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ADVANCED ELECTRONICS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2021

Introduction

The Directors present their Strategic Report for the year ended 31 March 2021 as follows:

Business review and future developments

The Company designs, manufactures and distributes electronic life safety equipment particularly associated with
fire detection. Focus is on production of high-quality products that are valued for their functionality and reliability.
Whilst the Company has an established product range it continues to undertake significant research and
development activities. The Directors regard R&D investment as necessary for the continuing success of the
company in the medium to long term.

The Company achieved an increased level of revenue in the year, up 17.2% to £30,983,014 (2020:
£26,434,043), with particularly strong growth in the UK and the Middle East. Profit before tax increased by 47.0%
to £10,407,977 (2020: £7,078,589). The Company finished the year with net assets of £18,284,868 (2020:
£13,145,091) and a positive cash balance. The Directors expect the current level and type of activity will continue

for the foreseeable future.

Going concemrn

The financial statements have been prepared on a going concern basis. in adopting the going concern basis the
Directors have considered the Company's business activities, together with the main trends and factors likely to
affect its future development, performance and position, and the financial position of the Company as at 31
March 2021 and at the approval date of these financial statements, its cash flows, liquidity position and
borrowing facilities. The Directors have prepared forecasts up to 30 September 2022, and these forecasts show
that the Company is expected to remain profitable and even in a severe but plausible downside scenarios the
Company is still able to meet its debts as they fall due.

The Directors have a high level of confidence that despite the current economic uncertainty and the ongoing
COVID-19 pandemic the Company has access to the necessary liquid resources to meet its liabilities as they fall
due and will be able to sustain its business model, strategy and operations and remain solvent for the
foreseeable future even in the event of the severe but plausible downside scenarios. Thus, the Directors believe
- -there is no-material uncertainty in the use of the going concern assumption.

Principal risks and uncertainties

Competitive pressure

Competitive pressure in all the Company's markets is a continuing risk for the Company, which could result in
the loss of sales to key competitors. The Company manages this risk by providing value added services and
product differentiation to its customers, having fast response times not only in supplying products but in handling
all customer queries and by maintaining strong relationships with customers.

Foreign exchange
A proportion of the Company's sales outside of the UK are made in US Dollar, Euro and Australian dollar and

therefore the company is exposed to the movement in the Pound Sterling exchange rate. Natural hedging exists
in respect of purchases in Euro and US Dollar and where necessary the company takes out forward contracts to
manage this risk.

Interest rate
The Company is self-financed by internally generated funds and has no third party debt. It therefore has no

interest rate exposure.
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ADVANCED ELECTRONICS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

Financial key performance indicators

The Company’s directors believe that further key performance indicators for the Company, other than those
discussed in the business review, are not necessary or appropriate for an understanding of the development,
performance or position of the business.

Financial risk management

Details of the financial risk management objectives and policies, as well as details of exposure to foreign
currency risk, interest rate risk, credit risk, and liquidity risk, can be found in Note 27 to the Halma plc group
financial statements. These can be obtained as disclosed in Note 31.

Directors' statement of compliance with duty to promote the success of the Company

The Companies (Miscellaneous Reporting) Regulations 2018 require that Directors explain how they have had
regard to the matters set out in section 172(1) (a) to (f) (S.172(1)) of the Companies Act 2006 when performing
their duty to promote the success of the Company. Throughout the year, while discharging their S.172(1) duty,
the Directors have acted in a way that they considered, in good faith, would be most likely to promote the
success of the Company for the benefit of shareholders, and in doing so had regard, amongst other matters, to:

- the likely consequences of any decision in the long term.

- the need to foster the Company's business relationships with suppliers, customers and others.

- the impact of the Company's operations on the community and the environment.

- the desirability of the Company maintaining a reputation for high standards of business conduct.
- the need to act fairly between members of the Company.

The Directors also considered the interests of a wider set of stakeholders including its fellow Halma group
subsidiary undertakings and business partners. The section below sets out the Company’s stakeholders, the key
issues the Directors considered relevant, and the engagement methods of Directors and responses during the

year.

Our people
Developing and attracting high quality talent is a key driver of our success. We strive to build leadership teams

which are diverse, effective, and engaged. Our employees are a key resource, dedicated to creating, selling and
supporting our products and services. We engage with employees through regular meetings and an annual
engagement survey.

Customers _
Our customers play an essential role in ensuring the sustainability of the Company. By delivering our praducts

and services to the end market where they serve to protect and improve the quality of life, they play a pivotal role
in the fulfilment of our purpose.

Suppliers :
Developing strong relationships with our suppliers is key to the operational success of our businesses and

ensures that we have agility to develop new and market competitive solutions to meet our customers' needs.

Society & Community
We have a duty to conduct business in a responsible and sustainable way that aligns with our purpose and

values and supports the communities in which we operate.
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ADVANCED ELECTRONICS LIMITED

STRATEGIC REPORT (CONTINUED)
. FOR THE YEAR ENDED 31 MARCH 2021

i 4q. 4 )
This report was approved by the boardon 2+ 4+ 72 21

P C Browitt
Director

and signed on its behalf.
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ADVANCED ELECTRONICS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2021

The directors present their annual report and the audited financial statements for the year ended 31 March 2021.

Directors' responsibilities statement

The directors are responsible for preparing responsible for preparing the annual report and the financial
statements in accordance with applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 101 ‘Reduced Disclosure Framework’. Under company law, directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the Company and
of the profit or loss of the Company for that period,

In preparing these financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;

. make judgements and accounting estimates that are reasonable and prudent;

. state whether applicable United Kingdom Accounting Standards, comrpising FRS 101, have beéen
followed, subject to any material departures disclosed and explained in the financial statements; and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Company will continue in business.

The directors are also responsible for keeping adequate accounting records that are sufficient to show and
explain the Company’s transactions and disclose with reasonable accuracy at any time the financial position of
the Company and to enable them to ensure that the financial statements comply with the Companies Act 2006.
They are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for
the prevention and detection of fraud and other irregularities.

Results and dividends
The profit for the year, after taxation, amounted to £10,639,777 (2020: £5,659,103).

