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Omega North East Limited

Strategic Report for the Year Ended 31 March 2022

The directors present their strategic report for the year ended 31 March 2022.
Principal activity

The principal activity of the company is the design and manufacture of industrial products including rapid tooling and
plastic injection moulded plastic parts.

Fair review of the business

Turnover reduced year on year from £8,932,661 in FY21 to £8,801,925 — a 1.46% reduction.

Omega Plastics suffered from supply chain challenges related to global polymer shortages. Stock levels increased
during the year, due to raw material not being consumed as expected by automotive customers or the need to secure
larger quantities to preserve supply.

Operating cost base began to increase during FY22 as UK inflation began to rise. Raw material prices began to
increase, along with other operational consumables. Agency and overtime costs were higher because of absences,
operational disruption, or recruitment challenges across both Moulding and Tooling operations.

Cost control measures were implemented where possible, as well as reviewing its pricing structures. As a result, a
general price increase was implemented from January 2022. Where full recovery through price increases was not
possible then continuous improvement activities were undertaken to try to offset some of the costs.

Through a mixture of the above, and a different work mix, the GM% achieved was 29.8% vs. 29.7% in FY21.
Administrative expenses increased because of supplier price increases, and the continued investment in its structures
to support sustainable future growth.

As a result, EBITDA decreased by 15.33% from £1,077,753 in FY21 to £912,532. Net profit also reduced by 26.6%
from £574,683 in FY21 to £400,690.

Despite the operational challenges, Omega Plastics continued investment throughout the year, increasing CapEx by
15.5% from £402,514 to £465,044.

Omega Plastics invested in a specialised twin barrel 50T injection moulding machine to give high precision capability
to deliver small parts from 1g up to 22g. A new lathe was also purchased for the toolroom to expand precision
cylindrical core and cavity work in-house.,

Principal risks and uncertainties

Omega Plastics takes a proactive approach to the management of risk to protect the business and secure growth, An
analysis of the key risks identified for FY22 are set out below.



Omega North East Limited

Strategic Report for the Year Ended 31 March 2022 (continued)

Risk

Impact

Mitigation

Key Customers

Omega Plastics has several key
customers. There are risks that
these key customer relationships
could come to an end for a variety
of commercial reasons. which
would adversely impact Omega
Plastics revenue.

Where appropriate. Omega Plastics look to
agree long term supply agreement with its
customers. Omega Plastics endeavours to be
commercially agile to respond to evolving
customer priorities whilst continuing its
commitment to market-leading service where
customers value it.

Key Suppliers

Omega Plastics has several key
suppliers. Factors such as
COVID. Brexit, and the global
semiconductor shortages resulted
in increasing lead times on raw
materials and BOC's.

Omeqga Plastics works closely with its key
suppliers to ensure that forecasts are shared,
allowing any potential issues to be identified at
the earliest opportunity. Where possible
alternative suitable suppliers have been
identified and added to the approved supplier
register.

commercial technical
engineering and industry
expertise of key individuals. Loss
of these individuals could impact
on the management or its
services to customers.

Facilities Manufacturing and warehouse Omega Plastics has in place appropriate
management are key activities of | business continuity plans. as well as the
Omega Plastics. There is a risk necessary insurances for damage to property
that revenue and profit could be and business interruption.
impacted should any of the
facilities become damaged.

Reputation Omega Plastics is reliant on its A robust system of controls and processes are
reputation for quality. reliability_ in place that underpins the provision of services
consistency, and service Should | to customers.
its reputation for any of these be
damaged because of a failure by
Omega Plastics andior adverse
publicity. this could have a
negative impact on revenues.

Loss of key Omega Plastics is reliant on the Resources from the Group will support Cmega

employees strategic management, Plastics in ensuring that employee relations

remain strong. training needs are met.
appraisals and development plans are in place,
and employee benefits are reviewed. The Group
HR resource will support all recruitment needs of
Omeqga Plastics.




