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OPIA LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 30 JUNE 2022

The directors present the strategic report and audited financial statements for Opia Limited {the “Company") for the year
ended 30 June 2022

Principal activity and review of the business

The Company's principal activities are sales optimisation through sales promaotion and pricing mechanics and the
financial risk management of redemplion based, sales promoticnal activity. There have been no significant changes to
the Company's business model during the year under review.

Revenue in the year ended 30 June 2022 was £28,759,191 (2021: £20,739,528). The Company generated a net profit
after tax for the year of £4,202,063 (2021: £1,527,631). The Company’s net assets increased from £3,605,554 fo
£5,507,607 as at 30 June 2022 resulting from the Company's after tax profit, offset by the dividends paid during the year
of £2,300,000.

The year ended 30 June 2022 was a very successful one for the Company building on the significant investments made
in the business over recent years in both resource and product delivery. The Odeon B2B cinema agency business
delivered a better resuit with the reduced impact of COVID.

During the year the business continued to develop new client relationships across all regions as well as successfully
expanding on the breadth of its existing dlient relationships across new business units and into new regions. The strategy
of combining internal client referrals with local sales expertise has proved successful in winning new business. In addition,
the business continues to explore new sectors which can be serviced by the unigue full service offering that the business
provides.

The growth of the business continues to be founded on a mixture of sustained organic growth, new client acquisition and
successful expansion into new territories and sectors, reflecting its industry-wide reputation for reliability and quality of
delivery. Opia's high-performance, data-driven sales campaigns are used by most of the best-known global consumer
electrenics brands, including Samsung, LG, Lenovo and Google, as well as retailers such as Euronics, Media Markt and
LL Flooring.

Operational highlights for the year include:

Continued expansion of the sales teams with a focus on new business development
Building out of the Commercial team to support the Sales efforts

Focus on automation and operational efficiency

Marketing initiatives and appointments

Investment in developing the business' product set

The Gompany believes that it is well positioned with its unique product and service offerings to confinue winning more
work supporting its clients in the current challenging macro-economic environment. Post sales promotions are an efficiant
means of delivering greater valus to consumers with stretched budgets and they allow manufacturers and retailers to
achieve higher average sales prices.

The Company acknowledges the wage and input cost pressures arising from the current inflationary environment and is
addressing this through operational efficiency measures such as automation, system improvements, building scale.
Whera possible the Company is repricing its products and services to reflect net changes to the input costs.

Principal risks and uncertainties

The Company's activities are subject to 2 number of risks and uncertainties, the principal risks being currency, insurance
risk, credit, liquidity and pricing risks.

Currency risk
Management regularly monitors the Company's currency position and exchange rate movermnents and makes currency
decisions as appropriate.

The Company generates material revenues in Euro and US Dollars and where possible invoices in the same currency
as the costs that are incurred for the project which acts as a natural hedge reducing the forex exposure to the net margin.
This net margin is aiso used to fund the overhead costs of the business outside of the UK.

The Company holds bank actounts in these key trading currencies to manage the timing of the cashflows and in order
ta reduce the need o transact in and out of different currencies. A multi-currency overdraft facility is available fo support
this as well.




OPIA LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

Insurance risk

The Company enters into contracts with customers to manage and minimise their risk of claims on their promotions.
Insurance risk is where the volume and size of claims on promotions varies from that expected, leading to an unexpected
impact on financial retuns. The Company uses its experience and data on past promoticnal actvities to mitigate
insurance risk. The Company may also enter into redemption insurance to further mitigate insurance risk on specific
promotions.

Credit risk

The Company mainly trades with long standing customers, the nature of these relationships assist management in
controlling credit risk. All the Company’s revenue is made under contract and it is the Company’'s policy that customers
are subject to suitable credit verification procedures as part of the onboarding process. In addition, receivable balances
are monitored on an ohgoing basis with the result that the Company's exposure to bad debts is not significant.

Liquidity risk

Management control and menitor the Company's cash flow on a reqular basis, including forecasting future cash
flows. The Company ensures that cashflow is a primary consideration when entering into new contracts and where
possible matches the cashflows of receipts and payments to improve liquidity.

The Company closely monitors its aged debtor reports on a regular basis and has established targets for debtor days
and overdue percentages.

Price risk

The Company transacts in foreign currency as it delivers its services across a number of regions. As such the Company
is subject to variations in foreign currency but the Company considers that it has sufficient mitigation in place to reduce
the overall exposurs.

The Company holds foreign currency assets which are impacted by revaluation at the balance date. These currency
fluctuations resutt in unrealised gains and losses in the income statement which are realised at the appropriate time.

The Company has no significant exposure to interest rate fluctuations as it has no debt nor does it have exposure o
equity prices.

Fair value interest rate risk
The Company does not have any long term bank borrowings.

Employees

The Company recognises that its success is dependent on the contribution and achievements of its employees. The
Company has a comprehensive set of employment practices designed to achieve the best passible environment for its
employees to perform. The Company's equal opportunity policy is designed to create an environment in which all
employees are encouraged to develop their individual potential, irrespective of their age, sex, race, religion or disability.

Appropriate training and career development is available to all employees, including those with disabilities. Where
possible, the Company will continue ihe employment of, and arrange appropriate training for, employees who have
become disabled during the period of their employment.

Key performance indicators

The Company's key performance indicators include Gross Profit (up 49%) and Operating Profii (up 134%) both against
the prior year displaying strong growth. The Gross Profit margin was 47% which was higher than the previous year resuit
of 43% primarily due to the positive impact arising from the settlement of an insurance claim.

Administration expenses were 24% higher than the prior year as new staff resources were added t0 help grow the
Company. The efficiency of the Company was improved with a Profit Before Tax margin of 17% which was higher than
the prior year result of 10%.

The Company also focuses on non-financial key performance indicators including claim volumes which were up 30%
year on year, client retention, client acquisition and number of promotions (up 5%).

Customers

The Company aims to gevelop partnerships with its customers that delivers long-term benefits to both paries. Frequent
meetings take place at many levels within the sales team and senior management. The Company works with its
customers to understand their business and seeking insight from their markets and customers’ behaviour to create
innovative promotional ideals.
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OPIA LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

Section 172 statement

Section 172 of the Companies Act 2006 requires directors of a company to act in a way that they consider, in good faith,
would most likely promote the success of the Company for the benefit of its members as a whole, and in going so have
regard to, amongst other matters, the following factors:

Likely consequences of any decisions in the long-term;

Interests of the Company’s employees;

Need to foster the Company's business relationships with customers and others;

Impacts of the Company's operations on the community and environment;

Desirability of the Company maintaining a reputation for high standards of business conduct;, and
Need to act fairly bstween members of the Company.

* & & * & 3

The directors have considered the factors set out above when making strategic decisions that affect the long-term
success of the Company. [n addition, the interests and views of the Company’s ultimate parent and controlling party,
VRG Holdco Py, Ltd. have been considered. The directors aim to ensure thal decisions support the ultimate parenf's
purpase together with its strategic priorities.

On behalf of the board

A Ao
P F Gamar
Director
28 June 2023




OPIA LIMITED

DIRECTORS’ REPORT
FOR THE YEAR ENDED 30 JUNE 2022

The directors present their report and audited financial statements for the year ended 30 June 2022

Dividends
During the year dividends of £2,300,000 were paid {2021: £1,000,000}).

Directors
The directors who served the Company during the year and up fo the date of approval of the financial statements were
as follows:

S J Gales

AW Marwick

C M Aubrey

P F Garner

AW Bennallack {appointed 30 November 2021)
S T Phillipson (resigned 30 November 2021)

Future developments
The business continues to develop out its product offering, autornation and efficiency and expects future growth to arise
primarily from markets such as North America and Mainland Europe with many untapped opportunities.

The key growth drivers for the business are expected to come from expanding the active client base through extending
the geographical reach of these blue-chip multinationzl clients as well of the addition of clients from new sectors.
Additional opportunities are expected to arise from a clear product offering and a best in market IT architecture with
integrated fulfiiment partners,

In addition, the business will focus on building consistent business in market sectors outside of the core consumer
electronics sectors ingluding, the mobile phone market and other slow moving consumer goods markets. The business
has already experienced success in both the USA and Europe with new clients in replicating its UK based activities.

As part of its continuing commitment fo quality, development and expansion, the Company continues to invest in quality
standards, talent and the addition of new areas of expertise. Data secunty and fraud protection remain a key focus and
the Company’s long-standing ability to deliver results, means it is well equipped to bring sales-enhancing expertise and
innovation into these new markets.

Going concern

The financial statements have been prepared on a going concern basis as the direclors have areasonable expectation
that the Company has adequate resources to centinue in operational existence for 12 months from the date of approval
of these financial statements. The Company has net assets of £5,607,607 (2021: £3,605,554) and net current assets
£4,.351,182 {(2021: £2,293,216).

In February 2022, the gecpolitical situation in Eastern Europe intensified with Russia's invasion of Ukraine. There was
ng direct impact to the Company as a result of this conflict between these two countries.

The Company’'s results and financial forecasts up to 30 June 2024, taking into consideration the current environment,
show that the Company is expected to remain profitable and generate positive cash flows giving the Company the ability
to continue to meet ifs liabilities as they fall due during the going concern assessment period. The Company continues
to have available an uncormmitted short-term facility of £0.5 million which is undrawn, and the Company is not expecting
to require suppodt from group undertakings.

However, subsequent to 30 June 2022, the Company's UK ultimate parent, Edge UK Holdings Limited is looking to sell
its investment in Countrywide Property Investments (UK) Limited and its subsidiaries, which includes the Company. At
the date of the approval of these financial statements, the sale process is ongoing and a buyer has yel to be confirmed
As such, the intenfions of any future possible owner of the Company are unknown with regards to the continuation of
trade within this legal entity, and as a sale could take place within the going concern period this has been considered as
pait of the going cancern assessment.

In view of the circumstances and cash flow assessment referred to above, the directors of the Company believe that it
is appropriate to adopt the going cencern basis in preparing the financial statements. However, these circumstances
indicate the existence of a material uncertainty related to events or conditions that may c¢ast significant doubt on the
Company's ability to continue as a going concern. The financial statements do not include any adjustments that would
result from the basis of preparation being inappropriate.




OPIA LIMITED

DIRECTORS’ REPORT {CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

Disclosure of Information to auditer

The directors who held office at the daie of approval of this directors’ report confirm that, so far as they are each aware,
there is no relsvant audit information of which the Company’s auditor is unaware; and each director has taken all the
steps that they ought to have taken as a director to make themselves aware of any relevant audit information and to
establish that the Company's auditor is aware of that information.

Qualifying third party indemnity provisions

The VRG Holdeo Pty. Ltd. Group has entered into deeds of indemnity, access and insurance with each Director. Under
these deeds, the Group has agreed to indemnify, to the extent permitted by law, each director in respect of certain
liabilities which the director may incur as a result of or by reason of (whather solely of in part), being or acting as an
officer of the Group.

Political donations
There were no political donations made during the year (2021: £nil).

Research and development
There was no research and development costs incurmred during the year (2021: £nil).

Events subsequent to the balance sheet date

Except for the potential sale referred to in the going concern paragraph, no matter or circumstance has arisen since the
end of the financial year which has significantly affected or may significanily affect the operations of the Company, the
results of those operations, or the state of affairs of the Company.

Auditor
Pursusnt to Section 487 of the Companies Act 2008, the auditor will be deemed to be reappointed and KPMG LLP will
therefore continue in office.

On behalf of the board

P F Garner
Director
28 June 2023

Priory House, Pilgrims Court
Sydenham Road

Guildford

Surray

England, GU1 3RX




OPIA LIMITED

STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE REPORT AND
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2022

The directors are responsible for preparing the Directors’ Report and the financial statements in accordance with
appiicable law and regulations.

Company law requires the directors to prepare financial statements for each financiatl year. Under that law they have
elected to prepare the financial statements in accordance with UK accounting standards and appticable law (UK
Generally Accepted Accounting Practice), including FRS 101 Reduced Disclosure Framework,

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that period. In
preparing thess financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;

+  make judgements and estimates that are reasonable and prudent,

« state whather applicable UK accounting standards have been followed, subject to any material departures disclosed
and explained in the financial statements;

. assess the Company’s ability to continue as a going concem, disclosing, as applicable, matters related to going
concern; and

. use the going concern basis of accounting unless they either intend to liquidate the Company or o cease
operations, or have no realistic altemative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company’s transactions and disclose with reasonable accuracy at any time the financial position of the Company and
enable them o ensure that the financial statements comply with the Companies Act 2006. They are responsible for such
internat control as they determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due fo fraud or error, and have general responsibility for taking such steps as are
reasonably open to them to safeguard the assets of the Company and to prevent and detect fraud and other irregularities.




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
OPIA LIMITED

Opinion

We have audited the financial statements of OPIA Limited (“the Company™) for the year ended 30 June
2022 which comprise the Staiement of comprehensive income, Balance Sheet, Statement of changes in
equity and related notes, including the accounting policies in note 1.

In our opinion the financial statements:

e give a true and fair view of the state of the Company’s affairs as at 30 June 2022 and of its profit for
the year then ended;

» have been properly prepared in accordance with UK accounting standards, including FRS 101
Reduced Disclosure Framework; and

e have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and
applicable law. Our responsibilities are described below. We have fulfilled our ethical responsibilities
under, and are independent of the Company in accordance with, UK ethical requirements including the
FRC Ethical Standard. We believe that the audit evidence we have obtained is a sufficient and appropriate
basis for our opinion.

Material uncertainty related to going concern

We draw attention to note 1 to the financial statements which indicates that the company’s intermediate
parent, Edge UK Holdings Limited, is looking to sell its investment in subsidiaries which includes the
Company and as such, the intention of any future possible owner is unknown with regards to the
company. These events and conditions, along with the other matters explained in note 1. constitute a
material uncertainty that may cast significant doubt on the company’s ability to continue as a going
concern.

Our opinion is not modified in respect of this matter.
Going concern basis of preparation

The directors have prepared the financial statements on the going concern basis. As stated above, they
have concluded that a material uncertainty related to going concern exists.

Our conclusion based on our financial statements audit work: we consider that the directors™ use of the
going concern basis of accounting in the preparation of the financial statements is appropriate.

Fraud and breaches of laws and regulations — ability to detect

fdentifving and responding to risks of material misstatement due to froud

To identify risks of material misstatement due to fraud (“fraud risks™) we assessed events or conditions

that could indicate an incentive or pressure to commit fraud or provide an opportunity to commit fraud.

Our risk assessment procedures included:

o  Enquiring of directors as to the Company’s policies and procedures to prevent and detect, as well as
whether they have knowledge of any actual, suspected or alleged fraud.

» Reading Board minutes,
+ Using analytical procedures to identify any unusual or unexpected relationships.

We communicated identified fraud risks throughout the audit team and remained alert to any indications
of fraud throughout the audit.

As required by auditing standards, we perform procedures to address the risk of management override of
controls and the risk of fraudulent revenue recognition, in particular :

. the risk that management may be in a position to make inappropriate accounting entries
. the risk that revenue is overstated/understated through recording revenues in the wrong period.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
OPIA LIMITED (continued)

We did not identify any additional fraud risks.
We performed procedures including:

« Identifying journal entries to test based on risk criteria and comparing the identified entries to
supporting documentation. These included those posted with unusual pairings to revenue and cash, to
seldom used accounts and entries without descriptions or specific key words

e  Selecting a sample revenue transactions pre and post year end and testing whether the timing of the
revenue recognition ts correct. We also tested a sample of credit notes posted after the year end to
identify any items that may cast a doubt on the appropriateness of revenue recognised pre year end.

Identifving and responding to risks of material misstatement related to compliance with laws and
regulations

We identified areas of laws and regulations that could reasonably be expected to have a material effect on
the financial statements from our general commercial and sector experience and through discussion with
the directors and other management (as required by auditing standards), and discussed with the directors
and other management the policies and procedures regarding compliance with laws and regulations.

We communicated identified laws and regulations throughout our team and remained alert to any
indications of non-compliance throughout the audit.

The potential effect of these laws and regulations on the financial statements varies considerably.

Firstly, the Company is subject to laws and regulations that directly affect the financial statements
including financial reporting legislation (including related companies legislation), distributable profits
legislation and taxation legislation and we assessed the extent of compliance with these laws and
regulations as part of our procedures on the related financial statement items.

Secondly, the Company is subject to many other laws and regulations where the consequences of non-
compliance could have a material effect on amounts or disclosures in the financial statements, for instance
through the imposition of fines or litigation. We identified the following areas as those most likely to have
such an effect; health and safety, data protection laws, anti-bribery, employment law and certain aspects
of company legislation recognising the nature of the Company’s activities. Auditing standards limit the
required audit procedures to identify non-compliance with these laws and regulations to enquiry of the
directors and other management and inspection of regulatory and legal correspondence. if any. Therefore
if a breach of operational regulations is not disclosed to us or evident from relevant correspondence, an
audit will not detect that breach.

Context of the abilily of the audit to detect fraud or breaches of law or regulation

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected
some material misstatements in the financial statements, even though we have properly planned and
performed our audit in accordance with auditing standards. For example. the further removed non-
compliance with laws and regulations is from the events and transactions reflected in the financial
statements, the less likely the inherently limited procedures required by auditing standards would identify
it.

in addition, as with any audit, there remained a higher risk of non-detection of fraud, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of intemal contrels. Our audit
procedures are designed to detect material misstatement. We are not responsible for preventing non-
compliance or fraud and cannot be expected to detect non-compliance with all laws and regulations.

Strategic report and directors’ report

The directors are responsible for the strategic report and the directors” report. Our opinion on the financial
statements does not cover those reports and we do not express an audit opinion thereon.

Our responsibility is to read the strategic report and the directors’ report and, in doing so, consider whether,
based on our financial statements audit work, the information therein is materially misstated or inconsistent



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
OPIA LIMITED (continued)

with the financial statements or our audit knowledge. Based solely on that work:

. we have not identified material misstatements in the strategic report and the directors’ report;

. in our opinion the information given in those reports for the financial year is consistent with the
financial statements; and

. in our opinion those reports have been prepared in accordance with the Companies Act 2006.
Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report to you if, in our opinion:

¢ adequate accounting records have not been kept, or returns adequate for cur audit have not been
received from branches not visited by us; or

+ the financial statements are not in agreement with the accounting records and returns: or
s certain disclosures of directors” remuneration specified by law are not made; or

¢ we have not received all the information and explanations we require for our audit.
We have nothing to report in these respects.
Directors’ responsibilities

As explained more fully in their statement set out on page 6, the directors are responsible for: the
preparation of the financial statements and for being satisfied that they give a true and fair view; such
internal control as they determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error; assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern; and using the going concern
basis of accounting unless they either intend to liquidate the Company or to cease operations, or have no
realistic alternative but to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s
report. Reasonable assurance is a high level of assurance, but does not guarantee that an audit conducted
in accordance with [SAs (UK) will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of the financial
statements.

A fuller description of our responsibilities is provided on the FRC’s website at
www.fre.org.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006, Qur audit work has been undertaken so that we might state to the Company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
Company and the Company’s members, as a body, for our audit work. for this report, or for the opiniens
we have formed.

Omar Ali (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

15 Canada Square

London E14 5GL

29 June 2023



OPIA LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2022

Revenue

Cost of sales

Gross profit

Administrative expenses

Operating profit

Interest payable and similar charges
Profit before taxation

Taxation

Profit after taxation

Other comprehensive income

Total comprehensive income for ¢the year

Notes

Year Year

ended ended

30 June 2022 30 June 2021
£ £

28,759,191 20,739,528
(15,373,285) (11,783,332)
13,385,906 8,956,196
(8,578,458) (6,897 439)
4,807,448 2,058,757
{9,426) (8,952)
4,798,022 2,049,805
(595,969) (522,174)
4,202,053 1,527,631
4,202,053 1,527,631

The statemen! of comprehensive income has been prepared on the basis that all operations are continuing operations.

The accompanying on pages 13 to 26 notes form part of these financial statements.

i0



OPIA LIMITED

BALANCE SHEET
AS AT 30 JUNE 2022

Non-current assete
Intangible assels

Tangible fixed assets

Fixed asset investments
Trade and other receivables
Deferred tax asset

Current asseis
Trade and other receivables
Cash and cash equivalents

Current liabilitiss
Trade and other payables

Netcurrent assets

Total assets less current liabilities

Provision for liability
Deferred tax liability
Lease liabilities

Nat asseots

Capital and reserves
Called up share capital
Other reserves
Retained earnings

Shareholders’ funds

Notes

10
i
12

11
13

14

15

12
19

16

30 June 2022 30 June 2021
£ £

564,462 515,137
208,497 218,244
17.120 17,120
435,790 407,685
26,378 263,124
1,250,247 1,421,310
10,188,485 8,042,798
2,871,045 2,456,836
13,059,530 10,469,634
(8,708,348) (8,206,418)
4,351,182 2,293,216
5,601,429 3,714,526
- (48,562)

(34,536) -
{59,286) (60,410)
5,507,607 3,605,554
80 80

20 20
5,507,507 3,605,454
5,507,607 3,605,554

The accompanying notes on pages 13 to 28 form part of these financial statements.

The financial statements were approved by the Board of Directors and were signed on its behalf by:

P F Gamer
Director
28 June 2023

Company Registration No. 05021170

"



OPIA LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2022

At 1 July 2020
Profit for the year
Dividend paid
At 30 June 2021
Profit for the year
Dividend paid
At 30 June 2022

Share Other Retained Total
capital reserves earnings

£ £ £ £

80 20 3,077,823 3,077,923

- - 1,527,631 1,627,631

- - (1,000,000) {1,000,000)

80 20 3,605,454 3,605,554

- - 4,202,053 4,202,053

- - (2,300,000) (2,300,000)

80 20 5,607,507 5,507,607

The accompanying notes on pages 13 o 26 form part of these financial statements.
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OPIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2022

1. Principal accounting policies
Basis of preparation

The financial statements for Opia Limited (the ‘Company”) for the year ended 30 June 2022 were authorised for issue by
the board of directors on 28 June 2023 and the balance sheet was signed on the board's behalf by P F Garner. Opia Limited
is incorporated and domiciled in England and Wales. The Company registration number is 056021170 and the registered
address is Priory House, Pilgrims Court, Sydenham Road, Guildford, Surrey, England, GU1 3RX. The Company is a private
limited company, limited by shares.

The Company's financial statements are presented in Sterling and all values are rounded to the nearest pound. The
presentation and classificaticn of comparative items in the financial statements have been adjusted where approptiate to
ensure that the disclosures are consistent with the current period.

These financial statements were prepared in accordance with Financial Reporting Standard 101, Reduced Disclosure
Framework ("FRS101").

in preparing these financial statements, the Company applies the recognition, measurement and disclosure requirements of
UK-adopted international accounting standards ("UK-adopted [FRS™), but makes amendments where necessary in order to
comply with Companies Act 2006 and has set out below where advantage of the FRS 101 disclosure exemptions has baen
taken.

