl.



L3 HARRIS AUTONOMOUS SURFACE VEHICLES LIMITED

STRATEGIC REPORT {CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Principal risks and uncertainties

Technology Innovabons

A failure to continue 1o develop capabilities ahead of market competition.
This would diminish ASV's position In the market as a market eader, as well as slowihg p L tion from new and existing users.
As this affects ASY and the widar USY market, innavalion has been highlighied 8s ohe of ASV's Iwn cnre tocus areas,

Suglomer Adoption
The nsk that customers do not adopt the fechnolegy as fast as predicied for existing and potential use casas.
This dalay in adoption could significantly impact financials resuls over the near-lerm period.
During the year ASV have helped develop MAS regulations through working on steering committess both domestically and internationally as wall as working with existing and potential customers to develop use cases for USV's in therr
axisting busmness models
ration: T
Acompremise of ihe phyaml or dala sacufity, eyber-attacks of (T Sysiems of the crganisatian,
Significant reputational risk around compromising security infarmation as well as potential down time because of cyberattacks such as cryplo viruses.
ASV has laken a smart appreach, both preventalive through data security with physical and soft cantrols as well as corrective approach for cyber security to mitigate any potential downtime because of a compromise.
Supply Chain
As aresult of Brexit and the pandemic, as wilh other technology industries, the pressures of supply of cedain raw matenaks and electronic components have increased bolh lead hmes and coslincraases.
Cver the last year ASV has confinued to work with the supplisrs downsiream 1o better plan matenal requirements for the next 12 menths period.
Racryitment and Ratention
ASV's competitive advantage comes from the (P generation as & rasult of its people. The loss of these skills could delay future IP ian resulting in tive sdvantage being surrenderad to competitors. ASV regularly checks in

wilh ils people tc ensure thal they ars fully engaged wilh their role and responsibilities at ASv,
Management is also in regular communication with staff around the company’s Viston and Mission to ensure that its people are aligned with the company’s joumey.

Gogpolticat Climate
Cantinuing unrest in Russia and Ukraine as well as within the Middle East can impact demand of ASV's products as well as impact supply. The unresi has not and is not anlicipated te adversety impact performance.
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L3 HARRIS AUTONOMOUS SURFACE VEHICLES LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Finznclal key parformance Indicators

Revenus

2021: £15,845,655
2022; £13 400,863
Decline: -15.4%

Year on year revenues wese lower as a resull of no new major programs with customers starting in 2022, Forecast revenues are due to Increase as customers start 1o increase their spend in manne autonomy, especilly in the miktary

market.
Order-backiog
2021: £31,326,614
2022: £25535787
Decling: -18.5% .
+ Grder backlog at 31 Dacember 2022 slood al £25.5M. This is a reduction lo pnor year sinte no new major programmes of the scale of the MMCM contract have commanced or beon won in 2022,
Staff [at yeat and '
2021110
2022, 121
Growth: 10.0%
The business continued to invest in growing skills and resources to deliver the MMCM programme and the growth farecast for the 2023-2025 pancd.

This raport was epproved by the board and signed on (s behalf,

S I Evans
Director

Date. 24 June 2024



L3 HARRIS AUTONOMOUS SURFACE VEHICLES LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present thelr raport and the financial staternants for the year ended 31 December 2022

o . o

The direclors are respensible for preparing the Strategic Report. the Directors’ Report and the financlal statements in accordance with applicable law and regulations.

Company law requires tha ditectors to prepsare financial statements for aach financial year. Under that kaw the direciors have alectad 1o prapare tha financial statoments in accordance with United Kingdom ("UK"} Generally Accepted
Accounting Practice (UK A i and licable law), including Finandial Reporting Standard 102 The Financia! Standard applicable in the UK and the Republic of treland’ {"FRS 102"). Under company law, the directors
must not Bpprove tha financial smamenls unless mey an satisfied that they give a trus and fair view of the staie of affairs of the Group and of the profit or loss of the Group for that penod.

In preparing thoss financial statements, the director is required to:

= salect suitable accounting policlas and then apply them constatently,

* present informalion, including acccunting palicies, in the manner that provides. rejevant, refiable,
= make judgements and accounting estimates ihat are reasonable and prudent;

« state whether applicable UK Accounting Slandards have pean followsd, subject lo any matenal departures disclosad and explained in tha financial slatements;

+ provide agditional gisclosures when comphance with the specific requirements in FRS 102 is insufficient to enable users to understand the impact of particular transactions, other avents and conditions on the Company financial position
and financial parformance; and

» prapare the financial statements on the going concern basis unless it 1s inappropnate to resuma that the Company will continue in business.