Omega North East Limited

Strategic Report for the Year Ended 31 March 2022 (continued)

Key performance Indicators

Various Key Performance Indicators (KPIs) to monitor financial performance are in place, please see below which

relates to FY22 and a direct comparison to FY21:

KPI

Measurement

Fy22

Fy21

%
Change |

Revenue

Sale of goods and services net of
value added tax. recognised on
tooling on staged payments or
work in progress and on moulding
at point of dispatch.

£8.801.925

£3,932.661

-1.46%

Gross Profit

The profit achieved on revenue
after taking account of the direct
costs incurred in bnnging the
goods and services to a saleable
condition.

£2,620.429

£2 653,176

-1.23%

:
v

Gross Margin %

The percentage profit achieved on
revenue.

29.8%

29.7%

0.36%

EBITDA

The profit achieved on revenue
after taking account of direct costs
and overheads but before interest,
depreciation, and amaortisation.

£912,532

£1,077753

-15.33%

Net Profit

The actual profit after expenses not
included in the calculation of Gross
Profit have been paid.

£400.690

£574.683

-30.27%

Capital
expenditure

The funds used by the Group to
acquire, upgrade, and maintain
physical assets such as plants,
buildings. technology, or
equipment to support planned
growth

£465.044

£402.514

15.53%

Headcount

The number of permanent roles
across Group

85

77

10.39%




Omega North East Limited

Strategic Report for the Year Ended 31 March 2022 (continued)

Post Year End/Qutlook for financial year ended 31 March 2023 (“FY23”)

Strong progress and growth continued to be made throughout FYZ22 in all key operational areas within Omega
Plastics. The Board believe further growth is achievable and sustainable in future years, albeit with increased
operational disruption likely to continue in and impact FY23.

The Board expects that due to the operational challenges and increasing costs that FYZ23 will be a more challenging

year.
Updated strategic objectives are in place for FY23 to provide the future platform for further growth and operational
efficiency. The Board looks forward to the medium-term future and beyond with optimism.

The Board would like to thank all colleagues at Omega Plastics for their efforts, commitment, and support shown
throughout a challenging period.

Approved and authorised for issue by the Board on 22 December 2022 and signed on its behalf by:

C R Swinhoe
Director



Omega North East Limited

Directors’ Report for the Year Ended 31 March 2022

The directors present their report and the financial statements for the year ended 31 March 2022.
Directors of the company

The directors who held office during the year were as follows:

C S Thompson

D Crone

C R Swinhoe

G Owen

P A Sayer

J Jamieson

Financial instruments

Objectives and policies

The company finances its activities with a combination of bank loans, finance leases and cash and short term
deposits. Other financial assets and liabilities, such as trade debtors and trade creditors, arise directly from the
Company's operating activities.

Price risk, credit risk, liquidity risk and cash flow risk

Price risk

Price risk is the risk that changes in raw material prices have the potential to impact on the profitability of the
company. The company does not consider that it is materially exposed to price risk.

Credit risk

Credit risk is the risk that one party of a financial instrument will cause a financial loss for the other party by failing to
discharge its obligation. Company policies are aimed at minimising such losses and require customers to satisfy credit
worthiness procedures prior to acceptance of contracts. The company also utilises insurance policies to protect
against non-payment of debt. The company does not consider that it is materially exposed to credit risk.

Cash flow and liquidity risk

Cash flow and liquidity risk is the risk that a company's available cash will not be sufficient o meet its financial
obligations. The company actively manages its cash flow position including collection of debts and timely payment of
creditors. This, coupled with the parent company support is deemed sufficient to minimise the Company's exposure to
cash flow and liquidity risk.

Foreign Exchange risk

Foreign exchange risk refers to the potential for loss from exposure to foreign exchange rate fluctuations. Company
policies are aimed at minimising this risk. The company does not consider that it is materially exposed to foreign
exchange risk.

Future developments

See disclosures within the Strategic Report regarding future developments of the Company.



Omega North East Limited

Directors’ Report for the Year Ended 31 March 2022 (continued)

Going concern

The financial statements have been prepared on a going concern basis.

The company meets its day to day working capital requirements through cash generated from operations and
external/shareholder borrowings.

The company’s forecasts and projections for the next twelve months show that the company should be able to
continue in operational existence for that period, taking into account reasonable possible changes in trading
performance.