The Company's parent undertaking of the largest and smallest group of undertakings for which consolidated financial
statements are drawn up that inciudes the Company, is the Village Roadshow Pty. Lid. group ("VRL greup” or “group™). The
consolidated financial statements of the VRL group are prepared in accordance with IFRS and are available to the public
(refer to note 17). Therefore, the Company is exempt by virtue of section 401 of the Companies Act 2006 from the
requirement to prepare consclidated group financial statements. These financial statements present information about the
Company as an individual undertaking and not about its group.

In these finarcial statements, the Company has applied the exemptions available under FRS101 in respect of the following
disclosures:

. The requirement in paragraph 38 of IAS1, Presentation of Financial Statements, to present comparative information
in respect of:
{a) Paragraph 78({a)(iv) of IAS1;
{b} Paragraph 73{e) of IAS16, Property, Plant and Equipment;
(c) Paragraph 118({e} of IAS38, Infangible Assels;
. The requirements of paragraphs 10(d), 10{f) and 134-1386 of IAS1;

. The requirements of 1AS7, Statement of Cash Flows;
. The requirements of paragraphs 30 and 31 of 1AS8, Accounting Policies, Changes in Accouniing Estimates and
Errors;

. The requirements of the second sentence of paragraph 110 and paragraphs 113(a), 114, 115, 118, 119(a) to (¢}, 120
to 127 and 129 of IFRS515, Revenue from Contracts with Cusformners;

. The requirements of paragraph 17 of IAS24, Related Parly Disclosures (key manageiment compensation);

v The requirements in 1AS24 1o disclose related party transactions entered into betwesn two or more members of a
group, provided that any subsidiary which is a party to the fransaction is wholly owned by such a member; and

. The requirements af paragraph 52, the second sentence of paragraph 83, and paragraphs 90, 91 and 93 of IFRS 16
Leases.

As the consolidated financizl statements of the VRL group include the equivalent disclosures, the Company has also taken
the exemptions under FRS101 available in respect of the following disclosures:

Certain disclosures required by paragraphs 91-99 of IFRS13, Fair Value Measurement,
. The disclosure requirements required by IFRSY, Financial Instruments: Disclosures; and
. The requirements of paragraphs 130(N(ii} and 130(f)(ill) of IAS36, Impainment of Assals.

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods presented in
these financial statements. Judgements made by the directors, in the application of these accounting policies that have
significant effect on the financial statements and estimates with a significant risk of material adjustment in the next year are
discussed in Note 2.

Measurement convention
The Anancial statements are prepared on the historical cost basis.
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OPIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

1. Principal accounting policies (continued}
Change in accounting policies

During the year, the Company has assessed the application of IFRS4, Insurance Contracts, on its recognition and
measurement, and disclosures of revenues. The Company acknowledges that ts promotional contracts would meet the
definition of an insurance contract, and IFRS4 would apply. The Company has considered the application of IFRS4, and
has concluded it will continue to apply its previous policy on recognition and measurement, and its existing disclosures
under IFRS15, Revenus from Confracts with Cusfomers. This is on the basis that under IFRS4, the standard allows the
Company to conlinue lu use ils exisling accounting practices for insurance contracts. The standard exempts the Company
from applying certain poriions of the hierarchy for selecting accounting policies to insurance contracts, and the Company
has not breached any requirements to apply this exemption. IFRS4 will be replaced by IFRS17, Insurance Confracts, and
the application date for the Company is 1 July 2023. The impact of adoption of this standard on the Company's financial
results has not yet been assessed.

Going concern

The financial statements have been prepared on a going concern basis as the directors have a reasonable expectation that
the Company has adequate resources to continue in operational existence for 12 menths from the date of approval of these
financial statements. The Company has net assets of £5,507,607 {2021: £3,605,554} and net current assets £4,351,182
{2021: £2,293,216).

In February 2022, the geopalitical situation in Eastern Eurcpe infensified with Russia’s invasion of Ukraine. There was no
direct impact to the Company as a result of this conflict between these two countries.

The Company’s results and financial forecasts up to 30 June 2024, taking into consideration the current environment, show
that the Company is expected to remain profitable and generate positive cash flows giving the Company the ability to
continue to meet its liabilities as they fall due during the going concern assessment period. The Company continues to have
available an uncommitted short-term facility of £0.5 million which is undrawn, and the Company is not expecting to require
support from group undertakings.

However, subsequent fo 30 June 2022, the Company’s UK ultimate parent, Edge UK Holdings Limited Is [ooking to sell its
investment in Countrywide Property Investments (UK) Limited and its subsidiaries, which inciudes the Company. At the
date of the approval of these financial statements, the sale process is ongoing and a buyer has yet to be confimed. As
such, the intenticns of any future possible owner of the Company are unknown with regards fc the continuation of trade
within this-legal entity, and as a sale could take place within the going concern period this has heen considered as part of
the going concern assessment.

In view of the circumstances and cash flow assessment referred to above, the directors of the Company believe thatitis
appropniate to adopt the going concern basis in preparing the financial statements. However, these circumstances indicate
the existence of a material uncertainty related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. The financial statements do not include any adjustments that would result from the
basis of preparation being inappropriate.

Revenue

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer

at an amount that reflects the consideration to which the Company expects to be enfitled in exchange for those goods or
services.

Promotional revenue

Revenue earned from promotional activities is recognised as the Company satisfies its performance obligations under
promotional contracts over time. The basis for measuring progress towards complete satisfaction of a performance
obligation for a promotion can be measured by the amount of cost put into the various steps of the promotion. Where
promotional contracts span more than one reporting period, the progress of work is based on the assessment of the value
of work perfcrmed at that date and a contract asset is recognised. The Company acts as either principal or agent depending
on the terms of each contract.

Contract assels

Contract assets primarily relate to the Company's rights to consideration for work completed but not billed at the reporting
date. Contract assets are transferred to receivables when the righis become unconditional. This occurs when the Company
issues an invoice to the customer.

Tangible fixed assets

Tangible fixed asssts are stated at cost less accumulated depreciation and accumulated impaiment in value.
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OPIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

1. Principal accounting policies {continued)
Tangible fixed assets (continued)

Depreciation is recognised in the statemant of comprehensive income and is provided to write off the cost of tangible fixed
assets over their estimated useful lives as follows:

Leasehold improvements Straight line over life of the lease
Plant and machinery 33% straightline
Fixtures, fittings & equipment 33% straight line

Impairment

The assets’ residual values, useful lives and amortisation methods are reviewed, and adjusted If apprepriate, at each
financial year end.

The carnrying values of tangible fixed assels are reviewed for impainment at each reporting date, with recoverable amount
being estimated when evenis or changes in circumstances indicate that the carrying value may be impaired.

The recoverable amount of tangible fixed assets is the higher of fair value less costs to sell and value in use. In assessing
fair value less costs of disposal, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects the estimated price at which an orderly transaction to sell the asset or to transfer the liability would
take place between market participants at the measurement date under current market conditions. [n assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset.

An impaiment exists when the carrying value of an asset or cash-generating units exceeds its estimated recoverable
amount. The asset or cash-generating unit is then writien down o its recoverable amount.

De-recognition and disposal

An item of tangible fixed assets is de-recognised upon disposatl or when no further future economic benefits are expected
from its use or disposal. Any gain or loss arising on de-recognition of the asset {calculated as the difference between the
net disposal proceeds and the carrying amount of the asset) is included in profit or loss in the period the asset is de-
recognised.

Income tax

Current tax assets and liabilities for the current and prior periods are measured at the amount expected to be recaovered
from or paid to the taxatich authorities. The tax rates and tax laws used to compute the amount are those that are enacted
or substantively enacted by the reperting date.

Deferred income fax is provided on all temparary differences at the reporting date between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes.

Deferred income tax assets are reccgnised for all deductible temporary differences, carry-forward of unused tax assets and
unused fax losses, to the exient that it is probable that taxable profit will be available against which the deductible temporary
differences and the carry-forward of unused tax credits and unused tax losses can be utilised.

The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced to the extent that it is
no longer probable that sufficient taxable profit will be available to allow all or part of the deferred income fax asset to be
uiilised. Unrecognised deferred income tax assets are reassessed at each reporting date and are recognised to the extent
that it has become probable that future taxable profit will allow the deferred tax asset to be recovered.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to the year when the
assef is realised or the liability is settled. based on tax rates (and tax laws) that have been enacted or substantively enacted
at the reporting date.

Foreign currencies

Transactions in foreign currencies are recorcded at the rate ruling at the date of the transaction. Monetary assets and
liabilifes denominated in foreign currencies are retranslated at the rate of exchange ruling at the balance sheet date. All
differences are taken to the profit and loss account.

Provisions

A provision is recognised when the Company has a legal or constructive obligation as a result of a past eventand it is
probable that an outflow of economic benefits will be required to settle the obligation.

When the Company expects some or all of a provision to be reimbursed, for example under an insurance contract, the
reimbursement is recognised as a separate asset but only when the reimbursement is virtually certaint. The expense relating
to any provision is presented in the profit and loss account net of any reimbursement.




OPIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 20622

1. Principal accounting policies {continued)
Provisions (continued}

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects the
risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised
as an interest expense.

Interest
Interest costs are accounted for on an accruals basis in the profit and loss account using the effective interest method.

Interestincome is recognised as it accrues using the effective interest method. This is a method of calculating the amorlised
cost of a financial asset and allocating the interest income over the relevant period using the effective interest rate, which
is the rate that exacily discounts estimated future cash receipts through the expected life of the financial asset to the net
carrying amount of the financial asset.

Cash and cash equivalents

Cash and short-term deposits in the balance sheet comprise cash at bank and in hand and short-terrm deposits with an
original maturity of three months or less. Cash and cash equivalents include restricted client cash accounts which are used
for payment of promotional rebates.

Trade and other receivables

Trade receivables, which generally have 30-90 day terms, are recognised initially at fair value and subsequently measured
at amortised cost using the effective interest rate method, less an allowance for expected credit losses.

For trade receivables, the Campany applies the simplified approach permitted under IFRS 8, Financial Instruments, which
requires expected lifetime losses to be recognisad from initial recognition of receivables. The Company has established a
provision matrix that is based on the Company's historical credit loss experience, adjusted for forward-looking faciors
specific to debtors and the economic environment.

Trade receivables are derecognised when (i} the rights to receive cash flows from the asset have expired or (i) the Company
has transferred its rights fo receive cash flows from the asset or has assumed an obligation to pay the received cash flows
in full without material delay to = third party under a "pass through” arrangement; and either (a) the Company has transferred
substantially all the risks and rewards of the asset, or (b) the Company has neither transferred nor retained substantially all
the risks and rewards of the asset, but has fransferred control of the asset

Trade and other payables

Creditors are recognised at amounts to be paid in the future for goods and services already received, whether or not billed
{o the Company, They are non-interest bearing and are normally settled on 30-90 day terms.

Trade payables and other payables are carried at amortised costs and represent liabilities for goods and services provided
fo the Company prior to the end of the financial period that are unpaid and arise when the Company becomes obliged to
make future payments in respect of the purchase of these goods and sefvices.

Fromotional accruals

At the time the Company recognises its revenues for promotional activities all costs from claim through to fulfiiment of
rewards ara calculated and accrued. These promotional accruals include amounts relating to validation and fulfilment costs
as well as an estimate of likely redemption rates and the associated reward costs where the Company is responsible for
such costs.

Defarred revenues

Where services have been invoiced in advance of the perfarmance of the obligations the value of the unrecognised part is
held as a liability until such time as the performance obligations are completed. This includes advance fees and minimum
unit fees.

Fixed asset investments

Fixed asset investments are stated at cost less any pravision required for impairment in their value. An impairment loss is
recognised, in the profit and loss account, if the camying amount of an investment exceeds its estimated recoverable
amount. The recoverable amount of an asset is the greater of its value in use and its fair value less costs to sell.

Pensions

The Company operates a defined contribution scheme for the benefit of its employees. Contributions payable are charged
to the profit ang loss account in the period they are payable.
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OPIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

1. Principal accounting policles {continued}
Intangible assets

Intangible assets acquired separately or in a business combination are initially measured at cost. The cost of an intangible
asset acquired in a business combination is its fair value as at the date of acquisition. Followang initial recognition, intangible
assels are carried at cost less any accumulated amortisation and any accumulated impairmert losses. intemally generated
intangible assets, excluding capitalised development costs, are not capitalised and expenditure is charged against profits
in the year in which the expenditure is incurred.

The useful lives of intangible assets are assessed to be either finite or indefinite. Intangible assets with finite fives are
amortised over the useful life and assessed for impairment whenever there is an indication that the intangible asset may
be impaired. The amortisation period and the amortisation methed for an infangible asset with a finite useful life is reviewed
at least at each financial year-end. Changes in the expected useful fife or the expected pattern of consumption of future
economic benefits embodied in the asset are accounted for by changing the amortisation pericd or method, as appropriate,
which is & change in accounting estimate. The amortisation expenss on intangible assets with finite lives is recognised in
the statement of comprehensive income in the expense category consistent with the nature of the intangible asset.

Intangible assets with indefinite useful lives are tested for impairment annually either individually or at the cash-generating
unit level. Such intangibles are not amortised. The useful life of an intangible asset with an indsfinite life is reviewed each
reporting period to determine whether indefinite life assessment continues to be supportable. If not, the change in the useful
life assessment from indefinite to finite is accounted for as a change in an accounting estimate and is thus accounted for
on a prospective basis.

A summary of the policies applied to the Company’s intangible assets is as follows:

Software

. Usefu! lives: Finite

» Amortisation methed used: Amortised over estimated useful lives or 3 years

* Internally generated or acquired: Acquired

. Impairment testing: YWhen an indication of impaimrmeant exists. The amortisation method is reviewed at each financial
year-end.

Leases

L ease liabifitios

Leases are recognised as a right-of-use asset and a corresponding liability at the date at which the leased asset is available
for use by the Company. Each lease payment is allocated between the liability and finance cost. The financa costis charged
to the profit or [oss over the lease period so as to produce a constant periodic rate of interest on the remaining balance of
the liability for each period.

Liabiliies arising from a lease are initially measured on a present value basis. Lease liabilities include the net present value
of the following lease paymenits:

. Fixed payments (including in-substance fixed payments), less any lease incentives receivable;

. Variable lease payments that are based on an index or rate, initially measured using the index or rate as at the
commencement date;

. The exercise price of a purchase option if the Company is reasonably certain to exercise that option, and

. Payments of penalties for terminating a lease, if the lease term reflects the Company exercising that option.

Lease paymeants to be made under reasonably certain extension options are also included in the measurement of the lease
liability. Where the interest rate implicit in the [ease cannot be readily determined, the lease payments are discounted using
the incremental borrowing rate, being the rate that the lessee would have to pay to borrow the funds nacessary to abtain
an asset of similar value to the right-of-use asset in a similar economic environment with similar terms, security and
conditions.

Right-of-use assefs
Right-of-use assets are measured at cost comprising the following:

- The amount of the initial measurement of lease liability,
. Any lease payments made at or before commencement date, less any lease incentives received,
. Any initial direct costs; and

An estimate of restoration or make good costs.
The right-of-use asset is depreciated over the shorter of the asset's useful life and the lease tenm, on a straight-line basis.
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OPIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 20 JUNE 2022

1. Principal accounting policies (continued)

Leasas (continued)
Right-of-use assets (confinued)

The Campany applies the short-term lease recogrition exemption to leases with terms of twelve months or less and the
low value asset recognition exemption to leases of assels that are considered low value. Payments associated with short-
term leases anc leases of low value assetls are expensed on a straightline basis in the profit or loss.

2. Significant accounting judgements, estimates and assumptions

The preparation of the financial statements requires management t¢ make judgements, estimates and assumptions that
affect the amounts reported for assets and liabilities as at the balance sheet date and the amounts reported for revenues
and expenses during the year. However, the nature of estimation means that actual outcomes could differ from those
estimates. The following judgements {apart from those involving estimates) have had the most significant effect on amounts
recognised in the financia! statements.

The carrying amounts of certain assets and liabilities are ofien determined based on estimates and assumptions of future
events. The key estimate and assumption that has a significant risk of causing a material adjustment to the carrying
amounts of certain assets and liabilities within the next annual reporting pericd is:

impairment of intangible and fangible fixed assets

The Company detenmines whether intangible and tangible fixed assets are impaired at least on an annua! basis. This
raquires an estimation of the recoverable amount of the intangible and tangible fixed assets compared to their carrying
value. The value in use calculations requires the Directors to estimate the future cash flows expecied to arise from the
assets and a suitable discount rate in order to calculate present value.

Incremental borrowing rate

If and when the Company cannot readily determine the interest rate implicit in the lease, it uses the lessee’s incremental
borrowing rate ("IBR"} to measure lease liabilities. The IBR is the rate of interest that the lessee would have to pay to borrow
over a similar term, and with a similar security, the funds necessary to obtain an asset of a similar value to the right-of-use
asset in a similar economic environment The IBR therefore reflects what the Company ‘woutd have to pay’, which requires
estimation when no observable rates are available or when they need to be adjusted to refiect the terms and conditions of
the lease. The Company estimatas the IBR using observable inputs, such as market interest rates when available.

3. Revenue

Revenue comprised sales of consumer promotions and loyalty programs, exciuding VAT, in the following geographical
markets.

Year ended Year ended
30 June 2022 30 June 2021
£ £
United Kingdom 11,149,722 10,352,589
Europe 7,456,483 3,852,488
North America 10,161,859 6,240,545
Other (8,873) 253,906
28,759,191 20,739,528
The Company has racognised the following assets related to contracts with customers.

30 June 2022 30 June 2021
£ £

Current:
Trade debtors, which are included in trade and other receivables 7,023,993 5,330,028
Contract assets, which are included in accrued income 2,471,903 1,913,405
9,405,896 7,243,433

At 30 June 2022, the Company had £Nil of uneamed revenue liability (2021: £549,306).
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OPIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

4. Operating profit

Operaling profit is stated after charging: Year ended Year ended
30 June 2022 30 June 2021
£ £
Amortisation of intangible assets 282473 203,645
Depreciation of tangible assets 45,692 32,682
Depreciation of right-of-use assels 56,157 80,458
Operating lease expenses — short tenn leases 156,054 386,879
Auditor’s remuneration — audit services 60,356 101,256
Loss on foreign exchange transactions - 331,271
and after crediting:
Gain on foreign exchange transactions (603,414) -
Refer to Note 6 for staff costs for the years ended 30 June 2022 and 30 Jung 2021.
§. Interest payable and similar charges
Year ended Year ended
30 June 2022 30 June 2021
£ £
Interest on lease Kabilities 5584 8,952
Other interest payable 3,842 -
0,426 8,952
6. Directors and employees
Number of employees
The average monthly number of employees (including directers) during the year was:
Year ended Year ended
30 June 2022 30 June 2021
Number Number
Sales 6 8
Administration 117 106
Management 10 10
Directors 2 2
135 126
Employment costs
Year ended Year ended
30 June 2022 30 June 2021
f. £
Wages and salaries 6,531,128 4,029,610
Social security costs 665,269 485,907
Other pension costs 174,706 149,452
7,371,103 4,664,969

The directors have changed classification of certain employment costs in the current year to belter represent their nature.
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OPIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 JUNE 2022

6. Directors and employees (continued)

Directors’ remuneration
Remuneration for quakfying services
Company pension contributions {o defined contribution schemes

In respect of the highest paid director
Remuneration for qualifying services
Company pension contributions to defined contribution schemes

7. Taxation

UK corporation tax
Current year
Prior pericg

Total current tax charge
Deferred tax

Current year
Prior period

Total deferred tax charge

Total tax charge

Factors affecting the tax charge for the year

Year ended Year ended
30 June 2022 30 June 2021
£ £
663,586 371,460
36,738 36,195
700,334 407,655
333,806 187,266
18,369 18,098
352,175 205,364
Year ended Year ended
30 June 2022 30 June 2021
£ E
784,443 437,443
{459,757) -
324,686 437,443
124,095 (41,365}
147,188 126,096
271,283 84,731
595,969 622,174

The tax for the year differs from profit before tax muitiplied by the standard rate of corporation taxin the UK of 19% (2021:
19%). A reconciliation of the current tax for the year to the tax on the profit at the standard rate is set out below:

Profit before taxation

Profit before taxation multiplied by standard
rate of UK corporation tax of 19% (2021: 18%)

Effects of.

Adjustment in respect of previous years
Non-assessable income

Expenses not deductible

Total tax charge for the year

Year ended Year ended

30 June 2022 30 June 2021

£ £

4,798,022 2,049,805
911,624 388,463

{312 569) 126,096
{30,007) -
26,921 6,615
(315,655) 132,711
595,969 522,174
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OPIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 JUNE 2022

7. Taxation (continued)

Factors that may affect future tax charges

A UK corporation tax rate of 25% {effective from 1 Apri) 2023) was enacted on 24 May 2021. This will increase the

Company’s future current tax charge accordingly.

8. Intangible assets

Software
£
Cost
At 1 July 2021 1,371,322
Fully depreciated assets written off (284,449)
Additions 331,788
At 30 June 2022 1,418,671
Amortisation
At 1 July 2021 858,185
Fully depreciated assets written off (284,449)
Charge for the year 282,473
At 30 June 2022 854,209
Net hook value
At 30 June 2022 564,462
At 30 June 2021 515,137
9. Tangible fixed assets
Leasehold Plantand Fixtures, fittings Right-of-use Total
improvements machinery & equipment assets
£ £ £ £ £
Cost
At 1 July 2021 16,081 212,588 147,065 318,797 694,531
Additions - 85,936 341 3,825 90,102
Fully depreciated assets
written off {9,536} {97,223) {(124,079) - {230,838)
At 30 June 2022 6,545 201,301 23,327 322,622 553,795
Depreciation
At 1 July 2021 14,241 160,554 135,096 166,396 476,287
Fully depreciated assets
written off {8,536) {97,223) {124,079) - (230,838)
Charge for the year 860 40,520 4,212 56,157 101,849
At 30 June 2022 5,665 103,851 15,229 222553 347,298
Net book value
At 30 June 2022 880 97,450 8,098 100,069 206,497
At 30 June 2021 1,840 52,034 11,969 152,401 218,244

Right-of-use assets recognised relates to leased office properties. Refer to Note 19 for futther information on the

Company’s leases.
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OPIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

10. Fixed asset investments

Shares in
subsidiary
undertakings
£
Cost
At 1 July 2021 17,220
At 30 .hne 2022 17,220
Provisions for diminution in value
At 1 July 2021 and &t 30 June 2022 100
Net book value
At 30 June 2022 17,120
At 30 Jure 2021 17,120
Holdings of more than 20%
The Company holds more than 20% of the share capital of the following companies:
Company Country of registration  Principal activity Share held
or incorporation
Subsidiary undertakings Class Yo
Summit Digital Limited England & Wales Dormant Ordinary 100
Halo Promo Risk Limited England & Wales Sales & marketing Ordinary 100
Opia Switzerland SAGL Switzerland Sales & marketing Ordinary 100
Halo Promo Risk SA (Piy) Limited South Africa Sales & marksting Ordinary 160
Opia US Inc. United States Sales & marketing Ordinary 100

The address and registered office of Surnmit Digital Limited and Halo Promo Risk Limited is Priory House, Pilgrims Court,
Sydenham Road, Guildford, Surry, GU1 3RX, UK. The registered office of Halo Promo Risk SA {Pty) Limited is 43 Magalies,
Montpark Drive, Montgomery Park, Johannesburg, SA. The registered ofiice of Opia US Inc is 332 S Michigan Ave,
Chicago, USA. The registered office of Opia Switzerland SAGL is Corso Elvezia, 23 — 6900 Lugano, Switzerland.

