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CORE VALUES

GROWTH

Our purpose in doing our work is to grow: grow as individuals, expand as a
business, and progress as a global organisation. More than sustaining lives, we
work because of self-worth and dignity. As we further improve ourselves
personally and professionally, we believe that the stability and continuous
growth of PICT follows.

DILIGENCE

We work hard at our tasks, believing in performing dutifully, and in committing to
first-rate work. Beyond duty, we are willing to go the extra mile. Our company
has no room for mediocrity. Focused, punctual and dedicated are a few
indisputable attributes PICT employees possess.

COMPASSION

We care; we respect. We support each other to ensure that PICT remains viable,
and that relations with stakeholders of the port community are stable. We work
to sustain our families, pay our dues, or help a relative or a neighbor in need. We
value and strive to promote workplace harmony, recognising the vital role that
interdependence has played in PICT's ceaseless effort to achieve excellence.

ACCOUNTABILITY

We value our work and take responsibility for our actions. We also carry a
positive attitude, believing that by working with optimism and self-fulfilment, we
produce positive results for the company and for ourselves. PICT management
and employees give worth to being employed.
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Profile of the Board of Directors

Mr. Hans-Ole Madsen has over 37 years of international experience
within the Port, Shipping & Logistic industry. Mr. Madsen is the Senior
Vice President, Regional Head for Europe, Middle East and Africa of
International Container Terminal Services, Inc. Alongside he is a Director
of several other ICTSI group companies. Mr. Madsen spent 27 years with

Mr. Bilal Shahid has more than 16 years of diversified professional
experience in the development of seaports, managing port operations,
multinational logistics services, transport, warehousing, stevedoring,
and off-dock container terminal operations. He has been the Director in
numerous companies of the Bilal Group. He is a Certified Public
Accountant (CPA) from New Jersey, US and also holds B.Sc. in
Accounting from Louisiana State University (LSU).

Mr. Gordon Alan P. Joseph, FICD is a Fellow of the Institute of
Corporate Directors. Mr. Joseph is the Honorary Consul of Kingdom of
the Netherlands to the Philippines and has served as the Chairman of
the Executive Committee of the Metro Cebu Development Coordinating
Board and as Chairman of the Infrastructure and Power Committees of
the Regional Development Council, for Region VIl in the Central
Philippines. He has also served as a Director of the Mactan Cebu
International Airport Authority. He is a major shareholder and CEO of
Philpacific Insurance Brokers, Inc., the 5th largest insurance broker and
risk management advisory company in the Philippines. Mr. Joseph has

the A.P. Moller Maersk Group in various international senior positions.

:

Mr. Jacob Christian Gulmann has been associated with ICTSI since
2013, first as Director of Business Development and presently as

Ms. Lirene C. Mora-Suarez has been associated with ICTSI since April
2007. She is currently serving as the Director, Global Corporate Legal
Affairs Department of ICTSI. She is a seasoned lawyer with more than 18
years of experience. She was awarded “2019 Woman Lawyer of the
year” and was Young Lawyer of the Year 2019 finalist by Asian Legal
Business Philippine Law Awards. Ms. Lirene received her Juris Doctor
degree in Law and Bachelor of Arts degree in Philosophy (Summa Cum
Laude) from the University of Philippines.

aBachelor's degree from De La Salle University, Manilain 1979.
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Mr. Rune Rasmussen has more than 17 years of extensive experience
in Asset Management, directing large investment projects and portfolios,
business transformations and facilitating change management. He had
been holding senior management roles in Valais Investment
Management, Dexia Bank and Acuma Wealth Management in past.
Mr. Rasmussen holds Master's degree in economics from University of
Copenhagen.

Pakistan International Container Terminal Limited

Managing Director of ICTSI's terminal operations in Onne, Nigeria. Prior
to this Mr. Gulmann was with the A.P. Moller Maersk Group where he held
positions in finance and business development. Mr. Gulmann is a
graduate of Oxford University.

Mr. Arnie D. Tablante was appointed on September 15, 2021 as the
Treasurer of ICTSI. Prior to suchrole, he was the Risk and Capital Director
of ICTSI. Concurrently, he is a Director and Treasurer of Cavite Gateway
Terminal, Inc., Falconer Aircraft Management, Inc., IW Cargo Handlers,
Inc., South Cotabato Integrated Port Services, Inc., Abbotsford
Holdings, Inc., Cordilla Property Holdings, Inc., a Treasurer of Intermodal
Terminal Holdings, Inc., Motukea International Terminal Ltd., South
Pacific International Container Terminal Ltd., Aeolina Investments
Limited and Crixus Limited. Prior to joining ICTSI, he was already a
seasoned banker, having been connected with Union Bank of the
Philippines. Mr. Tablante received his Master's Degree in Business
Administration from the Asian Institute of Management and holds a
Bachelor of Science degree in Industrial Management Engineering from
the De La Salle University.
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Chairman’s Review

For the year ended December 31, 2022

Dear Shareholders
On behalf of the Board of Directors, | am pleased to present to you the Annual Report
of Pakistan International Container Terminal Limited (PICT) for the year ended
December 31, 2022.

Industry Overview and Future Outlook

During 2022, the global economy faced significant headwinds. The global slowdown
due to supply chain disruptions, higher inflation, and monetary tightening has toned
down the overall demand at the international level, which has implications on the trade
in Pakistan. Concurrently, demand compression policies followed in Pakistan to
correct imbalances and tame inflation, coupled with damages incurred by flooding,
have further affected trade in the country.

The container market in Pakistan withessed a significant downturn in its trade activity compared to last year,
largely due to the challenges faced by the global economy and the obstacles in the local market. This reduction
has further escalated the already intense competition in the market, making it more challenging for companies to
maintain their market share.

Despite the obstacles faced by the industry, your Company has demonstrated its commitment to success
through untiring efforts put in by the management, employees, and other stakeholders. With a sustained focus
on innovation, cost-efficiency, and quality, your Company has been able to retain a sustainable market share in
this challenging environment.

Review of Financial Performance

Combating numerous challenging factors, it is commendable how your Company has shown great resistance
and managed to sustain the financial performance. The details of the same have been covered in Directors'
Report.

Governance and Culture Review of Board's Performance

The Board understands that it needs members who bring core competencies, diversity, requisite skills and
experience for effective governance of the Company. The Board includes diversified professionals having
expertise in the fields of port, shipping & logistics, financial management, strategy, business development, assets
management, business transformations, risk management, and insurance. The Board has also constituted an
independent Audit Committee, Human Resource and Remuneration Committee, and Risk Management
Committee for further strengthening the governance structure of the Company.

The Board acknowledges its responsibilities to maintain effective oversight of the operations of the Company
through quarterly meetings of the Board and its Committees. All the Directors, including the Independent
Directors, fully participated in, and made contributions to the decision-making process of the Board.

The Board, its Committees, and individual Directors carried out self-evaluation of their performance during the
year and found it to be satisfactory. The overall aim was to measure the current performance of the Board and
identify areas forimprovement in future years.

Acknowledgments

| would like to thank my fellow board members for their active contributions during this year which enabled the
Company in achieving its objectives while continuing to create long-term value for the shareholders. | would also
like to acknowledge our CEO, Mr. Khurram Khan, his executive team, and all the employees of the Company for
their leadership, commitment, and hard work.

| also express my gratitude to our esteemed investors and other stakeholders including Karachi Port Trust,
Ministry of Maritime Affairs, Securities and Exchange Commission of Pakistan, Pakistan Stock Exchange for their
unwavering support and continued trust in the Company which has enabled PICT to achieve new heights in a
socially responsible manner.

S |

Hans-Ole Madsen
Chairman of the Board
Karachi,

Dated: May 03, 2023
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Directors' Report

The Board of Directors of Pakistan International Container Terminal Limited are pleased to submit the Annual
Report of your Company including the audited financial statements for the year ended December 31, 2022.

BUSINESS PERFORMANCE REVIEW

During the year 2022, the global economy faced significant headwinds. The global slowdown due to supply
chain disruptions, higher inflation, and monetary tightening has toned down the overall demand at the
international level, and has implications on the trade in Pakistan. Concurrently, demand compression policies
followed in Pakistan to correct imbalances and tame inflation, coupled with damages incurred by flooding, have
further affected trade in the country.

During the year, the State Bank of Pakistan placed strict restrictions on import payments which led to a backlog of
goods at ports awaiting clearance with a decline in large-scale manufacturing in the country and resulted in the
sharp drop in demand for products. Consequently, the container market in Pakistan has been severely impacted
by almost 10% decline in 2022. This intensified the already intense competition in the market, making it more
challenging for the container terminals to maintain their market share.

Despite the challenges faced by the container terminal industry in Pakistan, your Company has shown a
steadfast commitment to success through innovation, cost-efficiency, and quality services. With a sustained
focus on these areas, your Company has been able to maintain a sustainable market share in the face of intense
competition and a challenging operating environment. As a result, your Company remains determined to provide
enduring value for all its stakeholders and to continue striving for excellence in the face of adversity.

11 Pakistan International Container Terminal Limited

OPERATING AND FINANCIAL RESULTS FOR THE YEAR ENDED DECEMBER 31, 2022

During the year ended December 31, 2022, your Company handled 371,028 containers as compared to
476,577 containers handled in the year 2021. Your Company recorded revenue of Rs. 12,024 million which is
8.33 % higher over the same period last year. Through operational excellence and cost optimizations, your
Company posted a Gross Profit of Rs. 5,161 million. The year ended with a net profit of Rs. 2,729 million which
was lower by 19.50 % in comparison to last year, including imposition of super tax with a retrospective effect
through Finance Act, 2022.

2022 2021
(Rs in millions)

Revenue 12,024 11,099
Gross Profit 5,161 5,160
Profit before taxation 5,003 4,776
Profit after taxation 2,729 3,390
Unappropriated profit brought forward 1,452 1,184
Profit available for appropriation 4,181 4,574
Appropriations:
- Final cash dividend for the year-end

December 31, 2021 @ Rs. 9.00 per share (982) (546)

(December 31, 2020 @ Rs. 5.00 per share)
- Interim cash dividends for the year-end

December 31, 2022 @ Rs. 21.10 per share (2,303) (2,576)

(December 31, 2021 @ Rs. 23.60 per share)
Unappropriated profit carried forward 896 1,452
Basic and Diluted Earnings Per Share 25.01 31.05

FUTURE OUTLOOK

The global economy is facing a mixed outlook in 2023 due to extraordinary inflation, supply chain disruptions and
the continued geo-poalitical conflicts causing record-high commodity prices. Major economies are implementing
measures to combat demand-driven inflation and avoid contraction, but these challenges will likely continue to
impact Pakistan's already struggling economy facing challenges of high inflation, slow growth and low levels of
foreign exchange reserves. The World Bank has downgraded Pakistan's economic growth for 2023 to 2% from
4%, which s likely to affect the country's domestic output and put pressure on the container terminal industry.

Your Company remains committed to mitigating the adverse impacts and providing sustainable results for the
benefit of its stakeholders through continued focus on innovation, cost-efficiency, and quality to maintain a
sustainable market share.

CONCESSION AGREEMENT

The Board draws your attention to Note 2.3 of the annual audited financial statements which states in detail
about the current status of the Concession Agreement with the Karachi Port Trust (KPT) and the legal suit filed by
the Company for the early extension of the Concession Agreement.

The Company is currently in negotiations with KPT for finalizing the terms and conditions for operating during the
intervening period. Moreover, the Company is committed to exercise the right of first refusal when-ever granted
by the KPT for exercising.

Accordingly, the financial statements are prepared on going concern basis subject to inherent uncertainties
caused by events and conditions as disclosed in detail in Note 2.3 of the annual audited financial statements.

CORPORATE ENVIRONMENTAL SUSTAINABILITY AND IMPACTS OF BUSINESS ON ENVIRONMENT
Health, Safety and Environment [HSE] considerations are an integral part of the day-to-day operations of your

Pakistan International Container Terminal Limited 12



Directors' Report

Company. The HSE Management system at your Company includes continuous measurement of occupational
safety against strict target-setting. In order to ensure minimal impact of terminal operations on the health and
safety of our stakeholders and on the environment, your Company has achieved an Integrated Management
System (IMS) Certification that is consisted of ISO 9001 (Quality Management System), ISO 14001
(Environmental Management System) & ISO 45001 (Occupational Health & Safety Management System).

Your Company has taken various significant measures including initiatives to reduce emissions, waste
management and treatment methods, fire-fighting arrangements, emergency preparedness drills, dedicated
ambulance service, first aid facilities, load testing of equipments, leaky containers storage area, HSE induction of
staff and other associated persons, training, and awareness programs, etc.

CORPORATE SOCIAL RESPONSIBILITY

Your Company recognizes the importance of creating sustainable value chains and aims to contribute to the well-
being of its stakeholders. As part of this philosophy, the company has established Corporate Social
Responsibility (CSR) programs that are in line with the United Nations' Sustainable Development Goals (SDGs).

Climate Action - Affordable and Clean Energy

Your Company took a significant step towards raising awareness amongst the younger 13
generation through the launch of the Climate Champion Contest. Under the theme "Our
Actions Matter | Step up for Earth and Climate," children were encouraged to showcase their
ideas on reducing carbon footprint through their artistic expressions. The initiative aimed to
empower and inspire young minds to take responsibility for the planet by embracing solar
energy, green initiatives, and controlling greenhouse gas emissions. The contest was a huge
success and is a shining example of our commitment to building a sustainable future.

Clean Water and Sanitation

The Company launched a water filter installation drive in government schools. This program,
titled "Transforming Lives through Clean Drinking Water’ is intended to scale up a sustainable
society where easy access to clean drinking water is assured for students and deserving
members of neighboring communities.

Gender Equality

Your Company remains an ardent supporter of women empowerment for a better-balanced
world. Understanding the importance of breaking stereotypes in the terminal industry, your
organization has taken conscious steps to add female-centric diversity to its talent pool.

Responsible Consumption and Production

Your Company is committed to promoting sustainable practices and minimizing the
environmental impact of its business operations. In line with this philosophy, it has collaborated
with the relevant organization under the theme of World Soil Day to launch an exclusive initiative
focused on sustainability. The initiative aims to move towards zero waste in-house operations
by recycling waste to create organic soil for subsequent consumption. Awareness sessions
have also been conducted to educate employees and the general public about responsible
consumption and waste management, emphasizing the principles of "Reduce, Reuse,
Recycle" and converting waste into organic soil for plantation.

Decent work and Economic Growth

Your Company is dedicated to empowering individuals with the skills and opportunities they DCENT w08
need to succeed in the professional world. To this end, your Company offers a range of LCTCRR GEFTH
programs and initiatives, including need-based merit scholarships, employability skills /“/
campaigns, internship programs, and educational visits. In recognition of outstanding

scholarship holders, your Company also provided laptops to support their academic journeys. ‘I
These efforts fosters a culture of learning and equips the coming generation for future
challenges.

13 Pakistan International Container Terminal Limited

As part of its commitment to promote sustainable socio-economic growth and fostering an sy
inclusive society, your Company has partnered with the Pakistan Association of the Blind (PAB) ELALATEEN
to empower the specially abled communities. Through the Braille Books Sponsorship initiative,
your Company aims to enhance access to educational resources and promote equality. The
initiative not only provides free Braille books to deserving members and students of society but
also creates employment opportunities for blind people, who are involved in the printing and
proofreading process.

Community Care and Empowerment

With an aim to provide a learning experience beyond the classroom, your Company initiated a
fun-filled zoo trip for the underprivileged children of neighboring communities.

In addition, your Company also partnered with the Pakistan Armed Forces to offer support to
those affected by devastating floods. This collaboration aimed to aid relief efforts, ease
difficulties and bring hope to communities.

CORPORATE AWARDS AND RECOGNITIONS

Your Company has been steadfast in its commitment to upholding and improving business standards and
effective management, which has been recognized through various prestigious corporate awards and
accolades.

Corporate Excellence

Continuing its legacy of responsible business practices and dedication to sustainable operations, your Company
was awarded the Corporate Excellence Award by the Management Association of Pakistan for the seventh
consecutive year. This award is a testament to the Company's unwavering efforts to provide excellent service
while incorporating the best business practices.

Best Business Practices

In recognition of the Company's conscious efforts to elevate employment practices and align business
operations with the United Nations Sustainable Development Goals (SDGs) for the betterment of society, it was
also accredited for its best business practices by the Employers' Federation of Pakistan, standing among
premium multinational companies in Pakistan in uplifting business and societal stakeholders.

Best Practices in Occupational Safety & Health

Your Company has been consistently recognized for its best practices in Occupational Safety and Health by the
Employers' Federation of Pakistan in esteemed ceremonies. The prestigious award, presented by His Excellency
President of Pakistan, Dr. Arif Alvi, acknowledges the value addition the Company has been making in the health
and safety arena. The continuous recognition affirms the synchronized efforts of the Company's leadership and
cross-functional teams in ensuring a sustainable work environment.

