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REEDBUT GROUP LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 30 JUNE 2020

The directors present their strategic report for the year ended 30 June 2020.

BUSINESS REVIEW AND KEY PERFORMANCE INDICATORS

2020 2019 Variance %
Revenue £12,995,822 £12,667,288 £328,534 2.6%
Gross Profit £3,128,071 £2,776.802 £351,269 12.7%
Gross Margin 24.1% 21.9% 2.2%
Operating Profit £239,526 £204,540 £34,986 17.1%
Net Current Assets £1,475312 £1,478,863 -£3,551 -0.2%
Creditors Falling Due After More Than
One Year £206,282 £97,612 -£51,797 -20.1%

Despite the outbreak of the Covid-19 pandemic during 2020, revenue for the year was 2.6% higher than in 2019 because
of the business strategy to target customers in new developing markets.

During July 2019 the acquisition of Kent based corrugated manufacturer CH Goddard & Co Limited was completed,
which has strengthened the business' presence in the South East region, increased both die cutting and digital printing
manufacturing capacity, plus provided access to the aerospacé sector via Goddard's EU registered design Skytidy ® the
inflight trash compactor case.

The strategy to dual source key raw materials to provide the business with long term stability assisted in the increase of
gross margin to 24.1% from 21:9% in 2019.

The business is well placed to invest in new equipment to provide additional capacity as it is anticipated that the e
commerce sector will continue to grow at-an accelerated rate due to consumer buying behaviours being forced to. change
at a faster pace than expected due to the pandemic.

The outlook for the corrugated packaging market sector is for continued strong growth particularly considering the
above and the continued drive to reduce the reliance o single use plastic packaging.

PRINCIPAL RISKS AND UNCERTAINTIES

The Covid-19 pandemic poses a risk to the business as a potential outbreak of infections would adversely affect
manufacturing capacity. To mitigate this risk the business conducted a series of risk assessments. and implemented
Covid-19 secure working practices. In addition, business development and account management functions have
undergone significant change ensure continued effectiveness during the pandemic.

The company is exposed to a moderate level of credit risk and the business manages this via the use of a credit insurance
policy to provide cover for credit limits offered to customers. The credit insurance policy also provides market
intelligence as and when the company is seeking work with néw.customers and grow revenues with existing clients.

RESEARCH AND DEVELOPMENT ACTIVITIES

The company is currently investing in several research and development projects to improve manufacturing processes
and efficiency to gain competitive advantage. The projects this year have focussed on developing -existing machinery to
_ achieve higher levels of efficiency and automation. The costs incurred are tracked closely for the purposes of claiming
research and development tax credits.

tHALF OF THE BOARD:
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REEDBUT GROUP LIMITED

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 30 JUNE 2020

The directors present their report with the financial statements of the company for the year ended 30 June 2020.

PRINCIPAL ACTIVITY
The principal activity of the company in the year under review was that of manufacture of Paper and paperboard
containers.

DIVIDENDS
During the year dividends of £162,882 (2019: £251,355) were paid.

RESEARCH AND DEVELOPMENT

The company is currently investing in several research and development projects to improve manufacturing processes
and efficiency to gain competitive advantage. The projects this year have focussed on developing existing machinery to
achieve higher levels of efficiency and automation, also designing new environmentally packaging to replace existing
plastic packaging. The costs incurred are tracked closely for the purposes of claiming research and development tax
credits.

DIRECTORS
The directors shown below have held office during the whole of the period from 1 July 2019 to the date of this report.

T I Green
E J Green
K R Hearn
I M Jeffery
S J Deaton
N P Lawes

Other changes in directors holding office are as follows:
P F Neave - resigned 24 January 2020

FINANCIAL INSTRUMENTS
Objectives and policies:

The management objectives are to retain sufficient liquid funds to enable it to meet its day to day requirements,
minimise the company's exposure to fluctuating interest rates, and match the repayment schedule of any external
borrowings or overdrafts with the cash flows expected to arise from the company's trading activities.

The company makes little use of financial instruments other than an operational bank account and so its exposure to
price risk, credit risk, liquidity risk and cash flow risk is not material for the assessment of the assets, liabilities, financial
position and profit or loss of the company.

