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Ikon Science Limited

Strategic Report

The Director’s present their strategic report for Ikon Science Limited (‘The Company’) and its subsidiaries (‘The
Group’) for the year ended 31 March 2021. This strategic report has been prepared for the Group as a whole.

Review of the year and key performance indicators

The key performance indicators of the business are adjusted EBITDA, revenue and recurring revenue which are
described below. :

Turnover for the year ended 31 March 2021 closed at £18.0 million (2020: £20.1 million), 12% down year on year.
FY21 has brought additional challenges associated with doing business during a global pandemic, in the longer-
term revenue is expected to continue to grow, supported by continued investment in the sales and marketing teams,
systems improvements and Ikon’s continued strong investment in research, innovation & development.

The price of oil turned negative at the start of the financial year due to Covid 19 significantly reducing demand,
coupled with the timing of supply cuts from the Organisation of the Petroleum Exporting Countries (OPEC) not
scheduled to come into effect until 1 May 2020. Customer budgets were impacted immediately and Ikon
experienced higher churn on recurring software contracts than has previously been experienced. Against this
however, Ikon secured new recurring contracts and overall Ikon maintained contracted annual recurring revenue at
the same level as the prior year. This clearly demonstrates the “essential” nature of the Ikon RokDoc and recently
acquired iPoint product suites, and the high regard in which our software products and support services are held by
our customers.

Services revenues were also impacted particularly in the early part of the year as producers looked to curtail output
and defer exploration. It was positive to note however that sales picked up during the year and the outlook is positive
with strong demand seen in the market for Ikon’s services.

The loss for the year, after taxation, amounted to £2,514,914 (2020: loss £3,699,098). The directors do not
recommend or paid a dividend (2020: £11,475,786). The loss reduced due to fewer one-off costs as compared to the
prior year and savings incurred relating to travel and office costs.

Adjusted EBITDA (note 4b) is a £0.1 million loss in the year ended 31 March 2021 versus £2.9 million loss in the
prior year, decreasing due to a rightsizing of the business and considered investment in the go-to-market strategy
balanced against the expectation of the pandemic on revenue. Net liabilities are £3.7 million compared to prior year
net liabilities of £5.9 million. The Company had a $5.0m equity injection and an amendment to the Credit Agreement
both of which occurred on the 23rd of December 2020. The amendment to the credit agreement provides additional
headroom on the performance covenant in respect of the group’s ratio of debt to recurring revenue. As a result of
these actions the forecasts and projections show that the Group will continue to operate within its current banking
facilities and covenants over the coming 12 months and has built further contingencies into its forecast to allow for
further possible negative variances.

Future Developments

Ikon Science Limited (“the company™) has historically invested significantly in the improvement of existing
products and development of new products, and this continues with £3.8 million invested this year (note 4b). This
annual investment has been fully expensed as incurred and is expected to result in a very positive impact to EBITDA
in the coming years as the revenues are realised.

Client preferences are evolving with sector specific needs, which we believe will give rise to new opportunities. In
June 2021 Ikon launched “Curate”, a ‘software as a service’ product which is a knowledge management solution.
This will allow Ikon to expand the current offerings to an increased customer and user base. We will continue to
focus on markets globally including the market for ‘software as a service’, developing cloud software tools, and
building a market-aligned sales force and improved go-to-market capability. We also intend to strengthen our
offering by investing in core products with distinctive offerings to defend position and grow in existing and adjacent
markets.

The company provides geoscience software, geoengineering and development core expertisc and combined with
Ikon’s leading technologies, is positioned to offer high-end Special Projects with a wide portfolio of consulting and
advisory solutions for Quantitative Interpretation, Geomechanics and Geopressure projects. :
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Ikon Science Limited

Strategic Report (continued)

Continuous development of new expertise and know-how are an essential element in sustaining Ikon’s growth
plan. Ikon has been successful in attracting and retaining industry-recognised technical geoscience experts as well
as commercial leaders. Ongoing investment in the recruitment and retention of Ikon’s experienced, energetic and
innovative staff is the comerstone of the group’s business and the directors would like to thank all current and past
staff members for their contribution to Ikon Science and look forward to further growth and expansion in the years
to come.

Principle risks and uncertainties

The Group performs risk assessment and evaluation as part of its planning procedures and appropriate control
systems are put in place to manage the identified risks.

The principal risk factors are considered to be the ability to continue to develop innovative software, the ability to
secure sufficient and profitable sales contracts to support the group’s operations and the general economic
environment for customers with particular emphasis on the level of commodity prices. These are being mitigated
by strengthening the organisations software development and sales capabilities, targeting the customer base with
enhanced offerings and widening the customer base with Curate.

Risks associated with climate change and the possible decline in future of oil and gas exploration is a long-term
risk to the business. This is being mitigated by actively targeting customers in the renewables sector such as
geothermal energy and broadening software offerings to include enterprise wide data management through our
Curate product.

The group’s principal financial assets are bank balances, trade receivables and accrued income. The group’s credit
risk is mainly attributable to its trade receivables. There is no significant concentration of credit risk, with exposure
spread over a growing portfolio of customers. Due to the international nature of its operations, the Group has
exchange rate translation risk to its earnings and assets and liabilities of its overseas subsidiaries. The Group’s
liquidity risk is managed by actively monitoring its forecast cash flows and establishing its funding requirements
including using forward exchange contracts to mitigate fluctuations in exchange rates.

The departure of Great Britain from the European Union on 31 January 2020 as of yet has had no material impact
on the Company. The Company will continue to monitor and assess the impact on its clients and suppliers on an
ongoing basis.

Covid-19 had an impact on business towards the latter stages of the previous financial year and during the current
financial year due to the timings of the lockdowns in the regions the Group operates in, and the resulting impact on
oil prices and demand globally. Ikon saw some customers delay purchasing decisions while conditions became
uncertain. The Group implemented working practices in line with local government advice and continues to
successfully service our customer base through efficient remote working utilising cloud technologies. The Group
has implemented cost reductions to protect the Group from the impact of the economic downturn. Regardless of the
Covid-19, our customers are still placing orders providing the return on their investment justifies the spend. lkon
is well positioned to respond to the current environment as an opportunity to accelerate deployment of Curate in the
market, providing remote data knowledge and sharing and in turn enhancing decision making and improved results
at the wellsite.

Approved by the Board of Directors on 16 August 2021
and signed on behalf of the Board of Directors

DocuSigned by:
@WS Saussus

CFO8DY9EBD8B64FD...

D R M Saussus
Director
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Ikon Science Limited

Directors’ Report

The directors present their annual report on the affairs of the Group, together with the audited financial statements
and auditor’s report, for the year ended 31 March 2021.

Principal activities

The principal activities of the group during the year were: the continued development and sales of the RokDoc®
geoprediction software platform, iPoint®, Ji-Fi®, Curate; the completion and sale of global and regional
geoprediction studies conducted on a multiclient basis; and the provision of geoprediction consulting, including
Quantitative Interpretation, geopressure and geomechanics advisory solutions to the global oil and gas industry
using Ikon’s distinctive subsurface geoscience software technologies, knowledge base and know-how.

Results and dividends

The loss for the year, after taxation, amounted to £2,514,914 (2020: loss £3,699,098). The directors do not
recommend a dividend (2020: £11,475,786). The loss reduced due to fewer one-off costs as compared to the prior
year and savings incurred relating to travel and office costs. In addition Ikon made use of the Government furlough
scheme and took the difficult decision to right-size certain areas of the business.

Going concern

Management has prepared detailed forecasts and projections for the Group which reflect the current market
environment and take account of reasonable possible changes in trading performance and which can be offset by
mitigating actions. These forecasts and projections show that the group should be able to operate within its current
banking facilities obtained over the coming 12 months. Further detail of the going concern assumptions are
detailed in the accounting policies in Note 1.

The directors accordingly have a reasonable expectation that the company and the group have adequate resources
to continue in operational existence for the foreseeable future. The directors have accordingly considered the use
of the going concern basis in the preparation of the financial statements and concluded that it is appropriate.

Recapitalisation and credit agreement

The Company had a $5,000,000 equity injection and an amendment to the Credit Agreement both of which
occurred on the 23rd of December 2020. The amendment to the credit agreement provides additional headroom
on the performance covenant in respect of the group’s ratio of debt to recurring revenue. As a result of these
actions the forecasts and projections show that the Group will continue to operate within its current banking
facilities and covenants over the coming 12 months and has built further contingencies into its forecast to allow
for further possible negative variances.

