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AST SPACEMOBILE UK LIMITED

DIRECTORS® REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present their annual report and financial statements for the year ended 31 December 2022.

Principal activities
The principal activity of the company is that of the development of a space-based broadband network.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

Mr T Severson {Resigned 28 April 2022)
Mr A Avellan

Mr S Gibson {Resigned 1 August 2022)
Mr S Wisniewski

MrV Raval {Appointed 1 June 2023}
Auditer

The auditor, Knill James LLP, is deemed to be reappointed under section 487(2) of the Cempanies Act 2006.

Statement of disclosure tc auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit information
of which the company's auditor is unaware. Additionally, the directors individually have taken all the necessary steps that they
ought to have taken as directors in order to make themselves aware of all relevant audit information and 1o establish that the
company's auditor is aware of that information.

On behalf of the board

Mr A Avellan
Director

29 September 2023




AST SPACEMOBILE UK LIMITED

DIRECTORS® RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors are respeonsible for preparing the annual repeort and the financial statements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
clected ta prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Acccunting Standards and applicable law). Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit
or loss of the company for that period. In preparing these financial statements, the directors are required to:

hd select suitable accounting policies and then apply them consistently;

e make judgements and accounting estimates that are reasonable and prudent;

4 prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient o show and explain the company’s
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply with the Companies Act 2006, They are alsa responsible for safeguarding the
assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and other
iregularities.




AST SPACEMOBILE UK LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBER OF AST SPACEMOBILE UK LIMITED

Opinion

We have audited the financial statements of AST Spacemehile UK Limited {the ‘company') for the year ended 31 Dacember
2022 which comprise the statement of comprehensive income, the balance shest, the statement of changes in equity and
notes to the financial statements, including significant accounting policies. The financial reporting framework that has been
applied in their preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting
Standard 102 The Financial Reporting Standard applicable in the UK and Republic of lreland {United Kingdom Generally
Accepted Accounting Practice).

In our opinion the financial statements:
- give a true and fair view of the state of the company’s affairs as at 31 December 2022 and of its profit for the year
then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
b have been prepared in accordance with the requirements of the Companies Act 2008.

Basis for opinion

We cenducted our audit in accordance with International Standards on Auditing (UK) (1SAs {UK)) and applicable law. Gur
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements secticn of our report. We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the caompany's ability to continue as a going cencern for a period of
at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concemn are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual repart other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion therson. Our respensibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge abfainad in the course of the audil, or atherwise appears o he materially misstated. If we identify such material
inconsistencies or apparent materlal misstatements, we are required to determine whather this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinicns on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
® the information given in the directors' report for the financial year far which the financial statements are prepared is
consistent with the financial statements; and

* the directors’ report has been prepared in accordance with applicable legal requirements.




AST SPACEMOBILE UK LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBER OF AST SPACEMOBILE UK LIMITED

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtainad in the course of the audit, we
have not identified material misstaternents in the directors’ report. We have nothing to report in respect of the following
matters in relation to which the Companies Act 2006 requires us to report to you if, in cur opinion:

hd adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of remuneration specified by law are not made; or

we have not received all the information and explanations we require for aur audit; or

the directors were not entitled to prepare the financial statements in accordance with the small companies regime
and take advantage of the small companies’ exemption in preparing the directors' repert and from the requirement to
prepare a strategic report.

Responsibilities of directors

As explained moare fully in the directors' responsibilities staternent, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstaterment, whether
due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters relaied to going concern and using the going concern basis of
accounting unless the directors either intend 1o liquidate the company or to cease operaticns, or have no realistic alternative
but to do so.

Auditor's responsibilities for the audit of the financial statements

Our ohjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due te fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in agcordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisicons of users taken on the basis of
these financial statements.

In idenlifying and assessing the risk of material misstatement in respect of irreqularities, including fraud, we:

* obtained an understanding of the nature of the sector, including the legal and regulatory framework that the company
operates in and how the company complies with the legal and regulatory framework;

* inquired of management, and those charged with governance, about their own identification and assessment of the
risks of irregularities, including any known actual, suspected or alleged instances of fraud; and

* discussed matters about non-compliance with laws and regulations and how fraud might cccur including assessment
of how and where the financial statemeants may be susceptible to fraud.