The directors are responsible for keeping adequate acceunting records thal are sufficient 1o show and explain the Group’s lransachens and disclose with reascnable accuracy at any time in lhe financial position of the Group and 1o
enabie them to ensure that the financial stelements comply with the Act, They are atse responsible for safeguarding the assets of the Greup and hence for taking reasanable steps for the prevention and delechon of fraud and sther
iregularities.

and information;

Results and dividends

The loss for the yaar, after laxalion, amounted te £4,480,588 (2027 - loss £1,855,746).
Directors

The direclors wha served during the year wers:

S J Evans
M R Exeter {resigned 25 January 2024)

Future devalopmants
ABV's strategy has been ceveleped to maintain and buiid an our pesition of a global market leader i the USV markel. Our sirategy 15 twofold;

- Ta help custamers la adopt this nascent lechnology and
- To b at the forefront of the deveiopment of aulonomous USY tschnology.
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L3 HARRIS AUTONOMOUS SURFACE VEHICLES LIMITED

DIRECTORS' REPORT (CONTINUED) .
FOR THE YEAR ENDED 31 DECEMBER 2022

'Matters coversd in the Strategic Report

The company has chesen In accardance with Section 414C{11) of the Comparmes Act 2006 (Strategic Reput and
Chrectors' Report) Regulations 2013 to set oul within the company's Strategic Report the Company's Strategic Report
Information Required by Schedule 7 of the Largs and Medium Sized Companies and Groups {Accounts and Reporls)
Ragulation 2008. This Includes information that would have been included in the business review and detalls of the
principal risks ang uncartainties.

Disclosurs of Information to auditors

Each of the persons who are directors at the time when this Directors’ Report is approved has confirmed that:

so far as the direclor is aware, there is no relevant audit information of which the Company's audilors are unaware. and

tha director has taken all tha steps thal ought to have besn taken as a directer In order lo be aware of any relevani audt informaton and to sstabhsh thal the Company's auditors are awars of thal information,

Going concern

The Ciraclar has underiaken an assessment of the company’s abllty lo continue as 2 going concam incluging a review of delailed cash flow models and farward-looking projections,  Whilst the company has net liabilities and continues
to be loss-making. the company will continue to have sufficient cash funds in the foreseeable future even after constdering sensitivities including not winning follow-on contracts or not winning substantial new business in tha order

backleg.

The company is dependent upon the conlinued supporl from LaHarns Tachnolagies, Inc. who have provided a writlen confirmation of their withngness to provide financial support lo the company for a period of 12 months form the date of

approval of the balance sheet.

Tha Director has conskdered forecast nformation and believes that it remains appropriate to prepare the fnancial statermants on 2 gaing concern bass for a panod of 12 months from the date of appraval of the balance sheet. As such,

the director continues 1o adopt the going concem basis of accaunting.

Auditors.

The auditors, Emst & Young LLP, wil ba proposed for reappeintment in accordance with seclion 485 of the Companies Act 2008,

This report was approved by the hoard and signed on its behalf,

S J Evans
Dwrector

Date' 24 June 2024
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L3 HARRIS AUTONOMOUS SURFACE VEHICLES LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF L3 HARRIS AUTONOMOUS SURFACE VEHICLES LIMITED

Qualified oplnion

We have audited ihe financial statements of L3Hamis Aulonomous Surface Vehicles Limited for the penod ended 31 B 2022 which S of Comprehensive incoma, the Statament of Financial Positian, the Statement of
Changes in Equity, and iha related notes 1 to 22, incding a summary of significant accounting policies. Tha financial reporting framework that has bean applied in their preparation is applicabe law and United Kingdom Accounting
Standards Including FRS 102 “The Financlal Reporting Standard Inthe UK and Rep of leland” (Unlted Kingdom Ganarally Accepled Accounting Practice).

It our opinion, except for the possible effects of the matter describad in the basis for qualfied opinion section of our report, the financial statements:

~ give a true and fair view of the company’s affairs as al 31 December 2022 and of its Loss for tha peniod then ended.

= have been properly prepared In accordance with United Kingdom Generally Acceptad Accounting Prachice; and

+ have been prepared in accordance with the requirements of the Companies Acl 2006,

Basls for qualified opinion

We were not appointed as auditor of the company untii after 31 Dacember 2022 and thus did not observe the counting of physical nventories al the end of 1he year. We wera unable to salisfy ourselves by allematve means conceming
the inventory quantdies held at 31 December 2022 which are inchided in the balance sheet at £875 550,

Cansequently we were unable to determine whether any adjusiment ta this amouni was nacessary. In addition, were any adjustment to the invenlory balance ta be required. the slralegic repor would slso need lo be amended,

We conducied our audit in 1ca with on Auditing {UK} {ISAs (UK}) and applicable law. Cur responsibilities under those standards are further described in the Audilor's responsibllities for the audit of the
financial statamants sechicn of our report, We are indepandent of the company in accordance with the ethical requirements that are relevant to cur audil of the financial stalements in the UK, Including the FRC's Ethical Standard and we
have fulfillec our cther athical responsit in with these requi s

We beheve [hal the audit evidence we have ined is sufficient and appropriate to provide a basis for our qualifisd opinion.

Page &



L3 HARRIS AUTONCMOUS SURFACE VEHICLES LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF L3 HARRIS AUTONOMOUS SURFACE VEHICLES LIMITED (CONTINUED)

Conclusions relating to going concarm
In auditing the financial atatamants. we have concluded thal the directors’ use of the going concam basis of accounting in the preparation of the financial statements is appropnals.