An interim dividend of £5,500,000 (2020: £5,250,000) on ordinary shares was paid during the period. The
directors do not propose the payment of a final dividend (2020: £NIL).

Due to the COVID-19 pandemic, we were unable to perform stock counts as at 31 March 2020 and therefore we
are unable to conclude that inventory held as at 31 March 2020 is correctly stated. Since closing inventories
enter into the determination of 'Costs of sales', we were unable to determine whether adjustments might have
been necessary in respect of the profit for the prior year reported in the statement of comprehensive income.

Directors
The directors who served during the year, and to the date of this report, were:

C L Lombard (appointed 1 April 2021)

F C Bartlett (appointed 16 August 2021)
P Bell (resigned 1 October 2020)

P C Browitt

S M Brown (resigned 1 April 2021)

J S Leiserach (resigned 11 March 2021)
B C Moody

G Craig (appointed 1 April 2020)
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ADVANCED ELECTRONICS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

Environmental matters

The Halma plc group recognises the importance of its environmental responsibilities, monitors its impact on the
environment, and designs and implements policies to reduce any damage that might be caused by the group’s
activities. The Company operates in accordance with group policies, which are described in the group’s Annual
Report, which does not form part of this report. These statements can be obtained as disclosed in Note 31
below. Initiatives designed to minimise the Company’s impact on the environment include safe disposal of
manufacturing waste, recycling and reducing energy consumption.

Engagement with employees

The Company places considerable value on the involvement of its employees and has continued to keep them
informed on matters affecting them as employees and on the various factors affecting the performance of the
Company. This is achieved through formal and informal meetings.

Disabled employees

Applications for employment by disabled persons are always fully considered, bearing in mind the abilities of the
applicant concerned. In the event any member of staff became disabled, every effort would be made to ensure
that their employment with the Company continued and the appropriate training would be arranged. it is the
policy of the Company that the training, career development and promotion of disabled persons should, as far as

possible, be identical to that of other employees.

Matters covered in the strategic report

The directors' statement on going concern, future developments, financial risk management and compliance with
duty to promote the success of the company is included in the Strategic Report.

Disclosure of information to auditors

Each of the persons who are directors at the time when this Directors' report is approved has confirmed that:

° so far as the director is aware, there is no relevant audit information of which the Company's auditors are
unaware, and
. the director has taken all the steps that ought to have been taken as a director in order to be aware of any

relevant audit information and to establish that the Company’s auditors are aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the Companies
Act 2006.

Independent auditors

The auditors, PricewaterhouseCoopers LLP, will be proposed for reappointment in accordance with section 485
of the Companies Act 2006.
Qa, 4. o2

This report was approved by the board on and signed on its behalf.

i oeet

P C Browitt
Director
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ADVANCED ELECTRONICS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ADVANCED ELECTRONICS LIMITED

Report on the audit of the financial statements

Qualified opinion

In our opinion, except for the possible effects of the matter described in the Basis for qualified opinion paragraph
below, Advanced Electronics Limited's financial statements:

. give a true and fair view of the state of the company’s affairs as at 31 March 2021 and of its profit for
the year then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting

Practice (United Kingdom Accounting Standards, comprising FRS 101 "Reduced Disclosure
Framework", and applicable law); and
. have been prepared in accordance with the requirements of the Companies Act 20086.

We have audited the financial statements, included within the Annual Report and Financial Statements (the
“Annual Report”), which comprise: the balance sheet as at 31 March 2021; the statement of comprehensive
income and the statement of changes in equity for the year then ended; and the notes to the financial
statements, which include a description of the significant accounting policies.

Basis for qualified opinion

Our opinion on the financial statements for the year ended 31 March 2020 was qualified because we were
unable to observe the counting of stocks on the balance sheet as at 31 March 2020 due to the Covid-19
pandemic, or to perform alternative testing over this, and were therefore unable to obtain sufficient appropriate
audit evidence over closing inventory as at 31 March 2020. We have therefore not obtained sufficient appropriate
audit evidence over opening stocks as at 1 April 2020. Since opening stocks enter into the determination of 'cost
of sales', we were therefore also unable to determine whether adjustments might have been necessary in
respect of the profit for the year reported in the statement of comprehensive income and in the statement of
changes in equity. As a result, our opinion on the profit for the year reported in the statement of comprehensive
income and in the statement of changes in equity is qualified in respect of the possible effect of this matter on
cost of sales. Our opinion on the financial statements is also qualified because of the possible effects of this
matter on the comparability of the current period’s figures and the corresponding figures.

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and
applicable law. Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the
audit of the financial statements section of our report. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our qualified opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements.

Conclusions relating to going concern

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to
the company'’s ability to continue as a going concern.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.
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ADVANCED ELECTRONICS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ADVANCED ELECTRONICS LIMITED

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements
and our auditors’ report thereon. The directors are responsible for the other information. Our opinion on the
financial statements does not cover the other information and, accordingly, we do not express an audit opinion
or, except to the extent otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent
material inconsistency or material misstatement, we are required to perform procedures to conclude whether
there is a material misstatement of the financial statements or a material misstatement of the other information.
If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report based on these responsibilities.

With respect to the Strategic Report and Dlrectors Report, we also considered whether the disclosures requwed
by the UK Companies Act 2006 have been included.

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to report
certain opinions and matters as described below.

Strategic Report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic
Report and Directors’ Report for the year ended 31 March 2021 is consistent with the financial statements and
has been prepared in accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we did not identify any material misstatements in the Strategic Report and Directors’ Report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Directors’ responsibilities statement, the directors are responsible for the
preparation of the financial statements in accordance with the applicable framework and for being satisfied that
they give a true and fair view. The directors are also responsible for such internal control as they determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.
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ADVANCED ELECTRONICS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ADVANCED ELECTRONICS LIMITED

Auditors’ responsibilities for the audit of the financial statements :

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud, is
detailed below.