The Company takes great pride in these recognitions and will continue to uphold its high standards of corporate
excellence and best business practices, while remaining committed to the well-being of its employees, society,
and the environment.

ADEQUACY OF INTERNAL FINANCIAL CONTROLS

Internal controls policy is designed to provide reasonable assurance regarding the effectiveness and efficiency of
the Company's operations, reliability of financial information, and compliance with applicable laws and
regulations. Management ensures efficient and effective Internal Controls by identifying controls, reviewing
pertinent policies/procedures, and establishing relevant control procedures and monitoring systems. The
Internal Control System has been designed to provide reasonable assurance to the shareholders and Board of
Directors. The Management considers that the existing Internal Control System is adequate and has been
effectively implemented and monitored.

DIRECTORS' RESPONSIBILITY INRESPECT OF ADEQUACY OF INTERNAL FINANCIAL CONTROLS

The Board of Directors acknowledges their responsibility towards the implementation of an effective internal
control environment throughout the organization. The Company has set up an effective and efficient Internal
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Directors' Report

Audit function that rigorously monitors the control environment of the Company. This function conducts
comprehensive quarterly reviews of the activities of your Company. Broader targets of the said reviews are
establishment and observance of internal controls for ensuring operational efficiencies and safeguard of
profitability.

The activities of the Internal Audit department are overseen by the Audit Committee which regularly monitors the
performance of the department through review of the internal audit reports on a quarterly basis and accordingly
apprising the Board of its findings and recommendations.

The Board reviews the Company's financial operations and position at regular intervals by means of interim
accounts, reports, and other financial information.

PATTERN OF SHAREHOLDING
The Pattern of shareholding as at December 31, 2022, is annexed to this Report.

The Directors, Chief Executive Officer, Executives, and their spouses and minor children have made no
transactions in the Company's shares during the year. Executives for this purpose means Chief Executive Officer,
Chief Financial Officer, Chief Internal Auditor, Company Secretary, and other employees of the Company
designated as executives by the Board. The Board of Directors has set a threshold of the annual basic salary of
Rs. 1,200,000 for terming as Executive.

BOARD OF DIRECTORS

As of the date of the Directors' Report, the Board of Directors comprises of one female and seven male Directors.
In respect of the executive, non-executive, and independent directors, the Board comprises the following:

a) Independent Directors:
i.  Mr. Gordon Alan P. Joseph
ii. Mr. Rune Rasmussen

b) Non-executive Directors

i.  Mr. Hans-Ole-Madsen

ii. Mr. Arnie Dizon Tablante

iii. Mr. Bilal Shahid

iv. Mr. Jacob Christian Gulmann

v. Ms. Lirene Coloquio Mora-Suarez [Female Director]

c) Executive Director/Chief Executive Officer
Mr. Khurram Khan

All the directors take a keen interest in the proper stewardship of the Company's affairs. During the year, four
Board Meetings, four Audit Committee Meetings, one Human Resource and Remuneration [HR&R] Committee
Meeting, and two Risk Management Committee meetings were held. The names of Directors and their
attendance in Board and Committee meetings held during the year are presented below:

Meetings Attended Member of
"?‘.’ Hame of Birector Board Audit HR&.R Manggiasélﬁnent Audit HR&.R Manggi;élﬁnent
Committee Committee Committee Committee Committee Committee
1 | Mr. Hans-Ole-Madsen 4 1 2 - v v
2 | Mr. Arnie Dizon Tablante 4 3 4 B
3 | Mr. Bilal Shahid 4 2 4 v
4 | Mr. Gordon Alan P. Joseph 3 1 v v
5 | Mr. Jacob Christian Guimann 3 - -
6 | Ms. Lirene Coloquio Mora- Suarez | 4 v -
7 | Mr. Rune Rasmussen 4 4 v -
8 [ Ms. Gigi lluminada Miguel* - - - - - - -
* Ms. Gigi lluminada Miguel resigned from the Board of Directors on January 07, 2022.
Leave of absence was granted to the Directors who could not attend the Board Meeting.
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Directors Remuneration Policy

The Board has a duly approved policy for the remuneration of the members of the Board for attending the Board
and Committee Meetings, the salient features of which are mentioned below:

i- Non-executive Directors:
Each Non-executive director is only entitled to a fee for attending the Board meeting of USD 1,000 per
Board meeting.

ii- Independent Directors:
Each Independent director is only entitled to a fee for attending the Board meeting of USD 2,000 per
Board meeting and USD 1,000 for attending each Committee meeting.

ii-  Directors are also entitled to reimbursement of expenses incurred in connection to the attendance of
the Board and/or Board Committee meetings.

Details of remuneration of Directors and the Chief Executive Officer are disclosed in note 28 to the financial
statements.

PARENT COMPANY

Your Company is a subsidiary of ICTSI Mauritius Limited, whereas its ultimate holding Company is International
Container Terminal Services Inc., a Company incorporated in the Philippines.

AUDITORS

The present auditors, EY Ford Rhodes Chartered Accountants stand retired at the conclusion of the upcoming
Annual General Meeting and being eligible have offered themselves for reappointment. The Audit Committee has
recommended the reappointment of the retiring auditors for the year ending December 31, 2023, with an
increase of up to 10% of the previous year's remuneration. The Board has endorsed the recommmendation of the
Audit Committee.

RISKS AND UNCERTAINTIES AND THEIR MITIGATIONS

The Board of Directors through its Risk Management Committee has devised a robust framework of Enterprise
Risk Management Framework. The Company addresses risks individually in the course of its business
operations and manages the risk in support of the company's vision, mission, goals, and objectives as set out in
the strategic plans. The management determines response strategies for such risks which include avoid,
transfer, reduce or accept strategy. Financial risks have been described in detail in note 26 to the financial
statements that cover credit risk, liquidity risk, foreign currency risk, interest rate risk, equity price risk, and capital
risks.

COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE

Governance set out by the Listed Companies (Code of Corporate Governance) Regulations, 2019 relevant for
the year ended December 31, 2022, has been duly complied with. A statement to this effect is annexed to the
Annual Report.

CORPORATE AND FINANCIAL REPORTING FRAMEWORK

o The financial statements, prepared by the management of the Company, present its state of affairs fairly,
the results of its operations, cash flows, and changes in equity.

o Proper books of account have been maintained by the Company.

o Appropriate accounting policies have been consistently applied in the preparation of financial
statements and accounting estimates are based on reasonable and prudent judgment.

o International Financial Reporting Standards and the Companies Act, 2017, as applicable in Pakistan, as
also stated in note 2.1 of the financial statements have been followed in the preparation of financial
statements.

o The system of internal control is sound in design and has been effectively implemented and monitored.

o As discussed earlier, the inherent uncertainties related to events and conditions impacting the

Concession Agreement are of critical significance for the future of the Company. The Company is
optimistic that it will remain operational for the foreseeable future and and accordingly financial
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statements have been prepared on a going concern basis. The Auditors have in their Report also drawn
attention to this matter.

o There has been no material departure from Pakistan Stock Exchange Limited Regulations (PSX
Regulations).
A summary of key operating and financial data of last six years is annexed to this Report.
Information about contribution to the national exchequer in the form of taxes and levies is given in the
respective notes to the Financial Statements.

° The Company operates a contributory Provident Fund Scheme for its eligible permanent employees.
The value of its investments based on the audited accounts as at June 30, 2022, is Rs. 556 million.

CODE OF CONDUCT

The underlying values of the Company's Code of Conduct are based on honesty, integrity, and openness along
with respect for the human rights and interests of the employees. The Company's Code of Conduct promotes
guidelines on various ethical standards including issues such as conflict of interest, employee rights, etc. The
Board ensures that the Code of Conduct is disseminated to, understood, and observed by employees. The
Codeis also available on the Company's website.

MATERIAL CHANGES AND COMMITMENTS

There have been no material changes and commitments affecting the financial position of the Company which
has occurred between December 31, 2022, and the date of this report.

COMMUNICATION

Communication with the members is given high priority. Annual reports are distributed to them within the time
specified in the Companies Act, 2017. The Company also has a website, www.pict.com.pk which contains up-
to-date information on the Company's activities and financial reports.

CHAIRMAN'S REVIEW

The Chairman's review included in the Annual Report deals inter alia with the overall performance of the Board of
Directors and the effectiveness of the role played by the Board of Directors in achieving the Company's objectives
forthe year ended December 31, 2022. The Board of Directors endorses the contents of the Chairman's Review.

ACKNOWLEDGEMENTS

On behalf of the Board, we would like to extend our sincerest appreciation and gratitude to our valued
shareholders and customers for their unwavering trust and support. We recognize that the success of our
company is a reflection of the trust and confidence placed in us by our stakeholders, and we are grateful for this
ongoing partnership. Our employees are an integral part of our organization and we appreciate their unwavering
commitment and dedication to our mission. Their hard work and contributions have been instrumental to our
growth and continued success. Thank you for your continued trust and support in our company. The Board
would also like to express its appreciation to the Government of Pakistan, the Ministry of Maritime Affairs, the
Securities & Exchange Commission, and other regulatory bodies for their direction and continued support.

For and on behalf of the Board of Directors

> -

Mr. Hans-Ole Madsen Mr. Khurram Khan
Chairman of the Board Chief Executive Officer
Karachi

Dated: May 03, 2023

17 Pakistan International Container Terminal Limited

_u;zé@u:uj)wéumﬁfdwl.}’”u:;/gLJﬁuﬁLiy‘diuﬁde}émug 3
_‘L?L)/U:L55GQJLJL5/€:L/J13JI&WLL/D&}G;@VLZOZZU‘Z3O_L¢&Ug(’ﬁjﬁ."/&)l/?ugid:uxu&lra&{

Ol blo

JL’"’;AEJU&!JU&I@L; K&’{La &46%JU:J&;;!(|7|{J?&U|;{ di%,ldﬂpg;:wuw/iﬁnu,g JJ&WL}L&{
:éjuﬁ]&(ﬁﬁuéi_@uf‘at'lhd)ﬁfagw;bﬁﬂujgflﬁd/lygujnoﬁéuﬁ)wp@Kgl;&dﬁgﬁgq;éﬁffuﬂﬂlw/
—e el G{JW@L}_Lafui e J‘id/u,u'éééfd/uwstuﬁduéwu-q/ﬂ S UE A S

4y ULV

LS UL Fesbmmok U EE bbbt sl 2022 531

S

Aoes §F St Qo ST PT L 2 AL 2017 17 g0 (o T $IELL AL
-w;ﬁrujg/(}yl,/;lol,}ﬁfufxﬁgbd/ u"i gﬁba;zmﬁ//vwww.pict.com.pk

o7 b
L et $ 682022 531 Junié Pt Fe 3302 £ JESuoeell FEon LKA GBS F o262
-‘a&//&f;d/awydi&/g/o//bd/ufﬁfngg-‘aJL?U::«UL’”&UL~UV~G’LLQJ//CuﬁQ/L

/@Jl,}»';
Iu;L/f:wﬂ-ug;gtﬁ,',ﬁ/,ibg}QJ,jJu@_Lu,@,urfi‘ﬁiu:;/umu@gu“‘iﬁgﬁw'%uﬂggglg&bﬁjﬁ
St e st A TP LT fSeUifise e GB1E £y e S e Qs SF St
_?,Tuzdzfim,c‘_wﬂ;LQyK%,u@}d/lnJﬁ/n;ﬁ&yu-wz‘;u/fg@(ﬂjﬂﬁjtfut&&ﬁéJyz;_l@,uugy
/,u&L:wJuu:__/LgJuumd;;’fufwlﬂéi{njgu:"/g?urid/w;dm‘ut"/gyﬁﬁjz-,/égvu’gf_éu;@mmfé

e Lo

SRRV o

- = i

b i

W LG Rl E K
& S
20235035t

Pakistan International Container Terminal Limited 18



19

-u;z/vﬁ?fzif«/mJg@uiuLl;Lnutéé’L;ﬂﬁuﬁuyuguLﬁ ;L‘%fgu:“’ t(3
-‘L&Tfu&«uﬁ 28/&)1;«(&,&%.;«MJ&&KJJ}W&L/&T%{!%/}I&L’

_gu”c()/%u‘uw JJ»’/%I‘/J/J"'//‘/ |JLd”Jwﬁ¢JL£Wu"Advmdu‘duj‘rJ_,;

LLG %g»)fiéé_ndwﬂwgnﬂz% (L"xéu:(uqueuuwxgu’ﬂm/itg‘(EY Ford Rhodes) s ss2_ts i oz
e ST P P (S Fnd £2023 531Ut e oS

BEABPSTIL AL

NI (02 5 s P s B e o S Ko | e\l i b i L B B S
Jr26 9L e Bt L s Qo e e e O A S S Pz e Y el
e VWU e AL e oG 2t L e F Sk st bl e St e (ke

FEF Py
Lo b UG BL PP bos i 2019 A S ey KT R UL i P 2022 531
~LL..4@¢;L/£— b‘«/{"/;Ul/uy:aU’Lu’l-‘L&fg

/}f/uC/)’JdULJ}Iu/}’JK
b U IS BE e Vo bl FAL bt 1 BN i b e oS SF -
_ujc/'/ﬁ{,/}’
4.&}.,;};.21_/_,/&@}%@@{
-uggf4u}f2;uﬂ;/;uJﬁ&.)uldm_,uuw(ﬁ%Jyuy&gdﬂ),,u./L:fuﬁd/gJumﬁffsyt
U2 A I et Qe kISR 2017 K 5 it By s P L Ut e L Ut S B
— LT wigssny
e QeSS 1SN T Ui p st #2282 i
g}’:{u*:é/:/t&LWL&U@%&/&M&*’”L;A@»;AﬁuLqu;mﬁuwﬁ%ﬁfﬁ&fw
chil gL Lppbdede Jg.,md,m&_yiuwduuww,uc_yuJ;;LLU/&%/;M
e i A b F
WU pie 2 ud Ay -
-4,&fi?véngwuagmﬁ”m[syL/,ud/guma:ung;éf

Pakistan International Container Terminal Limited

4L 15 b

* eI

2 W T Tt

Al i

u‘k{,@*/_fg?b.,t?_iv

LB E s N

AT g e e

itz
B A e b L
Jumurtéw“gtréfc“fﬁ#‘uuemziw.fg;@u/, a1 L1 aloms Fls QUIZ L G ulgéul}:‘;/lfulgéiftﬁﬁdvul/»
L L Bttt Fagt

"tidﬁ‘ﬁt “f“,//

=2 e A~

Vs L& L L 2—’/.577'r
&/:}:::C/ Jl/}dul b :{j ‘-";é“ J/L/J&L—;’ b",, (g
2324 o~ 23349

1 - 4 X X - ANtz 1
- - 3 4 - - X Z s ATl 2
2 - 4 4 X - X 4Btz 3
2 1 - 3 X X - —undotgidot | 4
- - - 3 - - - oAb e | 5
- - - 4 - X - Iy A 6
_ _ 4 4 - - X gt |7
: — T T T s |8

Gl Fle s 5207 L S5t d 63 7 x
_Cfdﬁdiﬁf(ﬁé.i/,a]@l/ulfé/uﬁ;w’?ufdﬂﬁii:éfbﬁjﬁw“gtu

Azl o

el I e (5 L& d LUt e U S E S £ ) o o T B %
S

L (1

—e EE s B b S LS L TE V@m.s/ﬁ S

AT

-‘ang&;b»v@m)u‘w;vgé(aﬁuﬁ Gl i S AL B i T

Pakistan International Container Terminal Limited 20



S by AT st (3
J/la/"('bﬂr“/iu‘“/ﬁ-%&@(ﬂpdyééuﬁi/d,ﬂféu‘uuﬁ;;‘;,ugﬁw;m:;;Lq@Juuggfﬁ,g;;%,/g{J?y
J’?W:fK"'i’lﬁ’g“""”ﬂ‘y{‘r‘"/:5‘}"Ku’?3Kéfd/c’—b/'l?u@{dﬁul/gfi.:,5127/,1.:,5‘}/‘1%/L?,/?,w,é_lgy@?:;_j)‘fd,k

- SIS oo e S5 L
Lu;h’/l’d/g;/Kdnﬂfm:ﬂgﬁq/g/K@an;/(74;Lm@@usd/dyL,,;G/‘l,,(u:m%_,ow,%}%/vw/.,./,u!z?_’/d{
LS

Sy AN
_uj&@g;u"/’&%;&qu&%iﬁfwwfuiﬁu;uuﬁ/vatk’dL‘Ln??/m«&iJ}l/jaiigluwg S Bk
LA $oiren ZIFRBL R K P mm 36 Sy und A s S P o L Loz wi
0 s C?’{w?{‘gfycg)uu‘%;&quﬁw’ﬂnu@g P e (e G S