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are responsible for preparing the Strategic Report, the Report of the Directors and the financial statements
in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
company and of the profit or loss of the company for that period. In preparing these financial statements, the directors
are required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;

- prepare the financial staterrients on the going concern basis unless it is inappropriate to presume that the company will
continue in business.
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REEDBUT GROUP LIMITED

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 30 JUNE 2020

STATEMENT OF DIRECTORS' RESPONSIBILITIES - continued

The directors are responsible for keeping adequaté accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
_enable them to ensure ‘that the financial statements comply with the Companies Act 2006. They are also responsible for

safeguarding the assets of thé company and hence for taking reasonable steps for the preventioii and détection of fraud
and other irregularities.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the directors are aware, there is no relevant audit information (as defined by Section 418 of the Companies Act
"2006) of which the company's. auditors are unaware, and each director has taken- all the steps that he or she ought to have
taken as a director in order to make himself or herself aware -of any relevant audit information and to establish that the
company's auditors are aware of that information.

‘AUDITORS . »
The auditors, Francis Maxwell LLP, will be propased for re-appointment at the forthcoming Annual General Meeting.

ON BEHALF OF THE BOARD:
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
‘ REEDBUT GROUP LIMITED

Opinion

We have audited the financial statements of Reedbut Group Limited (the 'company') for the year ended 30 June 2020
which comprise the Statement of Comprehensive Income, Statement of Financial Position, Statement of Changes in
Equity, Statement of Cash Flows and Notes to the Statement of Cash Flows, Notes to the Financial Statements, including
a summary of significant accounting policies. The financial reporting framework that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102
‘The Financial Reporting Standard applicable in the UK and Republic of Ireland' (United Kingdom Generally Accepted
Accounting Practice).

In our opinion the financial statements:

- give a true and fair view of the state of the company's affairs as at 30 June 2020 and of its profit for the year then
ended;

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

- have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law.
Our responsibilities under those standards are further described in the Auditors' responsibilities for the audit of the
financial statements section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
- We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report to

you where:

- the directors' use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or

- the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company's ability to continue to adopt the going concern basis of accounting for a period
of at least twelve months from the date when the financial statements are authorised for issue.

Other information

The directors are responsible for the other information. The other information comprises the information in the Strategic
Report and the Report of the Directors, but does not include the financial statements and our Report of the Auditors
thereon.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether there is a material misstatement in the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

- the information given in the Strategic Report and the Report of the Directors for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

- the Strategic Report and the Report of the Directors have been prepared in accordance with applicable legal
requirements.
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
REEDBUT GROUP LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit,
we have not identified material misstatements in the Strategic Report or the Report of the Directors.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you
if, in our opinion:
- adequate accounting records have not been kept, or returns adequate for our audit have not been received from
, branches not visited by us; or

- the financial statements are not in agreement with the accounting records and returns; or
- certain disclosures of directors' remuneration specified by law are not made; or
- we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Statement of Directors' Responsibilities set out on pages three and four, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair view, and
for such internal control as the directors determine necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company'’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue a Report of the Auditors that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs
(UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council's website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our Report of the Auditors.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in a Report of the Auditors and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, r audit work, for this report, or for the opinions we have formed.

Kevin Howard Lee (Senior Statutory Auditor)
for and on behalf of Francis Maxwell LLP
The Stables

23b Lenten Street

Alton

Hampshire

GU34 1HG

Date: TSH: AAq(«L\ZQl\
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REEDBUT GROUP LIMITED

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 JUNE 2020

Notes
TURNOVER 5
Cost of sales
GROSS PROFIT
Administrative expenses
Other operating income
OPERATING PROFIT 8
Interest receivable and similar income
' Interest payable and similar expenses 9
‘ PROFIT BEFORE TAXATION
" Taxon profit 10

PROFIT FOR THE FINANCIAL YEAR
OTHER COMPREHENSIVE INCOME

- TOTAL COMPREHENSIVE INCOME
~ FORTHE YEAR

2020
£

12,995,822

9,867,751

3,128,071

3,001,703

126,368
112,557
238,925
601
239,526
12,549
226,977
25,745

201,232

201,232

The notes form part of these financial statements
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2019
£

12,667,288

9,890,486

2,776,802

2,578,559

198,243

198,243
6,297
204,540
27,430

177,110

(18,930)

196,040

196,040



REEDBUT GROUP LIMITED (REGISTERED NUMBER: 06183338)

STATEMENT OF FINANCIAL POSITION
30 JUNE 2020

2020 2019
Notes £ £ £ £
FIXED ASSETS
Intangible assets 12 ) 1,061,473 1,094,427
Tangible assets 13 - 1;398,205 1,349,402
2,459,678 2,443,829

CURRENT ASSETS ' ) _
Stocks 14 487,926 409,836.
Debtors 15 2,501,528 3,241,242
Cash in hand 1,582,949 634,275

