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MediaKind Systems UK Ltd

Strategic Report

for the Year Ended 31 December 2021

The Directors present their Strategic Report for the year ended 31 December 2021.

Fair review of the business

MediaKind Systems UK Ltd is the market leadet in professional video processing solutions, with over 20
years of experience in comptession algorithms development. We provide our customers with superior value
through business insight, solution performance and technology leadership. We offer an unrivalled customer
expetience as a trusted and proven partner capable of supporting their business.

The Company's proﬁf for the financial year amounted to £485,243 (2020: £2,333,000).

The gross margin percentage increased from 14% to 33% primarily driven by cost efficiencies as well as
product mixes.

The Company had total assets of £56,043,358 (2020: £42,017,371) at year end.
Principal risks and uncertainties

The management of the business and the execution of the Company's strategy are subject to a number of
risks. The key business risks and uncertainties affecting the Company are:

We may not be able to propetly respond to market trends in the industries in which we operate,
including the ongoing convergence of the telecom, data and media industries, which may harm our
market position relative to our competitors.

We are affected by market conditions and trends within the industries in which we operate, including the
convergence of the telecom, data and media industries. Convergence is largely driven by technological
developments for example in software and cloud. This is changing the competitive landscape as well as
business models and affects our objective-setting, risk assessment and strategies. Competitors new to our
business have entered and may continue to enter this new business context and negatively impact our market
share in selected areas. If we fail to understand the market development, or fail to acquire the necessary
competencies to develop and sell products, services and solutions that are competitive in this changing
business environment, our business, operating tesults and financial condition will suffer.
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MediaKind Systems UK Ltd

Strategic Report
for the Year Ended 31 December 2021 (continued)

We depend upon the development of new products and enhancements to our existing products, and
the success of our substantial research and development investments is uncertain,

Rapid technological and matket changes in our industry require us to make significant investments in
technological innovation. We invest significantly in new technology, products and solutions. In order for us
to be successful, those technologies, products and solutions must be accepted by relevant standardisation
bodies and by the industry as a whole. The failure of our tesearch and development efforts to be technically
or commercially successful could have adverse effects on our business, operating results and financial
condition. If we invest in the development of technologies, products and solutions that do not function as
expected, are not adopted by the industry, are not ready in time, or ate not successful in the matketplace, our
sales may materially suffer. Additionally, it is common for research and development projects to encounter
delays due to unforeseen problems. Delays in production and tesearch and development may increase the
cost of tesearch and development efforts and put us at a disadvantage against our competition. This could
have a material adverse effect upon our business, operating results and financial condition.

Cyber security incidents may have a material adverse effect on our business, financial condition,
reputation and brand.

The Company’s business operations involve areas that are particularly vulnerable to cyber security incidents
that may impact confidentiality, availability or integrity of products, services or solutions. These incidents may
include data breaches, intrusions, espionage, know-how and data privacy infringements, leakage, unauthorised
or accidental modification of data and general malfeasance. Examples of these areas include, among others,
research and development, managed services, usage of cloud solutions, software development, lawful
interception, product engineering, IT, finance and HR operations. Any cyber security incident including
unintended use, involving our operations, product development, services, our third-party providers ofr
installed product base, could cause severe harm to the Company and could have a material adverse effect on
our business, financial condition, reputation and brand. The Company relies heavily on third-parties to whom
we have outsourced significant aspects of our IT infrastructure, product development, engineeting services,
finance and HR operations. While we have taken precautions relating to the selection, integration and
ongoing management of these third-parties, any event or incident that is caused as a result of vulnerabilities in
their operations or products supplied to us could have a material adverse effect upon the Company, our
business, financial condition, reputation and brand, potentially slowing operations, leaking valuable
intellectual property or sensitive information or damaging our products which have been installed in our
customers’ networks.

We must continue to attract and retain highly qualified employees to remain competitive.

We believe that our future success largely depends on our continued ability to hire, develop, motivate and
retain engineers and other qualified personnel needed to develop successful new products, support our
existing product range and provide services to our customers. Competition for skilled personnel and highly
qualified managers in the industries in which we operate remains intense. We are continuously developing our
corporate culture, remuneration, promotion and benefits policies as well as other measures aimed at
empowering our employees and reducing employee turnover. However, there are no guarantees that we will
be successful in attracting and retaining employees with approprate skills in the future, and failure in
retention and recruiting could have a material adverse effect on our business and brand.
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MediaKind Systems UK Ltd

Strategic Report
for the Year Ended 31 December 2021 (continued)

Threat actors may target specific employees, or other members of MediaKind’s workfotce, through
technological and non-technological means.

Recent trends have shown that there is a willingness to target end users of technology, rather than enterprises.
This has manifested itself in the tise of threats such as ransomware, phishing and other extortion methods.
The Company is susceptible to risks of disruption or information loss resulting from large scale attacks
towards our employees. This could have a material adverse effect on our business, financial condition,
reputation and brand.

Product or service quality issues could lead to reduced revenue and gross margins and declining
sales to existing and new customers.

Sales contracts normally include warranty undertakings for faulty products and often include provisions
regarding penalties and/or termination rights in the event of a failure to deliver ordered products or services
on time or with requited quality. Although we undertake a number of quality assurance measures to reduce
such risks, product quality or service performance issues may negatively affect our reputation, business,
operating results and financial condition. If significant warranty obligations arise due to reliability or quality
issues, our operating results and financial position could be negatively impacted by costs associated with
fixing software or hardware defects, high service and warranty expenses, high inventory obsolescence
expense, delays in collecting accounts receivable or declining sales to existing and new customets.

If our customers’ financial conditions decline, we will be exposed to increased credit and
commercial risks.

After completing sales to customers, we may encounter difficulty collecting accounts receivables and could be
exposed to risks associated with uncollectable accounts receivable. We regularly assess the credit worthiness
of our customers and based on that assessment we determine a credit limit for each one of them. Challenging
economic conditions have impacted some of out customers’ ability to pay their invoices. We may be unable
to avoid future Josses on our trade receivables. We have also experienced demands for customer financing,
and in adverse financial markets or more competitive environments, those demands may increase. Upon the
financial failure of a customer, we may experience losses on credit extended and loans made to such
custommet, losses relating to our commercial risk exposure, and the loss of the customer’s ongoing business. If
customets fail to meet their obligations to us, we may experience reduced cash flows and losses in excess of
reserves, which could materially adversely impact our operating results and financial condition.

Brexit

The UK. departed from the EU on 31 January 2020, commonly referred to as “Brexit”. The UK. and the
EU have entered into a Trade and Cooperation Agreement which delineates many significant aspects of the
future relationship between the U.K. and the EU. The Company has executed and continues to execute on its
group wide Brexit Implementation strategy, which encompasses a strategic implementation plan across all
impacted businesses and functions, including an ongoing assessment of political, legal and regulatory and
other implementation tisks. A key focus of the program has been to ensure continuity of service to the
Company’s EU clients. Management’s assessment remains that Brexit itself will have no significant long-term
impact on the business.
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MediaKind Systems UK Ltd

Strategic Report
for the Year Ended 31 December 2021 (continued)

Financial key performance indicators

The Company's key financial and other performance indicators duting the year were as follows:

2021 2020
£ 000 £ 000 % Change
Revenue 31,287 29,719 5%
Gross profit 10,272 4,225 143%
Gross margin % 33% 14% 19%
Operating profit 1,712 1,707 0%
Opetrating profit % 5% 6% (1%)
Profit before income tax 681 2,898 (77%)
Revenue by region
2021 2020
£ 000 £ 000 % Change
UK 3,761 5,960 BN%
Sweden 896 134 569%
Rest of Europe 17,078 11,198 53%
Asia Pacific 7,278 9,456 23)%
India and Middle East 1,943 2,297 -(15%
Other 331 675 51)%
31,287 29,719 5%
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MediaKind Systems UK Ltd

Strategic Report
for the Year Ended 31 December 2021 (continued)

Financial position
The financial position of the Company is presented in the Statement of Financial Position and is summatised
as follows:
2021 2020

£ 000 £ 000
Total equity:
- Total assets 56,043 42,017
- Total liabilities (33,122) (19,582)

22,921 22,435

Statement by the Directors in relation to Performance of their Statutory Duties in accordance
with Section 172(1) Companies Act 2006

When making decisions, the Directors of the Company must act in the way they consider, in good faith, is
most likely to promote the success of the Company for the benefit of its members as a whole, while also
considering the broad range of stakeholders who interact with and are impacted by our business. Throughout
the year, while discharging their duties, section 172(1) of the Companies Act 2006 requites a Director to have
regard, amongst other matters, to the:

* likely consequences of any decisions in the long term

* interests of the Company’s employees - need to foster the Company’s business

* relationships with suppliers, customers and others

* impact of the Company’s operations on the community and environment

* desirability of the Company maintaining a reputation for high standards of business conduct and
* need to act fairly as between members of the Company.