11. Trade and other receivables

30 June 2022 30 June 2021
£ £
Current:

Trade debtors 7,023,993 5,409,498
Other debtors and accrued income 2,585,393 2,113,912
Prepayments 579,099 519,388
10,188,485 8,042,798

Non-current: o -
Amounts owed by related undertakings 435,790 407,685
435,790 407,685

Amounts owed by related undertakings are unsecured, interest free and have no fixed terms of repayment. These amounis

are not being called for the 12 month period from the date of approval of these financial statements
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OPIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 JUNE 2022

12. Deferred tax asset and liahility

Deferred tax assels
Batance at 1 July 2021
Utilised during the year
Balance at 30 June 2022

The deferred tax asset is made up as follows:

Temporary differences:

Provisions

Property, plant & equipment and intangibles
Leases

Deferred tax liabilities

Balance at 1 July 2021
Charged to the profit and loss during the year

Batance at 30 June 2022

The deferred tax liability is made up as follows:

Temporary differences:
Property, plant & equipment and intangibles

13. Cash and cash equivalents

Cash at bank
Cash balance held on behalf of customers

30 June 2022
£

8,925

17,453

£

283,124
(238,746)

26,378

30 June 2021
£

263,547
(10,851)
10428

26,378

263,124

30 June 2022

£

34,536

34,536

30 June 2021

£ £

34,536 -
34,536 _

30 June 2022 30 June 2021
£ £

1,738,460 2,080,291
1,134,685 376,545
2,871,045 2,456,836

The cash balance held on behalf of customers is restricted and held in separate bank accounts and used for payment of
promotional rebates. This balance cannot be called upon should the Company become insolvent.
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NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

14. Trade and other payables

30 June 2022 30 June 2021

£ £

Trade and other creditors 954,162 939,633
Lease liabilities 58,409 146,873
Amounts owed to related undertakings 988,238 1,635,595
Other taxes and social security cosls 476,993 587,453
Carporation tax payable 532,238 551,163
Promotional accruals 4,250470 3,059,698
Accruals and unearned revenue 1,447,838 1,286,003
8,708,348 8,206,418

Amounts owad to related undertakings are unsecured, interest free and have no fixed terms of repayment.

Refer fo Mote 19 for further information on the Company’s leases.

15. Provision for liability

Cnerous lease

and other

charges

£

At1 July 2021 48,562

Utilised during the year (48,562)

At 30 June 2022 -
16. Authorised, issued and called up share capital

Authotised, called up and fully paid 30 June 2022 30 June 2021

£ £

80 (2021: 80) Crdinary shares of £1 each 80 80

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitied to one vote
per shara at meetings of the Company.

17. Ultimate parent undertaking and controlling entity

The immediate parent entity is Countrywide Property Investments (UK) Limited, a Company registered in England and
Wales. The directors consider the ultimate parent cornpany and controlling party to be VRG Holdco Pty. Ltd. which 1s
incorporated in Australia.

The parent undertaking of the largest and smallest group of undertakings for which group financial statements are drawn
up and of which the Company is a member is Village Roadshow Pty. Lid., a company incorporated in Australia. Copies of
the group financial statements can be obtained from the Secretary, Village Readshow Pty, Ltd., Level 4, 650 Chapel Street,
South Yarra, Victoria, 3141, Australia.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

18. Related party transactions
The Company has taken advaniage of the exemption available under the requirements of IAS 24, Related Party
Disclosures, not to disclose transactions with its wholly owned subsidiaries.

The total outstanding balance payable to Countrywide Property Investments (UK) Limited at 30 June 2022 was £273,806
(2021: £273,806).

During the year ended 30 June 2022, the Company had entered into a group tax relief arrangement, with Edge UK Holdings
Limited, a wholly owned subsidiary of the VRL group for a total value of £53,610 (2021: £47,903). The total cutstanding
balance payable to Edge UK Holdings Limited at 30 June 2022 was £Nil (2021: £79,565).

19. Leases

The balance sheet shows the following related to leases:

30 June 2022 30 June 2021
£ £
Right-of-use assets:
Properties 400,069 152,401
100,069 152,401
Lease liabilities:
Current 58,409 146,873
Non-current 59,286 60,410
117,895 207,283

The statement of comprehensive income contains the following amounts relating to leases:

30 June 2022 30 June 2021

£ £

Depreciation charge on right-of-use asset — office properties 56,157 80,458
Expenses relating to short-term leases office property 156,054 386,979
Rental income from sub-leasing right-of-use assets 48,625 89,146

The tofal cash outflow on leases, niet of sub-lease rental income during the year ended 30 June 2022 was £77,858 {2021
£57,727). The following sets out a maturity analysis of contractual undiscounted cash flows at 30 June 2022:

2022

£

Less than cne year 60,979
One to two years 60,979

Total undiscounted lease payments to be paid 121,958

The total commitment for short-term leases at 30 June 2022 was £128631 (2021: £167,108).

Qperating lease as lessor

At 30 June 2022, the lease liability related to one (2021 two) leased office property. One office property was leased out,
and on 31 October 2021, the Company early exited this leased out office properly. The Company had classified this as an
operating lease because it did not transfer substantiatly all the risks and rewards of incidental to the ownership of this leased
asset.
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OPIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

20. Contingent asset

In July 2020, the Company filed an errer correction notification (“ECN") with HMRC for net overpaid VAT amounts equal to
£875,294 which retated to VAT periods of January 2018 through to March 2020. The error arose due to the incomect
application of VAT to voucher sales and purchases by the Company after changes {o the voucher scheme rules that came
info effect on 1 January 2019.

The entire VAT receivable amount was written off in December 2021 following rejection of the ECN by HMRC on review.
An appeal againet thic decision was filed with the Tribunal in December 2021.

In January 2023, the Company was advised that HMRC had agreed in principle to pay the £ECN claim. Mo gain has been
recognised during the financial year, as payment of the ECN claim is not virtually certain and is dependent on the Company
satisfying HMRC that corrected invoices and credit notes have been issued and that the same has been reviewed by
HMRC.

21. Events subsequent to the balance sheet date
Except for the potential sale referred to in the going concemn paragraph in Note 1, no matter or circumstance has arisen

since the end of the financial year which has significantly affected or may significantly affect the operations of the Company,
the resulis of those operations, or the state of affairs of the Company.
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DIRECTORS’ REPORT

Your Directors submit their report for the year ended 30 June 2022.

CORPORATE INFORMATION

Village Roadshow Pty. Ltd. {“the Company” or “VRL"} is a company limited by shares that is incorperated and domiciled in Australia.
The registered office and principal administrative office of the Company is Jocated at Level 1, 500 Chapel Street, South Yarra,
Victoria 3141.

DIRECTORS AND SECRETARIES
The names of the Directors and Secretaries of the Company in office during the financial year and until the date of this report are:

Julie E. Raffe (resigned 30 November 2021)

Clark ). Kirby

Simon T. Phillipsen (resigned 30 November 2021)
Alistair W. Bennallack (appointed 22 November 2021)

Company Secretaries

lulie E. Raffe (resigned 30 November 2021)
$imon T. Phiflipson (resigned 30 November 2021]
Simon R. Hulls (appointed 22 November 2021)

QPERATING AND FINANCIAL REVIEW

Principal Activities

The principal activities of the Company and its controlled entities (“the Group”, “VRL group” or “consolidated entity”) during the
financial year were:

- Theme park and water park operations {“Theme Parks");

- Cinema exhibition operations ("Cinema Exhibition”});

- Film distributicn aperations {“Film Distribution”); and

- Sales promotion and loyalty program operations {(“Marketing Solutions™).

Other activities, including corparate overheads, financing activities, digital and information technelogy development, and other
investments, are included under “Other”,

Overview of Results

The VRL group reported an attributable net loss of $29.3 mitlion for the year ended 30 june 2022 (“FY2022"), compared to an
attributable net loss of $72.4 millien for the year ended 30 June 2021 (“FY2021”), which included an attributable net profit from
material items of $1.0 million in FY2022, and an attributable net loss from material items of $27.6 million in FY2021. The
attributable net profit from material items after tax of $1.0 million in FY2022 is mainly made up of restructuring costs relating to
redundancies, impairment of assets, offset by a gain on disposal of $3.4 million from the sale of the Wet'n’Wild waterpark in Las
Vegas.

The attributable net loss before material items and discontinued operations {“NPAT”} for F¥2022 was $30.3 million, compared to
the prior year attributahle net loss of $44.7 million. Earnings before interest, tax, depreciation and amortisation, including fixed
lease costs!, excluding profit on lease modifications! and material items and discontinued operations ("EBITDA”) for FY2022 was
$63.5 million, compared to the prior year result of $40.2 million.

Further financial summary information is set out in the Reconciliation of Results, which forms part of this Directors” Report, on
pages 3 and 4.

Significant Changes in State of Affairs

Total assets of the Group decreased by $45.8 million to $1,506.5 million compared to 30 June 2021, and total liabilities of the
Group decreased by $24.6 million to $1,284.4 million compared to 20 June 2021. Total equity decreased by $21.2 million compared
to 30 June 2021, which was mainly due to a decrease in retained earnings of $30.3 million due to the attributable loss during the
year, offset by an increase in other reserves of $7.2 million.

Net cash flows fram operating activities totalled $55.1 million in FY2022, compared to $62.2 million in the prior year. Net cash flows
used in investing and financing activities totalled $121.7 million in FY2022, compared to $39.7 million generated in the prior year.
Repayment of borrowings in FY2022 was $42.3 mitlion, compared to net proceeds from borrowings of $44.3 million in FY2021.
F¥2021 included proceeds from equity raising of $50.0 millian related the acquisition of VRL by an entity controlled by funds
managed by BGH Capital Pty. Ltd (“BGH"), and consideration received of $18.0 million for the repayment of outstanding loans
related to the Graup’s Fxecutive Share Plan Shares.

! Refer to the Reconciliation of Results on page 3 for further information on fixed lease costs and profit on lease term reassessment.
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DIRECTORS’ REPORT {continued)

OPERATING AND FINANCIAL REVIEW (continued)

Significant Changes in State of Affairs {continued)

The VRL group’s net debt, excluding lease liabilities, as at 30 June 2022 was $264.0 million, compared to a prior year net debt of
$231.4 million. On & Qctober 2021, the VRL group agreed with its existing lenders to extend the maturity date of its $2259.6 million
revolving facility to 31 July 2023. The Group received a maodification to its debt covenants and they were not tested until 30 June
2022. Refer 16 Note 17 in the Financial Statements for further information on significant changes to the Group’s debt during the
year. All of the total debt of $362.9 million is classified as non-current liabilities, which has been determined in accordance with the
requirements of the VRL group’s relevant finance agreements.

Dividends
No dividend was declared relating to the year ended 30 lune 2022 or the prier year. No interim dividend has been declared in the
current or prior period.

Events Subsequent to Reporting Date
There have been no material transactions which significantly affect the financial or operational position of the consolidated entity
since the end of the financial year.

Environmental Regulation and Performance
The VRL group was subject to the National Greenhouse and Energy Reporting Act for the year ended 30 June 2022, however this
has not had any material impact on the VRL group.

Likely Developments
In FY2023, the VRL group expects strong summer trading and improved earnings underpinned by the launches of new attractions,
and continued box office momentum from an attractive film slate.

SHARE OPTIONS
There has been no change to the unissued shares since the end of the year and up to the date of this report.

INDEMNIFYING AND iINSURANCE OF OFFICERS

since the commencement of the financial year, the Company has not indemnified any person who is or has been an officer of the
Company or related body corporate against a liability (including costs and expenses incurred in successfully defending legal
proceedings) incurred as an officer, nor has the Company paid or agreed to pay a premium for insurance against any such liabilities
incurred as an officer other than an un-allocated group insurance premium which has been paid to insure each of the Directors and
Secretaries of the Company or related body corporate against any liabilities for costs and expenses incurred in defending any legal
proceedings arising out of their conduct as officers of the Company ar related body corporate, other than conduct involving wilful
breach of duty.

INDEMNIFICATION OF AUDITORS

To the extent permitted by law, the Company has agreed to indemnify its auditars, KPMG Australia, as part of the terms of its audit
engagement agreement against claims by third parties arising from the audit (for an unspecified amount). No payment has been
made to indemnify KPMG Australia during the year ended 30 June 2022,

AUDITOR INDEPENDENCE
The Auditer’s Independence Declaration to the Directors of the Company, which forms part of this Directors’ Report, is set out on
page 5.

ROUNDING

The amounts contained in this report and in the Financial Statements have been rounded {where applicable) to the nearest
thousand dollars (unless stated otherwise) under the option available to the Company under ASIC Corporations Instrument
2016/191. The Company is an entity to which the Instrument applies.

Signed in accordance with a resclution of the Directors this 28th day of October 2022.

C.1. Kirby
Director
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kPMG f

Lead Auditor's Independence Declaration under
Section 3076 o the Gorporations Act 2001

To the Directors of Village Roadshow Pty Ltd

| declare that, to the best of my knowledge and belief, in relation to the audit of Village Roadshow Pty
Ltd for the financial year ended 30 June 2022 there have been:

I no contraventions of the auditor independence requirements as set out in the
Corporations Act 2001 in relation to the audit; and
ih. no contraventions of any applicable code of professional conduct in relation to the audit.

KON FEHE

KPMG Suzanne Bell
Fartner
Melbourne

28 October 2022

5
KPMG, an Australian partnership and a member firm of the KPMG global organisation of independent member firms affiliated with KPMG
International Limited, a private English company limited by guarantee. All rights reserved. The KPMG name and logo are trademarks used
under license by the independent member firms of the KPMG global organisation. Liability limited by a scheme approved under
Professional Standards Legislation.



CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
For the year ended 30 June 2022

2022 2021
Motes 5006 5'000
Continuing operations
Income
Revenue 2{b) 674,796 542,161
Other incame 2{c) 30,402 91,517
Expenses excluding finance costs 3(a} {650,017} (670,987)
Finance costs 3(bj {56,584) (55,069}
Share of net profits of equity-accounted investments 11 3,229 G629
Loss from continuing operations hefore income tax benefit (38,174) (91,745}
Income tax benefit 4 10,321 18,730
Loss after tax from continuing operations [27,853) {73,019)
Discontinued operations
Profit after tax - -
Net loss for the year {27,853) {73,019}
Loss for the year is attributable to:
Nan-controlling interest 1,417 {657}
Owners of the parent {29,270} {72,362)
{27,853) (73,619)
Other comprehensive income (expense)
Itemns that will not be reclassified to profit or loss:
Equity instruments at fair value through other comprehensive income 21 {238) 140
ltems that may be reclassified subsequently to profit or loss:
Cash flow hedges 21 4,133 (197}
Foreign currency translation 21 {3,139) 1,294
Other comprehensive incomne for the year after tax 756 1,237
Total comprehensive expense for the year (27,097} {71,782}
Total comprehensive expense for the year is attributable to:
Non-controlling interest 1,417 (657}
Owners of the parent {28,514) (71,125)
{27,097) (71,782)

The above consalidated statement of comprehensive income should be read in conjunction with the accompanying notes.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 30 June 2022

2022 2021
Notes $'000 $'000
ASSETS
Current Assets
Cash and cash equivalents 6(a) 58,831 165,786
Trade and other receivables 7 61,343 60,601
Inventories 8 24,577 20,554
Current tax assets - 266
Film distribution royalties 10(b) 30,710 18,130
Derivatives 30fc) 5,516 207
Other 10(a) 7,512 4,505
Total current assets 228,489 270,049
Non-Current Assets
Trade and other receivables 7 56,544 29,304
Goodwill and other intangible assets 9 168,847 178,167
Investments - equity-accounted 11 31,994 27,026
Property, plant & equipment 14 507,471 514,095
Right-of-use assets 15 430,330 440,120
Deferred tax assets Mc) 55,496 63,393
Film distribution royalties 10{b) 26,780 24,987
Derivatives 30({c) 95 -
Other 403 159
Total non-current assets 1,278,020 1,282,291
Total assets 1,506,509 1,552,340
LIABILITIES
Current Liabilities
Trade and other payables 16 171,071 156,292
Lease liabilities 15 A9,727 47,35%
Interest bearing loans and borrowings 17 - 225,645
Income tax payable 1,543 1,269
Provisions 18 27,683 30,097
Derivatives 30(c) 48 430
Unearned revenue and other liahilities 2(d),19 92,254 76,548
Total current liabilities 342,326 544,640
Non-Current Liabilities
Trade and other payables 16 8,249 14,907
Interest bearing loans and borrowings 17 362,860 167,562
Leasa lizbilities 15 491,818 497,831
Deferred tax liabilities 4{c) 38 22
Provisions 18 7,124 7.919
Derivatives 30(c) - 118
Unearned revenue and other liabilities 19 71,871 76,008
Total non-current liabilities 942,060 764,367
Total liabilities 1,284,386 1,309,007
Net assats 222,123 243,333
EQUITY
Equity attributable to equity holders of the parent:
Contributed equity 20 345,305 345,305
Reserves 21 98,174 90,954
Retained losses (224,443) (194,169)
Parent interests 219,036 242,090
Nan-cantrolling interest 22 3,087 1,243
Total equity 222,123 243,333

The above consolidated statement of financial position shouid be read in conjunction with the accompanying notes.
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CONSOLIDATED STATEMENT OF CASH FLOWS
For the year ended 30 June 2022

2022 2021
Notes $'000 $'000
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers 758,652 630,181
Payments to suppliers and employees (672,096) (627,605)
Government grants and assistance received 2{c) 12,629 100,165
Dividends and distributions received 802 758
interest and other items of similar nature received 323 350
Finance costs {44,648) {41,614)
Income taxes paid {net) {557) (46)
Net cash flows from operating activities 55,105 52,189
CAS5H FLOWS FROM INVESTING ACTIVITIES
Purchases of property, plant & equipment (58,182} (54,523)
Purchases of software & other intangibles (1,004) {5,118}
Purchase of investment (1,517) -
Praceeds from sale of property, plant & equipment 427 160
Government grant received - 7,000
Proceeds from sale of business 10,512 -
Loans to {or repaid to) other entities {4,946} {487)
Loans from {or repaid by) other entities 1,788 215
Net cash flows used in investing activities {53,322) {52,753)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from horrowings 17 - 93,644
Repayment of borrowings 17 (42,298) (49,296)
Lease payments i5 (26,044) (19,915)
Proceeds from equity raising - 50,000
Scheme consideration from Executive Share Plan Shares 26 - 18,031
Net cash flows [used in) from financing activities (68,342) 92,464
Net [decrease) increase in cash and cash equivalents {66,559} 101,300
Cash and cash eguivalents at beginning of year 165,786 63,795
Effects of exchange rate changes on cash {396) 91
Cash and cash equivalents at end of the year 6(a) 98,231 165,786
Total cash classified as:
Continuing operations 98,831 165,786
Total cash and cash equivalents at end of the year 58,831 165,786

The above consolidated statement of cash flows should be read in conjunction with the accompanying notes.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 30 June 2022

1 CORPORATE INFORMATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial repart of Village Roadshow Pty. Ltd. ("the Company” or "VRL"} for the year ended 30 June 2022 was authorised for Issue on
28 October 2022, in accordance with a resolution of the Directers. VRL is a for-profit entity incorporated in Australia and limited by
shares. The principal activities of Village Roadshow Pty. Ltd. and its subsidiaries ("the Group", "VRL group" or "consalidated entity") during
the financial year were:

- Theme Parks Theme park and water park operations

- Cinema Exhibition Cinema exhibition operations

- Film Distributicn Film distribution operations

- Marketing Solutions Sales promotion and loyalty program operations

Other activities, including corporate cverheads, financing activities, information technclogy development, and other investments, are
included under "Other".

{a) Basis of preparation

The financial report is a general-purpose financial report, which has been prepared in accordance with the requirements of the
Corporations Act 2001, Australion Accounting Standards - Simplified Disclosures and other authoritative pronouncements of the Australian
Accounting Standards Board ("AASB"). The Group is a for-profit entity for the purposes of preparing the financial report. In the prier year,
the Group early adopted AASB 1060, General Purpose Financial Statements - Simplified Disclosures for For-Profit and Not-for-Profit Tier 2
Entities .

The financial report has also been prepared en a histarical cost basis, except for derivatives and any equity instruments that are measured
at fair value. The financial report is presented in Australian dollars and all values are rounded to the nearest thousand dollars {5'000),
unless stated otherwise, under the option available to the Cempany under ASIC Corporations Instrument 2016/191. The Company is an
entity to which the Instrument applies. The presentation and classification of comparative items in the financial report have been adjusted
where appropriate to ensure that the disclosures are consistent with the current period.

Impact of Coronavirus {“COVID-19")

For the year ended 30 lune 2022, the Group made an attributable loss after tax of $29.3 million {2021: $72.4 million). The Group’s net debt
at 30 lune 2022 was 3264.0 million {30 June 2021: $231.4 million). The Group centinued ko be significantly impacted by COVID-19
throughout the first half of FY2022, due to the ongeing lockdown restrictions resulting in intermittent ciosures of the Group’s cinema
operations. The Group's theme park operations have also been impacted by COVID-19 in the first half of the year, operating the parks with
restrictions and social distancing requirements, and closures of interstate and international borders.

Late in the first half of FY2022, cinema operations around Australia started to reopen with lock down restrictions being lifted following
successful rollouts of COVID-19 vaccines and vaccination targets being met. In mid-December 2021, Queensland border restrictions were
lifted, opening the theme parks up to interstate visitors. The peak summer trading period for both the Group's cinema and theme park
operations was adverssly impacted by the outbreak of the new Omicron COVID variant. Following the Omicren cutbreak, the Group's
cinema operations have performed strongly in the second half of FY2022, with the successful releases of a number of key titles. The
Group's theme parks operations also experienced strong trading post Omicron, in particular from the pent up demand from interstate
visiters around Easter and school holiday periods.

During the year, the Group continued to implement cast reduction strategies to reduce the impact of COVID-19 on the Group's earnings
and cashfiow. These strategies include restructuring, deferring all non-essential capital expenditure, and working with landlerds for rent
relief.

