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VISTAIR SYSTEMS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2021

' The directors present the Strateglc Report of Vistair Systems Limited (the "Company") for the year ended 31
March 2021.-

Principal activities

Vistair's solutions enable widely distributed organisations to proactively manage risk and promote safety,
unlock significant cost savings, increase operational efficiency and agility, and ensure regulatory compllance
within highly regulated and fast -moving environments.

The‘ principal activities of the Company are the provision of Operational Data Management for aviation
technical -publications, safety, and regulatory content. The Company serves many of the world's leading
aviation organisations throughout Europe, the Middle East, Asia-Pacific and the Americas.

. Vistair's 35+ airline partners include the world’s most progressive, efficient and profitable airlines
.. Over 25% of Tier 1 airlines partner wrth Vistair, including the #1 US alrllne and the world’s top three
Low Cost Carriers (LCC)
~e  The UK Ministry of Defence and the world's leading Aerospace and Defence companies also entrust
Vistair to i |mprove their operations and proactively manage risk

) More than 350,000 end users benefit from our market leading functionality
‘The Company provides three industry-leading offerings:

1. DocuNet — Vistair's enterprise-wide operational data management system for all document types,
formats, and forms to be managed in a single and modern digital platform.
2. - SafetyNet® - Vistair's Safety Management Software ("SMS") provides one platform enabling a
. comprehensive and integrated view of safety across the organisation enabling clients establish a robust,
sustainable safety culture and to proactively manage risk across their organisations. '
3. Operational Data Insight - Vistair enables data driven insight through its pan-operation data collectlon
- analysis technologies and proprietary benchmarking to deliver actionable insight i |mprovmg operatlons
reducing risk, and unlockrng material cost savmgs :

Business review

Accelerated momentum in response to acce/erated d/gltlsat/on across the aviation market and continued
investment across the business.

In the financial- year ended 31 March 2021 the Company maintained its strong track record of performance
. while contrnunng to invest sugnlf cantlyin a robust and scalable busrness

: Desplte the significant impact COVID-19 related travel restrictions placed upon the aviation sector, the period -
saw one of the highest levels of new wins for the Company due to the combination of accelerated trend
towards digitisation across the aviation sector - driven by the focus on operational cost savings - and the
~market response to Vistair's ongomg delivery of highly relevant solutions, product innovation ‘and sector
expertise.

This momentum has continued as target client organisations move to focus on maximising operational:

« efficiency, to drive profitable growth and strong cash generation

e resilience, to ensure compliance with increased Ievel of regulation mcludmg health and safety without
increasing operatlonal costs

e agility, in order to be able respond rapidly to changing and uncertain market conditions; and

e engagement, so as to be able to communicate effectively with remote.teams as well as ensuring teams
have the correct, up-to-date. and appropriate information to hand :
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VISTAIR SYSTEMS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

Business review (continued)

Throughout the COVID-19 crisis the Company has continued to deliver strong underlying revenue growth of
6% (calculated as the in year value of new contract wins divided by the total of prior year revenues) year on
year, driven by a combination of long-term recurring revenues, new high-quality partner wins as well as the
continued deepening and broadening of relationships with its existing partners. Overall company revenue
declined by 10%, which was as a result of non-recurring revenue loss, with two partner development projects
being placed on hold and a small number of partners becoming insolvent, due to the immediate impact of :
COVID-19.

The increased momentum in new and strategic wins, which continues to be maintained post year end together
with the high level of long-term contractually recurring revenue, provides a resilient platform for underpinning
continued long-term sustainable growth. The resilience of Vistair's operating model is demonstrated by the
_ performance across all business unit levels:

¢ - DocuNet revenues increased 6% year on year with continued momentum of strateglc wins and deepening
- partner relationships :

e The SMS business also performed well and mcluded with the successful launch and roll out of Vistair's
next-generation SMS suite. Core SMS revenues remained stable, whilst overall SMS revenues declined
by £1.16m due to an-airline partner putting further investment in a development pro;ect on hold due to

~ COVID-19

e The period also saw the continued growth of Vistair's data offering, mcludmg several key strategic
partnerships with leading US and European industry players mvolvmg data visualisation and aviation-
specific data driven insight

" New wins include leading players ‘within the European, Americas and Asia-Pacific commercial, cargo and
engineering aviation markets as well as the Aerospace and Defence market, as these sectors continue to
move towards more efficient digital solutions. This growth has been complemented by robust profitability, with
EBITDA (Earnings Before Interest, Tax, Depreciation, Amortisation and gains or losses ‘on foreign exchange)
increasing by 3% year on year to £1.9m, and strong cash generation.

The Company continues to make significant investments to support sustained long-term' growth and service
. excellence, including in the following areas: .

e Product innovation to deliver increased end-user value and functionality, which continues to unlock
operational and financial benefits for Vistair's partners. DocuNet innovation during the year included the
.successful release of DocuNet Engineering, serving the aviation engineering and maintenance market,
which was successfully launched, implemented, and continues to receive very positive market feedback. A
key focus this year for the SMS business has been on the development and successful launch of Vistair's
- next generation integrated SafetyNet which is live with a range of partners. Significant investment in data
analytics continues, including several strategic partnerships to accelerate development of market leading
data visualisation and aviation sector specific analytlcs

¢ Building teams and skillsets-in key functions to further enhance Vietair’s Partner Engagement, Product
Management, Project Management, Data-driven Insight, User Experience, and Moblle teams, as well as
continuing to build out a network of key market influencers; and

e Military-grade security anq enterprise-cla’ss infrastructure to“continue delivering market leading
availability, confidentiality, and data integrity through application by des_ign.
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VISTAIR SYSTEMS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

Key performance indicators

The Company closely monitors a range of quality assurance, operational and financial metrics on a daily,
weekly, and monthly basis, comparing and benchmarking these to market leading performance of comparable
technology and technology-enabled businesses.

_ Long-term contractual Annually Recurring Revenues (ARR), demand from contracts with a term of greater
than 12 months, represent 86% (FY20: 75%) of total revenues and are complemented by material additional
recurring-in-nature revenues from existing partners as they contlnue to extend Vistair's DocuNet, SafetyNet
and Operatuonal Data ln5|ght throughout their operations.