- VTG e & o3 snie Usiy

IR B A=/

LG"}?‘LEJJ:@"&@K./L{&WG%&%}A. d"{a 3/{?/6;»,‘5‘;9JL/£5L'4 &%/gfdil.éjgﬁu}wu‘mbﬁf
G st e S o S G £ U o Lo e KU S S L Ui Sl O B
et B ey B b

;/LLc«@l&zz;i;«U%:{J"{&fWZ:u’|/)lr+&/&i}uﬁcadL/JJ}/m{J'&:’L%/V&uﬂ&V(:}QJ&/;’:/d/b./lf&;ﬂ
_LLL}/;(TU:
-ﬁ;&{oflgl(&&’uiLf)/'jl{&l}l.c'.aL)J’”d//Lﬁ;Jiﬁlul(}yl./guiuymyLl,ﬁd/x‘qjl’;

,J/ligu;/bﬂ
ce AL g NS 2022 2531
Luim.,,ib/KJ??)?!-+Jﬂ&;)»jgff"&&fjwﬁ;é_wfégtLuu,u.»,p,{/‘Luu,u}’?}@‘ﬁ%}{fl.@g: %
yd;ym?‘“c-b,f"y&Wg}{gyﬂﬂééﬁwL;Wﬁﬁjﬁ?}?v@mdﬁf&{aufi, Ljd"bq')‘wum/,/ai(j{c.
e VU P (81,200,000
!%&J”L?u&’jﬂf‘%“g s P51 w:EUJ-Lgﬂ s e 0T L E L B
gj.“gt;uf_a
Jjﬁgéu&!ubf.,te,i
* il

21 Pakistan International Container Terminal Limited

/l;l&/)lof;b,»}(4
it AL 1og 1, L LSS L o oL OB AT ST
2L A Se a1 TSI E Ll S sS4 g/Jﬁfvéf? Sl s
L G L a5k TutgjgL(w}'liﬂmJL»?/u;uu,u'/uﬁfwwju-+w2J)J¢d:}4J
Lt QeI e s UL 6L Sl S ALt S

376\ sl i (5
LT o 0. L;,/.Q’{J_;T‘éiﬁm,c‘_énd;gi/r é_/fu/' zf:m,lui/wdﬁﬁéLQyK/ﬂ/'wﬁ; Q@{J_;T
/‘/ IS e s Ly FSUFI S sl s, AT P w;ﬁdﬂﬂx@
“l e L L P F b L Lt L i g Ml e Feui-e S
8k L e ST S S L T ol L

[ .o 5Pl F STy bl 2 L pe 1L b e forCloliniz st B gy
Lruﬁl.j/'l;u"u/.-La Jdﬂ)Jﬁjvé(PAB)jﬁ&w.ﬂu‘%udguuc@“ALLu/Wg/ffJ
ST L e Fon izl o b etslonttlo S Sl Sl g (5 T s
_LLL"/I,y,u‘-’éVL/%;/4.@/.5,4151.,@4“A£n)|tgt,@‘ar/ﬂi/'ufliﬁ/,

R R I8 sl (5] J (33..)/( 6

Piormin rpmaria P L . PR b P>
-E!-sz..'-.‘.-:a-'.-'.—i?'.'.' Az d £ us oy J’puﬁﬁ:ﬂ;u{'g&%{u@ﬂanéﬁyﬂﬁéL/ﬂv/,jd:wii’c;(uuw
B ' N ,
AR -E’(f“"gf’i/f‘“—f%"&/)*g
bl Sus B SPEAL I S L Ls S e e il Tl

e bl st S e e S St S St

< B sl A1 19 6
-‘Lgﬂjp‘” é/kf—c«G'}‘U;UU{L"{,/{!/KA’CJQ&:‘L urﬁcf,t"ufrf'%iLle ﬁ{/:iéui /”/[( @U&}"Alc«i/.l:vd/gu{fj;‘gff

720800, 14

J“;VJJ/LJ/J(MAP)UD@JTUQ-!dﬂl&fffg{JvﬁLnézd/lﬂ/&m Ju@.éruwggmuﬁl}dzgu&m;,d
—e a6 A J{iLL//ﬂl Aspef e s SIS B PG Wn,-tﬁju’gmyMq,;/wv
Sk A2

SAPEFL LIS ETFAL(SDGS) SuL S Lo prHs b Sk L LI URAL Kine L §ptSe o
g yﬁ‘{i&uﬁz PGk %LJI;J)J&;@JT&;@?%L; B ey

Pakistan International Container Terminal Limited 22



r_./lgd/éd’Lr&%‘;u&aiut_Lé@/:{gogijKPT;L;;Jﬁfﬂgtﬁ;gﬁééLﬁKuu»&:,,»&yudw&ﬁ{
-4(7/ iéL/JL»"wUKM&LuLw_)

o o l8 TR

-§.l[ L t;.:_‘k‘”uﬁz.s uz:c,tg.dyuww uuvf loc by

u}@guKf,gyyu,:r@@quw
éu@i’&’it‘ﬁuf(b'/&;‘f‘:[HSE]u'.f‘}’;{,(b{‘l{_w,ﬂ?djﬂvggurKLD/J}/LJ{J?TQWL[HSE]@&’:’L/}!J@:J
L&{J_?,T‘zﬁiéi.udl%ﬁu(:,rféfi/jd"ﬁ/"/?c,yymu:jwmcj‘&/ﬂn.,@ug/Lq_%JL‘fJ‘/L;?JyJ&&um,g;JUé
25%203.2)1S0 45001 sie( 15 32 1)ISO 14001‘((5“&:*’&/ )ISO 9001 ,&,+énJJ‘ucﬁ~§%}Jk’dw1bg Yoy
P G 0
)m&chw/ﬂxﬂjuu?%@g/gdé@W}ILLlp?.ﬁcéi_}i@um’(tbﬁvi,w@uﬁuié_/ﬂ@l}ué_&{ugf
-ujéguE ﬂ;éﬂ/ﬁ/ﬂ?ﬁ,uc%}‘}k’"’}_HSE&,L:4;1{3/,1‘&4|é”/}f/u/~é>f,g:ji/55)JguT:gyx’J

djl).nj(f.(rd/;/bl
o KL F L2 a5 e b S B s LSt i 16 P (et St gt ST
UL (SDG) S (i Lodriiin-urd FipLf (CSRIG b3

SISl F (b0 Ur ) 28 (1

13 oo L/LqU.lg'u’f/u’l_gu?|(ﬁﬂlugglgd/é_ﬁ,g,d/l,guﬁd’blzﬁé/sﬁiul’iéwu’ff*}”wWé.&{J.;T
i/ ﬁ&;/? A L NF LU e ns S sin! Prer$usgeFl U brpdd S Tt
U/L/J,/"-'f/@v"éu{ﬁgqf,uaLiﬁméwiffuhsuwﬂ?’Kﬂﬁvuu_q/&tﬁfaupz’_ug/g
LS A LIRS et Lih e o LA Sttt d £ Gsas S
-‘adt“/uzzufrfa/wé

gﬁ)’aﬂ@")ﬂ&&du(Z
- g;uu;fl?'(;ﬁ A?Jurfv)é/sé&g L'%.;'u”/ﬂ& J'-L[)LzTK(?’.,gJ#U/ﬁ’Z&g uﬁu)ﬁ&’ﬁé_&r
b TS WL 2 ST AT L g Bz S Honity Lusiin

= hla(54(3
'%12_&{&.17“/51;uﬁdiy";uﬁd/,‘cld’f}_‘au’LaJé_&/géng/ufui”iég;u;tiﬂfdug&f{.’,u’
LB L Lo SIS Syt

23 Pakistan International Container Terminal Limited

LTy b E e SIS IS gy Lot £ o\ S5ty 2L U T o I o
_Lgrf/?éié/d/l.owf.ugéd:J)/CKQ/{Q;!L/ﬂi/jﬂ/!{&éé:uﬂnu?|er.:.lgﬁrJ

G0 U KL JLdldid sy 20222531
ST & 3 476 577 Ut esu 18Ul Sz o KU 3 311 ,ozag@rJ.?,T‘u:Jw_;,g_ng’;fzozz 531
5,161 L F S T3 LSS e Qs 148,33 Ut d L Judir S (uTSe 12,0242
e 23L 202281 b (1ai19.50 kb L JedBain AL S Pl it 2,7295 6 Wb g s

-+J¢ufu1c4»’uJJgk
2021 2022
VL
11,099 " 12,024 S
5,160 5,161 B
4,776 5,003 Bofe =1
3,390 2,729 Clae el
1,184 1,452 e N
4,574 4,181 Sl oo
el

(546) (982) e 2,9.00@2021 531 b Pk 54
(*3<1,5.00@2020,7531)
(2,576) (2,303) J‘i}um 10@2022 531 Juwﬁ S
(P75 2,23.60@2021 2531)
1,452 896 b B S
31.05 25.01 UL

b g S

e bl gl b o U A e 2 LB OB R I B Db P 2023 2 o

/o?’gﬁ//,@zwgﬁc;éggfuufg/?m%&Lﬁ,ﬂwgﬁjﬁﬁ;ﬂguﬁl‘f_é‘”écﬁ,@ﬂ,wK/Jy/'ugf/?fl.uf’“ﬁ’”dz

SV i $e S e e (o a2 St a2 ot L £20230 Gin Lt St

e KLy

L;/Gibﬂnv‘@l'%!4/5£,>;J)//?/&vuldi/;gd/aﬁ)r:«y“iééul}/,/]’;&qﬂit/;lé_/ﬂ;{gl}"!fo’:{}/ 7
-c_r//aj.cﬁd_/("ljéw,}f

sog ki
I el Seubr FLE (KPT ety G S et/ s 3 S 2.3 LSl U QPlesd e 3Tl S0 Ti
ce e S AL i §I60 L LE el s 3

Pakistan International Container Terminal Limited 24



L 3

g S e 1B B el ST £2022531 L i e e U

o'/’lmﬁ)%d/gub/

S eV L gk vt g 225 & Sre S B 2, E b L L Ui bl 2022
Ku::’:’g‘ﬁ/{iéL/_w/;j?ﬂ,u/'lJ*’”’}.Ju,;uJuirxuﬁuufg:wju&.;gJyh&f/vaﬂuu@z‘&;d@/ﬂﬁﬁ/vi/
Wt e SIS = LTS UBA B sl

Sl d/u]lp'ul(é.kuﬁu@ulm!/&yuﬁuhlfyz/’Uﬂgjlac_g:u(u)'u.{»’bu&jr.gJJ&L«TALULJ&JL@&}I:JVQU»
2L Je Ui TG0, F el 2 e et & £ P g2 St b=t Gt
B P S LML I L 0 P, bl & sl rnve & 2
u|<<‘.gmw>Kdﬁ:/,w:j»éQW¢MLgwwgmumwga‘_&fu;u’mgLgu{ﬁjﬁﬂfd/m&};}'@:u%

25 Pakistan International Container Terminal Limited

|

ol il B B

L i

.
o

i Ly

T

Pakistan International Container Terminal Limited u



Key Operating & Financial Data

Statement of Profit or Loss (Rs. in Millions)
Revenue - net

Gross Profit

Profit Before Taxation

Profit After Taxation

Statement of Financial Position (Rs. in Millions)
Share Capital and Reserves

Current Liabilities

Total Liabilities

Current Assets

Total Assets

Ratios

Earnings Per Ordinary Share (Rs)
Return on Equity (%)

Debt Equity Ratio

Dividend Payout Ratio (%)

2022

12,024.18

5,161.04
5,003.23
2,729.44

2,167.41
6,072.74
6,142.30
7,642.81
8,309.70

25.01
111.61
0:100
84

2021

11,098.67
5,160.17
4,775.90
3,389.66

2,723.48
4,051.31
4,114.91
5,479.02
6,838.38

31.05
130.90
0:100
105

27

2020

9,009.17
4,120.66
3,764.27
2,672.52

2,455.59
2,318.46
2,376.63
3,186.65
4,832.22

24.48
100.86
0:100
104

2019

7,927.13
3,458.89
3,011.05
2,137.41

2,843.73
1,607.39
1,752.59
2,406.81
4,596.32

19.58
83.11
0:100

92

2018

8,250.37
3,750.99
3,290.18
2,134.92

2,299.96
1,608.30
1,868.59
1,6568.58
4,168.55

19.56
92.01
0:100

90

2017

9,291.44
4,5645.97
4,168.82
2,797.87

2,340.45
1,452.16
1,837.74
1,205.16
4,178.20

25.63
124.73
0:100
93.6
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INDEPENDENT AUDITORS' REVIEW REPORT

To the members of Pakistan International Container Terminal Limited

Review Report on the Statement of Compliance contained in Listed Companies
{Code of Corporate Governance) Reguiations, 2019 [the Regulations]

We have reviewed the enclosed Statement of Compliance with the Listed Companies (Code of
Corporate Governance) Regulations, 2019 {the Regulations) prepared by the Board of Directors
of Pakistan international Container Terminal Limited {the Company) for the year ended 31
December 2022 In acoordance with the requirements of regulation 3& of the Regulations,

The reiponsibility for compliance with the Regulations is that of the Board of Directors of the
Company. Qur responsibilily Is to review whether the Statement of Compliance reflects the stabus of
the Campany's compliance with the provisions of the Reguiations and report If it does nol and o
highlight any non-compliamce with the fegurements of the Regulations. A review |s limited primarily to
inguiries of the Company's personnel and review of variows decuments pregared by the Company Lo
comply with the Regulations.

Az a part of our awdit of the financial statements we are required to obtaln an understanding of the
pceounting and Internal contral systems sufficient to plan the audit and develop an effective swdit
apprasch, We are nokt reguired to consider whether the Board of Directors’ statement on internal
controd covers all risks and controls or to form an epinion on the efleciiveneds of such inlernal
controls, the Company™s corporabe governante procedures and risks,

The Regulations require the Company bo place before the Awdit Committee, amd upon
recammendation of the Augit Committes, place before the Board of Directors for thisr review and
approval, s redated party trensactions., We are only required and have ensured compliance of this
requirement to the extent of the approval of the refated party transactions by the Board of Directors
upen recommendation of the Audit Committee,

Based an ouwr review, nothing has come to our attention which causes us o bélieve that the
Statement of Complance doss nol Appropriabély reflect the Company's compiiance, n all matedial
respects, with the reguirements contained in the Regulations as applicable o the Company for the
yeor anded 31 December 2022,

forkakl—

Chartered Accountants

Place: Karachl

UDIN: CRZ02Z100TEWIEVUm4Qp
Date: 05 May 2023
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Statement of Compliance with the Listed Companies

(Code of Corporate Governance) Regulations, 2019
For the year ended December 31, 2022

The Company has complied with the requirements of the Listed Companies (Code of Corporate Governance)
Regulations, 2019 (here-in-after referred as 'the Regulations') in the following manner:

1.

The total number of directors are 7 as per the following:
a) Male: Six (6)
b) Female: one (1)

The composition of the Board is as follows:
a) Independent Directors:

i.  Mr. Gordon Alan P. Joseph

ii. Mr. Rune Rasmussen

b) Non-executive Directors:

I.  Mr. Hans Ole Madsen - Chairman of the Board

ii. Mr. Arnie Dizon Tablante

iii. Mr. Jacob Christian Gulmann

iv. Mr. Bilal Shahid

v. Ms. Lirene Coloquio Mora-Suarez [Female Director]

c) Executive Director/ Chief Executive Officer:
Mr. Khurram Khan

* For the purposes of number of Independent Directors on the Board, the Company has not rounded up the fraction in
one-third as one, since the Company contemplates that keeping in view the comparison of the number of non-
executive Directors [five], Chief Executive Officer [One] with number of Independent Directors [two], the Board under
the current composition is adequately independent.

3.

10.

11.

29

The Directors have confirmed that none of them is serving as a director on more than seven listed companies,
including this Company;

The Company has prepared a Code of Conduct and has ensured that appropriate steps have been taken to
disseminate it throughout the Company along with its supporting policies and procedures;

The Board has developed a vision/mission statement, overall corporate strategy, and significant policies of the
Company. The Board has ensured that complete record of particulars of the significant policies along with their
date of approval or updating is maintained by the Company;

All the powers of the Board have been duly exercised and decisions on relevant matters have been taken by the
Board/shareholders as empowered by the relevant provisions of the Companies Act, 2017 (the Act) and the
Regulations;

The meetings of the Board were presided over by the Chairman. The Board has complied with the requirements
of the Act and the Regulations with respect to frequency, recording and circulating minutes of meetings of the
Board;

The Board have a formal policy and transparent procedures for remuneration of Directors in accordance with the
Act and the Regulations;

During the year no Director has obtained Directors Training Certification;

The Board has approved appointment of the Company Secretary including his remuneration and terms and
conditions of employment and complied with relevant requirements of the Regulations. There have been no
changes in the position of the Chief Financial Officer (CFO) and the Head of Internal Audit during the year;

The Chief Financial Officer and the Chief Executive Officer duly endorsed the financial statements before
approval of the Board;

Pakistan International Container Terminal Limited

12.