The Group's $225.6 million revolving facility was to mature on 15 January 2022, On & October 2021, the Group agreed with its existing
lenders ta extend the maturity date of its revolving facility to 31 July 2023. The Group received a modification of its debt covenants and
they were not tested unti} 30 June 2022. The Group is in compliance with its debt covenants at 30 June 2022, During the year, the Group
has been able to repay $35 millien of its Group Finance Facility following Tts strong earnings and cashflow in the second half of FY2022.

The Directors have undertaken an assessment of the Group’s ability to continue as a going concern considering future cash flow and
operating forecasts and the ability to comply with financial covenants under the banking agreements with the Group’s lenders. The
Group’s cash flow and operating forecasts assume that there will be no further Government mandated COVID restrictions for the Group’s
cinema and theme park operations.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
For the year ended 30 June 2022

1 CORPORATE INFORMATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

{a) Basic of preparation (continucd}

Impact of Carenavirus (“COVID-19”} (continued)

The Group's $229.6 million revelving facility is due to mature on 31 July 2023, and therefore at the date that this report was authorised for
issue, this facility has become current. At 30 fune 2022, $189.6 million of the revolving facility was drawn. The Directors believe that the
Group will be successful in refinancing the revelving facility based on the streng trading performance of the Group, expected compliance
with covenants and experience with previous successful refinancing transactions.

The Directars consider that the going concern basis of preparation of the financial statements is appropriate on the basis of the Group's
expected earpings and cashflow, providing sufficient funding for the foreseeable future, and that future covenant tests are expected to be
met.

{b) Statement of compliance and new accounting standards and interpretations
(i} The financial report complies with Australian Accounting Standards - Simplified Disclosures .

(i) The Group has adopted the following amended Australian Accounting Standards and Australian Accounting Standards Board ("AASB")
interpretations in the current financial year.

AASB 2021-3: Amendments to Australian Accounting Standards - COVID-19 Related Rent Concessions Beyond 30 June 2021 : In May 2020
an amendment to AASB 16 leases was issued which provided practical relief to lessees from applying the requirements cf lease
modification accounting for rent concessions arising as a direct consequence of the COVID-19 pandemic. Due to many challenges lessees
faced during the pandemic, AASB 16 was further amended to extend the coverage of this practical relief from 30 June 2021 to 30 June
2022. Refer to Note 1{c){v) for further infarmation on the impact to the Group.

(¢} Summary of significant accounting policies

(i} Basis of consolidation

The consolidated financial statements comprise the financial statements of the VRL group as at 30 June each year. The financial
statements of the subsidiaries are prepared for the same reparting period as the parent company, using consistent accounting policies.

in preparing the consolidated financial report, all inter-company balances and transactions, income and expenses and profits and losses
resulting from intra-group transactions have been eliminated in full. Subsidiaries are fully censclidated from the date on which control is
transferred to the Group and cease to be consolidated from the date on which contrcl is transferred cut of the Group. Control is achieved
when the Group is exposed to, or has rights, to variable returns from its involvement with the investee and has the ability to affect those
returns through its power over the investee.

(it} Business combinations

Business combinations are accounted for using the acquisition method. The consideration transferred in a business combination is
measured at fair value, which is calculated as the sum of the acquisition-date fair values of the assets transferred to the acquirer, the
liabilities incurred by the acquirer to former ocwners of the acquiree and the equity issued by the acquirer, and the amount of any non-
controlling interest in the acquiree. For each business combination, the acquirer measures the non-controlling interest in the acquiree
either at fair value or at the proportionate share of the acquiree's identifiable net assets. Acquisition-related costs are expensed as
incurred.

When the Group acquires a business, it assesses the financial assets and liabilities assumed for appropriate classification and designation
in accordance with the contractual terms, economic conditions, the Group’s operating or accounting policies and other pertinent
conditions as at the acquisition date. This includes the separation of embedded derivatives in host contracts by the acquiree. If the
business combination is achieved in stages, the acquisition date fair value of the acquirer's previously held equity interest in the acquiree
is remeasured at fair value as at the acquisition date through profit or loss.

Any contingent consideration to be transferred by the acquirer will be recognised at fair value at the acquisition date. Subsequent ¢changes
to the fair value of the contingent consideration which is deemed to be an asset or liability will be recognised in accordance with AASB 9:
Fingncial Instruments, either in prefit or loss or in other comprehensive income. If the contingent consideration is classified as equity, it
shall not be remeasured.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
For the year ended 30 June 2022

1 CORPORATE INFORMATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

{c) Summary of significant accounting policies (continued)

{ii} Business combinations {(continued)

An option (put or cali} granted over the remaining interest of a business combination where 100% has not been acquired gives rise to a
financial liability for the present value of the estimated redemption ameunt. This amount, less the calculated non-controlling interest
amount, gives rise to a debit which is recognised in equity, in the centrolled entity acquisition reserve. During each financial reporting
pericd, non-controlling interests cantinue to receive an allocation of profit or loss which is recegnised within equity. At each balance sheet
date, the non-controlling interest in equity is de-recognised, and transferred to the financial liability and any difference between the
change in fair value of the financial liability and the non-controlling interest de-recognised is charged or credited tc the controlled entity
acquisition reserve.

(i) Revenue recognition

The Group fs in the business of providing theme park and water park operations, cinema exhibition operations, film distribution operations
and sales promation and loyalty program operations. Revenue from contracts with customers is recognised when control of the goods or
services are transferred to the customer at an amount that reflects the consideration to which the Group expects to be entitled in
exchange for thnse gnnds ar services.

{a} Admissions revenue - box office tickets, gift cards and votchers and leyalty programs

Box office admissions revenue within the Cinema Exhibition segment is recognised on the date of the film screening. The performance
obligation is satisfied when the customer has purchased the ticket and the customer obtains contrel of the service when they see the film.
When a ticket is sold in advance of the screening, revenue is recorded as an unearned revenue liabifity until the date of the film screening.

The Cinema Exhibition segment sells non-refundable gift cards and vouchers to customers that give customers the right to receive goods
or services in the future. The performance obligation is to honour this right, or stand-ready to transfer this right, only to the point that any
unredeemed value has not expired within the terms and conditions of purchase. The prepayment amount received from a custemer is
recognised as an unearned income liability until the time the customer exercises their right and uses the gift card or voucher to purchase
goods or services from the Group and the performance obligation is satisfied.

If a customer does not exercise their right, this amount is recognised as breakage revenue. Breakage revenue is recognised in proportion
to the pattern of rights exercised by the customer as there is an expectation the Group will be entitled to breakage revenue and that it is
considered highly probable a significant reversal will not cccur in the future. The breakage rates have been estimated based on historical
redemnption rates of gift cards and vouchers sold.

The Cinema Exhibition segment aperates layalty grograms where a custamer can earn points when they purchase cinema tickets and
concession items which can be redeemed in the future for goods and services. These loyalty programs give rise to a separate performance
abligation as it provides a material right to the customer. The Group allocates a portion of the transaction prices of goods and services to
the loyalty points based on relative stand-alane selling prices and deferred until such point as the points are redeemed and the
performance obligation satisfied.

{b) Admissions revenue - theme park tickets

Revenue relating to short-term admission tickets within the Theme Parks segment is recognised on the date the ticket is validated upon
entry to the theme park. The performance obligation is satisfied when the customer has purchased the ticket and the customer obtains
control of the service when they enter the park. When a ticket is sold in advance, the revenue is recorded as an unearned revenue liahility
until the date the ticket is validated.

The Theme Parks segment sells annual passes which give customers continuous access to the theme parks for a period of 12 months, or
the full operating season in the case of seasanal theme parks. Where services were yet to be rendered or visits yet to be made, amounts
are recorded as an unearned revenue liability. Revenue is recognised on annual and seasonal passes on a straight-line basis to refiect that
these passes give rise to & stand-ready performance obligation over the period to which the customer is entitled to use the theme parks.

An annuaf pass may also include entry to events which provides a customer with a material right to attend the events. These are separate
performance obligations and the transaction price is allocated between these performance obligations and the stand-ready performance
obligation based on stand-alone selling prices. Revenue is recognised for these events once they have been held and the performance
obligation is satisfied.

{e} Accommodation and conference revenue

Accommodation and conference revenue within the Theme Parks segment is recognised when the customer occupies the hotel room or
the day the conference is held. When a hotel room or conference room is sold in advance, the revenue is recorded as an unearned
revenue liability until the date the room is occupied or the conference heid. The performance chligation is satisfied when the customer
obtains control of the accommodation and canference service for each day they occupy the rooms,
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS {continued)
For the year ended 30 June 2022

1 CORPORATE INFORMATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued}

{c) Summary of significant accounting policies {continued)

{iii) Revenue recognition {continued}

(d) Fitm and tefevision licence revenue

The Filin Dislribution segment grants a licence to a customer for the right to show a film title or television program, as it exists at the point
in time the licence is granted. That right is static at that point and there are no changes or on-going involvement from the Group. It is at
this point which the customer obtains cantrol of the film title or television program and the performance obligation is satisfied. Revenue is
recognised at the start of the licence period based on the available date of the title to the customer. Revenue relating te film titles
exhibited at theatres is recognised based on box office performance.

e} Sales promotion and client loyalty programs revenue

in the Marketing Solutions segment, revenue earned from promotional activities s recognised as the Group satisfies its performance
obligations under promotional contracts over time, because the customer simultaneously receives and consumes the benefits provided by
the Group. Where promoticonal contracts span more than one reporting period, the progress of work is based an the assessment of the
value of work performed at that date and a contract asset is recognised. The Graup acts either as a principal or agent depending on the

terms of rarh cantract.

Commissions earned en certain gift card programs is recognised in revenue at a point in time. The performance obligation is satisfied at
the time the gift card is sold, as itis at this point those participating can benefit frem the gift card program.

{fi Saie of goods - concessions
Revenue from the sale of concession goods in the Cinema Exhibition and Theme Parks segments is recognised at a point in time. The

perfarmance obligation is satisfied when the customer obtains cantrol of the goods at the point of sale.

{g) Sale of goods - film and tefevision distribution

The Film Distribution segment sells film and television DVD and Blu-ray goods. Revenue from the sale of these goods is recognised at the
point in time when the product reaches the customer or is sold by the customer for those goods sold on consignment. It is at this point
when the customer obtains control of the goods as they have the ability to direct the use of and obtain substantially all the remaining
benefits from the goods they have received.

Certain contracts with customars provide a right to return goods. The Group accounts for this right of return using an expected value
method as this method best predicts the amount of variable consideration to which the Group will be entitied. The amount of revenue
related to the expected returns is deferred and a corresponding adjustment to cost of sales is also deferred, and the Group separately
presents a refund liability and an asset for the right to recover products from a customer.

th} Sponsarship revenue

Revenue from sponsorship agreements in the Cinema Exhibition and Theme Parks segments is generaily recognised on a straight-line basis
as the performance obligation is satisfied over time when the customer simultaneously receives and consumes the benefits provided by
the Group over the period of the agreement.

(i) Screen advertising revenue

Revenue from screen advertising in the Cinema Exhibition segment is recognised as the performance obligation is satisfied over time when
the customer simultaneously receives and consumes the benefits as the Group makes the cinema available for screening and transfers the
control of the screening of advertisements to the customer over the period of the agreement.

(i} interest income

Revenue is recognised as interest accrues using the effective interest rate method. This is a method of calculating the amortised cost of a
financial asset and aflocating the interest income over the relevant period using the effective interest rate, which is the rate that exactly
discounts estimated future cash receipts through the expected life of the financial asset ta the net carrying amount of the financial asset.
k) Rental incorne

Rental income is recognised on a straight-line basis over the life of the lease.

() Dividends

Revenue is recognised when the Group’s right to receive the payment is established.

{m) Unearned income

Unearned income is a contract liability which is the obligation to transfer goods or services to a customer for which the Group has received
consideration, or is due consideration, from the customer. If a customer pays censideration in advance before the Group transfers goods
ar services ta the customer, an unearned income liability is recognised.

(n) Controct assets

Contract assets primarily relate to the Group's rights to consideration for work completed but not billed at the reporting date. Contract
assets are transferred to receivables when the rights become unconditicnal. This usually occurs when the Group issues an invoice to the
customer.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
For the year ended 30 June 2022

1 CORPORATE INFORMATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

{¢) Summary of significant acceunting poliries {continued)

(iv) Borrowing costs

Borrowing costs are expensed as incurred, except where they are directly attributahle to qualifying assets. Where directly attributable to a
qualifying asset, borrowing costs are capitalised as part of the cost of that asset.

(v]) Leases
The Group has entered into leases for cinemas, offices and other operational location sites. Property |leases typically are for a period of up
to 25 years and oftan have extension options. Plant & equipment and rides & attractions leases are typically for a period of 1 to 5 years.

Lease terms are negotiated on an individual basis and contain a wide range of different terms and conditions. The lease agreements do
not impeose any covenants other than the security interests in the leased assets that are held by the lessor. Leased assets may not be used
as security for borrowing purposes.

Leases are recognised as a right-of-use asset and a corresponding liability at the date at which the leased asset is available for use by the
Group. Each lease payment is allocated between the liability and finance cost. The finance cost is charged to the Statement of
Comprehensive Income over the lease period 0 as to produce a constant periodic rate of interest on the remaining balance of the hability
for each period. In the Statement of Cash Flows, the finance cost is recognised in cash flows from operating activities, and the lease
payment allocated to the liability is recegnised in cash flows from financing activities. The right-of-use asset is depreciated over the shorter
of the asset’s useful life and the lease term, on a straight-tine basis.

Liabitities arising from a legse are initially measured on a present value basis. Lease liabilities include the net present value of the following
lease payments:

- Fixed payments {including in-substance fixed payments}, less any lease incentives receivable;

- Variable lease payments that are based on an index or rate, initially measured using the index or rate as at the commencement date;

- The exercise price of a purchase option if the Group is reasonably certain to exercise that option; and

- Payments of penalties for terminating a lease, if the lease term reflects the Group exercising that option.

The Group has applied the practical expedient to account for lease and non-lease components as a single component.

Lease payments ta be made under reasonably certain extension options are alsc included in the measurement of the lease liahility. Where
the interest rate implicit in the lease cannot be readily determined, the lease payments are discounted using the incremental borrowing
rate, being the rate that the lessee would have to pay te borrow the funds necessary to obtain an asset of similar value to the right-of-use
asset in a similar economic environment with similar terms, security and conditions.

Right-of-use assets are measured at cost comprising the following:

- The amount of the initial measurement of lease liability;

- Any lease payments made at or before commencement date, less any lease incentives received;

- Anyinitial direct costs; and

- Anestimate of restoration or make good costs {refer to Note 18}.

The Group applies the short-term lease recognition exemption to feases with terms of 12 months or less and the low value asset
recognition exemption to leases of assets that are considered low value. Payments associated with short-term leases and leases of low
value assets are expensed on a straight-line basis in the Statement of Comprehensive Income.

The Group is required to pay percentage rent on certain leases. Percentage rent is payable as either Incentive Rent or Revenue Share.
Incentive rent occurs when the lease creates a liability 10 pay the lessor a percentage of the Gross Receipts when a cinema site’s earnings
exceed the base threshold. Gross receipts are generally made up of box office takings, concessien sales and screen advertising, but also
may include revenue froem licence fees, arcade games and the sale of promational material. As these payments are variable and
dependent on the use of the leased asset (and not dependent an an index), percentage rent is expensed as incurred.

COVID-19-related rent concessions - amendment to AASB 16 Leases

In May 2020, the international Acceunting Standards Board ("IASB") issued COVID-19-refated Rent Concessions - Amendment to AASB 16
Leases . This amendment provides practical relief to lessees from applying the reguirements of lease modification accounting for rent
concessions arising as a direct consequence of the COVID-19 pandemic. Rent concessions include rent waivers, rent deferrals and rent
reductions or abatements for a period of time, possibly followed by increased rent payments in future periods. This amendment does not
impact the requirements where the Group is the lessor.

As a practical expedient, a lessee may elect net to assess whether a COVID-19 related rent concession is a lease modification. The Group
has elected to apply this practical expedient tc all rent concessians that it has received during the years ended 30 June 2021 and 30 June
2022 that meets the conditions for the practical expedient. The Group has accounted for any change in lease payments resulting from the
COVID-19 related rent concession the same way it would account for the change under AASB 16, if the change were not a lease
modification. For the year ended 30 June 2022, the Group has recegnised $3.9 million {2021: 5$13.1 million} in the Statement of
Comprehensive Incame to reftect changes in lease payments that have arisen from this applying this practical expedient.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued}
For the year ended 30 June 2022

1 CORPORATE INFORMATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued}

{c} Surmmary of significant accounting palicies (rntinuen}

(vi) Cash and cash equivalents

Cash and cash equivalents in the Statement of Financial Position comprise cash at bank and in hand and short-term deposits with an
original maturity of three months or less that are readily convertible to known amounts of cash and which are subject to an insignificant
risk of changes in value,

For the purposes of the Statement of Cash Flows, cash and cash equivalents consist of cash and cash equivalents as defined abeve, net of
outstanding hank overdrafts.

{vii) Trade and other receivables

Trade receivables, which generally have 30-90 day terms, are recognised initially at their transaction price in accordance with AASS 15:
Revenue from Contracts with Customers, and subsequently measured at amortised cost using the effective interest rate method, less an
allowance for any uncellectible amounts. Collectability of trade receivables is reviewed on an ongoing basis. Bad debts are written off
when identified. Objective evidence takes into account financial difficulties of the debtor, default payments or if there are debts
outstanding longer than agreed terms. Refer 1{c){x) to accounting pclicies of impairment of financial assets for when an allowance for
expected credit losses is recognised.

(viii) Inventories

inventories are valued at the lower of cost and net realisable value and are accounted for on a first in first cut basis. Net realisable value is
the estimated selling price in the ordinary course of business, less estimated costs of completion and the estimated costs necessary to
make the sale.

{ix) Derivative financial instruments and hedging

The Group uses derivative financial instruments such as forward currency contracts and interest rate swaps, caps and collars {floors and
caps) to hedge its risks associated with interest rate and foreign currency fluctuations. Such derivative financial instruments are initially
recognised at fair value on the date on which a derivative contract is entered intc and are subsequently remeasured to fair value.
Derivatives are carried as assets when their fair value is positive and as liabilities when their fair value is negative.

Any gains or losses arising from changes in the fair value of derivatives, except for those that qualify as effective cash flow hedges, are
taken directly to profit or loss for the year. The fair values of forward currency contracts and interest rate swaps, caps and collars are
determined by reference to valuations provided by the relevant counterparties, which are reviewed for reasonableness by the Group using
discounted cash flow models. Fair value Is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.

Far the purpeses of hedge accounting, hedges are classified as cash flow hedges when they hedge exposure to variability in cash flows that
are attributable either to a particular risk associated with a recognised asset or liability or to a forecast transaction. A hedge of the foreign
currency risk of a firm commitment is accounted for as a cash flow hedge.

At the incepticn of a hedge relationship, the Group formally designates and decuments the hedge relationship to which the Group wishes
to apply hedge accounting and the risk management objective and strategy for undertaking the hedge. The documentation includes
identification of the hedging instrument, the hedged item or transaction, the nature of the risk being hedged and how the entity will
assess the hedging instrument’s effectiveness in offsetting the exposure to changes in the hedged item’s fair value or cash flows
attributable to the hedged risk. Such hedges are expected to be highly effective in achieving offsetting changes in fair value or cash flows
and are assessed on an ongoing basis to determing that they actually have been highly effective throughout the financial reporting periods
for which they were designated.

Cash flow hedges are hedges of the Group's exposure to variability in cash flows that are attributable to a particular risk associated with a
recognised asset or liability or a highly probable forecast transaction and that could affect profit or loss. Where a hedge meets the strict
criteria for hedge accounting, the effective portion of the gain or less on the hedging instrument is recognised directly in other
comprehensive income, while the ineffective portion is recognised in profit or loss.

Amounts taken to other comprehensive income are transferred to profit or loss when the hedged transaction affects profit or loss, such as
when hedged income or expenses are recognised or when a forecast sale or purchase occurs. When the hedged item is the cost of a non-
financial asset or lizhility, the amounts taken to other comprehensive income are transferred to the initial carrying amount of the non-
financial asset or lability.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
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1 CORPORATE INFORMATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued}

(c) Summary of significant accounting policies {continued)

(ix) Derivative financial instruments and hedging (continued)

If cash flow hedge accounting is discontinued, the amount that has been accumulated in other comprehensive income must remain in
accumulated other comprehensive income if the hedged future cash flows are stili expected to occur. Otherwise, the amount will be
immediately reclassified to profit or loss as a reclassification adjustment. After discontinuation, once the hedged cash flow occurs, any
amount remaining in accumulated other comprehensive income must be accounted for depending on the nature of the underlying
transaction.

(x}) Impairment of financial assets
The Group assesses at each reporting date whether a financial asset or group of financial assets is impaired.

{a) Financial assets at amortised cost

The Group assesses on a farward looking basis the expected credit losses associated with its debt instruments carried at amortised cost
and at fair value through other comprehensive income. The impairment methodology applied depends on whether there has been a
significant increase in credit risk. For trade receivables and contract assets, the Group applies the simplified approach permitted by AASS
9: Financial Instruments, which requires expected lifetime losses to be recognised from initial recognition of the receivables. The Group
has established a provision matrix that is based on the Group’s historical credit loss experience, adjusted for forward-looking factors
specific to debtors and the economic environment. The maximum exposure to credit risk at the reporting date is the carrying value of each
class of financial assets disclosed in Note 3C. The Group does not held collaterzal as security.

{b} Financial assets at fair value through other comprehensive income {"FVOCH")

For debt instruments at FVOC, the Group applies the low credit risk simplification. At every reporting date, the Group evaluates whether
the debt instrument is considered to have low credit risk using all reasonable and supportable information that is available without undue
cost or effort.

fc) Equity instruments gt FYOCt
Equity instruments designated at FVOC! are not subject to impairment assessment and amounts recognised in other comprehensive
income are not reclassified to the profit or loss upon disposal.

{xi) Foreign currency translation

Both the functional and presentation currency of the Company and the majority of its Australian subsidiaries is Australian dollars ($). Each
entity in the Group determines its own functional currency and items included in the financial statements of each entity are measured
using that functional currency.

Transactions in foreign currencies are initially recorded in the functional currency by applying the exchange rates ruling at the date of the
transaction. Monetary assets and liabilities denominated in foreign currencies are retranslated at the rate of exchange ruling at the
reporting date.

All exchange differences in the consclidated financial report are taken to profit or loss with the exception of differences on foreign
currency borrowings that provide a hedge against a net investment in a foreign entity. These are taken directly to other comprehensive
incorme until the disposal of the net investment, at which time they are recognised in profit or loss. Tax charges 2nd credits attributable to
exchange differences on those borrowings are also recagnised in other comprehensive income.

