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Letterfrom Chairman Glick

| am pleased to presentthe Federal Energy Regulatory Commission’s (Commission’s) Agency Financial Report for
fiscal year 2021. This report was prepared in accordance with the guidelinessetforth in Office of Management and
Budget Circular No. A-136. Thisreportillustrates how we manage ourresourcesand highlights our major
accomplishments in meeting our mission.

The Commission’s mission is to assist consumers in obtaining economically efficient, safe, reliable, and secure
energy services atareasonable cost throughappropriate regulatory and market means, and collaborative efforts.
Thisreportillustrates how we manage our resources and highlights our major accomplishments in meeting our
mission.

Asoutlined in the Management Assurances section of this report, the Commission has completed evaluations of
its assessment of the effectiveness of internal control over operations, systems, and financial reporting. | am
providing reasonable assurance that the Commission meets the objectives required by the Federal Managers'
Financial Integrity Actand that our financial systemsconform to government-wide standards. In addition, | can
provide assurance thatthe performanceinformation contained in this reportis complete and reliable and
describes the results achieved towards our goals.

Sincerely,

RICHARD GICK  tatysireaymaino
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STRATEGIC PLAN SUMMARY (UNAUDITED)

MISSION
ECONOMICALLY EFFICIENT, SAFE, RELIABLE, AND SECURE ENERGY FOR CONSUMERS
Assist consumers in obtaining economically efficient, safe, reliable, and secure energy

services at a reasonable cost through appropriate regulatory and market means, and
collaborative efforts.

GOAL1: ENSURE JUSTAND REASONABLE RATES, TERMS, AND CONDITIONS.

Ensure that rates, terms, and conditions of jurisdictional energy services are just, reasonable,
and not unduly discriminatory or preferential.

Objective 1.1: Establish Commission rules and policies that will result in just,
reasonable, and not unduly discriminatory or preferential rates, terms, and
conditions of jurisdictional service.

Objective 1.2: Increase compliance with FERC rules; detectand deter market
manipulation.

GOAL2: PROMOTE SAFE, RELIABLE, AND SECURE INFRASTRUCTURE.
Promote the development of safe, reliable, and secure infrastructure that serves the public
interest.

Objective 2.1: Facilitate benefitsto the nation through the review of natural gas and
hydropower infrastructure proposals.

Objective 2.2: Minimize risks to the public associated with FERC-jurisdictional energy
infrastructure.

GOAL 3: MisSION SUPPORT THROUGH ORGANIZATIONAL EXCELLENCE.

Achieve organizational excellence by using resources effectively, adequately equipping FERC

employeesfor success, and executing responsive and transparent processes that strengthen
public trust.

Objective 3.1: Manage resources effectively through an engaged workforce.

Objective 3.2: Facilitate public trust and understanding of Commission activities by
promoting transparency, open communication, and a high standard of ethics.
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INTRODUCTION (Unaudited)

In accordance with the guidelines set forth in the Office of Management and Budget (OMB) Circular No. A-136 and Section
230 of CircularNo. A-11, thisreport presents the Federal Energy Regulatory Commission’s (the Commission, FERC) fiscal years
(FY) 2021 and 2020 audited annual financial statements and program performance report. The financial section includes the
Commission’s audited balance sheets, statements of net cost, changes in net position, budgetaryresources, custodial activity,
and notes to the financial statements. Additionally, thisreportincludes an overview of the Commission, including its mission
and organizational structure.

This Agency Financial Report (AFR) servesas a guide to the Commission’s keyinitiatives and activities during FY 2021.
Approximately 1,451 full time equivalents (FTEs) carried out the Commission’s mission in FY 2021 using an appropriation of
$404,350,000 thatis 100% offset by collections atyear-end.

The Commission has chosen to produce an AFR and Annual Performance Report (APR). The Commission will includeits FY

2021 Annual Performance Report with its Congressional Budget Justification and will post it on the Commission’s web site at
www.ferc.gov.

ORGANIZATIONAL STRUCTURE (Unaudited)

The Commission is an independent regulatory agencywithin the U.S. Department of Energy (DOE). The Commission’s
statutory authority centers on major aspects of the Nation’s wholesale electric, natural gas, hydroelectric, and oil pipeline
industries.

The Commission was created throughthe Department of Energy Organization Acton October 1,1977. Atthattime, the
Federal Power Commission (FPC), the Commission’s predecessor that was established in 1920, was abolishedand the
Commission inherited most of the FPC’s regulatory mission.

FERCis composedof up to five commissionerswho are appointed by the President of the United States with the advice and
consent of the Senate. Commissionersserve staggered five-year terms and have an equal vote on regulatory matters. To
avoid any undue political influence or pressure, no more than three commissioners may belong to the same political party.
One memberof the Commission is designated by the President to serve as Chairman and as FERC's administrative head.
FERC’s decisions are notreviewed by the President or Congress, maintaining FERC's independence as a regulatoryagency, and
providing for fairand unbiased decisions.

In addition to the Chairman and four Commissioners, FERC is organized into 13 separate functional offices, eachresponsible
for carrying out specific portions of the Commission’s responsibilities. The offices workin close coordination to effectively
carry outthe Commission’s statutory authority.
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An organizational chartisincluded below.
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FULL COST RECOVERY (Unaudited)

The Commission recovers the full cost of its operations through annual charges and filing fees assessed on the industries it
regulates as authorized by the Federal Power Act (FPA) and the Omnibus Budget Reconciliation Act of 1986. The Commission
deposits this revenueinto the Department of the Treasury (Treasury) as a direct offset to its appropriation, resulting in no net
appropriations.

PROGRAM PERFORMANCE OVERVIEW (Unaudited)

The United States has the world’s most durable market economy, of whichevery sector depends vitally on energy. Within the
energy realm, the Commission’s statutoryauthority centers on majoraspects of the Nation’s wholesale electric, natural gas,
hydroelectric, and oil pipelineindustries. The statutes and laws from which the Commission draws its authority are listed in
AppendixA.

On October1,2018, the Commissionsubmittedto Congress its updated Strategic Plan which will serve as a guide through FY
2022.The full Strategic Plancan be found at www.ferc.gov.

Assetforthin its Strategic Plan, FERC's mission is to assist consumers in obtaining economically efficient, safe, reliable, and
secure energyservicesatareasonable costthrough appropriate regulatoryand market means, and collaborative efforts.
Fulfilling this mission involves pursuing three primary goals: (1) ensuring that rates, terms, and conditions of jurisdictional
services are just, reasonable, and notundulydiscriminatory or preferential; (2) promoting the development of safe, reliable,
and secureinfrastructure that serves the public interest; and (3) achieving organizational excellence by usingresources
effectively, adequately equipping FERC employees for success, and executing responsive and transparent processes that
strengthen publictrust.

The Strategic Plan also includes key challenges and opportunities relative to each strategic objective. The Commission set
forth aplan to address these challenges and take advantage of the opportunities. Included below is the Commission’s
program performance overview which describes its annual accomplishments related to these strategic challenges.

GOAL 1: Ensure thatrates, terms, and conditions of jurisdictional energy services are just, reasonable, and not unduly
discriminatory or preferential.

The nation’s security and economic prosperity depend on maintaining economically efficient, safe, reliable, and secure energy
services atareasonable cost for consumers. FERC’s jurisdiction includes the wholesale sale and transmission of electricity and
natural gasin interstate commerce, as well as the transportation of oil by pipelinein interstate commerce. FERC's regulation
ensuresjustand reasonablerates, terms, and conditions for those jurisdictional services.

In carrying outits regulatory role, FERC usesarange of ratemaking activities as well as market oversight and enforcement.
FERC's orders, rules, and policies use both market- and cost-based ratemaking means to regulate energy service providers’
rates and practices. Through these efforts, FERC ensures that consumers have reasonable access to the services they need
and that service providers are appropriately compensated. Fraud, market manipulation, and other violations pose a significant
threat to the markets overseen by the Commission, and the financial harm imposed by suchactions is ultimately borne by
consumers. The Commission’s enforcement activities include both promoting compliance and detecting and deterring market
manipulation. Promoting compliance and inhibiting market misconduct strengthen markets and increase market confidence.

Objective 1.1: Establish Commission rules and policies that will result in just, reasonable, and not unduly discriminatory or
preferential rates, terms, and conditions of jurisdictional service.

Strategic Challenge: Changes in Energy Supply and Demand

Changesin both energy supplyand demandare having an impact on the fuel mix of resources participating in wholesale
electricmarkets, the dynamics of competitive markets, incentives for investmentin infrastructure, and the security and
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resilience of the bulk-power system. These changes create new challenges and increase the complexity of maintaining just,
reasonable, and not unduly discriminatory or preferential rates, terms, and conditions of jurisdictional service.

In FY2021, the Commission issued Order Nos. 2222-Aand 2222-B, whichaddressedarguments raised on rehearing of Order
No. 2222, the Commission’s September 2020 final rule to remove barriers to the participation of distributed energy resource
aggregationsin the capacity, energy, and ancillaryservice markets operatedby RTOs and ISOs. The Commissionfurther
addressedonetype of distributed energy resources by issuing a Notice of Inquiry on the potentialimpacts of eliminating the
ability of states to prevent demandresponse resources from participating in organized wholesale markets. And the
Commission issued Order No. 872-A, which addressedarguments raised on rehearing of its July 2020final rule revising the
Commission’s regulations implements the Public Utility Regulatory PoliciesAct (PURPA). In FY2020 and 2021, the
Commission also conducted outreachrelated to changes in energysupplyand demand. For example, the Commission
conducted several technical conferences on the appropriate structure of organized wholesale capacity markets. In addition,
the Commission conducted outreach regardingconsiderations related to state adoption of mechanisms to price carbon
dioxide emissions in regions with Commission-jurisdictional organized wholesale electricity markets, leading to issuance of a
policy statement clarifying how the Commission will consider market rules proposed by regionalgrid operators that seek to
incorporate astate-determinedcarbonprice.

Objective 1.2: Increase compliance with FERC rules; detect and deter market manipulation.
Strategic Challenge: Non-traditional Market Participants

The Commission recognizes that jurisdictional energy markets are continuing to evolve, including the increasing participation
of non-traditional market participants, which creates opportunities for the Commissionto engage with both traditional and
new stakeholders to bolster compliance. Compared to traditional market participants like public utilities and natural gas
companies, non-traditional market participants encompass a wider range of entities, including financial traders that possess
different strategies and incentives for participating in jurisdictionalenergy markets. As such, these non-traditional participants
may be less familiar with the Commission’s requirements and, therefore, may face many different types of compliance
challenges.

In FY2021,the Commission continuedto conduct outreach through industry conferencesand othervenues to educate non-
traditional market participants about compliance with FERC requirements and enforcement processes. FERC staff participated
in conferences, workshops, and one-on-onediscussionsthatincluded non-traditional market participants. In FY 2021, Staff
participated in 6 industry conferencesand workshops thatincluded non-traditional market participants, providing greater
opportunity for outreach to these market participants. In addition, non-traditional market participants have expressed
appreciation for theinformation and feedback they have received as part of the surveillance inquiry process. FERC also
continuesto provide transparencyinto its non-publicsurveillance andinvestigative activities by including in its annual report
on enforcement detailson enforcement matters that close with no publicaction.

GOAL 2: Promote the development of safe, reliable, and secure infrastructure that serves the publicinterest.

Infrastructure for which FERC approval is required includesnon-federal hydropower facilities, interstate natural gas pipelines
and gas storage projects, and Liquefied Natural Gas (LNG) facilities. Hydropower facilitiesprovidereliable, flexible, renewable,
domestic energythat supports the electricgrid. In addition to power generation, hydropower projects can provide other
public benefits such as environmental protectionand enhancement and recreational opportunities. The development of shale
gas resources has led to increasedinterestin developing natural gas infrastructure—pipelines, storage, and LNG facilities—to
enable that growing naturalgas supply to reach market areas.

In the FPA and the Natural Gas Act (NGA), Congress charged the Commissionwith ensuringthat these typesof energy
infrastructureare in the publicinterest and provide energy for consumers at a reasonable cost. Congress also chargedthe
Commission with overseeing the development and review of, as well as compliance with, mandatory reliability standards for
the bulk-power systemto increase the reliability of that infrastructure. In addition to these efforts, the Commission helps to
secure energyinfrastructure from cyber and physical attacks through a collaborative approachthat encouragesvoluntary
architecture assessments of energyinfrastructure andthe promotion of best practices to mitigate existing and emerging
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vulnerabilities. Accordingly, the Commission’s goal of promoting the development of safe, reliable, and secure infrastructure
servesthe public interest.

Objective 2.1: Facilitate benefits to the nation through the review of natural gas and hydropower infrastructure proposals.
Strategic Challenge: Permitting Challenges

A variety of factors, many of which are outside the Commission’s control, make itincreasingly difficult forthe Commission to
complete its permitting process for needed energyinfrastructure on a schedule thatis timely and predictable. The
Commission, however, strives to complete the permitting process in an efficient manner and continues to seeknew ways to
improve the process.