Principal risks and uncertainties -

The aviation market is a dynamic market, and the Company has continued to invest in its software suite and
service offering to retain its leading position for innovation and service excellence. Across the Company,
Vistair works closely with partners to shape a partner-led product and innovation roadmap, of which the Vistair
board has visibility and strategic ownership.

Given the business-critical nature of the Company's services and solutions within partners’ operations, the

_Company proactively monitors and reviews application availability, service levels and quality control to
maintain a robust and market leading service. As a technology business, cyber security, data protection and
disaster recovery are strategic priorities.across the various business units and are proactively reviewed and
tested on an. ongoing basis. Throughout the COVID-19 crisis, Vistair teams have delivered an unmatched
seamless service to clients remotely. ' '

‘The Company's principal financial risk flows from the general market level of demand, given the relatively
fixed cost base. The critical nature of our services has been amply demonstrated during the COVID-19 crisis
with ARR highly resilient despite the extreme difficulties faced by the industry. The Group continually monitors
aviation and aerospace market conditions and is in regular contact with partners to understand the level of
ongoing demand to ensure we are staffed at the appropriate level.

The Vistair group is funded by a combination of equity and shareholders' loans, the latter of which a&radts
- rolled up interest. Management regularly monitors financial performance and cashflow forecasts to ensure the
group continues to have adequate resources in place. A

~Response to COVID;TQ.

- In March 2020, the COVID-19 pandemic grounded the majority of passenger flights globally with a major
.impact on the aviation industry, including the insolvencies of a number of airlines and the halting of all
discretionary spending. However, irrespective of an airline’s scheduled operating capacity, it is ¢ritical that an
airline maintains full operating capabilities to retain Airline Operating Certificates (AOC) of which Vistair's
products and services form a critical part due to the regulatory requwements

The majority of the Company’s contracts are Iong-term contracts with larger, more resilient airlines, meaning
the impact on the Company is limited to airline insolvencies and revenue from airline's discretionary
expenditure. There has been a limited short to medium impact of slower cash collection as a small minority of
partners have sought extensions to payment terms during the early stages of the COVID-19 crisis. Despite the
latter, the Company has improved its overall cash position relative to the prior year.
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VISTAIR SYSTEMS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

Principal risks and uncertainties (continued)

- During the period the Vistair group has made use of relevant government support including the Coronavirus
‘Job Retention Scheme, a loan of £1.15m under the Coronavirus Business Interruption Loan Scheme (CBILS)
and the US CARES Act to reduce the cashflow impact on the business and provide additional financial
headroom. Robust working capital and cashflow management, strict discretionary cost control and extensive
cashflow scenario planning together with ongoing end market review all ensure the business retains a solid
and defensive Balance Sheet with appropriate cash reserves. Following the year end the Company repaid the
CBILS loan in full, after considering underlying growth, new wins, global aviation sub-sector trends and a
thorough review of cashflow forecasts.

Prior to the onset of COVID-19, only 30 airlines globally were profitable, all within the context of a relatively
benign market conditions, which included strong market demand and relatively low fuel prices. The airline
industry was focused on top line growth within a highly competitive market. The COVID-19 crisis and resulting
lower medium-term market demand has refocused airline’ C-Suites and investors on core fundamentals such
as profitability, cashflow generation and operational efficiency. This has accelerated the ongoing long-term
trend to enhance operational efficiency through digitisation and consolidation of legacy and siloed systems
with enterprise-wide platforms, all within the context of a data intense, process intense and heavnly regulated
environment.

Vistair's product portfolio positions the Company to benefit from these trends and this has been demonstrated
by Vistair winning new partners throughout the crisis. The medium-term impact on the aviation sector has been
mixed and by Q2 2021 global cargo and US domestics volumes were higher than 2019 levels, whilst across
commercial aviation progressive airlines, whether international network carriers, LCC or start-ups, have shown
that focused, agile and competitive business models can quickly take market share. Also, the level of
-.government bail outs internationally has placed increased pressure on the associated airlines to restructure
and adopt more efficient business models incorporating the use of enterprise-wide digital platforms.

The Aerospace and Defence market within which Vistair operates has been more insulated from the economic
impact of COVID-19, albeit subject to increased pressure to demonstrate operational efficiency and value for
money given public funding pressures. Historically the Aerospace and Defence market has tended to lag the
commercial sector in adoption of digital technologies, although digitalisation has noticeably accelerated over
the last 18 months due to similar pressures to consolidate legacy and siloed systems, enhance operational
efficiency and meet increasing level of compliance and regulation as well as in response to increased end user
pressure for highly functional mobile platforms. Throughout the period the Company has deepened
relationships with the UK Ministry of Defence as well as forming new relationships with several overseas
Defence organisations.

The business quickly moved to a 100% remote operational footing at the start of the crisis. The diligence of
our teams together with long-term investment in disaster recovery planning and infrastructure ensured Vistair
has been able to service all our partners to our existing high standards and market-leading service levels
throughout the crisis. The Board continues to proactively monitor the impact of COVID-19 on the business’
from strategic, financial, operational, and team perspectives, including a phased reopening of the office in
parallel to continued flexible working for all employees.

Engagement with stakeholders

The Company communicates regularly with stakeholders, including employees, customers and suppliers, the
community and the environment, and its sharehoiders. It communicates with stakeholders both as groups and

_individually through a range of methods, including direct dialogue, formal and informal e-mail communication,
through platforms and portals used in operations, and via its social media channels.

The Board reviews strategic, operational and financial performance information and regulatory and compliance -
information, which is presented and discussed at each Board meeting. Clear internal reporting channels enable
the Board to stay informed of arising matters.