In discharging their s.172(1) duties the Directors have had regard to the relevant factors set out above, as well
as other factors relevant to the decisions being made. The Directors also acknowledge that the Company is a
member of the MediaKind Group and by considering MediaKind’s purpose and values, together with the
Company’s strategic prorities, the Directors aim to ensure that the decisions made are consistent and
intended to promote the long term success of the Company and the MediaKind Group.
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MediaKind Systems UK Ltd

Strategic Report
for the Year Ended 31 December 2021 (continued)

Statement by the Directors in relation to Performance of their Statutory Duties in relation to
Stakeholder engagement and employee engagement

Noting the size and spread of the Company’s stakeholders and close alignment with the stakeholders of
MediaKind Group, the Company conducted its stakeholder engagement at Group level. Engaging at Group
level was deemed the most efficient and effective method of engagement, to help achieve a greater positive
impact on environmental, social and other related matters. The MediaKind Group engaged with key
stakeholders throughout the year to understand the issues and factors that are significant for these
stakeholders, and a number of actions were taken as a result of this engagement at Group level. The
Directors’ held active meetings throughout the reporting year and reviewed and considered their skills and
expertise applicable to their position as Directors’ of the Company.

On behalf of the Board

DocuSigned by:

Heomas (Nalslhe

* C18046D4328D413... **ertte

Thomas Walshe
Director
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MediaKind Systems UK Ltd

Directors' Report
for the Year Ended 31 December 2021

The Directors present their annual report on the affairs of MediaKind Systems UK Ltd (the "Company"),
together with the audited financial statements for the financial year ended 31 December 2021.

Principal activity

The Company is a limited liability company, incorporated and domiciled in the United Kingdom. Its
registered office and principal place of business is 2 Charlotte Place, 7th & 8th Floors, Southampton,
Hampshire, SO14 0TB, United Kingdom.

The principal activity of the Company comprises the provision of solutions that enable the acquisition,
exchange and delivery of video, audio and data across various networks including broadband, cable, satellite,
terrestrial and telecommunications. The Company also provides R&D services relating to the compression
technology to its fellow group undertaking.

Future developments

The Company will look to leverage its global sales, R&D and distribution forces to continue to develop,
distribute and sell the most advanced video compression solutions in the market.

Dividends

The Directors have not declared a final dividend in respect of 2021 (2020: £nil). No interim dividend
payment was made in 2021 or 2020.

Subsequent events

No adjusting or significant non-adjusting events have occurred between the 31 December reporting date and
the date of authorisation.

Research and development

The Company retains its ongoing commitment to technology and innovation and continues to carry out
significant R&D which ensures that the Company has access to some of the most advanced, open technology
that will enable it to offer a complete best of breed solution to all players in the digital media market. Levels
of expenditure are detailed in note 3 to the financial statements.

Directors and their interests

The Directors of the Company who were in office during the year and up to the date of signing the financial
statements were as follows:

Michael Colvin (appointed 9 May 2019 and resigned 23 March 2021)

Thomas Walshe

Amy Marmolejo (appointed 21 April 2021 and resigned 26 August 2021)

Renuka Drummond (appointed 14 February 2020 and resigned 22 September 2021)
Damien Montessuit (appointed 14 October 2020 and resigned 7 July 2022)
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MediaKind Systems UK Ltd

Directors' Report
for the Year Ended 31 December 2021 (continued)

None of the Directors held any interest in the share capital of the Company or that of its parent company,
MK Systems Nethetlands B.V., at any time during the year. During the year and at the date of approval of the
financial statements, the Company held third party indemnity cover in respect of Directors.

The Directors are the only key management personnel of the Company and their remuneration is included in
the disclosure in note 18 of the financial statements.

Company Secretary

The Company Secretary who was in office during the year and up to the date of signing the financial
statements was as follows:

Intertrust (UK) Limited

Financial risk management

The Company’s financial risk management policy is managed by MediaKind Group Treasury. The principal
aim is to ensure that appropriate financing is in place to manage the Company’s liquidity as well as financial
assets and liabilities, and to control financial risk exposures in a manner consistent with underlying business
tisks and financial policies. The Company does not undertake any local hedging activities.

See Note 15 for further details on foreign exchange, interest rate and liquidity risks.
Employment policies

Applications for employment by disabled persons are fully considered, bearing in mind the aptitudes of the
applicants concerned. In the event of members of staff becoming disabled every effort is made to ensure that
their employment with the Company continues and that appropriate training is arranged. It is the policy of
the Company that the training, career development and promotion of disabled persons should, as far as
possible, be identical to that of other employees.

Employee consultation

The Company places considerable value on the involvement of its employees and has continued to keep them
informed on matters affecting them as employees and on the various factors affecting the performance of the
Company. This is achieved through formal and informal meetings. Employee representatives are consulted
regularly on a wide range of matters affecting their current and future interests.

Going concern

The financial statements have been prepared on a going concern basis. The Directors, after carrying out
necessary enquiries, believe that the Company has adequate resources to fund future operations and payment
of its expenses and is well placed to manage its business risk successfully.

As a consequence of the above, the Directors have reasonable expectation that the Company has adequate
resources and procedures in place to manage its business risks for the foreseeable future. Accordingly, the
Company has adopted the going concern basis in the preparation of the financial statements.

Political donations and charitable donations

The Company made no political and chatritable donations during the year under review.
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MediaKind Systems UK Ltd

Directors' Report
for the Year Ended 31 December 2021 (continued)

Treasury policies

The Company finances its activities with a combination of intercompany loan arrangements, management

services and shareholders' equity. Other financial assets and liabilities such as trade debtors and trade

creditors, arise directly from the Company's operating activities. The Company does not trade in financial

instruments and has no other form of derivatives.

Disclosure of information to the auditor

In the case of each Director in office at the date the Directors’ Report is approved:

* so far as the Directors are aware, there is no relevant audit information of which the Company’s auditors
are unaware; and

* they have taken all the steps that they ought to have taken as a Director in order to make themselves
awate of any relevant audit information and to establish that the Company’s auditors are aware of that
information.

Statement by the Directors in relation to Performance of their Statutory Duties in accordance
with Section 172(1) Companies Act 2006

The Section 172 statement, stakeholder engagement and employee engagement have been discussed in the
Strategic Report.

Independent auditors

The auditors, Grant Thornton, continue in office in accordance with section 485 of the Companies Act 2006.

Approved by the Board on 13th December 2022 and signed on its behalf by:

DocuSigned by:

waumS (NaLS(u, )

C1B04604328D413...

Thomas Walshe
Director
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MediaKind Systems UK Ltd

Statement of Directors' Responsibilities

The Directors acknowledge their responsibilities for prepating the Annual Report and the financial
statements in accordance with applicable law and tegulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law
the Directors have elected to prepate the financial statements in accordance with UK-Adopted International
Accounting Standatds. Under company law the Directors must not approve the financial statements unless
they are satisfied that they give a true and fair view of the state of affairs of the Company and of the profit or
loss of the Company for that period.

In preparing these financial statements, the Directors are required to:
* select suitable accounting policies for the Company financial statements and apply them consistently;
* make judgements and accounting estimates that are reasonable and prudent;

» state whether the financial statements have been prepared in accordance with applicable accounting
standards, identify those standards, and note the effect and the reasons for any material departure from
those standards; and

* prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The Directors are responsible for ensuring that the Company keep or cause to be kept adequate accounting
records which correctly explain and record the transactions of the Company, enable at any time the assets,
liabilities, financial position of the Company and profit or loss of the Company to be determined with
reasonable accuracy, enable them to ensure that the financial statements, Directors' Report and Strategic
Report comply with the Companies Act 2006 and enable the financial statements to be audited. They are also
responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

Approved by the Board on 13th December 2022 and signed on its behalf by:

DocuSigned by:

TMMM (Nalsle

. C1B046043280413...

Thomas Walshe
Director

Page'11



DocuSign Envelope ID: 218BAE7F-AOEC-4ECA-9691-66D83BD3A44F

MediaKind Systems UK Ltd
Independent Auditor's Report to the Members of MediaKind Systems UK Ltd

Opinion

We have audited the financial statements of MediaKind Systems UK Ltd (the 'Company’) which comprise the
Statement of Comprehensive Income, Statement of Financial Position, Statement of Changes in Equity and
Statement of Cash Flows for the year ended 31 December 2021, and the related Notes to the Financial
Statements, including a summary of significant accounting policies.

The financial repotting framework that has been applied in the preparation of the financial statements is
applicable law and accounting standards issued by the UK - Adopted International Accounting Standards.

In our opinion, MediaKind Systems UK Ltd's financial statements:

* give a true and fair view in accordance with UK - Adopted International Accounting Standards of the
assets, liabilities and financial positon of the Company as at 31 December 2021 and of its financial
petformance and cash flows for the year then ended; and

* have been properly prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (TSAs (UK)’) and
applicable law. Our responsibilities under those standards are further described in the ‘Responsibilities of the
auditor for the audit of the financial statements’ section of our report. We are independent of the Company
in accordance with the ethical requirements that are relevant to our audit of the financial statements in United
Kingdom, including the FRC’s Ethical Standard and the ethical pronouncements established by Chartered
Accountants Ireland, applied as determined to be appropriate in the circumstances for the entity. We have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropuate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the Directors’ use of going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Company’s ability to continue as
a going concetn for a petiod of at least twelve months from the date when the financial statements are
authorised for issue.