The Commission continued to take actionsin FY 2021 to seek and implement ways to make the Commission’s permitting
process more efficient. The Commission continuedits efforts under Title 41 of the Fixing America’s Surface Transportation
Act (FAST-41) by working with project sponsors and other agencies to update and maintain the permitting dashboard and the
CoordinatedProject Plans, which describe the consultation process and responsibilities of eachagency in the process. The
Commission also presented (virtually) at the National Hydropower Conference explaining the FAST-41 process. Additionally,
consistent with the D.C. Circuit’s June 2020 decision in Allegheny Defense Projectv. FERC, the Commission continues to
expediteits action on requests for rehearing of its orders, including orders addressing energyinfrastructure certificationand
licensing, so that aggrieved parties may more quicklyseek appellatereview. The Commission also recognized the interests
and concerns of affected landowners and other aggrieved entities by modifying a final rule issuedin FY 2020to adopt a policy
of presumptively staying NGA section 7 certificates pending rehearing in certain circumstances.

Objective 2.2: Minimizerisks to the public associated with FERC-jurisdictional energy infrastructure.
Strategic Challenge: Publicand Environmental Safety Impacts

Recentincidents atjurisdictional facilities have highlighted the safety and environmental impacts that can be associated with
hydropower and natural gas infrastructure. To address suchissues, the Commissionidentified two areas forimprovement: (1)
the Commission’s dam safety program; and (2) its natural gas pipeline compliance program.

In May 2020 flooding occurred in Central Michigan, damaging two FERC regulated dams and causing two dam breaches, one
at a non-jurisdictional damand oneatajurisdictionaldam. In responseto thisincident, a Forensic Investigation Team was
convened by FERC to determine the root cause and contributing factors of the incident and provide recommendations. In
September2021, the Forensic teamreleased an interim report that outlined physical causesfor the incident. Theteam
continuesits work, and afinal reportis expected in early 2022. Alsoin FY 2021, the Commission worked to review comments
receivedon RM20-9-00as well as four engineering guidelines related to its dam safety program: Docket Nos. AD20-20-000
(Supporting Technical Information Document), AD20-21-000 (Part 12D Program), AD20-22-000 (Potential Failure Modes
Analysis), and AD20-23-000 (Level 2 Risk Analysis). The proposed rulemaking has the potential to stronglyimpact future dam
safety-related activities at hydropower projects licensed by the Commission.

Additionally, in FY 2021, the Security Branch within the Commission’s dam safety program continuedto carryout cyber
security and physicalsecurityinspections and perform remote document reviews. The development of this Branch has
allowed the Commission’s dam safety engineers to focus on dam structure integrity and performance and proper review of
auxiliary/ancillary structures.

Efforts also continuedin FY 2021 to improve the Commission’s natural gas pipeline compliance programto ensure that the
regulated communityis held to the high standards set forthin project-specific certificate conditions.

Strategic Challenge: New and Evolving Threats

FERC-jurisdictional infrastructure and facilities are atincreasedrisk from new and evolving threats, includingphysical and
cybersecurity threats, by sophisticated actors that often have access to significant resources.
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In FY2021, the Commission continued to monitor the development of modificationsto Reliability Standard CIP-012-1— Cyber
Security — Communications between Control Centers. In FY 2020, the Commission approvedthe Reliability Standardand
directed NERC to develop modifications to the CIP Reliability Standardsto require protections regarding the availability of
communicationlinks and data communicated between bulk electric systemControl Centers. The Commission expects NERC to
file the modified Cyber Security Reliability Standardin FY 2022.

In FY 2021, as aresult of a Notice of Inquiry that sought comments on the potentialbenefits and risks associated with the use
of virtualization and cloud computing services in the operation of the nation’s bulk electric system, the Commissionissuedan
Order directingNERC to make an informational filing that considers the feasibility of modifyingthe CIP Reliability Standards to
facilitate the voluntaryuse of virtualizationand cloud computing for purposesbeyonddata storage (i.e., to perform BES
reliability operating services), as well as the status and schedule forany plans to modify the standards by NERC. The Order
directed NERC to submit this informational filing by January 1, 2022.

In FY2021,the Commission continuedto conduct CIP Reliability Standards audits of jurisdictional entities. These audits help
the Commission evaluate jurisdictional entities’ compliance with the CIP Reliability Standards. Information gained during
these audits providedthe basis not only for the Commission to make recommendations to the entities regarding
cybersecurity best practices, butalso informed the annual Lessons Learned report. The Lessons Learned report will be shared
with regulated entities in early FY 2022.

In addition, the Commission conducted voluntaryand collaborative cyberand physical securityassessments at electric,
natural gas, LNG, and hydropower facilities to assistin identifying vulnerabilities and threats, as well as mitigation strategies.

Additionally, in FY 2021, the Commission issued an Order approving Reliability Standards CIP-013-2 (Cyber Security — Supply
Chain Risk Management), CIP-005-7 (Cyber Security — Electronic Security Perimeter(s)), and CIP-010-4 (Cyber Security—
Configuration Change Management and Vulnerability Assessments). The Reliability Standards were filed with the Commission
inresponse to the Commission’s directivein Order No. 850for NERC to develop and submit modifications to include
ElectronicAccess Control or MonitoringSystems (EACMS) in the supply chain riskmanagement Reliability Standards, and to
file the modificationswithin 24 monthsof the effective date of Order No. 850. The proposed Reliability Standards also
address the Commission’s concern that the exclusion of Physical Access Control Systems (PACS) may leave agap in the supply
chain risk management Reliability Standards.

Strategic Challenge: New Challenges to Bulk-Power System Performance

Multiple internal and external factors—including the development and growth increased of new technologies, such as electric
storage; the deployment of distributed energy resources; increased dependence on computing and telecommunications; and
threats from extreme weather and natural disasters—are creating new challengesand opportunities to maintain and improve
reliability, security, and resilience. All these trends are occurring in an environment of greater customer needs, expectations,
and capabilities.

In FY 2021, the Commissionanalyzed comments received in response to a Notice of Inquiryissued in FY 2020, to seek
comments on enhancements to the currently-effective CIP Reliability Standards in addressingcybersecurityrisks pertaining to
data security, the detection of anomalies and events, mitigation of cybersecurity events, the potential risk of a coordinated
cyberattackon geographically distributed targets and whether Commission action, including potential modifications to the CIP
Reliability Standards, would be appropriate to address such risk. In FY 2020, the Electric Reliability Organization (ERO),
prompted by a Commission and ERO staff inquiryreportinto aJanuary 2018 cold weather bulk power system eventin the
Midwest, which recommended newor revised Reliability Standards to address the need for generating units to prepare for
cold weather, initiated revisions to the Reliability Standards pertaining to cold weather preparednessfor generators. In FY
2021, the Reliability Standards revisions were approved by the Commission in the Order Approving Cold Weather Reliability
Standards, 176 FERC61,119.

In FY 2021, the Commission, ERO and Registered Entity staff jointly launchedan inquiry into a bulk power system disturbance
eventthatlasted from February 8 through February 20,2021. During this event, extreme coldtemperatures and freezing
precipitationcausedoverone thousand individual bulk-power system generatingunits in Texas and the south central United
States to experience overfourthousand outages, derates or failures to start, resulting in energyand transmission
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emergencies. A preliminary reportin this inquiry made recommendations for improving bulk power system performance,
including but notlimited to: 1) revising the mandatory Reliability Standards to require Generator Ownersto identify and
protect cold-weather-criticalcomponents, 2) build new generating units, and retrofit existing units, to operate to specific
ambienttemperatures and weather based on extreme temperature and weather data and account for effects of precipitation
and cooling effect of wind, 3) perform annual training on winterizationplans and, 4) develop Corrective ActionPlans for
freeze-related outages.

GOAL 3: Achieve organizational excellence by using resources effectively, adequately equipping FERC employees for
success, and executing responsive and transparent processes that strengthen publictrust.

The publicinterestis bestserved when the Commissionoperates in an efficient, responsive, and transparent manner. The
Commission pursues this goal by maintainingprocesses and providing services in accordance with governing statutes,
authoritative guidance, and prevailing best practices. The Commission’s staff, while serving in different component offices,
must work collaborativelyand execute processes that work in concert with each other to produce the high-qualityresults
expected by the American people. In accomplishingthis goal, the Commission will use its resourcesefficiently, empower its
employees, and earnthe public trust. These essential outcomes are indicative of a model regulatory agency.

Objective 3.1: Manage resources effectively through an engaged workforce.
Strategic Challenge: New Challenges and Opportunities for Mission-Related Information

Availability of mission-related information is increasing, which presents new challenges and opportunities for FERC to
leverage analytics. This strategic challengeis guided by the President's Management Agenda CAP Goal Leveraging Dataas a
Strategic Asset, H.R.4174— 115th Congress (2017-2018) — Foundations for Evidence Based Policy Making Act of 2018, and
OMB’s Memorandum M-19-23 Phase 1 Implementation of the Foundationsfor Evidence-Based Policymaking Act of 2018. The
Federal Data Strategy, released by the CAP Goal Leadersin the spring of 2019, set forthprinciples, practices, and an action
plan for agencies to deliver a more consistentapproachto federal data stewardship, access, and use.

In FY 2021, the Commissioncontinuedto build outits data governance program. The data governance organizationdelivered
phase 1 of its data platform roadmap, delivering on core data analytics capabilities and data sets in the cloudto orchestrate
shared data services and dashboards across the Commission, releasing 50+ data products to users across the Commission.
The data governance organization continued the implementation and maturity of data stewardship and building out the FERC
Data Catalogin alignment with the data product governance lifecycle, which ensures a strong and consistent methodologyfor
inventorying and integrating data assets into the analytics platform. By leveraging the capabilities of the data analytics
platform, the data governance organizationcontinues to facilitate and support the creation of trusted analytic data products
to supportand promote data driven decision making.

Strategic Challenge: Maintaining a Secure and Reliable IT Infrastructure

FERC works diligently to maintain secure and reliable IT infrastructure to meet the needs of the Commission and provide
innovative solutions to support employees.

In FY2021, FERC continued to execute multiple initiatives to support modernization efforts for the enterprise IT
infrastructure, core missionapplications, and endpoint hardware. The Commission completed upgrades of its network and
office tools, such as Microsoft Teams, to continue to support a fully remote workforce. Additionally, the Commission
upgraded its wireless network to support the needs of employeesas well as Commission stakeholders in anticipation of return
to the office. The Commission completed a backend upgrade of its public facing mission application, eLibrary, which
completedthe infrastructure stabilization andenhanced several FERC internal document management capabilities. In support
of the Commission’s XBRL final rule, the Commission provided an operational testing capability for filersof the modernized
financial information collectionforms. The modernization of the forms replaced an outdated technology platform with a
robust systemthat supports both currentand future data collectionneeds and form reporting requirements. In support of the
Commission’s final rule regarding market-based rates, the Commission implemented a system to support data collection &
surveillance and market-based rates. This systemis a modernized ability for filersto submit the requireddata. In FY 2021, the
Commission awardedits single largest IT Support Services Contract, which provides IT operations, enterprise architecture,
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cybersecurity and systems engineering services to the enterprise wide IT infrastructure and core mission and support
applications. Additionally, the Commission awarded multiple Blanket Purchase Agreements as well as the first Call Order to
supportapplication modernization initiatives. The Commissionalso procured, obtained and transitioned a service contract
which supports enterprise program management (PMO) activities.

Strategic Challenge: Attracting and Retaining the Required Workforce

The Commission’s human capital strategic challenge has expanded beyond what was initially identifiedin the FY2018-2022
Strategic Plan. In addition to the challenges of new and emerging knowledge/skilldemands, the Commission experiences
challenges with remaining a competitive employerin the energyindustry sector due to constraints with offeringcomparable
compensationfor missioncritical positions. Asaresult,the Commissionfaces significant challenges attracting, recruiting and
retaining the required workforce necessaryto meetand supportthe mission. In addition to these challenges, the Commission
must position itself to appropriately respond to increasing staffing vulnerabilities due to attrition and retirement, employee
development pressuresand a need for cross-functional collaboration. The Commission’s continuedissues acquiring staff will
have a negative impacton program performance unlessitfinds viable recruiting and compensation strategiesto acquireand
retain skilled staff.

The Commission has made recruitmentand hiring a strategic priority, working diligently to hire ahead of forecasted attrition
and seeking to leverage available pay flexibilities to be more competitivein the energy sector job marketresultingin an FTE
utilization rate of 99%in FY2021. The Commissionalso completed a workforce analysis to address human capital challenges
with mitigation strategiesto be incorporatedin a comprehensive Human Capital OperatingPlan (HCOP) which the
Commission is currentlydeveloping and will be completedin FY2022. This plan will provide a strategic frameworkthat will
better enablethe Commission to reachthe qualified candidate pools across the country, be competitive with other
employers, and complywith federalrequirements aimed at hiring people with targeted disabilities and other designations.

FERC supportsits myriad responsibilities with professionals specializing in an array of engineering, science and technology
disciplinesas well as legal and economic professionals with deep understanding of energy law and market fundamentals.

Staff continued the process of planning employee development opportunities and developingtargeted hiring initiatives for
mission critical occupationsas determined to be the highest priority. In addressing this challenge, Commission staff have
identified enterprise-wide solutions that can be deployedto address these gaps prospectively. In FY 2021, hiring and
development efforts included maximizing the use of available Title 5 retention and recruitmentincentives. The Commission
continuesto use Federal Government-wide direct hire authorities to include Information Technology, Economists, Biological
Scientists, Fishery Biologists, General Engineers, Engineers, Physical Scientists, and Acquisition occupations. While the direct
hire authority expeditedthe hiring process, the Commissionis still constrained by the inability to offer competitive
compensationfor these needed skill sets.

