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@ Grant Thornton

Report to the directors on the preparation of the unaudited statutory financial statements of Inotec
AMD Limited for the year ended 31 December 2020

We have campiled the accompanying financial statements of Inotec AMD Limited (the ‘company’) based on
the information you have provided. These financial statements comprise the Balance Sheet of Inotec AMD
Limited as at 31 December 2020, the Statement of Changes in Equity and a summary of significant accounting
policies and other explanatory information.

- We performed this compilation engagement in accordance with International Standard on Related Services
4410 (Revised), 'Compilation Engagements'.

- We have applied our expertise in accounting and financial reporting to assist you in the preparation and
presentation of these financial statements in accordance with applicable law and United Kingdom Accounting
Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK
and Republic of Ireland' (United Kingdom Generally Accepted Accounting Practice). As a member firm of the
Institute of Chartered Accountants in England and Wales, we are subject to its ethical and other professional
requirements which are detailed at www.icaew.com

These financial statements and the accuracy and completeness of the information used to compile them are
your responsibility.

Since a compilation engagement is not an assurance engagement, we are not required to verify the accuracy or
completeness of the information you provided to us to compile these financial statements. Accordingly, we do
not express an audit opinion or a review conclusion on whether these financial statements are prepared in
accordance with United Kingdom Generally Accepted Accounting Practice.

This report is made solely to the Company's directors, as a body, in accordance with the terms of our
engagement letter dated 16 March 2021. Our work has been undertaken solely to prepare for your approval the
financial statements of the company and state those matters that we have agreed to state to the Company's
directors, as a body, in this report in accordance with our engagement letter dated 16 March 2021. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company
and its directors, as a body, for our work or for this report.

6"‘"\ ’WN’\\U\ W wh

Grant Thornton UK LLP
Chartered Accountants

Cambridge
Date: 24/8/2021
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INOTEC AMD LIMITED
REGISTERED NUMBER:05002413

BALANCE SHEET

AS AT 31 DECEMBER 2020

2020 2019
Note £ £
Fixed assets
Intangible assets 4 2,688 4,099
Tangible assets 5 13,361 18,589
Investments 6 62 62
_ 16,111 22,750
Current assets
Stocks 7 74,015 153,454
Debtors: amounts falling due within one
year 8 1,973,103 838,864
Cash at bank and in hand 9 1,579,701 2,519,053
3,626,819 3,511,371
Creditors: amounts falling due within one
year 10 (3,383,733) (451,010)
Net current assets 243,086 3,060,361
Total assets less current liabilities 259,197 3,083,111
Net assets 259,197 3,083,111
Capital and reserves
Called up share capital 11 163,209 158,168
Share premium account 16,506,507 15,800,092
Profit and loss account (16,410,519) (12,875,149)
259,197 3,083,111

The directors consider that the Company is entitled to exemption from audit under section 477 of the
Companies Act 2006 and members have not required the Company to obtain an audit for the year in question
in accordance with section 476 of the Companies Act 2006.

The directors acknowledge their responsibilities for complying with the requirements of the Companies Act
2006 with respect to accounting records and the preparation of financial statements.

The financial statements have been prepared in accordance with the provisions applicable to companies
subject to the small companies regime and in accordance with the provisions of FRS 102 Section 1A - small

entities.
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INOTEC AMD LIMITED
REGISTERED NUMBER:05002413

BALANCE SHEET (CONTINUED)
AS AT 31 DECEMBER 2020

The financial statements have been delivered in accordance with the provisions applicable to companies
subject to the small companies regime.

The Company has opted not fo file the statement of comprehensive income in accordance with provisions
applicable to companies subject to the small companies’ regime.

The financial state were approved and authorised for issue by the board and were signed on its behalf on ¢ ﬁAquZ)

Dr A Pa
Director

The notes on pages 5 to 15 form pari of these financial statements.
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INOTEC AMD LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2020

Called up Share Profit and
share premium loss
capital account account Total equity
£ £ £ £
At 1 January 2019 50,584 7,214,368 (8,932,195) (1,667,243)
Comprehensive income for the year
Loss for the year - - (3,942,954) (3,942,954)
Shares issued during the year 107,584 8,585,724 - 8,693,308
At 1 January 2020 158,168 15,800,092 (12,875,149) 3,083,111
Comprehensive income for the year
Loss for the year - - (3,535,370) (3,535,370)
Shares issued during the year 5,041 706,415 - 711,456
At 31 December 2020 163,209 16,506,507 (16,410,519) 259,197

The notes on pages 5 to 15 form part of these financial statements.
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INOTEC AMD LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

1.

General information

Inotec AMD Limited is a private company limited by shares incorporated in England and Wales. The
registered office of the Company is Ground Floor, Unit 7340, Building 7300, Cambridge Research Park,
Waterbeach, Cambridge, CB25 9PD.

The principal activity of the company in the year of review was that of research and development and
manufacture of healthcare products.

Accounting policies

2.1

2.2

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Section 1A of Financial Reporting
Standard 102, the Financial Reporting Standard applicable in the UK and the Republic of Ireland
and the Companies Act 2006.