Based on our understanding of the company and industry, we identified that the principal risks of non-compliance
with laws and regulations related to UK tax legislation as well as compliance with Companies Act 2008, and we
considered the extent to which non-compliance might have a material effect on the financial statements. We
evaluated management's incentives and opportunities for fraudulent manipulation of the financial statements
(including the risk of override of controls), and determined that the principal risks were related to fraudulent
journal entries, designed to manipulate the financial performance and/or position of the company and
management bias in accounting estimates. Audit procedures performed by the engagement team included:

. Inquiry with management in respect of potential non-compliance with laws and regulations;

o Reviewing minutes of meetings of those charged with governance;

. Reviewing financial statement disclosures and testing to supporting documentation;

. Testing journal entries meeting specific risk criteria, challenging assumptions and judgements in

significant accounting estimates for indications of management bias and evaluating the business rationale
of any significant transactions outside the normal course of business; and '

. Designing audit procedures to incorporate unpredictability around the nature, timing or extent of our
testing.

There are inherent limitations’in the audit procedures described-above. We-are-less-likely to become aware.of.
instances of non-compliance with laws and regulations that are not closely related to events and transactions
reflected in the financial statements. Also, the risk of not detecting a material misstatement due to fraud is higher
than the risk of not detecting one resulting from error, as fraud may involve deliberate concealment by, for
example, forgery or intentional misrepresentations, or through collusion.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's
website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving
these opinions, accept or assume responsibility for any other purpose or to any other person to whom this report
is shown or into whose hands it may come save where expressly agreed by our prior consent in writing.
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ADVANCED ELECTRONICS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ADVANCED ELECTRONICS LIMITED

Other required reporting

Companies Act 2006 exception reporting '

In respect solely of the limitation on our work relating to opening stocks, described in the Basis for qualified

opinion paragraph above: )

e we have not obtained all the information and explanations that we considered necessary for the purpose of
our audit; and

¢ we were unable to determine whether adequate accounting records have been kept by the company.

Under the Companies Act 2006 we are also required to report to you if, in our opinion:

o returns adequate for our audit have not been received from branches not visited by us; or

o certain disclosures of directors’ remuneration specified by law are not made; or

¢ the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

£/

Mark Dawson (Senior Statutory Auditor)

for and on behalf of
PricewaterhouseCoopers LLP

Chartered Accountants and Statutory Auditors
Newcastle Upon Tyne

29 September 2021
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ADVANCED ELECTRONICS LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2021

2021 2020
Note £ £
Revenue 4 30,983,014 26,434,043
Cost of sales (17,594,961) (17,079,844)
Gross profit 13,388,053 9,354,199
Distribution costs (330,040) (269,178)
Administrative expenses (2,695,790) (2,127,484)
Other operating income 5 67,304 79,198
Fair value movements on financial instruments (13,847) 15,110
Operating profit 6 10,415,680 7,057,845
Interest receivable and similar income 10 42,127 80,729
Interest payable and similar expenses 11 (49,830) (53,985)
Profit before tax 10,407,977 7,078,589
Tax on profit 12 231,800 (1,419,486)
Profit and total comprehensive income for the financial year 10,639,777 5,659,103

There were no recognised gains and losses for 2021 or 2020 other than those included in the statement of
comprehensive income.

The notes on pages 14 to 38 form part of these financial statements.

All amounts relate to continuing operations.
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ADVANCED ELECTRONICS LIMITED
REGISTERED NUMBER: 03750100

BALANCE SHEET

AS AT 31 MARCH 2021

Fixed assets

Iintangible assets
Tangible assets
Investments

Current assets

Stocks
Debtors: amounts falling due within one year
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Provisions for liabilities

Deferred taxation
Other provisions

Net assets

Note

14
15
16

17

19

20

21

24
25

2021

£

1,782,876

4,406,578

3

6,189,457
2,394,582
16,461,917
1,280,130
20,136,629
(5,458,699)

14,677,930

20,867,387

© (1,883,600)

18,983,787
(333,000)
(365,919)

(698,919)

18,284,868

2020
£
1,637,396
4,845,649
3
6,483,048
1,617,204
12,535,723
301,114
14,454,041
(4,919,115)
9,534,926
16,017,974
(2,187,669)
13,830,305
(345,586)
(339,628)
(685,214)

13,145,091
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ADVANCED ELECTRONICS LIMITED
REGISTERED NUMBER: 03750100

BALANCE SHEET (CONTINUED)
AS AT 31 MARCH 2021

2021
Note £

Capital and reserves
" Called up share capital 26 813,719
Share premium account - 28 613,064
Profit and loss account 16,858,085
Total shareholder's funds 18,284,868

2020

813,719
613,064
11,718,308

13,145,091

The financial statements were approved and authorised for issue. by the board and were signed on its behalf on

2a.9. 2o 2\

Pl s

P C Browitt B C Moody
Director Director

The notes on pages 14 to 38 form part of these financial statements.
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ADVANCED ELECTRONICS LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2021

At 1 April 2020

Profit for the year
Dividends paid

At 31 March 2021

Profit and
loss account Total equity
£ £

11,718,308 13,145,091

10,639,777 10,639,777
(5,500,000) (5,500,000)

Share

Called up premium
share capital account’
£ £

813,719 613,064
813,719 613,064

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2020

16,858,085 18,284,868

At 1 April 2019

Impact of change in accounting policy - -

At 1 April 2019 (adjusted balance)

Profit for the year
Dividends paid

At 31 March 2020

Share
Called up premium Profit and

share capital account loss account Total equity
£ £ £ £

813,719 613,064 11,374,422 12,801,205
(65,217) (65,217)

813,719 613,064 11,309,205 12,735,988

- - 5,659,103 5,659,103
- - (5,250,000) (5,250,000)

813,719 ' 613,064 11,718,308 ' 13,1&5,091

The notes on pages 14 to 38 form part of these financial statements.
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ADVANCED ELECTRONICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

General information

Advanced Electronics Limited is a private company limited by shares incorporated and domiciled in
England, the United Kingdom, under the Companies Act 2006. The Company is itself a subsidiary
company and is exempt from the requirement to prepare group financial statements by virtue of section
400 of the Companies Act 2006 because it is included in the group financial statements of Halma plc. The
group financial statements of Halma plc can be obtained as set out in note 31. These financial statements
therefore present information about the company as an individual undertaking and about its group.