Non-monetary iters that are measured in terms of historical cost in a foreign currency are translated using the exchange rate as at the
date of the initial transaction. Non-monetary items measured at fair value in a foreign currency are translated using the exchange rates at
the date when the fair value was determined.

As at the reporting date the assets and liabilities of subsidiaries with functional currencies other than Australian dollars are translated into
the presentation currency of the Company at the rate of exchange ruling at the reporting date and their profit or loss iterns are translated
at the weighted average exchange rate for the year. The exchange differences arising on the translation are taken directly to other
comprehensive income. On disposal of a foreign entity, the deferred cumulative amount recognised in other comprehensive income
relating te that particular foreign operaticn is recognised in prefit or loss.

{xii} Discontinued operations and assets held for sale

A discontinued operation is a compenent of an entity that has been disposed of or is classified as held for sale and that represents &
separate major line of business or geographical area of operations, is part of a single coordinated plan to dispose of such a {ine of business
or area of aperations, or is a subsidiary acquired exclusively with a view to resale. The results of discontinued operations are presented
separately on the face of the Statement of Comprehensive income.

Non-current assets and disposal groups are classified as held for sale and measured at the lower of their carrying amount and fair value
less cost to sell if the carrying amount will be recovered principally through a sale transaction. These assets are not depreciated or
amcrtised following classification as held for sale. For an asset or disposal group to be classified as held for sale, it must be available for
sale in its present condition and its sale must be highly probahle.
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1 CORPORATE INFORMATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {centinued)

{c) Summary of signiticant accounting policies (continued)

{xiii) Investments in associates and joint ventures

The Group’s investments in associates and joint ventures are accounted for using the equity method of accounting in the consolidated
financial statements. An associate is an entity in which the Group has significant infiuence and which is neither a subsidiary ner a joint
arrangement. A joint venture is a contractual arrangement whereby two or more parties undertake an economic activity that is subject to
joint control. loint control is the contractually agreed sharing of control of an arrangement, which exists only when decisions about the
relevant activities require unanimous consent of the parties sharing control.

Under the equity methad, an investment in an associate or joint venture is carried in the consolidated Statement of Financial Position at
cost plus post-acquisition changes in the Group's share of net assets of the assaciate or joint venture. Goodwill relating tc an associate or
joint venture is Included in the carrying amount of the investment and is not amortised. After application of the equity method, the Group
determines whether it is necessary to recognise any additional impairment loss with respect to the Group’s net investment in the associate
or joint venture. The consolidated Statement of Comprehensive Income reflects the Group's share of the results of operations of the
assaciate ar joint venture,

Where there has been a change recognised directly in the equity of the associate or joint venture, the Group recognises its share of any
changes and discleses this in the consolidated Statement of Changes in Equity. Adjustments are made to bring into line any dissimilar
reporting dates or accounting policies that may exist.

When the Group's share of losses in an associate or joint venture equals or exceeds its interest in the associate or joint venture, including
any unsecured iong-term receivables and foans, the Group does not recognise further losses, unless it has incutred obligations or made
payments on behalf of the associate or joint venture.

{xiv) Interests in joint aperations

A joint operation is a joint arrangement whereby the parties that have joint control of the arrangement have rights 1o the assets, and
obligations for the liabilities, relating to the arrangement. The Group recognises its interest in joint operations by recognising its share of
the assets that the operations control and the liabilities incurred. The Group also recognises its share of the expenses incurred and the
income that the cperations earn from the sale of goods or services.

{xv} Income tax

Current tax assets and liahilities for the current and prior periods are measured at the amount expected 10 be recovered from or paid to
the taxaticn authorities, The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted by
the reporting date. Deferred tax assets and liabilities are measured based on the expected manner of recovery of carrying value of an
asset or liability. The expected manner of recovery of indefinite |ife intangible assets is through sale and not use.

Deferred income tax is provided on all temporary differences at the reporting date between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes. Deferred income tax liabilities are recognised for all taxable temporary differences
except:

- when the deferred income tax liability arises from the initial recognition of goodwill or of an asset or liability in a transaction that is not
a business combination and that, at the time of the transaction, affects neither the accounting profit or loss nor taxable profit or loss;
or

- when the taxable temporary difference is associated with investments in subsidiaries, associates or interests in joint ventures, and the
timing of the reversal of the temporary difference can be controlled and it is probable that the temporary difference will not reverse in
the foreseeable future.

Deferred income tax assets are recognised for all deductible temporary differences, carry-forward of unused tax credits and unused tax
losses, to the extent that it is probable that taxable profit will be available against which the deductible temporary differences and the
carry-forward of unused tax credits and unused tax losses can be utilised, except:

- when the deferred income tax asset relating to the deductible temporary difference arises from the initial recognition of an asset or
liahility in a transaction that is not a business combination and, at the time of the transaction, affects neither the accounting profit or
loss nor taxable profit ar foss; or

- when the deductible temporary difference is associated with investments in subsidiaries, associates or interests in joint ventures, in
which case a deferred tax asset is anly recognised to the extent that it is probable that the temporary difference will reverse in the
foreseeable future and taxable profit will be available against which the temporary difference can be utilised.

The initial recognition exemption is not applied to deferred tax related to assets and liabilities arising from a single transaction (including
leases).

The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be utilised. Unrecognised
deferred income tax assets are re-assessed at each reporting date and are recognised to the extent that it has become probable that
future taxable profit will allow the deferred tax asset to be recovered. Deferred income tax assets and liabilities are measured at the tax
rates that are expected to apply to the year when the asset is realised or the liability is settled, based on tax rates (and tax laws} that have
been enacted or substantively enacted at the reporting date. Income taxes relating to items recognised directly in other comprehensive
income are recognised in other comprehensive income, and not in profit or loss. Deferred tax assets and deferred tax liabilities are offset
only if a legally enforceable right exists to set off current tax assets against current tax liabilities and the deferred tax assets and liabilities
relate to the same taxable entity and the same taxation authority.
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1 CORPORATE INFORMATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

(v} Sunmary of significant accounting policies {cuntinued)

(xv) Income tax {continued)

Tax Consolidation

For Australian income tax purposes, various entities in the Group have formed a Tax Consalidated group with the head entity VRG HoldCo
Pty. Ltd., and have executed a combined Tax Sharing and Tax Funding Agreement (“TSA"} in order to allocate income tax expense to the
relevant wholly-owned entities predominantly on a stand-alone basis. In addition, the TSA provides for the allocation of income tax
liabilities between the entities should the head entity default on its income tax payment obligations to the Australian Taxation Office.

Tax effect accounting by members of the Tax Consolidated Group

Under the terms of the TSA, wholly owned entities compensate the head entity for any current tax payable assumed and are compensated
for any current tax receivable, and are also compensated for deferred tax assets relating to unused tax losses or unused tax credits that
are recognised on transfer to the head entity under tax consolidation legislation. The funding amounts are determined at the end of each
six month reporting period by reference to the amounts recognised in the wholly-owned entities' financial statements, determined
predominantly on a stand alone basis. Amounts receivable or payable under the TSA are included with other amounts receivable or
payable between entities in the Group.

{xvi} Other taxes

Revenues, expenses and assets are recognised net of the amount of GST except:

- when the GST incurred on a purchase of goods and services is not recoverable from the taxation authority, in which case the GST is
recognised as part of the cost of acquisition of the asset or as part of the expense item as applicable; and

- recelvables and payables, which are stated with the amount of GST included.

The net amount of GST recoverable from, or payable to, the taxation authority is included as part of receivables or payables in the
statement of financial position.

Cash flows are included in the Statement of Cash Flows on a gross basis and the GST components of cash flows arising from investing and
financing activities, which are recoverable from, or payable to, the taxation authority are classified as operating cash flows.

Commitments and contingencies are disciosed net of the amount of GST recoverable from, or payable to, the taxation authority.

(xvii) Property, plant & equipment

Property, plant & equipment is stated at cost less accumulated depreciation and any accumulated impafrment in value. Such cost includes
the cost of replacing parts that are eligible for capitalisation when the cost of replacing the parts is incurred Similarly, when each major
inspection is performed, its cost is recognised in the carrying amount of the plant and equipment as a replacement only if it is eligible for
capitalisation.

Depreciation is calculated on a straight-line basis over the estimated useful life of the assets as follows:
- Buildings and improvements are depreciated over the lesser of any relevant lease term and 40 years, using the straight-line methaod.
- Plant, equipment and vehicles are depreciated over periods of between three and 25 years using the straight-line method.

Pooled animals are classified as part of property, plant & equipment and are not depreciated.

The assets' residual values, useful lives and amortisation methods are reviewed, and adjusted if appropriate, at each financial year end,
and when acquired as part of a business combination.

Impairment
The carrying values of property, plant & equipment are reviewed for impairment at each reperting date, with recoverable amount being
estimated when events or changes in circumstances indicate that the carrying value may be impaired.

The recoverable amount of property, plant & equipment is the higher of fair value less costs of disposal and value in use. In assessing fair
value less costs of disposal, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
the estimated price at which an orderly transaction to sell the asset or to transfer the liability would take place between market
participants at the measurement date under current market conditions. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and
the risks specific to the asset.

For an asset that does not generate largely independent cash inflows, recoverable ameunt is determined for the cash-generating unit to
which the asset belongs, unless the asset's value in use can be estimated to be close to its fair value.

An impairment exists when the carrying value of an asset or cash-generating unit exceads its estimated recoverable amount. The asset or
cash-generating unit is then written down to its recoverable amount.

De-recognition and disposal
An item of property, plant & equipment is de-recognised upon disposal ar when no further future econamic benefits are expected from its
use or disposal.

Any gain or loss arising on de-recognition of the asset {calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is included in profit or loss in the year the asset is de-recognised.
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1 CORPORATE INFORMATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(¢} Summary of sigrificant accounting palicies {continued)

(xviii} Investments and other financial assets

Financial assets in the scope of AASB 9: Financial Instruments are classified as those to be measured subsequently at amortised cost, fair
value through other comprehensive income {"OCI"), and fair value through profit or loss ("FVPL"). The classification depends on the
Group's business mode| for managing the financial assets and the contractual terms of the cash flows. At initial recognition, the Group
measures a financial asset at its fair value plus, in the case of a financial asset not at FVPL, transaction costs that are directly attributable to
the acquisiticn of the financial asset. Transaction costs of financial assets carried at FVPL are expensed in profit or loss.

All regular way purchases and sales of financial assets are recognised on the trade date i.e. the date that the Group commits to purchase
the asset. Regular way purchases or sales are purchases or sales of financial assets under contracts that require delivery of the assets
within the pericd established generally by regulation or convention in the marketplace.

Debt instruments

Subsequent measurement of debt instruments depends on the Group’s business model for managing the asset and the cash flow
characteristics of the asset. There are two measurement categories into which the Group classifies its debt instruments:

{a) Financial assets at omortised cost

Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and interest are
measured at amortised cost. Interest Income from these financial assets is Included in finance income using the effective interest rate
method. Any gain or loss arising on de-recognition is recognised directly in profit or loss and presented in other gains/{losses) together
with foreign exchange gains and losses. The Group's financial assets at amartised cost includes trade and ather receivables.

{b) Financial assets at fair value through other comprehensive income ("FYOC!"]

Assets that are held far collection of contractual cash flows and for selling the financial assets, where the assets’ cash flows represent
solely payments of principal and interest, are measured at FYQCI. Movements in the carrying amount are taken through QCI, except far
the recognition of impairment gains or losses, interest incame and foreign exchange gains and Josses which are recognised in profit or loss.
When the financial asset is de-recognised, the cumulative gain or loss previously recognised in OCl is reclassified from equity to profit or
loss and recognised in other gains/(losses). Interest income from these financial assets is included in finance income using the effective
interest rate method. Foreign exchange gains and losses are presented in other gains/(losses) and impairment expenses are presented as a
separate line item in the profit or oss.

{¢) Financial assets at fair value through profit or loss ("FVPL")

Assets that do not meet the criteria for amortised cost are measured at FVPL. A gain or loss on a debt instrument that is subsequently
measured at FVPLis recognised in profit or loss and presented net within other gains/(losses) in the period in which it arises.

Equity instruments

The Group subsequently measures all equity investments at fair value. Where the Group’s management has elected to present fair value
gains and losses on equity investments in OCI, there is no subsequent reclassification of fair value gains and losses to profit or loss
following the de-recognition of the investment. Dividends from such investments continue to he recognised in profit or loss as revenue
when the Group’s right to receive payments is established.

De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily de-recognised
when the rights to receive cash flows from the asset have expired, or the Group has transferred its rights to receive cash flows from the
asset or has assumed an obligation to pay the received cash flows in full without material delay to a third party under a "pass-through"
arrangement; and either [a) the Group has transferred substantially all the risks and rewards of the asset, or [b) the Group has neither
transferred nor retained substantiallv all the risks and rewards of the asset. but has transferred control of the asset.

(xix} Goodwill

Goodwill acquired in a business combination is initially measured at cost, being the excess of the fair value of the consideration
transferred over the Group's interast in the net fair value of the acquiree's identifiable assets, liabilities and contingent liabilities.

Following initial recognition, goodwill is measured at cost less any accumulated impairment losses. Goodwill is reviewed for impairment
annually or more frequently if events or changes in circumstances indicate that the carrying value may be impaired.

For the purpose of impairment testing, goodwill acquired in a business combination is, from the acquisition date, allocated to each of the
Group’s cash-generating units, or groups of cash-generating units, that are expected to benefit from the synergies of the combination,
irrespective of whether other assets or liabilities of the Group are assigned to those units or groups of units. Each unit or group of units to
which the goodwill is so allocated:

- represents the lowest level within the Group at which the goodwill is monitored for internal management purposes; and

- isnotlarger than an operating segment determined in accordance with AASB 8: Operating Segments .

Impairment is determined by assessing the recoverable amount of the cash-generating unit {group of cash-generating units), to which the

goodwill relates. When the recoverable ameunt of the cash-generating unit {group of cash-generating units) is fess than the carrying
amount, an impairment loss is recognised.

When goodwill farms part of a cash-generating unit {group of cash-generating units) and an operation within that unit is disposed of, the
goodwill associated with the operation disposed of is included in the carrying amount of the operation when determining the gain or loss
on disposal of the operation. Goadwill disposed of in this manner is measured based on the relative values of the operation disposed of
and the portion of the cash-generating unit retained.

Impairment losses recognised for goodwill arc not subsequently reversed.
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1 CORPORATE INFORMATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

{c} Summary of significant accounting policies (continued)

{xx) Intangible assets

Intangible assets acquired separately are initially measured at cost. The cost of an intangible asset acquired in a business combination is its
fair value as at the date of acquisition. Following initial recognition, intangible assets are carried at cost less any accumulated amortisation
and any accumulated impairment losses. Internally generated intangible assets, excluding capitalised development costs, are not
capitalised and expenditure is charged against profits in the year in which the expenditure is incurred.

The useful lives of intangible assets are assessed to be either finite or indefinite. Intangible assets with finite lives are amortised over the
useful life and assessad for impairment whenever there is an indication that the intangible asset may be impaired. The amortisaticn period
and the amortisation methed for an intangible asset with a finite useful life is reviewed at least at each financial year-end. Changes in the
expected useful life or the expected pattern of consumption of future economic benefits embodied in the asset are accounted for by
changing the amortisation period or method, as apprepriate, which is a change in accounting estimate. The amortisation expense on
intangible assets with finite lives is recognised in profit or loss in the expense categary consistent with the nature of the intangible asset.

Intangible assets with indefinite useful lives are tested for impairment annually either individually or at the cash-generating unit level.
Such intangibles are not amortised. The useful life of an intangible asset with an indefinite iife is reviewed each reparting period to
determine whether indefinite life assessment continues to be supportable. If not, the change in the usefu! fife assessment frem indefinite
to finite is accounted for as a change in an accounting estimate and is thus accounted for on a prospective basis.

A summary of the policies applied 1o the Group’s intangible assets is as follows:

Brand names

Useful lives: Indefinite

Amortisation method used: No amortisation

internally genergted or acquired: Acquired

Impairment testing: Annually and more frequently when an indication of impairment exists.

Film distribution rights

Usefufl lives: Finite

Amortisation method used: Amortised over estimated usefu! lives which range from 1 to 25 years.

internally generated or acquired: Acquired

Impairment testing: When an indication of impairment exists. The amortisatien method and remaining useful life are reviewed at each
financial year-end.

Saftware and other intangibles

Useful lives : Finite

Amortisation method used: Amortised over estimated useful lives which range from 2 to 25 years. The estimated useful life remaining is in
the range of 2 to 15 years.

Internally generated or acquired: Acquired

Impairment testing: When an indication of impairment exists. The amortisation method and remaining useful life are reviewed at each

financial year-end.

Assets that are classified as having an indefinite life are the brand names in the Theme Parks division. This conclusion has been based on
the tength of time that the brands have been in existence, and the fact that they have an established market presence.

[xxi) Impairment of non-financial assets

The Group assesses at each reporting date whether there is an indication that an asset, other than goodwill and intangible assets with an
indefinite useful life, may be impaired. If any such indication exists, or when annual impairment testing for an asset is required, the Group
makes an estimate of the asset’s recoverable amount. An assel’s recoverable amount is the higher of its fair value less costs of disposal
and its value in yse and is determined for an individual asset, unless the asset does not generate cash inflows that are largely independent
of those from other assets or groups of assets and the asset's value in use cannot be estimated to be close to its fair value. In such cases
the asset is tested for impairment as part of the cash-generating unit to which it belongs. When the carrying amount of an asset or cash-
generating unit exceeds its recoverable amount, the asset or cash-generating unit is considered impaired and is written down to its
recoverable amount.

Impairment losses relating to continuing operations are recognised in those expense categories consistent with the nature of the impaired
asset unless the asset is carried at revalued amount (in which case the impairment loss is treated as a revaluation decrease).

An assessment is also made at each reporting date as to whether there is any indication that previously recognised impairment losses may
no longer exist or may have decreased. If such indication exists, the recoverable amount is estimated. Other than goodwill, a previously
recognised impairment loss is reversed only if there has been a change in the estimates used to determine the asset’s recoverable amount
since the last impairment loss was recognised. If that is the case the carrying amount of the asset is increased to its recoverable amount.
That increased amount cannot exceed the carrying amount that would have been determined, net of depreciation, had no impairment
loss beer recagnised for the asset in prior years. Such reversal is recognised in profit or loss unless the asset is carried at revalued amount,
in which case the reversal is treated as a revaluation increase. After such a reversal the depreciation charge is adjusted in future periods to
allocate the asset’s revised carrying amaount, less any residual value, on a systematic basis over its remaining useful life.
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1 CORPORATE INFORMATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

{c} Surmmary of significant accounting policies (continued)

{xxii) Trade and other payables

Trade payables and other payables are carried at amortised cost and represent liabilities for goods and services provided to the Group
priar to the end of the financial year that are unpaid, and arise when the Group becomes obliged to make future payments in respect of
the purchase of these goods and services.

{xxiii} Interest bearing loans and borrowings

All loans and borrowings are initially recognised at the fair value of the consideration received less directly attributable transaction costs.
After initial recognition, interest hearing loans and barrewings are subsequently measured at amortised cost using the effective interest
rate method. Gains and losses are recognised in profit or loss when the liabilities are de-recognised.

[xxiv) Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past event, it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation.

When the Group expects same or all of a provision to be reimbursed, for example under an insurance contract, the reimbursement is
recognised as a separate asset but only when the reimbursement is virtually certain. The expense relating to any provisicn is presented in
profit ar loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects the risks specific to
the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a borrowing cost.

[xxv) Employee leave benefits

Wages, salaries, annual leave and sick leave

Provision is made for wages and salaries, including nen-monetary benefits, and annual leave in respect of employees' services up to the
reporting date. They are measured at the amounts expected to be paid when the liabilities are settled. Liabilities for non-accumulating
sick leave are recognised when the leave is taken and are measured at the rates paid or payable.

Liabilities arising in respect of wages and salaries, annual leave and any other employee entitlements expected to be settled within twelve
months of the reporting date are measured at thelr nominal amounts. All other employee benefit liabilities are measured at the present
value of the estimated future cash outflow te be made in respect of services provided by employees up to the reporting date. The value of
the employee share incentive scheme is being charged as an employee benefits expense. Refer to Note 1(c){xxvi} for the share-based
payment transactions policy.

Long service leave

The liability for long service Teave is recognised in the provision for employee benefits and measured as the present value of expected
future payments to be made in respect of services provided by employees up to the reporting date using the projected unit credit method.
Consideration is given to expected future wage and salary levels, experience of employee departures, and periods of service. Expected
future payments are discounted using market yields at the reporting date on high quality corporate bonds with terms to maturity and
currencies that match, as closely as possible, the estimated future cash outflows.

[xuvi) Share-based payment transactions

In December 2020, VRL was acquired by an entity controlled by funds managed by BGH Capital Pty. Ltd {"BGH"). Prior to BGH's acquisition
of VRL, the Group provided benefits to employees (including senior executives) of the Group in the form of share-pased payments,
whereby employees render services in exchange for shares cor rights over shares [equity-settled transactions). The plan in place to provide
these benefits was the Company’s Executive Share Plan. The grant of rights under the Executive Share Plan and Loan Facility are treated
as 'in substance options', even where the equity instrument is not an option.

The cost of equity-settled transactions with emplayees is measured by reference to the fair value of the equity instruments at the date at
which they are granted. The fair value is determined by an external valuer using either the Monte Carlo, binomial or Black-Scholes modets.
In valuing equity-settled transactions, no account is taken of any performance conditions, other than conditions linked to the price of the
shares of VRL (market conditions) if applicabtle.

The cost of equity-settled transactions is recognised, together with a corresponding increase in equity, over the period in which the
performance and/or service conditions are fulfilled, ending on the date on which the relevant employees become fully entitled to the
award (the vesting period).

The cumulative expense recognised for equity-settled transactions at each reporting date until vesting date reflects the extent to which
the vesting period has expired and the Group’s best estimate of the number of equity instruments that will ultimately vest. No
adjustment is made for the likelihood of market performance conditions being met as the effect of these conditions is included in the
determination of fair value at grant date. The profit or loss charge or credit for a period represents the movement in cumulative expense
recognised as at the beginning and end of that period. No expense is recognised for awards that do not ultimately vest, except for awards
where vesting is only conditional upon a market candition.
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1 CORPORATE INFORMATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued]

{c} Summary of significant accounting policies (rontinied)

(xxvi) Share-based payment transactions (continued)

if the terms of an equity-settled award are modified, as a minimum an expense is recognised as if the terms had not been madified. In
addition, an expense is recognised for any modification that increases the total fair value of the share-based payment arrangement, or is
otherwise beneficial to the employee, as measured at the date of modification.

