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Report of Independent Auditors

To the Board of Trustees of
The Children’s Hospital of Philadelphia Foundation and Controlled Affiliates

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of The Children’s Hospital of
Philadelphia Foundation and Controlled Affiliates (the “Enterprise”), which comprise the consolidated
balance sheets as of June 30, 2021 and 2020, and the related consolidated statements of operations, of
changes in net assets, and of cash flows for the years then ended and the related notes to the financial
statements.

Management’s Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with accounting principles generally accepted in the United States of America;
this includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on the consolidated financial statements based on our audits.
We conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the consolidated financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures selected depend on our judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error. In making those risk assessments, we consider internal control relevant to the Enterprise’s
preparation and fair presentation of the consolidated financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Enterprise’s internal control. Accordingly, we express no such opinion. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of
the consolidated financial statements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Opinion
In our opinion, the consolidated financial statements referred to above present fairly, in all material

respects, the financial position of The Children’s Hospital of Philadelphia and Controlled Affiliates as of
June 30, 2021 and 2020, and the results of its operations, its changes in net assets and its cash flows for
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the years then ended in accordance with accounting principles generally accepted in the United States of
America.

Emphasis of Matter

As discussed in Note 6 to the consolidated financial statements, the Enterprise changed the manner in
which it accounts for leases in 2021. Our opinion is not modified with respect to this matter.

Other Matters
Other Information (Consolidating Information)

Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements
as a whole. The consolidating information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the consolidated financial
statements. The consolidating information has been subjected to the auditing procedures applied in the
audit of the consolidated financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
consolidated financial statements or to the consolidated financial statements themselves and other
additional procedures, in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the information is fairly stated, in all material respects, in relation to the
consolidated financial statements taken as a whole. The consolidating information is presented for
purposes of additional analysis of the consolidated financial statements rather than to present the
financial position, results of operations and cash flows of the individual entities and is not a required part
of the financial statements. Accordingly, we do not express an opinion on the financial position, results of
operations and cash flows of the individual entities.

Other Information (Schedules of Expenditures of Federal and State Awards)

Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements
as a whole. The accompanying schedule of expenditures of federal awards, schedule of expenditures of
New Jersey state financial assistance awards, and the supplemental statements of program expenditures
and program revenues of City of Philadelphia awards for the year ended June 30, 2021 are presented for
purposes of additional analysis as required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, Audit Requirements for Federal Awards (Uniform
Guidance), New Jersey Department of the Treasury State Grant Compliance Supplement, and the City of
Philadelphia Subrecipient Audit Guide, which incorporates the guidance from the Uniform Guidance and
are not a required part of the consolidated financial statements. As described in Note 1 to the schedule of
expenditures of federal awards, the accompanying schedule of expenditures of federal awards, schedule of
expenditures of New Jersey state financial assistance awards, and supplemental statements of program
expenditures and program revenues of City of Philadelphia awards were prepared on the cash basis, which
is a comprehensive basis of accounting other than accounting principles generally accepted in the United
States of America. Such information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the consolidated financial
statements. The schedule of expenditures of federal awards and the supplemental statements of program
expenditures and program revenues of City of Philadelphia awards for the year ended June 30, 2021 have
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been subjected to the auditing procedures applied in the audit of the consolidated financial statements and
certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the consolidated financial statements or to the
consolidated financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the schedule of
expenditures of federal awards, and supplemental statements of program expenditures and program
revenues of City of Philadelphia awards are fairly stated, in all material respects on the basis of accounting
described in Note 1, in relation to the consolidated financial statements as a whole.

The Schedule of Expenditures of New Jersey State Financial Assistance Awards for the year ended

June 30, 2021 on page 62 has not been subjected to the auditing procedures applied in the audit of the
consolidated financial statements and, accordingly, we do not express an opinion or provide any assurance
on it.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated September 30,
2021 on our consideration of the Enterprise’s internal control over financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters for the year ended June 30, 2021. The purpose of that report is solely to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing and not to
provide an opinion on the effectiveness of internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering the Enterprise’s internal control over financial reporting and compliance.