Accounting policies

2.1 Basis of preparation of financial statements

The Company meets the definition of a qualifying entity under Financial reporting Standard (FRS 101)
‘Reduced Disclosure Framework' issued by the Financial Reporting Council.

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 101
'Reduced Disclosure Framework' and the Companies Act 2006.

The preparation of financia| statements in compliance with FRS 101 requires the use of certain
critical accounting estimates. It also requires management to exercise judgement in applying the
Company's accounting policies (see note 3).

New standards and interpretations not yet applied and new standards applied for the first time are
disclosed on page 158 of the consolidated financial statements of the uitimate parent company.
These statements can be obtained as disclosed in note 31 below.

There was no material impact from new standards in these financial statements.

The following principal accounting policies have been applied:
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ADVANCED ELECTRONICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

2. Accournting policles (continued)

2.2 Financial reporting standard 101 - reduced disclosure exemptions

The Company has taken advantage of the following disclosure exemptions under FRS 101:

the requirements of paragraphs 45(b) and 46-52 of IFRS 2 Share based payment
the requirements of IFRS 7 Financial Instruments: Disclosures
the requirements of paragraphs 91-99 of IFRS 13 Fair Value Measurement

the requirements of the second sentence of paragraph 110 and paragraphs 113(a), 114, 115,
118, 119(a) to (c), 120 to 127 and 129 of IFRS 15 Revenue from Contracts with Customers

the requirements of paragraph 52, the second sentence of paragraph 89, and paragraphs 90,
91 and 93 of IFRS 16 Leases. The requirements of paragraph 58 of IFRS 16, provided that the
disclosure of details in indebtedness relating to amounts payable after 5 years required by
company law is presented separately for lease liabilities and other liabilities, and in total

the requirement in paragraph 38 of 1AS 1 'Presentation of Financial Statements' to present
comparative information in respect of:

- paragraph 79(a)(iv) of IAS 1;
- paragraph 73(e) of IAS 16 Property, Plant and Equipment;
- paragraph 118(e) of IAS 38 Intangible Assets;

the requirements of paragraphs 10(d), 10(f), 16, 38A, 38B, 38C, 38D, 40A, 40B, 40C, 400D,
111 and 134-136 of IAS 1 Presentation of Financial Statements

the requirements of IAS 7 Statement of Cash Flows

the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors

the requirements of paragraph 17 and 18A of IAS 24 Related Party Disclosures

the requirements in |IAS 24 Related Party Disclosures to disclose related party transactions
entered into between two or more members of a group, provided that any subsidiary which is a
party to the transaction is wholly owned by such a member

the requirements of paragraphs 130(f)(ii), 130(f)(iii), 134(d)-134(f) and 135(c)-135(e) of IAS 36
Impairment of Assets.
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ADVANCED ELECTRONICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

2.

Accounting policies (continued)

23

24

Going concern

The financial statements have been prepared on a going concern basis. In" adopting the .going
concern basis the Directors have considered the Company's business activities, together with the
main trends and factors likely to affect its future development, performance and position, and the
financial position of the Company as at 31 March 2021 and at the approval date of these financial
statements, its cash flows, liquidity position and borrowing facilities. The Directors have prepared
forecasts up to 30 September 2022, and these forecasts show that the Company is expected to
remain profitable and even in a severe but plausible downside scenarios the Company is still able to
meet its debts as they fall due.

The Directors have a high level of confidence that despite the current economic uncertainty and the
ongoing COVID-19 pandemic the Company has access to the necessary liquid resources to meet its
liabilities as they fall due and will be able to sustain its business model, strategy and operations and
remain solvent for the foreseeable future even in the event of the severe but plausible downside
scenarios. Thus, the Directors believe there is no material uncertainty in the use of the going concern
assumption.

Foreign currency translation
Functional and presentation currency
The Company’s functional and presentational currency is GBP.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured ‘at fair value are measured using the exchange rate

when fair value was determined.

Foreign exchange gains and losses resuiting from the seftlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in profit or loss except when deferred in other comprehensive income as

qualifying cash flow hedges.
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Accounting policies (continued)

2.5 Revenue

26

27

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Sale of goods

Revenue from the sale of goods is recognised on the satisfaction of performance obligations, such as
the transfer of a promised good, identified in the contract between the Company and the customer.

A receivable is recognised when the goods are delivered as this is the point in time that the
consideration is unconditional because only the passage of time is required before the payment is
due.

Contract liabilities

In some instances, the Company receives payments for customers based on a billing schedule, as
established in the contract, which may not match with the pattern of performance under the contract.
In this instance, a contract liability may be recognised depending on the phasing of payment in
relation to performance.

Leases
The Company as a lessee

The Company assesses whether a contract is or contains a lease, at inception of a contract. The
Company recognises a right-of-use asset and a corresponding lease liability with respect to all lease
agreements in which it is the lessee, except for shori-term leases (defined as leases with a lease
term of 12 months or less) and leases of low value assets. For these leases, the Company
recognises the lease payments as an operating expense on a straight-line basis over the term of the
lease unless another systematic basis is more representative of the time pattern in which economic
benefits from the leased asset are consumed.

The lease liability is initially measured at the present value of the lease payments that are not paid at
the commencement date, discounted by using the rate implicit in the lease. If this rate cannot be
readily determined, the Company uses its incremental borrowing rate.

Lease payments included in the measurement of the lease liability comprise:

J fixed lease payments (including in-substance fixed payments), less any lease incentives.

The lease liability is included in 'Creditors’ on the Balance sheet.

The lease liability is subsequently measured by increasing the carrying amount to reflect interest on
the lease liability (using the effective interest method) and by reducing the carrying amount to reflect

the lease payments made.