Our responsibilities and the responsibilities of the Directors with respect to going concern are described in
the relevant sections of this report.
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MediaKind Systems UK Ltd
Independent Auditor's Report to the Members of MediaKind Systems UK Ltd (continued)

Other information

Other information comprises information included in the annual report, other than the financial statements
and our Auditor’s Report thereon, including the Directors’ Report and Strategic Report. The Directors are
responsible for the other information. Our opinion on the financial statements does not cover the other
information and, except to the extent otherwise explicitly stated in our report, we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If we
idendfy such material inconsistencies in the financial statements, we are required to determine whether there
is 2 material misstatement in the financial statements or a material misstatement of the other information. If,
based on the wotk we have performed, we conclude that thete is a material misstatement of this other
information, we are required to report that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

* the information given in the Directors' Report and Strategic Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

» the Directors' Report and Strategic Report have been prepared in accordance with applicable legal

requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the Company and its environment obtained in the course
of the audit, we have not identified any material misstatements in the Directors' Report and Strategic Report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to

report to you if, in our opinion:

* adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

* the financial statements are not in agreement with the accounting records and returns; or
* certain disclosures of Directors’ remuneration specified by law ate not made; or

* we have not received all the information and explanations we require for our audit.
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MediaKind Systems UK Ltd
Independent Auditor's Report to the Members of MediaKind Systems UK Ltd (continued)

Responsibilities of management and those charged with governance for the financial statements

As explained more fully in the Statement of Directors' Responsibilities, Management is responsible for the
preparation of the financial statements which give a true and fair view in accordance with the UK - Adopted
International Accounting Standards, and for such internal control as Directors determine necessary to enable
the preparation of financial statements are free from material misstatement, whether due to fraud or etror.

In preparing the financial statements, management is fesponsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management intends to liquidate the Company or to cease operations, or
has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Responsibilities of the auditor for the audit of the financial statements

The objectives of an auditor are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes their opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered matenal if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

A further description of an auditor’s responsibilities for the audit of the financial statements is located on the
Financial Reporting Council’s website at: www.frc.org.uk/auditorsresponsibilities. This description forms part
of our auditor’s report.

Explanation as to what extent the audit was considered capable of detecting irvegularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect matetial misstatements in respect of
irregularities, including fraud. Owing to the inherent limitations of an audit, there is an unavoidable risk that
material misstatement in the financial statements may not be detected, even though the audit is properly
planned and performed in accordance with the ISAs (UK). The extent to which our procedures are capable of
detecting irregularities, including fraud is detailed below.

Based on our understanding of the Company’s industry, we identified that the principal risks of
non-compliance with laws and regulations related to Data Privacy laws and we considered the extent to which
non-compliance might have a material effect on the financial statements. We also considered those laws and
regulations that have a direct impact on the preparation of the financial statements such as the Companies
Act 2006 and local tax legislation. We evaluated management’s incentives and opportunities for fraudulent
manipulation of the financial statements (including the risk of override of controls), and determined that the
principal risks were related to posting inapproptiate journal entries to manipulate financial performance and
management bias through judgements and assumptions in significant accounting estimates, in particular in
relation to significant one-off or unusual transactions. We apply professional scepticism through the audit to
consider potential deliberate omission or concealment of significant transactions, or incomplete/inaccurate
disclosures in the financial statements.
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MediaKind Systems UK Ltd _
Independent Auditor's Report to the Members of MediaKind Systems UK Ltd (continued)

In response to these principal risks, our audit procedures included but were not limited to:

* inquities of board, risk and compliance and legal functions on the policies and procedutes in place
tegarding compliance with laws and regulations, including consideration of known or suspected instances
of non-compliance and whether they have knowledge of any actual, suspected or alleged fraud;

* inspection of the Company’s legal correspondence and teview of minutes of board of Directors' meetings
during the year to corroborate inquities made;

* gaining an understanding of the internal controls established to mitigate risk related to fraud;

* discussion amongst the engagement team in relation to the identified laws and regulations and regarding
the risk of fraud, and remaining alert to any indications of non-compliance or opportunities for fraudulent
manipulation of financial statements throughout the audit;

* identifying and testing journal entties to address the risk of inappropriate journals and management
override of controls;

* designing audit procedures to incorporate unpredictability around the nature, timing or extent of our
testing;

* Challenging, assumptions, and judgements made by management in their significant accounting estimates,
including revenue recognition, allowance for credit losses, inventory valuation, accounting for taxes,
ensions and other provisions; and
p

* review of the financial statement disclosures to underlying supporting documentation and inquiries of
management.

The primary responsibility for the prevention and detection of irregularities including fraud rests with those
charged with governance and management. As with any audit, there remains a risk of non-detection or
irregularities, as these may involve collusion, forgery, intentional omissions, misrepresentations ot override of
internal controls,

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the Company’s members, as a body, in accordance with chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
Company and the Company’s members as a body, for our audit work, for this report, or for the opinions we
have formed.

Stephen Murray (Senior Statutory Auditor)
For and on behalf of

Grant Thornton

Chartered Accountants & Statutory Auditors
Dublin 2

Date: 13December 2022
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MediaKind Systems UK Ltd

Statement of Comprehensive Income
for the financial year ended 31 December 2021

2021 2020
Note(s) £ 000 £ 000

Revenue from contracts with customers 2 31,287 29,719
Cost of sales (21,016) (25,495)
Gross profit 10,272 4,224
Administration and selling expenses (8,560) (2,518)
Operating profit 3 1,712 1,707
Gain on purchase acquisition 5 -
Finance income 20 - 1,283
Finance expense 20 (1,036) 92)
Profit before income tax 681 2,898
Income tax expense 5 (195) (565)
Profit for the financial year 485 2,333
Other comprehensive income - -
Total profit for the financial year 485 2,333

All of the above results relate to continuing activities.

The notes on pages 22 to 54 form an integral part of these financial statements.
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MediaKind Systems UK Ltd

Statement of Financial Position
as at 31 December 2021

As restated
2021 2020
Note £ 000 £ 000
Assets
Non-current assets
Propetty, plant and equipment 6 2,415 3,400
Deferred tax assets 5 1,815 1,725
Right-of-use asset 14 340 949
Total non-current assets 4,570 6,074
Current assets
Inventortes 7 2,043 1,748
Current income tax receivable 5 1,495 956
Contract assets 2 764 2,649
Trade and other receivables 8 45,229 26,872
Cash and cash equivalents 9 1,941 3,718
Total current assets 51.473 35,943
Total assets 56,043 42,017
Equity and liabilities
Equity
Share capital 12 10,000 10,000
Other reserves 19 2,528 2,528
Retained earnings 13 10,393 9,907
Total equity 22,921 22,435
Non-current liabilities
Lease liabilities 14 - 350
Current liabilities
Provisions for other liabilities and charges 11 . 4423 3,673
Current income tax payable 5 - 103
Contract liabilities 2 3,317 3,561
Trade and other payables 10 25,382 11,894
Total current liabilities 33,122 19,232

Page 17



DocuSign Envelope ID: 218BAE7F-AOEC4ECA-9691-66D83BD3A44F

MediaKind Systems UK Ltd
Statement of Financial Position

as at 31 December 2021 (continued)

As restated

2021 2020

Note £ 000 £ 000

Total equity and liabilities 56,043 42,017

The notes on pages 22 to 54 form an integral part of these financial statements.

Approved by the Board on 13th December 2022 and signed on its
behalf bv:

DocuSigned by:

. wams U)aLS(u,

- C1B046D4328D413...

Thomas Walshe
Director

Registered No: 03695535
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MediaKind Systems UK Ltd

Statement of Changes in Equity
for the Year Ended 31 December 2021

Retained
Share capital Other reserves earnings Total

Note £ 000 £ 000 £ 000 £ 000
Balance at 31 December
2020 - as previously
reported 10,000 - 9,907 19,907
Impact of restatement 19 - 2,528 - 2,528
Restated balance as at 31
December 2020 10,000 2,528 9,907 22,435
At 1 January 2021 10,000 2,528 9,907 22,435
Profit for the year - - 485 485
Balance as at 31 December
2021 10,000 2,528 10,393 22,921

The notes on pages 22 to 54 form an integral part of these financial statements.
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MediaKind Systems UK Ltd

Statement of Cash Flows
for the Year Ended 31 December 2021

As restated
2021 2020
Note £ 000 £ 000
Cash flows from operating activities
Profit before income tax 681 2,898
Adjustments for
Deptreciation 6,14 2,046 2,647
Net finance expense/ (income) 20 44 92
Gain on foreign exchange 20 993 (1,283)
Write off of ROU 103 -
Working capital adjustments:
Inventories 7 (295) 434
Contract assets 2 1,885 (1,120)
Trade and other receivables 8 (18,976) (7,355)
Contract liabilities 2 (244) 1,473
Trade and other payables 10 13,309 3,440
Provisions and pension liability 11 ‘ 750 325
Cash absorbed by operations 296 1,552
Income taxes (paid)/received 5 (929) 197
Net cash flows from operating activities (633) 1.749
Cash flows from investing activities
Acquisitions of property plant and equipment 6 (555) (429)
Interest received 20 - ,
Net cash flows from investing activities (555) (429)
Cash flows from financing activities
Repayment of finance lease liabilities 14 (521) (497
Interest paid on finance lease liabilities 14 (44 (68)
Other interest paid 20 : 24)
Net cash flows from financing activities (565) (589)
Net (decrease)/increase in cash and cash equivalents 1,753) 731
Cash and cash equivalents at 1 January 3,718 2,874
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MediaKind Systems UK Ltd

Statement of Cash Flows
for the Year Ended 31 December 2021 (continued)

Note

Effect of exchange rate fluctuations on cash held

Cash and cash equivalents at 31 December

As restated

2021 2020
£ 000 £ 000
(24) 113
1,941 3,718

The notes on pages 22 to 54 form an integral part of these financial statements.
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MediaKind Systems UK Ltd

Notes to the Financial Statements
for the Year Ended 31 December 2021

1 Accounting policies

Basis of preparation

The Company is a limited liability company, incorporated and domiciled in the United Kingdom. Its
registeted office and principal place of business is Unit 2 Strategic Park, Comines Way, Hedge End,
Southampton, Hampshire, SO30 4DA. The Directors have assessed that the Company is a going concern and
the financial statements have been prepared on that basis.