Philadelphia, Pennsylvania

September 30, 2021



The Children’s Hospital of Philadelphia Foundation and Controlled Affiliates

Consolidated Balance Sheets
June 30, 2021 and 2020

ASSETS
Current assets
Cash
Receivables for patient services
Current portion of pledges receivable, net
Due from third parties
Other receivables
Current portion of assets limited as to use
Supplies, drugs and prepaid expenses
Total current assets

Assets limited as to use
Board designated
Restricted by donors

Trustee-held construction and debt service fund

Trustee-held for self-insurance and other
Noncurrent assets limited as to use
Investments
Land, buildings and equipment at cost, net
Operating lease right-of-use asset
Pledges receivable, net
Long-term notes receivable
Other long-term assets and receivables
Total assets

LIABILITIES AND NET ASSETS

Current liabilities
Current portion of long-term debt
Current portion of operating lease liabilities
Accounts payable and accrued expenses

Total current liabilities

Long-term debt, net

Other liabilities

Operating lease liabilities

Accrued pension cost
Total liabilities

NET ASSETS

Without donor restriction

With donor restriction
Total net assets

Total liabilities and net assets

June 30, 2021

$ 631,766,000
598,415,000
19,248,000
29,329,000
96,391,000
69,072,000
47,563,000

June 30, 2020

$ 715,362,000
365,225,000
23,048,000
16,265,000
98,250,000
51,686,000
59,074,000

1,491,784,000

1,328,910,000

3,112,731,000

2,046,515,000

410,016,000 303,887,000
40,968,000 23,571,000
377,677,000 286,888,000
3,941,392,000 2,660,861,000
690,900,000 579,158,000
3,100,508,000 2,818,825,000
193,258,000 -
70,958,000 66,025,000
20,910,000 20,910,000
30,202,000 25,838,000

$9,539,912,000

$7,500,527,000

$ 21,119,000 $ 19,581,000
21,801,000 -
648,684,000 497,195,000
691,604,000 516,776,000
1,322,514,000 848,116,000
312,863,000 289,213,000
171,457,000 -
11,342,000 10,839,000

2,509,780,000

1,664,944,000

6,366,424,000
663,708,000

5,287,497,000
548,086,000

7,030,132,000

5,835,583,000

$9,539,912,000

$7,500,527,000

The accompanying notes are an integral part of these consolidated financial statements.
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The Children’s Hospital of Philadelphia Foundation and Controlled Affiliates

Consolidated Statements of Operations
Years Ended June 30, 2021 and 2020

REVENUES AND OTHER SUPPORT
Patient service revenue
Contributions
Research revenue
Other operating revenue and gains
CARES Act Funding

Total revenues and other support

EXPENSES
Salaries, wages and professional fees
Employee benefits
Supplies
Purchased services and other expenses
Depreciation
Interest and amortization
Total expenses

Operating Income

Dividend and Interest income, net

Earnings allocations

Realized gains on investments

Change in unrealized gains/(loss) on investments
Sponsorship

Change in fair value of derivatives
Gains/(Loss) on alternative investments

Gains on equity method investments

Other components of net periodic benefit costs
Pension settlement

Non-controlling interest

Excess of revenue over expenses

Change in fair value of derivatives
Pension related changes other than net periodic benefit costs
Net assets released from restrictions for capital
External funding for capital
Transfer (to) / from net assets with donor restriction
Increase in net assets without donor restriction

June 30,

2021

$ 2,697,764,000
20,929,000
303,972,000
203,475,000
114,802,000

2020

$2,533,001,000
11,600,000
249,875,000
143,918,000
54,275,000

3,340,942,000

2,992,669,000

1,573,858,000
398,576,000
394,510,000
491,661,000
245,689,000
21,907,000

1,480,329,000
364,798,000
388,406,000
470,631,000
233,492,000
21,285,000

3,126,201,000

2,958,941,000

214,741,000 33,728,000
26,763,000 37,151,000
(16,430,000) (16,730,000)
182,504,000 67,752,000
361,051,000 (25,711,000)
1,092,000 (355,000)
14,000 17,000
305,011,000 (57,558,000)
- 204,083,000
(1,402,000) (3,706,000)
- (161,154,000)