In its decision making, the Board acts in a way which, having regard to the impact of its decisions on
stakeholders, promotes the success of the Company.
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© VISTAIR SYSTEMS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

 Directors’ policies for managing principal risks ' o ,'

The Company has an ongoing 'precess for identifying, evaluatin‘g and managing the riske faced by the
business. Risk reviews and quality reviews are undertaken regularly across the business units to identify and
assess key risks associated with the achievement of the Company's business objectives. '

Through the COVID-19 crisis, the cadence of Board level activity has been. signifi icantly increased to ensure
the business is able to proactively review and respond to the rapidly evolving situation, whether that be
strategic opportunities, financial or operatuonal considerations or employee safety.

This report was,approved by the board and signed on its behalf by:
o

RL Morgan
Director

Date: 26 November 2021
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VISTAIR SYSTEMS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2021

The directors present thelr annual report and the audlted financial statements of Vistair Systems lelted (the
"Company") for the year ended 31 March-2021. :

Principal activities

The principal activities of the Company are included in the Strateglc Report on page 2.
Results and d|V|dends

The profit for the ﬁnancial year amounted to £848,392 (2020: £1,026,258).

The directors recommend the payment of a final dividend of £1,638,980 (2020: A£Ni|).
'Directors . . ' | 4

The directors who served during the year and up to the date of S|gn|ng the fi nancual statements unless
otherwise stated, were:

D C R Hedley
.1 P G Herbert
RL Morgan
.D Clarke .
W Enis (appomted 1 April 2021)

Going concern

The directors monitor cash balances, customer collections, supplier and-payroll payments and the longer term
sustainability of spending regularly. As at the date of signing of these financial statements the Group and
Company's cash position is: strong, and the majority of.the Company's contracts are long term contracts for
essential regulatory services. The Company forecasts and projections, taking into account severe but-plausible
downside scenarios show that the Company will be able to operate within the Ievel of current facmtles taking
account of the repayments disclosed in note 26. ‘

After making enquiries, the directors have a reasonable expectation that the Company has adequate resources
to continue in operational existence for the foreseeable future being at least 12 months from the approval of
the financial statements. Accordingly, they continue to adopt the going concern basis in preparing the annual
- report and fi nancral statements:

Future developments

The Company WI|| continue to provide leading technology based safety, effi iciency and comphance solutlons to
the airline industry.

Post balance sheet event

On 28 May 2021, the Company repald a bank loan under the Coronavnrus Busuness Interruptlon Loan Scheme.
See note 26 to the t" nancial statements for further details.

Financial rlsk management

- The ﬁnancual risks of the Company and their management are detalls in the Strateglc Report on page 4 to 5
Quallfylng third party indemnity prowswns

As permitted by the Articles of Assoc1at|on the directors have the benefit of an indemnity which is a quallfylng
third party indemnity provision as defined by Section 234 of the Companies Act 2006. The indemnity was in

force throughout the last financial year and is currently in force. The Company also purchased and maintained
throughout the financial year directors’ and officers’ liability insurance in respect of itself and its directors.
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VISTAIR SYSTEMS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

Directors' responsibilities statement

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulation. -

Company law requires the directors to prepare financial statements for each fi nancial year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
-Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102.“The Financial Reporting
‘Standard applicable in the UK and Republic of Ireland”, and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the
state of affairs of the Company and of the profit or loss of the Company for that period. In preparing the
financial statements, the directors are required to:

. select suitable accounting ‘policies and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent;

J state whether applicable United Kingdom Accounting Standards, comprising FRS 102, have been
followed, subject to any material departures disclosed and explained in the financial statements; and

. " prepare the financial statements on the going concern baS|s unless it is mappropnate to presume that
the Company wull continue in business.

.~ The direbtors are responsible for safeguarding the assets of the Company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

The directors are also responsible for keeping adequate accounting records that are sufficient to show and
explain the Company s transactions and disclose with reasonable accuracy at any time the financial position of
the Company and enable them to ensure that the financial statements comply with the Companies Act 2006.

Disclosure of information to auditors

Each of the persons who are directors at the time when this Directors' Report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit mformatlon of which the Companys auditors
are unaware; and '
. the director has taken all the steps that ought to have been taken as a director in order to be aware of
- any relevant audit information and to establish that the Company's auditors are aware of that
information. :

independent auditors

Under section 487(2) of the Companies Act 2006, PricewaterhouseCodpers LLP will be deemed to have been
reappointed as auditors 28 days after thesé financial statements were sent to members or 28 days after the
latest date prescribed for filing the financial statements with the registrar, whichever is earlier.

-

This report was approved by the board and signed on its behalf by:

\/g

R L Morgan
Director

Date: 26 November 2021
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VISTAIR SYSTEMS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF VISTAIR SYSTEMS LIMITED

Report on the audit of the financial statements

Opinion
In our opinion, Vistair Systems Limited's financial statements:

. give a true and fair view of the state of the Company’s affairs as at 31 March 2021 and of its prof it for the
year then ended,;

. have been properly prepared in accordance with United- Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reportmg Standard applicable
in the UK and Republic of Ireland”, and apphcable law); and

. have been prepared in accordance with the requirements of the Companies Act2006.

We have audited the financial statements, included within the Annual Report and Financial Statements (the "Annual
Report"), which comprise: Balance Sheet as at 31 March 2021; Statement of Comprehensive Income and Statement of
Changes in Equity for the year then ended; and the notes to the financial statements, which include a description of the
significant accounting pohcnes

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) ("ISAs (UK)") and applicable law.
Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial
statements section of our report. We believe that the audlt evidence we have obtained ‘is sufficient and appropriate to
provnde a basis for our opinion. .

lndepe_ndence

We remained independent of the Company in accordance with- the ethical requirements that are relevant to our audit of
the financial statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. '

Conclusions relating to-going concern

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions
that, individually or collectively, may cast significant doubt on the Company’s ability to continue as a going concern for a
-_period of at least twelve months from when the financial statements are authorised for issue.

In audltlng the financial statements, we have concluded that the directors’ use of the gomg concern basis of accounting in
the preparatlon of the financial statements is appropriate.

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to the
Company's ability to continue as a going concern.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditors' report thereon. The directors are responsible for the other information. Our opinion on the financial statements
does not cover the other information and, accordingly, we do not express an audit oplnlon or, except to the extent
otherwise explicitly stated in this report, any form of assurance thereon. .