As a resull of these procedures we consider the most significant laws and regulations that have a direct impact on the
financial statements are FRS 102, Companies Act 2006, the company's governing document, and relevant tax legislation. We
performed audit procedures to detect non-compliances which may have a material impact on the financial stalements which
included reviewing the financial statements, including the Directors’ report, remaining alert to new or unusual transactions
which may not be in accordance with the governing document.

The most significant laws and regulations that have an indirect impact on the financial statements are the compliance with
relevant employment law and the UK General Data Protection Regulation {UK GDPR). We performed audit procedures to
inquire of management and those charged with goverance whether the company is in compliance with these laws and
regulations and inspected correspondence with regulatory authorities.

We identified the risk of management cverride of contrals as the area where the financial statements were most susceptible
to material misstatement due to fraud. Audit procedures performed included, but were not limited to, testing manual journal
entries and other adjustments, evaluating the businzss rationale in relation to significant, unusual transactions and
transactions entered into outside the normal course of business and challenging judgments and estimates.




AST SPACEMOBILE UK LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBER OF AST SPACEMOBILE UK LIMITED

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including those leading to
a material misstatement in the financial statements or non-compliance with regulation. This risk increases the more that
compliance with a law or regulation is removed from the events and transactions reflected in the financial statements, as we
will be less likely to become aware of instances of non-compliance. The risk is also greater regarding irregularities occurring
due to fraud rather than error, as fraud involves intentional concealment, forgery, collusion, omission or misrepresentation.

A further description of our responsibilities is availakle on the Financial Reporting Council's website at:
hitps:Hwww fre.org.ukfauditorsresponsibilities. This description forms part of our auditor's report.

Use of our report

This report is made solely to the company's member in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Qur
audit work has been undertaken so that we might state to the company's member those matters we are required to state to
the member in an auditor's report and for ne other purpose. To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the company and the company's member, for our audit work, for this report, or for
the opinions we have formed.

Mark Filsell FCA
Senior Statutory Auditor
For and on behalf of Knill James LLP 29 September 2023

Chartered Accountants

Statutory Auditor One Bell Lane
Lewes
East Sussex
BN7 1JU




AST SPACEMOBILE UK LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2022

2022 2021

Notes £ £

Turnover 2 2,644 917 1,355,494
Cost of sales (177,143} (299,344)
Gross profit 2,467,774 1,056,150
Administrative expenses (2,227,227} (932,923)
Operating profit 3 240,547 123,227
Interest payable and similar expenses 5 (101) -
Profit before taxation 240,446 123,227
Tax on profit 6 (89,578) (51,681)
Profit for the financial year 150,868 71,546

The profit and loss account has been prepared on the basis that all operations are continuing cperations.




AST SPACEMOBILE UK LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2022

Fixed assets
Tangible assets

Current assets

Debtors
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets
Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Provisions for liabilities
Deferred tax liability

Net assets

Capital and reserves
Called up share capital
Profit and loss reserves

Total equity

Notes

10

12

15

2022
£ £
154,434
317,066
93,757
410,823
(206,144)
204,679
359,113
(117,817)
2,184
(2,184)
239,112
;
239,111

239,112

2021
£ £
9,439
200,705
43,681
244,386
(164,534)
79,852
89,341
1,097
(1,097)
88,244
1
88,243
88,244

These financial statements have been prepared in accordance with the provisicns applicable to companies subject to the

small companies regime.

The financial statements were approved by the board of directors and authorised for issue on 22 September 2023 and are

signed on its behalf by:

Mr A Avellan
Director

Company registration number 12641573 (England and Wales)

Mr S Wisniewski
Director




AST SPACEMOBILE UK LIMITED

STATEMENT CF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2022

Share capitaProfit and loss Total
reserves
£ £ £
Balance at 1 January 2021 1 16,697 16,698
Year ended 31 December 2021:
Profit and total comprehensive income - 71,546 71,546
Balance at 31 December 2021 1 88,243 88,244
Year ended 31 December 2022:
Profit and total comprehensive income - 150,868 150,868
Balance at 31 December 2022 1

239,111 239,112




AST SPACEMOBILE UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1.1

1.2

13

14

Accounting policies

Company information

AST Spacemobile UK Limited is a private company limited by shares incorporated in England and Wales. The
registered office is One Bell Lane, Lewes, Easl Sussex, BN7 1JU.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (*FRS3 102"} and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in thesea financial statemeants are roundad to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting policies
adopted are set out below.