The principal activity of the Company compsises the provision of solutions that enable the acquisition,
exchange and delivery of video, audio and data across various networks including broadband, cable, satellite,
terrestrial and telecommunications. The Company also provides research and development services relating to
the compression technology to its fellow group undertakings.

The financial statements have been prepared in accordance with UK-Adopted International Accounting
Standards and in accordance with the provisions of the UK Companies Act 2006 applicable to companies
reporting under IFRSs. Therefore, the Company financial statements comply with the International
Accounting Standards Regulations. The financial statements are prepared in Pound Sterling ("£"), the primary
currency in which the Company operates (Functional currency’).

The principal accounting policies adopted in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented.

The financial statements have been ptepared under the historical cost convention except as described in the
accounting policy on financial instruments and plan assets related to defined benefit pension plans.

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting
estimates. It also requires management to exercise its judgment in the process of applying the accounting
policies.

For disclosure about new standards and amendments applied as from 1 January 2021, see below.

Adoption of new and revised standards

Amendments to IFRSs that are mandatorily effective for the current year
In the cutrent year, there were no amendments to UK-Adopted International Accounting Standards that are
mandarotily effective for an accounting period that begins on or after 1 January 2021.
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MediaKind Systems UK Ltd

Notes to the Financial Statements
for the Year Ended 31 December 2021 (continued)

1 Accounting policies (continued)

New and revised IFRS's in issue but not yet effective

As at the date of authorisation of these financial statements, the following key standards and amendments
were in issue but not yet effective. The Company has not applied these standards and interpretations in the
preparation of these financial statements.

Effective Date:

Standard Narrative 'ual-p eriods
beginning on or
after*

Conceptual Framework ~ References to the Conceptual Framework 01 January 2022

IAS 16 Proceeds before Intended Use (Amendments to IAS 16) 01 January 2022

Onerous Contracts — Cost of Fulfilling a Contract
1AS 37 (Amendments to IAS 37) 01 January 2022
Annual Improvements to  Annual Improvements to IFRS Standards 2018-2020 Cycle 01 January 2022

JFRS Standards 2018-2020 (Amendments to IFRS 1, IFRS 9, IFRS 16, IAS 41)

Classification of Liabilities as Current or Non-current 01 January 2023
(Amendments to IAS 1) ay

Deferrec! Tax related to Assets and Liabilities from a Single 01 January 2022
Transaction

IAS1

TAS 12

* Where new requitements ate endorsed, the IASB's effective date is disclosed as above. For un-endorsed
standards, amendments and interpretations, the IASB’s effective date is noted as above.

The Directors anticipate that the adoption of the new standards, interpretations and amendments that were in
issue at the date of authorisation of these financial statements, but not yet effective, will have no material
impact on the financial statements of the Company in the year of the initial application.

The Directors intend to adopt each of these standards when they become effective.

None of the standards, interpretations and amendments listed above are expected to have a material effect on
the financial statements.

Statement of cash flows

The statement of cash flows is prepared in accordance with the indirect method. Cash and cash equivalents
consist of cash, bank, and short-term investments that are highly liquid monetary financial instruments with a
remaining matutity of three months or less at the date of acquisition.
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MediaKind Systems UK Ltd

Notes to the Financial Statements
for the Year Ended 31 December 2021 (continued)

1 Accounting policies (continued)

Foreign currency transactions and translation

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at
the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translaton at period-end exchange rates of monetary assets and liabilities
denominated in foreign cutrencies are recognised in the Statement of Comprehensive Income.

Expenses
All items of expenses ate recognised on an accruals basis.

Share capital :

Ordinary shares ate classified as equity. Equity instruments are measured at the fair value of the cash or other
resources received or receivable, net of the direct costs of issuing the equity instruments. If payment is
deferred and the time value of money is material, the initial measurement is on a present value basis.

Revenue recognition

IFRS 15, “Revenue from Contracts with Customers” is a principle-based model of recognising revenue from
customer contracts. It has a five-step model that requires revenue to be recognised when control over goods
and services are transfetred to the customer.

Revenue is recognised when the Company satisfies a performance obligation by transferring a promised good
or service to the customer, which is when the customer obtains control of the good or service. A
performance obligation may be satisfied at a point in time or over time. The amount of revenue recognised is
the amount allocated to the satisfied performance obligation.

Revenue is measured based on the consideration to which the Company expects to be entitled in exchange
for transferring promised goods ot services to a customet, excluding amounts collected on behalf of third
parties.

Revenue from rendering of setvices is recognised upon percentage of completion. The Company uses the
input method of revenue recognition; using the ratio of incurred actual costs to the planned cost and applying
that percentage to the contract price.

Revenue from contracts with customers is recognised using the following five steps:

(1)  Identify the contract(s) with a customer;

(2) Identify the performance obligations in the contract;

(3) Determine the transaction price; '

(4)  Allocate the transaction price to the performance obligations in the contract; and
(5)  Recognise revenue when (or as) the Company satisfies a performance obligation.

The Company’s principal sources of tevenue are from software license and software support contracts.
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MediaKind Systems UK Ltd

Notes to the Financial Statements
for the Year Ended 31 December 2021 (continued)

1 Accounting policies (continued)

Hardware

Under IFRS 15, an entity can only recognise revenue when it has satisfied its performance obligation by
transferring control of the promised goods to the customer. Control also includes the ability to prevent

other entities from directing the use of, and obtaining the benefits from, an asset.

In assessing transfer of control, the Company has concluded that none of the following over time indicators
are met for hardware:

* The customer simultaneously receives and consumes the benefits provided by the entity’s performance as
the entity performs.

* The entity’s performance creates or enhances an asset that the customer controls as the asset is created or
enhanced.

* The entity’s performance does not create an asset with an alternative use to the entity and the entity has an
enforceable right to payment for performance completed to date.

Accordingly, transfer of control over hardware is considered satisfied at a point in tme. Transfer of control
over hardware is strongly tied to the related shipping terms. Shipping and handling is considered a fulfilment
activity and not a performance obligation, as such the transfer of control occurs upon the legal transfer of
title utilising contractual shipment terms.

Software

Software is considered fully functional without the software maintenance (access to technical support, error
correction and unspecified upgrades to the software on a when and if available basis). In additon, there are
no promised features that the customer must deploy at a later date to maintain the functonality of the
softwate. Therefore, transfer of control is deemed to have occurted at a point in time. Revenue from software
license sales is generally recognized when control has transferred to the customer, which is typically upon
shipment, electronic delivery, or when the software is available for download by the customer.

Professional Services
The Company’s professional services generally include commissioning or installation, configuration, and
system assessments.

The Company recognises revenue when the Company’s performance creates or enhances an asset that the
customer controls as the asset is created or enhanced. The Company satisfies each of its performance
obligations (that is, fulfils its promises to the customer) by transferring control of the promised good or
service underlying that performance obligation to the customer. Control is generally deemed transferred
when the customer has a present obligation to pay; physical possession of the asset(s); legal title; tisks and
rewards of ownership; and/or accepted the asset(s).

Revenue for over-time contracts is recognised on a time-and-materials basis as the services are provided and
costs are expensed as incurred. Amounts remaining unbilled at the end of a reporting period are presented in
the Statement of Financial Position as accounts receivable if only the passage of time is required before
payment of these amounts will be due or as contract assets if payment is conditional on future performance.
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MediaKind Systems UK Ltd

Notes to the Financial Statements
for the Year Ended 31 December 2021 (continued)

41 Accounting policies (continued)

Support

The Company’s product support performance obligation includes access to technical support, error
correction and unspecified upgrades to the product on a when and if available basis. The unspecified
upgrades can also include enhancements of capabilities, deletion of obsolete capabilities and optimisation.

The Company has no discernible pattern of providing updates. The nature of the Company’s promise is
fundamentally one of providing the customer with assurance that any upgrades or updates developed by the
Company during the period will be made available because the Company stands ready to transfer updates or
upgrades when and if they become available (stand-ready).

Because the Company’s obligation is to stand-ready, it is considered to meet the first criteria for when to
recognise revenue over time: The customer simultaneously receives and consumes the benefits provided by
the entity’s performance as the entity performs. Accordingly, product support shall be recognised over the
support term,

Cost of Sales

Cost of sales for product and setvices in the Statement of Comprehensive Income primarily consists of costs
telated to third party product manufacturing and related expenses, direct labor and benefits, hardware,
third-party cloud hosting fees and royalties. Product costs are generally recognised at the point in time control
of the products is transferred to the customer and the associated revenue is recognised. Service costs are
generally recognised as incutred over the support term.