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent ‘with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or
material misstatement, we are required to perform procedures to conclude whether there is a material misstatement of
. the financial statements or a material misstatement of the other information. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information, we are required to report that fact. We have
nothing to report based on these responsnbllities
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VISTAIR SYSTEMS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF VISTAIR SYSTEMS LIMITED -
(CONTINUED)

With respect to the Strategic Report and Directors’ Report, we also considered whether the disclosures requnred by the UK
. Companies Act 2006 have been included’

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to report certain
opinions and matters as described below.

Strategic Report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic Report and
Directors’ Report for the year ended 31 March 2021 is consistent with the financial statements and has been prepared in
accordance with applicable legal requirements.

In light of the knowledge and understanding of the Company and its environment obtained in the course of the audlt we:
did not ldentlfy any material misstatements in the Strategic Report and Directors’ Report.

Responsibilities for the financial statements and the audit
Responsibilities of the directors for the financial statements

- As explained more fully in the Directors' responsibilities statement, the directors are responsible for the preparation of the
financial statements in accordance with the applicable framework and for being satisfied that they give a true and fair
view. The directors are also responsible for such internal control as they determine is necessary to enable the preparation

- of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the dlrectors are responsible for assessing the Company's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the Company or to cease operations, or have no realistic,
alternative butto doso. .

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from,
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
- Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could. reasonably be expected to influence the economic
" decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The
extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below.

Based on our understanding of the Company and industry, we identified that the principal risks of non-compliance with
laws and regulations related to UK tax legislation, and we considered the extent to which non-compliance might have a
material effect on the financial statements. We also considered those laws and regulations that have a direct impact on
the financial statements such as the Companies Act 2006. We evaluated management's incentives and opportunities for
fraudulent manipulation of the financial statements (including the risk of override of controls), and determined that the
. principal risks were related to to posting inappropriate journal entries and management bias in accounting estimates.
Audit procedures performed by the engagement team included:

e Discussions with'management to enquire of any known instances of non -compliance with Laws and
Regulations and Fraud

¢ Reading board minutes for evidence of breaches of regulations and reading relevant correspondence
¢ Challenging assumptions and judgements made by management in their significant accounting estimates

e Identifying and testing journal entries, in particular journal entries posted with unexpected account
combinations ‘ ’ '

e Incorporating unpredictability. into the nature, timing and/or extent of our testing.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of instances of
non-compliance with laws and regulations that are not closely related to' events and transactions reflected in the financial
statements. Also, the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one
resulting from error, as fraud may involve deliberate concealment by, for example, forgery or intentional
misrepresentations, or through collusion.
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VISTAIR SYSTEMS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF VISTAIR SYSTEMS LIMITED
(CONTINUED)

A further description of our responsibilities for the audit of ‘the financial statements is located on the FRC's website at:
- www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors' report.

Use of this report

This report, including the opinions, has been prepared for and only for the Company's members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not,-in giving these opinions,
accept or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose
hands it may come save where expressly agreed by our prior consent in writing.

Other required reporting
Cbmbanies Act 2006 exceptién reporfing
Under the Con{panies Act 2006 we are required to report to you if, in our opinion:
. we have not obtained aII the information and explanations we require for our.audit' or

. adequate accounting records have not.been kept by the Company, or returns adequate for our audit have not
been received from branches not visited by us; or

. _certain disclosures of directors' remuneratlon specified by law are not made; or
) the financial statements are not in agreement W|th the accounting records and returns

‘We have no exceptions to report arising from this responS|b|I|ty

b-ﬁu&,}ké’b{,“ ' é”ﬂ-.l.%:tu?

Duncan Stratford (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP . :

Chartered Accountants and Statutory Auditors . -
. Bristol ' ' : :
26 November-2021
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VISTAIR SYSTEMS LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2021

2021

2020

‘Note : £ £
Turnover 4 8,614,730 9,606,542
‘Cost of sales (3,955,919) (4,190,351)
" Gross profit 4,658,811 5,416,191
Administrative expenses (3,940,216) (4,336,024)
Other operating income - 5 . 352,278 158,747
Operating profit ‘ 6 1,070,873 1,238,914
Interest payable and similar expenses 10 o (18,356) (17,010)
Profit before taxation . ' 1,052,517~ 1,221,904
Tax on profit 11 (204,125) . (195,646)
Profit for the financial year 848,392 1,026,258
Total comprehensive income for the finanéia_l year ' .848,392 © 1,026,258
The notes on pages.15 to 30 form part of these financial statements.
)
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VISTAIR SYSTEMS LIMITED
REGISTERED NUMBER: 05418081

BALANCE SHEET
AS AT 31 MARCH 2021

Fixed assets |

Intangible assets - -
.Tangible assets
Investments

Current assets

Debtors
Cash at bank and in hand

Creditors: amounts falling due within one
year ‘

Net c‘urrent assets

Total asseté less current liabilities
Creditors: amounts falling due after more
than one year

- Provisions for liabilities

Deferred tax

Net assets

Capital and reserves

. Called up share capitaj
Share premium account
Capital redemption reserve
Profit and loss account

Total shareholder's funds

—

Note

12
13
14:

15
16

17

.18

19

20
22

22
22

(4,713,926)

2021
£

/

.1,851,535
325,390

38,336

2,215,261

2,541,753
5,459,519

8,001,272

3,287,346
5,502,607

(615,247)

(373,946)

4,513,414

66

45,845

: 39
4,467,464

4,513,414

2020

1,220,490
480,146
38,336

1,738,972 .