Objective 3.2: Facilitate public trust and understanding of Commission activities by promoting transparency, open
communication, and a high standard of ethics.

Strategic Challenge: Greater PublicInterestin Regulatorylssues

Greater publicinterestin and concern aboutissues that are or may come before the Commissionare creating the need for
more dynamic engagement processes with the public.

The dramatic transformation of the nation’s energy landscape has put a spotlight on the Commission and its mission of
ensuring economically efficient, safe, reliable, and secure energy for consumers. This has required FERC to improve the
sophistication and reach of its public engagement program with coordinated outreach efforts to multiple audiences, including
new audiences forthe Commission’s messages, on several fronts using a variety of tools and platforms.

Primary among those efforts was the publicengagement surrounding creation of the Office of Public Participation. Inits
FY2021 appropriations legislation, Congress directed the Commissionto report by June 2021 on progress establishing the new
office. Throughout the secondand third quarters of FY2021, the Commission employed extensive use of social media,
interviews with reporters and the Commission’s own podcast platform, outreach to stakeholder groups and creative use of
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the Commission’s new, easy-to-access website to promote a series of listening sessions and workshops. The Commission used
these events to collect publicinput on how to create the office— a key component to ensuring that the result wouldserveits
intended audience, the public. This months-long effort culminated in a report outlining the purpose and structure of the office
that was sentto Congress and made publicin June 2021, and the subsequent formation of the office and process for hiring a
new Director.

Tied to these efforts is the Commission’s workto broaden and make moreinclusiveiits outreach. Thisincluded updates to
engagementstrategy by the Office of External Affairs, includingthe initiation of an effort to assess and improve the
Commission’s government-to-government engagement with Tribal governments, whichrepresent people and resources often
affected by projects that the Commission oversees. This effortis ongoing. The commission launched another FY2021 priority
—environmental justice and equity— with the Chairman’s appointment of a Senior Counsel for Environmental Justice and
Equity, tasked with working to integrate these issuesacross all program offices within the Commission. This has allowed the
Commission to increasingly engage members of the public, including those who have been marginalizedin the past, affected
by Commission decisions andthe state and federallawmakers and policymakers who also participate in these decisions on
their constituents’ behalf.

The Commission continuously and consistently engages with federal lawmakers, state regulators and other officials who
maintain interestsin the policies and actionsthat affect their constituents and stakeholders through regular contacts, updates
and briefings on major Commissionactions and prompt, informative responses to individual inquiries. The Commission has
been able to leverageits large and growing presence on social mediato alert the publicand these stakeholders to important
announcements, activities and policy developments. For example, the Commission used its popular Open Access podcast
platformto introduce the new Senior Counsel for Environmental Justice and Equity to the publicand stakeholders, and to
promote the wide-ranging discussion of these issues on all FERC’s social media platforms. And overthe course of the past
year, the Commission has usedits social media platforms to inform the publicabout matters ranging fromthe joint FERC-
NERC staff inquiry into the February 2021 freeze in Texas to a highlight of the 11 hydropower orders that the Commission
approved atits September 2021 meeting. Posting these to the FERC.gov website, combined with eye-catching social media
posts that drive traffic back to FERC.gov, helps make the Commission’s actions more transparent to the public. This, in turn,
also highlights these newsworthy items to a range of stakeholders including members of Congress, state regulatorsand
policymakers, as well as third-party groups such as trade associations, NGOs and unions. Finally, the Commissionwraps up its
activities and initiatives in a monthly email newsletterto an audience comprised of these stakeholder groups, members of the
public and the news media. In two years, the FERC Insight audience has grown to more than 6,000 subscribers.

FINANCIAL PERFORMANCE OVERVIEW (Unaudited)

As of September30, 2021, the financial condition of the Commission was strong with sufficient funds to meet program needs
and adequate controlsin place to ensure Commission obligations did not exceed budget authority. The Commission prepared
its financial statements in accordance with the accounting standards codifiedin the Statements of Federal Financial
Accounting Standards and OMB Circular No. A-136, Financial Reporting Requirements. The Commission did not requireany
additional budgetary resources nor, were there any significant financial impacts as aresult of the COVID-19 pandemic.

Sources of Funds. The Commissionis financed from offsetting collections. However, the Commissioninitially receivesa
General Fundappropriationatthe beginning of the fiscalyear, which is usedto fund its operating and capital expenditures.
Throughoutthe year, the Commission collects moniesthrough annual charges and filing fees and returns the appropriated
amountto the Treasury by year-end, resulting in anetzero appropriation. The offsetting collections serve as the financing
source for any unexpended appropriations at year-end. Consistent with the requirements of the Omnibus Budget
Reconciliation Act of 1986, as amended, the Commission collected fees to offset 100%of its direct budget authorityin FY
2021.

The Commission received an appropriationfor FY 2021 in the amount of $404.4 million and $0.2 million of reimbursable
authority. Additional fundsavailable to obligate in FY 2021 were $52.2 millionfrom prior-year unobligated appropriations and
$6.2 million of prior-year obligations that were subsequently de-obligatedin the currentyear. The sum of all operating funds
available to obligate in FY 2021 was $468.4million. Separately, the Commission pays states the fees collected forthe
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occupancy and use of publiclands. The Commission’s payment to states budget authority for FY 202 1 was $5.5 million, which
included a $0.3 million sequestered amount that was identified as temporarily unavailable.

Costs by Function. The Commission incurred costs of $419.7 million in FY 2021, which was an increase of $33.3 million from
FY 2020. Approximately 69 percent of costs were used forsalaries and benefits. The remaining 31 percent was used to obtain
technical assistance for the Commission's principal regulatory programs, to cover operating expenses, staff travel, and
reimbursable work. For FY 2021, salaries and benefitsincreased by $11.4 millionas comparedto FY 2020 with the net effect
on the other cost categories of an increase of $21.9 million.

Costs by Function (millions)

‘Costs by Function || FY 2021H FY 2020‘
|Sa|ariesand Benefits ” $290.7|| $279.3|
|TraveI/Transportation ” 0.6” 1.2|
[Rent/Communication/Utilities || 34.3|  35.0]
|Contract5uppor‘c ” 77.9” 56.1|
|Printing/Supplies/Other | 162|| 14|
|Total costs | s$a10.7|| $386.4|

Audit Results. The Commissionreceivedan unmodifiedauditopinion onits FY 2021 financial statements. This was the 28th
consecutive yearthatthe Commission has received an unmodified opinion. For FY 2021, no material weaknesses or significant
deficienciesin internalcontrol over financial reporting were identified by the audit.

Financial Statement Highlights. The Commission's financial statements summarize the financial activityand financial position
of the agency. The financial statements and footnotes appearin the financial section of this report.

Analysis of the Balance Sheet
The Commission's assets were approximately $234.6 million and $188.9 million as of September 30,2021 and 2020,
respectively. FY 2021 assets increased by $45.7 millionas compared to September 30, 2020. The assets reportedin the

Commission's Balance Sheet are summarizedin the Asset Summary table below.

Assets Summary(millions)

| Assets | Fv2021| Fv2020
|Fund Balance with Treasury ” 5179.7” Sl65.7|
|Accounts Receivable, net ” 6.2” 4.0|
|Advancesand Prepayments ” 0.2” 0.9|
|Unbi|led Receivable ” 19.2” 2.9|
|Propertyand Equipment, net ” 29.3” 15.4|
| Total Assets | s234.6] s188.9

The Fund Balance with Treasury represents the Commission's largest asset of $179.7 million as of September 30,2021 which
is anincrease of $14.0 millionoverthe FY 2020 balance. Thisincrease is primarilydue to a higheramount of available
resources for operations but notyet paid as of year-end.
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The Accounts Receivable, netand Unbilled Receivable has a balance of $25.4 million as of September 30, 2021. This balance
represents the outstanding amounts due from annual charges, civil penaltiesor other penalties issued by the Commission to
entities underits regulation and is net of allowance for estimated uncollectible amounts. Approximately $5.2 million of the
accounts receivable balanceis represented by agreed upon civil penalty cases. The $2.2 millionnetincreasein netreceivables
is due to annual charges atthe end of FY 2021 and the $16.3 millionincrease in unbilled receivables is due to costs exceeding
billings this year, resulting in additional billingsfor next year.

The Property and Equipment, net was $29.3 million as of September 30,2021, an increase of $13.9 millioncompared to FY
2020.The balance is comprised of the netvalue of the Commission’s equipment, furniture, leasehold improvements,
computer hardware and software and construction in process. The $13.9 million increase is due to increased capitalized
assets, primarily attributed to the building multi-year modernization project along with capital equipmentand software
purchases.

The Commission's liabilities were $96.4 millionand $64.9 million as of September30, 2021 and 2020, respectively. The
Liabilities Summary table shows an increase in total liabilities of $31.5 millionoverFY 2020. FY 2021 total liabilities included
anincrease of approximately $2.1 million in resources transferable to Treasuryand other Federal entities, an increase in
revenue collected under protest of $21.9 million, and a decrease in refunds and otheramounts due of $.1 million. The
remainingincrease of $7.4 millionis made up of normal fluctuations in accounts payable.

Liabilities Summary(millions)

|Liabilities || FY 2021 || Fy 2020 |
|Accounts Payable ” $18.9|| $17.2|
Employer Contributions & 33 59
Payroll Taxes ' '
Resources Transferable to

Treasury and Other Federal 6.1 4.0
Entities

Federal employeeand

veteran benefits payable 254 22.0
|Accrued Payroll and leave ” 11.5” 10.8|
|Other Liabilities | 312 8.0]
|Total Liabilities | $96.4 s64.9|

The difference betweentotal assets and total liabilities is the Net Position. The Commission’s net position was approximately
$138.2 millionas of September 30, 2021.
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Analysis of Statement of Changes in Net Position

The Statement of Changesin Net Positionreports the changein net positionduring the reporting period. The Commission’s
net position was $138.2 million and $124.0 million at September 30,2021 and 2020, respectively. Net Position is affected by
changesin the Commission’s Cumulative Results of Operations. The increase in Cumulative Results of Operations is primarily
related to the Commission financing more of its operationsusing its offsetting collections as compared to the prior year.

Net Position Summary (millions)

|Position || FY2021 || FY2020 |
|Unexpended Appropriations” $0|| SO|
Cumulative Results of

Operations 138.2 124.0
|Total Net Position | $138.2| $124.0

Analysis of the Statement of Net Cost

The Statement of Net Cost presents the net cost of the Commission's three strategic goals as identified in the Commission’s
Strategic Plan. The purpose of the statement is to show separately the components of the net cost of operations that can be
linked to the costs of program performance under the Government Performance and Results Act of 1993 (GPRA).

The Commission's net cost by strategic goal for FY 2021 and FY 2020 was $0 million and $0.03 million, respectively. The
Commissionis afull costrecoveryagency and recovers all of its costs through allocatedannual charges to the entities that it
regulates. Overall, FY 2021 costs increased by approximately $33.3 million over FY 2020 costs. This increase was due to
additional costs incurred of $13.9 million within the Justand Reasonable Rates goal, $12.4 million within the Infrastructure
strategic goal, and $7.0 million withinthe Mission Support goal as compared to FY 2020.

Analysis of the Statement of BudgetaryResources

The Statement of BudgetaryResources shows the sources of budgetary resources available and the status at the end of the
period. It represents the relationship between budget authority and budget outlays and reconciles total obligations to total
outlays. For FY 2021, the Commission had budgetary resources available of $468.4 million, the majority of which was derived
from offsetting collections. This represents an increase of $32.7 million over FY 2020 budgetaryresourcesavailable of $435.7
million. The FY 2021 increase in the Commission’s budgetary resources was primarilythe result of higher spending authority
and carryoverauthority in FY 2021 compared to FY 2020. The status of budgetary resources includesobligations incurred of
S444.7 millionor 95 percent of funds available. Similarly, FY 2020 obligations incurred were $383.5 million, or 88 percent of
funds available. The unobligated budget authority available at September 30, 2021 was $23.7 million, whichis a decrease of
$28.5 million over the FY 2020 amount of $52.2 million.

Total net outlays for FY 2021 were $21.8 million, which represents a $5.4 million increase over FY 2020 net outlays of $16.4
million. The increase from last year is the result of a $17.3 millionincrease in gross outlays primarily due to a lower un-
obligated ending balance andto a $22.7 million increase in distributed offsetting receiptsin FY 2021 as comparedto FY 2020.