Employment policy

The directors view the group’s employees as integral to the success of the business and, as a result, the Group’s
employment practices are designed to attract, retain and develop the talent necessary to ensure that the Group retains
its strong market position with motivated and satisfied employees.

The directors are committed to maintaining appropriate standards of health and safety in all premises and areas of
the Group’s operations.

Political and charitable donations

There were no political or charitable donations made during the year (2020: £nil).

Research and development

The Group has historically invested significantly in the improvement of existing products and development of new
products, and this continues with £3.8 million invested this year (2020: £4.6m) (note 4b). This annual investment
has been fully expensed as incurred and is expected to result in a very positivc impact to EBITDA in the coming
years as the revenues are realised. Ikon’s strong investment in research, innovation & development is a key element
of its software-led strategy leading to sustainable revenues.
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Ikon Science Limited

Directors Report (continued)

Directors’ liability

.As at the date of this report, indemnities are in force under which the company has agreed to indemnity the directors,
to the extent permitted by the Companies Act 2006, against claims from third parties in respect of certain liabilities
arising out of| or in connection with, the execution of their powers, duties and responsibilities as directors of the
company.

Auditor

A resolution will be proposed at the Annual General Meeting to re appoint Deloitte LLP as auditor. Deloitte LLP
have expressed their willingness to continue in office as auditor.

Disclosures included elsewhere in the Annual Report

In accordance with Section 414C(11) of the Companies Act 2006 the directors have chosen to set out certain
information required by Schedule 7 to the Accounting Regulations in the Strategic Report rather than in the
Directors’ Report, and form part of this report by cross reference. The Group’s business review, key performance
indicators, principle risks and uncertainties and future development, performance and position are set out'in the
Strategic report on page 2 and form part of this report by cross reference.

Directors

The directors, who served since 1 April 2020 and to the date of this report, were as follows:

D R M Saussus

A J Towers (appointed 1 April 2020)
K Waters (appointed 1 April 2020)
M Bashforth (resigned 1 April 2020)

The Group has made qualifying third-party indemnity provisions for the benefit of its directors which remain in
force at the date of this report.

Each of the persons who is a director at the date of approval of this report confirms that:

e so far as the director is aware, there is no relevant audit information of which the company’s auditor is unaware;
and )

o the director has taken all the steps that he ought to have taken as a director in order to make himself aware of
any relevant audit information and to establish that the company’s auditor is aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of Section 418 of the
Companies Act 2006.

Approved by the Board of Directors on 16 August 2021
and signed on behalf of the Board of Directors

DocuSigned by:

Donds S amssus

CF08D99EBDB64FD...

D R M Saussus
Director
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Ikon Science Limited -

Directors’ responsibilities statement

The directors are responsible for preparing the annual report and the financial statements in accordance with applicable
law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with applicable law and United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards), including FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland”. Under company law the directors must not approve the
financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the company
and of the group and of the profit or loss of the company and group for that period. In preparing these financial
statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;
» make judgements and estimates that are reasonable and prudent;

o state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed
and explained in the financial statements; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions with reasonable accuracy at any time the financial position of the company and group and to
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the company and group and hence for taking reasonable steps for the prevention and
detection of fraud and other irregularities.
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Independent auditor’s report to the members of
Ikon Science Limited

Report on the audit of the financial statements

Opinion

In our opinion the financial statements of Ikon Science Limited (the ‘parent company’) and its subsidiaries (the

‘group’):

e give a true and fair view of the state of the group’s and of the parent company’s affairs as at 31 March 2021
and of the group’s loss for the year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in the UK and
Republic of Ireland”; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise:

the consolidated profit and loss account;

the consolidated statement of comprehensive income;

the consolidated and parent company balance sheets;

the consolidated and parent company statements of changes in equity;

the consolidated cash flow statement; and

the related notes 1 to 23.

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom

Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard applicable
in the UK and Republic of Ireland” (United Kingdom Generally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the auditor's responsibilities for the audit of
the financial statements section of our report.

We are independent of the group and the parent company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s’)
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the group’s and parent company’s ability
to continue as a going concern for a period of at least twelve months from when the financial statements are
authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information

‘The other information comprises the information included in the strategic and directors’ reports, other than the
financial statements and our auditor’s report thereon. The directors are responsible for the other information
contained within the annual report. Our opinion on the financial statements does not cover the other information
and, except to the extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon.
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Independent auditor’s report to the members of
Ikon Science Limited (continued)

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation

. of the financial statements and for being satisfied that they give a true and fair view, and for such internal control
as the directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group’s and the parent
company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either intend to liquidate the group or the parent
company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website
at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in
line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including
fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below.

We considered the nature of the group’s industry and its control environment, and reviewed the group’s
documentation of their policies and procedures relating to fraud and compliance with laws and regulations. We also
enquired of their own identification and assessment of the risks of irregularities.

We obtained an understanding of the legal and regulatory frameworks that the group operates in, and identified the
key laws and regulations that:

e had a direct effect on the determination of material amounts and disclosures in the financial statements. These
included UK Companies Act, pensions legislation and tax legislation; and

¢ do not have a direct effect on the financial statements but compliance with which may be fundamental to the
group’s ability to operate or to avoid a material penalty.

We discussed among the audit engagement team regarding the opportunities and incentives that may exist within
the organisation for fraud and how and where fraud might occur in the financial statements.

As a result of performing the above, we identified the greatest potential for fraud in the cut off and incorrect deferral
of revenue, and our specific procedures performed to address it are described below;

e Perform design and implementation testing of the deferral of revenue;

e Sample an increased amount of revenue and deferred revenue items recorded and audited that the revenue
recognised on contracts spanning the year end were correctly recorded between period.
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Independent auditor’s report to the members of
Ikon Science Limited (continued)

In common with all audits under ISAs (UK), we are also required to perform specific procedures to respond to the
risk of management override. In addressing the risk of fraud through management override of controls, we tested
the appropriateness of journal entries and other adjustments; assessed whether the judgements made in making
accounting estimates are indicative of a potential bias; and evaluated the business rationale of any significant
transactions that are unusual or outside the normal course of business.

In addition to the above, our procedures to respond to the risks identified included the following:

e reviewing financial statement disclosures by testing to supporting documentation to assess compliance with
provisions of relevant laws and regulations described as having a direct effect on the financial statements;

e performing analytical procedures to identify any unusual or unexpected relationships that may indicate risks of
material misstatement due to fraud;

e enquiring of management and legal counsel concerning actual and potential litigation and claims, and instances
of non-compliance with laws and regulations; and

¢ reading minutes of meetings of those charged with governance.

Report on other legal and regulatory requirements
Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

e the information given in the strategic report and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

e the strategic report and the directors’ report have been prepared in accordance with applicable legal
requirements.

In the light of the knowledge and understanding of the group and of the parent company and their environment
obtained in the course of the audit, we have not identified any material misstatements in the strategic report or the
directors’ report.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:

e adequate accounting records have not been kept by the parent company, or returns adequate for our audit have
not been received from branches not visited by us; or

e the parent company financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members
as a body, for our audit work, for this report, or for the opinions we have formed.

DocuSigned by:

421F1084B41EAFT... '

Sandy Sullivan FCA (Senior Statutory Auditor)
For and on behalf of Deloitte-LLP

Statutory Auditor

London, United Kingdom

16 August 2021
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Ikon Science Limited

Consolidated profit and loss account
For the year ended 31 March 2021

Notes

Turnover 3
Cost of sales
Gross profit
Distribution costs
Administrative expenses:
Salaries 5

Other administrative expenses

Total operating costs

Other operating income 4
Operating loss 4
Interest receivable and similar income 6
Interest payable and similar charges 6
Loss before taxation

Tax (charge) / credit 8

Loss for the financial year

All of the activities of the group are classed as continuing.

The notes on pages 17 to 39 form an integral part of these financial statements.

2021 2020
£ £

17,950,492 20,069,381

(5,637,935) (5,302,624)

12,312,557 14,766,757

(260,677)  (864,760)

(7,628,600) (9,585,650)
(6,020,767) (8,086,522)

(13,910,044) (18,536,932)

396,444 -

(1,201,043) (3,770,175)

585 246,992
(1,045,098)  (547,856)

(2,245,556) (4,071,039)

(269,358) 371,941

(2,514,914) (3,699,098)

10
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Ikon Science Limited

Consolidated statement of comprehensive income
For the year ended 31 March 2021

Group loss for the financial year

Foreign exchange on re-translation of overseas subsidiaries

Total other comprehensive profit / (loss)

Total comprehensive loss

2021 2020
£ £

(2,514,914)  (3,699,098)

959,553  (529,061)

959,553  (529,061)

(1,555,361)  (4,228,159)

All of the total comprehensive income is attributable to equity shareholders of the parent company.