3,480,074

2,761,049

6,241,123

~ (3,940,725)

2,300,398
4,039,370

(98,231)

(276,117)
3,665,022

66

45,845

39
3,619,072

3,665,022

The financial statements on pages 12 to 30 were approved and authorised for issue by the board and were

signed on its behalf by:

‘R'L Morgan

- Director

Date: 26 November 2021,

The notes on pages 15 to 30 form paft of these financial statements.
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. VISTAIR SYSTEMS LIMITED

STATEMENT OF CHANGES IN EQUITY
- FOR THE YEAR ENDED 31 MARCH 2021

Total

‘Called up . Share Capital Profit and
~ share premium redemption loss shareholder's
capital account ~ reserve account ~ funds
£ £ £ £ £
At 1 April 2019 : ~ 66 45,845 39 2,592,814 2,638,764
Compréhensivé income for the -
financial year , '
. Profit for the financial year - - - 1,026,258 1,026,258
Total comprehensive income —
for the financial year - - - 1,026,258 1,026,258
" At 31 March 2020 and 1 April —
2020 : , ‘ 66 45,845 39 3,619,072 3,665,022
Comprehensive income for the .‘

_ financial year ' . A o
Profit for the financial year T - - - 848,392 848,392
Total comprehensive income - — :
for the financial year - - - 848,392 848,392
At 31 March 2021 66 - 45,845 39 4,467,464 » 4,513,414

The notes on pages 15 to 30 form part of these financial statements.

V]
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VISTAIR SYSTEMS LIMITED

NOTES TO THE .F,I-NANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

1.

General information

Vistair Systems Limited (the "Company") is a private campany limited by shares and is incorporated and
- domiciled in England and Wales. The address of its registered office is Springfi eld House, 45 Welsh

Back, Bristo!, BS1 4AG

The prmC|paI actlvmes of the Company are the prowsmn of leading technology-based safety, efF iciency
and compliance solutions to the alrllne industry. :

Accounting policies

21

Basis of preparation of financial statements -

The financial statements have been prepared on a going concern basis, under the historical cost

. convention and in accordance with Financial Reporting Standard 102, the Fmanmal Reporting -

Standard appllcable in the UK and the Companies Act 2006

‘The preparatlon of f nancial statements in compllance with FRS 102 requires the use of certain

critical accounting estimates. It also requires management to exercise judgement in applylng the
Company's accounting policies (see note 3). .

~ The foIIowmg prlnC|paI accountlng pohcnes have been applied consnstently throughout the year:

2.2

Financial Reportlng Standard 102 - Reduced disclosure exemptlons
The Company has taken advantage of the. following disclosure exemptlons in preparing these

financial statements, as permitted by the FRS 102 "The Financial Reporting Standard appllcable in,
the UK and Republic of Ireland™:

. the requirements of Section 4 Statement of Financial Position paragraph 4.12(a)(iv);

e - the requirements of Section 7 Statement of Cash Flows; B

. the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);

. the requirements of Section 11 Financial Instruments paragraphs 11.41(b), 11.41(c),
11.41(e), 11.41(f), 11.42, 11.44 to 11.45, 11.47, 11.48(a)(iii), 11.48(a)(iv), 11.48(b) and -
11.48(c); '

) the reqwrements of. Section 12 Other Financial Instruments paragraphs 12.26 to 12.27,
-12.29(a), 12.29(b) and 12.29A;

. the requirements of Section 26 Share-based Paymerit paragraphs 26.18(b), 26.19 to 26.21
: and 26.23;

. the requirementé of Section 33 Related Party Disclosures paragraph 33.7.

" This information is included in the cehsolidated financial statements of Vistair Group Limited as at

2.3

* 31 March 2021 and these financial statements may be obtamed from Springfield House, 45 Welsh

Back, Bristol, BS1 4AG.
Coﬁsolidation exemption

The Company is ‘a ‘wholly owned subsidiary of Vistair Group Limited -and is included in the
consolidated financial statements of Vistair Group Limited which are publicly available. Therefore,.
the Company is exempt by virtue of section 400 of the Companies Act 2006 from the requirement
to prepare consolidated financial statements.
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VISTAIR SYSTEMS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

2.

Accounting policies (CONTINUED)

24

25

Going concern

. The directors monitor cash balances, customer collections, supplier and payroll payments and the

longer term sustainability of spending regularly. As at the date of signing of these financial

statements the Group and Company's cash position is strong, and the majority of the Company's g

contracts are long term contracts for essential regulatory services. The Company forecasts and
projections, taking into account severe but plausible downside scenarios show that the Company
will be able ‘to operate within the level of current facilities, taking account of the repayments
disclosed in note 26. -

_After making enquiries, the directors have a reasonable expectation ‘that the Company has

adequate resources to continue in operational existence for the foreseeable future being at least 12
months from the approval of the financial statements. Accordingly, they continue to adopt the going
concern basis in preparing the annual report and financial statements. - .

Turnover

Turnover is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the turnover can be reliably measured. Turnover is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value ‘added tax and other sales
taxes. The following criteria must also be met before turnover is recognised:

Rendering of services
Turnover from a contract to provide services is recognised in the period in which the services are

provided in accordance with the stage of completlon of the contract when aII of the foIIowmg
condltlons are satisfied;

. the amount of turnover can be measured reliably;

.. itis probable that the Company will receive the consrderatlon due under the contract;

e . the stage of completlon of the contract at the end of the reporting period can be measured .
reliably; and . . ‘

e - the costs incurred and the costs to complete the contract can be measured reliably.
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VISTAIR SYSTEMS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

2.

" FOR THE YEAR ENDED 31 MARCH 2021

Accounting ‘polieies (CONTINUED)

26

Intanglble assets

. Intangible assets are |n|t|ally recognlsed at cost. After recognition, under the cost model, intangible

assets are measured at cost less any accumulated amortlsatlon and any accumulated |mpa|rment

losses.

All intangible assets are considered to have a finite useful life.
‘The estimated useful lives range as follows:

' Development expenditure .- " 3years
Computer software - - 4-5years

Costs associated with maintaining developed products are recognised as an expense as incurred.
Development costs that are directly attributable to the design and testing of identifiable and unique
products controlled by the Company are recognlsed as intangible assets when the foIIowmg criteria
are met:

" itis technically feasible to complete the product so that it will be available for use;
management intends to complete the product and use or sell it;

. there is an ability to use or sell the product;
it can be demonstrated how the product will generate probable future economic benefits;

- adequate technical, financial and other resources to complete the development and to use or
sell the product are available; and

o the expendlture attributable to the product during its development can be rellably measured

Directly attributable costs that are capitalised as part of the product include the development

employee costs.