(403,000) (376,000)
1,072,941,000 77,141,000
4,111,000 616,000
(697,000) 196,904,000
3,102,000 1,639,000

- 2,725,000

(530,000) (82,000)

$ 1,078,927,000

$ 278,943,000

The accompanying notes are an integral part of these consolidated financial statements.
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The Children’s Hospital of Philadelphia Foundation and Controlled Affiliates

Consolidated Statements of Changes in Net Assets

Years Ended June 30, 2021 and 2020

NET ASSETS WITHOUT DONOR RESTRICTION
Excess of revenues over expenses

Pension adjustment

Change in fair value of derivatives

Net assets released from restrictions for capital
External funding for capital

Transfer (to) / from net assets with donor restriction, net

Increase in net assets without donor restriction

NET ASSETS WITH DONOR RESTRICTION
Contributions

Interest and dividend income

Realized gains on investments

Change in unrealized gains/(loss) on investments

Net assets released from restrictions for operations

Net assets released from restrictions for capital

Increase in value of perpetual trusts

Transfer (to) / from net assets without donor restriction, net

Increase in net assets with donor restriction

Increase in net assets

NET ASSETS
Beginning of Year
End of Period

June 30,

2021 2020
$1,072,941,000 $ 77,141,000
(697,000) 196,904,000
4,111,000 616,000
3,102,000 1,639,000
- 2,725,000
(530,000) (82,000)
1,078,927,000 278,943,000
67,921,000 75,489,000
2,242,000 3,068,000
16,984,000 5,549,000
64,961,000 (6,872,000)
(36,385,000) (41,336,000)
(3,102,000) (1,639,000)
2,471,000 82,000
530,000 82,000
115,622,000 34,423,000
1,194,549,000 313,366,000

5,835,583,000

5,522,217,000

$ 7,030,132,000

$ 5,835,583,000

The accompanying notes are an integral part of these consolidated financial statements.
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The Children’s Hospital of Philadelphia Foundation and Controlled Affiliates

Consolidated Statements of Cash Flows
Years Ended June 30, 2021 and 2020

CASH FLOWS FROM OPERATING ACTIVITIES
Increase in net assets

Adjustments to reconcile increase in net assets to net cash

provided by operating activities
Depreciation and amortization

Contributions restricted for endowment and capital

Realized gains on investments

Change in unrealized (gains) losses on investments

Change in equity method (loss) / gain on sale of shares

Change in fair value of derivatives

Pension adjustment

Receivables for patient services

Other current assets

Pledges receivable

Other long term assets

Accounts payable and accrued expenses

Accrued pension cost

Amounts due from third parties, net

Other liabilities

Other bond related accounts

Net cash provided by operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of land, buildings and equipment
Purchase of investments
Sale of investments
Net cash used by investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of long-term debt
Proceeds from new debt
Contributions restricted for endowment and capital

Net cash provided by financing activities

Net decrease in cash and restricted cash
Cash, cash equivalents and restricted cash

Beginning of Year
End of Year

Supplemental disclosure of cash flow information

Cash paid for interest, net of capitalized interest

June 30,

2021
$1,194,549,000
244,801,000

(47,118,000)
(199,488,000)

2020
$313,366,000
232,193,000

(28,591,000)
(73,301,000)

(733,494,000) 90,058,000
- (204,083,000)

(4,125,000) (632,000)
697,000 32,044,000
(233,190,000) 162,407,000
13,370,000 (75,679,000)
(1,133,000) (4,068,000)
(3,476,000) (19,873,000)
173,129,000 16,712,000
(194,000) (68,577,000)
(13,064,000) 17,244,000
195,107,000 23,460,000
(3,265,000) (1,166,000)
583,106,000 411,514,000

(716,344,000)
(2,149,430,000)
1,697,696,000

(377,546,000)
(1,844,873,000)
1,630,452,000

(1,168,078,000)

(591,967,000)

(20,799,000)

(28,408,000)

500,000,000 -
47,118,000 28,591,000
526,319,000 183,000

(58,653,000)

(180,270,000)