Based on the factors set cut above the directors believe that it remains appropriate to prepare the financial statements
on a going concern basis.

Disclosure of information to the auditor
Each director has taken steps that they ought to have taken as a director in order to make themselves aware of any

relevant audit information and to establish that the company's auditors are aware of that information. The directors
confirm that there is no relevant information that they know of and of which they know the auditors are unaware.

Reappointment of auditor

Azets Audit Services Limited, trading as Azets Audit Services, were appointed auditor to the company following their
acquisition of the trade of Tait Walker LLP, trading as MHA Tait Walker, on 1 May 2022.

In accordance with section 485 of the Companies Act 2006, a resolution for the re-appointment of Azets Audit
Services as auditors of the company is to be proposed at the forthcoming Annual General Meeting.

Approved and authorised for issue by the Board on 22 December 2022 and signed on its behalf by

C R Swinhoe
Director



Omega North East Limited

Statement of Directors’ Responsibilities

The directors acknowledge their responsibilities for preparing the Annual Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period. In preparing these financial statements,
the directors are required to:

« select suitable accounting policies and apply them consistently;
*+  make judgements and accounting estimates that are reasonable and prudent;

prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.



Omega North East Limited

Independent Auditor's Report to the Members of Omega North East Limited

Opinion

We have audited the financial statements of Omega North East Limited (the ‘company') for the year ended 31 March
2022, which comprise the Income Statement, Statement of Financial Position, Statement of Changes in Equity, and
Notes to the Financial Statements, including significant accounting policies. The financial reporting framework that has
been applied in their preparation is applicable law and United Kingdom Accounting Standards, including Financial
Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland (United
Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

give a true and fair view of the state of the company's affairs as at 31 March 2022 and of its profit for the year
then ended;

= have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

= have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law.
Our responsibilities under those standards are further described in the auditor responsibilities for the audit of the
financial statements section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate te provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the director's use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as a going
concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The other informaticn comprises the information included in the annual report other than the financial statements and
our auditor's report thereon. The directors are responsible for the other information contained within the annual report.
Our opinion on the financial statements does not cover the cther information and, except to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in deing so, consider whether the other information is materially
inconsistent with the financial statemants or our knowledge obtained in the course of the audit, or otherwise appears
to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are
reguired to determine whether this gives rise to a material misstatement in the financial statements themselves. If,
based on the work we have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact.

We have nothing to report in this regard.



Omega North East Limited

Independent Auditor's Report to the Members of Omega North East Limited
(continued)

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit;

the information given in the Strategic Report and Directers' Report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

+ the Strategic Report and Directers' Report have been prepared in accardance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of our knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the Strategic Report and the Directors' Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us
to report to you if, in our opinion:

adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us: or

+ the financial statements are not in agreement with the accounting records and returns; or
» certain disclosures of directors’ remuneration specified by law are not made; or

+ we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Statement of Directors’ Responsibilities [set out on page 8], the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair view,
and for such internal control as the directors determine is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the geoing concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor Responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in
line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including
fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below:

enquiries of management about any known or suspected instances of non-compliance with laws and regulations
and fraud,

= challenging assumptions and judgements made by management in their significant accounting estimates;

10



Omega North East Limited

Independent Auditor's Report to the Members of Omega North East Limited
(continued)

auditing the risk of management override of controls, including through testing journal entries and other
« adjustments for appropriateness, evaluating the business rationale of significant transactions outside the normal
course of business and reviewing accounting estimates for bias; and

+ reviewing financial statement disclosures and testing to support documentation.

Because of the field in which the client operates, we identified the following areas as those most likely to have a
material impact on the financial statements: Health and Safety; employment law (including the Working Time
Directive); and compliance with the UK Companies Act.

Owing to the inherent limitations of an audit, there is an unavoidable risk that some material misstatements in the
financial statements may not be detected, even though the audit is properly planned and performed in accordance
with the ISAs (UK). For instance, the further removed non-compliance is from the events and transactions reflected in
the financial statements, the less likely the auditor is to become aware of it or to recognise the non-compliance.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’'s report.