Other development expenditures that do not meet these criteria are recognised as an expense as -

. incurred. Development costs previously recognised as an expense are not recognised as an asset

2.7

in a subsequent period.

Tangible assets

. Tangible fixed assets under the cost model are stated at historical cost less accumulated

depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable
of operating in the manner intended by management.

Depreciation is charged so as to allocate the. cost of assets less their residual.value over their
estimated useful lives, using the straight-line method. '

Depreciation is provided on the following basis:

Leasehold improvements - straight line over the Ilfe of the Iease
Office Equipment - 4 years

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted

. prospectively if appropriate, or if there is an indication of a significant change since the last ‘

reporting date.

Gains and losses on dlsposals are determined by comparing the proceeds with the carrying amount
and are recognised in the Statement of Comprehensive Income. A :
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VISTAIR SYSTEMS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021 .

2,

Accounting policies (CONTINUED)
2.8 Investments

Investments in subsidiaries are measured at cost less accumulated impairment.

2.9 Debtors

Short term debtors are measured at transaction price, less any provision for impairment..Loans
_receivable are measured initially at fair value, net of transaction costs, and are measured
subsequently at amortised cost using the effective interest method, less any impairment.

2.10 Cash and cash equivalents -

Cash is represented by cash in -hand and deposits with financial institutions repayable without
penalty on notice of not more than 24 hours. Cash equivalents are highly liquid investments that
mature in no more than three months from the date of acquisition and that are readily convertible to
known amounts of cash with insignificant risk of change in value..

.2.11 anancial instruments

The Company only enters into basic financial instrument transactions that result in the recognition
" - of financial assets and liabilities like trade and other debtors and creditors, loans from banks and
other third parties, loans to related parties and investments in non-puttable ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other. accounts receivable and payable, are initially measured at present value of the future
cash flows and subsequently at amortised cost using the effective interest method. Debt

" instruments that are payable or receivable within one year are measured, initially and
subsequently, at the undiscounted amount of the cash or other consideration expected to be paid or
received. -

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found,
an impairment loss is recognised in the Statement of Comprehensive Income.

Financial ‘assets and liabilities are offset and the net amount. reported in the Balance Sheet when
there is an enforceable right to set off the recognised amounts and there is an intention to settle on
a net basis or to realise the asset and settle the liability simultaneously.

2.12 Share based'payments

Where share options are awarded to employees, the fair value of the options at the date of grant is
-recognised over the vesting period. The fair value of the award takes into account market vesting
conditions, non-market vesting conditions and non-vesting conditions in accordance with the terms
and conditions of the option scheme. Where there is no vesting period, the falr value of the options
is recognised in full |mmed|ately

2.13 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently
at amortised cost using the effective interest method.
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VISTAIR SYS-TEMS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

2.

- FORTHE YEAR ENDED 31 MARCH 2021 o : .
'Accounting policies (CONTINUED).

2.14 Foreign currency translation

Functional and presentation currency
The Combany's functional and presentational currency is GBP.

Transactions and balances

Foreign currency transactions are translated into the functional curfency using the spot exchange

rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-.
monetary items measured at historical cost are translated using the exchange rate at the date of
the transaction and non-monetary items measured at fair value are measured using the exchange
rate when fair value was determined. '

Foreign e)(change gains and losses resultlng from the settlement of transactions’ and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognlsed in the Statement of Comprehenswe Income.

Foreign exchange gains and losses that relate to borrdwings and cash and cash equivalents are
presented in the Statement of Comprehensive Income within ‘finance income or costs'. All other
foreign exchange gains and losses are presented in the Statement of Comprehensive Income .
within ‘other operating income'.

2.15Finance costs

Finance costs are charged to the Statement of Comprehensive Income over the term of the debt
using the effective interest method so that the amount charged is at a constant rate on the carrying
amount. Issue costs are initially recognlsed as a reduction in the proceeds of the assaciated capital
instrument. . :

2.16 Pensions

Defined contribution pension planv

The Company operate defined contribution plans for its employees. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations. '

The contributions are recognised as an expense in the Statement of Comprehensive Income when
they fall due. Amounts not paid are shown in accruals as a liability in the Balance Sheet. The
assets of the plan are held separately from the Company in independently administered funds.

2.17 Borrowing costs

All borrowing costs are recognised in the Statement of Comprehenswe Income in the year in which
they are incurred.
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VISTAIR SYSTEMS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

2

Accounting policies (CONTINUED)

2.18 Provisions for Iiabilities

Provrsmns are made where an event has taken place that gives the Company a legal or
constructive obligation that probably requires settlement by a transfer of economic benefit, and a
reliable estimate can be made of the amount of the obllgatlon

Provnsnons are charged as an expense to the Statement of Comprehensive Income in the year that
the Company becomes aware of the obligation, and are measured at the best estimate at the
Balance Sheet date of the expenditure required to settle the obligation, takrng into account relevant
risks and uncertainties.

219 CUrr.ent and deferred tax'ation

The tax expense for the year comprlses current and deferred tax. Tax is recognlsed in the
Statement of Comprehensive Income, except that a charge attributable to an item of income and
expense recognised as other comprehensive income or to an item recognised dlrectly in" equity is

: also recognlsed in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the Balance Sheet date in the countries where the Company

* .operates and generates income. . .

" Deferred tax balances are recognised in respect of .all timing dlfferences that have orlgrnated but

not reversed by the Balance Sheet date, except that

. The recognition of deferred tax assets is Iirhited to the extent that it is probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits;

) 'Any deferred tax balances are reversed if and when all conditions for retaining associated
tax allowances have been met; and

) Where they relate to timing differences in respect of mterests in subsidiaries, assomates
branches and joint ventures and the Company can control the reversal of the timing .
differences and such reversal is not considered probable in the foreseeable future.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values
of assets acquired and the future tax deductions available for them and the differences between
the fair values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is
determined using tax rates and laws that have ‘been enacted or substantively enacted by the
Balance Sheet date.
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ViSTAIR SYSTEMS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

Significant judgements in applylng accounting pollcles and key sources of estimation
3. uncertainty .