4,572,403 4,285,353
CREDITORS
Amounts falling due within one year 16 3,097,091 2,806,490
NET CURRENT ASSETS 1,475312 1,478,863
TOTAL ASSETS LESS CURRENT
LIABILITIES 3,934,990 3,922,692
CREDITORS
Amounts falling due after more than one .
year 17 (206,282) (258,079)
PROVISIONS FOR LIABILITIES 21 (135,398) ) (109,653)
NET ASSETS 3,593310 3,554,960
CAPITAL AND RESERVES A ) _
Called up share capital 22 2,989 2,989
Share premium 293,114 293,114
Capital redemption reserve : 6 6
Merger reserve 972,824 1,094.427
Retained eamings 2,324,377 2,164,424

SHAREHOLDERS' FUNDS 3,593,310 3,554,960

The financial statements were approved, by theé Board of ljiifeétbis and authorised for issue ‘on
}6[3 RQ@ i eeeeviernon AN were signed on its behalf by:

Director

The notes: form part.of these financial statements
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REEDBUT GROUP LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2020

Called up
share Retained Share
capital earnings premium
£ £ £

Balance at 1 July 2018 2,949 2,089,365 293,114
Changes in equity .
Issue of share capital 40 - -
Dividends - (251,355) -
Total comprehensive income - 326,414 -
Balance at 30 June 2019 2,989 2,164,424 293,114
Changes in equity
Dividends - (162,882) -
Total comprehensive income - 322,835 -
Balance at 30 June 2020 2,989 2,324,377 293,114

Capital Share

redemption option Merger Total
reserve reserve reserve equity
£ £ £ £

Balance at 1 July 2018 6 8,771 1,216,030 3,610,235
Changes in equity
Issue of share capital - - - 40
Dividends - - - (251,355)
Total comprehensive income - (8,771) (121,603) 196,040
Balance at 30 June 2019 6 - 1,094,427 3,554,960
Changes in equity
Dividends , - - - (162,882)
Total comprehensive income - - (121,603) 201,232
Balance at 30 June 2020 6 - 972,824 3,593,310

The notes form part of these financial statements
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REEDBUT GROUP LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2020

Notes
Cash flows from operating activities
Cash generated from operations 1
Interest paid
Tax paid

Taxation refund

Net cash from operating activities

Cash flows from investing activities
Purchase of intangible fixed assets
Purchase of tangible fixed assets

Sale of tangible fixed assets

Interest received

Net cash from investing activities
Cash flows from financing activities
Capital repayments in year

Share issue

Equity dividends paid

Net cash from financing activities

Increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of
year 2

Cash and cash equivalents at end of year 2

2020
£

1,608,766
(12,549)
1

149,635

1,745,853

(98,499)

(488,361)
55,766
601

(530,493)

(103,804)

(162,882)

(266,686)

948,674

634,275

1,582,949

The notes form part of these financial statements
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2019
£

68,393
(27,430)
(43,577)

(2,614)

(778,209)
31,906
6,297

(740,006)

126,331
40

(251,355)

(124,984)

(867,604)

1,501,879

634,275



REEDBUT GROUP LIMITED

NOTES TO THE STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2020

RECONCILIATION OF PROFIT FOR THE FINANCIAL YEAR TO CASH GENERATED FROM
OPERATIONS

2020 2019
£ £

Profit for the financial year 201,232 196,040
Depreciation charges 567,086 541,013
Profit on disposal of fixed assets (18,132) (30,042)
Government grants (112,557) -
Finance costs 12,549 27,430
Finance income (601) (6,297)
Taxation 25,745 (18,930)

. 675,322 709,214
(Increase)/decrease in stocks (78,090) 45,092
Decrease in trade and other debtors 668,926 187,628
Increase/(decrease) in trade and other creditors 342,608 (873,541)
Cash generated from operations 1,608,766 68,393

CASH AND CASH EQUIVALENTS

The amounts disclosed on the Statement of Cash Flows in respect of cash and cash equivalents are in respect of
these Statement of Financial Position amounts:

Year ended 30 June 2020
30.6.20 1.7.19
£ £
Cash and cash equivalents 1,582,949 634,275
Year ended 30 June 2019
30.6.19 1.7.18
£ £
Cash and cash equivalents 634,275 1,501,879

ANALYSIS OF CHANGES IN NET FUNDS

At1.7.19 Cash flow At 30.6.20

£ £ £
Net cash
Cash at bank and in hand 634,275 948,674 1,582,949
634,275 948,674 1,582,949

Debt
Finance leases (437,631) 103,804 (333,827)

(437,631) 103,804 (333,827)
Total 196,644 1,052,478 1,249,122

The notes form part of these financial statements
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REEDBUT GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2020

STATUTORY INFORMATION

These financial statements are presented in Pounds Sterling (GBP), as that is the currency in which the majority
of the company's transactions are denominated. They comprise the financial statements of the company for the
period ended 30 June 2020 and presented to the nearest pound.