The notes on pages 17 to 39 form an integral part of these financial statements.

11



DocuSign Envelope ID: 17C89DEB-3CC5-4138-B717-77AFF04293C7

Ikon Science Limited

Consolidated balance sheet
As at 31 March 2021

Fixed assets
Intangible assets
Tangible assets

Current assets’

Debtors: amounts falling due within one year
Deferred tax

Cash at bank and in hand

Creditors: amounts falling due within one year
Net current assets

Total assets less current assets

Creditors: amounts falling due after more than one year
Deferred Tax: amounts falling due after more than one year

Net assets

Capital and reserves
Called-up share capital
Share premium account
Currency translation reserve
Profit and loss account

Total shareholders’ funds

Notes

10
11

13
14

15

16
14

20
20
20
20

2021 2020
£ £

5,641,297 6,370,118
312,029 576,894

5,953,326 6,947,012

8,692,105 10,241,743
1,286,521 1,684,952
5,200,098 3,386,796

15,178,724 15,313,491
(9,921,299) (11,233,829)

5,257,425 4,079,662

11,210,751 11,026,674

(14,211,792) (16,132,465)
(716,034)  (808,925)

(14,927,826) (16,941,390)

(3,717,075) (5,914,716)

42,586 42,586
6,137,902 2,384,900
201,489  (758,064)
(10,099,052) (7,584,138)

(3,717,075) (5,914,716)

The financial statements of Ikon Science Limited (registered number 04168293) were approved by the Board of

Directors and authorised for issue on 16 August 2021.

The notes on pages 17 to 39 form an integral part of these financial statements.

Signed on behalf of the Board of Directors’

DocuSigned by:

Donds S amssus

CF08D99EBDS8B4FD...

D Saussus
Director

12
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Ikon Science Limited

Company balance sheet
As at 31 March 2021

Fixed assets

Intangible assets
- Tangible assets

Investments

Current assets

Debtors: amounts falling due within one year
Deferred tax

Cash at bank and in hand

Creditors: amounts falling due within one year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more than one year)
Net assets

Capital and reserves
Called-up share capital
Share premium account
Currency translation reserve
Profit and loss account

Total shareholders’ funds

Notes

10
11
12

13
14

15

20
20
20
20

2021 2020

£ £
5,549,978 -
153,712 285,667
1,425,947 7,515,923
7,129,637 7,801,590

18,727,938 13,504,008

1,286,521 1,680,346

3,900,996 2,094,902
23,915,455 17,279,256

(10,772,105) (6,466,909)
13,143,350 10,812,347
20,272,987 18,613,937

(14,211,792) (16,132,465)

6,061,195 2,481,472
42,586 42,586
6,137,902 2,384,900
(346,713)  (326,270)
227420 380,256
6,061,195 2,481,472

The loss for the financial year dealt with in the financial statements of the parent company was £152,836 (2020: loss

£849,019).

The financial statements of Ikon Science Limited (registered number 04168293) were approved by the Board of

Directors and authorised for issue on 16 August 2021.

The notes on pages 17 to 39 form an integral part of these financial statements.

Signed on behalf of the Board of Directors

DocuSigned by:

Dunds S aussus

CFO8D99EBDB64FD...

D Saussus
Director
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Ikon Science Limited
Consolidated statement of changes in equity -

For the year ended 31 March 2021

Called-up Share  Currency Profit
share  premium translation and loss Equity

capital account reserve account reserve Total

£ £ £ £ £ £

At 31 March 2019 42,586 13,860,686 (229,003) (3,885,040) - 9,789,229
Loss for the financial year - - - (3,699,098) - (3,699,098)
Exchange difference on retranslation of subsidiary undertakings - - (529,061) - - (529,061)
Total comprehensive loss - .- (529,061) (3,699,098) - (4,228,159)
Transfer of share premium to distributable reserves - (11,475,786) - 11,475,786 - -
Dividends paid - - - (11,475,786) - (11,475,786)
At 31 March 2020 42,586 2,384,900  (758,064) (7,584,138) - (5,914,716)
Loss for the financial year - - - (2,514919) - (2,514914)
Exchange difference on retranslation of subsidiary undertakings - - 959,553 - - 959,553
Total comprehensive loss - - 959,553  (2,514,914) - (1,555,361)
Issue of new share capital - 3,753,002 - - - 3,753,002
At 31 March 2021 42,586 6,137,902 201,489 (10,099,052) - (3,717,075)

The notes on pages 17 to 39 form part of these financial statements.
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Ikon Science Limited
Company statement of changes in equity

For the year ended 31 March 2021

Called-up Share  Currency Profit
share  premium translation and loss Equity

capital account reserve account reserve Total

£ £ £ £ £ £

At 31 March 2019 42,586 13,860,686 (482,428) 1,229,275 - 14,650,119
Loss for the year - - - (849,019) - (849,019)
Exchange difference on retranslation of subsidiary undertakings - - 156,158 - - 156,158
Total comprehensive loss - - 156,158 (849,019) - (692,861)
Transfer of share premium to distributable reserves - (11,475,786) - 11,475,786 - - -
Dividends paid - - - (11,475,786) - (11,475,786)
At 31 March 2021 42,586 2,384,900 (326,270) 380,256 - 2,481472
Loss for the year - - - (152,836) - (152,836)
Exchange difference on retranslation of subsidiary undertakings - - (20,443) - - (20,443)
Total comprehensive loss - - (20,443)  (152,836) - (173,279)
Issue of new share capital - 3,753,002 - - - 3,753,002
At 31 March 2021 42,586 6,137,902 (346,713) 227,420 - 6,061,195

The notes on pages 17 to 39 form part of these financial statements.
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Ikon Science Limited

Consolidated cash flow statement
Year ended 31 March 2021

Notes

Cash generated by / (outflow from) operations 21
Cash flvows from investing activities

Payments to acquire tangible fixed assets

Proceeds from sale of tangible fixed assets

Interest paid

Interest received

Payments to acquire subsidiaries

Net cash flows used in investing activities

Cash flows from financing activities

Issue of share capital

Dividend paid

New bank loans

Net cash flows from financing activities

Net increase / (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year

Effect of foreign exchange rate changes

Cash and cash equivalents at end of year

Comprising:
Cash at bank and in hand

Cash and cash equivalents at end of year

The notes on pages 17 to 39 form part of these financial statements.

2021 2020
£ £
20,678 (5,417,881)
(38,487)  (485,361)
625 -
(1,085,313)  (362,462)
823 246,991
- (61,882)
(1,122,352)  (662,714)
3,753,002 -
- (11,475,786)
- 16,132,465
3,753,002 4,656,679
2,651,328 (1,423,916)
3,386,796 5,072,487
(838,026)  (261,775)
5,200,098 3,386,796
5,200,098 3,386,796
5,200,098 3,386,796
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Ikon Science Limited |

Notes to the accounts
Year ended 31 March 2021

1. Accounting policies

The principal accounting policies are summarised below. They have all been applied consistently throughout the
year and the preceding year.

General information and basis of accounting

Ikon Science Limited is a private company limited by shares incorporated in the United Kingdom under the
Companies Act 2006 and registered in England and Wales. The address of the registered office is given on page
1. The nature of the group’s operations and its principal activities are set out in the directors’ report on pages 4 to
5. The financial statements have been prepared under the historical cost convention and in accordance with
Financial Reporting Standard 102 (FRS 102) issued by the Financial Reporting Council. The Group has applied
the true and fair override in the company-only Ikon Science Limited balance sheet due to the hive up of the trade
and assets from its subsidiary Perigon Solutions Limited. This has been applied as the underlying assets and
economic benefits associated with these have not been lost but rather subsumed by the parent and so part of the
investment value is redesignated as company-only goodwill.

The functional currency of Ikon Science Limited is considered to be pounds sterling because that is the primary
economic environment in which the company operates. The consolidated financial statements are also presented in
pounds sterling. Foreign operations are included in accordance with the policies set out below.