Estimates and judgements are cbntlnually evaluated and are based on historical experience and other
factors, including expectatlons of future events that are believed to be reasonable under the
cwcumstances ’

The Company makes estimates and assumptions concerning the future. The resulting accounting
-estimates may, by definition, not equal the related actual results. The estimates and assumptions that
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities
‘within the next f nancial year are addressed below..

|) Recognition and measurement of development expendlture and useful ‘economic Ilfe of
capitalised development -

The Company uses Judgements about whether development projects meet the criteria for recognition
and estimates in calculating the costs associated with the projects. Estimates are based on the
allocation of employees' time directly attributable the projects.

The annual amortisation charge for intangible assets acquired is- sensitive to changes in the estimated
useful economic lives of the assets. The. useful economic lives are re-assessed annually and are
amended when necessary to reflect current estimates. :

See note 12 for the carrying amount of mtanglble assets acqunred and note 2.6 for the accountmg policy
for mtanglbie assets
4. Turnover
" The whole of the turnover is attributable to the principal activity of the Company.
Analyéis of furn'o‘ver by country of destination:

2021 - 2020

United Kingdom o o . 2,748,150 2,493,397
"Rest of Europe ‘ o . : 2,154,205 2,132,751

RestoftheWord . - - 3,712,375 4,980,394
| 8,614,730 9,606,542

5. Other operating income ‘
2021 2020
£ £
- Coronavirus Job Retention Scheme - 191,890 -
“Other operating income B o S - 3,911 -
Research and development tax credit C , T . 156,477 158,747
| 352,278 158,747
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VISTAIR SYSTEMS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

© 6. Operating profit . R :

The operating profit is stated after charging/(crediting):

2021 2020
: - . : o : £ £
Depreciation of tangible assets - ) o 212,039 201,531
Amortisation of intangible assets - : , 536,507 414,639
Loss/(gain) on foreign exchange , - 44,950 (35,852)
Operating lease rentals - 125,125 '84,798
Provision.for impairment of trade debtors ' ' 19,178 31,500
7. Auditors' remuneration
2021 © 2020
£ . £
Fees payable to the Company's auditors for the audit of the Company's’ ,
annual financial statements - - 21,000 22,000
Fees payable to the auditors in respeét of:
Non-audit fees - ' o o 13,017 34,006
8. Employees
Staff costs, including directors' remuneration, were as follows:
. 2021 2020
£ £
Wages and salaries ' : - 3,848,276 3,912,913
Social security costs N : . 518,314 500,510
Other pension costs : S ‘ . 250,809 226,276-

. 4,617,399 4,639,699

The average monthly number of employees, including the directors, during-the year was as follows:

2021 2020

4 A Number Number
Average employees : » - 116 119 .

. 9. . Directors' remune_ratiori

The remuneration of the directors of the Company is borne by the parent entity, Vistair Limited.
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VISTAIR SYSTEMS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

10. Interest payable and similar expenses -

11.

. Finance.leases and hire purchase contracts

Interest receivable on cash deposits -

Tax on profit

Corporation tax

Current tax on profits for the year
Adjustments in respect of prior years

Total current tax
Deferred tax

Origination and reversal of timing differences
Changes to tax rates '

’ Adjustments in respect of prior years .

" _Total deferret_i tax

Total tax

2021

2020
£ £
21,096 17,010

(2,740) -

18,356 17,010
2021 2020
£ £
111,991 80,153
(5,695) (53)
106,296 80,100
92,133 95,935
- 19,564
5,696 47
97,829 115,546
204125 195,646
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VISTAIR SYSTEMS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

11.  Tax on profit (CONTINUED)

Factors affecting tax charge for the year

The tax assessed for the year is higher than (2020: lower than) the standard rate’of corporation tax in -
the UK of 19.00% (2020: 19.00%). The differences are explalned below: A

2021 2020

£ £
Profit before taxation . ' : A' ‘ 1,052,517 1,221,904
Profit before taxation multiplied by standard rate of corporation tax in'the ' Co
UK of 19.00% (2020: 19.00%) . - . 199,978 232,162
Effects of:
Expenseé not deductible for tax purpbees : : - 4147 42,240
Adjustment in research and development tax credit o N - . (30,169)
Tax rate changes ' ' - - 19,564
Effects of group relief/other reliefs : ' - (68,151)
Total tax charge for the financial year - . 204,125 195,646

Factors that may affect future tax charges

In the Spring Budget 2021, the government announced that from 1 April 2023 the headline corporatlon
tax rate will increase to 25%. As the proposal to increase the rate to 25% had not been substantively
enacted at the Balance Sheet date, its effects are not included in these financial statements. However, it
is likely that the overall effect of the change, had it been substantively enacted by the Balance Sheet
date, would not be material to disclose. ,
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VISTAIR SYSTEMS LIMITED

' NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

12.

Intangible assets

Development

Co,rr'lputer

At 31 March 2020

expenditure software Total
£ £ £
Cost :
At 1 April 2020 © 3,124,430 66,573 3,191,003
Additions 1,130,918 36,634 1,167,552
Disposals (1,030,466) (42,307) (1,072,773)
At 31 March 2021 3,224,882 - 60,900 3,285,782
Accumulated amortisation 4 o
At 1 April 2020 1,918,826 51,687 1,970,513
Charge for the year - 529,412 - 7,095 536,507
Disposals (1,030,466) (42,307) (1,072,773)
At 31 March 2021 1,417,772 16,475 1,434,247
Net book value
At 31 March 2'02"1 1,80‘(,110 44 425 1,851,535
1,205,604 14,886 1,220,490

Additions of £1,130,918 relate to deyelopfne_nt ekpenditure on éoftwara

capitalisation criteria set out in note 2.6.

products which meets the
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VISTAIR SYSTEMS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

13. Tangible assefs

Leasehold
improvement - Office - .

s Equipment Total

£ £ , £
Cbst ’ . : - o
At 1 April 2020 . ' o 522,507 629,785 1,152,292
Additions A . o v - 57,282 ° 57,282
Disposals L : : SR - (169,691) (169,691)
At31 March 2021 Ny 3 : 522,507 . 517,376 1,039,883
Accumulated depreciation ) _ : e . .
At 1 April 2020 ' : A ' 311,010 361,136 672,146
Charge for the year - ‘ © 104,501 107,538 212,039
Disposals ' o R Co . - . (169,692) -~ (169,692)
At 31 March 2021 ' i ‘ e 415,511 ’ 298,982 - 714,493
Net book value

b : . .