Use of our report

This report is made solely to the company’'s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anycone other than the company and the company’s members as
a body, for our audit work, for this report, or for the opinions we have formed.

Brian Laidlaw BA CA (Senior Statutory Auditor)
For and on behalf of

Azets Audit Services

Statutory Auditor

Chartered Accountants

Bulman House

Regent Centre

Gosforth

Newcastle upon Tyne

NE3 3LS

22 December 2022
Azets Audit Services is a trading name of Azets Audit Services Limited

11



Omega North East Limited

Income Statement for the Year Ended 31 March 2022

Note
Turnover 3
Cost of sales
Gross profit
Administrative expenses
Other operating income 4
Operating profit 2
Interest payable and similar expenses 6
Profit before tax
Taxation 16

Profit for the financial year

The above resulis were derived from continuing operations.

2022 2021
£ £
8,301,925 8,932,661
(6,181,496) (6,279,485)
2,620,429 2,653,176
(2,501,702) (2,359,937)
330,401 397,810
449,128 691,049
(48,438) (116,366)
400,690 574,683
90,913 95,368
491,603 670,051

The company has no recognised gains or losses for the year other than the results above.

The notes on pages 15 to 26 form an integral part of these financial statements.

12



Omega North East Limited

(Registration number: 03296387)

Statement of Financial Position as at 31 March 2022

Fixed assets
Tangible assets

Current assets

Stocks

Dehtors

Cash at bank and in hand

Creditors: Amounts falling due within one year
Net current assets

Total assets less current liahilities

Creditors: Amounts falling due after more than one year

Provisions for liabilities
Net assets
Capital and reserves

Called up share capital
Profit and loss account

Total equity

Approved and authorised for issue by the Board on 22 December 2022 and signed on its behalf by:

G Owen
Director

The notes on pages 15 to 26 form an integral part of these financial statements.
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Note

2022 2021
£ £
1,830,423 1,828,783
554,493 314,806
3,342,432 2,735,369
88,306 1,158,259
3,985,231 4,208,434
(2,748,117) (3,413,514)
1,237,114 794,920
3,067,537 2,623,703
(670,394) (808,167)
(304,961) (214,957)
2,092,182 1,600,579
100,000 100,000
1,092,182 1,500,579
2,092,182 1,600,579




Omega North East Limited

Statement of Changes in Equity for the Year Ended 31 March 2022

At 1 April 2020
Profit for the year

Total comprehensive income

At31 March 2021

At 1 April 2021
Profit for the year

Total comprehensive income

At 31 March 2022

Profit and loss

Share capital account Total
£ £ £
100,000 830,528 930,528
- 670,051 670,051
- 670,051 670,051
100,000 1,500,579 1,600,579
Profit and loss
Share capital account Total
£ £ £
100,000 1,500,579 1,600,579
- 491,603 491,603
- 491,603 491,603
100,000 1,892,182 2,092,182

The notes on pages 15 to 26 form an integral part of these financial statements.

14



Omega North East Limited

Notes to the Financial Statements for the Year Ended 31 March 2022

1 General information

The company is a private company limited by share capital, incorporated in England & Wales.

The address of its registered office is Kingsway South, Team Valley Trading Estate, Gateshead, Tyne & Wear, NE11
0JL.

2 Accounting policies

Summary of significant accounting policies and key accounting estimates

The principal accounting policies applied in the preparation of these financial statements are set out helow. These
policies have been consistently applied to all the years presented, unless otherwise stated.

Statement of compliance

These financial statements were prepared in accordance with Financial Reporting Standard 102 'The Financial
Reporting Standard applicable in the United Kingdom and Republic of Ireland and the Companies Act 2006'.

Basis of preparation

These financial statements have been prepared using the historical cost convention.

These financial statements are prepared in sterling which is the functional currency of the entity and rounded to the
nearest £.

Summary of disclosure exemptions

The entity satisfies the criteria of being a qualifying entity as defined in FRS 102. As such, advantage has been taken
of the following disclosure exemptions available under paragraph 1.12 of FRS 102:

(a) Disclosures in respect of each class of share capital have not been presented.

{b) No cash flow statement has been presented for the company.