Ikon Science Limited meets the definition of a qualifying entity under FRS 102 and has therefore taken advantage
of the disclosure exemptions available to it in respect of its separate financial statements, which are presented
alongside the consolidated financial statements. '

Going concern

The Directors used the financial forecasts prepared for the business to model profitability and liquidity as the basis
for their assessment of the Group’s ability to continue as a going concern for the 12 months from the date of the
financial statements. The major assumptions and key areas of judgement taken into account in the modelling
included: the recent lower oil prices; a rate of churn on existing contracted revenues; a reduced demand on our
services offerings; the continued impact of Covid-19. These forecasts were modelled using a base case together
with some overlays on costs. The cost overlays assume ringfencing certain costs to protect the business, reducing
payroll costs and incurring lower travel and office costs due to the continued impact of Covid-19.

In modelling the profitability and liquidity forecasts, the Directors were able to take into account a $5m equity
injection and an amendment to the Credit Agreement both of which occurred on the 23rd of December 2020. The
amendment to the credit agreement provides additional headroom on the performance covenant in respect of the
group’s ratio of debt to recurring revenue. As a result of these actions the forecasts and projections show that the
Group will continue to operate within its current banking facilities and covenants over the coming 12 months and
has built further contingencies into its forecast to allow for further possible negative variances.

The directors, accordingly, have a reasonable expectation that the Company and the Group have adequate resources
to continue in operational existence for the foreseeable future. The directors have, accordingly, considered the use
of the going concern basis in the preparation of the financial statements and concluded that it is appropriate.

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the company and all group
undertakings drawn up to 31 March each year. The resuits of companies acquired or sold are consolidated for the
periods from or to the date on which control passed. Business combinations are accounted for under the purchase
method. Where necessary, adjustments are made to the financial statements of subsidiaries to bring the accounting
policies into line with those used by the Group. All intra-group transactions, balances, incomes and expenses are
eliminated on consolidation. As a consolidated profit and loss account is published, a separate profit and loss
account for the parent company is omitted from the group financial statements by virtue of section 408 of the
Companies Act 2006. In accordance with Section 35 of FRS 102, Section 19 of FRS 102 has not been applied in
these financial statements in respect of business combinations effected prior to the date of transition.
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Ikon Science Limited

Notes to the financial statements (continued)
Year ended 31 March 2021

1.

Accounting policies (continued)

" Summary of exemptions

As the parent company, Ikon Science limited has provided a guarantee under the provision of the Companies Act
2006, s479C, for an audit exemption for the following companies. The results of these companies and the parent
are included in these consolidated financial statements. All the subsidiaries listed below have taken advantage of
the exemption from having their accounts audited under the provisions of the Companies Act 2006, s479A.

Geopressure Technology Limited — Company Number 03359723
Ikon Science Innovation Limited — Company Number 09675943
Perigon Solutions Holding Limited — Company Number SC478506
Perigon Solutions Limited — Company Number SC246245
Turnover ‘

The turnover shown in the profit and loss account represents the fair value of the right to the consideration, usually
the price specified in the contractual arrangement, net of trade discounts, VAT and other sales related taxes. This
fair value takes into account the impact of discounting, for instance in relation to deferred payment terms and where
appropriate adjustment for any perceived significant credit risks. Subsequent changes to the fair value from
discounting and credit risk are reported within financing income/cost or bad debt expenditure respectively.

Revenue from the sale of software relates mainly to licences which provide the customer with the right to use the
group’s products in perpetuity, and bespoke development. In respect of software licence sales, revenue is
recognised when the licence has been delivered to a customer, the group obtains the right to consideration and
collection of the consideration is probable.

Maintenance revenue is recognised on a straight-line basis over the life of the contract. Maintenance contracts,
where sold together with the software licence, begin on the day of delivery of the related software licence.

Training revenue is recognised as training services are delivered.

The group also enters into contracts for the supply of fixed and variable price services and studies. For services
sold under fixed-price contracts, turnover is recognised on a percentage of completion basis, representing the value
of the services provided to date based on a proportion of the total contract value. Turnover in respect of variable-
price contracts is recognised on a time-and-materials basis as the services are performed.

Fixed assets

All intangible and tangible assets are initially recorded at cost. Cost includes the purchase price of the assets and
the directly attributable costs of bringing the asset into its intended use.

Intangible assets

Separately acquired technology, customer relationships and brand name intangible assets are included at cost.
Provision is made for any impairment. Intangible assets acquired as part of a business combination are measured
at fair value at the acquisition date. Intangible assets are stated at cost less accumulated impairment and
amortisation/depreciation.

Goodwill

Goodwill arising on the acquisition of subsidiary undertakings represents any excess of the fair value of the
consideration given over the fair value of the identifiable assets and liabilities acquired. Goodwill is recognised as
an asset and a provision is made for any impairment.

Development expenditure is written off, except where the directors are satisfied as to the technical, commercial and
financial viability of individual projects. In such cases, the identifiable expenditure is deferred and amortised over
the period during which the group is expected to benefit up to a maximum of five years. Provision is made for any
impairment. :
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Ikon Science Limited

Notes to the financial statements (continued)
Year ended 31 March 2021

1.

Accounting policies (continued)
Amortisation

Amortisation is calculated so as to write off the cost of an intangible asset, less its estimated residual value, over
the useful economic life of that asset as follows:

Goodwill - ten years on a straight-line basis

Technology - ten years on a straight-line basis

Customer relationships - ten years on a straight-line basis
Depreciation

Depreciation is calculated so as to write off the cost of a tangible asset, less its estimated residual value, over the
useful economic life of that asset as follows:

Leasehold improvements - lesser of five years or remaining lease term on a straight-line basis
Plant and machinery - three years on a straight-line basis
Fixtures and fittings - three years on a straight-line basis

Financial instruments

Financial assets and financial liabilities are recognised when the Group becomes a party to the contractual
provisions of the instrument.

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the Group after
deducting all of its liabilities.

(i) Financial assets and liabilities

All financial assets and liabilities are initially measured at transaction price (including transaction costs), except
for those financial assets classified as at fair value through profit or loss, which are initially measured at fair value
(which is normally the transaction price excluding transaction costs), unless the arrangement constitutes a financing
transaction. If an arrangement constitutes a financing transaction, the financial asset or financial liability is
measured at the present value of the future payments discounted at a market rate of interest for a similar debt
instrument.

Financial assets and liabilities are only offset in the balance sheet when, and only when a legally enforceable right
to set off the recognised amounts exists and the Group intends either to settle on a net basis, or to realise the asset
and settle the liability simultaneously.

Debt instruments which are either fixed rate or a positive variable rate linked to a single observable benchmark e.g.
Bank of England base rate are subsequently measured at amortised cost using the effective interest method.

Financial assets are derecognised when and only when (a) the contractual rights to the cash flows from the financial
asset expire or are settled, (b) the group transfers to another party substantially all of the risks and rewards of
ownership of the financial asset, or (c) the group, despite having retained some, but not all, significant risks and
rewards of ownership, has transferred control of the asset to another party.

Financial liabilities are derecognised only when the obligation specified in the contract is discharged, cancelled or
expires.
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Ikon Science Limited

Notes to the financial statements (continued)
Year ended 31 March 2021

1. Accounting policies (continued)
Financial instruments (continued)
(ii) Investments

In the Company balance sheet, investments in subsidiaries are measured at cost less impairment as fair value cannot
be reliably measured. For investments in subsidiaries acquired for consideration including the issue of shares
qualifying for merger relief, cost is measured by reference to the nominal value of the shares issued plus fair value
of other consideration. Any premium is ignored.

(iii) Equity instruments

Equity instruments issued by the Company are recorded at the fair value of cash or other resources received or
receivable, net of direct issue costs.

(iv) Derivative financial instruments

The Group uses derivative financial instruments to reduce exposure to foreign exchange risk and interest rate
movements. The Group does not hold or issue derivative financial instruments for speculative purposes.

Derivatives are initially recognised at fair value at the date a derivative contract is entered into and are subsequently
remeasured to their fair value at each reporting date. The resulting gain or loss is recognised in profit or loss
immediately unless the derivative is designated and effective as a hedging instrument, in which event the timing of
the recognition in profit or loss depends on the nature of the hedge relationship.

(v) Fair value measurement

The best evidence of fair value is a quoted price for an identical asset in an active market. When quoted prices are
unavailable, the price of a recent transaction for an identical asset provides evidence of fair value as long as there
has not been a significant change in economic circumstances or a significant lapse of time since the transaction
took place. If the market is not active and recent transactions of an identical asset on their own are not a good
estimate of fair value, the fair value is estimated by using a valuation technique.