Based on the work we have performed, we have nel identfied any material uncertainties ralating tc events or condiions that, indwidually or collectively, may casi significanl deubt oh the Company’s ability to continue as a gaing cancern
for a pericd of at Jeas! twetve months fram when the financial statements are auvthorised for sue.

Gur ilites and he ibilies of the direciors wiih respect lo going concem are described in the relavant seclions of this report,

In auditing the financial stalements, we have concluded that the direclors’ use of the gomg concem basis of accounting in the praparation of the financial statemants la approprate.

Based an the work we have performed. we have nol identified any malerial uncertainlies relating to svenls or condrions that, individually or collectively, may cast significant doubl an the company's ability le conlinue as a gaing concerm
for a pericd of bvehve months from when the financial statemants are authorised for issus,

Cur bilities and the ibilities of the directars with respact lo gong concemn are described in tha ralevant sectons of this reporl. However, bacause not all fuure evenls or conditions can be predicled, this statemant is not a
guarantee as 16 the cempany's ability ta continue as a going concern,

Other information

The olher information compnses the informalion included in the annual report. olher than the financial stelemnents and our auditor's report therson. The directors are responsible for the other informatien contained within the annual
raport,

Qur opinion on the financ.al statements does not cover the other information and, except 1o the extent otherwise explicitly stated in this repert. we do not axprese any form of assurance conclusion thereon.

Qur responsibility 1s to read the other informatien and, in deing so, consider whether the other Information s matenally inconsistent with the financial statements or our knowledge obtained in the course of the audit of otherwise appaars
1o be materially misstated. I we idsnlify such material intonsistencies or apparent material misstatements, we are required to determine whather this gives nse 1o a matenal missiaternent in the financial slaterents themselves. If, based
an the work we have performed, we concluca that there is 2 material mi men of the ather inf tion, we are required to report that fact.

As described in the basis for qualified opirion saction of our report, we were unable to satisfy curssives conceming the inventory quantibes of £875,55C held at 31 Decembar 2022, We have concluded thal whers the other information
rafors to the inventary balance or related nalances such as cast of safes, it may be materially missiated for the same reason,

Oplinlon on other matters prescribed by the Companles Act 2006

Except for the possible efects of the matter described in the basis far qualified opinion section of aur report, in our opinion, based on the work undertaken in the course of the audit,
= the information given in the sirategic report and the direciors’ report for the financial period for which the finarcial statements are prepared 15 consistent with tha financial statements; and
» the strategfc report and directors’ report have been prepared in accordance with applicable legat reguirements.
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L3 HARRIS AUTONOMOUS SURFACE VEHICLES LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF L3 HARRIS AUTONOMOUS SURFACE VEHICLES LIMITED {CONTINUED)

Matters on which we are raquirad to report by axcaption

Excapt for the matter describad in the basis for quakfied opinion saction of our report, in the hght of the knowledge and understanding of tha company and is environment obtained in the course of the audit, we bave not identified
matenal miastatemants in the stratagec report or direciors’ repart.

Ansing sciety from the bmilation on the scope of our work rclalmg lo invantery, referrad 1o above

= we have not obtained all the information and thal we y for the purpose of our audit; and

« we were unable to delermine whather adequate accounting records have been kept.

We have nothing to raport in respect of the following matters in relation to which the Companies Act 2006 requires us to report 1o you if, in our opinion:

= returns adequalte for our audit have not been received from branches not visited by us; of

+ the financial stalemenis are not in agresment with the accounting records and retums: or

= cartain disclosures of directors’ remuneration specified by law are nol made.

Responsibilities of directors

As explained more fully in the Dhrectors' Responsibilities Statement set out on page 4, the directors are responsible for the preparation of the financial statements and for being salisfied that they grve & true and fair view, and for such
internal contrel as the direclors determine is necassary to enable the preparation of financial statements thal ara free from material misstatement, whather due 1o fraud or error,

In prepanng the financial stalements, the directors are responsible for assessing the Company's ability ta cortinus as a going concern, disclosing, 8s applcable, matters relaled to going concern and using the going concern basis of
accounting unless the directors either intend ¢ hquidate the Company or to ceass operations, or have no realistic alternative but 1o do so.