Analysis of the Statement of Custodial Activity

The Statement of Custodial Activity displays the total Custodial Revenue and Disposition of Collections related to that revenue
activity. This statement ensures that revenue billed and collected by the Commissionon behalfof otherfederal agencies will
not be reported twice as revenue onthe consolidated government’s Statement of Net Cost. The Commission reported $65.6
million in custodial revenuein FY 2021, whichrepresents a $31.0 millionincrease over FY 2020 of $34.6 million. The increase
is primarily dueto a $31.0 millionnetincreasein civil penalties and annual charges as compared to FY 2020.
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SYSTEMS, CONTROLS, AND LEGAL COMPLIANCE (Unaudited)

This section provides information on the Commission's compliance with the:
e Federal Managers' Financial Integrity Act of 1982 (FMFIA);

e Management's Responsibility for Enterprise Risk Management and Internal Control (OMB) Circular A-123;
e Federal Financial Management Improvement Act of 1996 (FFMIA);
e PromptPaymentAct; and
o DebtCollectionImprovement Act of 1996.
Management Assurances

During Fiscal Year 2021, the Commission focused its efforts on assisting consumers in obtaining reliable, efficient, and
sustainable energyservices ata reasonable cost through appropriate regulatoryand market means. In fulfilling this mission,
the Commission has pursued three primary goals. First, we have worked diligently to ensure thatrates, terms, and conditions
for jurisdictional services, including wholesale sales and transmission of electric energyand natural gas, are just, reasonable
and notunduly discriminatory or preferential. Second, we continue to promote the development of safe, reliable, and
efficientenergy infrastructure that servesthe public interest. Third, we are achieving organizational excellence by maintaining
processes and providing services in accordance with governing statutes, authoritative guidance, and prevailingbest practices.
We are progressing in each of these areas while we continue to improve our capabilities to meet the challenges of the energy
issues confrontingour nation.

To accomplishour goals, we must manage ourresources efficiently and integrate our budget, performance measures, and
management controls to improve performance and accountability. The Commission's managementis responsible for
managing risks and maintaining effective internal control to meet the objectives of Sections 2 and 4 of the FMFIA. Our internal
control programis helping us meet these responsibilities by monitoring our financial, human capital and information
resources to safeguard ourassets, improve the integrity of ourreporting, and use our resources more effectively in reaching
our goals. Problemsthatimpede our progressor our abilityto safeguardourassets continue to be broughtto the attention of
managementand are addressed appropriately.

The Commission conductedits assessment of risk and internal control in accordance with the OMB Circular No. A-123,
Management's Responsibility for Enterprise Risk Management and Internal Control. In accordance with OMB Circular No. A-
123, we evaluatedthe effectiveness and efficiency of our internal controls over operations, reporting and compliance. Based
on the results of our evaluations, the Commissioncan provide reasonable assurance thatits internal controls are operating
effectively and that no material weaknesses were found in the design or operation of our internal controls as of September
30,2021.

Furthermore, the FFMIArequires agencies to implement and maintain financial management systems that are substantiallyin
compliance with federalfinancial management system requirements, federal accounting standards promulgated by the
Federal Accounting Standards Advisory Board (FASAB), and the U.S. Standard General Ledger (USSGL)at the transactionlevel.
The results of related reviews did not disclose any materialweaknesses and found the Commissionto be in substantial
compliance with FFMIA.

Richard Glick

Chairman

Federal Energy Regulatory Commission
November 2021
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Federal Managers’ Financial Integrity Act of 1982

The FMFIA mandates that agencies establish controls that reasonably ensure that: (i) obligations and costs comply with
applicable laws; (ii) assets are safeguarded against waste, loss, unauthorized use, or misappropriation; and (iii) revenues and
expenditures are properly recorded and accountedfor. This act encompasses program, operational, and administrative areas
as well as accounting and financial management. The Integrity Act requires the Chairman to provide an annual assurance
statementon the adequacy of management controls and conformance of financial systems with Government wide standards.

Management Control Review Program

Annually, managers throughout the Commission are responsible for ensuring that effective controls areimplementedin their
areas of responsibilities. Each office director and regional administrator preparedan annual assurance statement that
identified any control weaknesses that required the attention of the Chairman. These statements were based on various
sourcesandincluded:

Management knowledge gained from the daily operation of agency programs and reviews.
Managementreviews.

e Annual performance plans; and

e Inspector General and Government Accountability Office reports.

The Commission's ongoing management control program requires, among other things, that management control deficiencies
be integrated into office actionplans. The action plan process has provisions for periodic updates and attentionfrom senior
managers. The management controlinformation in these plans, combined with the individual assurance statements discussed
previously, provides the frameworkfor monitoring and improvingthe agency's management controls on an ongoing basis.

FY 2021 FMFIA Results

The Commission evaluated its management control systems for the fiscal year ending September 30, 2021. This evaluation
providedreasonable assurance that the Commission’s management controls achieved theirintended objectives. As aresult,
management concluded thatthe Commissiondid not have any material weaknesses in its programmatic or administrative
activities.

FY 2021 OMB CircularNo. A-123, Appendix A

The Commission evaluated its internal controls over reporting for the fiscal yearending September 30,2021. Based on the
results of this evaluation, the Commission canprovide reasonable assurance that its internal controls are operating effectively
and that no material weaknesseswerefound in the design or operation of our internal controls.

Federal Financial Management Improvement Act of 1996

The FFMIA requires each agencyto implement and maintain systems that complysubstantially with: (i) FFMIA system
requirements, (ii) applicable Federal accounting standards, and (iii) the USSGL at the transaction level. The FFMIArequires the
Chairman to determine whetherthe agency's financial management systems comply with the FFMIA and to develop
remediation plans for systems that do notcomply.

FY 2021 FFMIA Results

As of September30, 2021, the Commission evaluated its financial management system to determine if it complied with
applicable Federal requirements and accounting standards required by FFMIA. We found that the Commission’s financial
management system was in substantial compliance with the Federal financial management system requirements, applicable
Federal accounting standardsand the USSGL at the transaction level. In making this determination, we undertookfinancial
reporting tests of the system and reviewed entriesat the transaction level and determined compliance with Federal
requirements and accounting standardsrequired by FFMIA.
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Prompt Payment Act

The Prompt Payment Act requires Federal agencies to make timely payments to vendors for supplies and services, to pay
interest penalties when payments are made afterthe due date, and to take cash discounts whenthey are economically
justified. As of September 30, 2021, the Commission made 99 percent of its payments, that were subject to the Prompt
PaymentAct, on-time. The Commissionincurred $36 in interest penaltiesin FY 2021 and $167.03 in FY 2020. The agency
made 100 percent of its vendor payments electronically in FY 2021.

Debt Collection Improvement Act of 1996

The Debt Collection Improvement Act of 1996 was enacted to enhance the ability of the Federal Government to service and
collectdebts. The agency goal is to maintain the delinquent debt owedto the Commission at year-end at less than two
percentof its currentannual billings. As of September 30, 2021, delinquent debt was approximately $0.9 million whichis
approximatelytwo-thousandths of a percent of its current annual billings. The Commission continues to aggressively pursue
the collectionof delinquent debtand continues to meet the requirement that all eligible delinquent debtover 120days is
referredto the U.S. Treasuryfor collection.

POSSIBLE FUTURE EFFECTS OF EXISTING EVENTS AND CONDITIONS

Certain licensees have filed appeals against their Other federal agency administrative charges, U.S. federal lands annual
charges or their Headwater Benefits assessment to seeka partial or 100%refund. Additionally, a civil penalty case, $20.2
millionin principal plus $4.2 million in interest, was paid under protest. The combined liability of these appeals totaling $25.7
million as of September30,2021andisincludedin the balance sheetas revenue collected under protest. The FY 2021 liability
is fully fundedand therefore poses no adverse or material future effect on the Commission’s financial position.

LIMITATIONS OF THE FINANCIAL STATEMENTS

The financial statements have been prepared to report the financial positionand results of operations of the Commission,
pursuantto the requirements of 31 U.S.C. 3515(b). While the statements have been prepared from the books and records of
the Commission in accordance with accounting principles generallyacceptedin the United States of America for Federal
entities and the formats prescribed by OMB, the statements are in addition to the financial reports used to monitorand
control budgetaryresources, which are prepared from the same books and records. The statements should be read with the
realization thatthey are for acomponent of the U.S. Government, a sovereign entity. One implication of this is that liabilities
cannotbe liquidated without legislation that provides resources to do so.
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FEDERAL ENERGY REGULATORY COMMISSION
WASHINGTON, DC20426

Office of the
Executive Director

Message from the Chief Financial Officer

I am pleasedto present the Federal Energy Regulatory Commission’s (Commission) comparative financial results for fiscal years (FY)
2021 and 2020. The accompanying financial statements and related notes fairly present the Commission’s financial position and
were prepared in conformity with accounting principles generally accepted inthe United States of America, and requirements set
forth in Office of Management and Budget (OMB) Circular No. A-136, Financial Reporting Requirements.

During FY 2021, the Commission continued to focus on its statutory responsibilities. Through strict adherence to its primary mission,
the Commission assisted consumers in obtaining reliable, efficient, and sustainable energy services at a reasonable cost through
appropriate regulatory and market means. In fulfilling this mission, the Commission continued to establish policies and processes
designed to ensure that rates, terms, and conditions for wholesale sales and transmission of electric energy and natural gas are just,
reasonable, and not unduly discriminatory or preferential. Additionally, the agency took action to continually promote the
development of safe, reliable, and efficient energyinfrastructure that serves the public interest.

My organization continued to focus on core responsibilities that supported mission accomplishment through organizational
excellence. In this regard, we maintained a robust internal control environment which facilitated compliance with an extensive
regulatory framework. We continued to implement innovative processes that allowed us to effectively manage Commission
resources while providing quality services that met our customers’ needs. Moreover, we have built and maintained a highly skilled
workforce that successfully executed operational and policy requirements. This strategic approach to managing our acquisition and
financial functions has aligned my organization’s efforts with the broader mission of the agency. This Agency Financial Report further
demonstrates this vital alignment of resources to agency mission.

Additionally, | would like to offer the following major achievements to demonstrate the effectiveness and efficiency of the
Commission’s acquisition and financial functions.

o The Commission obtained an unmodified opinion on its financial statements for the 28th consecutive year. In addition, it
strengthened its internal control program by continuing on-going self-assessment efforts as required by OMB Circular No. A-123,
Management’s Responsibility for Enterprise Risk Management and Internal Control. This assessment resulted inthe Commission’s
assertion that it has reasonable assurance that its internal controls over financial reporting were operating effectively during FY
2021.

o The Commission collected $435.5 million in offsetting receipts during the fiscal year, which was more than $31.1 millionin
excess of its statutory collection requirements. In FY 2021, the Financial Management staff issued 100 percent of the related
regulatory assessments electronically to jurisdictional entities.

o The Commission awarded 96 percent of its procurement actions on time.

. The Commission awarded 33.3 percent of its contract dollars to small businesses or other social economic programs, which
far exceeded our small business target for FY 2021.

o The Commission awarded over 99 percent of its contract actions without successful protests.

o The Commission paid 99 percent of its invoices on time according to the Prompt Payment Act with an error rate of less than 1
percent.

Our keen focus on program performance and significant financial accomplishments demonstrate the high regard we have for
accountability and public disclosure. This report demonstrates a continued commitment to fulfill our fiduciary responsibilities to
Commission stakeholders. In striving to be a partner within the Commission by providing high quality services and products through
financial stewardship, innovative solutions, and customer engagement, | am proud of the role my organization has played in
furthering the cause of the mission of the Commission and protecting the interests of the American public.

W. Doug Foster, Jr.

Chief Financial Officer

Federal Energy Regulatory Commission
November 12,2021
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INDEPENDENT AUDITORS’ REPORT

KPMG LLP

Suits 12000

1801 K Street, NW
Washington, DC 20006

Independent Auditors’ Report

Federal Energy Regulatory Commission and
Inspector General, United States Department of Energy

Report on the Financial Statements

We have audited the accompanying financial statements of the Federal Energy Regulatory Commission (the
Commission), which comprise the balance sheets as of September 30, 2021 and 2020, and the related
statements of net cost, changes in net position, custodial activity, and statements of budgetary resources for
the years then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with U.S. generally accepted accounting principles; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted
our audits in accordance with auditing standards generally accepted in the United States of America, in
accordance with the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, and in accordance with Office of Management and
Budget (OMB) Bulletin No. 21-04, Audit Requirements for Federal Financial Statements. Those standards and
OMB Bulletin No. 21-04 require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

Inour opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Federal Energy Regulatory Commission as of September 30, 2021 and 2020, and its net costs,

changes in net position, budgetary rescurces, and custodial activity for the years then ended in accordance
with U.S. generally accepted accounting principles.
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Other Matters
Interactive Data

Management has elected to reference to information on websites or other forms of interactive data cutside the
Agency Financial Report to provide additional information for the users of its financial statements. Such
information is not a required part of the basic financial statements or supplementary information required by the
Federal Accounting Standards Advisory Board. The information on these websites or the other interactive data
has not been subjected to any of our auditing procedures, and accordingly we do not express an opinion or
provide any assurance on it.

Required Supplementary Information

U.S. generally accepted accounting principles require that the infermation in the Management’s Discussion and
Analysis and Required Supplementary Information sections be presented to supplement the basic financial
statements. Such information, although neot a part of the basic financial statements, is required by the Federal
Accounting Standards Advisory Board who considers it to be an essential part of financial reporting for placing
the basic financial statements in an appropriate operational, economic, or historical context. Ve have applied
certain limited procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of management about the
methods of preparing the information and comparing the information for consistency with management's
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audits
of the basic financial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Other Information

Our audits were conducted for the purpose of forming an opinion on the basic financial statements as a whole.
The Letter from Chairman Glick, Strategic Plan Summary, Message frem the Chief Financial Officer, Other
Information — (including the Improper Payments Information Act (IPIA) Reporting and Civil Penalty Adjustment
for Inflation), Appendix A: Statutory Authority, and Appendix B: Acronym Listing of the Agency Financial Report
are presented for purposes of additional analysis and is not a required part of the basic financial statements.
Such information has not been subjected to the auditing procedures applied in the audits of the basic financial
statements, and accordingly, we do not express an opinion or provide any assurance on it.