857,898,000 1,102,256,000
$799,245,000 $921,986,000
$16,397,000 $20,855,000

The accompanying notes are an integral part of these consolidated financial statements.
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The Children’s Hospital of Philadelphia Foundation and Controlled Affiliates
Notes to Consolidated Financial Statements
June 30, 2021 and 2020

1. Organization and Summary of Significant Accounting Policies

The Children’s Hospital of Philadelphia Foundation (the “Foundation”) and The Children’s Hospital
of Philadelphia (“CHOP”) are Pennsylvania nonprofit tax-exempt corporations. The Foundation is
the parent corporation of CHOP and raises charitable contributions to support the tax-exempt
activities of CHOP. In July 2002, the Foundation and CHOP formed an “Obligated Group” with
J.P. Morgan Trust Company as Trustee. Also included in the operating results of the Obligated
Group are the following entities: CHOP Clinical Associates, Inc. (“Clinical Associates”), The
Children’s Hospital of Philadelphia Practice Association (“CHOPPA”), First Medical Insurance
Company (“RRG”), Bache Lewis and Penrose LLC, 4865 Market Street Associates LP and 1700
Broad Street Inc.

CHOP was founded in 1855 and is the nation’s first hospital dedicated exclusively to pediatrics.
The hospital strives to be the world leader in the advancement of health care for children by
integrating excellent patient care, innovative research and quality professional education into all its
programs. CHOP is an integrated pediatric health care delivery system that provides quaternary
and acute level pediatric services as well as emergency, primary, specialty, homecare and poison
control care for children. CHOP has fostered some of the nation’s pioneers in pediatric medicine
and continues to be the premier training ground for future pediatric leaders. Its educational
program includes one of the largest pediatric residency programs in the country. The hospital is
also committed to researching and finding cures for chronic and fatal pediatric ilinesses through its
extensive research program.

CHOP is the controlling corporation of Children’s Anesthesiology Associates, Ltd., Children’s
Health Care Associates, Inc., Children’s Surgical Associates, Ltd., and Radiology Associates of
Children’s Hospital, Inc. (collectively, together with their New Jersey counterparts and their
affiliates, the “Practice Plans”). The Practice Plans represent the physician service departments at
CHOP in anesthesiology and critical care medicine, pediatrics, surgery and radiology, respectively.
They provide and bill for medical professional clinical services performed at CHOP or in connection
with CHOP programs, provide teaching services at CHOP and at the University of Pennsylvania
School of Medicine, and engage in research activities at CHOP. The Practice Plans are not part of
the Obligated Group and have no obligation with respect to the Obligated Group debt.

Clinical Associates is a New Jersey nonprofit corporation engaged in the practice of medicine in
New Jersey exclusively for charitable, educational and scientific purposes by providing medical and
closely allied professional services to the public, engaging in medical education and working to
improve the welfare of children, all in support of CHOP. The sole member of Clinical Associates is
a member of the medical staff of CHOP, who is licensed to practice medicine in New Jersey.
Through an operating agreement between CHOP and Clinical Associates, CHOP provides funding
for Clinical Associates’ activities. In addition, through a services agreement, CHOP provides
management services including billing for Clinical Associates’ revenues and payment of all
operating expenses. Reimbursement for management services is paid from Clinical Associates
practice revenues.

CHOPPA was formed for the purposes of (a) billing for behavioral health services and

(b) developing, supporting, and operating a University-affiliated, multi-disciplinary, academic
pediatric group practice whose activities include (but are not limited to) the provision of clinical and
clinical support services, the promotion of teaching, undergraduate, and post-graduate medical
education, and research. CHOP is the sole member of CHOPPA.

RRG is a wholly owned risk retention group domiciled in Vermont and owned principally by CHOP
with other tax-exempt CHOP affiliates owning the remaining interests.

8



The Children’s Hospital of Philadelphia Foundation and Controlled Affiliates
Notes to Consolidated Financial Statements
June 30, 2021 and 2020

Bache Lewis and Penrose LLC is a wholly owned holding company that holds assets to cover
professional liability and workers compensation.

4865 Market Street Associates, L.P. is a limited partnership and a Qualified Active Low Income
Community Business.

1700 Broad Street Inc. is a Pennsylvania non-profit corporation and is a corporation related to a
project between the City of Philadelphia and CHOP to create a new South Philadelphia Family
Care Center. The center includes a CHOP primary care practice, a city health center, a branch of
the Free Library, and a recreational facility with a playground.