13.

14.

15.

16.

17.

18.

The Board has formed the following committees comprising of members given below:

a) Audit Committee

i, Mr. Rune Rasmussen, Chairman
ii. Mr. Arnie Dizon Tablante, Member
iii. Mr. Bilal Shahid, Member

b) Human Resource and Remuneration Committee
i.  Mr. Gordon Alan P. Joseph, Chairman

ii. Mr. Hans-Ole Madsen, Member

ii. Ms. Lirene Coloquio Mora-Suarez, Member

c) Risk Management Committee

i.  Mr. Gordon Alan P. Joseph, Chairman
ii. Mr. Hans-Ole Madsen, Member

iii. Mr. Bilal Shahid, Member

The terms of reference of the aforesaid committees have been formed, documented, and advised to the
committees for compliance;

The frequency of meetings of the committees were as per following:

a) Audit Committee [Quarterly]
b) Human Resource and Remuneration Committee [Yearly]
¢) Risk Management Committee [Semi-annually]

The Board has set up an effective internal audit function that is considered suitably qualified and experienced for
the purpose and is conversant with the policies and procedures of the Company;

The statutory auditors of the company have confirmed that they have been given a satisfactory rating under the
Quality Control Review program of the Institute of Chartered Accountants of Pakistan (ICAP) and registered with
Audit Oversight Board of Pakistan, that they and all their partners are in compliance with International Federation
of Accountants (IFAC) guidelines on code of ethics as adopted by the ICAP and that they and the partners of the
firminvolved in the audit are not a close relative (spouse, parent, dependent and non-dependent children) of the
Chief Executive Officer, the Chief Financial Officer, the Head of Internal Audit, the Company Secretary or the
Directors of the Company;

The statutory auditors or the persons associated with them have not been appointed to provide other services
except in accordance with the Act, the regulations or any other regulatory requirement and the auditors have
confirmed that they have observed IFAC guidelines in this regard; and

We confirm that all requirements of regulations 3, 6, 7, 8, 27, 32, 33 and 36 of the Regulations have been
complied with.

Mr. Hans-Ole Madsen
Chairman of the Board

i B

Mr. Khurram Khan
Chief Executive Officer

Karachi
Dated: May 03, 2023
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INDEPENDENT AUDITOR'S REPORT
To the members of Pakistan International Containgr Terminal Limited

Report on the Audit of the Financial Statements

Opinion

We Bave audiled the anneied financial statements of Pakistan international Contalner Terminal
Limited (the Company), which comprise the statement of financlal position as at 31 December 2022,
amd the statement of prafit or loss, the statement of comprehensive income, the statement of changes
In equity, the statement of cash flows for the year then ended, and notes ta the financial statements,
Including a summary of significant accounting palicies and ather explanatory Informaticn. and we state
that we have obtained all the information and explanations which, to the best of sur knowledge and belief,
were necessary for the purposes of the aedit.

im owr opinéon and to the best of our information and according o the explanations given to us, the
statement of financial pasition, the stalement of prafil or becs, the stalement comprehensive inomme,
the statement of changes in equity and the statement of cash [lows together with the notes farming
part theread confanm with the accounting and reporting standards as applicable in Pakistan and give
the Information required by the Companies Act, 2017 (XX of 2017), in the manner 5o required and
respectively give a true and fair view of the state of the Companys affairs as at 31 December 2022
and af the profit and its comprehensive income, the changes in eguily and Its cash llows for the year

thin @ndad.
Basis for Gpinion

We conducted our audit in accordance with International Standards on Auditing (I5As) a5 applicabbe
in Pakistan, Our responsibilities under those standards are further described In the Auditoers
Responsibilities for the Aodit of the Flnanclal Statements section of gur repadt. We are independent of
ihe Company In accordance with the International Ethics Standards Board foe Adcountants” Code of
Edhics for Professional Accountants as adopted by Ehe Instilute of Chartered Accountants of
Pakistan (Lhe Coded bnid we hawve Fulfilled our other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained s suffickent and appropriate 1o provide & basis Tor

our apimlon.

Material Uncertainty Related ta Gobng Concern

We draw attention to the matter digeloged in note 2.3 to the accompanying financial statements,
which describes that the Company’s Build, Dperate and Transfer contract (Condession Agreement)
with Karachi Port Trust (KPT) is expiring on LT June 2023, in this regard, the Company instituted
a legal suit belore the Honorabie High Court of Sindgh (HCS) seeking early sxtension in concession
tefma and expansion of infrastructure and to provide status quo to restrain KPT from terminating
the Concession Agreement. The HCS in December 2021, provided an interim injunction / stay order
{or status quo whereby KPT was restrained from terminating the Concession Agresment or inwiting
bids Tor award of contract for refevant lerminal aperation. Howewer, in March 2023, the HCS
dismissed the said interirm ardar. While the Company intends to cantinue (ts operations even after
the conclusion of the Concession Agreement for the purposes explained in the above referred note
and has sufficlent resources as well as commitment of financial suppert frem the ultimate parent
enfity in this regard, the above events and conditions indicate that o material uncertainty exists
that may cagt signiticant doulbt on the Company's ability to continue as a going cencern. Our opinien
i Aot moditied in respect of this mu%l;r.
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| and properly recorded In the correct |- Reviewed the terms ang conditions of
- accounting period. container handling with customers, on

sample basis, and  assessed  the
Corsigering the aforementionsg reasons

Key Audit Matters

Koy audil matiecs are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current periad. These matlers were addressed in the
context of our apdit of the financial statements as a whode, and In forming our apinian thereon, and

we 60 not provide a separate opinion on these matiers.

Fallawing

are thie key audit matters:

A5 at the reporting date, the Company has
various contingent Habliitles In respect of
income tax and sales tax relpted matiers
and pending |itigation from the concerhed
authorities as disclosed in note L7 of the
financial statements.

Due ta the significance of the amaunts
invodved in such matters and the inherent
uncertainties In respect of thelr ultimate
gulcame, the management |udgemants
and estimates in  relation Ro  such
contingencies may be  complex.
Accordingly., we have considered the
contingencies as a key awdit matter.

Our key audit procedures on contingencies |
included, amongst others. abtalned an
understanding of the management's processes |
and controfs awer litkgations through maetings
with the management and review of (he
minutes of the Board of Directors and Audit
Commidttes:

Obiained and reviewed confirmations from
the Company's external advisaors for Lheld
wiews on the legal position of the Company
in relation bo the contingences;

Invalved owr internal tax professionals to
assess management’s concluslons on bax
rmatters and to evaluate the consistency af
such comcluslions with the views of the
exfernal tax advisors engaged by the
Company; and

Evaluated the adeguacy of disclosures made
in respect of the contingencies in
accordance with the reguiremenis of the
tinancial reporting standards as appiicaile in
Pakistan.

appropriateness of revenue recognition
together with growth in revenue during the palicies and practices foliowed by the
year, we have |dentifled this area a5 a key

Com d
audit mather. i
= For test of detalls, we selected sample of
transactbons and performed the following
procedires:

« agresd Ethe opplied tarill to the
respective lerms in the contracts;

| Rafer to notes 3.16 and 18 accounting
| podicy and relevarnt disclosures
| respectively in respect of revenue,

= aresd contalner handling rates, used
in the calculation of tarff, to the pre-
billing vessel wise summary: and

s lested revenue calculations and agreed
the revenue recognized Lo the
unerlifing accaunting records.

= We also Performed cut-off grocedures I:u|
check that revenue has been recognised in
the apprapriate accounting peried;

| = Performed journal entry festing wsing & righ-
based criterlon, on a sample basis. relaling
fa revenue transactions recorded by the
Company and reviewed  underiying
documentalian and Business rationale of
such journal entries; and

- Assessed the adequacy of the disclgsures as
per the guidefines set out in the applicabie
financial reporting requirements. ‘

5 i 5 a__lli'ﬂl'l_ | information Other than the Financlal Statements and Auditor's Report Thereon
Thie OSNIY S TRAMION. % me i 3: lm; Iﬁﬂthn f u"reﬁ :ln m WIoH S, Managemaent is respensible for the ofher Information. The other information comprises of informalion
rendering of container handling services to ers Inc ollowing: included in the Annual Repert, but does not Include the financial statements and our auditor’s report
various customers in acocordance with the
terms of respective agreements, During Obtained an  understanding o  the | théraon,
tha wyear, revenue of the Company Eﬁrﬁgfmt:;};‘“ﬁﬁgﬂm:: Qur apinion on the financial statemants does not cover the other information and we do not gxpress any
mIpan to thae :
:r:::::d\.g it s effectiveness of controls relevant to such farm of assurance conclusion therean
I process, including genersl Information In canmeclion with cur audit of the financial statements, our responsibility & to read the other
When lentifying and assessing the risk Technology (IT) confrols, key application information and, in doing 50, consider whether the other Information is rmaterially inconsistent with the
relafing 1o rewenue recognition,  we controls and |T sependant manual cantrols fnancial statements or o knowledge obtained in the audii or olherwise appears to be materiafly
focused during our performance of pusit |  for the relevant IT Systems which govern misstated. If, based on the work we have perfarmed, we conclude that there is a materlal misstatemen
procedures relating ta  revenue  that rovenue recognition; of this other Information, we are feguiied 1o n!:rt that fact. We have nothing Lo report in this regard.
whether the sales recorded by the
managemant was occurred durir-grl_h_e_)iair ]
Page 2 Fage 3
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Responsibilities of Management and Board of Directors for the Financlal Statements

Management is responsible for the preparation and fair presentation of the financlal statements
in accordance with the accounting and reporting standards a5 Applicable in Pakistan and the
requirements of Companies Act, 2007 (XX of 2017} and for such Internal control as management
determines is necessary to enable the preparation of tinancial statements that are free from malerial
misstalement, whether due to fraud or error.

In preparing the financipl statements, managemant is responsibie for assessing the Company’s abllity
to continus as a going concern, disciosing, &s applicable, matters related to going concern and using the
going concern bagic of accounting unless management either intends to liguidate the Campany or
to cease operations, of has no realistic alternative but to do 5.

Board of dérectors is responsible for gverseging the Company’s financlal reporiing process.
Auditer's Responsiblliities for the Audit of the Financial Statements

Our abjectives are to obtain reasenabie assurance about whether the financial statements &= a whale are
frea from material misstatement, whether due to fraed or ermor, and bo isswee an auditor's report that
inclisdes our oplnion, Reasonable assurance is & high level of assurance, but Is not a quarantes hat an
audit ronducted in accordance with I5As as applicable In Pakistan will always detect & material
misstabemnent when b exizts, Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected fo influence the econpmic
decislans of users taken on the basis of these financial statements,

As part of an audit in accordance with I15As as applicablein Pakistan, we exercise professional judgment
and maintan professianal skepticism throughout the audit. we also:

» ldentify and assess the risks of material misstabement of the financial statements, whether dug
to fraud of error, design and perform audil procedures responsive (o Hhese risks, and abtain
audit evidence that s sufficient and appropriate Lo provide a basis for our opinion, The Fisk of
not detecting a materlal misstatement resulting from fraud is higher than for ane resulting Tram
errar, as fraud may involve collusion, Tergery, Intentional amissions, misrepresantations, or the
awerrige of internal controd.

« Oblain an understanding of internal control relevant to the awdit in order to design audit
procedures that are appropriate In the circumstances, but not for the purgdde of expreseing an
opinion on the affgctivenass of the Company’s Internal controd,

= Evaluate the appregriateness ¢ accounting policies uSed and the reasonableness of accounting
psfimates and related disclosures made by management.

» Conclude on the appropristeness of management™s use of the going concern basks of accounting
anid, based on the audit evidence abtalned, whether & material uncertainty exists retated Lo events
of conditions that may cast significant doubt on the Company's abilily to continee as a going
concern, If we conclude that a material uncertainty exists, we are required 1o draw attention in our
auditor's report to the related disclosures in the financial staterments or, If such disclosures are
inadequate, to modify our opinien, Qur conclusions are based on the audit evidence ablained up Lo
the date af our suditors report, However, future events or conditions may cause the Cempany to

cease o continue as @ gaing concern.

s Evaluate the overall preseatation, structure and content of the financial statements, including
the disclesures, snd whether tha financial statements reprasent the underlying transactions and
events ina manner that achieves fair presentation

=

Page 4
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e commuynicate with the board of directors regarding, among other mattess, the planned scope and
timing of the awdit and sigriticant awdil findings, Including any significant d@eficiencles in internal

contral that we identify during our awdit.

We alsn pravide [he board of directors with a statement that we have complied with relevan! ethical
requirements regarding ingependence, and o communécate with them all redationships and iher matlers
that may reasanabdy be thaught to bear on our independence, and where applicable, related sateguards,

Froem the malters communicated with the board of girectors, we determine those matters that were of most
significance in the audit of the financlal statements of the current period and are therefore the key audit
matters, We describe these matters In our auditors reporl undess law or requiation preciudes pubdc
dEsclosure aboul Bhe matter or when, in extremely rare circumstances, we datefmine that a mattes should
rof b comemunicated in our report becavse the adverse consequences of doing %0 would reasonably be
expected to outwelgh the public Mmieres! benefits of swuch communication.

Report an Other Legal and Regulatory Reguirements
Based on our awdlt, we further report that in our opinion:

a) praoper books of account have been kept by the Company as reguired by the Companies Act,
2017 (WX of 2017

by the statement of financial position, the statement of profit o fess. Lhe statement of
comprehensive income, the statement of changes in equity and the statement of cash flows
together with the notes thereon have been drawn up in conformity with the Companies Act,
2017 (0K of 2007 and are in agreement with the books of a0Count and returns;

¢) investments made, expenditure incurred and guarantees extended during the year were for
the purpose of the Company's business: and

o) zahkat deductibde at source under the Zakat and Ushr Ordinance, 1980 (XVII of 19800, was
deducted by the Company and deposited in the Central Zakat Fund established under
section 7 of the Ordinance.

Thi sngagement partner on tha audit resulting in this independent awditor's report is Shalkh Ahmed
Saiman.

-
e7hlly

Chartered Accountants

Place: Karach

UDIM: ARZ2022100T60XBRTYUIE

Date: 05 May 2023
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Financial Statements

Statement of Financial Position

As at December 31, 2022

NON-CURRENT ASSETS
Property, plant and equipment
Intangibles
Long-term deposits
Deferred taxation - net

CURRENT ASSETS
Stores, spare parts and loose tools - net
Trade debts - net
Advances
Deposits, prepayments and other receivables
Short-term investments - net
Cash and bank balances

TOTAL ASSETS

SHARE CAPITAL AND RESERVES
Issued, subscribed and paid-up capital
Reserves

NON-CURRENT LIABILITIES
Deferred Liability

CURRENT LIABILITIES
Trade and other payables
Unclaimed dividends
Unpaid dividends
Taxation - net

TOTAL EQUITY AND LIABILITIES

CONTINGENCIES AND COMMITMENTS

Note

13.2
13.3

14

15

16

17

December 31,
2022

December 31,
2021

-------- (Rs in thousands) -------

The annexed notes from 1 to 36 form an integral part of these financial statements.

4 e

Chief Executive Officer Chief Financial Officer

Pakistan International Container Terminal Limited

623,717 1,133,045
43,176 21,579
- 5,544
- 199,190
666,893 1,359,358
571,821 485,795
648,929 626,955
7,270 30,159
352,814 203,690
6,061,976 4,132,425
7,642,810 5,479,024
8,309,703 6,838,382
1,091,532 1,091,532
1,075,873 1,631,943
2,167,405 2,723,475
69,556 63,597
3,129,954 2,436,143
79,152 71,431
2,330,418 1,517,481
533,218 26,255
6,072,742 4,051,310
8,309,703 6,838,382
| | ! - I
Director
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Statement of Profit or Loss

For the year ended December 31, 2022

Note
Revenue - net 18
Cost of services 19
Gross profit
Administrative expenses 20
Other expenses 21
Finance costs 22
Other income 23
Profit before taxation
Taxation 24
Profit after taxation
Earnings per ordinary share - basic and diluted 25

December 31,

2022

December 31,

2021

(Rs in thousands) -------

12,024,182 11,098,666
(6,863,138) (5,938,493)
5,161,044 5,160,173
(625,980) (576,192)
(76,518) (27,157)
(1,625) (713)
546,313 219,785
5,003,234 4,775,896
(2,273,794) (1,386,234)
2,729,440 3,389,662
-------------- (Rupees) ---======mun==
25.01 31.05

The annexed notes from 1 to 36 form an integral part of these financial statements.