Other Reporting Required by Government Auditing Standards
Internal Control over Financial Reporting

In planning and performing our audit of the financial statements as of and for the year ended September 30,
2021, we considered the Commission’s internal control over financial reporting (internal control) as a basis for
designing audit procedures that are appropriate in the circumstances for the purpese of expressing our opinion
on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
Commission’s internal control. Accordingly, we do not express an opinion on the effectiveness of the
Commission’s internal control. We did not test all internal controls relevant to operating objectives as broadly
defined by the Federal Managers’ Financial integrity Act of 1982.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.
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Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Commission’s financial statements as of and for
the year ended September 30, 2021 are free from material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could
have a direct and material effect on the financial statements. However, providing an opinion cn compliance with
those provisions was nct an objective of cur audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards or OMB Bulletin No. 21-04.

We also performed tests of its compliance with certain provisions referred to in Section 803(a) of the Federal
Financial Management Improvement Act of 1996 (FFMIA). Providing an opinion on compliance with FFMIA was
not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests
disclosed no instances in which the Commission’s financial management systems did not substantially comply
with the (1) Federal financial management systems requirements, (2) applicable Federal accounting standards,
and (3) the United States Government Standard General Ledger at the transaction level.

Purpose of the Other Reparting Required by Gavernment Auditing Standards

The purpose of the communication described in the Other Reporting Required by Government Auditing
Standards section is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the Commission’s internal control or
compliance. Accordingly, this ccmmunication is not suitable for any other purpose.

1<PMC= LCP

Washington, D.C.
November 12, 2021
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FEDERAL ENERGY REGULATORY COMMISSION
Balance Sheets
As of September30,2021and 2020

(indollars)
2021
Assets (Note 3):
Intragovernmental:

Fund Balance with Treasury (Note 4) S 179,686,037
Accounts receivable (Note 5) 11,693
Advancesand Prepayments 200,089

Total intragovernmental 179,897,819
With the public:
Accounts receivable, net (Note5) 25,344,892
Property, plantand equipment, net (Note 6) 29,325,325
Total with the public 54,670,217
Total assets S 234,568,036
Liabilities:
Intragovernmental:
Accounts payable S 2,524,416
Other Liabilities (Note 7):
Employer contributions and payroll taxes(Note 7) 3,276,592
Liability to the general fund of the US government and other
Federal entities for custodial and
Non-entity assets (Note 7) 6,099,453
Workers' compensation payable (Note 7 and 9) 585,881
Total intragovernmental 12,486,342
With the public:
Accounts payable S 16,323,613
Federal employee benefits payable 25,396,603
Other Liabilities (Note 7):
Other liabilitieswith related budgetary obligations (Note 7) 4,454,421
Accrued funded payrollland leave (Note 7) 11,544,862
Revenue collectedunder protest (Note 11) 25,731,982
Refunds and otheramounts due (Note 7) 33,067
Commitments and contingencies (Note 7,9 and 11) 55,000
Collections dueto states (Note 13) 324,178
Total with the public (Note 7): 83,863,726
Total liabilities S 96,350,068

Continued on next page

2020

165,706,093

931,047

166,637,140

6,927,356
15,377,292

22,304,648

188,941,788

2,784,845

2,881,358

3,960,601
613,399

10,240,203

14,457,864
22,011,540

3,259,047
10,851,291
3,797,704
124,126
40,000
181,431

54,723,003

64,963,205
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Net Position:

Unexpended appropriations - Funds from Other than Dedicated Collections S - S -
Cumulative results of operations - Funds from Otherthan Dedicated Collections 138,217,968 123,978,582
Total net position 138,217,968 123,978,582
Total liabilities and net position S 234,568,036 S 188,941,788

The accompanying notes are an integral part of these statements.
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FEDERAL ENERGY REGULATORY COMMISSION
Statements of Net Cost

For the Years Ended September 30,2021 and 2020

(indollars)

2021
Program costs:
Regulation:
Ensure Just and Reasonable Rates, Terms, and Conditions(Note 14)
Gross costs S 190,282,601
Less: earned revenue 190,282,601
Net program costs S -
Promote Safe, Reliable, and Secure Infrastructure (Note 14)
Gross costs S 142,944,102
Less: earnedrevenue 142,944,102
Net program costs S -
Mission Support Through Organizational Excellence (Note 14)
Gross costs S 86,489,136
Less: earned revenue 86,489,136
Net program costs S -
Total (note 14):
Gross costs S 419,715,839
Less: earnedrevenue 419,715,839
Net Cost of Operations S -

The accompanying notes are an integral part of these statements.

2020

176,341,897
176,326,71C

15,187

130,563,547
130,552,301

11,246

79,501,485
79,494,637

6,848

386,406,92¢
386,373,648

33,281
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FEDERAL ENERGY REGULATORY COMMISSION
Statements of Changesin Net Position
For the Years Ended September 30,2021 and 2020

(indollars)

Unexpended Appropriations:
Beginning balances

Appropriations received
Other Adjustments - Appropriations Returned to Treasury

Appropriations used
Net Change in Unexpended Appropriations

Total Unexpended Appropriations

Cumulative Results of Operations:
Beginning balances

Appropriations used
Transfers—outto Treasury without reimbursement
Imputed financing from costs absorbed by others (Note 10)

Net Cost of Operations
Net Change in Cumulative Results of Operations

Total Cumulative Results of Operations: Ending

Net Position

The accompanying notes are an integral part of these statements.

2021

404,350,000
(86,427,751)

(317,922,249)

123,978,582

317,922,249
(316,962,559)

13,279,695

14,239,385

138,217,968

138,217,968

2020

382,000,000
(95,628,551)
(286,371,449)

112,940,651

286,371,449
(287,761,127
12,460,891

(33,281)

11,037,932

123,978,582

123,978,582

Federal Energy Regulatory Commission

Page 26



FY 2021 Agency Financial Report

FEDERAL ENERGY REGULATORY COMMISSION

Statements of BudgetaryResources

For the Years Ended September 30,2021 and 2020

(indollars)

Budgetary Resources:
Unobligated balance from prior year budget authority, net
Appropriations
Spending authority from offsetting collections
Total Budgetary Resources

Status of Budgetary Resources:
New obligations and upward adjustments (Note 15)
Unobligated balances, end of year:
Apportioned, unexpired accounts
Unapportioned, unexpired accounts
Unobligated balance, end of year (total)
Total budgetary resources

Budget Authority and Outlays, Net:
Outlays, net
Less: Distributed offsetting receipts
Agency outlays, net

The accompanying notes are an integral part of these statements.

2021 2020
58,369,573 50,415,579
5,544,588 3,164,610
404,477,842 382,102,694
468,392,003 435,682,883
444,672,018 383,495,729
23,514,995 51,992,680
204,990 194,474
23,719,985 52,187,154
468,392,003 435,682,883
13,550,610 (3,739,304)
(35,335,493) (12,670,178)
(21,784,883) (16,409,482)
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FEDERAL ENERGY REGULATORY COMMISSION

Statements of Custodial Activity

For the Years Ended September 30,2021and 2020

(indollars)
Revenue Activity:
Sources of Cash Collections:
Annual Charges S

Other
Total Cash Collections
Accrual adjustments
Total Custodial Revenue (Note 12)
Disposition of Collections:
Transferredto others:
United States Treasury
United States Army — Corpsof Engineers
Department of Interior
Various states
Decrease (increase) in amounts yet to be transferred
Total Disposition of Collections

Net Custodial Activity S

The accompanying notes are an integral part of these statements.

2021 2020
58,341,838 $ 33,487,918
4,231,519 70,015
62,573,356 33,557,933
3,081,709 1,074,133
65,655,066 34,632,066
(35,335,493) (12,670,178)
(10,549,498) (10,590,734)
(11,001,030) (7,221,914)
(5,687,335) (3,075,107)
(3,081,709) (1,074,133)
(65,655,066) (34,632,066)

- S
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NOTES TO FINANCIAL STATEMENTS
September30,2021and 2020

(1) Description of Reporting Entity

The Federal EnergyRegulatory Commission (the Commissionor FERC) is an independent federal agency that oversees key
operating functionsof the United States’ natural gas and oil pipeline transportation, electric utility, and hydroelectric power
industries.

The Commission was created throughthe Department of Energy Organization Acton October 1,1977. The Commission’s
predecessor, the Federal Power Commission (FPC), established in 1920, was abolished, and the Commission inherited most of
FPC’s regulatorymission.

The Commission administers laws and regulations involvingkey energy issues. These include the transportation and sale of
natural gas and oil in interstate commerce; regulation of electric utility wholesale rates and transactions; licensing and
inspection of private, municipal, and state hydroelectric projects; and oversight of related environmental matters.

The Commission’s main legal authority is derived from the Federal Power Act of 1935, the Natural Gas Act of 1938, the
Natural Gas Policy Actof 1978, the Interstate Commerce Act, the Public Utility RegulatoryPolicies Act of 1978, and the Energy
Policy Act of 2005.

On October1,2018,the Commissionsubmittedto Congress its updated Strategic Plan whichwill serve as a guide through FY
2022.As partofthe update process, the Commission reviewed and updated its strategic objectives to align its core functions
and authorities with the intended outcome. Further, the Commission added a third goal to capture managementinitiatives
and responsibilities related to public trust, transparency and communication. The Commission reviewed its resource
alignmentand made changes where appropriate.

The Commission’s activitiesare separated into the following three goals:
Ensure Just and Reasonable Rates, Terms and Conditions

One of the Commission’s fundamental statutory responsibilities is to ensure that rates, terms and conditions for wholesale
sales and transmission of electric energyand natural gas are justand reasonable and not unduly discriminatory or
preferential. The Commission uses a combination of regulatory and market means to achieve this goal, including reviewing
and analyzing tariffs and other filings; establishing rules and policythat will resultin appropriate rates; and employing
competitive forces through markets. Oversight of the energy markets and enforcement of the associatedlaws, rules and
regulations are essential complements to the regulatory and market means. The Commissionuses a balancedapproachinits
oversightand enforcement efforts, including: conducting surveillance and analysis of market trends and data; educating
affected entities about market rules and otherregulations; promoting internal compliance programs; employing robust audit
and investigation programs; and, where appropriate, exercising the Commission’s civil penalty authorityas a deterrent to
violations.

Promote Sdfe, Reliable, and Secure Infrastructure

The Commission plays an importantrolein the development of a strong energyinfrastructure that operates efficiently, safely
and reliably. The Commission authorizes the construction and operation of interstate natural gas pipelines and storage
projects, Liquefied Natural Gas (LNG) facilities, and non-federal hydropower projects. Other Commission responsibilities
include ensuring the safety of non-federal hydropower projects and LNG facilities throughout their entire life cycle;
overseeingthe development and review of, as well as compliance with, mandatoryreliability and security standards for the
bulk power system; and collaborating with regulated entitiesand otherfederal and state governmental agencies to identify
and seek solutions to cyberand physical threats to FERC-jurisdictional infrastructure.

Federal Energy Regulatory Commission
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Mission Support Through Organizational Excellence

The publicinterestis best served when the Commissionoperates in an efficient, responsive and transparent manner. The
Commission achievesthis operationalstate by maintaining processes and providing services in accordance with governing
statutes, authoritative guidance, and prevailing best practices.

Cost Recovery

Asdescribed below, the Commissionrecovers 100 percent of its annual budget authority from offsetting collections through
annual charges and filing fees which are authorized by the Omnibus Budget Reconciliation Act of 1986 and other laws.

Annual Charges

The Commission recovers its administrative program costs through allocated annual charges to the entities it regulates,
regardless of the number or type of services rendered to any particularentity during the year. The annual charge assessedin a
fiscal year is based on an estimate of costs to be incurred during thatyear. Final program costs are determined from year-end
accounting reports and time distribution reports by office and program. The difference in assessments that results from
estimated versus final program costs is an adjustment to the following fiscal year's assessments. The authority andrelated
implementation methods forthe annual charges are summarized as follows:

Hydropower

Authority — Section 10(e) of the FPA makes the generalprovisionthatlicensees underPart | of FPA shall pay
reasonable annualcharges to compensate the Federal government for the costs of administering Part .

Implementation — The methods for assessing annualchargesto hydropower licensees are codifiedat 18 Code of
Federal Regulations (C.F.R.) Part 11. Costs are prorated based on capacity (municipal projects), on capacity and
generation(non-municipal projects), or on aflatrate per horsepowerunder 1,000 (minor projects).

Gas, Electric, and Oil

Authority — Section 3401 of the Omnibus Budget Reconciliation Act of 1986 provides that the Commissionshall
“assessand collectfees and annual charges in any fiscal yearin amounts equal to all of the costsincurred by the
Commission in that fiscal year.” It further providesthat “fees or annual charges assessed shall be computedon the
basis of methods that the Commission determines, by rule, to be fair and equitable.”