L3 HARRIS AUTONOMOUS SURFACE VEHICLES LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF L3 HARRIS AUTONOMOUS SURFACE VEHICLES LIMITED (CONTINUED)

Auditors’ respons|bilities for the sudit ¢f the financial stalemants

Qur objectives are to obtain reasonable assurance about whather the financial statements as a whale are froe from material misstatement, whather due to fraud or emor, and to issue an auditer's repor that includas our opinion,
Reasonable assurance is a rngn Isvsl of but is ot a g that an audit d in with ISAs (UK} wil always datact a material misstaterment when it axists. Misstatements can anse from fraud o error and
are matevial by of in the aggregata, Ihey coukl raasonahly be axpadod to nflusnce the sconormic decisions of users taken on the basis of these fnancial stalements,

ula chiiing fraud r tnstanc of mﬂ-cumPhnm with (aws and mgulaﬂuns We dﬂﬁ“!ﬂ procudures ine with our responsibilities, ouﬁlned above to datect |rrequlamles including fraud, Tha nisk of not detecting a matarial
rnlumemem due to lraud i higher than the risk of not delecting cne resutting from error, as fraud may involve deliberate concealimant by, for o through The extent to which
our procedures are capable of detecting irregulaniies, including fraud is detaded below. However, the pnmary responsibility for the prevention and ua!edjon c[ |raud rasu w|1h boih thase charged with governance of the entity and
management.
+ We obtained an understandmg of the legal and regulatory framaworks that are licable to the angd dets that the mosl significant are those that relale to the repotting frarework FRS 102 "The Financial Reporting
Standard apphcable in the UK and Republic of Ireland”, Cormpanias Act 2006, Bribery Act 2010, Money Laundering regulatiors and relevant tax compliance regulations i the United Kingdom,
= We understood how L3Harris Antonomous Surface Vemcles Limied is eomplymg with those frameworks making enquines of management and those responsible for legal and compliance procedures. We corroborated our snquines

through the review of the following documentation or pletion of the ft
- Ravisw of all minutes of board mealings held dunng 1he period and through to! lhe most recent maeting keld prior to the approvat of these financial statements;
- Review of accounting policies and 1p afa 1o assess p with FR$ 102 “The Financial Reporiing Standard applicable ir the UK and Republic of Ireland” and Company lew requirements;

- Rewiew of any relevant comespandence with kx:al 1ax authorites; and

- Review of any relevant correspondence received from regulatery bodies

+ Wa assessed the susnepllbllly of the company's financial stalements o matenial misstatement, including how fraud might occur by bolding a discussion within the audit team which included identification of related parties,

understanding the company's busi thae control it and assessing the lnharant risk ?or reigvant assemuns al the significant account level. We also held discussions with management and these charged with governance 1o
gain an understanding of those areas of the financial which are to fraud, as i ifi gy . Following thase proceduras, we idenified a nsk of managemeant avernde of contral and risk of Inappropriate
revenue recognition. We then considered the controls that the company established to address the risks |demrﬁed or that othenmse seek 1o prevent, deler or detect fraud.

~ Based on this understanding we deskined our aucit procedures to identify noncompliance with such laws and regulations. Our procedures Involved testng of journal entries, with focus on journals indicating large or unusual
transactions, significari past perkvd-and adjustments or meating our defined risk criteria based on our understanding of the business, reviewing accounting estimates for evidence of managemant bias and enquines of senor members of
the management team regarding their knowledge of any instances of non-compliance with laws and regulations that could impact the financial siaternents.

A further descnplion of our responsibilities for the audil of the financial slatements s Jocaled on the Financial Reporting Council's websile al hitpe iwww.frc.org.uk fauditarsresponsibilitiss. This description forms part of our auditor's
report.
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L3 HARRIS AUTONOMOUS SURFACE VEHICLES LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF L3 HARRIS AUTONOMOUS SURFACE VEHICLES LIMITED {CONTINUED)

Use of our report

This reporl & made solely 1o the company’s membaers, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Our audi work has been undertaken so that we might state to the company's members thase
matiers we are raquired 1o state to them in an auditor’s report and for no other purpose. To the fullest extent parmittad by law, we de not accept or assume respensibility {6 anyone other than the company and ths company’s members.
as a body, for our audil work, for this repor, or for the opinions we have formed.

Kate Allan (Senior slatutory auditor)

for and on behalf of
Ernst & Young LLP

Chartered Accountants.
Statutory Auditor

R+ Buikiing

2 Blagrave Streat
Reading

RGt 1AZ

25 June 2024
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L3 HARRIS AUTONOMOUS SURFACE VEHICLES LIMITED

STATEMENT OF INCOME AND RETAINED EARNINGS
FOR THE YEAR ENDED 31 DECEMBER 2022

Tumaver
Cosl of salas

Gross profit

Adnunistrative expenses
Other opersting ncome:

Operating loss
Interest payable and similar expenses
Loss bafors tax

Tax on loss

Loes after tax
Retained samings at the beginning of the year

Loss for the year

Retained sarnings at the snd of the year
The nolas en pages 13 to 26 form part of these financial slatements.