4

Chief Executive Officer

Chief Financial Officer
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Director

Statement of Comprehensive Income

For the year ended December 31, 2022

December 31, December 31,
2022 2021
-------- (Rs in thousands) -------

Profit after taxation 2,729,440 3,389,662

Other comprehensive income - -

Total comprehensive income 2,729,440 3,389,662

The annexed notes from 1 to 36 form an integral part of these financial statements.

4

Chief Executive Officer

T -!l'l-l.:.

Chief Financial Officer Director
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Statement of Cash Flows

For the year ended December 31, 2022

Statement of Changes in Equity

For the year ended December 31, 2022

December 31, December 31,

Issued, Capital reserve Revenue reserve 2022 2021
subscribed Capital Unappropriated Total Total Note —ceeeee- (Rs in thousands) -------
and paid-up redemption profits reserves o
capital reserve fund CASH FLOWS FROM OPERATING ACTIVITIES 30 5,884,188 5,501,630
------------------------------------ (Rs in thousands) ------===-===-nneenunuun-
Taxes paid (1,567,641) (1,546,2006)
Balance as at December 31,2020 1,091,532 180,000 1,184,061 1,364,061 2,455,593 Compensated leaves paid 14.1 (1,954) (2,068)
Finance costs paid (1,625) (713)
Profit after taxation ) 3,389,662 3,389,662 3,389,662 Net cash generated from operating activities 4,312,968 3,952,643
Other comprehensive income - - - -
Total comprehensive income - 3,389,662 3,389,662 3,389,662 CASH FLOWS FROM INVESTING ACTIVITIES
) . Capital expenditure (382,777) (297,563)
Final dcadshDd|V|deQ d g tt;%ggar Proceeds from disposal of operating fixed assets 19,367 278
enaea ecember o1, Markup on savings accounts received 444,845 198,554
@ Rs 5.00/- per ordinary share - (545,766) (545,7606) (545,766) Net cash generated from / (used in)
investing activities 81,435 98,731
Interim cash dividends for the year g ( )
ended December 31, 2021 CASH FLOWS FROM FINANCING ACTIVITIES
@ Rs 283.60/- per ordinary share - (2,576,014) (2,576,014) (2,576,014)
Dividends paid (2,464,852) (1,596,572)
Balance as at December 31, 2021 1,091,532 180,000 1,451,943 1,631,943 2,723,475 Net cash used in financing activities (2,464,852) (‘] ’596’572)
Profit after taxation - - 2,729,440 | | 2,729,440 | | 2,729,440 Net increase in cash and cash equivalents 1,929,551 2,257,340
Other comprehensive income - - - - -
Total comprehensive income - - 2,729,440 2,729,440 2,729,440 Cash and cash equivalents at the beginning of the year 4,132,425 1,875,085
Final cash dividend for the year Cash and cash equivalents at the end of the year 12 6,061,976 4,132,425
ended December 31, 2021
@ Rs 9.00/- per ordinary share - - (982,378) (982,378) (982,378)
Interim cash dividends for the year
ended December 31, 2022 Th d notes fi 1t0 36 f int | part of these fi ial stat t
@ Rs 21.10/- per ordinary share ) ) (2,303,132) (2,303,132) (2,303,132) e annexed notes from 1 to orm an integral part of these financial statements.
Balance as at December 31, 2022 1,091,532 180,000 895,873 1,075,873 2,167,405

The annexed notes from 1 to 36 form an integral part of these financial statements.

4 e

Chief Executive Officer

Chief Financial Officer
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Notes to the Financial Statements

For the year ended December 31, 2022

CORPORATE INFORMATION AND OPERATIONS

Pakistan International Container Terminal Limited (the Company) was incorporated in Pakistan and is
listed on Pakistan Stock Exchange Limited. The registered office of the Company is situated at Berths
6 - 9, East Wharf, Karachi Port, Karachi.

The Company is mainly engaged in providing container terminal management services. The Company
has a Build, Operate and Transfer Contract (BOT) “Concession Agreement” with Karachi Port Trust
(KPT) for the exclusive construction, development, operations and management of a common user
container terminal at Karachi Port.

The Company is a subsidiary of ICTSI Mauritius Limited whereas its ultimate parent company is
International Container Terminal Services Inc., a company incorporated in Philippines.

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the requirements of approved
accounting standards as applicable in Pakistan. Approved accounting standards comprise of such
International Financial Reporting Standards (IFRS) issued by the International Accounting Standards
Board (IASB) and Islamic Financial Accounting Standards (IFASs) issued by Institute of Chartered
Accountants of Pakistan (ICAP), as are notified under the Companies Act, 2017 (the Act) and
provisions of and directives issued under the Act. In case requirements differ, the provisions and
directives of the Act, shall prevail.

The Securities and Exchange Commission of Pakistan (SECP) in pursuance of the S.R.O No.
24(1)/2012 dated January 16, 2012 has given relaxation for the implementation of IFRIC 12 - “Service
Concession Arrangements” due to the practical difficulties facing the companies. The impact on the
financial results of the Company due to application of IFRIC-12 is disclosed in note 35 to these financial
statements.

Basis of measurement

These financial statements have been prepared under the historical cost convention unless otherwise
specifically stated.

Expiry of Concession Agreement and Going Concern Assumption

The existing Concession Agreement with KPT in respect of built, operate and transfer on existing
berths 6 to 9 is for a period of twenty-one years commencing June 18, 2002. Under the terms of the
agreement, in the event KPT does not intend to operate the terminal itself after the expiry date, it shall
give the Company the first right of refusal to match the financial and other terms and conditions of the
most successful bidder. In April 2023, KPT published a notice that it is required to commence the
bidding process and during the intervening period, KPT intends to operate the terminal on
arrangements to be decided by the Board of KPT. The Company is currently in negotiations with KPT
for finalizing the terms and conditions for operating during the intervening period.

Since the past several years, the Company has raised the matter for early extension in Concession
term and expansion of infrastructure, with KPT and other relevant quarters of the Government of
Pakistan based on the precedent existing whereby KPT had provided early extension in the
Concession term and expansion in the infrastructure to another Container Terminal.
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Further, to safeguard the Company's interest against KPT's inequitable actions, the Company
instituted a legal suit before the Honorable High Court of Sindh (HCS). The HCS vide its order in
December 2021, provided an interim injunction / stay order for status quo whereby KPT was
restrained from terminating the Concession Agreement or inviting bids for award of contract for
relevant terminal operation.

In March 2023, HCS dismissed the interim order with the observations that the Company has a right to
exercise their right of first refusal to match the bid of a successful bidder, if so declared by KPT.
Moreover, KPT may exercise their right to reject any bid before offering right of refusal to the Company
if deemed fit and proper, subject to law. HCS also observed that the Company has no justification to
continue occupying the terminal beyond 17 June 2023 and in case right of first refusal is exercised by
the Company, it would be re-occupation and re-commencement of such fresh terms as agreed. The
Company has filed an appeal before larger bench of HCS for setting-aside the order and restrain KPT
frominterfering in operations which is pending for hearing.

The Company has an approved future operational plan in place keeping in consideration any action by
KPT as discussed above. Accordingly, the Company intends to and has sufficient resources as well
as commitment of financial support from the ultimate parent entity, to continue functioning as a legal
entity for the foreseeable future. This continuity is also required to pursue the legal rights available to
the Company in terms of the Concession Agreement which provides the Company with the first right
of refusal as more fully explained above.

In view of the above events and circumstances, the Company in accordance with its accounting
policies has performed a comprehensive analysis of any potential financial adjustments in these
financial statements and have incorporated the same where required.

Accordingly, these financial statements are prepared on going concern basis subject to inherent
uncertainties caused by the above events and conditions that are of critical significance for the future
of the Company.

New standards, amendments to approved accounting standards and new interpretations

There are certain new and amended standards, issued by International Accounting Standards Board
(IASB), interpretations and amendments that are mandatory for the Company's accounting periods
beginning on or after January 01, 2022 but are considered not to be relevant or do not have any
significant effect on the Company's operations and therefore not detailed in these financial
statements.

Standards, interpretations and amendments to published accounting and reporting
standards that are not yet effective:

The following standards, amendments and interpretations with respect to the approved accounting
standards as applicable in Pakistan would be effective from the dates mentioned below against the
respective standard or interpretation:
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IASB Effective date
(annual periods

Standards, interpretations and amendments beginning on or after)

IAS 1 - Disclosure of Accounting Policies (Amendments) January 01, 2023
IAS 8 - Definition of Accounting Estimates (Amendments) January 01, 2023
IAS 12 - Deferred tax related to Assets and Liabilities

arising from a single transaction (Amendments) January 01, 2023
IAS 1 - Classification of Liabilities as Current or Non-

current (Amendments) January 01, 2024

IFRS 16 - Lease Liability in a Sale and Leaseback

(Amendments) January 01, 2024
IFRS 10/ Sale or Contribution of Assets between an Investor
IAS 28 " and its Associate or Joint Venture (Amendments) Not yet finalized

The above standards and amendments are not expected to have any material impact on the
Company's financial statements in the period of initial application.

Further, following new standards has been issued by IASB which are yet to be notified by the SECP for
the purpose of applicability in Pakistan.

IASB Effective date
(annual periods
Standards beginning on or after)
IFRS 1 - First time Adoption of International Financial
Reporting Standards
IFRS 17 - Insurance Contracts

January 01, 2004
January 01, 2023

Significant accounting judgments, estimates and assumptions

The preparation of financial statements in conformity with approved accounting standards requires
the use of certain critical accounting estimates. It also requires management to exercise its judgment
in the process of applying the Company's accounting policies. Estimates and judgments are
continually evaluated and are based on historic experience and other factors, including expectation of
future events that are believed to be reasonable under the circumstances. In the process of applying
the Company's accounting policies, the management has made the following estimates and
judgments which are significant to the financial statements:

a) taxation (note 3.5);

b) determining the method of depreciation, residual values and useful lives of operating fixed
assets (note 4.1);

c) intangibles (note 5);

d) determining the provision for obsolescence of stores, spare parts and loose tools (note 7);

e) determining the allowance for expected credit losses (note 8);

f)  recognition of provision of deferred liability (note 14); and

g) expected outcome of contingencies (note 17.1).
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Property, plant and equipment

Operating fixed assets

These are stated at cost less accumulated depreciation and accumulated impairment losses, if any.

Depreciation is charged to statement of profit or loss using straight line method so as to write off the
historical cost of the assets less their estimated residual values over their estimated useful lives or the
remaining term of the Concession Agreement, whichever is lower, at the rates specified in note 4.1 to
these financial statements. The Company is bound to transfer certain assets to KPT under the
Concession agreement.

Depreciation on additions is charged from the month in which the asset is available for use and on
disposals up to the month the respective asset was in use. Assets' residual values, useful lives and
methods of depreciation are reviewed and adjusted, if appropriate, at each reporting date.

The carrying values of property, plant and equipment are reviewed at each reporting date for indication
that an asset may be impaired and carrying values may not be recovered. If any such indication exists
and where the carrying values exceed the estimated recoverable amount, the assets or cash
generating units are written down to their recoverable amount. The recoverable amount of property,
plant and equipment is the higher of fair value less cost to sell and value in use.

Maintenance and normal repairs are charged to statement of profit or loss as and when incurred.
Major renewals and improvements, if any, are capitalised where they meet the definition of property,
plant and equipment.

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected from its use. Gains and losses on disposals are determined by comparing
proceeds with the carrying amount of the relevant assets. These are included in the statement of profit
orlossin the period in which they arise.

Capital work-in-progress

These are stated at cost less any impairment in value. All expenditures connected with specific assets
incurred during installation and construction period including advances to suppliers and contractors
are carried under this head. These are transferred to specific assets as and when these assets are
available for use.

Intangibles

An intangible asset is recognised if it is probable that the future economic benefits that are attributable
to the asset will flow to the Company and that the cost of such asset can also be measured reliably.

Costs incurred on the acquisition of intangibles are capitalised and are amortised on straight line basis
over their estimated useful life or the remaining term of the Concession Agreement, whichever is lower
at the rates stated in note 5.1 to these financial statements. Amortisation is charged in the month in
which the asset is available for use.

Useful lives of intangibles are reviewed, at each reporting date and adjusted if appropriate.
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The carrying values of intangibles are reviewed for impairment at each reporting date for events or
changes in circumstances that indicate the carrying value may not be recoverable.

Stores, spare parts and loose tools

Stores, spare parts and loose tools are valued at lower of net realisable value and cost. Cost is
determined using first-in-first-out (FIFO) basis except for those in transit which are stated at invoice
price plus other charges paid thereon up to the reporting date. Provision is made annually in the
financial statements for slow moving and obsolete items if required.

Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at cost. For the purpose of
statement of cash flows, cash and cash equivalents consist of cheques, pay orders, cash in hand and
balances with banks.

Taxation
Current

Provision for current taxation is based on taxable income at the current rates of taxation in accordance
with the Income Tax Ordinance, 2001 after considering rebates and tax credits available, if any, and
includes adjustments to charge for prior years, if any.

In making the estimates forincome taxes, the Company takes into account the current income tax law
and decisions taken by appellate authorities on certain issues in the past. There may be various
matters where the Company's view differs with the view taken by the income tax department at the
assessment stage and where the Company considers that its view on items of a material nature is in
accordance with the law. The difference between the potential and actual tax charge, if any, is
disclosed as a contingent liability.

Deferred

Deferred tax is recognised using the balance sheet liability method, on all major temporary differences
arising at the reporting date between the tax base of assets and liabilities and their carrying amounts
for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary differences. Deferred tax assets are
recognised for all deductible temporary differences to the extent that it is probable that the future
taxable profits will be available against which the assets may be utilised. Deferred tax assets are
reduced to the extent that it is no longer probable that the related tax benefit will be realised.

The carrying amount of deferred tax asset is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
deferred tax asset to be recognised. Unrecognized deferred tax assets are reassessed at each
reporting date and are recognised to the extent that it has become probable that future taxable profit
will allow deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period

when the asset is realised or the liability is settled, based on the tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date.

Pakistan International Container Terminal Limited

3.6.

3.7.

3.8.

3.9.

3.10.

3.11.

Significant management judgement is required to determine the amount of deferred tax that can be
recognised, based upon the likely timing and the level of future taxable profits. The management
consider tax consequences that would follow from the manner in which the entity expects, at the end
of the reporting period, to recover or settle the carrying amount of its assets and liabilities.

Loans and borrowings

Allloans and borrowings are initially recognised at fair value less directly attributable transaction costs
and have not been designated 'as at fair value through profit or losses. After initial recognition, interest
bearing loans and borrowings are subsequently measured at amortised cost using effective interest
rate method.

Gains and losses are recognised in statement of profit or loss when the liabilities are derecognised as
well as through the amortisation process.

Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result
of past events, and it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate of the amount can be made. Provisions are
reviewed at each reporting date and adjusted prospectively to reflect the current best estimate.

Staff retirement benefits

The Company operates a recognised provident fund scheme (defined contribution plan) for all its
eligible permanent employees. Equal monthly contributions are made by the Company and the
employees to the fund in accordance with the rules of the provident fund scheme. Contributions from
the Company are charged to statement of profit or loss for the year.

Provision for compensated leave absences

The Company provides a facility to its employees for accumulating their annual earned leave under an
unfunded scheme.

Accruals are made to cover the obligation under the scheme on accrual basis and are charged to
statement of profit or loss. Accrual for compensated absences for employees is calculated on the
basis of one month's gross salary. The amount of liability recognised in the statement of financial
position is calculated by the Company using the above basis.

Foreign currency translations

Foreign currency transactions are translated into Pakistani Rupee (functional currency) using the
exchange rates prevailing at the dates of the transactions. Monetary assets and liabilities in foreign
currencies are re-translated into Pakistani Rupee using the exchange rate prevailing at the reporting
date. Foreign exchange gains and losses resulting from the settlement of such transactions and from
the translations at year end exchange rates of monetary assets and liabilities denominated in foreign
currencies are taken to statement of profit or loss.

Dividend

Dividend is recognised as a liability in the period in which it is approved.
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Impairment of non-financial assets

The carrying value of non-financial assets other than inventories and deferred tax assets are assessed
at each reporting date to determine whether there is any indication of impairment. If any such
indications exist, then the recoverable amount is estimated. An impairment loss is recognised, as an
expense in the statement of profit or loss, for the amount by which an asset's carrying amount
exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair value less cost
to selland value in use. Value in use is determined through discounting of estimated future cash flows
using a discount rate that reflects current market assessments of the time value of money and risk
specific to the assets. For the purpose of assessing impairment, assets are grouped at the lowest
levels for which they are separately identifiable cash flows (cash generating units).