If an equity-settled award is cancelled, it is treated as if it had vested on the date of cancellation, and any expense not yet recognised for
the award is recognised immediately. However, if a2 new award is substituted for the cancelled award and designated as a replacement
award on the date that it is granted, the cancelled and new award are treated as if they were a modification of the original award, as
described in the previous paragraph.

Shares in the Group relating to the various employee share plans and which are subject to non-recourse loans are deducted from equity.
The employee share plan was cancelled on 29 December 2020 following the acquisition of VRL by BGH. Refer to Note 26.

[xooiii) Contributed equity

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new shares or options are shown in equity as
a deduction, net of tax, from the proceeds. Incremental costs directly attributable to the buyback of shares are shown in equity, net of
tax, as part of the buyback cost.

(xxviii) Financial guarantees

Financial guarantee is initially recognised at fair value as the economic benefit to the guarantee holder. Subseguently at each reporting
date, guarantees are measured at the higher of the expected credit loss allowance or the amount initially recognised less cumulative
amortisation.

[xxix) Film distribution royalties

Film distribution raoyalties represent the consolidated entity's minimum guaranteed royalty commitments to licensors in return for the
acquisition of distribution rights. The commitments can be for either the life of contract or part thereof. On entering into the agreement
the commitments are brought to account In the Statement of Financial Position as assets and liabilities (the latter in respect of any unpaid
components).

Film distribution royalties are expensed in line with the exploitation of the distribution rights. At the time the distribution rights are first
exploited, a forecast of the lifetime earnings and royalties is made and any impairment is immediately taken to profit or loss. The forecast
royalties are then reviewed and revised over the commitment period to ensure the carrying amount is equal to the lesser of the expected
future royalties to be generated or the balance of the minimum guaranteed royalties.

[xxx}) Government grants and assistance

Government grants are recognised where there is reasonable assurance that the grant will be received and all attached conditions will be
complied with. When the grant relates to an asset, it is recognised as income in equal amounts over the expected useful life of the related
asset. Government grants relating to an asset are presented in the Statement of Financial Position as unearned revenue.

Government grants and assistance that compensate for costs incurred are deferred and recognised in the Statement of Comprehensive
Incorme on systematic basis over the period in which the costs are recognised. Government grants and assistance that compensate for
costs are presented in the Statement of Comprehensive Income as other income.

{xxxi] Sale and long-term leaseback

Following the sale and long-term leaseback of the VRL group’s freehold land on the Gold Coast, in December 2017, this transaction was
treated as a sale and finance leaseback in accordance with the previcus lease accounting standard, AASB 117, Legses. The initial lease
term is for 30 years, with 6 further terms of 10 years each {at the VRL group’s option), with the maximum lease term of 90 years. The VRL
group also has a number of repurchase options at varicus points threughout the contractual term. Given the lease calculations have
assumed the land will be repurchased after 25 years, consistent with the VRL group’s previous accounting policy to not depreciate land,
the lease asset will not be amortised. The calculated gain on sale of the land of $73.7 million was deferred. Refer to Note 19 for the
unearned revenue balances at the end of the year. The unearned revenue has been recognised as other income in the prefit or loss and
has been spread over the minimum lease term {currently assessed at 25 years). Refer to Note 2{c).

{d) Significant accounting judgements, estimates and assumptions

The carrying amounts of certain assets and liabilities are often determined based on judgements, estimates and assumptions of future
events. The key judgements, estimates and assumptions that have a significant risk of causing a material adjustment to the carrying
amounts of certain assets and liabilities within the next annual reporting period are:

{i} Impairment of goodwill and intangibles with indefinite useful lives

The Group determines whether goodwill and intangibles with indefinite useful lives are impaired at least on an annual basis. This requires
an estimation of the recoverable amount of the cash-generating units, or group of cash-generating units, to which the goodwill and
intangibles with indefinite useful lives are allacated. Refer to Note 9.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
for the year ended 30 june 2022

1 CORPORATE INFORMATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

{d) Significant accounting judgements, estimates and assumptions {continued)

{ii) Impairment of film distribution royalties

The Group determines whether film distribution royalties are impaired at least at each reporting date. This requires an estimation of the
recoverable amount of the film distribution royalties based on calculations of the discounted cash flows expected to be received in
relation to the royalties. Refer to Note 10(b).

(iii} Income taxes

The Group is subject to income taxes in Australia and jurisdictions where it has foreign operations. Significant judgement is required in
determining the worldwide provision for income taxes. There are some transactions and calculations undertaken during the ordinary
course of business for which the ultimate tax determinaticn is uncertain. The Group recognises liabilities for anticipated tax audit issues
hased on estimates of whether additional taxes will be due {refer to Note 23(a)(ii)). Where the final tax cutcome of these matters is
different from the amounts that were initially recorded, such differences will impact the current and deferred tax provision in the period in
which such determination is made.

{iv) Impairment of non-financial assets other than goodwill and indefinite life intangibles

The Graup assesses for impairment of assets at each reporting date by evaluating conditions specific to the Group and to the particular
asset that may lead to impairment. If an impairment trigger is identified, the recoverable amount of the asset is determined. Refer to
Notes 14 and 15.

(v) Estimated selling prices - loyalty programs

The Group estimates the stand-alone selling price of points awarded under the loyalty programs in the Cinema Exhibition segment. The
Group ensures that the value assigned to the loyalty points is commensurate to the stand-alone selling price of the products eligible for
redemption. In estimating the value of the points issued, the Group considers the mix of praducts that will be available in the future in
exchange for loyalty points and customers’ preferences. Any significant changes in customers’ redemption patterns will impact the value
of the points issued.

{vi) Gift card and voucher breakage rates

The Group estimates the amoeunt of breakage revenue on gift card and voucher sales in the Cinema Exhibition segment. When estimating
any breakage amount, the Group has to consider the constraint on variable consideration. The Group expects it will be entitled to
breakage revenue and that it is considered highly probable a significant reversal will not occur in the future. If the Group's expectation
changes and It does not expect to be entitled to a breakage amount, it would not recognise any breakage amounts as revenue until the
iikelihood of the customer exercising their right becomes remote. The Group applies statistical projection methods in its estimation of the
breakage rates based on historical redemption rates of gift cards and vouchers sold. Any significant changes in customers’ redemption
patterns, or the period of time the customer has to redeem their gift card and voucher, will impact the breakage rates applied and the
vzlue of breakage revenue recognised. Due to the COVID-19 pandemic and the mandatory closures of cinema sites, this has impacted the
ability of a customer to redeem their gift card or voucher. As a result, expiry dates on gift cards and vouchers were extended by the period
the cinemas are closed. This has not had a material impact on breakage rates appiied.

(vii) Extension and termination options

Extension options are included in most property leases across the Group. These are used to maximise operational flexibility in terms of
managing the assets used in the Group's operations. In determining the lease term, there is an assessment of the length of the period a
lease contract is enforceable. A lease is na longer enforceable when the lessee and the lessor each has the right to terminate the lease
without permission from the other party, with no more than an insignificant penalty.

Management considers gll facts and circumstances that create an economic incentive to exercise an extension term or opticn not to
terminate the lease. Extension options and options not to terminate are only included in the lease term if the lease is reasonably certain
to be extended. The assessment is reviewed if a significant event or change in circumstances occurs which affects this assessment and
that is within control of the lessee.

(wiii} Incremental borrowing rate used in assessing lease liability balances

If and when the Group cannot readily determine the interest rate implicit in the lease, it uses the lessee’s incremental borrowing rate
{“IBR”} to measure lease fjabilities. The IBR is the rate of interest that the lessee would have to pay to borrow over a similar term, and with
a similar security, the funds necessary to obtain an asset of a similar value to the right-of-use asset in a similar economic environment. The
IBR therefore reflects what the Group ‘would have to pay’, which requires estimation when no observahle rates are available or when they
need to be adjusted to reflect the terms and conditions of the lease. The Group estimates the IBR using observable inputs, such as market
interest rates when available, and is required to make certain estimates such a credit rating.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS {(continued)
For the year ended 30 June 2022

2022 2021
S'00C $'000
2 REVENUE AND OTHER INCOME (continued)
{b) Revenue
Revenue from contracts with customers 657,048 532,697
Finance revenue 355 365
Rental incame 16,3802 9,099
Dividends received 587 -
Total revenue 674,796 542,161
(¢) Otherincome
Management fees from -
Other entities 4,152 3,585
Assaciates 2086 628
Gain on disposal of business (refer material items of income and expense
In Reconciliation of Results contained in Directors' Repot) 3,389 -
Profit on lease term reassessment (refer Note 15) 1,257 -
Deferred gain from sale and leaseback of land 2,948 2,948
Other* 18,450 84,356
Total other income 30,402 91,517

1 During the year ended 30 June 2022, the Theme Parks segment continued to receive an Australian Federal Government grant under the Supporting
Australia's Exhibiting 2ocs and Aquariums program. The Theme Parks segment also received a Queensland State Government grant under the Tourism
and Hospitality Sector Hardship Program. The Theme Parks segment recognised $10.4 millicn (2021: $7.6 million) relating to these grants within Other

Income.

During the year ended 30 June 2022, the Exhibition segment received several Victorian State Government grants relating to cinema and hospitality

venues. The Exhibition segment recognised $2.2 million (2021: nil} relating to these grants within Other Income.

During the year ended 30 June 2021, the Group recognised inceme relating to the Australian Federal Government's lobKeeper wage subsidy program,

up until March 2021 when the program ended. The Group recognised $73.7 millien of income relating to this subsidy within Gther Income.

(d) Contract balances

The following table provides information about receivables, contract assets and contract liabilities from contracts with customers.

33 fune 30 June

2022 2021

5'000C $'000

Trade receivables, which are included in Trade and other receivables 41,474 44,892
Contract assets, which are included in Trade and other receivables 7,341 3,524
Unearned revenue {contract liabilities) BE,406 72,889

Trade receivables are non-interest bearing and are generally on terms of 30-90 days.

The contract assets primarily relate to the Group's rights to consideration for work completed but not billed at the reporting date.
Contract assets are trapsferred to receivables when the rights become unconditional. This usually occurs when the Group issues an

invoice to the customer,

{e} Right of return assets and refund liabilities

30 June 30 June

2022 2021

$'000 $'000

Right of return assets 33 343
Refund fiahilities -

Arising from retragpective rebates 156 83

Arising from rights of return 748 5,335
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
For the year ended 30 June 2022

2022 2021
$'000 $'000
3 EXPENSES FROM CONTINUING OPERATIONS
{a) Expenses excluding finance costs
Employee expenses -
Employee benefits 14,645 16,365
Defined contribution superannuation expense 15,705 14,022
Share-based payment expense - 939
Remuneration and other employee expenses 184,017 187,448
Total employee expenses 214,367 218,774
Cost of goods sold 98,213 83,935
Cccupancy expenses -
Operating lease expenses 1,869 616
Expenses relating to variable centingent rental payments (refer Note 1{ch{v}} (3,508) {13,133)
Other accupancy expenses 23,845 22,128
Total occupancy expenses 21,806 8,612
Film hire and ather film expenses 103,595 86,798
Depreciation of -
Buildings & improvements 4,480 4,378
Plant, equipment & vehicles 36,933 40,879
Right-of-use assets (refer Note 15) 34,192 31,490
Amartisation of -
Leasehold improvements 10,989 10,217
Software & other intangibles 8,641 10,652
Total depreciation and amortisation 85,235 97,616
Net loss on disposal of property, plant & equipment 442 -
Net foreign currency {gains) losses (888) 931
'mpairment of assets (refer material items of income and expense in Recondiliation
of Results contained in Directors' Repart} 870 410
Management and services fees paid 3,137 2,994
Theme park operating expenses 38,125 34,897
Repairs and maintenance 28,622 20,668
Advertising and promotions 31,626 45,165
Restructuring costs {refer material items of income and expense in Reconciliation of Results
contained in Directors' Report) 2,548 25,284
Allowance for expected credit loss (reversed) 748 (706)
Bad debts written off (recovered) 37 (8)
Other expenses 51,534 44,617
Total expenses excluding finance costs 690,017 670,987
{b) Finance costs
Interest on debts and borrowings 23,919 20,495
Interest on lease liabilities (refer Note 15) 31,047 27,170
Qther 1,618 2,139
Total finance costs before finance restructuring costs 56,584 49,804
Finance restructuring costs {for 2021 refer material iterns of income and expense in Recanciliation of
Results contained in Directors' Report) - 5,265
Total finance costs 56,584 55,069
4 INCOME TAX
{a) Major components of income tax benefit from continuing operations for the years ended 30 June
2022 and 2021 are:
Statement of Comprehensive Income
Current income tax:
Current income tax benefit (expense) 2,518 (13,221)
Deferred income tax:
Relating to origination and reversal of temporary differences {17,396) 8,304
Transfer of deferred tax assets 1o non-current trade and other receivables - 27,505
Transfer of current period revenue tax losses to non-current trade and other receivables 20,716 -
Movements taken up in Other Comprehensive Income instead of income tax benefit 4,483 (3,858)
10,321 18,730

Income tax benefit reparted in Statement of Comprehensive Income - continuing operations
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
For the year ended 30 June 2022

2022 2021
$'000 $'000

4 INCOME TAX {continued)

{b) A reconciliation of income tax benefit applicable to accounting loss before income tax at the
statutory income tax rate to income tax benefit at the Group's effective income tax rate is as
follows:

Net loss before income tax (38,174) {81,749)
At the statutory income tax rate of 30% (2021: 30%) 11,452 27,525
Adjustments in respect of current income tax of previous years {1,533} 2)
Non-assessable income / expense reversals 307 414
Naon-deductible expenses {1,217} (2,401)
After-tax equity-accounted profits included In pre-tax loss 969 189
Net profits {losses) of overseas subsidiaries not brought to account 1,628 {769)
Other (1,285) (6,226)

Total income tax benefit - continuing operations - at effective tax rate of 27.0% (2021: 20.4%) 10,321 18,730

CONSOLIDATED STATEMENT
OF FINANCIAL POSITION

CONSOLIGATED STATEMENT
OF COMPREHENSIVE INCOME

2022 2021 2022 2021
$'000 $'000 5000 5000

{c) Deferred tax

Deferred income tax at 30 June relates to the following:

CONSOLIDATED

Deferred tax liabilities:
Property, plant & equipment 11,505 11,949 144 2,873
Right-of-use assets 23,917 23,917 - -
Film distribution royalties 13,319 9,831 {3,488) 3,653
Intangible assets 1,671 1,726 55 {392)
Unrealised foreign currency gains 5,879 2,542 (3.337) 4,057
Derivatives 1,683 62 (1,621) 11
Trade and other receivables - - - 5,586
Other 637 471 {166} 1,265
Net-down with deferred tax assets {58,573) {50,476) - -

Total deferred income tax liabitities 38 22

Deferred tax assets:
Post-employment benefits 7,970 8,332 (362) 979
Property, plant & equipment 17,333 18,405 {1,072) (956)
Lease fiabilities 53,661 51,167 2,494 859
Sundry creditors and accruals 4,498 8,122 {3,624) 2,128
Provisions and unrealised foreign currency losses 952 1,638 {686) (649)
Unearned income 25,351 25,480 {129) 1,387
Derivatives 14 164 {150) 19
Benefits from revenue losses and prepaid income tax - - - (21,135)
Capitalised expenses 4,290 5,561 (1,271) 5,561
Other - - - (830)
Net-down with deferred tax liabilities {58,573} (50,476} - -

Total deferred income tax assets 55,456 58,393

Deferred income tax benefit (12,913} 4,446
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
For the year ended 30 June 2022

4 INCOME TAX {continued)
vVillage Roadshow Pty. Ltd. - Tax Consolidation

Effective from 1 July 2003, and up to 29 December 2020, following the acquisition of VRL by BGH, VRL and its relevant wholly-owned
entities had formed a Tax Consolidated group. Members of the Tax Consclidated group had executed & combined Tax Sharing and Tax
Funding Agreement {“TSA") in order to allocate income tax expense to the whelly-owneg entities predominantly on a stand-alone basis. In
addition, the TSA nrovided for the allocation of income tax liabilities between the entities should the head entity default on its income tax
payment obligations to the Australian Taxation Office. The head entity of the Tax Consolidated group was VRL. On 2% December 2020,
VRL and its relevant wholly-owned entities formed part of a new Tax Consolidated group, with VRG Holdco Pty. Ltd. as the head entity. A
new TSA has been executed on similar terms as the existing agreement. The benefits of revenue tax losses and tax provisions were
transferred to VRG Holdco Pty. Ltd. from VRL, and at 30 June 2022, $46.8 million {2021: $26.1 million) had been recognised within non-

current trade and other receivables.

5 DIVIDENDS DECLARED
(a) Declared during the year
There were no dividends declared during the year {2021: nil).

{b) Declared subsequent to year-end
There were no dividends declared subsequent to year-end {2021: nil).

2022 2021
5'000 $'000
6 CASH AND CASH EQUIVALENTS / FINANCING FACILITIES
(a) Reconciliation of cash
For the purposes of the statement of cash flows, cash and cash equivalents comprise the following at 30 June:
Cash on hand and at bank’ 97,559 165,435
Deposits at cal! 872 351
Total cash and cash equivalents - continuing operations 98,831 165,786
1 <Cash on hand and at bank indudes $2.0 million {2021: 30.7 million) of cash held on behalf of customers which is
restricted and held in separate bank accounts and used for payment of premotional rebates. This balance cannot
be called upon should the Group become insolvent.
(b) Financing facilities available
At reporting date, the following financing facilities were available:
Total facilities 404,593 403,772
Facilities used at reporting date 364,593 398,772
Facilities unused at reporting date 40,000 5,000
As at the date of this report, there were undrawn amounts under VRL's financing facilities of $40.0 million.
7 TRADE AND OTHER RECEIVABLES
Current:
Trade and other receivables 62,901 €1,417
Allowance for expected credit losses {1,558} {816)
Total current 61,343 60,601
Non-current:
Trade and other receivables 49,471 27,729
Loans receivable 7,073 1,575
56,544 29,304
Due fram associates 7,464 35,958
Allowance for expected credit losses (7,464) {35,958)
Tatal nen-current 56,544 29,304
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For the year ended 30 June 2022

2022 2021
£'000 £'000
8 INVENTORIES
Current:
Merchandise held for resale - at cost 25,636 20,773
Provision for stock loss (1,059) (219)
Total inventories 24,577 20,554
Note: Cost of goods sold expense is represented by amounts paid for inventories - refer Note 3{a).
9 GOODWILL AND OTHER INTANGIBLE ASSETS
FOR THE YEAR ENDED 30 JUNE 2022
Software &
Goodwill  Brand Names' Other Total
5000 $'000 £'000 $'000
At 1 July 2021
Cost 295,319 31,680 113,838 440,837
Accumulated amortisation and impairment {169,627) {4,020) {89,023} (262,670}
Net carrying amount 125,652 27,660 24,815 178,167
Year ended 30 June 2022
At 1 July 2021, net of accumulated amortisation and impairment 125,692 27,660 24,815 178,167
Additions / transfers - - 599 599
Net currency movements ansing from investments in foreign operations (1,579) - (41) (1,620)
Disposals - - (58} {58)
Amartisation (refer Note 3(a)} - - {8,641} {8,641)
Net carrying amount 124,113 27,660 17,074 168,847
At 30 June 2022
Cost 293,740 31,680 113,572 438,992
Accumulated amortisation and impairment {169,627) (4,020) {96,498) (270,145}
Net carrying amount 124,113 27,660 17,074 163,847
At 30 June 2021
Cost 295,319 31,680 113,838 440,837
Accumulated amortisation and impairment (169,627 (4,020) (85,023} {262,670)
Net carrying amount 125,692 27,660 24,815 178,167

1 In 2022 and 2021, all of the brand names relate to the Village Roadshow Theme Parks group.

Impairment

Goodwill and indefinite life intangible assets are tested at least annually for impairment based upon the recoverable amount of the cash
generating units ("CGU's") or group of CGU's to which the goodwill and indefinite life intangibles have been allocated. In the year ended
30 June 2022, no impairment charge has been recognised against goodwill and other intangible assets (2021: nil).

Brand names:

Brand names owned by the Village Roadshow Theme Parks group are classified as indefinite life intangible assets and are therefore subject
1o annual impairment testing. For the purposes of impairment testing the relevant brand names form part of the Australian Theme Parks

CGU (2022: $27.7 miillion, 2021: $27.7 million).

2022 2021
$'000 $'000
10 OTHER ASSETS AND FILM DISTRIBUTION ROYALTIES
{2) Other Assets
Current:
Prepayments 6,850 3,889
Work in progress 490 3217
Other assets 172 289
7,512 4,505

Total other assets
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2022 2021
$'000 .. §'000
10 OTHER ASSETS AND FILM DISTRIBUTION ROYALTIES {continued)
{b} Film Distribution Royalties
Opening balance 43,117 54,279
Additions 57,306 - ~43;200—--
Foreign currency movements 967 (597)
Film hire and other film expenses (43,500} (53,7748)
Closing halances 57,490 43,117
Current film distribution royalties 30,710 18,130
Nan-current film distribution royalties 26,780 24,987
Total film distribution royalties 57,490 43,117
11 INVESTMENTS - EQUITY-ACCOUNTED
Non-current:
Investments - equity-accounted 31,994 27,026

[a} Village Roadshow Entertainment Group business ("VREG") consisting of Village Roadshow Entertainment Group (BV1) Limited
The VRL group owns 2.5% {2021: 20%) of the ordinary shares in VREG.

The investment in VREG was previously equity-accounted, and as a result of the significant negative ret asset position of VREG, the
carrying value of the net investment had been written down to nil due to the recognition of accumulated lasses, so that the VRL group had
no carrying value for accounting purposes. On 18 August 2021, the Group's holding in VREG was reduced to 2.5% and the Group reased
equity-accounting its investment in VREG. VREG was previously classified as an associate for accounting purposes, and it is noted that all
VREG debt is nen-recourse to the VRL group.

In the year ended 30 June 2022, the equity-accounted share of VREG's result after tax was nit {2021: nil), and the VRL group did not receive
any dividends from VREG (2021: nil}.

[b} FilmNation Entertainment LLC ("FilmNation"):

The VRL group owns 31.03% (2021: 31.03%) of the ordinary shares in FilmNation. FilmNation is classified as an associate for accounting
purposes.

In the year ended 30 June 2022, the equity-accounted share of FilmNation's profit after tax was $3.2 million {2021: $0.6 million). The VRL
group received dividends of $0.8 million in relaticn to the year ended 30 June 2022 from FilmNatien {2021: nil).

12 INTERESTS IN JOINT OPERATICNS
Names and principal activities of joint operations held by entities in the Group in those joint operations:

NAME PRINCIPAL ACTIVITY

Australian Theatres

Browns Plains Multiplex Cinemas
Carlton Nova / Palace

Castle Towers Multiplex Cinemas
Loganholme Cinemas

Maorwell Multiplex Cinemas

Mt. Gravatt Multiplex Cinemas
TG-VR Australia

Village / GUO / BCC Cinemas
Village / Sali Cinemas Bendigo
village Warrnambocl Cinemas
Werribee Cinemas

Cinema operator
Cinema operator
Cinema cperator
Cinema cperator
Cinema cperator
Cinema operatar
Cinema operator
Sports entertainment operator
Cinema operator
Cinema operator
Cinema operator
Cinema operator

There were no impairment losses in the joint operations.