The Company remeasures the lease liability (and makes a corresponding adjustment to the related
right-of-use asset) whenever:
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2,

Accounting policies (continued)

2.7 Leases (continued)

28

29

. the lease term has changed or there is a change in the assessment of exercise of a purchase
option, in which case the lease liability is remeasured by discounting the revised discount rate.
. a lease contract is modified and the lease modification is not accounted for as a separate

lease, in which case the lease liability is remeasured by discounting the revised lease
payments using a revised discount rate.

The right-of-use assets comprise the initial measurement of the corresponding lease liability, lease
payments made at or before the commencement day and any initial direct costs. They are
subsequently measured at cost less accumulated depreciation and impairment losses.

Whenever the Company incurs an obligation for costs to dismantle and remove a leased asset,
restore the site on which it is located or restore the underlying asset to the condition required by the
terms and conditions of the lease, a provision is recognised and measured under IAS 37. The costs
are included in the related right-of-use asset, unless those costs are incurred to produce inventories.

Right-of-use assets are depreciated over the shorter period of lease term and useful life of the
underlying asset. If a lease transfers ownership of the underlying asset or the cost of the right-of-use
asset reflects that the Company expects to exercise a purchase option, the related right-of-use asset
is depreciated over the useful life of the underlying asset. The depreciation starts at the

commencement date of the iease.
The right-of-use assets are included in ‘'Tangible Fixed Assets' in the Balance sheet.

The Company applies IAS 36 to determine whether a right-of-use asset is impaired and accounts for
any identified impairment loss as described in note 2.15.

As a practical expedient, IFRS 16 permits a lessee not to separate non-lease components, and
instead account for any lease and associated non-lease components as a single arrangement. The
Company has used this practical expedient.

Interest income

interest income is recognised in profit or loss using the effective interest method.

Finance costs

Finance costs are charged to profit or loss over the term of the debt using the effective interest

method so that the amount charged is at a constant rate on the carrying amount. Issue costs are
initially recognised as a reduction in the proceeds of the associated capital instrument.
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2, Accounting policies (continued)

2.10 Pensions
Defined contribution pension plan

The Company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations.

The contributions are recognised as an expense in profit or loss when they fall due. Amounts not paid
are shown in accruals as a liability in the Balance sheet. The assets of the plan are held separately
from the Company in independently administered funds.

2.11 Share based payments

Where share options are awarded to employees, the fair value of the options at the date of grant is
charged to profit or loss over the vésting period. Non-market vesting conditions are taken into
account by adjusting the number of equity instruments expected to vest at each Balance sheet date
so that, ultimately, the cumulative amount recognised over the vesting period is based on the number
of options that eventually vest. Market vesting conditions are factored into the fair value of the options
granted. The cumulative expense is not adjusted for failure to achieve a market vesting condition.

The fair value of the award also takes into account non-vesting conditions. These are either factors
beyond the control of either party (such as a target based on an index) or factors which are within the
control of one or other of the parties (such as the Company keeping the scheme open or the
employee maintaining any contributions required by the scheme).

Where the terms and conditions of options are modified before they vest, the increase in the fair
value of the options, measured immediately before and after the modification, is also charged to profit
- orloss over.the remaining.vesting period.

Where equity instruments are granted to persons other than employees, profit or loss is charged with
fair value of goods and services received.
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2,

Accounting policies (continued)

2.12 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss
except that a charge attributable to an item of income and expense recognised as other
comprehensive income or to an item recognised directly in equity is also recognised in other
comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company
operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not

reversed by the balance sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

. Any deferred tax balances are reversed if and when ali conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanenit differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

2.13 Intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment
losses. N

At each reporting date the company assesses whether there is any indication of impairment. If such
indication exists, the recoverable amount of the asset is determined which is the higher of its fair
value less costs to sell and its value in use. An impairment loss is recognised where the carrying
amount exceeds the recoverable amount.

Amortisation is provided on the following bases:

Computer software - - 20% to 33% straight line
Development expenditure - 33% straight line
Trademarks - 20% to 33% straight line
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Accounting policies (continued)

2.14 Development costs
Research expenditure is written off in the financial year in which it is incurred.

Development expenditure is written off in the financial year in which it is incurred, unless it relates to
the development of a new or substantiaily improved product, is incurred after the technical feasibility
and economic viability of the product has been proven and the decision to complete the development
has been taken, and can be measured reliably. Such expenditure is recognised as an intangible
asset in the Balance sheet, initially at cost. After recognition, intangible assets are measured at cost
less any accumulated amortisation and any accumulated impairment losses.

Development expenditure assets are considered to have a finite useful life of three years.

2.15 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

At each reporting date the company assesses whether there is any indication of impairment. If such
indication exists, the recoverable amount of the asset is determined which is the higher of its fair
value less costs to seli and its value in use. An impairment loss is recognised where the carrying
amount exceeds the recoverable amount.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Freehold property - 2% straight line

Leasehold improvements - over the period of the lease straight line
Plant and machinery - 8% to 33% straight line

Right of use asset - over the period of the lease straight line

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in profit or loss.

2.16 Valuation of investments

Investments in subsidiaries are measured at cost less accumulated impairment.
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2

Accounting policies (continued)

2.17 Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on a first in, first out basis. Work
in progress and finished goods include labour and attributable overheads.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. The impairment loss is
recognised immediately in profit or loss.

2.18 Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

2.19 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penaity
on notice of not mare than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

2.20 Creditors

Creditors are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers.

Creditors are recognised initially at fair value and subsequently measured at amortised cost using the
effective interest method.

2.21 Provisions for liabilities

Provisions are made where an event has taken place that gives the Company a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.

Provisions are charged as an expense to profit or loss in the year that the Company becomes aware
of the obligation, and are measured at the best estimate at the Balance sheet date of the expenditure
required to settle the obligation, taking into account relevant risks and uncertainties.

When payments are eventually made, the cost is deducted from the provision carried in the Balance
sheet.

2.22 Financial instruments

The Company recognises financial instruments when it becomes a party to the contractual
arrangements of the instrument. Financial instruments are de-recognised when they are discharged
or when the contractual terms expire. The Company’s accounting policies in respect of financial
instruments transactions are explained below:

Page 22




ADVANCED ELECTRONICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

2.