Operating lease agreements

Rentals applicable to operating leases where substantially all of the benefits and risks of ownership remain with the
lessor are charged against profits on a straight-line basis over the period of the lease.

Foreign currencies

Monetary assets and liabilities denominated in foreign currencies are translated into sterling at the rates of exchange
ruling at the balance sheet date. Transactions in foreign currencies are translated into sterling at the rate of exchange
ruling at the date of the transaction. Exchange differences are taken into account in arriving at the operating profit.

The results of overseas operations are translated at the rate of exchange determined for the month, and their balance
sheets at the closing rate. Exchange differences arising on translation of the opening net assets are recognised in
the currency translation reserve.

Taxation

Current tax, including UK corporation tax and foreign tax, is provided at amounts expected to be paid (or recovered)
using the tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance
sheet date where transactions or events have occurred at that date that will result in an obligation to pay more, or a
right to pay less tax. Timing differences are differences between the group’s taxable profits and its results as stated
in the financial statements that arise from the inclusion of gains and losses in tax assessments in periods different
from those in which they are recognised in the financial statements. ‘

Deferred tax is measured on an undiscounted basis at the tax rates that are expected to apply in the periods in which
timing differences reverse, based on tax rates and laws enacted or substantively enacted at the balance sheet date.
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Ikon Science Limited

Notes to the financial statements (continued)
Year ended 31 March 2021

1.

Accounting policies (continued)
Pension Scheme

All the company’s subsidiaries contribute to defined contribution pension schemes in accordance with local legal
requirements.

Historically, the company has made available a stakeholder pension scheme in accordance with its legal obligations.
As at 1 April 2014 the company had in place a company pension scheme, run via a salary sacrifice arrangement,
for all employees on commencement of employment. Under the arrangement, after one year’s service the company
makes a contribution of 5% of gross salary (capped at an annual salary of £50,000) as long as the employee is
contributing at least 3% of gross salary.

Auto-enrolment took place on 1 September 2014 and the company continued with the salary sacrifice arrangement.
Current members continued as they were, with the right to reduce their contributions to the minimum level required
under auto-enrolment, new members were auto-enrolled from 1 September 2014 and new joiners to the company
are auto-enrolled after a waiting period of 3 months. The length of service criteria is no longer relevant and
therefore employees are able to achieve the company’s contribution immediately upon joining the scheme. The
company continues to make a contribution of 5% of gross salary (capped at an annual salary of £50,000) which is
in excess of the new regulations (currently 3% minimum required of the company with employee contributing 5%
minimum).

The amount charged to the profit and loss account in respect of the defined contribution pension scheme is the
contributions payable in the year.

Exceptional Items

Exceptional items are material and non-recurring items excluded from management’s assessment of profit because
by their nature they could distort the Group’s underlying quality of earnings. These are excluded to reflect
performance in a consistent manner and in line with how the business is managed and measured on a day-to-day
basis. ‘

Government Grants

Grants from the government are recognised at their fair value where there is a reasonable assurance that the grant
will be received, and the group will comply with all attached conditions. Amounts received are recognised net
within the income statement as income or a reduction to expenses. In the current year, grant accounting has been
applied to the Coronavirus Job Retention Scheme and Research and Development Expenditure Credits (“RDEC”).

Research and Development (“R&D”) expenditure

The group expenses all internally-generated R&D expenditure as incurred. This comprises the costs of the group’s
Software Development Team and the R&D cost centre at head office and includes all employee-related and direct
operational costs including software licences and external consultants’ fees. Costs also include a share of office
rental costs and an appropriate allocation of general and administrative expenditure.

Critical accounting judgements and key sources of estimation uncertainty

In the application of the Group’s accounting policies, which are described in note 1, the directors are required to
make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that period, or in the period
of the revision and future periods if the revision affects both current and future periods.

In the course of preparing the financial statements, no judgements have been made in the process of applying the
Group’s accounting policies, other than those involving estimations (see below), that have had a significant effect
on the amounts recognised in the financial statements.
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Ikon Science Limited

Notes to the financial statements (continued)
Year ended 31 March 2021

2.

Critical accounting judgements and key sources of estimation uncertainty (continued)

Key source of estimation uncertainty
(i) — Unbundling of revenue on customer contracts

Where a contractual arrangement with a customer constitutes more than one service it is first necessary to consider
whether the services operate independently of each other, i.e. are the components unrelated and capable of being
sold individually or are they so closely related that their individual sale is not commercially feasible.

If the services do not operate independently revenue should be recognised as a combined service by considering
the contractual obligations of the contact as a whole.

If the services operate independently then actual contract prices are ignored and it is necessary to unbundle the
services and attribute fair value to each component in the following order with revenue recognised in accordance
with the accounting policies set out in note 1:

a) Professional services — a project plan is drawn up detailing time requirements for each employee and the fair
value is quantified using standard daily rates (based on time apportionment of each employees’ gross salary);

b) Software maintenance and support— recognise over the term of the contract at standard pricing; and

¢) Software licence — the fair value of licence revenue is deemed to be the balance of revenue after taking into
account revenues from all other components.

(ii) — Assessment of percentage of completion on fixed price contracts

As set out in note 1, the Group enters into contracts for the supply of fixed price services and studies. For services
sold under fixed-price contracts, turnover is recognised on a percentage of completion basis, representing the value
of the services provided to date based on a proportion of the total contract value. Percentage of completion is
estimated by project managers using the best available information including the collation of employee timesheets
to track work performed and project stages completed and expectations of remaining work necessary to fulfil the
group’s obligations under the contract.

(iii) — Forecasts used in goodwill and intangible impairment assessment and going concern

Management prepares detailed forecasts and projections for the Group which reflect the current market
environment and take account of reasonable possible changes in trading performance and which can be offset by
mitigating actions. With the Covid-19 pandemic these forecasts contain key estimates regarding possible reductions
in revenues offset by achievable cost reductions. The Group has applied the true and fair override in the company-
only Ikon Science Limited balance sheet due to the hive up of the trade and assets from its subsidiary Perigon
Solutions Limited. This has been applied as the underlying assets and economic benefits associated with these have
not been lost but rather subsumed by the parent and so part of the investment value is redesignated as company-
only goodwill. '

The Group uses cash flow projections based on financial forecasts covering a five-year period, and a discount rate
of 21.6 per cent per annium (2020: 21.6 per cent per annum). Cash flows beyond that five-year period have been
extrapolated using a terminal value based on the discount rate and no long term growth rate applied. The lookout
period growth rate for recurring revenue and non-recurring revenue is estimated by the directors of the Company
based on past performance of the Group and their expectations of market development. The directors estimate that
a decrease in growth rate of 30 per cent below the forecast growth rate of the recurring revenues would reduce the
headroom in the Group to nil but would not result in an impairment charge.

.(iv) — Deferred tax assets

Carry forward losses and unused incentive tax credits are recognised as a deferred tax asset to the extent that
sufficient taxable temporary differences are available or if it is likely that future taxable profits will be available
against which losses can be set off. Judgment is involved to establish the extent to which expected future profits
substantiate the recognition of a carry forward loss.
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Ikon Science Limited

Notes to the financial statements (continued)
Year ended 31 March 2021

3.

Turnover

The turnover is attributable to the provision of high-end subsurface evaluations, studies, software sales and services,

and training to the oil and gas industry.