Trade and other receivables

Trade receivables are initially measured at fair value and held at amortised cost less provisions for impairment.
Provisions for impairment represent an allowance for doubtful debts that is estimated, based

upon current observable data and historical trends.

Unbilled amounts for client work are initially measured at fair value and held at amortised cost less provisions
for impairment.

The carrying value of trade and other receivables in the Company is consistent with fair value in the current
year and pdior period.

The Company makes use of a simplified approach in accounting for trade and other receivables as well as
contract assets and records the loss allowance as lifetime expected credit losses. These are the expected
shortfalls in contractual cash flows, considering the potential for default at any point during the life of the
financial instrument. In calculating, the Company uses its historical expeftience, external indicators and
forward-looking information to calculate the expected credit losses using a provision matrix.

The Company assess impairment of trade receivables on a collective basis as they possess shared credit risk
characteristics they have been grouped based on the days past due.
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MediaKind Systems UK Ltd

Notes to the Financial Statements
for the Year Ended 31 December 2021 (continued)

1 Accounting policies (continued)

Financial assets

Financial assets are recognised when the Company becomes a party to the contractual provisions of the
instrument. Regular purchases and sales of financial assets ate recognised on the settlement date. Financial
assets are derecognised when the rights to receive cash flows from the investments have expired ot have been
transferred and the Company has transferred substantially all risks and rewatrds of ownership. Separate assets
or liabilities are recognised if any rights and obligations are created or retained in the transfer. The Company
classifies its financial assets in the following categories: at amortised cost, at fair value through other
comprehensive income (FVOCI), and at fair value through profit or loss (FVTPL). The classification depends
on the characteristics of the asset and the business model in which it is held. Financial assets are initially
recognised at fair value plus transaction costs for all financial assets not carried at fair value through profit or
loss. Financial assets carried at fair value through profit or loss are initially recognised at fair value, and
transaction costs are expensed in the Statement of Comprehensive Income. The fair values of quoted
financial investments and derivatives are based on quoted market prices or rates. If official rates or market
prices are not available, fair values are calculated by discounting the expected future cash flows at prevailing
interest rates.

The Company currently has no financial assets at fair value.

Financial assets at amortised cost

Financial assets are classified as amortised cost if the contractual terms give rise to payments that are solely
payments of principal and interest on the principal amount outstanding and the financial asset is held in a
business model whose objective is to hold financial assets in order to collect contractual cash flows. These
assets are subsequently measured at amortised cost using the effective interest method, minus impairment
allowances. Interest income and gains and losses from financial assets at amortised cost are recognised in
financial income.

Financial liabilities
Financial liabilities are recognised when the Company becomes bound to the contractual obligations of the

instrument. Financial liabilities are derecognised when they ate extinguished, i.e., when the obligation
specified in the contract is discharged, cancelled or expires.
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MediaKind Systems UK Ltd

Notes to the Financial Statements
for the Year Ended 31 December 2021 (continued)

1 Accounting policies (continued)

Business combinations

At the acquisition of a business, the cost of the acquisition, being the purchase price, is measured as the fair
value of the assets given, and liabilities incurred or assumed at the date of exchange, including any cost related
to contingent consideration. Transaction costs atttibutable to the acquisition are expensed as incurred. The
acquisition cost is allocated to acquired assets, liabilities and contingent liabilities based upon appraisals made,
including assets and liabilities that were not recognised on the acquired entity’s Statement of Financial
Position, for example intangible assets such as customer relations, brands, patents and financial liabilities.
Goodwill arises when the purchase price exceeds the fair value of recognisable acquired net assets. Final
amounts are established within one year after the transaction date at the latest.

For business combination involving entities under common control, predecessor value method was applied
which involves accounting for the assets and liabilities of the acquired entity using existing carrying values.
The difference between the acquiter’s cost of investment and the acquitee’s equity is presented as other
reserves within equity in other reserves. The result and statement of financial position of the acquired
business are incorporated prospectively from the date on which the business combination occused.

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and any impairment losses.
Deptreciation and any impairment charges ate included in administration and selling expenses. Depreciation is
provided on all property, plant and equipment at rates calculated to write off the cost, less estimated residual
value, of each asset on a straight-line basis over its-expected useful life, at the following annual rate:

Leasehold buildings - Term of lease
Plant and machinery - 2 to 5 years

Assets under construction - All directly attributable costs necessary to bring the asset to its required working
condition ate capitalised. These may include both internal and external costs.

The assets residual values and useful lives are reviewed and adjusted as appropriate at the end of each
reporting period. The catrying values of property, plant and equipment are reviewed for impairment when
events or changes in circumstances indicate the carrying value may not be recoverable.

Gains and losses on disposal are determined by comparing the proceeds less costs to sell with the carrying
amount and are recognised within administration and selling expenses in the Statement of Comprehensive
Income.

Trade payables
Trade payables are recognised initially at fair value and subsequently measured at amortised cost using the
effective interest method.
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MediaKind Systems UK Ltd

Notes to the Financial Statements
for the Year Ended 31 December 2021 (continued)

1 Accounting policies (continued)

Inventory

Inventory is stated at the lower of cost or market. Cost is determined using standard costs, which
approximates the average cost. We determine net realisable value using our best estimates of future use or
recovery, considering the aging and composition of inventory balances, the effects of technological and/or
design changes, forecasted future product demand based on firm or near-firm customer orders and
alternative means of disposition of excess or obsolete items. We recognise losses within Cost of Sales in the
Statement of Comprehensive Income when we determine that the cost of inventory and commitments to
purchase inventory exceed net realisable value.

Research and development
Research and development expenditure is charged to the Statement of Comprehensive Income as incurred
under cost of sales.

Income tax

Income taxes in the financial statements include both current and deferred taxes. Income taxes are reported
in the Statement of Comprehensive Income unless the undetlying item is reported directly in equity or OCIL.
For those items, the related income tax is also reported directly in equity or OCI. A current tax liability or
asset is recognised for the estimated taxes payable or refundable for the cutrent year or prior years.

Deferred tax is recognised for temporary differences between the book values of assets and liabilities and
their tax values. A deferred tax asset is recognised only to the extent that it is probable that future taxable
profits will be available against which the deductible temporary differences and tax losses carfied forward can
be utilised. Deferred tax is not recognised for the initial recognition of assets or liabilities that affect neither
accounting not taxable profit or when it is probable that the temporary difference will not reverse in the
foreseeable future.

Deferred tax is measured at the tax rate that is expected to be applied to the temporary differences when they
reverse, based on the tax laws that have been enacted or substantively enacted by the reporting date. An
adjustment of deferred tax asset/liability balances due to a change in the tax rate is recognised in the
Statement of Comprehensive Income, unless it relates to a temporary difference earlier recognised directly in
equity ot OCI, in which case the adjustment is also recognised in equity or OCI.

The measurement of deferred tax assets involves judgment regarding the deductibility of costs not yet subject
to taxation and estimates regarding sufficient future taxable income to enable utilisation of unused tax losses
in different tax jurisdictions. All deferred tax assets are subject to annual review of probable utilisation.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or

substantively enacted by the reporting date in the countries where the Company operates and generates
taxable income.
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MediaKind Systems UK Ltd

Notes to the Financial Statements
for the Year Ended 31 December 2021 (continued)

1 Accounting policies (continued)

Deferred income tax is recognised on temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the financial statements and on unused tax losses or tax credits in the
Company. Deferred income tax is determined using tax rates and laws that have been enacted or substantively
enacted by the reporting date.

The carrying amount of deferred tax assets are reviewed at each reporting date and a valuation allowance is
set up against deferred tax assets so that the net carrying amount equals the highest amount that is more likely
than not to be recovered based on current ot future taxable profit.

Provisions

Provisions are made when there are legal or constructive obligations as a result of past events and when it is
probable that an outflow of tesources will be requited to settle the obligations and the amounts can be
reliably estimated. When the effect of the time value of money is material, discounting is made of estimated
outflows. However, the actual outflows as a result of the obligations may differ from such estimates.

The provisions are mainly related to warranty commitments, dilapidations, customer projects and other
obligations and claims or obligations as a result of patent infringement and other litigations.

Product warranty commitments consider probabilities of all material quality issues based on historical
performance for established products and expected performance for new products, estimates of repair cost
pet unit, and volumes sold still under warranty up to the reporting date.

Project related provisions include estimated contractual penalties and undertakings.

Certain present obligations are not recognised as provisions as it is not probable that an economic outflow
will be required to settle the obligation or the amount of the obligation cannot be measured with sufficient
reliability. Such obligations are reported as contingent liabilities.

Pensions

Pensions are classified as defined contribution plans. Under 2 defined contribution plan, the Company’s only
obligation is to pay a fixed amount to a separate entity (a pension trust fund) with no obligation to pay further
contributions if the fund does not hold sufficient assets to pay all employee benefits. The related actuarial and
investment risks fall on the employee. The expenditures for defined contribution plans are recognised as
expenses during the period when the employee provides service.
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MediaKind Systems UK Ltd

Notes to the Financial Statements
for the Year Ended 31 December 2021 (continued)

1 Accounting policies (continued)

Critical accounting estimates and judgments

The preparation of financial statements and application of accounting standards often involve management’s
judgment and the use of estimates and assumptions deemed to be reasonable at the time they are made.
However, other results may be derived with different judgments or using different assumptions or estimates,
and events may occur that could require a material adjustment to the carrying amount of the asset or liability
affected. Examples of this could occur at change of strategy or restructuring. Judgements for accounting
policies to be applied as well as estimates may also be impacted due to this. Following are the most important
accounting policies subject to such judgments and the key sources of estimation uncertainty that the
Company believes could have the most significant impact on the reported results and financial posidon.