(c} Disclosures in respect of financial instruments have nat been presented.

{d) No disclosure has been given for the aggregate remuneration of key management personnel.

The company has taken advantage of the exemption available under paragraph 33.1A of FRS 102 and does not
disclose related party transactions with members of the same group that are wholly owned.

Name of parent of group
These financial statements are consolidated in the financial statements of Omega Plastics Group Limited.

The financial statements of Omega Plastics Group Limited may be obtained from Kingsway South, Team Valley
Trading Estate, Gateshead, Tyne & Wear, NE11 0JL

15



Omega North East Limited

Notes to the Financial Statements for the Year Ended 31 March 2022
(continued)

2 Accounting policies {continued)

Going concern

The financial statements have been prepared on a going concern basis.

The company meets its day to day working capital requirements through cash generated from operations and
external/shareholder borrowings.

The company's forecasts and projections for the next twelve months show that the company should be able to
continue in operational existence for that period, taking into account reasonable possible changes in trading
performance.

Based on the factors set cut above the directors believe that it remains appropriate to prepare the financial statements
on a going concern basis.

Judgements

The preparation of the financial statements requires management to make judgements, estimates and assumptions
that affect the amounts reported. These estimates and judgements are continually reviewed and are based on
experience and other factors, including expectations of future events that are believed to be reasonable under the
circumstances.

The judgements (apart from those involving estimations) that management has made in the process of applying the
entity's accounting policies and that have the most significant effect on the amounts recognised in the financial
statements are as follows:

Assessing indicators of impairment - In assessing whether there have been indicators of impairment of assets, the
directors have considered both external and internal sources of information such as market conditions, counterparty
credit ratings and experience of recoverability.

Assessing nature of lease - The Company has entered into commercial leases and as a lessee it cbtains use of
property, plant and equipment. The classification as operating or finance lease requires the Company to determine,
based on an evaluation of the terms and conditions of the arrangements, whether it acquires the significant risks and
rewards of ownership of these assets and accordingly whether the lease requires an assel and liability to be
recognised in the balance sheet.

Key sources of estimation uncertainty

Accounting estimates and assumptions are made concerning the future and, by their nature, will rarely equal the
related actual outcome. The key assumptions and other sources of estimation uncertainty that have a significant risk
of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year are as
follows:

Useful economic lives of tangible assets - The annual depreciation charge is sensitive to changes in the estimated
useful lives of the assets. The useful economic lives are re-assessed annually. They are amended when necessary to
reflect current estimates, future investments and economic utilisation. The carrying amount is £1,830,423 (2021 - £
1,828,783).

16



Omega North East Limited

Notes to the Financial Statements for the Year Ended 31 March 2022
(continued)

2 Accounting policies {continued)

Revenue recognition

Turnover comprises the fair value of the consideration received or receivable for the sale of goods and provision of
services in the ordinary course of the company’s aclivities. Turnover is shown net of valug added tax, retumns, rebates
and discounts.

The company recognises revenue when:

The amount of revenue can be reliably measured,;

it is probable that future economic benefits will flow to the entity;

and specific criteria have been met for each of the company's activities.

Government grants

Government grants are recognised using the accrual model.

Under the accrual model, government grants relating to revenue are recognised on a systematic basis over the
periods in which the company recognises the related costs for which the grant is intended to compensate. Grants that
are receivable as compensation for expenses or losses already incurred or for the purpose of giving immediate
financial support to the entity with no future related costs are recognised in income in the period in which it becomes
receivable.

The Coronavirus Job Retention Scheme (CJRS) results in cash payments from government to compensate employers
for part of the wages, associated national insurance contributions (NICs) and employer pension contributions of
employees who have been placed on furlough (i.e. placed on a temporary leave of absence fram working for the
employer). This is a government grant which should be accounted for as such in accordance with FRS 102 Section
24,

Tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or loss, except that a
charge attributable to an item of income or expense recognised as other comprehensive income is also recognised
directly in other comprehensive income.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date in the countries where the company operates and generates taxable
income.