At.31 March 2021 A . ‘ 106,996 218,394 325,390
At 31 March 2020 : : 211,497 268,649 480,146

- The net book value-of assets held under finance leases or hire purchase contracts, included above, are .

as follows:
2021 2020
£ £
Short term leasehold property ‘ ‘ : .0 106,996 211,497
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| VISTAIR SYSTEMS LIMITED

- NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021 .

14. Investments .

Investments
. in
subsidiary
companies
‘ £
Cost and net book value. _ , '
At 1 April 2020 , ' ' ' A . 38,336
At 31 March 2021 o - 38,336
Subsidiary undertaking
The following was a subsidiary undertaking of the Company:
v _ ‘ o . Class of -
Name Registered office Principal activity . shares Holding-
Vistair Systems North 1452 Hughes Road, Business development  Ordinary 100%
America Inc. . . Suite 200, Grapevine,  for group companies )
"Texas 76051, United
States
15. Debtors
2021 2020
‘ - £ _ £
Trade debtors ' ' 2,064,493 3,111,202
Tax recoverable ' , 130,044 137,344

Prepéyments and accrued income . 347,216 231,528
' ’ 2,541,753 3,480,074

‘Trade debtors are stated net of a provision for impairment of £50,678(2020: £31,500).

16. Cash at bank and in hand

2021 2020
. . _ _ o £ £
Cash at bank and in hand - . © 5450519 2,761,049
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VISTAIR SYSTEMS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

17. Creditors: amounts falling due within one year

Bank loan®

Trade creditors

Amounts owed to group undertakings
Other creditors

.Taxation and social security

" Obligations under fi inance lease and hire purchase contracts~

Accruals and deferred income
. . . \

2021 -2020
£ £
583,223 -
58,083 189,780
810,504 683,274
38,530 36,995
476,199 321,212
96,186 99,712
2,651,201 2,609,752
4,713,926 3,940,725

. Liabilities under hire purchase agreements are secured on certain items of tangible assets. After the
‘year end, on 28 May 2021, the bank loan under the Coronavirus Business Interruption Scheme Loan

was repaid-in full. See note 26 for further details.

18. . Creditors: amounts falling due after more than one year

~ Bank Ioén.

Net obligations under finance leases and hire purchase contracts

2021 2020
e ¢

575,000 -
40,247 98,231

615,247 98,231

After the year end, on 28 May 2021, the bank loan under the Coronavirus Business Interruptlon Scheme
Loan was repaid in full. See note 26 for further details. The amount falling due after more than one year
presented in the financial statements represents the timing of repayment obligations as at the balance

sheet date and does not reflect that early repayment.

19. . Deferred tax

\

At beginning of year at 1 April 2020
Charged to profit or loss
Adjustment in respect of prior years

At end of year at 31 March 2021

2021

276,117
92,133
5,696

373,946
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VISTAIR SYSTEMS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021 . -

19.

'20.

21.

22.

23.

Deferred tax (CONTINUED) |

The provision for deferred taxation is made up as follows:

2021 2020

. £ : £
~Accelerated capital allowances ' 381,362 288,818

Short term timing differences o - (7,416) (12,701)

373,946 276,117

Called up share capital

- 2021 2020

. : 4 £ £
Allotted, called up and fully paid : )

. 65,695 (2020: 65,695) Ordinary shares of £0.001 (2020: £0.001) each 4 66 - 66

Share based payments

" The Group established an HMRC approved .'Vistair Group Limited 2017 Enterprise Mgnagemént
- Incentive Plan’ in 2017 of which the Company is a member. Up to 15,000 options vest at the point of an

exit subject to certain vesting conditions. The option valuation was based on the fair value at the grant
date without taking into consideration any future performance of the Group. As the valuation of the.

-options which are expected to vest is not material, no amount has been recognised in the financial

statements.

Reserves

» Share premium account )

Share premium. ‘represerits the amount subscribed for share capital‘in excess of the nominal value.
Capital redemption reserve -

The capital redemption reserve represents the amount by which share capital has been reduced on

~ repurchase of the Company's own shares.

Profit and ioss account

The. prof' it and loss account represents the cumulatlve profits and losses of the Company Iess any
distributions made to the owners of the Company.

Pension commitments

The Company operates.deﬂned contributioﬁ pension schemes. The assets of the schemes are held -
separately from those of the Company in an independently administered funds The pension charge

“amounted to £253, 142 (2020 £226,276).
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~ VISTAIR SYSTEMS LIMITED

NOTES TO THE FINANCIAL STATEMENTS :
FOR THE YEAR ENDED 31 MARCH 2021 ’

24, Commitments under operating leases

°

At 31 March the Company had future minimum Iease payments due under non- cancellable operatlng
- . leases for each of the following periods: . . . .

2021 2020
i . £
Not Iater.than'1 year . : ' 129,066 -96,799
Later than 1 year and not later than 5 years ' R ' 516,264 -
Later than 5 years S o S 129,066 -

774,396 . 96,799

25. . Ultimate parent underfaking and controlling party
The Company is 100% owned by: Vistair 'lelfed 'Its ultimate controlling party is Synova Capital LLP.

The smallest and largest undertaking into which the financial statements of the Company are
consolldated is Vistair Group Limited. : : .

26. Post balance sheet event

On 28 May 2021, th'e Company repaid £1,150,000, repreéenting the full balance of a bank loan under
_ the Coronavirus Business Interruption Loan Scheme, prior to any interest becoming payable.
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