Note

As rasiated
2022 2021
£ £
13,400,983 15,845,655
{5,335,372) (8,939,093)
B,DS_.’;,SM £,007,562
{12,600,676} (8,081.885)
. 12,680
4,535,085} (2,471,623}
{135,969) (71,333}
{4,871,054) (2,242,956)
190,466 287,210
___ieds0588) (1955748
(j1,959,593) {10,603.847)
11,959,593) (10,603,847)
(4,480,588) (1,955,748)
{11959.563)

{16,440,181)
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L3 HARRIS AUTONOMOUS SURFACE VEHICLES LIMITED
REGISTERED NUMBER:03688515

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2022

As reslated
022 2021
Note £ £
Fixed assets
Intangible assels 12 . 750
Tanglble assets 12 2,493,285 268,132
2,493,295 869 882
Currant asssts
Stocks 14 875,551 763.751
Debtors: amounts falling due within one year 15 10,070,098 7.078.603
Cash at bank and in hand 1,657,662 3,247,562
12,604,111 11,089,936
Creditors' amounts falling due within one year 16 (17.455,483) (10,008,302)
Net turrent {liabillties)/assets {4,851,372) 1,081,628
Total assets less current llabllities {2,358,077) 1,951,571
Provislons for llabiitias
Qther provisions 17 471,000}
{171,000}
Net (liabilitinslassets ’ 2,528,077) 950,511
Capital and resarves - . .
Called up share caprlai 18 5,561,665 5,561,665
Shate prefmium actount 19 £,349.439 8,348,439
Proft and less accoun 19 {16,440,181) {11,959,563)-
1:529,077) e 1851511

The financial statements were approvad and authorised for issue by the board and were signed on its bahalf by

s
Drrector
Date. 24 June 2024

The notes on pagas 13 to 26 form part of these financial statements
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L3 HARRIS AUTONOMOUS SURFACE VEHICLES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1. Genaral informatien
L3Harris Autenomous Surface Vehicles Limited is a privale company #mited by shares incorporated in England and Wales. The address of the office is disclosed on the pany ir ion pags. The ragi office
is also the principal placs of business.
2. Accounting policies
z1 Basls of prep; of ]

The financial statements have hean prapared undsr the historical cosl convention unless otherwise specified within these accounting policies and in accordance with Financial Reparting Standard 102, the Financial
Raparting Standard applicable in the UK and the Republic of Ireland and the Gompanies Act 2008,

The preparation of financial slatemsnls In compliance with FRS 102 requires the use of certain critical accounting estimates. it also requires it te exercise judg 1t in applylng the Company’s accounting
policies {see note 3},

The follewing principal accounkng pahicies have been applied:

2.2 Financial Reporting Standard 102 - disc)
The Company has laken advaniage of Ihe following disciosure exemplions in prepanng these financial statemnents, as permitted by the FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of
Irejand™:

the requirerments of Section 7 Stalement of Cash Flows:
the requirements of Section 3 Financial Statement Presentation paragraph 3.17{d);

. the requiremants of Section 11 Financial Instruments paragraphs 11.42, 11.44 to 11.45, 11.47, 11.48(a)(iii), 11.48{2)iv). 11.48(b) and 11.48(c);
the requiremnants of Saction 12 Other Financial Instruments paragraphs 12.26 to 12.27, 12.29(a), 12.29(b) and 12.29A;

. the requirements of Section 33 Related Party Disclosures paragraph 33.7.

This information is included in the conscfidated financial statemants of L3Harvis Technologies inc. as al 31 December 2022 and these financial stalements may be cbtained from L3Hams Technologies Inc. 600 Third
Avenue, New York, 10016 USA.

23 Going concern

The Diractor has undertaken an assessment of the company's ability to continue as a going concem including a review of getared cash flew models and ferward-looking projections.  Whilst the company has net labifties
and continues to be loss-making, the company will continue to have sufficiant cash funds int the foreseeable future even afler congidering sensitivities Including not winning follow-on contracts or hot winning sutstantial
new buginess in the arder backlog,

The company is dependent upan the conlinued support from L2Hamis Technologies, Inc. whe have provided & written confirmation of their wilingness to provide financial support to the company for a period of 12 months.
form the dale of approval of the batance shesl,

The Direcior has considered forecast information and believes thal it remains appropriate to prepare the financial statements on a going concern basis for a period of 12 months frem the date of approval of (he balance
sheet. As such, the director continues to adopt the going concem basis of accounting.

Page 13



L3 HARRIS AUTONOMOUS SURFACE VEHICLES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2. A polickes | i d
24 Foreign currency translation
Functlonal and p i y

The Company’s furchional and presentational currency 18 GBP.
Transactions and balances
Foreign currency transachons are wansiated into the funcbonal currency using the spet exchange rates at the dates of ihe transactions.

At sach perod end foreign cumency monetary tems are translaled using the closing rate. Non-manetary lems d at cost are using the exchange rate al the date of the transaction and non-
manetary tems measured al fair value are measured using ihe exchangs rate when fair value was determined,

Foroign exchange gains and losses resulting from the setiement of fransactions and from the translation at pariod-end exchangs rates of monetary asssts and habllies denominated in foreign curencles are recognised in
profit or joss except when deferrad in other comprehansive income as quakfying cash flow hedges.

Foreign exchange gains and Josses that ralate to borrowings and cash and cash equivalents are presented in the Statement of Income and Retained Earnings within finence income or costs', All other foreign exchange
gains and losses are prasented in profit or luss within ‘cther operating Inceme'.