This company is a qualifying entity for the purpases of FRS 102, being a member of a group where the parent of that
group prepares publicly available consolidated financial statements, including this company, which are intended to give
a true and fair view of the assets, liabilities, financial position and profit or loss of the group. The company has therefore
taken advantage of exemptions from the fallowing disclosure requirements:

® Section 7 ‘Statement of Cash Flows": Presentation of a statement of cash flow and related notes and
disclosures;

® Section 11 'Basic Financial Instruments’ and Section 12 'Cther Financial Instrument Issues: The disclosure
requirements of paragraphs 11.42, 11.44, 11.45, 11.47, 11.48{a){iii}, 11.48(a)(iv), 11.48(b}, 11.48(c), 12.26,
12.27, 12.29{a), 12.29(b), and 12.29A;

® Section 26 ‘Share based Payment': Share based payment arrangements required under FRS 102 paragraphs

26.18(b}, 26.19 10 26.21 and 26.23;

Section 33 ‘Related Party Disclosures': Compensation for key management personnel.

The financial statements of the company are consolidated in the financial statements of AST SpaceMobile, Inc. These
consclidated financial statemants are available from its registered office, Midland Intl. Air & Space Port, 2901

Enterprise Lane, Midland, Texas 79706, USA.

Going concern

At the time of approving the financial statements, the directors have a reasonahle expectation that the company has
adequate resources to centinue in operational existence for the foreseeable future. Thus the directors continue to adopt
the going concern basis of accounting in preparing the financial statements.

Turnover

Turnecver is recognised at the fair value of the consideration received or receivable for services provided in the normal
course of business, and is shown net of VAT and other sales related taxes. The fair value of consideration takes into
account trade discounts, settlement discounts and volume rebates.

When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration is the
present value of the future receipts. The difference between the fair value of the consideration and the nominal amcunt
received is recognised as interest income.

Research and development expenditure
Research expenditure is written off against profits in the year in which it is incurred. Identifiable development
expenditure is capitalised to the extent that the technical, commercial and financial feasibility can be demonstrated.




AST SPACEMOBILE UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1

1.5

1.6

1.7

1.8

Accounting policies (Continued)

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of depreciation
and any impairment losses.

Depreciation is recognised so0 as to write off the cost or valuation of assets less their residual values over their useful
lives an the following bases:

Leasehold land and buildings 10% straight line
Plant and equipment 25% straight line
Fixturas and fittings 25% straight line
Computers 33% straigbt line
Right of use asset Qver the life of the lease

The gain or loss arising on the disposal of an asset is determined as the difference hetween the sale proceeds and the
carrying value of the asset, and is credited or charged to profit or loss.

Impairment of fixed assets

At each reperting period end date, the company reviews the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any). Where it is
not possible to estimate the recoverable amount of an individual asset, the company estimates the recoverable amount
of the cash-generaling unit fo which the asset belongs.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, other
short-term liquid investments with original maturities of three months or less. and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabilities.

Financial instruments
The company has elected to apply the provisions of Section 11 'Basic Financial Instruments’ and Section 12 'Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is a
legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise
the asset and settle the liability simultanecusly.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest method unless
the arangement constitutes a finanging transaction, where the transaction is measured at the present value of the
future receipts discounted at a market rate of interest. Financial assets classified as receivable within one year are not
amortised.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangemsents
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the company after
deducting all of its liabilities.

-10 -




AST SPACEMOBILE UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1

19

Accounting policies (Continued)

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares that
are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a financing
transaction, where the debtinstrument is measured at the present value of the future payments discounted at a market
rate of interest. Financial liabilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of business
from suppliers. Amounts payable are classified as current liakilities if payment is due within one year or less. If not, they
are presented as non-current liabilities, Trade creditors are recognised initially at transaction price and subseguently
measured at amortised cost using the effective interest method.

Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs. Dividends
payable an equity instruments are recognised as liabilities once they are no longer at the discretion of the company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxabkle profit for the year, Taxable profit differs from net profit as reported in the
profit and loss account beczuse it excludes items of income or expense that are taxable or deductible in cther years
and it further excludes iterns that are never taxable or deductible. The company's liability for current tax is calculated
using tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assels are recognised to the
extent that it is prebable that they will be recovered against the reversal of deferred tax liabilities or other future taxable
profits. Such assets and liabilities are not recognised if the timing difference arises from gooedwill or from the initial
recognition of other assets and liahilities in a transaction that affects neither the tax prefit nar the accounting profit.

Employee benefits
The costs of short-tarm employae benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as thay fall due.