A. Judgements made in relation to accounting policies applied

Revenue recognition

The Company uses estimates and judgments in determining the amount and timing of revenue under IFRS
15, particularly when determining the transaction price and its allocation to performance obligations identified
under the contract. Transaction price may consist of variable elements such as discounts, performance related
price and contract penalties. Transaction price, including variable considerations, is estimated at the
commencement of the contract (and periodically thereafter). Judgment is used in the estimation process based
on historical experience with the type of business and customer.

IFRS 15 also requires revenue to be allocated to each performance obligations by reference to their
standalone selling prices. The Company considers that an adjusted market assessment approach should be
used to estimate stand-alone selling prices for its products and setvices for the purposes of allocating
transaction price. These estimates are comprised of prices set for similar customer and citcumstances,
adjusted to reflect appropriate profit margins for the market. Discounts relating to specific performance
obligations are included in their respective standalone selling prices. The method of allocating transaction
price to each performance obligations based on theit respective standalone selling prices means that discounts
that do not relate to specific performance obligations will be allocated proportionately to each petformance
obligations.

Deferred taxes

Deferred tax assets are recognised for temporary differences between the catrying amounts for financial
reporting purposes of assets and liabilities and the amounts used for taxation purposes. The valuation of
deferred tax assets is based upon management’s estimates of future taxable income in different tax
jurisdictions. Refer to Note 5.

Accounting for income tax, VAT and other taxes

Accounting for these items is based upon evaluation of income, value added and other tax rules in all
jurisdictions where we perform activities. The complexity of rules related to taxes and the accounting for
these require management’s involvement in judgments regarding classification of transactions and in estimates
of probable outcomes of claimed deductions and/or disputes.
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MediaKind Systems UK Ltd

Notes to the Financial Statements
for the Year Ended 31 December 2021 (continued)

1 Accounting policies (continued)

B. Key sources of estimation uncertainty

Management applies judgment when assessing the customer’s ability and intention to pay in a contract. The
assessment is based on the latest customer credit standing and the customet’s past payment history. This
assessment may change during the contract execution, and if there is evidence of deterioration in the
customet’s ability or intention to pay, then under IFRS 15 no further revenue shall be recognised until the
collectability criteria is met. Convetsely, this assessment may also change favourably over time, upon which
revenue shall now be recognised on a contract that did not initially meet the collectability criteria.

Trade and customer finance receivables

The Company monitors the financial stability of its customers and the environment in which they operate to
make estimates regarding the likelihood that the individual receivables will be paid. Credit risks for
outstanding customer finance credits are regularly assessed as well, and allowances are recorded for estimated
losses. Refer to Note 8.

Inventory valuation

Inventories are valued at the lower of cost and net realisable value. Estimates ate required in relation to
forecasted sales volumes and value of inventory balances. In situations where excess inventory balances are
identified, estimates of net realisable values for the excess volumes are made. Refer to Note 7.

Provisions

Provisions for product warranties are based on current volumes of products sold, still under warranty and on
historic quality rates for mature products, as well as estimates and assumptions on future quality rates for new
products and estimates of costs to remedy the various qualitative issues that might occur. The dilapidation
provision is based on a surveyors estimate to restore the building to the contractual obligation as defined in
the lease. Refer to Note 11.
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MediaKind Systems UK Ltd

Notes to the Financial Statements
for the Year Ended 31 December 2021 (continued)

2 Revenue from contracts with customers

All revenue is derived from one continuing activity. The Company’s revenue disaggregated by primary

geographical markets is as follows:

UK

Sweden

Rest of Europe

Asia Pacific

India and Middle East
Other

The Company’s revenue disaggregated by pattern of revenue recognition is as follows:

Of which:

Hardware

Support

Softwate
Professional Services

Assets and liabilities related to contracts with customets:

Contract assets
Contract liabilities

2021 2020

£ 000 £ 000
3,761 5,960
896 134
17,078 11,198
7,278 9,456
1,943 2,297
331 675
31,287 29,719

2021 2020

£ 000 £ 000
9,321 15,734
10,690 11,612
8,495 2,219
2,781 155
31,287 29,719

As restated

2021 2020

£ 000 £ 000
764 2,649
3,317 3,561

The following table shows how much of the revenue recognised in the current reporting period relates to
carried-forward contract liabilities and how much relates to performance obligations that were satisfied in a

prior year:

Page 33



DocuSign Envelope ID: 218BAE7F-AOEC-4ECA-9691-66D83BD3A44F

MediaKind Systems UK Ltd

Notes to the Financial Statements
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2 Revenue from contracts with customers (continued)

Revenue recognised in the year

2021 2020
£ 000 £ 000

Revenue recognised in the year related to the opening contract liability
balance 2,393 1,459

Unsatisified long-term contracts

The following table shows unsatisfied performance obligations resulting from contracts:

2021 2020
£ 000 £ 000
Unsatisfied long term contracts 3,317 3,561

Management expects that 90% of the transaction price allocated to unsatisified contracts as of 31 December
2021 and 2020 will be recognised as revenue during the next reporting period, respectively. The remaining
10% will be recognised in the 2023 and 2022 financial year, respectively, or later.

3 Operating profit

This is stated after charging:
2021 2020

Note £ 000 £ 000
Depreciation 6,14 2,046 2,647
Research and development expenditure 4,361 5,862
Leases
- IFRS 16 interest 20 43 68
Auditors' remuneration - for audit of the Company's financial
statements 111 76

Audit remuneration relates to audit of entity's financial statements. It includes non-audit service -
preparation of the financial statements, to the value of £21,000 (2020: £11,000).
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4 Staff costs

The aggregate payroll costs (including Directors' remuneration) were as follows:

2021 2020
£ 000 £ 000
Wages and salaries 14,638 13,099
Social security costs 1,446 1,536
Other pension costs
- Defined conttibution 863 1,091
16,947 15,727
The monthly average number of employees during the year was as follows:
2021 2020
No. No.
Production 17 20
Engineering 101 102
Sales and marketing 23 3
Administration 36 31
177 184
5 Income tax expense and deferred tax
Income tax expense
2021 2020
£ 000 £ 000
Current tax
UK current income tax 30 393
Total current tax 30 393
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5 Income tax expense and deferred tax (continued)

2021 2020
£ 000 £ 000
Deferred taxation
Origination and reversal of temporary differences (96) 173
Effect of rate change - -
Adjustments in respect of prior year - -
Total deferred tax (96 173
Current income tax receivable 1,495 956

The UK standard rate of tax is 19% (2020: 19%). The actual tax charge for the current and pfevious year
varies from the charge using the standard rate for reasons set out in the following reconciliation:

2021 2020
£ 000 £ 000
Profit before tax 681 2,898
Tax effective rate 19% 129 551
Effects of:
Permanent difference (30) 187
Temporary difference 96 (173)
Adjustments in respect to prior year - -
Income tax expense 195 565
Deferred tax
2021 2020
£ 000 £ 000
Depreciation in excess of capital allowance 1,815 1,724
1,815 1,724
At 1 January 1,724 1,897
Arising from origination and reversal of temporary differences 91 (173)
1,815 1,724
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5 Income tax expense and deferred tax (continued)

Deferred tax assets are only recognised where the Company expects to be able to generate corresponding
taxable income in the future to benefit from tax reductions. The unrecognised deferred tax asset on losses at
31 December 2021 amounted to £4.9m (2020: £5.1m).

Factors affecting current and future tax charges

The standard rate of UK Corporation Tax is to remain at 19% until 31 March 2023. The Finance Act 2021,
which was published on 11 March 2021, states that this rate is to be increased from 19% to 25% from 1 April
2023. These proposed changes had not been substantively enacted at the Statement of Financial Position date
and consequently their effects are not included in these financial statements. In summary, the rate of
corporadon tax from 1 April 2023 will increase to 25% for companies generating taxable profits of more than
£250,000. The current 19% tax rate will continue to apply to ‘small’ companies with profits less than £50,000,
with a ‘taper relief rate’ for those companies with profits between the new thresholds.

Deferred tax at the Statement of Financial Position date has been measured using the enacted tax rates.

The Company's future tax charge is likely to be lower than the standard rate of corporation tax due to
continuing permanent differences and pension adjustments.
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6 Property, plant and equipment
Lease Plant

Buildings  Machinery Total
Cost £000 £000 £000
At 1 January 2020 9,858 12,484 22,072
Additions 67 362 429
Transfers from AUC (360) 360 -
At 1 January 2021 9,295 13,206 22,501
Additions 51 504 555
Write-off - (7,986) (7,9806)
At 31 December 2021 9,346 5,724 15,070
Depreciation
At 1 January 2020 5,158 11,800 16,958
Charge for the year 1,040 1,103 2,143
At 1 January 2021 6,198 12,903 19,101
Charge for the year 1,058 482 1,540
Write off - (7,986) (7,986)
As at 31 December 2021 7,256 5,399 12,655
Net book value
At 31 December 2021 2,090 325 2,415
At 31 December 2020 3,097 303 3,400
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7 Inventories

2021 2020

£ 000 £ 000

Raw materials and consumables 1,486 1,099
Finished goods and goods for resale 557 649
2,043 1,748

No information is held to enable cost of sales to be split into inventory purchases and direct labour costs.
The above balance includes an allowance for obsolescence £1,614,000 (2020: £1,912,000).