25 Revanue

Revenue Is recagnised to the extent that It is probable that the economic benefits will flow to the Cempeny and the revenue can be raliably measured. Ravenus Is maasured as the fair value of the consideration received
of recevable, excluding discounts, rebates, value added tax and other sales taxes. The following critenia must also be met before revenue is racognised-

Sale of gaods

Ravenue from the sale of goods is recognised when sll of the fellowing conditions are satisfiad.
the Company has transferred the significant risks and rewards of ownership ta the buyer;
the Company rataing neither conlinuing managarial involvemant to the degrea usually asscciated with ownership ner effective control over the goods sold,
the amount of revenue can be measured rehably,
its probable that the Company will receive the consideration due under the transaction; and
the costs mcurred or 1o be mcurred in respect of the transaction can be maasured reliably.

26 Operating Jeasss: the Company as lesses
Rantals pald under operating leases are charged to profit or Joss on a straight-iine basis over the |sasa term,

Bensfits recaived and receivable as an incentive to sign an operating lease are recognised on a slraighl-ine basis over the leasa lanmn, unkss ancther syslematic basis is representabive of the time pattarn of the lessee’s
benefit from the use of the leased asset.
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L3 HARRIS AUTONOMOUS SURFACE VEHICLES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

ting pollcles { }

27 Pansions
Defined contribution pension plan

The Company cperates a daefined coniribution plan for its employees. A defined ion plan 18 a pension plan under which the Company pays fixed contributions inta a separale entity. Once the contnbutions have
bean paid the Company has no further payment obligations.

Tha corlribubicns are recognised as an expense in profit or loss when they fall due. Amounts nol paid are shown ln accruals as a liability in the Statement of Financial Position. The assats of the plan are held separalety
from the Company in independently admimistered funds.

F4 Taxation

Tax is recognised in profit or loss except that a charge sttnbulable lo an item of income and expense recegnised as other comprehensive income of te an item recognisad directly in equity 15 alsa recegrised n other
comprehensive Incomse of directly n equily respectively,

The currenl income tax charge is calculated on the basis of tax fates and laws thal have been enacted or substantively enacted by the reporiing date in the countrias where the Company cperates and generates incoms.,
19 Intangibla asssts

Intangible assets are initially recognised at cost. After recagrution. under the cost modal, intangible assets are measured at cost less any accumulated amortisation and any accumulated impairment losses.,

Al intangthle assets are canskdered to have a finfte uselul life. If a reliable estimate of the useful lite cannct be made, the useful life shall not excesd ten years.

The estimated useful lives rangs as follows:
- Development expenditure - 20% straight kne

210 Resgarch and Devalopmant costs

All P ed h and P cosls are axp to the income statement as incurred, and are included within admimsiralive expenses.

FAL Tanglble fixed assats

Tangible fixed assels under the cost model are stated at cost less accl 1 and al d impairment losses. Histoncal cost includes expendiiure that is dicectly attribulable to bringing the
asset to the kcation and condition necessary for it to be capabie of operating in the manner intended by managament
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L3 HARRIS AUTCNCMOUS SURFACE VEHICLES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

polcles (i

n T le fixed aseats (i y

Depraciation 1s charged so as to allocate the cost of assels less their residual vakue aver their estimated useful ives, on g reducing balance basis.

Depreciation s provided on the ing basis:

Long-term leasehold property «  Over the ramaining term of the lease

Plant and machinary - 25% reducing balance, over 2 years for small tools and equipment
Motor vehicles - 20% reducing balance

Fixtures and fitlings -~ - 25%J33% raducing balance

Office equipment -

Assals under constuction -

Equipment -

No depreciation
20% reducing balance

The asssts’ residual values. usaful lives and deprecialion methods are revewed, and adjusted prospectively if approprials, of if there s an Indication of a signficant changs since the last reporbng date.
Gains and losses on dispasals are determined by comparing the proceeds with the carrying amount and are recognisad in profit or loss,
212 Stocks

Slocks are stated af the IDw-ur of cost and net realisable value, beng the estimated seling price less costs to complate and sell. Cosl 15 based on the cost of purchase on a first in. first out basis. Wark in progress and
finished goods includa labour and attribulable cverheads.

Al each reparting dete, stocks are assessed for impairment. H stock Is impaired, the carfying amount is reduced to is selling pnce less costs 1o complete and sell. Tha impairment loss 1s recognised immediately in profit or
loss.

213 Provislons for liabllitias

Provisions are recogrised when an event has taken place thal gives rise to a legal or constructive abligation, a transfer of economic benefits is probable and a relable estimate can be made.
Prowisions are measured as the best estimale of the amounl required 1o setlle the obligation. laking into account the related risks and uncertainties.