Share-based payments

Equity-settled share-based payments are measured at fair value at the dale of grant by reference to the fair value of
the equity instruments granted using the Black Scheles model. The fair value determined at the grant date is expensed
on a straight-line basis over the vesting period, based on the estimate of shares that will eventually vest.

11 -




AST SPACEMOBILE UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1 Accounting policies (Continued)

When the terms and conditions of equily-settled share-based payments at the time they were granted are subsequently
maodified, the fair value of the share-based payment under the original terms and conditions and under the modified
terms and conditions are both determined at the date of the modification. Any excess of the modified fair value over the
original fair value is recognised over the remaining vesting period in addition to the grant date fair value ¢f the original
share-based payment. The share-based payment expense is not adjusted if the modified fair value is less than the
original fair value.

Cancellations or settlements (including those resulting from employee redundancies) are treated as an acceleration of
vesting and the amount that would have been recognised cver the remaining vesting period is recognised immediately.

1.14 Leases
Leases are classified as finance leases whenever the terms cf the lease transfer substantially all the risks and rewards
of ownership to the lessees. All other leases are classified as operating lzases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of inception
and the present value of the minimum lease payments. The related liability is included in the balance shect as a
finance lease obligation. Lease payments are treated as consisting of capital and interest elemants. The interest is
charged te profit or loss so as to produce a constant periodic rate of interest on the remaining balance of the liability.

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leases asset are consumed.

1.15 Foreign exchange
Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates of
the transactions. At each reporting end date, monetary assets and liahilities that are denominated in foreicn currencies
are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation in the period
are included in profit or loss.

2 Turnover and other revenue
2022 2021
£ £
Turnover analysed by class of business
Management fees 2,644,917 1,355,494
3 Operating profit
2022 2021
COperating profit for the year is stated after charging: £ £
Exchange losses 111,051 -
Research and development costs 3,450 69,452
Depreciation of owned tangible fixed assets 14,300 4,699
Depreciation of tangible fixed assets held under finance leases 3,495 -
Share-based payments 224,984 153,089
Operating lease charges 105,645 10,806

12 -




AST SPACEMOBILE UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

4 Employees

The average menthly number of persons {including directors) employed by the company during the year was:

2022 2021
Number Number
Engingering 12 5
Their aggregate remuneration comprised:
2022 2021
£ £
Wages and salaries 1,602,760 690,512
Social security costs 161,693 62,276
Pension costs 64,773 41,027
1,729,226 793,815
§ Interest payable and similar expenses
2022 2021
£ £
Interest on bank overdrafts and loans 101 -
5 Taxation
2022 2021
£ £
Current tax
UK corporation tax on profits for the current period 88,539 51,763
Adjustments in respect of prior periods (48) -
Total current tax 88,491 51,763
Deferred tax
Crigination and reversal of timing differences 1,087 {82)
Total tax charge 89,578 51,681

-13 -




AST SPACEMOBILE UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

[ Taxation (Continued)

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or loss and the
standard rate of tax as follows:

2022 2021
£ £
Profit before taxation 240,446 123,227
Expected tax charge based on the standard rate of corporation tax in the UK of
19.00% (2021: 19.00%) 45,685 23,413
Tax effect of expenses that are not deductible in datermining taxable profit 46,094 29,117
Parmanent capilal allowances in excess of depreciation (3,240) (787)
Under/{over) provided in prior years (48) -
Deferred taxation 1,087 {82)
Taxation charge for the year 89,578 51,681
7 Tangible fixed assets
Leaseheld land Plant and Fixtures and Computers Right of use Total
and buildings equipment fittings asset
£ £ £ £ £ £
Cost
At 1 January 2022 - 5,322 - 10,100 - 15,429
Additions 16,097 - 575 23,543 122,525 162,740
At 31 December 2022 16,087 5,328 575 33,643 122,525 178,169
Depreciation and impairment
At 1 January 2022 - 1,332 - 4,608 - 5,940
Depreciation charged in the
year 1,610 1,332 144 11,214 3,445 17,795
At 31 December 2022 1,610 2,664 144 15,822 3,495 23,735
Carrying amount
At 31 December 2022 14,487 2,665 431 17,821 119,030 154,434
At 31 December 2021 - 3,997 - 5,492 - 9,489

The net carrying value of tangible fixed assets includes the following in respect of assets held under finance leases or
hire purchase contracts.