The company is the parent undertaking of a small group and as such is not required by the
Companies Act 2006 to prepare group accounts. These financial statements therefore present
information about the company as an individual undertaking and not about its group.

The following principal accounting policies have been applied:
Going concern

The Board have reviewed the current business plans and cashflow projections for a 12 month period
from the date of approval of these financial statements, and have considered the uncertainies
caused by Brexit and COVID-19.

The directors note that the company will need to raise additional finance to support its plans.
Funding was raised post year end through the issue of Series C1 and Series C2 in February 2021
for consideration of £6,160,627. Convertible loan notes of £2,400,000 were also converted for
Series C1 shares within this funding round.

As a result of this, the financial statements have been prepared on the going concern basis, which
the directors believe continues to be appropriate.
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INOTEC AMD LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

2. Accounting policies (continued)

23

24

2.5

Foreign currency translation

Functional and presentation currency

The Company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-maonetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in profit or loss except when deferred in other comprehensive income as
qualifying cash flow hedges.

Revenue
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is measured as the fair value of the

consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Sale of goods

Revenue from the sale of goods is recognised when all of the following conditions are satisfied:

) the Company has transferred the significant risks and rewards of ownership to the buyer,

. the Company retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold;

. the amount of revenue can be measured reliably;

) it is probable that the Company will receive the consideration due under the transaction; and

) the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Operating leases: the Company as lessee

Rentals paid under operating leases are charged to profit or loss on a straight line basis over the
lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a
straight line basis over the lease term, unless another systematic basis is representative of the time
pattern of the lessee's benefit from the use of the leased asset.
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INOTEC AMD LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

2. Accounting policies (continued)

2.6

2.7

2.8

2.9

Pensions
Defined contribution pehsion plan

The Company operates a defined contribution plan for its employees. A defined contribution plan is
a pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations.

The contributions are recognised as an expense in profit or loss when they fall due. Amounts not
paid are shown in accruals as a liability in the Balance sheet. The assets of the plan are held
separately from the Company in independently administered funds.

Taxation

Tax is recognised in profit or loss except that a charge attributable to an item of income and
expense recognised as other comprehensive income or to an item recognised directly in equity is
also recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company
operates and generates income.

Research and development costs

In the research phase of an internal project it is not possible to demonstrate that the project will
generate future economic benefits and hence all expenditure on research is recognised as an
expense when it is incurred

Intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment
losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannot be made, the useful life shall not exceed ten years.

2.10 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable
of operating in the manner intended by management.

At each reporting date the company assesses whether there is any indication of impairment. if such
indication exists, the recoverable amount of the asset is determined which is the higher of its fair
value less costs to sell and its value in use. An impairment loss is recognised where the carrying
amount exceeds the recoverable amount.
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INOTEC AMD LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

2. Accounting policies (continued)

2.10 Tangible fixed assets (continued)

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight line method and on a reducing balance basis.

Depreciation is provided on the following basis:

Plant and machinery - 33% Straight line
Fixtures and fittings - 33% Reducing balance
Computer equipment - 33% Straight line

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last
reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in profit or loss.

2.11 Investments

investments in subsidiaries are measured at cost less accumulated impairment.

2.12 Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on a weighted averagebasis. Work
in progress and finished goods include labour and attributable overheads.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. The impairment loss is
recognised immediately in profit or loss.

2.13 Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method, less any impairment.

2.14 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without
penalty on notice of not more than 24 hours. Cash equivalents are highly liquid investments that
mature in no more than three months from the date of acquisition and that are readily convertible to
known amounts of cash with insignificant risk of change in value.

2,15 Creditors
-Short term creditors are measured at the transaction price. Other financial liabilities, are measured

initially at fair value, net of transaction costs, and are measured subsequently at amortised cost
using the effective interest method.
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INOTEC AMD LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

2,

Accounting policies (continued)

2.16 Financial instruments

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found,
an impairment loss is recognised in the Statement of comprehensive income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount
rate for measuring any impairment loss is the current effective interest rate determined under the
contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which

is an approximation of the amount that the Company would receive for the asset if it were to be sold
at the balance sheet date.

Employees

The average monthly number of employees, including the directors, during the year was as follows:

2020 2019

No. No.