The principal activity of the Company was that of a manufacturer and designer of corrugated packaging.

The Company is a United Kingdom company limited by shares. It is both incorporated and domiciled in England
and Wales. The address of its registered office is The Stables, 23b Lenten Street, Alton, Hampshire, GU34 1HG.
Its principal place of business is 3 Bond Avenue, Milton Keynes, MK1 1JJ.

From 28 June 2019 the company became a 100% subsidiary of Reedbut Holdings Limited. The address of its
registered office is The Stables, 23b Lenten Street, Alton, Hampshire, GU34 1HG. Its principal place of business
is 3 Bond Avenue, Milton Keynes, MK1 1JJ.

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with Financial Reporting Standard 102 "The
Financial Reporting Standard applicable in the UK and Republic of Ireland" and the Companies Act 2006.

ACCOUNTING POLICIES

Basis of preparing the financial statements

The financial statements have been prepared under the historical cost convention unless otherwise specified
within these accounting policies and in accordance with Financial Reporting Standard 102, the Financial
Reporting Standard applicable in the UK and the Republic of Ireland and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise judgment in applying the Company's accounting

policies (see note 4).

The company is exempt from preparing group accounts as all subsidiary companies are dormant having not
traded in this year or the previous year.

The following principal accounting policies have been applied:

Page 12 continued...



REEDBUT GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 30 JUNE 2020

ACCOUNTING POLICIES - continued

Turnover

Revenue shown in the profit and loss account represents the value of all goods sold during the period, less
returns received, at selling price exclusive of Value Added Tax. Revenue is recognised at the point at which the
company has fulfilled its contractual obligations and risks and rewards attaching to the product, such as
obsolescence , have transferred to the customer.

Goodwill

Positive goodwill is capitalised, classified as an asset on the balance sheet and amortised on a straight line basis
over its useful economic life. It is reviewed for impairment at the end of the first full financial year following the
acquisition and in other periods if events or changes in circumstances indicate that the carrying value may not be
recoverable.

If a subsidiary, associate or business is subsequently sold or closed, any goodwill arising on acquisition that was
written off directly to reserves or that has not been amortised through the profit and loss account is taken into
account in determining the profit or loss on sale or closure.

The estimated useful lives range as follows:

Goodwill- 10 years

The directors have deemed it appropriate to amortise the goodwill over 10 years from the start of the year ended
30 June 2019. This is on the basis that the value orginally capitalised, continues to benefit the company and will
do for a longer period than orginally anticipated.

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation and any
accumulated impairment losses. Historical cost includes expenditure that is directly attributable to bringing the
asset to the location and condition necessary for it to be capable of operating in the manner intended by
management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their estimated useful
lives, using the straight-line method.

Depreciation is provided on the following basis:

Plant and machinery 15%
Motor vehicles 25%
Fixture and fittings 10%
Office equipment 10-25%

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted prospectively if
appropriate, or if there is an indication of a significant change since the last reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are
recognised in profit or loss.

Stocks

Cost is determined on the first-in, first-out (FIFO) method. Cost includes the purchase price, including taxes and
duties and transport and handling directly attributable to bringing the inventory to its present location and
condition. The cost of manufactured finished goods and work in progress includes design costs, raw materials,
director labour and other direct costs and production overheads based on normal operating capacity.

Stock is valued at the lower of cost and net realisable value, after due regard for obsolete and slow moving
stocks. Net realisable value is based on selling price less anticipated costs to completion and selling costs.

Page 13 continued...



REEDBUT GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 30 JUNE 2020

ACCOUNTING POLICIES - continued

Taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss, except that a
charge attributable to an item of income and expense recognised as other comprehensive income or to an item
recognised directly in equity is also recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date in the countries where the Company operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not reversed by
the Statement of Financial Position date, except that:

- The recognition of deferred tax assets is limited to the extent that it is probable that they will be recovered
against the reversal of deferred tax liabilities or other future taxable profits; and

- Any deferred tax balances are reversed if and when all conditions for retaining associated tax allowances have
been met.

Deferred tax is determined using tax rates and laws that have been enacted or substantively enacted by- the
reporting date.