Increases In previsions are generally charged as an expense 1o profit or loss.
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L3 HARRIS AUTONOMOUS SURFACE VEHICLES LIMITED

NQTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2. A ting polches { Inusd'

214 Financial Instrumente.

The Company has elacted 10 apply the provisions of Seclion 11 "Basic Financial Instumenis™ of FRS 102 to all of its financial instruments.
Basic financial assets

Bas« financial asssts, which include trade and otber recervables, cash and bank bal are initially d at their price including transaction cosis and are subssguently carned at their amortised cost

using the effective interast method, less any provision for impaimmant, unless the arrangamant constitutes & financing transaction, where the transaction is measursd at the present value of the future receipts discounted at
amarket rate of intarest,

Discounting s omitted where the effect of discounting is immatenal, The Company's cash and cash equivalents, Irade and most other receivables due with The cperating cycle fall into this category of financial instruments,

3. Judgements In applying accaunting pelicles and key sourcas of estimation uncertalnty

In the applicaton of the company's accounting pokcies, the directors are required 1o make judgements, esimates

and assumptions abaut ihe tarrying amount of assets and labiilies thal are not readily apparent from other sources.

The est and iated ions are based on historical experience and other factors thal are considered 10 be relevant. Aclual results may differ from these estimates,
These estimates and underlying assumplions are reviewed on an ongoing basis. Rewisions to accounting estimates

arg racognised In the period in which the eshmate is revised where the revision affects only that perod. or in the

penod of the revision and future perieds where the revisien affects both current and fulure periods.

The main area of accounting estimates are:

Accruedideferred income

There are contracts held which span the period end. At the balance sheet date, iy it review the lotal costs to complate the programme, the “Estmate At Complation” (EAC) as well as the costs te complele
“Estimates to Complele” (ETC). Tha % cost of complebon at thal dale is applied 1o ihe tolal contract revenue 1o recognise the associated revenus perisining to the coniract in that pencd.
Stock provision

A provisian of 100% has been made againsi all lems of stack thal have not moved in the past 12 months to atiow for the cost of slock obsolescence.
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L3 HARRIS AUTONOMOUS SURFACE VEHICLES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

4, Tumovsr

An analysis of tumover by dass of business s ag follows:

Sale of goods

Analysis of turnover by counlry of destination’

United Kingdom
Rest of Europe
Rest of the world

5. Other operating income

Other operating income

6. Operating loss
The operating loss is stated after charging:

Research & development charged as an expense
Exchange differencas
Other operating lease rentals

022
£

13,400,962

13,400,963

2022
£

11,695,819
32,840
1,672,304

13,400,963

2022
£

2022
E

404,028
330,703
383315

2021
£
15,845,655

15,845 655

2021
£
13.584.674

2,260,981

15,845,655

2027
£
12,680

12,680

202
£

358,037
12,271

399,287
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L3 HARRIS AUTONOMOUWS SURFACE VERICLES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

kS Auditors' remuneration
Fees payable to the Gompany's auditors for the audi of the Company's financial siatemants

8. Employsas

Staff costs, including direciors’ ramuneration, were as follows

Wages and salanss
Sodal securily costs
Cosl of defined contribution scheme

The average monthly number of employess, including the direclors, during the year was as follows:

Total

9. Directors” ramuneration

Directers' emaoluments
Company contributions to defined contribulioh pension schemes

10. Interast payable and simdlar expenses

Other loan interest payabla

2002 2021

£ £
89,000 18,000
2022 2021

£ £
5,450,578 4,653,340
534,160 540,496
37010 138,014
6,450,748 5,341,850
2022 202
No. No

128 110
2922 2021

£ £
147.618 163,868
11,253 1.758
158,871 165,626
2022 2021

£ £
135,989 71,333
135 968 71,333
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L3 HARRIS AUTONOMOUS SURFACE VEHICLES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1. Taxation

Corporation lax

Adjustments in respect of previous pefiods

Total current tax
Deferrad tax

Tetal deferred tax

Taxation on loss on ordinary activities
Factors affecting tax charge for the year

The tax assessed for the year is higher than (2021 -ligher than} the standard rate of corporabon tax in the UK of

Loss on ordinary aclivities before tax

Loss on ondinary activites multiplied by standard rate of corporation tax in the UK of 19% (2021 -19%}
Effects of:

Expenses not deductible for tax purposes, ather than goodwill amorhsation and impairment
Adjusiments to tax charge In respect of prior penods

Other timing differences leading to an increase (decrease) in taxalion

Daterred tax asset not recognised

Changes in lax rates

Group ralief

Total tax charge for the year

19% {2021 - 19%j. The diflerences are explained below:

2022 2021
£ £

(190,458) {287,210)

{190,466} (287,210)

- {190,456} (287,210)

__(190,486) {287.210}

2022 2021

£ £
{4,671,054) (2.242.956)
(887,500) (426,162}
2,495 4718
{284,248) (287.210)
{109,984) 52,994
{296,836) 881,603
68,840 (513.153)
1,306,878 -
{190,466) (287,210
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1.3 HARRIS AUTONOMOUS SURFACE VEHICLES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

12, Intangible assets
Devalopraent
£
Cost
Al1 January 2022 16,760
Al 31 Decamber 2022 16,750
Amorilsation
A1 January 2022 16,000
Charge far he year on owned assels ' 750
At 31 December 2022 16,750
Not book vakis
At 31 Decamber 2022
750