CHORP is the controlling corporation of PGH Development Corporation (“PGHDC”). PGHDC results
are included in the consolidated financial statements. PGHDC is not part of the Obligated Group
and has no obligation with respect to the Obligated Group debt.

The Children’s Hospital of Philadelphia Foundation and Controlled Affiliates are comprised of the
Obligated Group, Practice Plans and PGHDC, which constitute the “Enterprise.”

A summary of significant accounting policies observed by the Children’s Hospital of Philadelphia
Foundation and Controlled Affiliates is as follows:

Principles of Consolidation

The accompanying consolidated financial statements of the Enterprise include the accounts of the
Foundation, CHOP, Clinical Associates, CHOPPA, RRG, Bache Lewis and Penrose, LLC, 4865
Market Street Associates LP, 1700 Broad Street Inc., PGHDC and the Practice Plans. The
consolidated financial statements have been prepared in accordance with accounting principles
generally accepted in the United States of America. All significant inter-company transactions and
accounts have been eliminated.

Basis of Presentation

The accompanying consolidated financial statements have been prepared on the accrual basis of
accounting in accordance with accounting principles generally accepted in the United States of
America.

Financial Statement Presentation

The Enterprise has reported information regarding its financial position and operations according to
its two classes of net assets: net assets without donor restriction and net assets with donor
restriction.

Contributions received are recorded as with or without donor restriction, depending on the
existence and/or nature of any donor restrictions. Net assets with donor restriction have been
restricted by donors to a specific time period or purpose or have been restricted by donors to be
maintained by the Enterprise in perpetuity. Net assets without donor restriction are those whose
use has not been limited by a donor to a specific period of time or purpose or are donor-restricted
contributions whose restrictions have been met within the same reporting period.

Prior Year Results
Certain prior year amounts have been reclassified to conform to current year presentation. This
includes a reclassification of payor categories for patient revenue and concentration of credit risk.



The Children’s Hospital of Philadelphia Foundation and Controlled Affiliates
Notes to Consolidated Financial Statements
June 30, 2021 and 2020

Excess of Revenues over Expenses

The consolidated statements of operations include excess of revenues over expenses. Changes in
net assets without donor restrictions which are excluded from excess of revenues over expenses,
consistent with industry practice, include net assets released from restrictions for capital, external
funding for capital, pension adjustments, transfers to / from net assets with restriction and the
change in fair value of certain derivatives.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates. The most
significant estimates relate to implicit price concessions, contractual allowances, alternative
investments and self-insurance reserves.

Cash
Cash includes cash amounts in non-interest-bearing and interest-bearing accounts. Cash
equivalents consist of investments in highly liquid securities with a maturity of three months or less.

At June 30, 2021 and 2020, the Enterprise has cash and cash equivalents in major financial
institutions which exceed Federal Depository Insurance limits. These financial institutions have
strong credit ratings and management believes that credit risk related to these deposits is minimal.

The following table provides a reconciliation of cash, cash equivalents and restricted cash reported
within the balance sheet that sum to amounts shown in the statement of cash flows.

2021 2020
Cash $ 631,766,000 $ 715,362,000
Cash equivalents and restricted cash 167,479,000 142,536,000

included in other investments

$ 799,245,000 $ 857,898,000

Amounts included in cash, cash equivalents, and restricted cash represent $631,766,000 of
operating cash, $167,391,000 in our investment portfolio, $33,000 in funds limited to use for
emergency construction costs for PGHDC and $55,000 in funds restricted for the payment of
capital invoices for PGHDC.

Inventory Valuation
Inventories which are included in supplies, drugs and prepaid expenses on the balance sheet are
generally stated at the lower of average cost or market value.

Assets Limited as to Use and Investments

Assets limited as to use include assets held by trustees under indenture agreements, and self-
insurance agreements and designated assets set aside by the Board of Trustees (the “Board”) for
future capital improvements as well as research and clinical investments, over which the Board
retains control and may at its discretion subsequently use for other purposes, and assets which
have been set aside to meet restrictions by the donors. Amounts required to meet certain current
liabilities of the Enterprise have been classified as current assets in the balance sheet at June 30,
2021 and 2020. The current portion of assets limited as to use is primarily for unfunded liabilities
related to self-insurance.