Share of contingent assets and contingent liabilities incurred jointly with other partners - refer Note 23 for disclosures.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
For the year ended 30 June 2022

13 SUBSIDIARIES
The consolidated financia! statements of the Group include: incorporate 100% of the assets, liabilities and resuits of the following wholly

owned subsidiaries ninless otherwise stated’

Incorporated in Australia Incorporated in Australia (continued)
DEG Holdings Pty. Limited VR ESP Finance Pty. Limited
Entertainment of The Future Pty. Limited VR Leisure Holdings Pty. Limited
Movie World Holdings Jaint Venture VRPPL Pty. Limited
MyFun Pty. Limited VRS Holdings Pty. Limited
Reel DVD Pty. Limited VRTP Entertainment Pty. Limited
Roadshow Distributers Pty. Limited® VRTP Services Pty. Limited
Roadshow Films Pty. Limited* WB Properties Australia Pty. Limited
Roadshow Pay Movies Pty, Limited WSW Units Pty. Limited
Roadshow Productions Pty, Limited
Roadshow Television Pty, Limited Incorparated in China
Roadshow Unit Trust Village Roadshow Theme Parks Operations {Hainan) timited®
RP Rough Trick Pty. Limited™® Village Roadshow Theme Parks Operations (Yunnan) Co. Limited®
RPRD #1 Pty. Limited® Village Roadshow Theme Parks Operations {Zhuhai) Co. Limited
RPRD #2 Pty. Limited®
RPRD #3 Pty. Limited® Incorporated in Fiji
RPRD #4 Pty Limited® village Roadshow (Fiji} Limited®
RERD #5 Pty. Limited”
RPRD #6 Pty. Limited™” Incorporated in Hong Kong
RPRD #7 Pty. Limited™ Village Roadshow Holdings Hong Kong Limited
Sea World Foundation Limited”
Sea World Management Pty, Limited Incorporated in New Zealand
Sea World Property Trust Roadshow Entertainment {NZ) Llimited
Sincted Investments Pty. Limited
village Cinemas Australia Pty. Limited* Incorporated in Russia
Village Golf Australia Pty, Limited’ Opia Russia Limited>®
village Golf Holdings Pty. Limited®
Village Online Investments Pty. Limited Incorporated in Switzerland
Village Roadshow Australian Films Pty. Limited Opia Switzerland SAGL>®
village Roadshow Digital Pty. Limited"
Village Roadshow East Coast Pty. Limited Incorporated in South Africa
Village Roadshaw Exhibition Pty. Limited Halo Promo Risk SA (Pty) Limited®
Village Roadshow Group Services Pty. Limited
Village Roadshow Holdings Pty. Limited Incorporated in the United Kingdom
Village Roadshow Intencity Pty. Limited Countrywide Property Investments (UK} Limited®
Village Roadshow IP Pty, Limited Edge Loyalty Europe Limited™""
Village Roadshow Leisure Pty. Limited Edge UK Holdings Limited
Village Roadshow Pictures International Pty. Limited Halo Promo Risk Limited®
Village Roadshow Pictures Television Pty. Limited Opia International (UK} Limited®
Village Readshow Share Plan Pty. Limited Opiz Limited®
Village Roadshow SPV1 Pty. Limited Summit Digital Limited®
Village Roadshow Theatres Pty. Limited” Village Theatres 3 Limited
Village Roadshow Theme Parks Pty. Umited”
Village Readshow Treasury Pty. Limited Incorperated in the United States
village Roadshow UK Holdings Pty. Limited Opia LP*®
Village Roadshow USA Holdings Pty. Limited Opia US Inc.®
Village Theatres Morwell Pty. Limited® The Waterpark Le®
VR - Big Croc Pty. Limited The Waterpark Management e
VR Corporate Services Pty. Limited Village Roadshow Attractions USA Inc.
Village Roadshow Investments Heldings USA Inc.
1 foreign subsidiaries carry out their business activities in the country of incorperation. 7 66.67% owned.
2 Entity purchased or intorporated during the year. 8 50.09% owned.
3 Entity sold or dissolved during the current year. 9 50% owned.
4 Member of the Deed of cross guarantee, as disclosed in Note 32. 10 75% cwned.
5 95% owned. 11 80% owned.
6 85% owned.
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2022 2021
5000 $'000
14 PROPERTY, PLANT & EQUIPMENT
Land:
At cost 3,102 8273
Buildings & improvements:
At cost 145,374 155,384
Less depreciation and impairment (69,025) (75,884)
76,349 79,500
Capital work in progress:
At cost 59,841 57,859
teasehold improvements:
At cost 318,781 314,741
Legs amortisation and impairinent {190,366) {178,989)
128,415 135,752
Plant, equipment & vehicles:
At cost 766,487 756,212
Less depreciation and impairment (526,723) (523,501)
239,764 232,711
Total net carrying amount 507,471 514,095

At 30 June 2022, the net book value of buildings & improvements and plant, equipment & vehicles being leased out as operating leases
was $17.9 million and $2.1 million (2021: $18.5 million and $2.5 million), respectively.

2022 2021

$'000 $'000
{a) Reconciliations
Land:
Carrying amount at beginning 8,273 3,767
Disposals (5,376) -
Net foreign currency mavements arising from investments in foreign operations 205 {494}
Carrying amount at end 3,102 8,273
Buildings & improvements:
Carrying amount at beginning 79,500 84,493
Additions / transfers 6,796 {62)
Net foreign currency movements arising from investments in foreign operations 223 (553)
Disposals (5,690) -
Depreciation expense {4,480) (4,378)
Carrying amount at end 76,3459 75,500
Capitaf work in progress:
Carrying amount at beginning 57,859 45,594
Additions 22,364 22,557
Net foreign currency movements arising from investments in foreign operations 8 {25)
Disposals {153} -
Transfers (20,237) (10,267)
Carrying amount at end 59,841 57,859
Leasehold improvements:
Carrying amount at beginning 135,752 135,469
Additions / transfers 4,277 10,500
Disposals (625) -
Amortisation expense {10,989} (10,217)
Carrying amount at end 128,415 135,752
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2022 2021
$'000 $'000
14 PROPERTY, PLANT & EQUIPMENT (continued)
{a) Reconciliations (continued)
Plant, equipment & vehicles:
Carrying amount at beginning 232,711 245,930
Additions / transfers 44,931 27,838
Net foreign currency movements arising from investments in foreign operations 31 (113)
Disposals {976) (65)
Depreciation expense {36,533) {40,87%)
{Carrying amount at end 239,764 232,711

(b) Impairment

In the year ended 30 lune 2022, no impairment charge has been recognised against property, plant & equipment {2021: nil). For the year
ended 30 June 2022, an impairment lass of S0.9 million {2021: $0.4 million in the Other segment) was recognised on right-of-use lease
assets in the Exhibition segment. Refer to Note 15 for further informatinn

15 LEASES
{a) Amounts recognised in the Statement of Financial Position
The Statement of Financial Position shows the following relating to leases:

2022 2021
5'000 5'000
Right-of-use assets:
Properties” 429,835 439,987
Plant & equipment 555 133
Total right-of-use assets 430,390 440,120
Lease liabifities:
Current 49,727 47,359
Non-current 491,818 497,831
Tota| lease liabilities 541,545 545,150
1 Additions to right-of-use assets for properties during the year ended 30 lune 2022 were $7.2 million {2021: $15 3 million).
(b) Amounts recognised in the Statement of Comprehensive Income
The Statement of Comprehensive Income contains the following amounts relating to leases:
2022 2021
5'000 5'000
Depreciation charge on right-of-use assets:
Properties 32,845 30,856
Plant & Equipment 1,347 634
Total depreciation charge on right-cf-use assets 34,192 31,490
Interest on lease liabilities {included in finance costs)’ 31,047 27,170
Impairment of right-of-use asset’ 870 410
Rental income from sub-leasing right-of-use assets {16,802) (9,099}
Profit on lease term reassessment {1,257} -
Expenses relating to variable contingent lease payments (3,908) (13,133)
Expenses relating to short term leases 1,679 457
Expenses relating to leasas of fow-value assets 190 159

1 Interest on lease liabilities includes $10.2 million {2021: $9.9 million} of interest relating to an existing finance lease liability resulting fram the sale and
long-term leaseback of land on the Gold Coast.

2 During the year ended 30 June 2022, an impairment loss of $0.9 million was recognised against the right-of-use asset of an under-performing cinema
site in the Exhibition segment {included in material items of income and expense in the Reconciliation of Results contained in the Directors’ Report). In
the prior year, due to excess capacity and difficulties sub-letting a leased property, a right-of-use asset of 30.4 million was impaired in the Other
segment.

{c) Impact on Statement of Cash Flows

Lease payments of 546.9 million for the year ended 30 June 2022 {2021: $37.2 million) allocated to the lease liability, is recognised in cash
flows from operating and financing activities. Of these payments, $26.0 million {20621: $19.9 million) Is recognised in cash flows from
financing activities.
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15 LEASES {continued)
(¢} Maturity analysis - contractual undiscounted cash flows

2022
$'000
Less than one year 58,690
One tg five years 248,595
More than five years 703,749
Total undiscounted lease liabilities at 30 June 2022 1,011,034

{e) Operating [eases as lassor

The Group leases out property and some plant & equipment. The Group has classified these as operating leases, because they do not
transfer substantially all the risks and rewards of incidental to the ownership of these assets. The following table sets out & maturity
analysis of lease payments, showing the undiscounted lease payments to be received after 30 June 2022:

2022
5000
Less than ane year 1283
One 1o two years 209
Two to three years 200
Three to four years 00
Four to five years 500
Meore than five years 400
Total undiscounted lease payments to be received 5,283
2022 2021
$'000 £'000
16 TRADE AND OTHER PAYABLES
Current:
Trade and sundry payables 171,071 159,292
Non-current:
Trade and sundry payables 8,249 14,907
For terms and conditions refer to Note 30(b)(i7}.
17 INTEREST BEARING LOANS AND BORROWINGS
Current:
Secured borrowings - 229645
Non-current:
Secured borrowings 362,860 167,562

Terms and conditions relating to the VRL group finance facifity:

The ¥RL group facility of $340 million includes a revolving facility of $229.6 million and a five-year term debt facility of $110.4 million.
These facilities have no scheduled amortisation and are subject to interest at variable interest rates {however the Group has interest rate
hedging in place over a portion of the debt). These facilities are secured by guarantees from VRL and various wholly-owned subsidiaries
and charges over the assets of thase subsidiaries. During the year ended 30 June 2022, the maturity date of the revolving facility was
extended to 31 July 2023.

The VRL group finance facility requires the Group to meet certain debt covenants. During the year, the Group received a maodification to its
debt covenants and they were not tested until 30 June 2022. The Group is in compliance with its debt covenants at 30 June 2022

On 25 December 2020, VRL drew down in full under a new $50 miflion second ranking secured facility with entities owned by funds
managed by BGH. This 5 vear facility has no scheduled amortisation and is subject ta interest at a fixed rate of 12%. On each interest
payment date, any accrued interest maybe added to the facility. This facllity Is secured by guarantees from VRL and various wholly-owned
subsidiaries and charges over the assets of VRL and those subsidiaries, and is subordinated ta the Group’s finance facility. At 30 June 2022,
the facility was fully drawn.
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2022 2021
5000 $'000
18 PROVISIONS
Current:
Employee benefits 26,359 28,085
Make good provision - 621
Other 1,324 1,391
Total current 27,683 30,087
Non-current:
Employee benefits 836 1,028
Make good provision 5,569 6,251
Other 318 640
Total nen-current 7124 7,919
Aggregate employee benefit liabilities at 30 June 2022 is $27.2 million (2021: $29.1 millien}.
(a) Keconcihations
Make good provision:
Carrying amount at beginning 6,872 5,886
Amounts added during the year - 1,112
Amounts utilised or written back during the year {1,011} (237)
Discount adjustment 108 111
Carrying amount at end 5,969 65,872
Other pravisions:
Carrying amount at beginning 2,031 1,785
Amounts added during the year - 371
Amounts utilised or written back during the year (385) (127)
Foreign currency movements 1 2
Carrying amount at end 1,643 2,031
Make good provision:

In accordance with certain lease agreements, the Group must restere leased premises to the original condition on expiraticn of the
relevant lease. Provisions are raised n respect of such 'make good' clauses to cover the Group's obligation to remove leasehold
improvements from leased premises where it is probable to be required in the foreseeable future. Because of the long-term nature of the

liability, the greatest uncertainty in estimating the provision is the costs that will u'timately be incurred.

Other provisions:

Other provisions mainly comprised of rent incentive provisions on leases with variable lease costs which were being amortised over the

life of the corresponding leases, with the balance relating to various other matters.

2022 2021
5'000 $'000
19 UNEARNED REVENUE AND OTHER LIABILITIES
Current:
Unearned revenue - revenue from contracts with customers {refer Note 2{d}} 88,406 72,700
Unearned revenue - other 3,848 3,848
Total current 52,254 76,548
Non-current:
Unearned revenue - revenue from cantracts with customers (refer Note 2({d}) - 189
Unearned revenue - other® 71,971 75,819
Total non-current 71,971 76,008

1 The non-current unearned revenue predominantly relates to the deferred gain on the sale and long-term leaseback of the VRL group's frechold land on

the Gold Coast. As at 30 June 2022, the unearned revenue amounts to $60.4 million (2021: $63.4 million).
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2022 2021
$'000 $'000
20 CONTRIBUTED EQUITY
issued and fully paid up capital:
Ordinary shares 348,944 348,944
Employee share loans settlement deducted from equity {3,639) (3,639}
Total issued and fully paid up capital 345,305 345,305
Ordinary shares:
During the year, movements in fully paid ordinary shares on issue were as follows {in thousands):
Ordinary shares Treasury Ordinary shares
issued and fully paid shares  outstanding
At 1 July 2021 211,967 - 211,967
At 30 June 2022 211,967 - 211,967

Terms and conditions of contributed eyuily:
Ordinary shares have the right to receive dividends as declared and, in the event of winding up the Company, holders of such shares have
the right to participate in the distribution of any surplus assets of the Company. Ordinary shares entitle their holder to the following
voting rights:

- On a show of hands - one vote for every member present in person or by proxy.

- On a poll - one vote for every share held.

2022 2021
$'000 $'000

21 RESERVES
Foreign currency translation reserve:
The foreign currency translation reserve is used to record exchange differences arising from the

translation of the financial statements of foreign subsidiaries and on equity-accounted investments.
Balance at heginning (8,824} {10,118}
Amount relating to transiation of accounts and net invesiments before tax effect {427} (2,479)
Tax effect of relevant movements for the year {2,712) 3,773
Balance at end (11,963) (8,824)
Cash flow hedge reserve:
This reserve records the particn of the gain or loss on hedging instruments that are classified as cash

flow hedges, and which are determined to be effective hedges.
Balance at beginning (238} (41}
Movement on effective hedging instruments during the year before tax effect 5,904 {282)
Tax effect of movement on effective hedging instruments during the year {1,771) 85
Balance at end 3,895 (238}
Equity instruments reserve:
This reserve records the change in fair value in equity instruments financial assets.
Balance at heginning {392) (532)
{Loss) gain on equity instruments at fair value through OC (238) 140
Balarice at end (630) (392)
Asset revaluation reserve:
The asset revaluation reserve is used to record uplifts gn assets owned following business combinations.
Balance at beginning 91,474 51,474
Balarce at end 91,474 91,474
Employee equity benefits reserve:
This reserve is used to record the value of equity benefits provided to Directors and executives as part

of their remuneration.
Balance at beginning 15,054 14,115
Share-based payment movements - 939
Balance at end 15,054 15,054
Controlled entity acquisition reserve:
This teserve represents the incremental amount for the put and call options over the remaining 20%

non-controlling interest in Countrywide Property Investments (UK) Limited and subsidiaries ("Opia”).
Balance at beginning (6,464} {5,628)
Transfer to non-controlling interest® 6,464 -
Change in fair value - (836)
Balance at end - {6,464)

1 In August 2021, the put and call option agreement expired. The balance in the controlled entity acquisition reserve was transferred to non-controlling
interest, together with the put and call option liability which was de-recognised. In October 2021, the Group acquired 2 further 5% share in Opia for 2
cost of $1.9 million, reducing the non-controlling interest from 20% to 15%.
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2022 2021
$'000 5'000
21 RESERVES (continued)
General reserve:
The general reserve is used for amounts that do not relate to other specified reserves.
Balance at beginning 344 344
Balance at end 344 344
Total reserves 98,174 50,954
22 NON-CONTROLLING INTEREST
Non-controiling interest in subsidiaties:
Contributed equity / other 1,536 17,662
Retained earnings (losses) 1,551 {16,415)
Total non-cantrolling interest 3,087 1,243

In March 2022, the Group sold ils 50.09% inlerest in The Waterpark LLC, and the non-controlling interest of $1.6 million was recognised in
the gain on dispasal of business (inciuded in material items of income and expense in the Reconciliation of Results contained in the
Directors’ Report).

In August 2021, the put and cal! option agreement expired over the remaining 20% non-controlling interest in Countrywide Property
Investments (UK) Limited and subsidiaries ("Opia”™). The balance in the controlled entity acquisition reserve was transferred to non-
controlling interest, together with the put and call option liability which was de-recognised (refer Note 21). In Octoher 2021, the Group
acquired a further 5% share in Opia for a cost of $1.% million, reducing the non-controlling interest from 20% to 15%.

2022 2021
5000 $'000
23 CONTINGENCIES
{a) Contingent liabilities
Best estimate of amounts refating to:
(i) Joint and several obligations for lease commitments of partners in joint operations’ 30,084 29,759

1 Refer Note 23{b)(i} for carrespending amount reflecting the related contingent assets.

{ii} Other contingent liabilities - Income Tax:
The VRL group anticipates that tax audits may occur from time to time in Australia, and the VRL group is subject to routine tax audits in
certain overseas jurisdictions.

As disclosed in Note 23(a)(ii} in the 30 June 2021 financia! report, following a Client Risk Review, the Australian Taxation Office {“ATO")
advised in July 2016 that a Tax Audit was 1o be carried out in relation to the VRL Tax Consolidated group, covering the financial years from
2012 to 2015.

During the year, VRL has provided submissions in support of its objections to the ATO. In June 2022, VRL has received further notices from
the ATO for additional infarmation and VRL has worked with its advisors and has responded to these notices. The cutcome of the
objection is not expected until the third quarter of FY2023.

Notwithstanding VRL's appeal rights, as a result of the notices issued by the ATO, VRL has performed an assessment of a range of possible
outcomes relating to this dispute, as required under AASB Interpretation 23, Uncertainty Over Tax Treatments, and the Directors
considered it prudent to continue to recognise a tax liability at 30 June 2022.

(b} Contingent assets

in the event that any entity in the Group is required te meet a joint venture or partnership liability in excess of its proportionate share,
that entity has right of recourse against the co-jeint venturers or other partners in respect of that excess. Specifically, the Group has a
contingent asset for the amount of the following joint and several lease cemmitments in the event that it is called upen to meet liabilities
of the other joint venturers:

2022 2021
$'000 S'000
{i) Right of recourse in relation to joint and several obligations for lease commitments
of partners in joint operations’ 30,084 25,759
1 Refer Note 23(a}li) for corresponding amount reflecting the related contingent liabflities.
24 COMMITMENTS
Other expenditure commitments
Estimated capital and other expenditure contracted for at reporting date but not provided for: 25,886 24,848
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25 KEY MANAGEMENT PERSONNEL DISCLOSURES

[a) Compensation of Key Management Personnel ("KMP"})
The total compensation of the KMP iy sel out below:
VILLAGE ROADSHOW PTY LTD AND THE

GROUP
2022 2021
5 $
Total 5,657,752 6,521,866

(b) Other transactions and balances with Key Management Personnel!

The VRL group purchased unifarms from Leaf Group Pty. Ltd., an entity associated with a relative of Mr. R.G. Kirby. Purchases from the
Leaf Group first occurred in 2003, prior to the establishment of the familial relationship with Mr. R.G. Kirby, which arose in 2008. The total
purchases were $282,242 in the year ended 30 June 2022 (2021: $76,430). The uniforms were purchased for the Theme Parks and Cinema
Exhibition divisions and these transactions were carried out under arm’s length terms and conditions.

Peninsula Cinernas Pty. Ltd. {"Peninsula Cinemas"}, which are non-competing cinemas owned by an entity associated with Mr, R.G. Kirby,
exhibit films supplied by the Film Distribution division of the VRL group on arm's length terms and conditions. The totat amount charged by
the VRL group for the year ended 30 June 2022 was $10,797 {2021: $135,321). Other net reimbursement amounts paid by Peninsula
Cinemas ta the VRL group in relation to operational cinema matters in the year ended 30 June 2022 totalled $6,558 (2021: $19,407).

The VRL group purchased wine from Yabby Lake International Pty. Ltd. ["Yabby Lake"), an entity in which family members of Mr. R.G. Kirby
have an eccnomic interest. The total purchases were $149,965 for the year ended 30 fune 2022 (2021: 523,706). The wine purchased was
mainly for the Cinema Exhibition division's Gold Class cinemas, for Corporate functions and the Theme Park's division's Sea World Resort.
These transactions were carried out under arm's length terms and conditions.

The VRL group recharged net occupancy costs for accommodation provided and received and other net recharges for services provided
and received, an an arm's length basis, to a number of entities associated {either individually or collectively} with Messrs. R.G. Kirby and
G.W. Burke. The total net amount charged by the VRL group for the varicus occupancy and cther services in the year ended 30 June 2022
was 5147,902 {2021: $160,954).

In the year ended 30 june 2022, the VRL group has been charged $13,918 [2021: $11,796) for insurance costs relating to the provision of
art works by an entity associated with Mr. R.G. Kirby.

In the year ended 30 June 2022, the VRL group has charged BGH Capital Services Pty. Ltd. $13,563 {2021: $210,618) for overhead
recharges.

The VRL group has recognised in the current year $345,860 (2021: $445,400) for insurance costs charged by VRG Bidco Pty. Ltd.

As at 30 June 2022, the total amount owing by the related parties detailed above, and included in current assets of the VRL group, was
$23,272 {2021: $55,072), and the total amount owing by the VRL group to the related parties detailed above, and included in current
liabitities, was $24,540 (2021: $447,527).