8 Trade and other receivables

As restated
2021 2020
£ 000 £ 000
Trade receivables 6,317 13,519
Provision for impairment of trade recetvables (708 (835
Net trade receivables 5,609 12,684
Amounts owed by group undertakings 38,782 12,220
Prepayments 240 877
Input VAT, net 598 1,090
Total current trade and other receivables 45,229 26,872

All inter-company balances are due to normal trade and are receivable on group standard payment terms (30
days net) with no extended credit.

Movement in allowances for impairment

2021 2020

£ 000 £ 000

Balance at 1 January . (835) (274)
Additions - (561)
Write-off 127 -
Balance at 31 December (708) (835)
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8 Trade and other receivables (continued)

Aging analysis as at 31 December 2021
Trade receivables days past due (days)

Current Less than 90 90 or more  Total
£ 000 £ 000 £000  £000
Trade receivables 5,090 509 717 6,317
Allowances for impairment - - (708) (708)
Net trade receivables 5,090 509 9 5,609

Aging analysis as at 31 December 2020
Trade receivables days past due (days)

Current Less than 90 90 or more  Total

£ 000 £ 000 £000 £ 000

Trade receivables 7,476 3,207 2,836 13,519
Allowances for impairment - - (835) (835)
Net trade receivables 7,476 3,207 2,001 12,684

Credit risk in trade receivables

Credit risk is divided into three categories: credit risk in trade receivables, customer finance risk and financial
credit risk.

Credit risk in trade receivables is governed by a policy applicable for all legal entities in the MediaKind
Group. The purpose of the policy is to:

* Avoid credit losses through establishing internal standard credit approval routines in all MediaKind legal
entities; .

*» Ensure monitoring and risk mitigation of defaulting accounts, i.e. events of non-payment and/or delayed
payments from customers;

* Ensure efficient credit management within the Company and thereby improve Days Sales Outstanding
and cash flow;

* Ensure payment terms are commercially justifiable;
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8 Trade and other receivables (continued)
* Define escalation path and approval process for payment terms and customer credit limits,

The credit risk of all customers is regularly assessed. Through credit management system functionality, credit
checks are performed every time a sales order or an invoice is generated in the source system. These are based
on the credit risk set on the customer. Credit blocks appear if past due receivables are higher than permitted
levels. Release of a credit block requires authorisation.

Letters of credit are used as a method for securing payments from customers operating in emerging markets,
in particular in markets with unstable political and/or economic environment. By having banks confirming
the letters of credit, the political and commercial credit risk exposures to MediaKind are mitigated.

Impairment of trade receivables and contract assets

Trade receivables and contract assets are assessed for impairment under a unified model. The Company has
determined that credit risk largely depends on both the tisk in the country where the customer resides (e.g.
ability to make cross border payments) as well as the payment pattetn of the customer. Therefore,
impairments are calculated using a provision matrix that specifies a fixed rate depending both on the number
of days past due and the country risk rating. The country risk ratings depend on the ratings used by all Export
Credit Agencies within the OECD. The rates defined in the provision matrix are based on historical loss
patterns for that grouping of customers. These rates are adjusted for current conditions as well as
management expectations for changes to political risks and payment patterns in the future. The provision
rates are higher on high risk countries compared to low risk countries and also higher on amounts that remain
unpaid for longer petiods of time. There were no significant changes to the model during the year.

Trade teceivables and contract assets together amounted to £6,373,000 as of 31 December 2021 (2020:
£15,298,000. Provisions for expected credit losses on trade receivables and contract assets amounted to
£708,000 as of 31 December 2021 (2020: £835,000). The Company’s write-offs have historically been low.
The allowance decreased during 2021 due to write-offs and reversals.

9 Cash and cash equivalents

As restated

2021 2020

£ 000 £ 000

Cash at bank 1,941 3,718

For the purpose of cash flows, the cash and cash equivalents at the end of the year include amounts held in
foreign currencies £1,089,404. In the prior year, the cash and cash equivalents at the end of the year include
amounts held in foreign currencies £2,247,343.
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10 Trade and other payables

Trade payables

Amounts due to related parties
Other payables

Accrued expenses

Lease liability

As restated

2021 2020
Note £ 000 £ 000
2,832 3,244

18,381 3,986

- 592

3,819 3,551

14 350 521
25,382 11,894

All inter-company balances ate payable on group standard repayment terms (30 days net) with no extended

credit and no interest is earned.

11 Provisions for other liabilities and charges

Property Product Other UK Med.i?al : Total
Warranty Reserves Disability

£ 000 £ 000 £ 000 £ 000 £ 000

At 1 January 2020 1,750 212 - 1,386 3,348
Additions 600 - 600
Utilisation - - - (275) (275)
At 31 December 2020 1,750 812 - 1,111 3,673
Addidons - - 867 - 867
Utilisadon - (113) - 4 117
At 31 December 2021 1,750 699 867 1,107 4,423
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11 Provisions for other liabilities and charges (continued)

Property Provision
The provision is in respect of potential dilapidation costs for current office space. The full extent of liability
will crystallise in 2023,

Product Warranty provision

Wartranty provisions ate based on histotic quality rates for established products as well as estimates regarding
quality rates for new products and costs to remedy the various types of faults predicted. A provision is
recognised for expected wartanty costs on products sold during the past 12 months. It is expected that these
costs will continue to be incurred in future periods.

Other Reserves

There is uncertainty regarding certain input credits that were claimed for VAT in the years 2019 and 2020.
These telated to certain import of goods into the UK for which VAT was paid, for which the VAT originated
in other countries.

UK Medical Disability provision
The provision is in tespect of payments to an individual with multiple sclerosis (MS).

12 Share capital
Allotted, called up and fully paid shares

2021 2020
No. 000 £ 000 No. 000 £ 000
Otdinary shares of £1 each 10,000 10,000 10,000 10,000
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13 Reconciliation of shareholders' funds other reserves and movements on retained earnings

Retained
Share capital Other reserves earnings Total
£ 000 £ 000 £ 000 £ 000
At 1 January 2020 10,000 - 7,574 17,574
Profit for the year - - 2,333 2,333
Other reserves - 2,528 - 2,528
At 31 December 2020 10,000 2,528 9,907 22,435
At 1 January 2021 10,000 2,528 9,907 22,435
Profit for the year : - - 485 485
At 31 December 2021 10,000 2,528 10,393 22,921
Other reserves

On 31 December 2020, the business decided to have one entity to operate in UK hence MK Technologies
UK Limited was metrged with Mediakind Systems UK limited. The movement due to the combination reflect
the impact on the Equity under Other reserves amounting to £2,528,000 as disclosed in note 19.

14 Leases

Movement of right-of-use assets during the year is as follows:

Right-of-use asset

At 1 January
Write off
Depreciation charge for the year

At 31 December

As restated

2021 2020
£ 000 £ 000
829 1,333
(104) -
(506) (504)
219 829
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14 Leases (continued)

Lease liabilities are due as follows:

Lease liabilities 2021 2020
£ 000 £ 000

Cutrent (350) (521)
Non-current - (350)
(350) 871)

The lease liabilities are secured by the related underlying assets.

Leases of buildings are typically subject to rent reviews at specified intervals and provide for the lessee to pay
all maintenance and repair costs as well as part of the insurance costs.

The following amounts in respect of leases, where the Company is a lessee, have been recognised in profit or

loss:
2021 2020
£ 000 £ 000
Interest expense 44 68
Depreciation charge of right-of-use asset 506 504
550 572
The Company has a lease with a remaining 1-year term.
The lease liabilities are secured by the related underlying assets.
2021 Within 1 year 1-2 Years Total
Lease payments 361 - 361
Finance charges (11) - (11)
Net present value 350 - 350
2020
Lease payments 565 361 926
Finance charges (44) (11) (55)
Net present value 521 350 871
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15 Financial risk management and impairment of financial assets

The Company's capital and financial risk management policies are governed at the MediaKind Group level.
Capital Management

MediaKind Group defines its managed capital as the total of a Company's equity. Therefore uses
Equity/Total Assets ratio as a measure of determining the appropriate capital structure of its group
companies.

The capital structure is managed by balancing equity, inter-company loans and liquidity in such a way that the
Company secures funding of its operations in a cost effective way for the MediaKind Group.

The Company achieves its funding needs solely through MediaKind Group Treasury and does not negotiate
any external borrowing independently. This provides financial flexibility and independence to operate and
manage variations in working capital needs as well as to capitalise on business opportunities.

The Company strives to finance growth, normal capital expenditures and dividends to the MediaKind Group
by generating sufficient positve cash flows from operating activities.