10



The Children’s Hospital of Philadelphia Foundation and Controlled Affiliates
Notes to Consolidated Financial Statements
June 30, 2021 and 2020

Non-alternative investments and assets limited as to use are stated at fair value. The fair value of
all debt and equity securities with a readily determinable fair value is based on quotations obtained
from national securities exchanges. Investment income or loss (including realized gains and losses
on investments, interest, and dividends) is included in excess of revenues over expenses. The
Enterprise recognized an investment return, net of $804,801,000 and $225,717,000, for the years
ended June 30, 2021 and 2020, respectively.

Alternative Investments are invested through private partnerships and primarily include private
equity investments, real assets and hedge funds. These investments, with the exception of certain
real assets in exchange traded funds, are not readily marketable, and are recorded at net asset
value (“NAV”) with the exception of other investments recorded using the equity method of
accounting. The gains and losses on these investments are included in the excess of revenues
over expenses. The Enterprise reviews and evaluates the values provided by the investment
managers and agrees with the valuation methods and assumptions used in determining the value
of the alternative investments. Because alternative investments are not readily marketable, their
estimated value is subject to uncertainty and, therefore, may differ from the value that would have
been used had a ready market for such investments existed. Such differences could be material.
As of June 30, 2021 and 2020, the Enterprise had unfunded commitments relating to these net
asset value investments of $381,747,000 and $312,844,000 respectively.

Investment securities, in general, are exposed to various risks, such as interest rate, credit and
overall market volatility risks. Due to the level of risks associated with certain investment securities,
it is reasonably possible that changes in the value of investments could occur in the near term and
that such changes could materially affect the amounts reported in the accompanying consolidated
balance sheets.

Accounts Receivable

Accounts receivable consist primarily of amounts owed by various governmental agencies,
insurance companies and patients. This are represented on the balance sheet as receivables for
patient services, pledge receivables, due from third party and other receivables. The Enterprise
manages these receivables by regularly reviewing the accounts and contracts and by recording
appropriate price concessions. The estimates for implicit price concessions are based upon
management’s assessment of historical write-offs and expected net collections, business and
economic conditions, trends in federal, state and private employer health care coverage and other
collection indicators. Management relies on the results of detailed reviews of historical write-offs
and collections as the primary source of information in estimating the collectability of the accounts
receivables. The Enterprise performs an analysis utilizing historical accounts receivable collection
and write-off data. The Enterprise believes its quarterly updates to the estimated implicit price
concession amounts at each of its hospital facilities provide reasonable valuation estimates of the
Enterprise’s revenues and accounts receivable.

Land, Buildings and Equipment

Land, buildings and equipment are recorded at cost for purchased items and at fair value for
contributed items. Major renewals and improvements are capitalized while maintenance repairs are
expensed when incurred. Depreciation is recognized over the estimated useful life of each class of
depreciable asset and is computed using the straight-line method.

Other Long Term Assets and Receivables

Other long term assets and receivables include, but are not limited to, an estimated amount related
to the Medical Care Availability and Reduction of Error Fund (“MCARE?”) recoveries. The MCARE
recovery has an offsetting liability in Other Liabilities.
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Accounting for Long-Lived Assets

The Enterprise assesses its assets for impairment whenever events or changes in circumstances
indicate that the carrying amount of a respective asset that the Enterprise expects to hold and use
may not be recoverable. In addition, the Enterprise periodically assesses the estimated useful lives
as appropriate.

Accounts Payable and Accrued Expenses

Accounts payable and accrued expenses include, but are not limited to, trade accounts payables,
accrued wages and related state and federal income taxes payable, accrued paid personal leave
for employees and accrued employee healthcare related expenses.

Other Liabilities

Other liabilities include, but are not limited to, deferred revenue related to research activities,
reserves for unfunded liabilities, reserves for MCARE liabilities, deferred employee compensation
fair value of derivative financial instruments and other deferred liabilities.