Deferred tax is recognised in respect of all timing differences between taxable profits and profits reported in the
financial statements. Unrelieved tax losses and other deferred tax assets are recognised when it is probable that they
will be recovered against the reversal of deferred tax liabilities or other future taxable profits. Deferred tax is measured
using the tax rates and laws that have been enacted or substantively enacted by the reporting date and that are
expected to apply to the reversal of the timing difference.

Tangible assets

Tangible assets are stated in the statement of financial position at cost, less any subsequent accumulated
depreciation and subsequent accumulated impairment losses.

The cost of tangible assets includes directly attributable incremental costs incurred in their acquisition and installation.

Depreciation

Depreciation is charged so as to write off the cost of assets, cther than land and properties under construction over
their estimated useful lives, as follows:

17



Omega North East Limited

Notes to the Financial Statements for the Year Ended 31 March 2022
(continued)

2 Accounting policies {continued)

Asset class Depreciation method and rate
Improvements to property 10% straight line

Plant and machinery 10% straight line

Fixtures and fittings 20 - 50% straight line

Motor vehicles 20% straight line

Computer equipment 25- 33% straight line

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and call deposits, and other short-term highly liquid investments
that are readily convertible to a known amount of cash and are subject to an insignificant risk of change in value.

Trade debtors

Trade debtors are amounts due from customers for merchandise sold or services performed in the ordinary course of
business.

Trade debtors are recognised initially at the transaction price. They are subsequently measured at amortised cost
using the effective interest method, less provision for impairment. A provision for the impairment of trade debtors is
established when there is objective evidence that the company will not be able to collect all amounts due according to
the original terms of the receivables.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell, after making due
allowance for obsolete and slow moving items.

Trade creditors

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Accounts payable are classified as current liabilities if the company does not have an
uncenditional right, at the end of the reporting period, to defer settlement of the crediter for at least twelve months
after the reporting date. If there is an unconditional right to defer settlement for at least twelve months after the
reporting date, they are presented as non-current liabilities.

Trade creditors are recognised initially at the transaction price and subsequently measured at amortised cost using
the effective interest method.

Borrowings

Interest-bearing borrowings are initially recorded at fair value, net of transaction costs. Interest-bearing borrowings are
subsequently carried at amoertised cost, with the difference between the proceeds, net of transaction costs, and the
amount due on redemption being recognised as a charge to the income statement over the period of the relevant
horrowing.

Interest expense is recognised on the basis of the effective interest method and is included in interest payable and
similar charges.

Borrowings are classified as current liabilities unless the company has an unconditional right to defer settlement of the
liability for at least twelve months after the reporting date.
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Omega North East Limited

Notes to the Financial Statements for the Year Ended 31 March 2022
(continued)

2 Accounting policies {continued)

Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessee.

Assets held under finance leases are recognised at the lower of their fair value at inception of the lease and the
present value of the minimum lease payments. These assets are depreciated on a straight-line basis over the shorter
of the useful life of the asset and the lease term. The corresponding liability to the lessor is included in the statement
of financial position as a finance lease obligation.

Lease payments are apportioned between finance costs in the income statement and reduction of the lease obligaticn
so as to achieve a constant periodic rate of interest on the remaining balance of the liability.

Share capital

Ordinary shares are classified as equity. Equity instruments are measured at the fair value of the cash or other
resources received or receivable, net of the direct costs of issuing the equity instruments. If payment is deferred and
the time value of money is material, the initial measurement is on a present value basis.

Defined contribution pension obligation

A defined contribution plan is a pension plan under which fixed contributions are paid into a pension fund and the
company has no legal or constructive obligation to pay further contributions even if the fund does not hold sufficient
assets to pay all employees the henefits relating to employee service in the current and prior periods.

Contributions to defined contribution plans are recognised as employee benefit expense when they are due. If
contribution payments exceed the contribution due for service, the excess is recognised as a prepayment.