Segmentreporting

These financial statements have been prepared on the basis of single reportable segment which is
consistent with the internal reporting of the Company.

Functional and presentation currency

These financial statements are presented in Pakistani Rupee which is the Company's functional and
presentation currency.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

i) Financial assets

Initial recognition and measurement

Under IFRS 9, on initial recognition, a financial asset is classified as measured at: amortised cost; Fair
Value through Other Comprehensive Income (FVOCI) or Fair Value through Profit or Loss (FVTPL).

The classification of financial assets under IFRS 9 is generally based on the business model in which a
financial asset is managed and its contractual cash flow characteristics.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as at FVTPL:

° it is held within a business model whose objective is to hold assets to collect contractual cash
flows; and
° its contractual terms give rise on specified dates to cash flows that are solely payments of

principal and interest on the principal amount outstanding.

A debt instrument is measured at FVOCI if it meets both of the following conditions and is not
designated asat FVTPL:

° it is held within a business model whose objective is achieved by both collecting contractual
cash flows and selling financial assets; and

° its contractual terms give rise on specified dates to cash flows that are solely payments of

principal and interest on the principal amount outstanding.
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On initial recognition of a debt instrument that is not held for trading, the Company may irrevocably
elect to present subsequent changes in the investment's fair value in statement of other
comprehensive income. This election is made on an investment-by-investment basis.

All financial assets not classified as measured at amortised cost or FVOCI as described above are
measured at FVTPL. This includes all derivative financial assets. On initial recognition, the Company
may irrevocably designate a financial asset that otherwise meets the requirements to be measured at
amortised cost or at FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting
mismatch that would otherwise arise.

Afinancial asset (unless it is a trade receivable without a significant financing component that is initially
measured at the transaction price, determined under IFRS 15) is initially measured at fair value plus, for
anitemnot at FVTPL, transaction costs that are directly attributable to its acquisition.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:

° Financial assets at amortised cost (debt instruments). These are subsequently measured
using the effective interest rate (EIR) method and are subject to impairment. Gains and losses
are recognised in statement of profit or loss when the asset is derecognised, modified or
impaired.

Financial assets at FVOCI with recycling of cumulative gains and losses (debt instruments).
Financial assets designated at FVOCI with no recycling of cumulative gains and losses upon
derecognition (equity instruments).

° Financial assets at FVTPL.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial
assets)is primarily derecognised (i.e., removed from the Company's statement of financial position) when:

° Therights to receive cash flows from the asset have expired; or

° The Company has transferred its rights to receive cash flows from the asset or has assumed
an obligation to pay the received cash flows in full without material delay to a third party under
a 'pass-through' arrangement and either (a) the Company has transferred substantially all
the risks and rewards of the asset, or (b) the Company has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a
pass-through arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the
asset, nor transferred control of the asset, the Company continues to recognise the transferred asset
to the extent of its continuing involvement. In that case, the Company also recognises an associated
liability. The transferred asset and the associated liability are measured on a basis that reflects the
rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at
the lower of the original carrying amount of the asset and the maximum amount of consideration that
the Company could be required to repay.
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Impairment / expected credit loss (ECL) on financial assets

The Company recognises an allowance for ECLs for all debt instruments not held at fair value through
profit or loss. ECLs are based on the difference between the contractual cash flows due in accordance
with the contract and all the cash flows that the Company expects to receive. The shortfall is then
discounted at an approximation to the asset's original effective interest rate.

The Company considers a financial asset in default when contractual payments are 275 days past due.
However, in certain cases, the Company may also consider a financial asset to be in default when internal
or external information indicates that the Company is unlikely to receive the outstanding contractual
amounts in full before taking into account any credit enhancements held by the Company. A financial
asset is written off when there is no reasonable expectation of recovering the contractual cash flows.

The Company uses the standard's simplified approach and calculates ECL based on life-time ECL on
its financial assets. The Company has established a provision matrix that is based on the Company's
historical credit loss experience, adjusted for forward-looking factors specific to the financial assets
and the economic environment. The assessment of the correlation between historical observed
default rates, forecast economic conditions and ECL is a significant estimate. The amount of ECL is
sensitive to changes in circumstances and of forecast economic conditions. The Company's historical
credit loss experience and forecast of economic conditions may also not be representative of
customer's actual default in the future. The ECLs are recognised in the statement of profit or loss.

ii) Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or
loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an

effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

Subsequent measurement

Financial liabilities at fair value through profit or loss

3.16.

3.17.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the
statement of profit or loss. This category generally applies to interest-bearing loans and borrowings.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognised in the statement of profit or loss.

ili) Offsetting of financial instruments

Financial assets and financial liabilities are offset, and the net amount is reported in the statement of
financial position if there is a currently enforceable legal right to offset the recognised amounts and
there is an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.
Income and expense arising from such assets and liabilities are also offset accordingly.

Revenue

As per the business principles, revenue from contracts with customers is recognised net of rebates, if
any, when services are rendered to the customer at an amount that reflects the consideration to which
the Company expects to be entitled in exchange for those services.

The performance obligations of port berth operations are satisfied, and payment is generally due upon
completion and billing of the services.

Otherincome
Profit on deposits / saving accounts are recognised on effective interest rate basis.

Otherincome is recognised on accrual basis.

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and Decezrgggr 31, Deceznggf' 31,
financial liabilities designated upon initial recognition as at fair value through profit or loss. Gains or Note Rs in th d

losses on liabilities held for trading are recognised in the statement of profit or loss. Financial liabilites T T (Rs in thousands) -------
designated upon initial recognition at fair value through profit or loss are designated at the initial date of 4. PROPERTY, PLANT AND EQUIPMENT

recognition, and only if the criteriain IFRS 9 are satisfied. Operating fixed assets 41 375,833 857,758
Loans and borrowings Capital work-in-progress 4.2 2‘21:73,573?471 1 ?;ggig

This is the category most relevant to the Company. After initial recognition, interest-bearing loans and
borrowings are subsequently measured at amortised cost using the EIR method. Gains and losses are
recognised in statement of profit or loss when the liabilities are derecognised as well as through the EIR
amortisation process.

51 Pakistan International Container Terminal Limited Pakistan International Container Terminal Limited 52



4.1.

53

Notes to the Financial Statements

For the year ended December 31, 2022

Operating fixed assets
DECEMBER 31, 2022

COST ACCUMULATED DEPRECIATION
Additions / Written
*transfers Charge down value
As at from capital As at As at for the As at as at Depreciation
January 01, work-in- December 31, January 01, year December 31, December 31, rate
2022 progress Disposals 2022 2022 (note 4.1.3) Disposals 2022 2022 per annum
(Rs in thousands) %
Leasehold land &
building (note 4.1.2) 247,547 - - 247,547 214,749 23,152 - 237,901 9,646 8.33
Leasehold
improvements 1,934,875 205 (23) 1,935,627 1,776,330 114,399 (19) 1,890,710 44,917 5-20
* 570
Container / terminal
handling / workshop
equipment** 5,633,257 40,207 (84,795) 5,852,652 5,096,281 582,368  (84,795) 5,593,854 258,798 5-20
* 263,983
Port power generation 664,037 460 - 687,377 576,020 79,158 - 655,178 32,199 5-10
* 22,880
Vehicles 20,097 6,805 (217) 27,371 18,731 2,639 (178) 21,192 6,179 20
* 686
Computers and other
equipment 358,102 28,179 (2,351) 384,917 321,473 43,541 (1,989) 363,025 21,892  10-33.33
* 987
Furniture and fixtures 38,991 942 (6,472) 33,461 35,564 1,790 (6,095) 31,259 2,202 10-33.33
8,896,906 76,798 (93,858) 9,168,952 8,039,148 847,047 (93,076) 8,793,119 375,833
* 289,106
Total 8,896,906 365,904  (93,858) 9,168,952 8,039,148 847,047 _ (93,076) 8,793,119 375,833
DECEMBER 31, 2021
COST ACCUMULATED DEPRECIATION
Additions / Written
*transfers Charge down value
As at from capital As at As at for the As at as at Depreciation
January 01, work-in- December 31, January 01, year December 31, December 31, rate
2021 progress Disposals 2021 2021 (note 4.1.3) Disposals 2021 2021 per annum
(Rs in th ds) %
Leasehold land &
building (note 4.1.2) 247,547 - - 247,547 191,597 23,152 - 214,749 32,798 8.33
Leasehold
improvements 1,903,794 2,628 - 1,934,875 1,659,240 117,090 - 1,776,330 158,545 5-20
* 28,453
Container / terminal
handling / workshop
equipment** 5,600,910 8,733 (1,413) 5,633,257 4,633,500 463,687 (906) 5,096,281 536,976 5-20
* 25,027
Port power generation 651,684 10,530 - 664,037 512,637 63,383 - 576,020 88,017 5-10
*1,823
Vehicles 20,097 - - 20,097 17,027 1,704 - 18,731 1,366 20
Computers and other
equipment 326,556 8,994 (1,063) 358,102 284,176 38,282 (985) 321,473 36,629  10-33.33
* 23,615
Furniture and fixtures 51,264 515  (12,788) 38,991 46,040 2,312 (12,788) 35,564 3,427  10-33.33
8,801,852 31,400 (15,264) 8,896,906 7,344,217 709,610 (14,679) 8,039,148 857,758
*78,918
Total 8,801,852 110,318 (15,264) 8,896,906 7,344,217 709,610 (14,679) 8,039,148 857,758

*  Transfers from capital work-in-progress.
** Includes stand-by equipment having written down value of Rs 0.32 million (2021: Rs 6.15 million).

Included herein above are certain concession assets which the Company is bound to transfer to KPT
under the Concession agreement at a token value of Re 1. There is a procedure defined in the
Concession Agreement for the said transfer which is yet to be commenced and the Company believes
that it will take substantial time to conclude the same. Further, all concession and non-concession
assets will be fully depreciated by June 2023, although, these assets may continue to be used beyond
June 2023 inthe intervening period as discussed in note 2.3.
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Disposals of operating fixed assets

Gain / (loss)
on
Particulars Accumulated Written Sale disposals - Particulars of Mode of
Cost depreciation down value proceeds net Buyer Disposal
) ) (Rs in thousands) ----=========mmmmoemaauun
Items having written down value
of less than Rs. 5,000,000/-
2022 93,858 93,076 782 19,367 18,585 Various Various
2021 15,264 14,679 585 278 (807) Various Various

This includes a leasehold land in the name of the Company having written down value of Rs1.6 million
(2021: Rs 5.6 million) and area of approximately 6 by 6 acres situated at Deh Mai Gharhi, Tappo
Manghopir, Gadap Town, Karachi whichis depreciated over the lease term.

Depreciation charge for the year has been
allocated as under:

Cost of services
Administrative expenses

Capital work-in-progress
Movement

Opening balance

Additions during the year
Transferred to operating fixed assets
Closing balance

December 31,

December 31,

2022 2021

Note ——ceeee- (Rs in thousands) -------
19 762,342 638,649
20 84,705 70,961
847,047 709,610
275,287 88,042
422 261,703 266,163
(289,106) (78,918)
423 247,884 275,287

This includes Rs 139.51 million (2021: Rs 237.76 million) in container / terminal handling / workshop
equipment and Rs 122.19 million (2021: Rs 28.40 million) in other assets.

Category wise breakup

Leasehold improvements

Container / terminal handling /
workshop equipment

Port power generation

Vehicles

Computers and other equipment

INTANGIBLES

Intangibles

Pakistan International Container Terminal Limited

December 31,

December 31,

2022 2021

Note --oeeee- (Rs in thousands) -------
38,903 22,536
112,028 236,498
89,890 10,332
- 660
7,063 5,261
247,884 275,287
5.1 43,176 21,579
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Intangibles
DECEMBER 31, 2022

December 31, December 31,
2022 2021

Note ——ceeeeo (Rs in thousands) -------

COST ACCUMULATED AMORTISATION
Charge Written d
As at As at As at for the As at vr;Iueenaso;A;n Amortisation 7. STORES’ SPARE PARTS AND LOOSE TOOLS - net
J 01, D ber J ary 01, year December D ber 31, t
an;gg Additions :1c,e2r32§r an;ozz (note 5.2) 31,2022 e r:n?“?;r Stores, spare parts and loose tools 560,847 488,880
....... (Rs in thousands) % Fuel and lubricants 40,069 26,010
Computer software 241,404 44,276 285,680 219,825 22,679 242,504 43,176 20-33.33 600,916 514,890
Project development Provision for obsolescence (29,095) (29,095)
cost 37,889 37,889 37,889 37,889 20 571,821 485,795
Total 279,293 44,276 323,569 257,714 22,679 280,393 43,176 8. TRADE DEBTS - net
DECEMBER 31, 2021 Unsecured
cost A e P SATON Considered good 8.2,8.3&8.4 650,404 628,430
ritten down :
As at Asat  Asat  forthe As at o oW Amortisation Allowance for expected credit losses o1 6£11é497259) = (2 16%755‘52
January 01, December January year December December 31, rate per ' 2 :
2021  Additons 31,2021 01,2021 (note5.2) 31,2021 2021 annum
(Rs in thousands) =-=======s=mmmmmm oo e % . . . . .
Computer software 241,404 241,404 195771 24,054 219825 21,579 20-33.33 8.1.  Theaging of unimpaired trade debts as at December 31 is as follows:
Project development
cost 87,889 37,889 87,889 87,889 20 Neither Past due but not impaired
Total 279,293 - 279,203 233,660 24,054 257,714 21,579 past due
nor Within 90 91to 180 Over 180
Total impaired days days days
December 31, December31, e (Rs in thousands) -=--=======mmcmmmcmmaameee
2022 2021
Note ~  —oooee- (Rs in thousands) ------- Related parties 3,278 2,255 665 - 358
Other than related parties 645,651 591,596 51,053 1,763 1,239
2022 648,929 593,851 51,718 1,763 1,597
Amortisation charge for the year has been
allocated as under:
Related parties 1,348 465 883 - -
Cost of services 19 20,411 21,649 Other than related parties 625,607 603,118 19,339 2,152 998
Administrative expenses 20 2,268 2,405 2021 626,955 603,583 20,222 2,152 998
22,679 24,054
DEFERRED TAXATION - net 8.2 Related parties represent Rs 3.28 million (2021: Rs 1.35 million) due from Bilal Associates (Pvt) Limited.
Deductible timing differences arising in respect of: 8.3.  The maximum amount outstanding at the end of any month during the year from Bilal Associates (Pvt)
Limited was Rs 5.14 million (2021: Rs 1.35 million).
Accelerated tax depreciation and amortisation 272,756 76,309 .
Provisions 155,944 122,881 8.4.  Thesearegenerally onatermranging from 15 to 60 days.
428,700 199,190
Deferred tax asset not recognized (428,700) - December 31, December 31,
- 199,190 2022 2021
-------- (Rs in thousands) -------
. . . , 9. ADVANCES
As disclosed in note 3.5 and note 2.3, the Company has not recognized deferred tax asset amounting
to Rs 428.70 million. Unsecured, considered good
Suppliers and contractors 5,263 28,098
Employees 2,007 2,061
7,270 30,159
2 Pakistan International Container Terminal Limited Pakistan International Container Terminal Limited = 56
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December 31, December 31,
2022 2021
Note ——ceeeeo (Rs in thousands) -------
DEPOSITS, PREPAYMENTS AND
OTHER RECEIVABLES
Deposits 28,314 10,360
Prepayments 121,977 76,562
Other Receivables - considered good
Insurance claim receivable 2,124 2,876
Accrued markup 72,560 9,538
Receivable from tax authorities 17.1.3 100,000 100,000
Others 10.1 27,839 4,354
202,523 116,768
352,814 203,690

This includes Rs 10.61 million due from ICTSI Mauritius Limited, Rs 7.93 million due from Aeolina
Investments Limited and Rs 2.16 million due from Bilal Associates (Pvt) Limited.

December 31, December 31,
2022 2021
Note @  ——ooeeeo (Rs in thousands) -------
SHORT-TERM INVESTMENTS - net
Amortised cost
Certificate of investments (COls) 43,000 43,000

Allowance for expected credit losses 11.1 (43,000) (43,000)

Represents investment in COls of Saudi Pak Leasing Company (the investee company). The investee
company made default in repayment against COls in August 2009 due to serious financial and liquidity
crunch reportedly being faced by it. Due to uncertainties involved, the Company as a matter of
prudence has carried impairment provision in these financial statements. However, the Company is
continuously pursuing for the recovery of the investments amount.