At 31 December 2021
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L3 HARRIS AUTONOMOQUS SURFACE VEHICLES LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

13. Tangible fixed assets

Long-erm
jeasshold Piant and Fixturas and . Assets under
property machinsry Motar vehiclss fittinga Equipmant construction Total
£ £ E £ £ £ £
Cost or vajuation
At 1 January 2022 268,242 628,144 41,370 BE8.436 1,265,100 282,114 3,353406
Additians - - - - 1,778,867 104,108 1,852,873
Disposals - {1,020} - - - - (1,020}
At 31 December 2022 268,242 827,124 41,370 868,436 3,043,887 386,220 5,235,359
Depreciation
AL1 January 2022 258,157 494,143 31,255 642,217 1,058,502 - 2,484,274
Charge for the year on owned assats 10,511 34,360 2,023 53,983 154,911 - 257,780
Al 31 Decemnber 2022 268,568 528,503 23,278 €98,202 1,213,413 - 2,742,064
Net bock valua
AL 31 Decamber 2022 (426) 98,621 8,002 170,234 1,830,554 386,220 2,493,295
Al 31 December 2021 10.085 134,001 10,115 226,219 208,598 282,114 569,132
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L3 HARRIS AUTONOMOUS SURFACE VEHICLES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

14, Stocks
2022 2021
£ £
Finished goods and goods for resale 478,551 763,757
u73,551 763.757

The prowision af mpairment logs recognised within ¢ost of sales in the statemant of comprehensive income for the period in respect of stack obsolescance was of £776 867 (2021 - £156,231).

15, Debtors
As restaled
2022 2027
£
Trade debtors 1,661,306 2,290,935
Amounts owed by group undertakings 64,731 -
Other deblors 491,014 521,572
Prapaymenis and accrued income 478,805 582.204
Amounts recoverable on tong term contracts 7,374,443 3,683,852
10,070,888 7,078,693
16, Crediters: Amounts failling dus within one year
As resiated
022 2021
£ £
Trade creditors 2,278,158 468,267
Amounts owed to group undertakings 13,185,214 7.207.128
Other taxation and social secunly 634,010 624,539
Qthar craditors 258,214 92,011
Accruals and deferred ncoms 1,089,882 1,616,362
17,455,483 10,008,307
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L3 HARRIS AUTONOMOUS SURFACE VEHICLES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

7. Provisions
Dllapidations
13
Charged to profil or loss. 171,000
At 31 Decamber 2022 171,000
The provision for dilapidaticns are in respect of requi 1o make good p al the end of the ieases.
18, Share capital
2022 2021
£ £
Allotted, called up and fully pald
5.564 665 (2027 -5,561,665) Ordinary shares of £1.00 each ! 5,561,665 5 561.665

Each ordinary share has equal voting and dividend nghts.

19. Resarves
Share premium account
This reserve recards the amount above the nominal value received for shares sokd, kess transaction costs.
Prafit and loss accaunt

This reserve records retained eamings and accumulated losses,
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L3 HARRIS AUTONOMOQUS SURFACE VEHICLES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 20622

20.

Prior yaar adiustment

In the year to 31 Decemebar 2020 revenua was understated on a project thal was ongeing and has since been completed. This error has had an effect on the opening reserves for the year 1o 31 Decemsbar 2021,

There is n; effect on the Statement of Comprahensiva Incoma.

The effect of these adjusiments on the Slatement of Financial Position in 2021 can been sean as follows.,

As previously

Statement of Financial Position

Debtors due within one year

Creditors: amounts Ralling due within one year
Net current assets/(liabilities)

Total assets less curent liabilities

Net assets

Profit and loss account

Treported adjustments
£

6,628,603
(10,020,684) ~
619,252
1.489,134
1,402,134
(12,421.970)

Effect of

£

450,000
12,377

- 462377

462377
462,377
462377

As restated
2021
£

7,078,603

(10,008,307)
1,081,629
1951511
1951511

(11,958,583)
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L3 HARRIS AUTONOMOUS SURFACE VEHICLES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Fa N Pension commibments

The Company operates a defined contributions pension scheme. The assets of the scheme are held separately

from those of the Company 1n an independenlly administered fund. The psnsion cost charge represents

cantributtons payable by the Company to the fund and amounted to £317.010 (2021 - £139,014). Cantribilions totaling £63§ wers recevable (2021 . £24,703 payable) from the fund at the balance sheet date,
22 Commitments under eperating leases

At 31 December 2022 the Company had future minimum lease paymenis due uhder hon-cancallable operating keases for each of the follewing periods,

2022 2621

£ r

Not later than 1 year 364,143 304,105
Later than 1 year and not later than 5 years 447,951 729,400
812,100 1,033,505

23 Patent company

L3Harns Technologies Inc. a company listed on the NYSE owns 100% of the capital of ASY Global LLC. the Parenl company of Autonomous Surface Vehicles Limited. The registered office of L3Harmis Technologies Inc. 15 600
Third Avenue, New York, 10016 USA,
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