Patient Service Revenue

Patient Service revenues are reported at the amount that reflects the consideration to which the
Enterprise expects to be entitled in exchange for providing patient care. These amounts are due
from patients, third-party payors (including health insurers and government programs) and others.
Generally, the Enterprise bills the patient and third-party payors several days after the services are
performed and/or the patient is discharged from the facility. Revenue is recognized as performance
obligations are satisfied.

Performance obligations are determined based on the nature of the services provided by the
Enterprise. Revenue for performance obligations satisfied over time is recognized based on actual
charges incurred in relation to total expected or actual charges. The Enterprise believes that this
method provides a faithful depiction of the transfer of services over the term of the performance
obligation based on the inputs needed to satisfy the obligation. Generally, performance obligations
satisfied over time relate to patients in our hospitals receiving inpatient acute care services. The
Enterprise measures the performance obligation from admission into the hospital to the point when
it is no longer required to provide services to that patient, which is generally at the time of
discharge. Revenue for performance obligations satisfied at a point in time is recognized when
goods or services are provided and the Enterprise does not believe it is required to provide
additional goods or services to the patient.

Because all of its performance obligations relate to contracts with a duration of less than one year,
the Enterprise has elected to apply the practical expedient provided in FASB ASC 606-10-50-14(a)
and, therefore, is not required to disclose the aggregate amounts of the transaction price allocated
to performance obligations that are unsatisfied or partially unsatisfied at the end of the reporting
period. These performance obligations are primarily related to inpatient acute care services at the
end of the reporting period. The performance obligations for these contracts are generally
completed when the patients are discharged, which generally occurs within days or weeks of the
end of the reporting period.

12



The Children’s Hospital of Philadelphia Foundation and Controlled Affiliates
Notes to Consolidated Financial Statements
June 30, 2021 and 2020

The Enterprise determines its transaction price by assessing the estimates of contractual

adjustments and discounts based on contractual agreements, its discount policies, and historical
experience. Management continually reviews the contractual estimation process to consider and
incorporate updates to laws and regulations and the frequent changes in managed care contractual
terms resulting from contract renegotiations and renewals. Estimates of contractual adjustments
under managed care and commercial insurance plans are based upon the payment terms specified
in the related contractual agreements. The payment arrangements with third-party payers provide
for payments to the Enterprise at amounts different from its established rates. Amounts the
Enterprise receives for treatment of patients covered by governmental programs and third-party
payors as well as directly from patients are subject to both explicit and implicit price concessions.
The Enterprise estimates these price concessions using contractual agreements, discount policies,
and historical experience. The Enterprise records price concessions in the period of service based
on the analysis and consideration of these factors.

Patient service revenue, net of explicit and implicit price concessions, recognized in the period from
these major payor sources, is as follows:

2021
Inpatient Outpatient Professional Fees Total
Blue Cross/Blue Shield $ 415,849,000 $ 351,828,000 $ 324,473,000 $1,092,150,000
Medical Assistance 65,631,000 16,381,000 2,585,000 84,597,000
MA-Managed Care 333,011,000 175,233,000 114,057,000 622,301,000
Commercial 170,799,000 118,148,000 112,069,000 401,016,000
Aetna 150,415,000 126,298,000 94,652,000 371,365,000
Self Pay 1,121,000 1,702,000 5,673,000 8,496,000
Other 39,015,000 17,811,000 7,012,000 63,838,000
International 38,388,000 9,208,000 6,405,000 54,001,000

$1,214,229,000

$ 816,609,000

$ 666,926,000

$ 2,697,764,000

2020
Inpatient Outpatient Professional Fees Total
Blue Cross/Blue Shield $ 352,521,000 $ 316,156,000 $ 335,192,000 $ 1,003,869,000
Medical Assistance 54,426,000 27,286,000 (10,784,000) 70,928,000
MA-Managed Care 286,934,000 164,667,000 68,111,000 519,712,000
Commercial 158,683,000 115,522,000 112,076,000 386,281,000
Aetna 146,963,000 120,365,000 93,088,000 360,416,000
Self Pay 1,211,000 1,082,000 4,344,000 6,637,000
Other 51,780,000 15,343,000 2,405,000 69,528,000
International 57,864,000 37,277,000 20,489,000 115,630,000