The company claims tax relief for research and development expenditure under the small and medium sized
enterprises (SME) scheme. The credit is not taxable income therefore is presented as a reduction in current
taxation.

Deferred tax
Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the
statement of financial position date.

Timing differences arise from the inclusion of income and expenses in tax assessments in periods different from
those in which they are recognised in financial statements. Deferred tax is measured using tax rates and laws that
have been enacted or substantively enacted by the year end and that are expected to apply to the reversal of the
timing difference.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that it is probable that they
will be recovered against the reversal of deferred tax liabilities or other future taxable profits.

Research and development

In the research phase of an internal project it is not possible to demonstrate that the project will generate future
economic benefits and hence all expenditure on research shall be recognised as an expense when it is incurred.
Intangible assets are recognised from the development phase of a project if and only if certain specific criteria
are met in order to demonstrate the asset will generate probable future economic benefits and that its cost can be
reliably measured. The capitalised development costs are subsequently amortised on a straight line basis over
their useful economic lives.

If it is not possible to distinguish between the research phase and the development phase of an internal project,
the expenditure is treated as if it were all incurred in the research phase only.

Pensions
The company operates a defined contribution pension scheme. Contributions payable to the company's pension
scheme are charged to profit or loss in the period to which they relate.

The Company operates a defined contribution plan for its employees. A defined contribution plan is a pension
plan under which the Company pays fixed contributions into a separate entity. Once the contributions have been
paid the Company has no further payment obligations.

The contributions are recognised as an expense in profit or loss when they fall due. Amounts not paid are shown

in accruals as a liability in the Statement of Financial Position. The assets of the plan are held separately from the
Company in independently administered funds.

Page 14 continued...



REEDBUT GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 30 JUNE 2020

ACCOUNTING POLICIES - continued

Financial instruments
The Group has chosen to adopt the sections 11 and 12 of FRS 102 in respect of financial instruments.

Financial assets

Basic financial assets, including trade and other receivables, are initially recognised at transaction price, unless
the arrangement constitutes a financing transaction, where the transaction is measured at the present value of the
future receipts discounted at a market rate of interest.

Such assets are subsequently carried at amortised cost using the effective interest method.

At the end of each reporting period financial assets measured at amortised cost are assessed for objective

evidence of impairment. If an asset is impaired the impairment loss is the difference between the carrying amount .
and present value of the estimated cash flows discounted at the asset's original effective interest rate. The

impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised
the impairment is reversed. The reversal is such that the current carrying amount does not exceed what the
carrying amount would have been had the impairment not previously been recognised. The impairment reversal
is recognised in profit or loss.

Other financial assets, including investment in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price.

Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset expire or are
settled, or (b) substantially all the risks and rewards of the ownership of the asset are transferred to another party
or (c) control of the asset has been transferred to another party who has the practical ability to unilaterally sell the
asset to an unrelated third party without imposing additional restrictions.

Financial liabilities

Basic financial liabilities, including trade and other payables, bank loans and loans from fellow group companies,
are initially recognised at transaction price, unless the arrangement constitutes a financing transaction, where the
debt instrument is measured at the present value of the future payments discounted at a market rate of interest.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent that it
is probable that some or all of the facility will be drawn down. In this case, the fee is deferred until the
draw-down occurs. To the extent there is no evidence that it is probable that some or all of the facility will be
drawn down, the fee is capitalised as a prepayment for liquidity services and amortised over the period of the
facility to which it relates.

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Accounts payable are classified as current liabilities if payment is due within one year or
less. If not, they are presented as non-current liabilities. Trade payables are recognised initially at transaction
price and subsequently measured at amortised cost using the effective interest method.

Offsetting
Financial assets and liabilities are offset and the net amounts presented in the financial statements when there is a

legally enforceable right to set off the recognised amounts and there is an intention to sell on a net basis or to
realise the asset and settle the liability simultaneously.
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REEDBUT GROUP LIMITED

~ NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 30 JUNE 2020

ACCOUNTING POLICIES - continued

Provisions for liabilities
Provisions are made where an event has taken place that gives the Company a legal or constructive obligation
that probably requires settlement by a transfer of economic benefit, and a reliable estimate can be made of the
amount of the obligation.

Provisions are charged as an expense to profit or loss in the year that the Company becomes aware of the
obligation, and are measured at the best estimate at the Statement of Financial Position date of the expenditure
required to settle the obligation, taking into account relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Statement of Financial
Position.

Share based payments

The company issues equity-settled share-based payments to certain employees (including directors).
Equity-settled share-based payments are measured at fair value at the date of the grant. The fair value determined
at the grant date of equity-settled share-based payments is expensed on a straight line basis over the vesting
period, together with a corresponding increase in equity, based upon the company's estimate of the shares that
will eventually vest.