2022 2021
£ £

Right of use asset 119,030 -

14 -




AST SPACEMOBILE UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

8 Debtors
Amecunts falling due within one year:
Amounts owed by group undertakings

Other debtors
Prepayments and accrued income

9 Creditors: amounts falling due within one year

Notes
Obligations under finance leases 11
Trade creditors
Corporation tax
Other taxation and social security
Other creditors
Accruals and deferred income
10 Creditors: amounts falling due after more than one year
Notes
Obligations under finance leases 11

1 Finance lease obligations
Future minimum lease payments due under finance leases:
Within one year

In two to five years
In over five years

2022

204,903
90,173

21,990

317,066

2022
£

6,370
26,368
88,539
13,584
44075
27,208

206,144

2022
£

117,817

2022

8,370
43,450
74,367

124,187

2021

163,501
29,068
8,136

200,705

2021

64,388
51,763
19,564
18,581
10,238

164,534

2021

Finance lease payments represent renials payable by the company for certain items of plant and machinery. Leases
include purchase options at the end of the lease peried, and no restrictions are placed on the use of the assets. The
average lease term is 9 yvears. All leases are on a fixed repayment basis and no arrangements have been entered into

for contingent rental payments.

-15 -




AST SPACEMOBILE UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

12  Deferred taxation

The following are the major deferred tax liabilities and assets recegnised by the company and mevements thereon:

Balances:

Accelerated capital allowances
Pension

Movements in the year:

Liability at 1 January 2022
Charge to profit or loss

Liability at 31 December 2022

13 Retirement benefit schemes

Defined contribution schemes

Charge to profit or loss in respect of defined contribution schemes

Liabilities Liabilities

2022 2021

£ £

5,229 1,803
(3,045) (706)

2,184 1,097

2022

£

1,097

1,087

2,184

2022 2021

£ £

64,773 41,027

The company ¢perates a defined contribution pension scheme for all qualifying employees. The assels of the scheme
are held separately from those of the company in an independantly administered fund.

14  Share-based payment transactions

Group share-based payments

During the year ended 31 December 2021, the company granted 12,000 equity share options under the parent
company's 2019 Equity Incentive Plan to its employees. The ferm of the options is & years and the remaining

contractual life is 3 years.

During the year ended 31 December 2022, the company granted 248,000 equity share options under the parent
company's 2020 Equity Incentive Plan to its emplayees. The ferm of the options is & years and the remaining

contractual life is 4 years.

15  Share capital

Ordinary share capital
Issued and fully paid
Ordinary Shares of £1 each

2022

Number

2021 2022
Number £
1 1
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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16

17

Operating lease commitments

Lessee
At the reporting end date the company had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

2022 2021

£ £

Within one year - 21,672
Between two and five years - 86,688
In over five years - 97,524
- 205,884

During the year, the company made the decision to capitalise the operating lease as a right to use asset and therefore
the lease commitment is now shown within creditors (see note 11).

Related party transactions

Transactions with related parties
During the year the company entered intc the following transactions with related parties:

Services provided

2022 2021
£ £
Entities with control, joint control or significant influence over the company 2,644,917 1,355,494

Services provided to entities with control, joint control or significant influence over the company totalling £2,644,917
{2021 - £1,355,494) represent management charges billed to the parent company, AST & Science LLC. The
management charges are calculated at 10% on tatal direct and administrative costs incurred by the company during
the period.

During the period, the company received payments totalling £2,603,515 (2021 - £1,191,994) against the management
fees billed to the parent company, AST & Science LLC, an entity with control, joint control or significant influence cver
the company.

The following amounts were outstanding at the reporting end date:

2022 2021
Amounts due to related parties £ £
Other related parties 25,847 12,936

Amounts owed to other related parties totalling £25,847 are due to AST & Science Iberia (2021 - £12,936 ).
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AST SPACEMOBILE UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

17  Related party transactions (Continued)

The following amounts were outstanding at the reporting end date:

2022 2021
Amounts due from related parties £ £
Entities with cantrel, joint control or significant influence over the

company 204,903 163,501
Amounts owed by entities with contral, joint control, or significant influence over the company totalling £204,903 (2021 -
£163,501) due from AST & Science LLC, who are the parent company.

18  Ultimate controlling party

The parent company of AST Spacemobile UK Limited is AST & Science LLC whose registered office is 2901 Enterprise
Lane, Midland, Texas, 79706, United States of America.

The company is controlled by AST & Science LLC, who own 100% of the issued share capital.
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