Implementation — The methods for assessing annualchargesto gas and oil pipelines and to electric utilities and
power marketing administrationsare codifiedat 18 C.F.R. Parts 382.201-203. Costs are prorated to gas pipelines
based on volume transportedand sold, to electric utilities and power marketing administrations basedon energy
sold, and to oil pipelines based on operating revenues.

Filing Fees

Filing fees are calculated annually. Regulated entities pay the current fee whenfiling with the Commission fora
specific service. The fees are based on the average time spentto perform the particular type of service and the
average cost peremployee, including salary, benefits, and indirect costs. Fee structure and procedures are codified in
18 C.F.R.Part381.

The Independent Offices Appropriations Act of 1952 (I0AA)authorizes agencies to prescribe regulations establishing
charges for services, benefits, or items of value provided by an agency. In establishinga fee underthe IOAA, the
Commission must:

e Identify the service for which the fee is to be assessed;
e Explain why that particular service benefits an identifiable recipient more than it benefits the general public;
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e Basethe fee onassmalla category of service as possible; and
e Demonstrate whatdirectand indirect costs areincurred by the Commission in rendering the service.

Summary of Significant Accounting Policies
Basis of Presentation

The accompanying financial statements have been prepared to report the financial position of the Commission and its net
costs, changesin net position, budgetary resources, and custodial activity in accordance with accounting principles generally
acceptedin the United States of America applicable to Federal government entities.

These financial statements have also been preparedin accordance with the form and content for financial statements
specifiedby OMB Circular No. A-136, Financial Reporting Requirements.

The financial statements include all activity related to the Commission’s portion of appropriation (89X0212), includingthe
budgetauthority allotted by DOE to other DOE agencies. In addition, the Commissionreceives allotments from DOE
appropriation (89X5105). Both of the Commission’s appropriations relate to budget functional classification code 276, Energy
Information Policyand Regulation, and appropriation (89X5105) relates to budget functional classificationcode 806, Energy
Information Policyand Regulation.

Entity assets disclosed in notes 3 and 5 include those assets that the Commission has the authority to use in its operations.

Non-entity assets disclosedin notes 3 and 5 include those assets that result from the Commission’s custodial billing activities
for other Federal agencies, including the U.S. Army Corps of Engineers, the Treasuryand the U.S. Department of Interior.

Budgets and Budgetary Accounting

Congress annually adopts budget authority that providesthe Commission with authority to use funds from the Treasury to
meetits operating and capital expenditure requirements. The budget authority is not restricted to use in a specificfiscal year.
Allrevenue from annual charges and filing fees in excess of its budget authority is remitted to the Treasury by the end of the
fiscal year.

Basis of Accounting

The Commission’s financial statements are prepared using the accrual method of accounting. The accrual method of
accounting requires recognition of the financial effects of transactions, events, and circumstances in the period(s)whenthose
transactions, events, and circumstances occur, regardlessof when cashis received or paid. The Commissionalso uses
budgetary accounting to facilitate compliance with legal constraints and to monitorits budget authority at the various stages
of execution, including allotment, obligation, and eventual outlay.

Revenue and Financing Sources

As describedabove, the Commission is granted budget authority from offsetting collections. The Commission receives an
appropriated amount fromthe Treasury general fundatthe beginning of the fiscal year, which is usedfor its operating and
capital expenditures. Throughout the year, the Commission collects monies through annual charges and filing fees and returns
the appropriated amount to the Treasury general fund atyear-end. The offsetting collections serve as the financing source for
any unexpended budget authority.

The Commission recognizes revenue for hydropower, gas, oil, and electricannual charges whenearned. Annual charges are
based on estimated current year program costs and adjustments from the prior year. Atyear-end, the Commission records a
financial statementadjustmentto accurately reflect the amount to be billed or credited to regulated entities based on the
difference between the chargesand the actual program costs for the year. The Commissionadjusts the subsequentyear’s
charge for such amount.
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The Commission recognizes an imputedfinancing source for the estimated annual pension, life and health insurance costsin
excess of contributions made by the Commissionduring the year. These costs will ultimately be funded by the Office of
Personnel Management.

Reimbursable workagreementrevenueis recognizedwhenthe relatedservices are rendered.

Transfers-out representreceipts collectedand remittedto the Treasury duringthe yearand netaccounts receivable that,
once collected, will be returned to the Treasury, less any amounts due to regulated entities for the excess of estimated and
billed costs overactual costs incurred.

Fund Balance with Treasury

The Commission does not maintain cashin commercial bankaccounts. Cash receipts and disbursements are processed by the
Treasury. The balance of funds with the Treasury represents fundsthat are available to pay current liabilities and finance
authorized purchase commitments relative to goods or services that have not beenreceived and moniesheld in suspense
until final disposition is determined.

Allowance for Doubtful Accounts

The Commission calculates its allowance for doubtful accounts usinghistorical collection data and specificaccount analysis.
Property and Equipment

Propertyand equipmentare stated at cost less accumulated depreciation. The Commission capitalizes property and
equipmentpurchases (otherthan furniture and software) with a cost greaterthan $100,000and a total useful life exceeding
two years. The Commission capitalizes individual furniture purchaseswith a cost greaterthan $50,000 and bulk furniture
purchases related to the acquisition of newlyleased space or total renovation of existingCommission space with a cost
greater than $250,000. The Commissionalso capitalizes commercially purchased orinternallydeveloped software with a cost
greater than $500,000 and leaseholdimprovements over $250,000that are related to initial move-ins, buildouts of newly
leased space, and/oracomplete renovation of already leased space. Depreciation is calculated based on an estimated useful
life of the shorter of 20 yearsor the life of the lease forleasehold improvements, 10years for furniture, 2 to 5 years for
commercially purchased or internally developed software, and 5 years forequipment. All assets (other than software,
hardware, equipment and furniture) with an acquisition cost of $50,000 or greater with a life expectancy of two years, will be
depreciated over their usefullife. Expendituresfor repairs and maintenance are chargedto program costs asincurred.

Liabilities

Liabilities representamounts owed by the Commissionas the result of transactions or events that have occurredas of year-
end. Liabilities for which Congress has notappropriatedfunds are disclosed in note 9 as liabilities not covered by budgetary
resources and liabilities notrequiringbudgetaryresources.

Workers’ Compensation Payable

The Federal Employees Compensation Act (FECA) provides income and medical cost protectionto cover Federal civilian
employeesinjuredon the job, employees who haveincurred a work-related occupational disease and beneficiariesof
employees whose death is attributable to ajob-relatedinjury or occupational disease. Claims incurredfor benefits for the
Commission’s employees under FECA are administered by the U.S. Department of Labor (DOL) and are ultimately paid by the
Commission. The workers’ compensation payable represents billings from DOL that are unpaid at year-end.

Collections Due to States

The Commission disburses 37.5% of the fees it collects from licensees for the occupancy and use of public landsto affected
statesin the year following collection. These collectionsare initiallydeposited into the Treasury’s miscellaneous receipts fund.
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Revenue Collected Under Protest

Revenue collectedunder protestis deferred and recorded as a liability until the protestis resolved.

Accrued Leave

Annualleave isaccruedasaliability asit isearned. The accrual isreducedas leave is taken. Each year, the balancein the
accruedannual leave accountis adjustedto reflect current year pay rates. To the extent that the current or prior year

appropriations are not available to fund annual leave earned but not taken, funding will be obtained from future
appropriations. Sick leave and othertypes of non-vested leave are charged to expense as the leaveis used.

(m) Civil Penalties and Disgorged Funds

(n)

(o)

(p)

(a)

The Commission seeks to detect abuses of market power or statutory orrule violations by investigating observed market
anomalies, complaints, and referrals from regional transmission organizations and/or independent system operators, and by
conducting both targeted andrandom audits. Once the Commissionidentifies violations, it applies remedies to mitigate the
effects of market power, requiresdisgorgement of unjust profits where appropriate, and imposescivil penalties or other
sanctions when available under existing laws. The Commission records an accounts receivable and liability for both civil
penalties and unjust disgorged funds at the time the fine/penalty isimposed by a CommissionOrder. Pursuant to federal
regulations imposed civil penalties are required to be paid to the U.S. Treasuryand unjust disgorged profits are required to be
paid to the impacted entities and/orthe U.S. Treasury in accordance to the agreed upon stipulations and consents. The
Commission records disgorged funds as a liability until they are disbursed to appropriate entities.

Net Position Accounts

Cumulative results of operations — Represents the Commission’s net results of operations since inception, including (1) the
amountin the fund balance with Treasury from spendingauthority from offsetting collections lessoutstanding payables, (2)
the cost of property and equipmentacquiredthat has been financed by prior-yearappropriations or financing sources, less
accumulated depreciation, and (3) the amount of appropriated fundingthat will be neededin future periods to liquidate
liabilities incurred throughthe current fiscal year. Funding forthese itemsis generallyreceivedin the year thatamounts
become dueand payable.

Tax Status

The Commission, as a Federal agency, is not subjectto Federal, state, or local income taxes, and accordingly, no provision for
income tax is recorded.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generallyacceptedin the United States of
Americarequires management to make estimates and assumptions that affect the reportedamounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements. Also affected are the reported
amounts of revenues and expenses during the reporting period. Actual results could differ from these estimates.

Classified Activities

Accounting standards require all reporting entities to disclose that accounting standardsallow certain presentations and
disclosures to be modified, if needed, to prevent the disclosure of classified information.
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(3) Non-Entity Assets

Non-entity assets at September 30,2021 and 2020 consisted of:

Intragovernmental:

Fund balance with Treasury:
Collections dueto states
Revenue collectedunder protest
Miscellaneous receipts heldin suspense

Total non-entity intragovernmental assets
Total non-entity accounts receivable, net (note 5)

Total non-entity assets

Total entity assets

Total assets

4) Fund Balance with Treasury

2021

324,178
25,731,982
33,067

2020

26,089,227
5,602,808

3,346,041
3,797,704
124,126

31,692,035
202,876,001

7,267,871
2,471,424

234,568,036

9,739,295
179,202,493

Fund balance with Treasury at September 30,2021 and 2020 consisted of:

Status of Fund Balance with Treasury:
Unobligated balance:

Available
Unavailable
Obligated balance notyetdisbursed
Non-budgetary FBWT
Total

2021

188,941,788

23,514,995
15,528,198
114,553,618
26,089,226

2020

179,686,037

51,992,680
15,517,682
94,092,471

4,103,261

165,706,093
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(5) Accounts Receivable, net

Entity and non-entity accountreceivable at September 30,2021 and 2020 consisted of:

Entity
Uncollected billings
Unbilled receivables
Uncollected intragovernmental billings
Allowance for doubtful accounts
Total entity accounts receivable, net

Non-entity

Uncollected billings

Allowance fordoubtful accounts

Total non-entity accounts receivable, net (Note 3)
Total accounts receivable, netand unbilled
receivable

Entity
Uncollected billings
Unbilled receivables
Uncollected intragovernmental billings
Allowance for doubtful accounts
Total entity accounts receivable, net

Non-entity

Uncollected billings

Allowance fordoubtful accounts

Total non-entity accounts receivable, net
Total accounts receivable, netand unbilled
receivable

2021

Annual Charges Other Total
524,613 S 44,984 569,597
19,209,657 - 19,209,657
- 11,693 11,693
(27,968) (9,202) (37,170)
19,706,302 47,475 19,753,777
417,820 77,503,233 77,921,053
- (72,318,245) (72,318,245)
417,820 5,184,988 5,602,808
S 20,124,122 S 5,232,463 25,356,585

2020

Annual Charges Other Total
S 1,505,932 §$ 58,868 1,564,800
2,920,693 - 2,920,693
- 33,281 33,281
(16,754) (46,088) (62,842)
4,409,871 46,061 4,455,932
623,749 103,045,544 103,670,293
(11,571) (101,187,298) (101,198,869)
612,178 1,858,246 2,470,424
S 5,022,049 S 1,904,307 6,926,356

Asof September30, 2021, there were three civil penalty cases, totaling $57.3 million, that elected to have the district court
procedures of section31(d)(3)(a) of the FPA apply. Underthese proceedings, the district court of the United States may rule
to find these defendants not liable for the imposed civilpenalty in whole or part. Until final determination of the district
courts, the Commission is notallowed underthe FPAto collect any imposed civil penalties. Because of the uncertainties of the
outcome in the final determination of the district courts, the Commission has included the relatedcivil penalties in the
Allowance for Doubtful Accounts. In addition to the three civil penalty cases in district court proceedings, as of September 30,
2021 there was one civil penalty case totaling $15.0 million being litigated through a bankruptcy court proceeding andis
deemed as uncollectible until a final determination on the amount subject to be collectedis settled. As aresult of the
bankruptcycourt proceeding, the Commission has includedthe aforementioned civil penalty in the Allowance for Doubtful

Accounts.
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(6) Property and Equipment, net

Propertyand equipmentand relatedaccumulated depreciation at September 30,2021 and 2020 consisted of:

2021

Acquisition AccumthaFed Net
Amount Depreciation
Capital Leases $ 4,774,951 S 4,774,951 S -
Furniture 11,827,158 11,513,831 313,327
Equipment 12,520,308 9,615,192 2,905,116
ADP software 38,999,934 31,113,150 7,886,784
Leaseholdimprovements 12,649,419 12,262,859 386,560
Constructionin process 17,503,732 - 17,503,732
Internal software in development 329,806 - 329,806
Total property and equipment, net $ 98605309 S 69,279,984 S 29,325,325
2020
Acquisition Accumulated
Amount Depreciation Net
Capital leases 4,774,951 4,476,517 298,434
Furniture 11,500,547 11,378,511 122,036
Equipment S 12,520,308 S 8,568,735 $ 3,951,573
ADP software 33,578,132 26,468,276 7,109,856
Leaseholdimprovements 12,231,517 12,189,181 42,336
Constructionin process 2,757,035 - 2,757,035
Internal software in development 1,096,022 - 1,096,022
Total property and equipment, net S 78,458,512 63,081,220 15,377,292

As of September30, 2021, the Commission no longer has a Capital Lease.
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(7) Other Liabilities

Other liabilitiesat September 30,2021 and 2020 consisted of

Intragovernmental:
Employer contributions and Payroll Taxes
Liabilities to the General Fund of the US government and
other federal entities for custodial and non-entity assets
Workers'compensation payable (Note 9)
Total other intragovernmental liabilities

With the public:
Other liabilities with related budgetary obligations
Accruedfundedpayroll and leave
Revenue collected under protest
Refunds and otheramounts due
Commitments and Contingent Liability (Note 9)
Collectionsdue to states (Note 9)

Total other liabilities

Intragovernmental:
Employer contributions and Payroll Taxes
Liabilities to the General Fund of the US government and
other federal entities for custodial and non-entity assets
Workers' compensation payable (Note 9 and 11)
Total other intragovernmental liabilities

With the public:
Other liabilities with related budgetary obligations(Note
Accruedfunded payroll and leave
Revenue collected under protest
Refunds and otheramounts due
Commitments and Contingencies
Collectionsdue to states (Note 9)
Total other liabilities

2021

Current Non-Current Total
S 3,276,592 - 3,276,592
6,099,453 6,099,453
522,406 63,475 585,881
9,898,451 63,475 9,961,926
4,454,421 4,454,421
11,544,862 11,544,862
25,731,982 25,731,982
33,067 33,067
55,000 55,000
324,178 324,178
S 52,041,961 63,475 52,105,436

2020

Current Non-Current Total
S 2,881,358 S - 2,881,358
3,960,601 - 3,960,601
542,643 70,756 613,399
7,384,602 70,756 7,455,358
3,259,047 3,259,047
10,851,291 - 10,851,291
3,797,704 - 3,797,704
124,126 - 124,126
40,000 - 40,000
181,431 181,431
S 25,638,201 S 70,756 25,708,957

Resources transferable to Treasuryand other Federal entities represent future collections on accounts receivable that will be

forwardedto Treasury uponreceipt.

Revenue collectedunder protest represents monies that, once the protestis resolved, may eitherbe recognized as revenue

by the Commission or returnedto the protesting entity.

Refunds and otheramounts due represent monies that ultimately will be returnedto entities due to billings exceeding costs

and interimreportingof deferred revenues.
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(8) Leases
Capital Leases:

As of September30, 2021, the Commission no longer has a future minimum Capital Lease Liability related to leased
equipment. The equipment was placed into service and will be depreciated over the length of the lease using the straight-line

method.
2021 2020
Summary of Assets Under Capital Lease:
Acquisition Cost S 4,774951 S 4,774,951
Less: Accumulated Amortization S (4,774,951) S (4,476,517)
Capital Lease Asset S - S 298,434

Operating Leases:

The General Services Administration (GSA) enters into lease agreements for government buildingsand maintains those lease
agreements. The Commission pays GSA astandardlevel usercharge for the annual rental of building space, of which
Commission Headquartersis in Washington, DC and several other regional andsatellite offices are located in various parts of
the country. The standard levelusers charge approximates the commercial rental rates for similar properties. The Commission
generally executesan occupancy agreement with GSA, whichnormally includes a requirement to give 30-120 days’ notice to
vacate. Expenses incurred for building leases amountedto $31.7 million and $31.8 millionfor the fiscalyears ended
September30,2021and 2020, respectively.

The table below identifiesminimum lease amounts, net of executory costs, that the Commission may be liable forin the
future based on current agreements or current negotiations to renew existing lease agreements. The Commissionalso
anticipates renewing expiring leases thatare not currently in negotiations, for similar terms and conditions upon the
expiration of those current agreements. One such renewal that the Commissionanticipatesis the headquartersbuilding
renewal for years 2026 and beyond.

Real Property Operating Leases — Future Payments

Fiscal Year GSA Non-GSA Total
FY 2022 S 19,858,298 S S 19,858,298
FY 2023 19,256,430 19,256,430
FY 2024 19,062,414 19,062,414
FY 2025 18,166,909 18,166,909
FY 2026 877,012 877,012
Beyond FY 2026 3,465,850 3,465,850
Total future minimum lease payments S 80,686,913 §$ S 80,686,913
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(9) Liabilities Not Covered by Budgetary Resources

Liabilities not covered by budgetaryresourcesat September 30,2021 and 2020 consisted of:

2021 2020
Intragovernmental
Other
Workers'compensation payable (Note 7) S 585,881 S 613,399
Total intragovernmental 585,881 613,399
Federal employee benefit payable 24,910,684 19,173,222
Collections due to states (Note 7) 324,178 181,431
Commitments and Contingencies (Note 7 and 11) 55,000 40,000
Total liabilities not covered by budgetary resources S 25,875,742 S 20,008,052
Total liabilities covered by budgetary resources S 38,609,824 $ 37,072,723
Total liabilities not requiring budgetary resources 31,864,502 7,882,431
Total liabilities S 96,350,068 S 64,963,206

The Total liabilities not requiring budgetaryresources is comprised of $31.9 million of liabilitiesin FERCs receipt accounts for
FY 2021 ascomparedto $7.9 millionin FY 2020.

(10)Employee Benefits

Commission employees participate in either the Civil Service Retirement System (CSRS) or the Federal Employees’ Retirement
System (FERS). Employees participating in CSRS contribute 7% of their basic pay to the plan, and the Commission makes a
matching contribution. For employees participating in the FERS program hired before January 1, 2013, the Commission makes
a contribution of 17.3% of basic pay. For employees participating in the FERS-Revised Annuity Employees (RAE) program hired
after January 1, 2013, the Commission makes a contribution of 15.5% of basic pay. For employees participating in the FERS-
Further Revised Annuity Employees(FRAE) program hired after December 31, 2013, the Commission makesa contribution of
15.5% of base pay.

OnJanuary 1,1987, FERS wentinto effect pursuant to Public Law 99-335. Most employees hired after December31, 1983, are
automatically covered by FERS and Social Security. Employees hired priorto January 1, 1984, could elect either to join FERS
and Social Security or remain in CSRS. FERS offersa savings plan in which the Commission automatically contributes 1% of
employees’ basic pay and matches any employee contribution up to an additional 4% of basic pay. For most employees hired
since December 31, 1983, the Commission also contributes the employer’'s matching share for Social Security. PublicLaw 112-
96, Section 5001 of the "Middle Class Tax Relief and Job Creation Act of 2013,” makes a significant change to the FERS
program. BeginningJanuary 1, 2013, new employees under FERS-RAE contribute 3.1% of their basic pay comparedto 0.8%
contributed by employees hired priorto January 1,2013. Furthermore, new employees hired after December31, 2013 under
FERS-FRAE contribute 4.4% of their basic pay compared to the contributionrates of FERS and FERS-RAE employees.

The actuarial presentvalue of accumulated benefits, assets available for benefits, and unfunded pensionliability of CSRS and

FERS is notallocated to individual departments and agencies and is, therefore, not disclosed by the Commission. For the fiscal
yearsendedSeptember2021and 2020 both plans cost approximately $32.0 millionand $28.4 million, respectively. The total

imputed costs for pension, life and health insurance recognized by the Commissionfor FY 2021 and FY 2020are $13.2 million
and $12.5 million, respectively and will ultimately be fundedthrough the Office of Personnel Management.
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Commitments and Contingencies

Certain licensees havefiled appeals against their Other federal agency administrative charges, U.S. federal lands annual
charges or their Headwater Benefits assessment to seeka partial or 100%refund. Additionally, a civil penaltycase, $20.2
million in principal plus $4.2 million in interest, was paid under protest. The combined liability of these appeals totals $25.7
million as of September30,2021andisincludedin the balance sheetas revenue collected under protest. The FY 2021 liability
is fully fundedand therefore poses no adverse or material future effect on the Commission’s financial position.

In addition, the Commissionhas one legal case where a settlement agreement has beenreached with the claimant. The legal
case isan Equal Employment Opportunity case settledfor $55,000 as of September 30,2021.

Custodial Activity

The Commission currently billsregulated entities annual charges as a custodian for certain Federal agencies. These agencies
include the U.S. Army Corps of Engineers, the Department of Interior, and the Treasury. Accrual accountingis used to account
for the Commission’s custodial activities. The receivables are maintained by the Commission, and the collections are
processed to each Federal agencyon a monthly basis. In addition to the annual charges, penalty and administrative costs are
assessed on past-due bills and remitted to the Treasury when received. For FY 2021 and FY 2020, these custodial collections
totaled approximately $65.6 millionand $34.6 million, respectively.

Funds from Dedicated Collections

In accordance with the Federal Accounting Standards Advisory Board’s Statement on Federal Financial Accounting Standards
(SFFAS) No. 27 Identifying and Reporting Earmarked Funds and as amended by SFFASNo. 43 Funds from Dedicated
Collections: Amendment Statement of Federal Financial Accounting Standards 27, Identifying and Reporting Earmarked Funds,
the Commission is required to report separately on the Balance Sheets and Statements of Changes in Net Position, the non-
exchangerevenue, other financing sources, net cost of operations and net position attributable to funds from dedicated
collections. In addition, the Commission must disclose the fund(s) for whichit has program management responsibility. The
Commission’s Collections Due to States fund, 89X5105, meets the criteria for funds from dedicated collections. This fund and
the receiptfund 895105 are custodial in nature and therefore do notimpact the Balance Sheet’s net position or the
Statement of Changes in Net Position. The balances as of September 30, 2021 and 2020 were $0.3 millionand $0.2 million,
respectively. Funds 89X5105and 895105 pertain to the Use of Government lands. "Reasonable annual charges for
recompensing the United States for the use, occupancy, and enjoyment of its lands or its other property will be fixed by the
Commission." 18 C.F.R.CH 1, part11.2(a).

The Commission disposes of the charges arising from licensesin accordance with USC, Title 16, CH 12, Part|, Sec 810 “All
other charges arising from licenseshereunder, except charges fixed by the Commission for the purpose of reimbursing the
United States for the costs of administration of this subchapter, shall be paid into the Treasury of the United States and
creditedto Miscellaneous Receipts. 37.5 per centum of the charges arising from licenses hereunder for the occupancy and
use of national forests and public lands from development within the boundaries of any State shall be paid by the Secretary of
the Treasury to such state.”
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(14) Intragovernmental Costs and Exchange Revenue

Costs classified as “Intragovernmental” represent the cost of goods or services obtained from Federal entities. Costs classified

as “Public” represent the cost of goods or services obtained from non-federal entities. Revenues classified as

“Intragovernmental earned” are generated whenthe buyerand seller of services are Federal entities. Revenues classified as

“Public earned” are generatedwhenthe buyer of services is a non-federal entity.

Intragovernmental costs and exchange revenue forthe years ended September 30,2021 and 2020 consisted of:

Ensure Just and Reasonable Rates, Terms, and Conditions
Intragovernmental costs
Public costs
Total Just and Reasonable Rates, Terms,
and Conditions costs

Intragovernmental earnedrevenue
Public earned revenue
Total Just and Reasonable Rates, Terms,
and Conditions earnedrevenues

Promote Safe, Reliable, and Secure Infrastructure
Intragovernmental costs
Public costs
Total Infrastructure costs

Intragovernmental earnedrevenue
Public earned revenue
Total Infrastructure earned revenues

Mission Support Through Organizational Support
Intragovernmental costs
Public costs
Total Mission support costs

Intragovernmental earnedrevenue
Public earned revenue
Total Mission support earned revenues

Costs
Intragovernmental costs
Public costs
Total costs

Revenue
Earned intragovernmental revenue
Earned public revenue
Total earned revenue

$

2021 2020
49,547,404 $ 42,589,892
140,735,197 133,752,005
190,282,601 176,341,897
18,945 107,588
190,263,656 176,219,122
190,282,601 176,326,710
37,221,002 31,533,558
105,723,100 99,029,989
142,944,102 130,563,547
14,232 79,658
142,929,870 130,472,643
142,944,102 130,552,301
22,520,778 19,201,107
63,968,358 60,300,378
86,489,136 79,501,485
8,611 48,504
86,480,525 79,446,133
86,489,136 79,494,637
109,289,184 93,324,557
310,426,655 293,082,372
419,715839 $ 386,406,929
41,788 235,750
419,674,051 386,137,898
419,715839 S _ 386,373,648
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Apportionment Categories of Obligations Incurred

Apportionment categories of obligations incurredfor the fiscal years endedas of September 30,2021 and 2020 consisted of:

2021 2020
Category A:
Direct S 444,702,674 S 383,403,551
Reimbursable (30,655) 92,178
Total obligationsincurred S 444,672,019 S 383,495,729

Category A apportionments distribute budgetaryresources by fiscal quarters.
Undelivered Orders at the End of the Fiscal Year

Undeliveredorders are obligations made by the Commissionfor services and purchases that have notbeen received and
acceptedas of the balance sheet date. The amount of Commission’s budgetaryresources reported as undelivered orders as of
September30,2021and 2020 were $76.6 millionand $60.7 million, respectively of which $76.4 million arein an unpaid
status and $0.2 million arein a paid status. The undelivered orders reported as of September 30,2021 consisted of $38.6
million Federaland $38.0 million Non-Federal amounts.