Accounting policles (continued)

2.22 Financial instruments (continued)

Financial assets and financial liabilities are initially measured at fair value.

Financial assets

All recognised financial assets are subsequently measured in their entirety at either fair value or
amortised cost, depending on the classification of the financia! assets.

Fair value through profit or loss

All of the Company's financial assets are subsequently measured at fair value at the end of each
reporting period, with any fair value gains or losses being recognised in profit or loss to the extent
they are not part of a designated hedging relationship. The net gain or loss recognised in profit or
loss includes any dividend or interest earned on the financial asset.

Impairment of financial assets

The Company always recognises lifetime expected credit losses ("ECL") for trade receivables and
amounts due on contracts with customers. The ECL on these financial assets are estimated based
on the Company's historical credit loss experience, adjusted for factors that are specific to the
debtors, general economic conditions and an assessment of both the current as well as the forecast
direction of conditions at the reporting date, including time value of money where appropriate.
Lifetime ECL represents the ECL that will result from all possible default events over the expected life
of a financial instrument.

Financial liabilities

Fair value through profit or loss

Financial liabilities are classified as at fair value through profit or loss, when the financial liability is
held for trading, or is designated as at fair value through profit or loss. This designation may be made
if such designation eliminates or significantly reduces a measurement or recognition inconsistency
that would otherwise arise, or the financial liability forms part of a group of financial instruments which
is managed and its performance is evaluated on a fair value basis, or the financial liability forms part
of a contract containing one or more embedded derivatives, and IFRS 9 permits the entire combined
contract to be designated as at fair value through profit or loss. Any gains or losses arising on
changes in fair value are recognised in profit or loss to the extent that they are not part of a

designated hedging relationship.
At amortised cost

Financial liabilities which are neither contingent consideration of an acquirer in a business
combination, held for trading, nor designated as at fair value through profit or loss are subsequently
measured at amortised cost using the effective interest method. This is a method of calculating the
amortised cost of a financial liability and of aflocating interest expense over the relevant period. The
effective interest rate is the rate that exactly discounts estimated future cash payments through the
expected life of the financial liability, or where appropriate a shorter period, to the amortised cost of a

financial liability.
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Accounting policies (continued)

2.23 Dividends

Equity dividends are recognised when they become legally payable. interim equity dividends are
recognised when paid. Final equity dividends are recognised when approved by the shareholders at
an annual general meeting.

Judgements in applying accounting policies and key sources of estimation uncertainty

In the application of the Company's accounting policies, which are described in note 2 above, the directors
are required to make judgements, estimates and assumptions about the carrying amounts of assets and
liabilities that are not readily apparent from other sources. The estimates and associated assumptions are
based on historical experience and other factors that are considered to be relevant. Actual results may

differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future

periods.
Critical judgements in applying the company’s accounting policies

The following is the critical judgement that the directors have made in the process of applying the
Company's accounting policies and that have the most significant effect on the amounts recognised in

financial statements.

Capitalisation of internally generated development costs

In capitalising internal development costs the Company must make certain judgements about the
technical feasibility of a project and also the estimation of the future cash flows that product might
generate. These judgements could differ from the ultimate outcome and result in an adjustment that could

be material to the financial statements.

Key sources of estimation uncertainty

The key assumption concerning the future, and other key source of estimation uncertainty at the balance
sheet date, that have a significant risk of causing a material adjustment to the carrying amounts of assets
and liabilities within the next financial year, are discussed below.

Recoverability of trade receivables

In determining the recoverability of trade receivables the Company makes an estimation of the expected
future cash flows that will be received. Such estimates are based on the current knowledge and prior
experience in relation to each customer along with the outcome of the Company credit assessment
procedures. The COVID-19 pandemic has increased the level of estimation uncertainty as the impact on
countries and markets continues to be uncertain. The ultimate outcome may therefore differ from the
Company’s assessment and this could result in a material adjustment to the financial statements.
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Revenue

The whole of the revenue is attributable to the design, manufacture and distribution of electronic life safety

equipment particularly associated with fire detection.

Analysis of revenue by country of destination:

United Kingdom
Reést of Europe
Rest of the World

Other operating income

R&D expenditure credits

Operating profit

The operating profit is stated after charging/(crediting):

Research & development charged as an expense
Depreciation of tangible fixed assets (note 15)
Loss/(profit) on disposal of tangible fixed assets
Amortisation of intangible assets (note 14)
Impairment of intangible assets

Exchange differences

Staff costs (note 8)

Cost of stocks recognised as an expense

Including:
- write-down stocks to net realisable value

2021 2020
£ £
17,002,899 15,242,869
5,594,760 5,048,626
8,385,355 6,142,548
30,983,014 26,434,043
2021 2020
£ £
67,304 79,198
67,304 79,198
2021 2020
£ £
1,187,728 1,160,986
737,261 776,790
27,082 (370)
152,314 92,732
90,000 -
(67,354) 40,552
7,236,293 6,712,117
9,545,959 8,736,989
23,311 141,987
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Auditors' remuneration

2021 2020
£ £
Fees payable to the Company's auditor for the audit of the Company's
annual financial statements 27,943 25,403
Employees
Staff costs, including directors' remuneration, were as follows:
2021 2020
£ £

6,318,707 5,823,235 -
668,337 555,018
249,249 333,864

Wages and salaries
Social security costs
Cost of defined contribution scheme

7,236,293 6,712,117

As at 31 March 2021 there were contributions totalling £46,629 in respect of the current reporting period
that had not been paid over to the defined contribution scheme (2020: £47,199).

In addition to the wages and salaries above, the Company incurred costs of £29,800 (2020: £nil) in
severance pay.

The average monthly number.of employees, including the directors, during the year was as follows:

2021 2020

No. No.

Production 129 129
Sales 26 27
Admin 11 12
Other 5 4

171 172
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10.

1.

Directors' remuneration

2021 2020

£ £

Directors' emoluments 898,590 519,464
Amounts receivable under long-term incentive schemes 56,466 91,489
Company contributions to defined contribution pension schemes 43,914 58,665

998,970 669,618

During the year retirement benefits were accruing to 5 directors (2020 - 6) in respect of defined
contribution pension schemes.