An analysis of turnover based on customer location is given below:

United Kingdom
Rest of the world

Geoprediction software
Geoprediction consulting, training and studies

Operating loss
a) Operating loss is stated after charging:

Operating lease rentals

Amortisation of intangible IPR assets (note 10)
Amortisation of intangible goodwill assets (note 10)
Depreciation of owned fixed assets (note 11)

(Gain) on disposal of fixed assets

Net loss / (gain) on re-translation of foreign currencies
Bad debts written off

Income from the Coronavirus job retention scheme
Income from Research and development expenditure credit

2021 2020
£ £
1,491,997 1,789,103
16,458,495 18,280,278
17,950,492 20,069,381
14,199,266 14,652,344
3,751,226 5,417,037
17,950,492 20,069,381
2021 2020
£ £
786,476 812,519
488,899 488,899
239,922 244,746
275,289 223,361
(413) -
61,055  (154,743)
51,816 86,128
(91,121) -
(305,323) -

Amortisation of intangible assets and goodwill is included within other administrative expenses in the

consolidated profit and loss account.
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Ikon Science Limited

Notes to the financial statements (continued)
Year ended 31 March 2021

4. Operating loss (continued)

The analysis of the auditor’s remuneration is as follows:

2021 2020
£ £
Fees payable to the company’s auditor and its associates for the audit of the 53,025 55,675
company’s annual accounts
Fees payable to the company’s auditor and its associates for other services to the
Group
The audit of the company’s subsidiaries 24,538 17,850
Total audit fees 77,563 73,525
Taxation compliance services ' 150 5,450
Taxation advisory services - 5,900
Other services - -
Total non-audit fees 150 11,350

The following analysis illustrates the performance of the Group’s activities and reconciles the group’s operating
loss to adjusted EBITDA:

b) Earnings before interest, tax, depreciation and amortisation (“EBITDA”)

2021 2020

. £ £
Operating loss (1,201,043) (3,770,175)
Add back: :
Depreciation of owned fixed assets (note 4a) 275,289 223,361
Amortisation of intangible IPR assets (note 4a) 488,899 488,899
Amortisation of goodwill (note 4a) 239,922 244,746
EBITDA (196,933) (2,813,169)
Adjustments:
Net (gain)/loss on re-translation of foreign currencies (note 4a) 61,055 (154,743)
Provision for doubtful debts (note 4a) 51,816 86,128
ADJUSTED EBITDA (84,062) (2,881,784)
Add back: Intemally;generated R&D Expenditure 3,787,492 4,590,872
ADJUSTED EBITDA (before R&D Expenditure) 3,703,430 1,709,088

In arriving at operating profit, the group expenses all internally-generated R&D expenditure as incurred
(refer Note 1). The directors consider that while this treatment is appropriate in the calculation of EBITDA, to also
indicate the impact of the significant amounts of expenditure incurred in the year provides an important additional
non-statutory measure of the performance of the business.
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Ikon Science Limited

Notes to the financial statements (continued)

Year ended 31 March 2021

5. Staff costs

The average number of staff employed by the group and company during the financial year amounted to:

Geoprediction software

Geoprediction consulting, training and studies
Management, sales, marketing and administration

Number of staff

The aggregate payroll costs of the above were:

Wages and salaries
Social security costs
Defined contribution pension cost

The above costs are allocated as follows:

Cost of sales
Administrative expenses

Group Company
2021 2020 2021 2020
No. No. No. No.
42 51 31 34
28 38 12 15
58 57 24 23
128 146 67 72
Group Company
2021 2020 2021 2020
£ £ £ £
10,694,691 11,627,612 5,104,565 5,712,318
899,349 1,181,675 591,682 841,466
431,666 455,581 143,934 150,277
12,025,706 13,264,868 5,840,181 6,704,061
4,397,106 3,679,218 1,787,045 1,148,590
7,628,600 9,585,650 4,053,136 5,555,471
12,025,706 13,264,868 5,840,181 6,704,061
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Ikon Science Limited

Notes to the financial statements (continued)
Year ended 31 March 2021

6.

Finance costs

Interest payable and similar expenses
Interest receivable and similar income -

Interest receivable and similar income

Interest receivable on immediate parent company
loans
Other interest receivable and similar income

Interest payable and similar expenses

Bank loans and overdrafts

Directors' remuneration and transactions

Directors’ remuneration:

Emoluments

Group Company

2021 2020 2022021 2020

£ £ £ £ £
(1,045,098) (547,856) (1,045,098)  (547.,421)

585 246,992 485 228,776
(1,044,513) (300,864) (1,044,613) (318,645)

2021 2020 2022021 2020

£ £ £ £ £

- 228,357 - 228,357

585 18,635 485 ’ 419

585 246,992 485 228,776

2021 2020 20202021 2020

£ £ £ £ £
(1,045,098)  (547,856) (1,045,098) (547,421)
(1,045,098)  (547,856) (1,045,098) (547,421)

Company contributions to defined contribution pension schemes

Remuneration of highest-paid director:

Emoluments

2021 2020
£ £

633,548 772,015

4,583 19,117

638,131 791,132

243,548 368,840

The company made contributions of nil (2020: £9,690) to defined contribution pension schemes in respect of the

highest paid director.

The number of directors who:

Are members of a defined contribution pension scheme

2021 2020
Number Number
2 2
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Ikon Science Limited

Notes to the financial statements (continued)
Year ended 31 March 2021

8. Tax (credit) / charge on loss

A réduction in the UK corporation tax rate to 17% (from 19%) with effect from 1 April 2020 was enacted in the
Finance Act 2016. The deferred tax assets and liabilities as at 31 March 2020 were based on this rate. In the UK
. Budget on 11 March 2020 it was announced that the rate would remain at 19%, with this change substantively
enacted on 17 March 2020. The deferred tax assets and liabilities at 31 March 2021 are therefore based on the 19%
rate. On 3 March 2021 the UK government announced an intention to increase the UK corporation tax rate to 25%
with effect from 1 April 2023. If enacted this will impact the value of our UK deferred tax balances, and the tax
charged on UK profits generated in 2023 and subsequently. We have yet to determine the impact of these proposed

changes.

Analysis of Group tax credit/(charge) in the year:

UK current tax charge / (credit)

Adjustments to UK current tax credit in respect of prior years
Adjustments to overseas current tax charge in respect of prior years
Non-claimable withholding taxes on foreign income in the year
Foreign current tax charge

Total current tax charge for the year
Deferred tax credit (see note 14)

Total tax charge / (credit)

Group current tax reconciliation:
Loss before taxation

Tax on loss at standard UK corporation tax rate of 19% (2020: 19%)

Effect of:

Capital allowances in excess of depreciation
Amortisation of goodwill

Expenses not deductible

Share option deductions

Adjustments to brought forward balances
Other differences

R&D expenditure credits

Group relief surrendered / (claimed)

Tax loss brought forward utilised

Tax on overseas income - current tax withheld on foreign income in
the year

Deferred tax not recognised

Effect of other tax rates

Differences in current and deferred tax rates

Adjustments to UK current tax credit in respect of prior years

Adjustments to deferred tax credit in respect of prior years

Adjustments to overseas current tax credit in respect of prior years

Non-claimable withholding taxes on foreign income in the year

Total tax (credit) / charge

2021 2020
£ £
- (686)
(46,978) (5,527)
12,474 185,328
(1,678) 49,515
(36,182) 228,630
305,540 (600,571)
269,358 (371,941)
(2,245,556)  (4,071,039)
(426,655) (773,497)
986 715
45,584 28,444
27,982 5,610
915 2,521
(2,809) (178,487)
(20,961) 22,800
42,636 (81,968)
12,474 162,635
430,617 1,367
5,895 540,172
- (124,506)
- (686)
199,672 5,773
(46,978) (5,527)
. 22,693
269,358 (371,941)
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Ikon Science Limited

Notes to the financial statements (continued)

Year ended 31 March 2021
8. Tax charge on loss (continued)
2021 2020
£ £
Group corporation tax creditor:
Opening balance debtor 46,773 122,278
Current tax charge for the year - 49,515
Adjustments to UK current tax (credit) / charge in
respect of prior years - (686)
Adjustments to overseas current credit in respect of prior
years (46,978) (5,527)
Non-claimable withholding taxes included in foreign 12,474 185,328
current year charge
Foreign tax charge (1,678) -
RDEC receivable (144,743) -
RDEC corporation tax receivable (58,447) -
Net payments . (5,977) (310,088)
Exchange (loss) / gain (345) 5,953
Closing balance net (debtor) / creditor (198,921) 46,773
Comprising: _
Corporation tax receivable (note 13) (215,939) -
Corporation tax payable (note 15) 17,018 46,773
(198,921) 46,773
Company tax charge in the year:
UK current tax credit - -
Adjustments to UK current tax credit in respect of prior
years - 1,587
Adjustments to foreign tax in respect of prior years (4,818) -
Non-claimable withholding taxes on foreign income in
the year 12,154 162,635
Total UK current tax charge 7,336 164,222
9. Profit attributable to members of the parent company

The loss for the financial year dealt with in the financial statements of the parent company was £152,836 (2020:
loss £849,019). As permitted by Section 408 of the Companies Act 2006, no separate profit and loss account or
statement of comprehensive income is prepared in respect of the parent company.
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Ikon Science Limited