Average number of employees } 14 11
2020 2019
£ £

Director's emoluments 130,236 86,611

Included in directors' emoluments is a management charge of £130,236 (2019: £86,611) regarding
recharges for director services from Inotec AMD Inc.
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INOTEC AMD LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

4. Intangible assets
Computer
software
£
Cost
At 1 January 2020 4,275
At 31 December 2020 4,275
Amortisation
At 1 January 2020 176
Charge for the year on owned assets 1,411
At 31 December 2020 1,587
Net book value
At 31 December 2020 2,688

At 31 December 2019 4,099
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INOTEC AMD LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

5. Tangible fixed assets
Plant and Fixtures and Computer
machinery fittings equipment Total
£ £ £ £
Cost
At 1 January 2020 36,825 78,243 29,703 144,771
Additions 2,873 5,371 2,716 10,960
At 31 December 2020 39,698 » 83,614 32,419 155,731
Depreciation
At 1 January 2020 27,979 71,377 26,826 126,182
Charge for the year on owned assets 6,248 6,921 3,019 16,188
At 31 December 2020 34,227 78,298 29,845 142,370
Net book value
At 31. December 2020 5,471 5,316 2,574 13,361
At 31 December 2019 8,846 6,866 2,877 18,589
6. Fixed asset investments
Investments
in
subsidiary
companies
£
Cost
At 1 January 2020 62
At 31 December 2020 62

The company holds investments in three wholly-owned subsidiaries, Inotec AMD Canada, Inotec AMD
Inc, and Inotec AMD Asia SDN.BHD registered in Canada, North Carolina, USA, and Malaysia
respectively.
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INOTEC AMD LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

7. Stocks
2020 2019
£ £
Finished goods and goods for resale 74,015 153,454

A provision of £31,000 (2019: £31,000) has been provided against obselete materials and ageing stocks
and has been recognised within cost of sales.

8. Debtors

2020 2019
£ £
Trade debtors 67,147 19,976

Amounts owed by group undertakings 1,268,225 -
Other debtors 484,381 668,137
Prepayments and accrued income 153,350 150,751
1,973,103 838,864

Amounts owed by group undertakings are unsecured, interest free and considered repayable on

demand.
9. Cash and cash equivalents
2020 2019
£ v £
Cash at bank and in hand 1,579,701 2,519,053
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INOTEC AMD LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

10.

Creditors: Amounts falling due within one year

Convertible loan notes

Trade creditors

Other taxation and social security
Other creditors

Accruals and deferred income

The loan notes were converted into share capital on 5 February 2021.

2020 2019
£ £
3,094,684 -
91,348 216,671
28,405 26,346
3,577 8,477
165,719 199,516
3,383,733 451,010
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INOTEC AMD LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

1.

Share capital

2020 2019
£ £

Allotted, called up and fully paid
5,293,241 (2019 - 5,213,991) Ordinary shares of £0.001 each 5,293 5214
185,380 (2079 - 185,380) F Ordinary shares of £0.001 each 185 185
19,841,269 (2019 - 14,880,952) Series B2 shares of £0.001 each 19,841 14,881
30,202,823 (2019 - 30,202,823) Series B1 shares of £0.001 each 30,203 30,203
107,686,690 (2019 - 107,684,690) Series A shares of £0.001 each 107,687 107,685

163,209 158,168
During the year the following share issues took place:

i) 79,250 Ordinary shares were issued, with a nominal value of £0.001 per share, for consideration of
£79.

ii} 4,960,317 B2 shares were issued, with a nominal value of £0.001 per share, for consideration of
£750,000.

The Ordinary shares, Series A shares, Series B shares and F Ordinary shares rank pari passu except on
liquidation or return of capital or sale, where Series B shareholders rank first.

Under an EMI scheme, the company granted 2,590,000 share options at an exercise price of 1p per
share (2019: nil). 59,250 options were exercised in the year (2019: 66,750) and nil options lapsed in the
year (2019: 778,500) with 11,096,500 options outstanding at the year end (2019: 335,750). The fair value
of these options is considered to be £Nil, therefore no share based payment expense has been charged
to the profit and loss.

The company operates an additional share option scheme where 2,586,673 (2019: nil) options were
granted in the year with an exercise price of 1p per share. 20,000 (2019: 2,000) of these options were
exercised in the year and 2,200 options lapsed during the year (2019: 245,000) with 3,712,475 (2019:
1,148,002) options outstanding at the year end. The fair value of these options is considered to be £Nil,
therefore no share based payment expense has been charged to the profit and loss.

Subscription deeds for 3,800,000 (2019: 3,800,000) shares for 1p per share remain outstanding at the
year end.

Warrants are held in respect of the Series A shares, where the holders have a right to subscribe in cash
for up to or equal to half of the number of A shares in issue from time to time.
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INOTEC AMD LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

12. Commitments under operating leases

2020 2019

£ £

Not later than 1 year 132,399 67,821
Later than 1 year and not later than 5 years 1,946 67,821
134,345 135,642

13. Related party transactions

The company has taken advantage of the exemptions included in FRS 102 section 33 not to disclose
transactions with other wholly owned group companies.

14. Post balance sheet events
On 8 February 2021, the first round of Series C funding occurred.

2,429,150 Series C1 shares and 13,990,400 Series C2 shares were issued for consideration of £600,000
and £3,455,629 respectively.

£2,400,000 of convertible loan notes with accrued interest of £94,685 were converted to equity during
this funding round. 12,529,086 of Series C1 shares issued were in respect of this conversion.

In addition to this, the final Series C funding round was completed on 9th April.

During this funding round, 2,933,700 Series C1 shares were issued for consideration of £724,624 and
5,588,562 Series C2 shares were issues for consideration of £1,380,375.
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