Capital objectives information:

As restated

2021 2020

£ 000 £ 000
Equity 22,921 22,435
Total assets 56,043 42,017

Equity ratio 41% 53%
Cash (outflow) inflow from operating activities (633) 1,749

Financial Management

The Company’s financial risk management policy is primarily driven by MediaKind Group Treasury. The
principal aim is to ensure that appropriate financing is in place to manage the Company’s liquidity as well as
financial assets and liabilities, and to control financial risk exposures in a manner consistent with underlying
business risks and financial policies. The Company does not undertake any local hedging activities.
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15 Financial risk management and impairment of financial assets (continued)

Foreign exchange risk

The Company is exposed to foreign exchange risk in the normal course of business for transactions not
denominated in Pound Stetling. For inter-company transactions, MediaKind Group Treasury seeks to
minimise such risk by dictating the currency of trade between the Company and its group undertakings.

Foreign currency denominated financial assets and liabilities which expose the Group to currency risk are
disclosed below. Financial assets includes cash, trade teceivables and receivables from related parties.
Financial liabilties includes trade payables and payables to related parties. The amounts shown are those
reported to key management translated into Pound Sterling at the closing rate:

GBP EUR Others
£ 000 £ 000 £ 000
31 December 2021
Financial assets 4,304 21,198 21,071
Financial liabilities (8,270) (1,382) (10,684)
Total exposure (3,966) 19,816 10,387
GBP EUR Others
£ 000 £ 000 £ 000
31 December 2020
Financial assets 11,825 16,846 3,087
Financial liabilities (3,920) (2,843) (2,799
Total exposure 7,905 14,003 288

Interest rate risk

The Company is exposed to interest rate risk through market value fluctuations in certain Statement of
Financial Posidon items and through changes in interest revenues and expenses. The net cash position at year
end was £1,941,000 (2020: £3,718,000). There were no interest bearing liabilities at year end (2020: £nil).
Cash or overdraft balances are managed through a cash pooling arrangement, subject to floating rates
applicable to the cash pooling arrangement with MediaKind Group Treasury. No assets or liabilities are

subject to fixed interest rate exposure.

The Company policy is to avoid a significant fixed rate exposure in its assets and liabilities.
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15 Financial risk management and impairment of financial assets (continued)
Liquidity risk

Liquidity risk is that the Company is unable to meet its short-term payment obligations due to insufficient
funds or illiquid cash reserve. The Company minimises the liquidity risk by maintaining a sufficient net cash
position and having MediaKind Group Treasury loan facilities in place to meet potential funding needs. The
current cash position is deemed to satisfy all short-term liquidity requirements.

During 2021, the net cash balance decreased to £1,941,000 from £3,718,000.

The entre cash balance is held with reputable financial institutions.

Carrying amounts of financial instruments

The Management consider that the carrying amounts of financial assets and liabilities recognised in the
financial statements approximate their fair values.

16 Contingent liabilities
Bank guarantees of £200,000 (2020: £200,000) have been made to HMRC and to customers in the ordinary

course of business.

There is an intellectual property charge where each chargor charges by way of fixed charge all intellectual
property rights including all fees, royalties and other rights of every kind relating to or deriving from such
intellectual property rights. The floating charge covers all the property or undertaking or the company.

17 Pension commitments

The Company operate a defined contribution pension scheme. The assets are managed by Legal & General
Assurance Society Limited. The Company complies with its pension obligations in relation to pension
auto-enrolment under the Pensions Act 2008 through the provision of an occupational defined contribution
pension scheme, known as Group Personal Pension Plan (“GPP”) provided by Legal & General. Subject to
the provisions of the GPP, employees are eligible to participate in and make contributions at such levels as
are notified from time to time.

Employees are eligible to receive contributions to it from the Company of such levels that are notified from
time to time. The GPP operates under salary sacrifice.

Refer to note 4 for pension contribution during the year.
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18 Related party transactions

Parent Entities 2021 2020
Place of ..
Name of related party Type incorporation Ownership interest
Leone Media Inc. Ultimate parent (004 States 100% 100%
company
MK Systems Netherlands B.V. Parent company Netherlands 100% 100%

Transactions with key management personnel

Key management personnel ate the Directors of the Company. Their compensation comprised the following:

2021 2020
£ 000 £ 000
Salaties and short-term employee benefits 194 356
Company contribution paid to money purchases pension schemes 20 19
214 375
Highest paid Director
Emoluments and amounts receivable under incentive schemes 194 204
Company contribution paid to money purchases pension schemes 20 14
214 218
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18 Related party transactions (continued)

Other related party transactions

2021 2020
Transactions with related parties £ 000 £ 000
A. Nature of transactions - Purchases
Parent company - 162
Subsidiaries/ Associates/JV - 14
Fellow Subsidiary 7 369
Other related parties 172 851
B. Nature of transaction - Sales
Fellow subsidiary 55 78
Other related parties 8,355 8,575

The above transaction between the Company and Related parties ate governed by respective Intercompany
agreement and are at arm length price.

2021 2020
Outstanding balances with related parties £ 000 £ 000
A. Receivable
Parent company 1,333 -
Subsidiaties/Associates/JV 1,420 599
Fellow subsidiaries 570 467
Other related party 19,072 11,970
B. Payable
Parent company - 451
Subsidiaries/associates/JV 11 114
Fellow subsidiaries 2,594 2,848
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18 Related party transactions (continued)

The above outstanding balance to/from Related Pardes ate in normal course of business and payable on
demand. The Company has not provided for any doubtful debts on account of above balance and are
considered recoverable in full.

19 Acquisition

On 31 December 2020, the management decided to have one entity to operate in UK hence MK
Technologies UK Limited was merged with Mediakind Systems UK limited.

2021

£ 000
Purchase consideration
Promissory note 1,121
Recognised amounts of identifiable net assets
Fixed asset 120
Non-current assets 120
Contract assets 641
Trade receivables 1,378
Cash and cash equivalents 456
Intercompany receivables 3,329
Other assets 766
Total current assets —_—GTSW
Trade payables 239
Deferred income 516
Other payables , 360
Intercompany payables 1,926
Total liabilities 3,041
Identifiable net assets 3,649
Other reserves —2_,%
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19 Acquisition (continued)

Consideration transferred
Purchase consideration is in the form of a promissory note of £1,121,029.
Other reserves

The movement due to the combination reflect the impact on the Equity under Other reserves amounting to
£2,528,080. Refer to Note 23.

Contribution to the Entity results
The acquired entity incurred an income of £503,529 between the date of acquisition and reporting date.
Revenue from the date of acquisiton to the reporting date is £1,435,358.

20 Finance income and costs

2021 2020
£ 000 £ 000
Finance income
Net foreign exchange gains - 1,283
Finance costs
Interest paid on finance lease liabilities (44) (68)
Other interest paid - (24)
Net foreign exchange losses (993) -
Finance expense (1,036) 92)

21 Subsidiary and consolidation

The Company owns 100% of the shares of MK HCSE France SAS with carrying value of £100. MK HCSE
France SAS’s registered address is Batment Stanford 1b avenue de Belle Fontaine, Cesson-Sevigne,
Tlle-et-Vilaine, 35510.

The Company availed of the consolidaton exemption under Company Act 2006 paragraph 400.2.

The smallest and largest group in which the results of the group are consolidated is Leone Media Inc, a
company incorporated in the United States of America.
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22 Analysis of debt

At1 Jan 2021 Cash flows At 31 Dec 2021
£ 000 £ 000 £ 000
Cash in bank 3,718 1,321 1,941
Finance leases 871 (521) 350
4,589 800 2,291

23 Restatement of prior year comparatives

On 31 December 2020, the management decided to have one entity to operate in UK hence MK
Technologies UK Limited was merged with Mediakind Systems UK limited. The transactions wete only
recognised in 2021 thus financials have been restated to reflect the combination. Refer to Note 19.

31-Dec-20 Ast}; ;i‘;i::;dy Increase/Decrease As restated
£000 £000 £000
Non-current assets
Property, plant and equipment 3,400 - 3,400
Deferred tax assets 1,725 - 1,725
ROU asset 829 120 949
5,954 120 6,074
Current assets
Inventories 1,748 - 1,748
Current income tax receivable 956 - 956
Contract assets 2,008 641 2,649
Trade and othet receivables 23,333 3,539 26,872
Cash and cash equivalents 3,262 456 3,718
31,307 4,636 35,943
Total assets 37,261 4,756 42,017
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23 Restatement of prior year comparatives (continued)

As previously

31-Dec-20 reported Increase/Dectease As restated
£000 £000 £000
Equity and Liabilities
Equity
Share capital 10,000 - 10,000
Retained earnings 9,907 - 9,907
Other reserves - 2,528 2,528
Total equity 19,908 2,528 22,435
Non-current liabilities
Other long-term liability - - -
Lease liability 350 - 350
Pension liability - . - -
349 - 349
Current liabilities
fﬁ:;rgizisons for other liabilities and 3,673 3,673
Current income tax payable - 104 104
Contract liabilities 3,045 516 3,561
Trade and other payables 10,286 1,608 11,894
17,004 2,228 19,232
Total equity and liabilities 37,261 4,756 42,017

24 Subsequent events

No adjusting or significant non-adjusting events have occurred between the 31 December reporting date and
the date of authorisation.

25 Approval of financial statements

The board of Directors approved these financial statements for issue on 13th December 2022 .
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