Explanation of Differences Between the SBRand the Budgetof the U.S. Government

The Commission had no differences between the Statement of Budgetary Resources and the Budget of the United States as of
September30,2020. The statement can bereconciled to the President’s budget by combining both of the budgets for Federal
Energy Regulatory Commission (89-0212-0-1-176) and Payments to States under Federal Power Act (89-5105-0-2-806). The
reconciliationas of September 30,2021 is not presented because the submission of the FY 2023 budget occursafter
publication of these financial statements. The Commission’s Budget Appendix can be found under the DOE on the OMB
website and will be available in early February 2022.
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(18) Reconciliation of Net Cost to Outlays

The Budgetand Accrual Reconciliation (BAR) reconciles budgetary and financial accounting information by reconciling net cost
of operations to net outlays. The BAR explains the relationship between the Commission’s net outlays on a budgetarybasis
and the net cost of operations during the reporting period. The reconciliation serves not only to identify costs paidfor in the

pastand those that will be paid in the future, butalso to assure integritybetween budgetary and financial accounting.

2021
Intra- Withthe Total FY
governmental public 2021

Net Cost S 122,527,091 (122,527,091) -
Components of Net Cost That Are Not Part of Budgetary Outlays:

Change in Property, plant, and equipment depreciation - (6,198,763) (6,198,763)

Other - 18,951,422 18,951,422
Increase/(decrease) in assets:

Accounts receivable 11,693 18,417,537 18,429,229

Other assets (730,958) - (730,958)
(Increase)/decreasein liabilities:

Accounts payable 260,428 (1,865,749) (1,605,321)

Federal employee and veteran benefits payables 0 (3,385,063) (3,385,063)

Other liabilities (2,506,568) (23,889,911) (26,396,479)
Other financing sources:

Federal employee retirement benefit costs paid

by OPM and imputed to the agency (13,279,695) - (13,279,695)

Transfers out (in) without reimbursement (959,690) - (959,690)
Total Components of Net Cost That Are Not Part of Net Outlays: (17,204,791) 2,029,473 (15,175,318)
Components of Budget Outlays That Are Not Part of Net Cost:

Acquisitionof capital assets - 1,195,374 1,195,374

Other 21,985,966 5,544,588 27,530,554
Total Components of Budget Outlays That Are Not Part of Net Cost 21,985,966 6,739,962 28,725,928
Other Temporary Timing Differences: - - -
Net Outlays— Calculation 127,308,266 (113,757,656) 13,550,610
Related amounts on the Statement of Budgetary Resources:

Outlays, net - 13,550,610 13,550,610

Distributed offsetting receipts (35,335,493) - (35,335,493)
Agency Outlays, net S (35,335,493) 13,550,610 (21,784,883)
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Net Cost

Components of Net Cost That Are Not Part of Budgetary Outlays:

Change in Property, plant, and equipment depreciation
Other

Increase/(decrease) in assets:
Accounts receivable
Other assets

(Increase)/decreasein liabilities:
Accounts payable
Federal employee and veteran benefits payables
Other liabilities

Other financing sources:
Federal employee retirement benefit costs paid
by OPM and imputed to the agency
Transfers out (in) without reimbursement

Total Components of Net Cost That Are Not Part of Net Qutlays:

Components of Budget Outlays That Are Not Part of Net Cost:
Acquisitionof capital assets
Other

Total Components of Net Cost That Are Not Part of Net Cost:

Other TemporaryTiming Differences:
Net Outlays - Calculation

Related amounts on the Statement of Budgetary Resources:
Outlays, net (SBR4190)
Distributed offsetting receipts (SBR 4200)

Agency Outlays, net

(19) Subsequent Event

2020
Intra- With the Total FY
governmental public 2020

105,549,698 S (105,516,417) S 33,281
- (3,982,805) (3,982,805)
- 8,770,975 8,770,975
(60,887) 5,211,648 5,150,761
255,199 - 255,199
(1,456,498) 4,675,765 3,219,268
- (3,604,119 (3,604,119)
(3,096,389) (4,056,956) (7,153,346)
(12,460,891) - (12,460,891)
1,389,677 - 1,389,678
(15,429,790) 7,014,508 (8,415,280)
- (727,829) (727,829)
2,476,849 3,164,610 5,641,459
2,476,849 (2,436,781) 4,913,629
92,596,757 (96,065,129) (3,468,370)
- (3,739,304) (3,739,304)
(12,670,178) - (12,670,178)
(12,670,478) S _(3,739,304) S _ (16,409,482)

The Commission, when possible, will negotiate civil penalties as part of a Stipulation and Consent Agreement resolving
complianceissues. In such cases the civilpenaltyisimposedthrough a Commission orderapproving the negotiatedagreement,
obviating the needfor an assessment process. The Commission determined after September 30,2021, throughcourt litigation
proceedings, that no funds will be collected against certain partiesof a previously issued civil penalty case totaling $13 million.
The $13 million was removed from the Commission’s Uncollected Accounts Receivable and Allowance for Doubtful Accounts. As
a result of this significant event, the Commission made the determination to include this subsequent eventin the financial

statements and disclosures as of September30,2021.
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Other Information

(unaudited)

Federal Energy Regulatory Commission
Page 45



FY 2021 Agency Financial Report

Improper Payments Information Act (IPIA) Reporting (Unaudited)

The Commission has performedareview of its payments through September 30,2021 and it has processed 99.3 percent of its
payments withouterror. The Commissionfound only 19 erroneous payments out of 2,549 total payments. The value of those
erroneous payments totaled $755,593 out of total payments of $96,319,853 for FY 2021.

Civil Monetary Penalty Adjustment for Inflation (Unaudited)

The Federal CivilPenalties Inflation Adjustment Act of 1990, as amended, requires agencies to make regularand consistent
inflationary adjustments of civil monetary penalties to maintain their deterrent effect. To improve compliance with the Act,
and in response to multiple audits and recommendations, agenciesshouldreportannuallyin the Other Informationsection the
most recentinflationaryadjustments to civil monetary penalties to ensure penalty adjustments are both timely and accurate.

Penalty (Name of Penalty) Authority (Statute) Date-Previous | Date-Current | Current Penalty Level ($)
Adjustment Adjustment

Violation of any provision of Part Il of 16 U.S.C. § 8250-1(b), Sec.316A of | Jan-20 Jan-21 $1,307,164 perviolation,

the FPAorrelatedrule or order the Federal Power Act per day

Violation of or failure/refusal to comply | 16 U.S.C. § 823b(c), Sec. 31(c) of Jan-20 Jan-21 $23,607 per violation, per

with any rule or regulation issued under | the Federal Power Act day

Part | of the FPA or any related order or
term of alicense, pemmit, orexemption

Violation of or willful failureto comply | 16 U.S.C. § 825n(a), Sec.315(a) of | Jan-20 Jan-21 $3,083 per violation
with any orderof the Commission; file the Federal Power Act
any report required under the FPA; or
submit any information or document or
respond to subpoenarequired by the
Commission in the course of an
investigation conducted under the FPA

Violation of any provisionofthe NGAor | 15 U.S.C. § 717t-1, Sec.22 of the Jan-20 Jan-21 $1,307,164 perviolation,
any related rule, regulation, restriction, | Natural Gas Act per day
condition, ororder
Violation of any provisionofthe NGPA | 15 U.S.C. § 3414(b)(6)(A)(i), Sec. Jan-20 Jan-21 $1,307,164 perviolation,
orany related rule or order 504(b)(6)(A)(i) of the Natural Gas per day

Policy Act of 1978
Violation of or failure/refusal to comply | 49 App. U.S.C. § 6(10) (1988), Sec. | Jan-20 Jan-21 $1,368 per offense and $69
with regulations or orders concerning 6(10) of the Interstate Commerce per day after the first day

posting and filing rate schedulesissued | Act
by the Commissionundersection 6 of

the ICA

Violation of or failuretocomply orders | 49 App. U.S.C. § 16(8)(1988), Sec. | Jan-20 Jan-21 $13,685 per violation, per
issued by the Commission under 16(8) of the Interstate Commerce day

sections 3, 13, or150ftheICA Act

Violation of or failure tocomply with 49 App. U.S.C. § 19a(k) (1988), Sec. | Jan-20 Jan-21 $1,368 per offense, per day
Commission's requirements to provide | 19a(k) of the Interstate Commerce

informationin connectionwith the Act

Commission's valuation of a pipeline
carrier's property undersection 19(a) of

the ICA

Violation of or failure tokeep or submit | 49 App. U.S.C. § 20(7)(a) (1988), Jan-20 Jan-21 $1,368 per offense, per day
certain accounts, records, or Sec. 20(7)(a) of the Interstate

memoranda required by the Commerce Act

Commission under authority grantedin
section 20 of the ICA
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Providedbelow is alisting of federal statutes applicable to the Commission. Links to these statutes are available on
the Commission’s website at www.ferc.govunder Legal Resources.

Electric, Hydropower, & General Statutes

Department of Energy Organization Act

Electric Consumers Protection Act (ECPA)

Electronic Freedom of Information Act of 1996

Energy Independence and Security Act of 2007 (EISA)

Energy PolicyAct of 1992

Energy PolicyAct of 2005

Federal PowerAct

Hydropower Regulatory Efficiency Act of 2013

Information Technology Management Reform Act of 1996 (ITMRA/Clinger-Cohen Act)
Power Plant & Industrial Fuel Use Act

Public Utility Holding Company Act of 2005 (PUHCA)

Public Utility Regulatory Policies Act of 1978 (PURPA)

Small Business Regulatory Enforcement Fairness Act of 1996 (SBREFA)

Natural Gas Statutes

Alaska Natural Gas Pipeline Act of 2004

Alaska Natural Gas Transportation Actof 1976

Natural Gas Act

Natural Gas Policy Actof 1978

Natural Gas Wellhead Decontrol Act of 1989 (NGWDA)
Outer Continental Shelf Lands Act of 1978 (OCSLA)

Oil Statutes

Interstate Commerce Act
Oil Pipeline RegulatoryReform

Environmental and Other Statutes

Clean Air Act

Clean Water Act

Coastal Zone Management Act

Endangered Species Act

Federal DeepwaterPorts Actof 1974 (DWPA)
Fish and Wildlife CoordinationAct

National Environmental Policy Act (NEPA)
National Historic Preservation Act

Riversand Harbors Act

Wild and ScenicRivers Act
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Acronym Full Description

AFR Agency Financial Report

APR Annual Performance Report

BAR Budgetand Accrual Reconciliation

CSRS Civil Service Retirement System

C.F.R. Code of Federal Regulations

CIp Critical Infrastructure Protection

DOE Departmentof Energy

DOL Departmentof Labor

ECPA Electric Consumers Protection Act

EISA Energy Independence and Security Act of 2007
ERO Electric Reliability Organization

FASAB Federal Accounting Standards Advisory Board
FECA Federal Employees Compensation Act

FERS Federal Employees’ Retirement System

FERC Federal Energy Regulatory Commission

FFMIA Federal Financial Management Improvement Act of 1996
FMFIA Federal Managers’ Financial Integrity Act

FPA Federal PowerAct

FPC Federal Power Commission

FY Fiscal Year

FTE Full Time Equivalent

FRAE Further Revised Annuity Employees

GSA General Services Administration

GPRA Government Performance and Results Act
HCOP Human Capital Operating Plan

I0AA Independent Offices AppropriationsAct of 1952
IPIA Improper Payments Information Act

ISO Independent System Operator

IT Information Technology

ITMRA Information Technology Management Reform Act of 1996
LNG Liquefied Natural Gas

NERC North American Electric Reliability Corporation
NGWDA Natural Gas Wellhead Decontrol Act of 1989
OAL Office of Administrative Litigation

OALJ Office of Administrative Law Judges

OCSLA Outer Continental Shelf Lands Act of 1978

OE Office of Enforcement

OEA Office of External Affairs
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Acronym Full Description

OED Office of the Executive Director

OEIS Office of Energy Infrastructure Security
OEMR Office of Energy Market Regulation

OEP Office of Energy Projects

OEPI Office of Energy Policy and Innovation

OER Office of Electric Reliability

OGC Office of the General Counsel

olG Office of the Inspector General

OMB Office of Managementand Budget

OPP Office of Public Participation

OSEC Office of the Secretary

PACS Physical Access Control Systems

PIM PJM Interconnection

PUHCA Public Utility Holding Company Act of 2005
PURPA Public Utility Regulatory Policies Actof 1978
RTO Regional Transmission Organization

RAE Revised Annuity Employees

SBR Statement of Budgetary Resources

SBREFA Small Business Regulatory Enforcement Fairness Act of 1996
SFFAS Statementon Federal Financial AccountingStandards
USSGL United States Standard General Ledger
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