3 Turnover

The analysis of the company's Turnover for the year from continuing operations is as follows:

2022 2021

£ £

Sale of goods 8,801,925 8,932,661
The analysis of the company's Turnover for the year by market is as follows:

2022 2021

£ £

UK 8,404,444 8,724 181

Europe 393,650 202,626

Rest of world 3,831 5,854

8,801,925 8,932,661
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Omega North East Limited

Notes to the Financial Statements for the Year Ended 31 March 2022
(continued)

4 Other operating income

The analysis of the company's other operating income for the year is as follows:

2022 2021
£ £
Coronavirus Job Retention Scheme Income 3,822 81,531
Management charges receivable 326,579 316,279
330,401 397,810
5 Operating profit
Arrived at after charging/(crediting)
2022 2021
£ £
Depreciation expense 463,404 386,704
Profit on disposal of property, plant and equipment - {1,999)
6 Interest payable and similar expenses
2022 2021
£ £
Interest on obligations under finance leases and hire purchase contracts 31,131 55,203
Interest expense on other finance liabilities 17,307 61,163
48,438 116,366
7 Staff costs
The aggregate payroll costs (including directors' remuneration} were as follows:
2022 2021
£ £
Wages and salaries 2,900,185 2,702,130
Social security costs 296.617 227,372
Pension costs, defined contribution scheme 69,321 82,178
3,266,123 3,011,680

The average number of persons employed by the company (including directors) during the year, analysed by category
was as follows:

2022 2021

No. No.

Management 10 10
Administration and support 19 18
Operations 56 34
85 62
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Omega North East Limited

Notes to the Financial Statements for the Year Ended 31 March 2022
(continued)

8 Directors' remuneration

The directors’ remuneration for the year was as follows:

2022 2021

£ £

Remuneration 521,443 415,678
Contributions paid to money purchase schemes 12,386 44 388
533,829 460,066

During the year the number of directors who were receiving benefits and share incentives was as follows:

2022 2021
No. No.
Accruing benefits under money purchase pension scheme 3 3
In respect of the highest paid director:
2022 2021
£ £
Remuneration 153,539 131,183
9 Auditor's remuneration
2022 2021
£ £
Audit of the financial statements 7,115 6,500
10 Taxation
Tax charged/(credited) in the income statement
2022 2021
£ £
Current taxation
UK corporation tax (180,817) (104,155)
Deferred taxation
Arising from origination and reversal of timing differences 80,004 8,787
Tax receiptin the income statement (90,913) {95,368)

Deferred tax

In the Spring Budget 2021, the Government announced that from 1 April 2023 the corporation tax rate will increase
from 19% to 25%. This new law was deemed substantively enacted on 24 May 2021 and the deferred tax balances at

the year end have been calculated based on this rate.
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Omega North East Limited

Notes to the Financial Statements for the Year Ended 31 March 2022

(continued)

11 Tangible assets

Short
leasehold
land and Fixtures and Plant and Office Motor
buildings fittings machinery equipment vehicles Total
£ £ £ £ £ £
Cost or valuation
At 1 April
2021 139,016 192,438 4,567,946 146,843 16,000 5,062,243
Additions 517 54,677 323,113 86,737 - 465,044
At 31
March 2022 139,533 247115 4,891,059 233,580 16,000 5,527,287
Depreciation
At 1 April
2021 77,400 166,953 2,845,384 127,723 16,000 3,233,460
Charge for
the year 8,578 24,588 394,777 35,461 - 463,404
At 31
March 2022 85,978 191,541 3,240,161 163,184 16,000 3,696,864
Carrying amount
At 31
March 2022 53,555 55,574 1,650,898 70,396 - 1,830,423
At 31
March 2021 61,616 25,485 1,722,562 19,120 - 1,828,783

Included within the net book value of land and bulldings above Is £53,555 (2021 - £61,616) in respect of short

leasehold land and buildings.