Fair value is measured using the Black Scholes model. The expected life used in the model has been adjusted,
based on management's best estimate.

Where the terms of equity-settled transactions are modified, as a minimum an expense is recognised as if the
terms had not been modified. In addition, an expense is recognised for any increase in value of the transaction as
a result of the modification, as measured at the date of modification.

Where an equity-settled transaction is cancelled, it is treated as if it had vested on the date of cancellation, and
any expense not yet recognised for the transaction is recognised immediately. However, if a new transaction is
substituted for the cancelled transaction, and designated as a replacement transaction on the date it is granted, the
cancelled and new transactions are treated as if they were a modification of the original transaction, as described
in the previous paragraph. '
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REEDBUT GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 30 JUNE 2020

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

In preparing the financial statements, management is required to make estimates and assumptions which affect
reported income, expenses, assets, liabilities and disclosure of contingent assets and liabilities. Use of available
information and application of judgement are inherent in the formation of estimates, together with past
experience and expectations of future events that are believed to be reasonable under the circumstances. Actual
results in the future could differ from such estimates.

The estimates and assumptions that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are addressed below.

(i) Stock valuation

The company values its stock based on estimated selling price less a margin, based on historical performance. A
stock provision is made against items which are considered to have an estimated selling price less cost to sell
below purchase cost.

(ii) Useful economic lives of intangible assets

The company considers the useful lives of intangible assets. These lives are estimated based on prior experience.
The company reviews estimated useful life annually to assess for any impairment and where necessary useful life
is adjusted or the intangible asset is impaired. See note 12 for the carrying amount of intangible assets, and the
accounting policy for the useful economic life of the asset.

(iii) Useful economic lives of tangible assets

The annual depreciation charge for tangible assets is sensitive to changes in the estimated useful economic lives
and residual values of the assets. The useful economic lives and residual values are re- assessed annually. They
are amended when necessary to reflect current estimates, based on technological advancements, economic
utilisation and the physical condition of the assets. See note 13 for the carrying amount of the property plant and
equipment, the accounting policies for the useful economic lives for each class of assets.

TURNOVER

The turnover and profit before taxation are attributable to the one principal activity of the company.

An analysis of turnover by geographical market is given below:

2020 2019
£ £
United Kingdom 12,801,322 12,667,288
Europe 181,324 -
Rest of World 13,176 -

12,995,822 12,667,288

EMPLOYEES AND DIRECTORS

2020 2019
£ £
Wages and salaries 2,258,347 1,886,882
Social security costs 230,516 170,732
Other pension costs 47,586 37,804

2,536,449 2,095,418
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REEDBUT GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 30 JUNE 2020

EMPLOYEES AND DIRECTORS - continued

The average number of employees during the year was as follows:

2020 2019

Administration and support 18 15
Factory 57 54
Management 10 10

85 79
DIRECTORS' EMOLUMENTS

2020 2019

£ £

Directors' remuneration 430,410 386,534

During the year retirement benefits were accruing to 6 Directors (2019 - 10) in respect of defined contribution
pension schemes.

The total company contributions relating to these schemes were £45,400 (2019: £45,533).
The highest paid Director received remuneration of £70,500 (2019 - £65,000).

The value of the company's contributions paid to a defined contribution pension scheme in respect of the highest
paid Director amounted to £1,950 (2019 - £1,637).

The directors do not consider there to be any members of key management other than the directors themselves.
Consequently, key management compensation equates to directors remuneration plus employer's National
Insurance contributions for the directors, which is £47,754 (2019 - £34,217).

OPERATING PROFIT

The operating profit is stated after charging:

2020 2019

£ £
Depreciation of owned assets : 239,793 231,021
Depreciation of assets held under finance lease and hire purchase contracts 195,840 188,389
Amortisation of intangible assets, including goodwill 131,453 121,603
Research & development expense 265,341 325,333
Profit/loss on sale of assets (18,132) (30,042)
Auditors remuneration 14,600 16,480
Accountancy 5,225 5,004
Fees payable to the Company's auditors for other services - -
INTEREST PAYABLE AND SIMILAR EXPENSES

2020 2019

£ £

Bank loan interest 12,549 27,430
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REEDBUT GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 30 JUNE 2020

TAXATION

Analysis of the tax charge/(credit)
The tax charge/(credit) on the profit for the year was as follows:

2020
£
Current tax:
UK corporation tax -
Deferred tax 25,745
Tax on profit 25,745