The highest paid director received emoluments of £275,434 (2020 - £257,256).

The value of the company’s contributions paid to a defined contribution pension scheme in respect of the
highest paid director amounted to £13,561 (2020 - £13,926).

During the year, share awards over shares in Halma plc, the ultimate parent company, vested to 1
director (2020: 2) and no former directors (2020: one). Share awards represent remuneration for
qualifying services to the company.

2,541 (2020: 2,641) share awards vested to the highest paid director.

One (2020: one) director was remunerated by another group company.

Interest receivable and similar income

2021 2020

£ £

Interest receivable from group companies 42,075 80,328
52 401

Bank interest receivable

42,127 80,729

Interest payable and similar expenses

2021 2020
£ - £
Interest on lease liabilities 47,684 53,985
Other interest payable 2,146 -

49,830 53,985
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12.

Taxation

Corporation tax

Current tax on profits for the year
Adjustments in respect of previous periods

Total current tax

Deferred tax

Origination and reversal of timing differences
Changes to tax rates
Adjustments in respect of prévious periods

Total deferred tax

Taxation on profit

2021 2020

£ £

. 1,254,782
(219,214) 46,589
(219,214) 1,301,371
26,768 65,534

- 24,395
(39,354) 28,186
(12,586) 118,115
(231,800) 1,419,486
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12.

13.

Taxation (continued)

Factors affecting tax charge for the period

The tax assessed for the year is lower than (2020 - higher than) the standard rate of corporation tax in
the UK of 19% (2020 - 19%). The differences are explained below:

2021 2020
£ £

Profit before tax 10,407,977 7,078,589
Profit multiplied by standard rate of corporation tax in the UK of 19% (2020:
19%) 1,977,516 1,344,932
Effects of:
Expenses not deductible for tax purposes 2,035 12,841
Adjustments to tax charge in respect of prior periods (258,568) 74,775
Other differences (29,349) (13,062)
Group relief (1,925,693) (8,116)
Transfer pricing adjustments 2,259 8,116
Total tax charge for the year (231,800) 1,419,486

Factors that may affect future tax charges

The UK government announced in the Budget on 3 March 2021 an intention to increase the UK
corporation tax rate from 19% to 25% with effect from 1 April 2023. This change will impact the value of
our deferred tax balances as well as the tax charged on profits from the effective date.

Dividends
2021 2020
£ £
Dividends paid on equity capital 5,500,000 5,250,000
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14.

Intangible assets

Cost

At 1 April 2020
Additions - external
Additions - internal
Disposals

At 31 March 2021

Accumulated amortisation

At 1 April 2020

Charge for the year on owned assets
Disposals

Impairment charge

At 31 March 2021

Net book value

At 31 March 2021

At 31 March 2020

Computer Develop- Other

software ment costs intangibles Total
£ £ £ £
468,139 3,096,629 254,718 3,819,486
19,845 - - 19,845

- 367,949 - 367,949
- (90,000) - (90,000)
487,984 3,374,578 254,718 4,117,280
425,619 1,525,689 230,782 2,182,090
27,597 112,742 11,975 152,314
- (90,000) - (90,000)

- 90,000 - 90,000
453,216 1,638,431 242,757 2,334,404
34,768 1,736,147 11,961 1,782,876
42,520 1,570,940 23,936 1,637,396

During the year, the Company performed a review of all the product lines where development costs have
been capitalised to compare net book value, future potential revenues and cash flow. This review
identified that a number of product lines were not as successful as originally expected and an impairment
charge processed to bring the value to nil and the development costs scrapped.

Development costs have been capitalised in accordance with the measurement and recognition bases of
IAS 38 Intangible Assets and are therefore not treated, for dividend purposes, as a realised loss. These
costs related to the development of new products. Production has not yet commenced on all the products
as the projects were still in progress at the year end. The related costs will be written -off over three years

once the related project is completed.

Amortisation expense is included within Cost of sales in the Statement of comprehensive income.
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15.

Tangible assets

Cost or valuation
At 1 April 2020
Additions
Disposals

At 31 March 2021

Accumulated depreciation

At 1 April 2020

Charge for the year on owned

assets

Charge for the year on right-

of-use assets
Disposals

At 31 March 2021

Net book value

At 31 March 2021

At 31 March 2020

Leasehold
Freehold improve- Plant and Right of use
property ments  machinery assets Total
£ £ £ £ £
366,107 622,247 3,122,614 3,112,627 7,223,595
- 54,114 271,157 - 325,271
- (12,749) (55,318) (82,580) (150,647)
366,107 663,612 3,338,453 3,030,047 7,398,219
38,222 90,865 1,610,369 638,490 2,377,946
6,460 66,378 331,720 - 404,558
- - - 332,703 332,703
- (3,215) (37,771) (82,580) {123,566)
44,682 154,028 1,904,318 888,613 2,991,641
321,425 509,584 1,434,135 2,141,434 4,406,578
327,885 531,382 1,612,245

Right of use assets comprise of property.

2,474,137

4,845,649
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16.

17.

Investments

Cost
At 1 April 2020

At 31 March 2021

Subsidiary undertaking

The following was a subsidiary undertaking of the Company:

Name

Morley Electronics Limited

Stocks

Raw materials and consumables
Work in progress
Finished goods

Investments
in
subsidiary
companies
£
3
3
Class of
Registered office shares Holding
The Bridges, Balliol Business Park, Ordinary 100%
Newcastle Upon Tyne, Tyne and Wear,
NE12 8EW
2021 2020 -
£ £
1,354,711 738,044
218,897 180,725
820,974 698,435
2,394,582 1,617,204

Stock is stated after provision for impairment of £410,647 (2020: £387,336)

Replacement costs of stock

The difference between purchase price or production cost of stocks and their replacement cost is not

material.
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18.

19.

20.

Debtors: Amounts falling due within one year

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income
Financial instruments

2021
£

7,466,469
6,142,410
2,581,688
266,588
4,762

2020
£

5,951,331
6,045,973
327,517
193,925
16,977

16,461,917

Other debtors comprises corporation tax receivable of £2,513,924 (2020: £323,741).