Assets held under finance leases and hire purchase contracts

The net carrying amount of tangible assets includes the following amounts in respect of assets held under finance
leases and hire purchase contracts:

Plant and Machinery

12 Stocks

Stocks

22

2022 2021
£ £

949,722 1,243,039
2022 2021
£ £
554,493 314,806




Omega North East Limited

Notes to the Financial Statements for the Year Ended 31 March 2022

(continued)

13 Debtors

Current

Trade debtors

Amounts owed by related parties
Other debtors

Prepayments

Accrued income

Corporation tax asset

14 Creditors

Due within one year

Loans and borrowings

Trade creditors

Saocial security and other taxes
Directors loan accounts

Other creditors

Accrued expenses

Due after one year
Leans and borrowings

15 Loans and borrowings

Current loans and borrowings
Bank borrowings
Hire purchase and finance lease liabilities

Non-current loans and borrowings

Bank borrowings

Hire purchase and finance lease liahilities

Directors loan accounts 21

23

2022 2021

Note £ £
1,837,591 1,595,547

21 710,308 774,872
329,002 36,048

283,713 123,295

- 101,452

10 180,918 104,155
3,342,432 2,735,369

2022 2021

Note £ £
15 528,698 424 914
979,439 1,121,395

352,701 455,361

21 113,040 164,015
22,773 194,568

751,466 1,053,261

2,748,117 3,413,514

15 670,394 808,167
2022 2021

Note £ £
36,667 134,358

492.031 290,556

528,698 424,914

2022 2021

£ £

130,000 341,468

454,741 279,883

85,653 186,816

670,394 808,167




Omega North East Limited

Notes to the Financial Statements for the Year Ended 31 March 2022
(continued)

15 Loans and borrowings {continued)

Bank borrowings
CBILs loan is denominated in £ with a nominal interest rate of 1.89% above Base Rate%, and the final instalment is
due on 1 April 2026. The carrying amount at year end is £166,667 (2021 - £200,000).

The bank borrowings comprise of a CBILs loan which is interest bearing after the initial interest free 12 month period.

This is unsecured borrowings.
Hire purchase and finance lease liabilities are secured against the asset to which they relate.

16 Provisions for liabilities

Deferred tax Total

£ £

At 1 April 2021 214,957 214,957
Additional provisions 90,004 90,004
At 31 March 2022 304,961 304,961

17 Pension and other schemes

Defined contribution pension scheme

The company operates a defined contributicn pension scheme. The pension cost charge for the vear represents
contributions payable by the company to the scheme and amounted to £63,321 (2021 - £82,178).

Contributions totalling £14,132 (2021 - £34,545) were payable to the scheme at the end of the year and are included
in creditors.

18 Share capital
Allotted, called up and fully paid shares

2022 2021
No. £ No. £
Ordinary of £1 each 100,000 100,000 100,000 100,000

19 Reserves

Called up share capital

This reserve records the nominal value of the consideration for the shares.

Profit and loss account

This reserve records the retained earnings and accumulated losses.
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Omega North East Limited

Notes to the Financial Statements for the Year Ended 31 March 2022
(continued)

20 Obligations under leases and hire purchase contracts

Operating leases

The total of future minimum lease payments is as follows:

2022 2021

£ £

Not later than one year 206,601 216,305
Later than one year and not later than five years 757,394 782,505
Later than five years 324,608 501,667
1,288,603 1,500,477

The amount of non-cancellable operating lease payments recognised as an expense during the year was £206,601
(2021 - £221,299).

21 Related party transactions

The company undertook related party transactions with wholly owned members of the Omega Plastics Group Limited
group during the year and has taken the exemption from disclosure of these transactions available under paragraph
33.1A of FRS 102,

Transactions with directors

At 1 April Repayments At 31 March
2021 by director 2022
2022 £ £ £
C 5 Thompson
Loan 147,084 {49,744) 97,340
D Crone
Loan 151,045 (49,692) 101,353
C R Swinhoe
Loan 52,702 (52,702} -
At 1 April Advances to Repayments At 31 March
2020 director by director 2021
2021 £ £ £ £
C S Thompson
Loan 288,329 25,370 {166,615) 147,084
D Crone
Loan 139,469 11,576 - 151,045
C R Swinhoe
Loan - 52,702 - 52,702
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Omega North East Limited

Notes to the Financial Statements for the Year Ended 31 March 2022
(continued)

22 Parent and ultimate parent undertaking

The company's immediate parent is Omega Plastics Group Limited, incorpcrated in England and Wales.
These financial statements are available upon request from Unit 431, Kingsway South, Team Valley Trading Estate,
Gateshead, NE11 0JL
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