Reconciliation of total tax charge/(credit) included in profit and loss

2019
" £

(70,787)

51,857

(18,930)

The tax assessed for the year is lower than the standard rate of corporation tax in the UK. The difference

explained below:

2020
£

Profit before tax 226,977
Profit multiplied by the standard rate of corporation tax in the UK of 19%
(2019 -19%) : 43,126
Effects of:
Expenses not deductible for tax purposes 6,872
Capital allowances in excess of depreciation -
Depreciation in excess of capital allowances 8,349
Utilisation of tax losses -
Adjustments to tax charge in respect of previous periods -
development tax credit
Changes in provisions -
Profit or loss on disposal of fixed assets (3,445)
Research and development enhanced deduction (65,539)
Deposit account interest -
Tax balance -
Movement in deferred tax 25,745
Losses carried forward 10,637
Total tax charge/(credit) 25,745
DIVIDENDS

2020

£

Ordinary A shares of £0.10 each
Interim 162,882
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2019
£
177,110

33,651
11,807
(34,424)

1,196
79,230

(4,199)
(5,708)

(80,357)
(1,196)

- (18,930)

(18,930)

2019

251,355

continued...
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REEDBUT GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED 30 JUNE 2020

INTANGIBLE FIXED ASSETS

Goodwill
£
COST
At 1 July 2019 2,380,758
Additions 98,499
At 30 June 2020 2,479,257
AMORTISATION
At 1 July 2019 1,286,331
Amortisation for year 131,453
At 30 June 2020 1,417,784
NET BOOK VALUE
At 30 June 2020 1,061,473
At 30 June 2019 1,094,427
TANGIBLE FIXED ASSETS
Fixtures
Plant and and Motor Computer
machinery fittings vehicles equipment Totals
£ £ £ £ £

COST
At 1 July 2019 3,286,443 266,499 386,163 275,591 4,214,696
Additions 318,753 44,349 119,225 6,034 488,361
Disposals (4,052) - (66,992) - (71,044)
At 30 June 2020 3,601,144 310,848 438,396 281,625 4,632,013
DEPRECIATION -
At 1 July 2019 2,276,105 167,027 192,301 229,861 2,865,294
Charge for year 282,936 28,267 102,662 21,768 435,633
Eliminated on disposal (127) - (66,992) - (67,119)
At 30 June 2020 2,558,914 195,294 227,971 251,629 3,233,808
NET BOOK VALUE
At 30 June 2020 1,042,230 115,554 210,425 29,996 1,398,205
At 30 June 2019 1,010,338 99,472 193,862 45,730 1,349,402

The net book value of assets under finance leases or hire purchase contracts, included above, are as follows.

Plant and machinery
Motor vehicles
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2020 2019
£ £
330,470 565,594
189,580 183,482
520,051 749,074
continued...
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REEDBUT GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 30 JUNE 2020

STOCKS
2020 2019
‘ £ £
Finished goods 487,926 409,836

The cost of stocks recognised as an expense in the year amounted to £6,948,038 (2019 - £7,256,865).
Stocks are stated after provision for impairment of £27,339 (2019 - £7,579).

DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2020 2019
£ £
Trade debtors 1,831,263 2,389,804
Other debtors 2,236 80,482
Reedbut Holdings Limited 374,640 321,072
Tax - 70,787
Prepayments and accrued income 293,389 379,097

2,501,528 3,241,242

Trade debtors are stated after provisions for impairment of £8,224 (2019 - £Nil).

The intercompany debt due from parent company Reedbut Holdings Limited is unlikely to be repaid within a

year.

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2020 2019
. £ £
Hire purchase contracts (see note 18) 127,545 179,552
Trade creditors 2,174,039 2,366,638
Social security and other taxes 394,929 134,656
Other creditors 167,717 28,704
Accruals and deferred income 232,861 96,940
3,097,091 2,806,490
CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE
YEAR
2020 2019
£ £
Hire purchase contracts (see note 18) ‘ 206,282 258,079
LEASING AGREEMENTS
Minimum lease payments under hire purchase fall due as follows:
2020 2019
£ £
Net obligations repayable:
Within one year 127,545 179,552
Between one and five years . 206,282 258,079

333,827 437,631
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REEDBUT GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED 30 JUNE 2020

SECURED DEBTS

Finance lease liabilities are secured against the assets to which they relate.

FINANCIAL INSTRUMENTS

Financial assets

Financial assets that are debt instruments measured at amortised cost

Financial liabilities

Financial liabilities measured at amortised cost

Financial assets measured at amortised cost comprise trade debtors and other debtors.