Notes to the financial statements (continued)
Year ended 31 March 2021

10. Intangible fixed assets

Intellectual Total
property intangible
Group rights Goodwill fixed assets
£ £ £
Cost
At 1 April 2020 8,651,250 2,399,220 11,050,470
At 31 March 2021 8,651,250 2,399,220 11,050,470
Amortisation
At 1 April 2020 4,393,748 286,604 4,680,352
Charge for the year 488,899 239,922 728,821
. At 31 March 2021 . 4,882,647 526,526 5,409,173
Net book value
At 31 March 2021 3,768,603 1,872,694 5,641,297
At 31 March 2020 . 4,257,502 2,112,616 6,370,118
Intellectual Total
property intangible
Company rights Goodwill fixed assets
£ £ £
Cost
At 1 April 2020 3,762,253 - 3,762,253
Transfer of goodwill from investments (note 12) ‘ - 6,089,976 6,089,976
At 31 March 2021 3,762,253 6,089,976 9,852,229
Amortisation
At 1 April 2020 3,762,253 - 3,762,253
Charge for the year - 539,998 539,998
At 31 March 2021 3,762,253 539,998 4,302,251
Net book value :
At 31 March 2021 - 5,549,978 5,549,978

At 31 March 2020 -
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Ikon Science Limited

Notes to the financial statements (continued)
Year ended 31 March 2021

On 30 June 2020 the Group has applied the true and fair override in the company-only Ikon Science Limited balance
sheet due to the hive up of the trade and assets from its subsidiary Perigon Solutions Limited. This has been applied
as the underlying assets and economic benefits associated with these have not been lost but rather subsumed by the
parent and so part of the investment value is redesignated as company-only goodwill.

11.  Tangible fixed assets
Leasehold Plant and Fixtures &

Group . improvement machinery fittings Total
£ £ £ £
Cost . .
At 1 April 2020 235,822 2,838,944 510,516 3,585,282
Additions - 36,094 2,393 38,487
Disposals - (1,909) (1,591) (3,500)
Exchange adjustment . (12,609) (85,083) (18,100)  (115,792)
At 31 March 2021 223,213 2,788,046 493,218 3,504,477
Depreciation
At 1 April 2020 179,082 2,403,609 425,697 3,008,388
Charge for the year 32,946 218,687 23,656 275,289
Disposals - (1,697) (1,591) (3,288)
Exchange adjustment (9,283) (67,717) (10,941) (87,941)
At 31 March 2021 . 202,745 2,552,882 436,821 3,192,448
Net book value
At 31 March 2021 20,468 235,164 56,397 312,029

At 31 March 2020 56,740 435,335 84,819 576,894

30



DocuSign Envelope ID: 17C89DEB-3CC5-4138-B717-77AFF04293C7

Ikon Science Limited

Notes to the financial statements (continued)
Year ended 31 March 2021

11.

12.

Tangible fixed assets (continued)
Leasehold Plantand Fixtures &

Company improvement machinery fittings Total
£ £ £ £
Cost .
At 1 April 2020 112,954 1,998,974 274929 2,386,857
Transfer from other group companies 67,881 108,639 - 176,520
Additions - . 10,863 - 10,863
Disposals - (1,909) - (1,909)
At 31 March 2021 180,835 2,116,567 274,929 2,572,331
Depreciation
At 1 April 2020 80,132 1,752,800 268,258 2,101,190
Transfer from other group companies 67,881 92,745 - 160,626
Charge for the year 31,471 123,669 3,360 158,500
Disposals - (1,697) - (1,697)
At 31 March 2021 179,484 1,967,517 271,618 2,418,619
Net book value
At 31 March 2021 1,351 149,050 3,311 153,712
At 31 March 2020 32,822 246,174 6,671 285,667
Investments
Company Group
: companies
£
Cost
At 1 April 2020 7,817,181
Transfer to intangible assets (note10) (6,089,976)
At 31 March 2021 ' 1,727,205
Accumulated impairment
At 1 April 2020 301,258
At 31 March 2021 301,258
Net book value
At 31 March 2021 1,425,947
At 31 March 2020 7,515,923

On 30 June 2020 the Group has applied the true and fair override in the company-only Ikon Science Limited balance
sheet due to the hive up of the trade and assets from its subsidiary Perigon Solutions Limited. This has been applied
as the underlying assets and economic benefits associated with these have not been lost but rather subsumed by the

parent and so part of the investment value is redesignated as company-only goodwill.
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Ikon Science Limited

Notes to the financial statements (continued)

Year ended 31 March 2021

12. Investments (continued)

The parent company has investments in the following subsidiary undertakings which principally affected the profits or net

assets of the group:

Name of subsidiary

GeoPressure Technology Limited

" Ikon Science Innovation Limited

Ikon Science Americas, Inc.

Ikon Science Asia Pacific Pty Limited

Ikon Science Canada Limited

Ikon Science do Brasil Limitada

Country of
incorporation

& registered

address Holding

England and Wales Ordinary shares
Venture House, .
Aykley Heads,

Durham, DH1 5TS

England and Wales Ordinary shares
1 The Crescent

Surbiton

Surrey

KTé6 4BN

United States of  Ordinary shares
America

12140 Wickchester

Lane, Suite 400,

Houston, Texas

77079

Australia Ordinary shares
45 Ventnor

Avenue, West
Perth 6005

Canada Ordinary shares
Suite 1600, 144-

4th Avenue SW,

Calgary, Alberta

T2P 3N4

Brazil Ordinary shares
Rua da Quitanda
86, 2° andar,

Rio de Janeiro,
20091-005

Proportion
of voting
rights and
shares held

100%+

100%+

100%+

100%+

100%+

100%!

Nature of business

Non-trading

Software research and
development

Software development,
training and consultancy

Software development,
traihing and consultancy

Software development,
training and consultancy

Software development,
training and consultancy

32



DocuSign Envelope 1D: 17C89DEB-3CC5-4138-B717-77AFF04293C7

Ikon Science Limited

Notes to the financial statements (continued)
Year ended 31 March 2021

12.  Investments (continued)

Country of Proportion of
incorporation & voting rights
registered and shares
Name of subsidiary o address Holding held Nature of business

Ikon Science Malaysia Sdn Bhd Malaysia Ordinary shares 100%+ Software development,
: Lot E, Level 16, . training and consultancy
Tower 2, Etiqa
Twins, 11 Jalan
Pinang, 50450,
Kuala Lumpur,
Malaysia

Ikon Science Singapore Pte. Ltd Singapore Ordinary shares 100%+ Software development,
Axa Tower training and consultancy
8 Shenton Way
Singapore

Perigon Solutions Holdings Ltd Scotland Ordinary shares 100%+ Non-trading

Davidson House

Campus 1

Aberdeen

Innovation Park,

Balgownic Road,

Aberdeen, AB22

8GT

Perigon Solutions Ltd Scotland Ordinary shares 100%? Non-trading

Davidson House

Campus 1

Aberdeen

Innovation Park,

Balgownie Road,

Aberdeen, AB22

8GT

Perigon Data Solutions Inc. ' United States of  Ordinary shares 100%* Non-trading
America
1675 State Street
Suite B, Dover
DE 19901

1 95% is held directly by Ikon Science Limited with the remaining 5% held by Ikon Science Americas, Inc.

2100% is held directly by Perigon Solutions Holdings Limited a 100% owned subsidiary of Ikon Science Limited
3100% is held directly by Perigon Solutions Limited a 100% owned subsidiary of Perigon Solutions Holdings Limited
+ Held directly by Ikon Science Limited. '
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Ikon Science Limited

" Notes to the financial statements (continued)
Year ended 31 March 2021

13.  Debtors: amounts falling due within one year

Group Company

2021 2020 2021 2020

£ £ £ £

Trade debtors 4,395,823 5,797,974 1,574,186 2,090,247
Amounts owed by parent company 1,592,563 1,857,652 1,592,563 1,857,652
Amounts owed by subsidiaries - - 13,475,824 7,694,714
Amounts owed by other group undertakings 10,855 12,662 10,855 12,662
Corporation tax 215,939 - 203,190 -
Other debtors 217,643 297,707 167,654 168,422
Prepayments 1,397,073 661,222 1,092,080 1,370,661
Accrued income - 862,209 1,614,526 611,586 309,650

8,692,105 10,241,743 18,727,938 13,504,008

Amounts owed by Group undertakings are unsecured non-interest bearing and payable on demand.