26 SHARE-BASED PAYMENT PLANS

During the year ended 30 June 2021, the Company previously operated a Long-Term Executive Share Option Plan and Loan Facility {"ESP").
As part of the acquisition of the VRL group by BGH on 29 December 2020 by way of a scheme of arrangement, all shares issued under the
existing ESP were eligible to participate in the scheme of arrangement. The scheme consideration received by the holders of the ESP
Shares was first applied to repay any principal loan amount and any accrued interest owing under the Loan Facility, with holders of the ESP
Shares entitled to receive the balance of the scheme consideration after such repayment. On 29 December 2020, the Group received
$18.0 million in cash consideration for repayment of outstanding loans. At 30 June 2022 and 30 June 2021, there were no ESP Shares
outstanding.

2022 2021
$
27  REMUNERATION OF AUDITORS®
Fees for auditing the statutory financial report of the parent covering the Group and auditing
the statutory financial reports of any controlled entities 592,915 1,448,755
Fees for other assurance and agreed-upon-procedures services under contractual arrangements where
there is discretion as to whether the service is provided by the auditor or another firm 34,885 47,550
Fees for other services
Tax - 694,864
Advisory / Corporate Finance - 156,000
627,800 2,347,165
Related network firms of the auditor of the Group®
Fees for auditing the financial report of any controlled entities 157,365 238,655
Fees for other services
Tax - 119,817
157,365 358,472
Total remuneration of auditors 785,165 2,705,641

1 In 2022, all amounts were payable to member firms of KPMG. In 2021, all amounts were paid to member firms of Ernst & Young, being the Group's
auditers for that financial year.
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28 EVENTS SUBSEQUENT TO REPORTING DATE
There have been no material transactions which significantly affect the financial or operational position of the Group since the end of the
financial year.

VILLAGE ROADSHOW PTY LTD

2022 2021

$'000 $'000
29 PARENT ENTITY DISCLOSURES
{a} Summary financial information
Current assets 1,511 1,188
Total assets 402,183 453,797
Current liabilities 5,820 9,476
Total lizbilities 70,164 63,196
Issued capital 345,305 345,305
Retained {losses) earnings 27,337) 31,245
Employee equity benefit reserve 14,051 14,051
Total shareholders' equity 332,019 390,601
Loss after tax (58,582) {57,169}
Total comprehensive expense (58,582) {57,169}

VRL has provided financial guarantees to a number of its subsidiaries, which commit the Company to make payments on behalf of these
entities upon their failure to perform under the terms of the relevant contract. In addition, VRL provided other financial guarantees to its
subsidiaries and jeint operations for operating leases and other debt facilities, and as at 30 June 2022, the fair value of these financial
guarantees are negligible. The significant accounting estimates and/or assumptions used in determining the fair value of these guarantees,
or the expected credit lass amount, have been disclosed in Note L{c}{xxvfii}.

30 FINANCIAL RISK MANAGEMENT AND POLICIES

{a) Risk exposures and responses

Cash flow interest rate risk:

The Group's exposure to the risk of changes in market interest rates relates primarily to the Group's long-term debt obligations with a
variable interest rate. The leve! of debt is disclosed in Note 17.

The primary objectives of interest rate management for the Group are to ensure that:
- interest expense does not adversely impact the Group's ability to meet taxation, dividend and other operating obligations as they
arise;
- earnings are not subjected to wide fluctuations caused by fluctuating interest commitments; and
- covenants agreed with bankers are not breached.

Within the above constraints and targets, the Group's chjective in managing interest rate risk s to maintain the stability of interest rate
expense whilst ensuring that an appropriate level of fiexibility exists to accammodate potential changes in funding requirements. Ar
reporting date, the Group had the following mix of financial assets and liabilities exposed to Australian and USA variabie interest rate risk
that were not designated in cash flow hedges:

CONSQLIDATED

2022 2021
£'000 $'000
Financial assets: Cash and cash eguivalents 98,831 165,786
Financial liabilities: Secured and unsecured borrowings 192,860 227,208
Net exposure 94,028 61,422
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30 FINANCIAL RISK MANAGEMENT AND POLICIES (continued}

(a) Risk exposures and responses {continued)

Cash flow intgrest rate risk {continued):

The Group enters into interest rate swap, cap and collar agreements {"interest rate derivatives”) that zre used to convert the variable
interest rates attached to various of its specific facilities into fixed interest rates, or to limit interest rate exposure. The interest rate
derivatives are entered into with the objective of ensuring that earnings are not subject to wide fluctuations caused by fluctuating interest
commitments and ensuring compliance with lgan covenants. Interest rate risk will not generally be hedged unless the underlying debt
facility draw down exceeds A$20 million. For any debt exceeding this level, which is outstanding for mare than three months from the
original drawdown date, interest rate exposure will generally be hedged for between 35% and 60% of the outstanding debt balance for a
minimum of 12 months or until termination of the loan, whichever is soaner.

At reporting date, the Group has entered into interest rate swaps covering debts totalling $170.0 million. These interest rate swaps
covered approximately 47% (2021: 43%) of total borrowings of the Group as at reporting date. The interest rate derivatives have been
designated in hedging relationships under Australian Accounting Standards.

Foreign currency risk:

The Group has transartiona! foreign currency exposuies, which arise from sales or purchases by the relevant divisicn in currencies other
than the division's functicnal currency. (n general, the Group requires all of its divisions to use forward currency contracts to eliminate the
foreign currency exposure on any individual transactions in excess of A%0.25 million, which are generally required to be taken out
immediately when a firm commitment has occurred. The forward currency contracts must be in the same currency as the hedged item,
and it is the Group's policy not to enter into forward contracts until a firm commitment is in place.

In addition, the Group uses forward currency contracts to eliminate the foreign currency exposure on part of the Group's estimated
foreign currency payments, which are regularly updated to ensure a rolling forward cover position.

it is the Group's policy to negotiate the terms of the foreign currency derivatives to match the terms of the underlying foreign currency
exposures as closely as possible, to maximise the effectiveness of the derivatives. As at 30 lune 2022 and 30 June 2021, the Group had
hedged the majority (by value) of fareign currency purchases that were firm commitments.

Credit risk:

The Group trades only with recognised, creditworthy third parties. It is the Group’s pelicy that all customers who wish te trade on credit
terms are subject to credit verification procedures. In addition, receivable balances are monitored en an ongoing basis with the result that
the Group's exposure to bad debts is not significant. Refer to Note 1(c)(x) for further information regarding the Group's policy on
recognising an allowance for expected credit losses.

Credit risk in trade receivables is managed in the following ways:
- payment terms are generally 30 to 80 days; and
- arisk assessment process is used for customers over $50,000.

The Group's maximum exposure to credit risk at reporting date in relation to each class of recognised financial asset is the carrying amount
of those assets as recognised in the statement of financial position.

In relation to derivative financial instruments, credit risk arises from the potential failure of counterparties toc meet their obligations under
the contract or arrangement. However, the Group ensures that it only enters into contracts with creditworthy institutions, as set out in the
relevant Group policy.

{b) Terms, conditions and accounting policies
The Group's accounting policies, including the terms and conditions of each class of financial asset, financial liability and equity instrument
are as follows:

Recognised Financial Instruments

fi) Financial gssets

Receivables - trade debtors:

Trade debtors are non-interest bearing and initially recognised in accordance with AASB 15: Revenue from Contracts with Customers , less
any allowance for expected credit losses. Credit sales are normally settled on 30-9C day terms.

Receivables - associates and other advances:

Amounts {(other than trade debts) receivable from associated entities and for other advances are carried at either the fair value due or the
amounts initially recorded as recoverable. Interest, when charged, is recognised in profit or loss on an accrual basis, and provided against
when not probable of recovery. There are no fixed settlement terms for loans to associated and other entities.

Unsecured advances:

Unsecured advances are shown at cost. Interest, when charged, is recognised in profit or loss on an accrual basis. There are no fixed
settlement terms.

Equity instruments:

Equity instruments are at fair value through OCI.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
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30 FINANCIAL RISK MANAGEMENT AND POLICIES {continued)

(b] Terms, conditions and accounting policies {continued}

Recognised Financial Instruments (continued}

{ii) Financial lighifities

Trade and sundry creditors:

Creditors are recognised at amounis to be paid in the future for goods and services already received, whether ¢r not billed to the Group
They are non-interest beatring and are normally settled on 30-90 day terms.

Accournts payable - associated and other entities:
Amounts owing to associated and other entities are initially recognised at amortised cost. interest, when charged, is recognised in profit
or loss on an accruals basis. There are no fixed settlement terms.

Secured and unsecured borrowings:

All loans and borrowings are initially recognised at the fair value of the consideration received less diractly attributable transaction costs.
After initial recognition, interest bearing loans and borrowings are subsequently measured at amortised cost using the effective interest
method. Gains and losses are recognised in profit or Joss when the liabilities are de-recognised. Interest is recognised in profit or Joss on
an accrual basis. Bank loans are repayahle either manthly or at other intervals, whidh in sume cases are dependant on relevant financial
ratios, or at expiry, with terms ranging from less than one year to greater than five years. While interest is charged either at the bank’s
flaating rate or at a contracted rate above the Australian dellar BBSY rate, certain borrowings are subject to interest rate swaps or collars
{refer below).

Details of security over bank loans is set out in Note 17.

interest rate swaps:
At reporting date, the Group had interest rate swap agreements in place. These derivatives are used to assist in hedging the cash flow
interest rate risk of various debt obligations with a floating interest rate.

Interest rate caps and collars:

At reporting date, the Group had entered intc no interest rate cap agreements. Such agreements were being used to hedge the cash fiow
interest rate risk of various debt abligations with a floating interest rate.

fiii} Equity

Ordinary shares:

From 1 July 1998, ordinary share capital has been increased based on the proceeds received from shares issued (less direct share issue
costs), and decreased based on the buy-back cost {including direct buy-back costs). Prior to that date, ordinary share capital was
recognised at the par value of the amount paid up, and any excess between the par value and the issue price was recorded in the share
premium reserve. Details of shares issued and the terms and cenditions of options outstanding over ordinary shares at reporting date are
set out in Note 20.

(c) Fair values
The following methods and assumptions are used to determine the fair values of financiat assets and liabilities:

Cash, cash equivalents and short-term deposits:
The carrying amount approximates fair value because of short-term maturity.

Receivables and accounts payable - current:
The carrying amount approximates fair value because of short-term maturity.

Receivables - non-current:
The fair values of nan-current receivables are estimated using discounted cash flow analysis, based on current incremental lending rates
for similar types of arrangements.

Barrawings - current:
The carrying amount approximates fair value because of short-term maturity.

Borrowings - non-current:
The net fair values of the secured and unsecured borrowings are determined based on the weighted average market-based interest rates

that are applicable to the borrowings.

Equity instruments at fair vafue through OCI
The fair value of equity instruments at fair value through OCl are derived from quoted market prices in active markets.

Payebles and accruols - put and call option

Payables and accruals previously related to the estimated put and call option liability over the remaining 20% non-controlling interest in
Opia. In August 2021, the put and call agreement expired, and the put and call option liability of $7.8 million was de-recognised to non-
contrelling interest together with the balance in the controlled entity acquisition reserve {refer Note 21). Pricr to the expiry of the
agreement, the fair value of payable and accruals was determined using a discounted expected future financial performance based on
terms of the sale contract and the knowledge of the business. The discount rate applied was 4.5%. During the year ended 30 June 2022, a
loss of nil (2021: 51.4 mitlion loss) has been recognised in reserves.
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30 FINANCIAL RISK MANAGEMENT AND POLICIES {continued)
{¢) Fairvalues {continued)
Fair value measurement for assets and liabilities at 30 June 2022:

Total
$'000
Financial assets:
Equity instruments at fair value throegh OCI 371
Derivatives 5611
Total 5,982
Finnancial Habilities:
Secured and unsecured borrowings 361,284
Derivatives 48
Total 361,332
Fair value measurement for assets and liabilities at 30 tune 2021:
Financial assets:
Derivatives 207
Tota! 207
Financial fiabilities:
Secured and unsecured horrowings 395,097
Payables and accruals 7,819
Derivatives 548
Total 403,464

The net fair values of the financial instruments are determined using valuation techniques that utilise data from observable and
unobservable market data. Assumptions are based on market conditions existing at each reporting date.

{d) Derivative financial instruments

Instruments used by the Group

The Group uses derivative financial instruments such as forward currency contracts and interest rate swaps, caps and collars {floors and
caps) to hedge its risks associated with interest rate and foreign currency fluctuations. Such derivative financial instruments are initially
recognised at fair value on the date an which a derivative contract is entered into and are subsequently remeasured to fair value. Refer
Note 1{c){ix}.

The Group enters inta derivative transactions under International Swaps and Derivatives Association {“ISDA"} agreements, which allow for
the netting of relevant transactions which are to be settled at the same time, which does not occur regularly in practice. In certain
situations, such as a default, all outstanding transactions under the relevant ISDA are able to be terminated, and a net amount for
settlement determined. The ISDA agreements do not meet the criteria for offsetting in the statement of financial position, due to no
default having occurred.

Cash flow hedges are hedges of the Group's exposure to variability in cash flows that are attributable to 2 particular risk associated with a
recognised asset or liahility, or a highly probable ferecast transaction which ¢ould affect profit or loss. Where a hedge meets the strict
criteria for hedge accounting, the effective portion of the gain or loss on the hedging instrument is recognised directly in equity, while the
ineffective porticn is recognised in profit or loss. The Group has the following foreign currency contracts designated as cash flow hedges
at 30 June 2022 and 30 June 2021:

(i} Forward currency contracts - cash flow hedges

NOTIONAL AMOUNTS AUD AVERAGE EXCHAMNGE RATE

2022 2021 2022 2021
5'000 $'000
CONSOLIDATED
USD hedges {481) 209 0.7195 0.7360
EUR hedges {259) 14 0.6754 0.6137
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30 FINANCIAL RISK MANAGEMENT AND POLICIES (continued)

(d) Derivative financial instruments (continued)

{if} interest rate swaps - cash flow hedges

In order to protect against rising interest rates, during the year ended 30 lune 2022, the Group has entered into interest rate swap
centracts under which it has a right to receive interest at variable rates and to pay interest at fixed rates. At reporting date, the principal
amounts and period of expiry of the interest rate swap contracts were as follows:

2022 2021

5'000 $'000
0-1 years 4,824 -
1-2 years - {118)
Total 4,824 (118)

31 NON-KEY MANAGEMENT PERSONNEL RELATED PARTY TRANSACTIONS
The following related party transactinns accurred during the financial year and were conducted on normal commercial terms and
conditions unless otherwise stated:

(a) Immediate Parent Entity
The Company's immediate parent entity is Village Roadshow Corporatien Pty. Ltd. which is incorperated in Australia. The Company's
ultimate parent entity is VRG HeldCo Pty. Ltd. which is incorporated in Australia.

(b} Associated Entities
Revenues and expenses:
The following transacticns with associated entities were included in the determination of the aperating loss before tax for the year:

2022 2021

$'000 $'000

Managemenst & service fee revenue - associates 110 514

Management & service fee revenue - cther associated entity 96 114

Management & service fee expense - other associated entity - 828
Film hire and other film expenses (paid by the VRL group to entities in the Village Roadshow

Entertainment Group business - refer Note 11(a)) 6,619 10,876

Film hire and cther film expenses {paid by the VRL group to FilmNation Entertainment LLC
- refer Note 11(b)) 2,026 2,650

Receivabies and payables:
Any amounts receivable from, or payable to, associates have been separately disclosed in Notes 7 and 16.

32 DEED OF CROSS GUARANTEE
Pursuant to ASIC Carporations {Wholly-owned Companies) Instrument 2016/785, during the years ended 30 June 2022 and 30 June 2021,
certain wholly-owned subsidiaries have been granted relief from the requirement ta prepare audited financial reports.

It is a condition of the instrument that the Company and each of the subsidiaries enter into a Deed of Cross Guarantee. The effect of the
deed is that the Company guarantees te each creditor, payment in fulf of any debt in the event of the winding up of any of the subsidiaries
under certain provisions of the Carporations Act 2001 . If a winding up occurs under other provisions of the Act, the Company will only be
liable in the event that after six months any crediter has not been paid in full. The subsidiaries have also given similar guarantees in the
event that the Company is wound up. The member companies of the Deed of Cross Guarantee are regarded as the 'Closed Group' and
identified in Note 13.
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32 DEED OF CROSS GUARANTEE {continued)

A consolidated Statement of Comprehensive Income and a consolidated Statement of Financial Position, comprising the Company and
controlled entities which are party to the deed, aftes eliminating all transactions between parties to the deed, for the year ended, and as
at, 30 lune 2022 and 30 June 2021 respectively are as follows:

2022 2021

$'000 $'000
statement of Comprehensive Income
Loss before tax {12,026} (66,769}
Incame tax (expense) benefit {366} 8,472
Loss after tax (12,392} (58,257)
Retained earnings at the beginning of the year 84,324 142,621
Retained earnings at the end of the year 71,832 24,324
Statement of Financial Position
ASSETS
Current assels
Cash and cash equivalents 67,988 81,856
Trade and other receivables 34,825 23,908
Inventories 23,951 19,790
Current tax assets 117 266
Film distribution royalties 30,710 18,130
Derivatives 692 207
QOther 5,786 3,295
Total current assets 164,070 147,452
Non-current assets
Trade and cther receivables 362,518 361,326
Goodwill and other intangible assets 105,648 111,934
Froperty, plant & equinment 277,280 248,175
Right-of-use assets 410,892 408,959
Investments 59,632 59,632
Deferred tax assets 62,372 67,629
Fi'm distribution royalties 26,780 24,987
Derivatives a5 -
Other 21 97
Total non-current assets 1,305,838 1,282,739
Total assets 1,469,908 1,430,191
LIABILITIES
Current liabilities
Trade and other payables 141,459 126,999
Lease liabllities 44,232 42,305
Provisions 25,655 28,032
Derivatives 48 430
Unearned revenue and other liabilities 91,980 74,956
Total current liabilities 303,374 272,722
Non-current {iabilities
Trade and other payables 55,563 44,571
Interest bearing loans and borrowings 112,593 105,937
Lease liabilities 458,830 450,487
Deferred tax liabilities 38 21
Provisions 6,665 7,452
Unearned revenue and other liabilities 71,971 76,008
Total non-current liabilities 705,660 584,876
Total liabilities 1,009,034 957,598
Net assets 460,874 472,593
EQUITY
Contributed equity 345,305 345,305
Reserves 43,637 42,964
Retained earnings 71,932 84,324
Total equity 460,874 472,593
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DIRECTORS' DECLARATION

In accordance with a resolution of the Directors of Village Roadshow Pty. Ltd., | state that:

{1} In the opinion of the Directars -

(a) the financial statements and notes of the consolidated entity are in accordance with the Corperations Act 2001 , including:

(1} giving a true and fair view of the consolidated entity's financial position as at 30 June 2022 and of its perfarmance for the
year ended on that date; and

(i) complying with Accounting Standards and Corporations Regulations 2001; and

(b} there are reascnable grounds to believe that the Company will be able to pay its debts as and when they become due and payable;
and

{c) the financial report also complies with Australian Accounting Standards - Simphified Disclosures as issued by the Australian
Accounting Standards Board, as disclosed in Note 1(b}(i).

(d) at the date of this declaration, the Company is within the class of companies affected by ASIC Corporations (Whaolly-owned
Companies) Instrument 2016/785. The nature of the Deed of Cross Guarantee is such that each company which is party to the
deed, guarantees to each creditor payment in full of any debt in accordance with the Deed of Cross Guarantee.

There are reasanable grounds ta believe that the Company and Group entities identified in Note 32 to the financial statements will
be able to meet any liabilities to which they are, or may become, subject to by virtue of the Deed of Cross Guarantee.

(2} This declaration has been made after receiving the declarations required to be made 1o the Directors in accordance with section 295A
of the Corporations Act 2001 for the financial year ended 30 June 2022

On behalf of the Board

C.J. Kirby
Directer

28 October 2022
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KPMG

ndependent Auditor's Report

To the Directors of Village Roadshow Pty Ltd

We have audited the Financial Report of The Financial Report comprises
Village Roadshow Pty Ltd {the Company)
and its subsidiaries (callaectively the
Group).

s Consclidated Statement of financial position as at 30
June 2022

» Consolidated Statement of comprehensive income,
Consolidated Statement of changes in equity, and
Consolidated Statement of cash flows for the year
then ended

In our opinion, the accompanying Financial
Report of the Company is in accordance
with the Corporations Act 2001, including:

= giving a true and fair view of the
consolidated financial position of the
Group as at 30 June 2022 ana of its
consolidated financial performance for  »  Directors' Declaration.
the year ended on that date; and

s Notes including a summary of significant accounting
policies

The Group consists of the Company and the entities it
s complying with Austrafian Accounting  controlled at the year-end or from time to time during
Standards Simplified Disclosures and the financial year.
the Corporations Regulations 2001,

Basis for opinion

We conducted our audit in accordance with Austrafian Auditing Standards. We believe that the audit
evidence we have obtained is sufficient and appropriate 10 provide a basis for our opinion.

Our respensibilities under those standards are further described in the Auditor’s responsibilities for
the audit of the Financial Report section of our report.

We are independent of the Group in accordance with the Corporations Act 2007 and the ethical
requirements of the Accounting Professional and Ethical Standards Board's APES 110 Code of Ethics
for Professional Accountants (including Independence Standards) (the Code} that are relevant to our
audnit of the Financial Report Iin Australia. We have fulfilled cur other ethical responsibifities in
accordance with these requirements.

Responsibilities of the Directors for the Financial Report

The Directors are responsible for:

« preparing the Financial Report that gives a true and fair view and in accordance with Austraiian

KPMG, an Australian partnership and a member firm of the KPM@G global organisation of independent member firms affiliated
veth KPMG International Lirmted, a private English company imited by guarantee. All rights reserved The KPMG name and
logo are trademarks used undar license by the indepandent member firms of the KPMG globat organisation. Ligbitity imited by
a scheme approved under Professional Standards Legislation.
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Accounting Standards ~ Simpiified Disclosures and the Corporations Act 20017

+ implementing necessary internal control to enable the preparation of a Financial Report that gives
a true and fair view and is free from material misstatement, whether due to fraud or error

« gassessing the Company's ability to continue as a going concern and whether the use of the going
concern basis of accounting is appropriate. This includes disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless they either intend to
liquidate the Company or to cease cperations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audits of the Financial Report

Our objective is:

* (o obtain reasonable assurance about whether the Financial Report as a whole is free from
material misstatement, whether due to fraud or error; and

e foissue an Auditor's Report that includes our opinion.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with Austrafian Auditing Standards will always detect a materiai misstatement when it
exists.

Misstatements can arise from fraud or error. They are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of the Financial Report.

A further description of our responsibilities for the audit of the Financial Report is located at the

Auditing and Assurance Standards Board website at
http: /Ay auasb.gov.au/audiiors_responsibifites/ard.pdf. This description forms part of our Auditor's
Report,

KOG s 24

KPMG Suzanne Bell
Partner
Melbourne

28 QOctober 2022
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