December 31, December 31,
2022 2021
Note --eee- (Rs in thousands) -------
CASH AND BANK BALANCES
With banks in:
current accounts 91,041 92,392
savings accounts 12.1 5,851,555 4,011,851
12.2 5,942,596 4,104,243
Cash and pay orders in hand 119,380 28,182
6,061,976 4,132,425

These carry profit at rates ranging from 8.25 to 15.80 percent (2021: 4.01 to 9.50 percent) per annum.

o,

Pakistan International Container Terminal Limited

12.2.

12.3.

13.
13.1.

13.2.

13.2.1.

13.2.2.

13.3.

Pakistan International Container Terminal Limited

This includes Rs 5,557.34 million (2021: Rs 6.76 million) deposited with Islamic shariah compliant
pbanks.

As at December 31, 2022, the Company has unutilised short-term running musharaka facility under
profit arrangements aggregating Rs 265 million (2021: Rs 265 million) available from Islamic shariah
compliant bank carrying profit rate based on 3 months KIBOR as benchmark rate plus 30 basis points
(2021: 3 months KIBOR plus 30 basis points). This facility is secured against first pari passu
hypothecation charge on all present and future current assets amounting to Rs 620 million (2021: Rs
620 million).

SHARE CAPITAL

Authorised capital

December 31, December 31, December 31, December 31,
2022 2021 2022 2021
----- (Number of shares) ----- -------- (Rs in thousands) -------
182,000,000 182,000,000 Ordinary shares of Rs 10/-
each 1,820,000 1,820,000
18,000,000 18,000,000 Preference shares of Rs 10/-
each 180,000 180,000
200,000,000 200,000,000 2,000,000 2,000,000
Issued, subscribed and paid-up capital
December 31, December 31, December 31, December 31,
2022 2021 2022 2021
----- (Number of shares) ----- Note -------- (Rs in thousands) -------
Ordinary shares of Rs 10/-
each
63,761,200 63,761,200 issued for cash 637,612 637,612
33,352,352 33,352,352 issued as bonus shares 333,524 333,524
issued for consideration
12,039,600 12,039,600 other than cash 13.2.1 120,396 120,396
109,153,152 109,153,152 1,091,532 1,091,532

Represent shares issued in consideration for mobile harbour cranes, port equipment and a vehicle to
Premier Mercantile Services (Pvt) Limited.

The voting rights are in proportion to shareholding of the shareholders.

December 31, December 31,
2022 2021
Note @  —ccoeeeo (Rs in thousands) -------
Reserves
Capital reserve
Capital redemption reserve fund 13.3.1 180,000 180,000
Revenue reserve
Unappropriated profits 13.3.2 895,873 1,451,943
1,075,873 1,631,943
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The capital redemption reserve fund can be utilized by the Company in accordance with the provisions
of the Companies Act, 2017 and any applicable regulations therein.

The shareholders are entitled to receive all distributions including dividends and other entitlements in
the form of bonus and right shares as and when declared by the Company.

December 31, December 31,

2022 2021
Note —cooeee- (Rs in thousands) -------
DEFERRED LIABILITY
Provision for compensated leave absences 141 69,556 63,597
Movement
Opening balance 63,597 58,166
Accrual made during the year 7,913 7,499
71,510 65,665
Payments made during the year (1,954) (2,068)
Closing balance 69,556 63,597
TRADE AND OTHER PAYABLES
Trade creditors 151 718,514 517,331
Technical services fee payable 15.2 309,513 139,906
Staff related liabilities 145,543 178,172
Payable to port authorities 17.1.2 574,876 526,049
Accrued liabilities 876,326 509,849
Other liabilities:
Advances from customers 143,018 127,038
Workers' Welfare Fund 329,541 329,541
Sales tax payable 26,380 103,284
Others 6,243 4,973
505,182 564,836
3,129,954 2,436,143

This includes Rs 206.12 million (2021: Rs 133.96 million) payable to ICTSI, Inc., Rs 55.12 million
(2021: Rs 42.92 million) payable to ICTSI Limited - ROHQ, Rs 39.44 million (2021: Rs 30.05 million)
payable to ICTSI Limited, Rs 0.40 million (2021: Rs 0.31 million) payable to ICTSI Middle East DMCC,
and Rs Nil (2021: Rs 5.21 million) payable to Bilal Associates (Pvt) Limited.

This represents technical services fee payable to ICTSI Mauritius Limited.
UNPAID DIVIDENDS
Represents final dividend for the year ended December 31, 2021 and interim cash dividends for the

year ended December 31, 2022 which remained unpaid to the Company's foreign shareholders
including associated companies due to pending regulatory approvals.
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CONTINGENCIES AND COMMITMENTS

Contingencies

The Trustees of the Port of Karachi (KPT) filed a civil suit 1201/2006 against the Company on
September 13, 2006, in the Honourable High Court of Sindh (HCS) claiming a sum of Rs 304.5 million
along with the interest, as default payment of wharfage and penalty thereon, for the alleged mis-
declaration of the category of goods on the import of Ship to Shore Cranes and Rubber Tyre Gantry
Cranesin 2004.

On April 24, 2017, HCS passed the judgment and decree in favor of the Company and ordered that
KPT is not entitled to the amount of wharfage charges claimed by it. On June 03, 2017, KPT filed an
appeal 287/2017 against the aforesaid HCS' judgment before the Divisional Bench of HCS.

Upon advice of the Company's legal advisor, management believes that there is no merit in this claim
and accordingly no provision in respect of above has been made in the financial statements.

The Company has filed an interpleader civil suit 827/2007 on June 29, 2007 before HCS against the
Deputy District Officer, Excise and Taxation (DDO) and the Trustees of KPT in respect of demand raised
by the DDO on the Company to pay property tax out of the Handling, Marshalling and Storage (HMS)
charges payable to KPT amounting to Rs 34.6 million for the period from 2003 to 2007. In compliance
with the Order of HCS, the Company deposited the amount with Nazir of HCS, out of amount withheld
by the Company from HMS charges billed by KPT.

In 2014, another demand was made by the DDO amounting to Rs 96.1 million for the period 2008 to
2014. On an application filed by the Company for directions, HCS ordered for deposit of the
aforementioned amount out of HMS charges billed by KPT. The Company complied with the order of
HCS. In 2015, HCS issued further orders directing the Company to deposit the remaining HMS
charges due and payable with Nazir of HCS in quarterly installments. Accordingly, the Company
complied with the order of HCS. The amount deposited with Nazir of HCS is netted off with the HMS
charges payable to KPT.

The decision of the suit is still pending and the Company's legal advisor believes that there may be no
adverse implication for depositing the payments due to KPT with Nazir of HCS in view of complying
with the HCS's order. Accordingly, no provision has been made in this respect in the financial
statements.

While completing the audit proceedings for the tax year 2013, the Deputy Commissioner Inland
Revenue (DCIR) amended the deemed assessment of the Company by passing an order under
section 122(1) of the Income Tax Ordinance, 2001 and made certain disallowances / additions in the
taxable income and raised an income tax demand of Rs 130.4 million. The Company filed an appeal
before the Commissioner Inland Revenue - Appeals (CIR-A) who partly decided the appeal in favour of
the Company. Consequently, the Company made the payment of Rs 100 million and filed a second
appeal before the Appellate Tribunal Inland Revenue (ATIR) who decided the appeal in favor of the
Company. Being aggrieved by the decision of ATIR, DCIR filed the appeal before HCS.

The tax advisor of the Company is of the view that the issues involved in the appeal will be decided in
favour of the Company and accordingly, no provision in respect of excess demand raised by the DCIR
has been made in the financial statements.
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In 2017, the Assistant Commissioner Sindh Revenue Board (AC-SRB) under Sindh Sales Tax on
Services Act, 2011 raised a demand of Rs 514.4 million along with penalty and default surcharge, for
tax periods January 2013 to December 2014 on exempt services provided by the Company. The
Company filed an appeal with Commissioner Appeals - SRB which is pending for hearing.

The tax advisor of the Company is of the view that the Company has a strong defence and appeal will
be decided in favor of the Company. Accordingly, the Company has not made any provision in respect
ofthe above demand in the financial statements.

In 2017, the Additional Commissioner Inland Revenue (ACIR) amended the deemed assessment of
the Company for the tax year 2016 by passing an order under section 122(5A) of the Income Tax
Ordinance, 2001 and made certain disallowances / additions to the taxable income and tax credits
claimed by the Company and raised an income tax demand of Rs 222.2 million. The Company filed an
appeal before CIR-A who had decided the appeal partly in favor of the Company. Being aggrieved by
the decision of CIR-A, the Company as well as the tax department filed the appeals before ATIR which
are pending for adjudication. The Company has also sought stay from HCS against the demand
created by ACIR after appeal effect proceedings. HCS vide its final order directed the ACIR not to take
any coercive recovery measures il the finalization of appeal before the ATIR which is pending for
adjudication.

The tax advisor of the Company is of the view that the issues involved in the appeal will be decided in
favor of the Company. Accordingly, no provision in respect of excess demand raised by ACIR has been
made in the financial statements.

In 2019, ACIR amended the deemed assessments of the Company for the tax years 2018 and 2014
by passing the orders under section 122(5A) of the Income Tax Ordinance, 2001 and made certain
disallowances / additions to the taxable income and tax credits claimed by the Company and raised
the income tax demands of Rs 537.247 million and Rs 451.828 million respectively. The Company
filed the appeals before CIR-A who accepted the Company's contention in almost all respects except
for couple of matters, for which CIR-A directed the ACIR for re-examination. Being aggrieved by the
decision of CIR-A, the Company and ACIR filed the appeals before ATIR. For tax year 2018, ATIR
decided the appeal filed by the Company in favor of the Company and for tax year 2014, ATIR partly
decided the appeal filed by the Company by remanded back the matter to ACIR for reverification.

The tax advisor of the Company is of the view that the issues involved in the appeals will be decided in
favor of the Company. Accordingly, no provision in respect of the aforementioned demands raised by
ACIR has been made in the financial statements.

Section 14A of Customs Act, 1969 was amended through Finance Act, 2013 effective from July 01,
2013, according to which port authorities shall provide at its own cost adequate security and
accommodation to customs staff for residential purposes, offices, examination charges, detention
and storage of goods and for other departmental requirements to be determined by the Collector of
Customs and shall pay utility bills, rent and taxes in respect of such accommodation.

The Company through its legal advisor filed a joint petition with other terminal operators and
challenged the applicability of the aforementioned amendment in law before High Court of Sindh
(HCS) which granted an interim order in favor of the terminals in November 2013. In January 2020,
HCS dismissed the joint petition, however, suspended the judgment for filling an appeal before the
Supreme Court of Pakistan (SCP).

The Company has filed a joint Civil Appeal with other terminal operators challenging the impugned
HCS Judgement before SCP. On March 03, 2020, SCP suspended the operation of the impugned
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judgment and granted leave to appeal. The legal advisor of the Company is of the opinion that the
Company has a reasonable chance of success in this case. Accordingly, no provision has been made
inthis respect in the financial statements.

In 2020, while completing the audit proceedings for the tax year 2015, DCIR amended the deemed
assessment of the Company by passing an order under section 122(1) of the Income Tax Ordinance,
2001 and made certain disallowances/additions to the taxable income and tax credits claimed by the
Company and raised an income tax demand of Rs 499.290 million. The Company filed an appeal
before CIR-A who partly decided the appeal in favor of the Company. Being aggrieved by the decision
of CIR-A, the Company filed the appeal before ATIR which is pending for adjudication.

The tax advisor of the Company is of the view that the issues involved in the appeal will be decided in
favor of the Company. Accordingly, no provision in respect of the aforementioned demand raised by
DCIR has been made in the financial statements.

In 2020, ACIR amended the deemed assessment of the Company for the tax year 2017 by passing an
order under section 122(5A) of the Income Tax Ordinance, 2001 and made certain disallowances /
additions to the taxable income and tax credits claimed by the Company and raised an income tax
demand of Rs 398.155 million. The Company filed an appeal before CIR-A who partly decided the
appeal in favor of the Company. Being aggrieved by the decision of CIR-A, the Company filed the
appeal before ATIR which is pending for adjudication.

The tax advisor of the Company is of the view that the issues involved in the appeal will be decided in
favor of the Company. Accordingly, no provision in respect of the aforementioned demand raised by
ACIR has been made in the financial statements.

In2021, the ACIR amended the deemed assessment of the Company for the tax years 2019 and 2020
by passing the orders under section 122(5A) of the Income Tax Ordinance, 2001 and made certain
disallowances / additions to the taxable income and tax credits claimed by the Company and raised
income tax demands of Rs 420.619 million and Rs 370.391 million respectively. The Company filed
the appeals before CIR-A who partly decided the appeals in favor of the Company in both tax years.
Being aggrieved by the decision of CIR-A, the Company filed the appeals before ATIR which are
pending for adjudication.

The tax advisor of the Company is of the view that the issues involved in the appeals will be decided in
favor of the Company. Accordingly, no provision in respect of the aforementioned demands raised by
ACIR has been made in the financial statements.

In 2022, ACIR amended the deemed assessment of the Company for the tax year 2021 by passing an
order under section 122(5A) of the Income Tax Ordinance, 2001 and made certain disallowances /
additions to the taxable income and raised an income tax demand of Rs 435.375 million. The
Company filed an appeal before CIR-A who partly decided the appeal in favor of the Company. Being
aggrieved by the decision of CIR-A, the Company filed the appeal before ATIR which is pending for
adjudication.

The tax advisor of the Company is of the view that the issues involved in the appeal will be decided in
favor of the Company. Accordingly, no provision in respect of the aforementioned demand raised by
ACIR has been made in the financial statements.

The Company is defending various suits, other than those disclosed above, filed against it in various
courts in Pakistan. The Company's management is confident, based on the advice of its legal
advisors, that these suits will be decided in the Company's favor.
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December 31, December 31, 19.1. Royalty paid to KPT under the Concession Agreement.
2022 2021
Note  -----oo- (Rs in thousands) ------- 19.2. Represents charges for technical services provided by ICTSI Mauritius Limited to the Company for
17.2. Commitments advising on continuous improvement of the terminal operations, training of key personnel and risk
management services.
17.2.1.  Commitments for capital expenditure 86,714 71,739
December 31, December 31,
17.2.2.  Outstanding letters of guarantees 392,789 159,354 Note 2022R in th d2021
20. ADMINISTRATIVE EXPENSES = 77~ (Rs in thousands) -------
17.2.3. Letters of credit
I Salaries, wages and other benefits 183,832 218,123
Utiised 130,733 90,674 Travaling, conveyance and vehide o hree
Unutilised 169,267 109,326 running ,expenses 42,277 16,925
. Legal and professional charges 15,847 13,919
17.2.4. Other commitments Auditors' remuneration 20.1 12,870 9,748
Security expenses 44,637 36,397
Not later than one year 103,940 208,071 Insurance 17,353 14,153
Later than one year but not later than Office maintenance 65,254 68,124
five years ; 105,338 édvenising and public relations 21,223 g; 22421
313,409 ommunication, printing and stationery , ,
103,940 Utilities 5,468 4,685
18. REVENUE - net Depreciation and amortization 41.3&5.2 86,973 73,366
Fees and subscription 17,895 13,712
Gross revenue 18.1 13,790,361 12,697,755 Others 58,344 49,318
Sales tax 18.1 (1,766,179) (1,599,089) 625,980 576,192
12,024,182 11,098,666 20.1. Auditors' remuneration
18.1. Includes Rs 76.56 million (2021: Rs 96.70 million) collected from customers on behalf of KPT in respect Statutory Audit Fee 2,415 2,300
of sales tax on wharfage charges. Limited scope reviews and other certifications 3,051 2,627
December 31, December 31, Tax advisory services 6,702 4,192
2022 2021 Out of pocket expenses 702 629
19. COST OF SERVICES Note  -oooee (Rs in thousands) ------- 12,870 9,748
Salaries, wages and other benefits 699,293 571,112 21. OTHER EXPENSES
Prowdem.fund contribution 18,133 17,183 Loss on disposal of operating fixed assets - net - 307
Staff training , 2,531 2,045 Exchange loss - net 76,518 26,850
Terminal handling and services 733,165 720,808 76.518 57 157
Royalty 19.1 1,204,723 1,227,350 : ’
Handling, Marshalling and storage charges 17.1.2 214,248 202,791 22. FINANCE COST
Fuel and power 1,336,053 878,252
Stores, spares and other maintenance charges 497,730 405,274 Bank charges 1,625 713
Technical services fee 19.2 707,305 652,863 1,625 713
Rent, rates and taxes 296,498 251,396 23. OTHER INCOME
Insurance 199,326 166,066
Software maintenance charges 102,751 106,176 Income from financial assets
Office maintenance 21,820 36,118 Markup on savings accounts 23.1 507,867 207,757
Travelling, conveyance and vehicle running expenses 24,806 11,807
Communication, printing and stationery 2,787 3,062 Income from non-financial assets
Utilities 1,169 1,063 Gain on disposal of operating fixed assets — net 18,585 -
Depreciation and amortisation 41385.2 782,753 660,298 Others 19,861 12,028
Others 18,047 24,829 546,313 219,785
6,863,138 5,938,493
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This includes Rs 403.81 million (2021: Rs 0.01 million) profit earned from bank accounts under profit 26.

arrangement with Islamic shariah compliant banks.