14. Deferred taxation

The movement in the deferred taxation assets during the year was:

Group Company

2021 2020 2021 2020

£ £ £ £

Net deferred tax assets brought forward 876,027 275,456 1,680,346 1,171,847
Credit of the acquisition deferred tax liability - 93,234 - -
Transfer of assets from subsidiary - - 4,607 -
Credit for the year (305,540) 507,337 (398,432) 508,499
Net deferred tax assets carried forward 570,487 876,027 1,286,521 1,680,346

The group’s net deferred tax assets consist of the tax effect of timing differences in respect of:

Group 2021 2020
Un- Un-
Provided provided Provided provided
£ £ £ £

Difference between taxation allowances and _ .

depreciation of fixed assets 33,835 - 22,061 -
Short term timing differences 18,716 - 13,366 -
Tax losses carried forward 1,233,970 2,116,124 1,649,525 1,674,726
Total current deferred tax asset 1,286,521 2,116,124 1,684,952 1,674,726
Deferred tax liabilities on intangibles (716,034) - (808,925) -
* Net deferred tax assets carried forward 570,487 2,116,124 876,027 1,674,729

To be able to be offset against the taxable profits expected to arise in the next accounting period. An amount of
£2,116,124 (2020: £1,674,726) of deferred tax in respect of tax losses has not been recognised as these are not
certain to fully reverse in the near future
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Ikon Science Limited

Notes to the financial statements (continued)
Year ended 31 March 2021

14.

15.

16.

Deferred taxation (continued)

The company's deferred tax asset consists of the tax effect of timing differences in respect of:

Company 2021 2020
Un- Un-
Provided provided Provided provided
£ £ £ £

Difference between taxation allowances and

depreciation of fixed assets 33,835 - 17,455 -
Short term timing differences 18,716 - 13,366 -
Tax losses carried forward 1,233,970 - 1,649,525 -
Total 1,286,521 - 1,680,346 -

Creditors: amounts falling due within one year

Group Company

2021 2020 2021 2020

£ £ £ £

Trade creditors 354,943 608,834 241,391 435,269
Amounts owed to subsidiaries - - 5,962,990 2,320,587
Corporation tax . 17,018 46,773 - -
Other taxation and social security 260,848 234,222 137,835 141,324
Other creditors 32,257 301,293 - -
Deferred income 7,448,461 7,752,291 3,051,487 2,243,054
Bank loans 364,405 - 364,405 -
Accruals 1,443,367 2,290,416 1,013,997 1,326,675

9,921,299 11,233,829 10,772,105 6,466,909

Amounts owed to Group undertakings are non-interest bearing and payable on demand.

Bank loans of $20,000,000 with a current interest rate of 6.425% were borrowed during the prior year. The loan

facility was agreed on 15 October 2020 and matures on 15 October 2024. Repayments commence after 15
October 2021 on the last business day of each fiscal quarter at $250,000 per quarter with the balance of the loan
repayable on the maturity date. The loans are secured by a grant of a security interest over the assets of Ikon
Science Limited, Ikon Science Americas Inc and Tkon Science Intermediate Limited.

Creditors: amounts falling due greater than one year

Group Company
2021 2020 2021 2020
£ £ £ £
Bank loans 14,211,792 16,132,465 - 14,211,792 16,132,465

14,211,792 16,132,465 14,211,792 16,132,465

Bank loans of $20,000,000 with a current interest rate of 6.425% were borrowed during the prior year. The loan
facility was agreed on 15 October 2020 and matures on 15 October 2024. Repayments commence after 15 October
2021 on the last business day of each fiscal quarter at $250,000 per quarter with the balance of the loan repayable
on the maturity date. The loans are secured by a grant of a security interest over the assets of Ikon Science Limited,
Tkon Science Americas Inc and Tkon Science Intermediate Limited. '
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Ikon Science Limited

Notes to the financial statements (continued)
Year ended 31 March 2021

17.

Financial instruments

The carrying values of the group’s financial assets and liabilities are summarised by category below:

Financial assets

Measured at amortised cost
Trade debtors
Measured at undiscounted amounts receivable
Other debtors
Accrued Income
Cash and cash equivalents

Financial liabilities

Measured at undiscounted amounts payable
Trade and other creditors
Deferred income
Accruals
Term loan

Group
2021 2020
£ £
4,395,823 5,797,974
217,643 297,707
862,209 661,222
5,200,098 3,386,796
10,675,773 10,143,699
Group
2021 2020
£ £
354,943 608,834
7,448,461 7,752,291
1,443,367 2,290,416
14,576,197 16,132,465
23,822,968 26,784,006

The group’s income, expenses, gains and losses in respect of financial instruments are summarised below:

Interest income and expense

Total interest income for financial assets at amortised cost
Total interest expense for financial liabilities at amortised cost

Group
2021 2020
£ £
585 246,992
(1,045,098)  (547,856)
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Tkon Science Limited

Notes to the financial statements (continued)
Year ended 31 March 2021

18.

19.

Commitments under operating leases

Total future minimum lease payments under non-cancellable operating leases were as follows.

Land and buildings Other
2021 2020 2021 2020
Group £ £ £ £
Within 1 year 680,857 780,066 ‘36,745 39,162
Between 1 and 5 years : 408,897 625,334 55,180 34,097
Greater than 5 years - - 610 -
1,089,754 1,405,400 92,535 73,259

The company had total commitments under non-cancellable operating leases as set out below.

Land and buildings Other
2021 2020 2021 2020
Company £ £ £ £
Within 1 year 276,286 273,090 7,320 6,740
Between 1 and 5 years 264,860 - 29,280 -
Greater than 5 years - S 610 -
541,146 273,090 37,210 6,740

Related party transactions

The total remuneration for key management personnel for the period totalled £955,001 (2020: £1,314,491),
including directors remuneration disclosed in note 6, remuneration of the senior management team and share-based

payment expenses of £nil (2020: £nil).

TIkon Science received £nil (2020: £228,357) in interest payments from Tkon Intermediate Limited during the year.
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Ikon Science Limited

Notes to the financial statements (continued)
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20. Called-up share capital and reserves

Authorised share capital
1,000,000 Ordinary shares of £0.10 each
63,401 (2020: 63,400) Preferred shares of £0.10 each

2021 2020
£ £

100,000 100,000
6,340 6,340

106,340 106,340

2021 2020
No. £ No. £
Allotted, called up and fully paid
Ordinary shares of £0.10 each 362,457 36,246 362,457 36,246
Preferred shares of £0.10 each 63,401 6,340 63,400 6,340
425,858 42,586 425,857 42,586

The group and company’s other reserves are as follows:

The share premium reserve contains the premium arising on issue of equity shares, net of issue expenses.

The currency translation reserve contains cumulative gains or losses on the re-translation of overseas operations.

The profit and loss reserve represents cumulative profits or losses.

The equity reserve represents the cumulative fair value of equity settled share-based payments to certain employees

cumulatively expensed through the profit and loss account.

21. Notes to cash flow statement

Reconciliation of operating loss to nct cash generated by operations

Operating loss
Less other income

Operating loss before other income
Amortisation (note 10)

Depreciation (note 11)

Gain on disposal of fixed assets (note 4)
Government grants received

Foreign tax received

Foreign tax paid

Operating cash outflow before movement in working capital
Decrease / (increase) in operating debtors

(Decrease) / (increase) in operating creditors

Cash generated by operations

2021 2020
£ £

(1,201,043) (3,770,175)
(396,444) -

(1,597,487) (3,770,175)
728,821 733,645
275,289 223,361

(413) -
193,254 -
19,663 -
(25.640) (310,087

(406,513) (3,123,256)
1,446,945  (2,792,034)
(1,019,754) 497,409

20,678 (5,417,881)
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' Ikon Science Limited

‘Notes to the financial statements (con.tinued)
- Year ended 31 March 2021 '

22.

23.

Ultlmate parent company and controlling mterest

“The 1mmed1ate parent is ]](on Intennedlate Limited, a company incorporated in UK with a registered address 1
The Crescent Surblton Surrey, KT6 4BN.

The ultlmate parent company is Ikon Parent Ltd, a company 1ncorporated in the UK w1th a reglstered address 1
. rThe Crescent, Surblton Surrey, KT6 4BN.

The ultimate controlling party is Great Hill Equity Partners VI-A, LP which is a Cayman Islands limited
partnership, by virtue of their shareholding.

Ikon Parent Lirnited is the largest company which consolidates the Company.

Post balance sheet events

There were no post balance sheet events.
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