Financial liabilities measured at amortised cost comprise trade creditors and other creditors.

PROVISIONS FOR LIABILITIES

Deferred tax

Balance at 1 July 2019
Provided during year

Balance at 30 June 2020

CALLED UP SHARE CAPITAL
Allotted, issued and fully paid:
Number: Class:-

12,041 Ordinary A

12,041 Ordinary B

5,403 Otdinary D

400 Ordinary C
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Nominal
value:
£0.10
£0.10
£0.10
£0.10

2020 2019
£ £
1,833,499 2,791,357
1,833,499 2,791,357
(2,341,756) (2,832,973)
(2,341,756) (2,832,973)
2020 2019
£ £
135,398 109,653
Deferred
tax
£
109,653
25,745
135,398
2020 2019
£ £
1,205 1,205
1,205 1,205
539 539
40 40
2,989 2,989
continued...
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REEDBUT GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 30 JUNE 2020

CALLED UP SHARE CAPITAL - continued

All shareholders are entitled to one vote per share. All shares have attached to them full dividend and capital
distribution (including on winding up) rights.

Other Reserves

The Share Premium reserve represents amounts received above par value on issue of ordinary shares. The
Capital Redemption reserve is the nominal value of shares previously repurchased.

The Share Option reserve is the cumulative total of current and prior year share option charges, which

will be transferred to the profit and loss account on exercise of the options.

The Merger reserve is the difference between the net book value and the fair value of the net assets acquired on
hive up of the trade of subsidiaries. The Merger reserve is transferred to the profit and loss account as
amortisation is charged-on the Goodwill arising on the hive up of the trade of subsidiaries.

PENSION COMMITMENTS

The company operates a defined contribution pension scheme. The pension cost charge for the year represents
contributions payable by the company to the scheme and amounted to £92,986 (2019 - £83,337).

Contributions totalling £10,063 (2019 - £9,454) were payable to the scheme at the end of the year and are
included in creditors.

COMMITMENTS UNDER OPERATING LEASES

At 30 June 2020 the Company had future minimum lease payments under non-cancellable operating leases as
follows:

2020 2019

£ £ :
Not later than 1 year 519,676 519,676
Later than 1 year and not later than 5 years 1,963,430 2,038,636
Later than 5 years 50,661 496,555

2,533,767 3,054,867

The amount of non-cancellable operating lease payments recognised as an expense in the year was £528,168
(2019 - £528,168).
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REEDBUT GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 30 JUNE 2020

RELATED PARTY DISCLOSURES
During the year the company made the following related party transactions:

A Donnelly-Mitchell (Director)
The company repaid amounts owing to A Donnelly-Mitchell totalling £2,000 (2019 - £3 ,000). At the balance
sheet date the amount due to A Donnelly-Mitchell was £nil (2019 - £2,000).

J Jeffrey (Director)
The company repaid amounts owing to J Jeffrey totalling £2,250 (2019 - £3,000). At the balance sheet date the
amount due to J Jeffrey was £15,000 (2019 - £17,250). -

K Hearn

(Director)

The company repaid amounts owing to K Hearn amounting to £nil (2019 - £5,400). At the balance sheet date the
amount due to K Hearn was £nil (2019 - £nil).

P Neave

(Director)
The company repaid amounts owing to P Neave totalling £nil (2019 - £19,050). At the balance sheet date the

amount due to P Neave was £nil (2019 - £nil).

T Green & M Clarke

(Directors)

During the year the company paid these directors £nil (2019 - £26,040) in rent. At the balance sheet date the
amount due to these directors was £nil (2019 - £nil).

The amount repaid by M Clarke in the year was £nil (advanced in 2019 - £264,177) and the amount due from M
Clarke at the balance sheet date was £nil (2019 - £nil).

YSF Europe Limited

(T Green is a director of YSF Europe Limited)

During the year, The Reedbut Group Limited made sales to YSF Europe Limited amounting to £11,960 (2019 -
£2,114) and made purchases amounting to £6,705 (2019 - £5,412). At the balance sheet date the amount due
(to)/from YSF Europe Limited was £4,710 (2019 - £1,298).

Amounts due to Directors are shown within other creditors.

The total dividends to directors was £162,882 (2019 - £251,355).

ULTIMATE CONTROLLING PARTY

The ultimate controlling parties are T I Green and E J Green by virtue of their controlling interest in Reedbut
Holdings Limited.

As at the year end the company was owed £374,640 (2019 - £321,072) from Reedbut Holdings Limited.
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