December 31,

December 31,

2022 2021
Note —coeee- (Rs in thousands) -------
TAXATION 26.1.
Current 241 1,859,900 1,540,364
Deferred 199,190 (155,354)
Prior 24.1 214,704 1,224
2,273,794 1,386,234

The Finance Act, 2022 has introduced certain amendments relating to taxation of companies. As per
these amendments, super tax on high earning persons has been levied from tax year 2022 and

onwards at progressive rates on taxable income.

Accordingly, the Company has recognised super tax expense for prior year as well as current year in
the statement of profit or loss. Therefore, these include aggregate super tax of Rs 437.88 million (2021:

Rs Nil)

December 31,
2022

December 31,

2021

-------- (Rs in thousands) -------

Relationship between tax expense and
accounting profit:

4,775,896

1,385,010
1,224

1,386,234

Profit before taxation 5,003,234
Tax at the applicable tax rate of 29%

(2021: 29%) 1,450,938
Net effect of income tax provision relating to prior years 214,704
Non-recognition of deferred tax asset 428,700
Effect of super tax relating to current year 295 442
Effect of change in rate of deferred tax 27 ;7 4)
Others ’

(18,516)
. 2,273,794
Average effective tax rate 45% (2021: 29%)
EARNINGS PER ORDINARY SHARE - basic and diluted
Profit after taxation 2,729,440

3,389,662

Weighted average ordinary shares in issue during the year

Earnings per ordinary share - basic and diluted 25.01

o,
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FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The main risks arising from the Company's financial instruments are credit risk, liquidity risk, foreign
currency risk, interest rate risk and equity price risk. No changes made to the objectives and policies
during the year ended December 31, 2022. The Board of Directors review and agree policies for
managing each of these risks which are summarised below.

Credit Risk

Credit risk is the risk which arises with the possibility that one party to a financial instrument will fail to
discharge its obligation and cause the other party to incur a financial loss. The Company attempts to
control credit risk by monitoring credit exposures, limiting transactions with specific counterparties
and continually assessing the creditworthiness of counterparties.

Concentrations of credit risk arise when a number of counterparties are engaged in similar business
activities or have similar economic features that would cause their ability to meet contractual
obligations to be similarly affected by changes in economic, political or other conditions.
Concentrations of credit risk indicate the relative sensitivity of the Company's performance to
developments affecting a particular industry.

The Company is exposed to credit risk on long-term deposits, trade debts, advances to employees,
deposits, other receivables and bank balances. The Company seeks to minimise the credit risk
exposure by dealing only to customers considered credit worthy and obtaining securities where
applicable. The maximum exposure to credit risk on the financial assets of the Company at the
reporting date is:

Carrying Values

December 31, December 31,
2022 2021
-------- (Rs in thousands) -------

At amortised cost - unsecured
Long-term deposits - 5,544
Advances to employees 2,007 2,061

Trade debts — net 648,929 626,955
Deposits and other receivables 130,837 27,128
Bank balances 5,942,596 4,104,243

6,724,369 4,765,931

Quality of financial assets

The credit quality of financial assets that are neither past due nor impaired can be assessed by
reference to external credit ratings or the historical information about counter party default rates as
shown below:
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Carrying Values

December 31, December 31,
2022 2021
-------- (Rs in thousands) -------
Trade debts - net

Customers with no defaults in the past one year 648,929 626,955
Customers with some defaults in past one year
which have been fully recovered - -
648,929 626,955
Cash with Banks
Al 5,894,145 3,198,361
Al+ 48,451 905,882
5,942,596 4,104,243

Liquidity Risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall
due. The Company applies the prudent risk management policies by maintaining sufficient cash and
bank balances and by keeping committed credit lines. The table below summarizes the maturity
profile of the Company's financial liabilities at the following reporting dates:

Carrying Amount Less than 1 year

At amortisedcost T (Rs in thousands) --------

Trade and other payables 2,624,772 2,624,772
Unpaid dividends 2,330,418 2,330,418
December 31, 2022 4,955,190 4,955,190
At amortised cost

Trade and other payables 1,875,627 1,875,627
Unpaid dividends 1,617,481 1,517,481
December 31, 2021 3,393,108 3,393,108

Foreign Currency Risk

Foreign currency risk is the risk that the value of financial instruments will fluctuate due to a change in
foreign exchange rates. It arises mainly where receivables and payables exist due to transactions in
foreign currency. The Company is exposed to foreign exchange risk on the following US Dollars
denominated trade and other payables:

December 31, December 31,
2022 2021
-------------- (US dollars) ---========--
Trade and other payables 2,109,827 1,638,663

The foreign currency exposure is adequately covered as the majority of the Company's billing is
determined in US dollars which is converted into Pakistani Rupees at the exchange rate prevailing at
the transaction date.

o,
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December 31, December 31,
2022 2021
-------------- (Rupees) -------------
The following significant exchange rate has been applied
at the reporting dates:
Pakistani Rupee to US Dollars 226.65 176.50

The following figures demonstrate the sensitivity to a reasonably possible change in exchange rates,
with all other variables held constant, of the Company's profit before tax:

Change in Effect on profit
Exchange rates before tax
(Rs. in thousands)

December 31, 2022 + 5% +23,910

December 31, 2021 +5% + 14,461

Interestraterisk

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The Company's exposure to the risk of change in market
interest rates relates primarily to the Company's financing obligations with floating interest rates.
However, as of the reporting date the Company does not have any financing obligations with floating
interest rates.

Equity price risk

Equity price risk is the risk of loss arising from movements in prices of equity instruments. The
Company is not exposed to any equity price risk, as the Company does not have any investment in
equity shares as at the reporting date.

Capital risk management

The primary objective of the Company's capital management is to maintain healthy capital ratios,
strong credit rating and optimal capital structures in order to ensure ample availability of finance for its
existing and potential investment projects, to maximize shareholder value and reduce the cost of
capital.

The Company manages its capital structure and makes adjustment to it, in light of changes in
economic conditions. In order to maintain or adjust the capital structure, the Company may adjust the
amounts of dividends paid to shareholders, return capital to shareholders orissue new shares.

The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus net
debt. Net debt is calculated as total loans less cash and bank balances. Capital signifies equity as
shown in the statement of financial position plus net debt. The gearing ratio of the Company as at
December 31, 2022 is Nil (December 31, 2021: Nil).
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FAIR VALUES OF FINANCIAL INSTRUMENTS

Financial instruments comprise of financial assets and financial liabilities. Financial assets consist of
long-term deposits, bank balances, advances to employees, trade deposits, other receivables and
short-term investments. Financial liabilities consist of trade and other payables, unclaimed and unpaid
dividends. The fair values of financial instruments are not materially different from their carrying values.

The Company uses the following hierarchy for determining and disclosing the fair value of financial
instruments by valuation technique:

Level 1: Fair value measurements using quoted prices (unadjusted) in active markets for identical
assets or liabilities.

Level 2: Fair value measurements using inputs other than quoted prices included within Level 1 that
are observable for the asset or liability, either directly (i.e., as prices) or indirectly (i.e., derived
from prices).

Level 3: Fair value measurements using inputs for the asset or liability that are not based on
observable market data (i.e., unobservable inputs).

As of the reporting date, the Company does not have any financial instruments carried at fair value that
required categorizationin Level 1, Level 2 and Level 3.

REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES
The aggregate amount, charged in the financial statements for the year, is as follows:

December 31, 2022 December 31, 2021

Directors / Directors /
Chairman Chairman
Chief (Non- Chief (Non-

Executive Executive) Executives Executive Executive) Executives
----- ---(Rs in thousands) -——--

Managerial

remuneration 51,557 - 143,663 39,748 - 130,387
Provident fund 2,506 - 6,958 2,181 - 6,321
Bonus paid 11,919 - 47,481 14,060 - 43,499
Fee for attending

meetings - 10,427 - - 8,456 -

65,982 10,427 198,102 55,989 8,456 180,207

Number 1 7 32 1 7 32

The Chief Executive and certain Executives of the Company were also provided with the free use of
Company maintained cars, club memberships, medical, shares of ultimate parent company and other
benefits in accordance with their terms of service.

Pakistan International Container Terminal Limited

29. RELATED PARTY TRANSACTIONS
The related parties include the Holding Company, associated companies, and entities having
directors in common with the Company, Staff Provident Fund, directors and other key management
personnel. Detail of related parties with whom the Company has entered into transactions with or has
arrangement / agreement in place during the year along with relationship and transactions with related
parties, other than those which have been disclosed elsewhere in these financial statements, are as
follows:
29.1. Name and nature of relationship
a) Holding Company
ICTSI Mauritius Limited — 63.99% shares (directly) held in the Company.
b) Associated Companies due to significantinfluence
Aeolina Investments Limited — 15.71% shares held in the Company
Euroasia Terminal (Private) Limited — 9.37 % shares held in the Company
c) Associated companies, subsidiaries, joint ventures or holding companies incorporated
outside Pakistan
ICTSI Mauritius Limited - a company incorporated in Mauritius
Aeolina Investments Limited - a company incorporated in British Virgin Islands
d) Associate Company due to common directorship
Bilal Associates (Pvt) Limited
e) Post-employmentbenefit plan
Staff Provident Fund of the Company
December 31, December 31,
2022 2021
. . . Note @ -------- (Rs in thousands) -------
29.2. Transactions with related parties
Holding Company
Technical services fee 19 707,305 652,863
Dividends paid 1,369,027 472,644
Associated companies / other related parties
Terminal handling services and rent 73,618 498,534
Revenue from container handling 17,235 22,215
Dividends paid 667,260 551,855
Key management personnel
Managerial Remuneration 254,620 227,694
Company's contribution to provident fund 9,464 8,502
Pakistan International Container Terminal Limited 2 70
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Amounts due from and due to related parties, amount relating to remuneration of the Chief Executive 33.

and Directors are disclosed in the relevant notes to these financial statements.

All the transactions with related parties are entered into at agreed terms duly approved by the Board of
Directors of the Company.

DATE OF AUTHORISATION FOR ISSUE

These financial statements have been authorised for issue on May 03, 2023 by the Board of Directors
of the Company.

34. NON-ADJUSTING EVENTS AFTER THE REPORTING DATE
December 31, December 31, The Board of Directors in their board meeting, held on May 03, 2023, have recommended a final cash
2022 2021 - . . . .
NP T S— (Rs in thousands) ------- d|\{|dend of Rs. Nil per .or.dlnary share amountmg to Rg. Nil for the year endgd Depember 31,2022. The
adjustment for this dividend will be incorporated in the subsequent financial statements of the
CASH FLOWS FROM OPERATING ACTIVITIES Company.
Profit before taxation 5,003,234 4,775,896 35. EXEMPTION FROM APPLICABILITY OF IFRIC - 12 “SERVICE CONCESSION
Adjustments for non-cash items: ARRANGEMENTS”
Depreciation and amortisation 4138&5.2 869,726 733,664
Accrual for compensated leaves 141 7,913 7,499 As explained innote 2.1, the required disclosure is as follows:
Exchange loss - net 21 76,518 26,850
Finance cost . 22 1,625 713 Under IFRIC-12, the consideration required to be made by operator (the Company) for the right to use
Markup on savings accounts 23 (507,867) (207,757) the asset is to be accounted for as an intangible asset under IAS — 38 “Intangible Assets”. If the
Gain / (Loss) on disposals of Company had to follow IFRIC-12, the effect on the financial statements would be as follows:
operating fixed assets - net 23 & 21 (18,585) 307
429,330 561,276
Operating profit before working capital December 31, December 31,
changes 5,432,564 5,337,172 2022 2021
-------- (Rs in thousands) -------
(Increase) / decrease in current assets o ,
Stores, spare parts and loose tools - net (86,026) (48,144) Reclassification from property, plant and equipment
Trade debts - net (21,974) 45,806 (including CWIP) to intangible (Port
Advances, deposits, prepayments and other Concession Rights) — written down value 404,897 683,013
receivables (57,669) (18,613)
(165,669) (20,951) Reclassification from spares to intangibles 23,447 24,791
Increase in current liabilities
Trade and other payables 617,293 185,409 Recognition of intangibles (Port Concession
) Rights) on account of handling and marshalling
Cash generated from operations 5,884,188 5,501,630 charges (HMS) 43,007 129,020
Recognition of present value of concession liability
PROVIDENT FUND on account of intangibles (HMS) 98,468 288,258
Investments out of provident fund have been made in accordance with the provisions of the section Interest expense for the year on account of
218 ofthe Companies Act, 2017 and the conditions specified thereunder. intangibles (HMS) 15,854 25,496
Decezrgggr 31, Decezngg;er 31, Amortisation expense for the year on account of
intangibles (HMS) 86,014 86,014
------------- (Number) ---==-=====--
NUMBER OF PERSONS EMPLOYED Amortisation expense for the year on account of
Persons employed as of 657 680 concession assets (PPE and spares) 489,480 389,346
) Increase in profit before tax for the year on account
675 689
Average persons employed during the year of reversal of HVIS 205,644 200,795
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36. GENERAL
36.1. Amounts have been rounded off to the nearest thousand rupees unless otherwise stated.
36.2. The handling capacity of the Company is indeterminable because it depends on multiple variables

such as dwell time of containers, availability of external yards and type of containers. The containers
handled by the Company were according to the market demand.
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Pattern of Shareholding

As at December 31, 2022

Categories of Shareholders Tota;eSIZares Percentage
Directors, Chief Executive Officer and their spouse(s) and minor children
Bilal Shahid 1,000 0.00
Associated Companies, Undertakings and Related parties
ICTSI Mawuritius Limited 69,848,310 63.99
Aeolina Investments Limited 17,155,639 15.72
Euroasia Terminal (Private) Limited 10,226,000 9.37
Synergy Limited 783,500 0.72
NIT and ICP - -
Banks Development Financial Institutions, Non-Banking
Financial Institutions 720 0.00
Insurance Companies - -
Modarabas and Mutual Funds 2,708 0.00
General Public
a. Local 6,203,963 5.69
b. Foreign 559,214 0.51
Foreign Companies 3,005,083 2.75
Joint Stock Companies 1,364,306 1.25
Trust 8 0.00
Executives 2,701 0.00
Total 109,153,152 100.00
Categories of Shareholders Shares Held | Percentage
Shareholders holding 10% or more
ICTSI Mauritius Limited 69,848,310 63.99
Aeolina Investments Limited 17,155,639 15.72
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Pattern of Shareholding

As at December 31, 2022

Total Shares

No. of Shareholders

Share holdings Held

From To
1094 1 100 46,712
938 101 500 275,272
968 501 1000 764,777
632 1001 5000 1,529,921
110 5001 10000 819,590
29 10001 15000 365,640
17 15001 20000 310,256
11 20001 25000 255,620
11 25001 30000 316,403
5 30001 35000 160,870
1 35001 40000 37,100
4 40001 45000 168,900
5 45001 50000 247,110
2 55001 60000 119,800
2 65001 70000 136,784
1 90001 95000 94,000
2 95001 100000 197,800
1 130001 135000 133,400
1 160001 165000 165,000
1 180001 185000 184,100
1 215001 220000 217,100
1 275001 280000 276,665
1 390001 395000 394,300
1 765001 770000 770,000
1 780001 785000 783,500
1 915001 920000 917,500
1 2235001 2240000 2,235,083
1 10225001 10230000 10,226,000
1 17155001 17160000 17,155,639
1 69845001 69850000 69,848,310
3,845 109,153,152

Details of Purchase/Sale of Shares by Directors, CEO, CFO, Company Secretary and their spouses or
minor children during the year ended December 31, 2022

: : Date of No of Shares
Name Designation Purchase Purchased
None N/A N/A N/A
Pakistan International Container Terminal Limited ° 76
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Board:

CEO:
CSR:
ICAP:
ICTSI:

IFRIC:

ISO:
KPT:
NIT:
PICT:
PSX:

SECP:

SRB:
SRO:

Glossary

Board of Directors

Chief Executive Officer

Corporate Social Responsibility

Institute of Chartered Accountants of Pakistan
International Container Terminal Services Inc.
International Financial Reporting Interpretations Committee
International Organisation for Standardization
Karachi Port Trust

National Investment Trust Limited

Pakistan International Container Terminal Limited
Pakistan Stock Exchange

Securities and Exchange Commission of Pakistan
Sindh Revenue Board

Statutory Regulatory Order
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