12,635,723

Amounts owed by group undertakings are unsecured, interest free, have no fixed date of repayment and

are repayable on demand.

Trade debtors are stated after provisions for impairment of £447,978 (2020: £393,931).

Cash and cash equivalents

Cash at bank and in hand

Creditors: Amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Other taxation and social security
Lease liabilities

Other creditors

Accruals and deferred incomme
Financial instruments

Contract liabilities

2021 2020

£ £

1,280,130 301,114

2021 2020

£ £

1,663,039 1,345,337

1,304,838 1,636,327

462,758 311,998

299,404 302,571
49,533 -

1,677,495 1,074,291
1,632 -

- 248,591

5,458,699 4,919,115

Amounts owed to group undertakings are unsecured, interest free, have no fixed date of repayment and

are repayable on demand.
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21.

22.

Creditors: Amounts falling due after more than one year

2021
£

1,781,863
101,737

Lease liabilities
Other creditors

2020
£

2,081,267
106,402

1,883,600

Other creditors greater than one year relates to R&D claims.

Leases

-Company as a lessee

2,187,669

The Company's principal lease is a 10 year lease of its facility in North Tyneside which expires in 2028.

Lease liabilities are due as follows:

2020

£

302,571
1,091,742
989,525

2021

£

Not later than one year 299,404
Between one year and five years 1,112,338
Later than five years 669,525
2,081,267

2,383,838

The following amounts in respect of leases, where the Company is a lessee, have been recognised in

profit or loss:

2021
£

Interest expense on lease liabilities 47,684

2020
£

53,985
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23.

-The Company enters into derivative financial instruments to manage its expos

Financial instruments

2021 2020
£ £

Financial assets
Financial assets measured at fair value through profit or loss 4,762 16,977
Financial assets measured at amortised cost . 14,956,773 12,302,194

14,961,535 12,319,171

Financial liabilities

Derivative financial instruments measured at fair value through profit or loss (1,632) -
Financial liabilities measured at amortised cost (6,877,909) (6,794,786)

(6,879,541)  (6,794,786)

Financial assets measured at fair value through profit or loss comprise derivative financial instruments.

Financial assets measured at amortised cost comprise cash at bank and in hand, trade debtors,
amounts owed by group undertakings and other debtors.

Financial liabilities measured at amortised cost comprise trade creditors, amounts owed to group
undertakings, accruals, contract liabilities, lease liabilities and other creditors.

Derivatives
ure to foreign exchange

rate risk.

It is the policy of the Company to enter into forward foreign exchange contracts to cover specific foreign
currency payments and receipts.

The fair values of derivative instruments are calculated using quoted prices. Foreign currency forward
contracts are measured using quoted forward exchange rates and yield curves derived from quoted
interest rates matching maturities of the contracts.
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24,

25.

Deferred taxation

At 1 April 2019
Impact of changes in accounting policies: IFRS 16 leases
Charged to profit and loss

At 31 March 2020

At 1 April 2020
(Credited)/charged to profit and loss

At 31 March 2021

Other Provisions

At 1 April 2020
Charged to profit or loss
Utilised

At 31 March 2021

Dilapidations

Accelerated
capital Other timing
allowances  differences Total
i £ £ £
34,670 172,680 207,350
- 20,121 20,121
22,265 95,850 118,115
56,935 288,651 345,586
Accelerated Other
capital timing
allowances differences Total
£ £ £
56,935 288,651 345,586
{15,288} 2,702 (12,586)
41,647 291,353 333,000
Dilapidations Warranty Total
£ £ £
108,429 231,199 339,628
11,146 195,423 206,569
(14,000) (166,278) (180,278)
105,575 260,344 365,919

The dilapidations provision is held to recognise the future cost of returning the rented premises in a
suitable condition at the end of the lease terms which are between 2021 and 2028.

Warranty

The provision for product warranties relates to expected warranty claims on products sold in the last three
years as products are sold with a three year warranty. The level of provision is assessed based upon the

number of warranty returns received.
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26.

27.

28.

29,

.31 below.. . . - - . -

Called up share capital

2021 2020
£ £

Allotted, called up and fully paid
813,719 (2020: 813,719) Ordinary shares of £1.00 each 813,719 813,719

Share-based payments

The total cost recognised in profit and loss in respect of share-based payment schemes was £155,761
(2020: £145,860).

Share incentive plan
Halma pic shares awarded under this Plan are purchased in the market by the Plan’s trustees at the time

of the award and are held in trust until their transfer to qualifying employees; vesting is conditional upon
completion of three years’ service. The costs of providing this Plan are recognised in profit and loss over
the three-year vesting period.

Executive share plan (ESP)
The Halma plc group operates the ESP in which Executive directors and certain senior employees

participate.

Awards made under this Plan are either performance awards or deferred awards. Performance awards
vest after three years based on Earnings Per Share and Return on Total Invested Capital (ROTIC) targets;
and after two or three years for deferred share awards based on the continuing service of the employee
only. Awards which do not vest, lapse on the second or third anniversary of their grant.

Further details of the Halma plc group’'s share based payment plans can be found in note 24 of the
consolidated financial statements of the ultimate parent company, which are available as disclosed in note

Reserves
Share premium account

Share premium comprises the excess consideration received for shares issued over par value.

Capital commitments

At 31 March 2021 the Company had capital commitments as follows:

2021 2020
£ £
Contracted for but not provided in these financial statements 89,432 -
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30.

31.

Related party transactions

The Company is exempt under the terms of FRS 101 from disclosing related party transactions entered
into between two or more members of a group, provided any subsidiary that is party to the transaction is

wholly owned by such a member.

Controlling party

‘The immediate and ultimate parent company of Advanced Electronics Limited and the parent company.of

the only group for which consolidated financial statements are prepared which include this company is
Halma plc, which is incorporated in England and Wales. The financial statement$ of Halma plc can be
obtained from the Company Secretary, Misbourne Court, Rectory Way, Amersham, Buckinghamshire,
HP7 ODE or at www.halma.com.
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