$ 1,110,382,000

$ 797,698,000

$ 624,921,000

$ 2,533,001,000
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Generally, patients who are covered by third-party payers are responsible for related deductibles
and coinsurance, which vary in amount. The Enterprise also provides services to uninsured
patients, and offers those uninsured patients a discount, either by policy or law, from standard
charges. The Enterprise estimates the transaction price for patients with deductibles and
coinsurance and from those who are uninsured based on historical experience and current market
conditions. The initial estimate of the transaction price is determined by reducing the standard
charge by any contractual adjustments, discounts, and implicit price concessions. The Enterprise
has elected the practical expedient allowed under FASB ASC 606-10-32-18 and does not adjust
the promised amount of consideration from patients and third-party payors for the effects of a
significant financing component due to the Enterprises expectation that the period between the
time the service is provided to a patient and the time that the patient or a third-party payor pays for
that service will be one year or less. Estimated implicit price concessions are recorded for all
uninsured accounts, which includes uninsured patients and uninsured copayment and deductible
amounts for patients who have health care coverage, regardless of the aging of those accounts. An
increase in the level of uninsured patients to the Enterprise could have an unfavorable impact on
the Enterprise’s future operating results.

Charity Care

CHOP and Practice Plans provide care to patients who meet certain criteria under charity care
policies without charge or at amounts less than their established charges. Because CHOP and
Practice Plans do not pursue collection of amounts determined to qualify as charity care, they are
not reported as revenue. The estimated cost of providing the charity services was $5,791,000 and
$3,834,000 in 2021 and 2020, respectively. The estimated costs were based on a calculation
which multiplied the percentage of operating expenses for the hospital to gross charity care
charges. The percentage of cost to gross charges is calculated based on the total operating
expenses for the hospital divided by gross patient service revenue for those facilities. An increase
in the level of uninsured patients to our facilities and the resulting adverse trends in the implicit
price concessions and charity care provided could have a material unfavorable impact on our future
operating results.

Research Revenue

CHOP receives grant and contract revenue from governmental and private sources. In 2021 and
2020, grant and contract revenue earned totaled $304,094,000 and $263,933,000, respectively.
CHOP recognizes revenue associated with the direct and the applicable indirect costs of federally
sponsored programs as the related costs are incurred. For the majority of its grants, CHOP has
determined that there is no exchange back to the granting authority. Therefore, CHOP accounts
for these grants under the contribution model, which is outside the scope of ASC 606 and revenue
is recognized as conditions are met. CHOP negotiates its federal indirect rate with its cognizant
federal agency. Indirect costs recovered on federally-sponsored programs are generally based on
predetermined reimbursement rates which are stated as a percentage and distributed based on the
modified total direct costs incurred. Indirect costs recovered on all other grants and contracts are
based on rates negotiated with the respective sponsors.

CHOP receives contributions in the form of conditional government grants. The grants are carried
out for research activities that benefit the general public and not for the government’s own use.
The grants are considered conditional due to the need to first spend the awarded funds on
qualifying expenses and a right of return exists for unexpended funds. The grants are reimbursed
after the expenses have been incurred. CHOP has conditional contributions for which the
conditions have not been met of $216,165,000 and $272,508,000 at June 30, 2021 and 2020,
respectively.

14



The Children’s Hospital of Philadelphia Foundation and Controlled Affiliates
Notes to Consolidated Financial Statements
June 30, 2021 and 2020

Other Operating Revenue

Other operating revenue and gains consists of contributions released from restriction, specialty
pharmacy revenue, one-time payment for payor contributions and other miscellaneous operating
revenue. Other miscellaneous operating revenues are accounted for under ASC 606. CHOP has
conditional contributions related to special purpose funds for which the conditions have not been
met of $60,158,000 and $50,102,000 at June 30, 2021 and 2020, respectively.

CARES Act Stimulus Funding Revenue

In January 2020, the World Health Organization declared the novel strain of coronavirus (“COVID-
19”) a Public Health Emergency of International Concern. The COVID-19 pandemic has caused a
disruption to our nation’s healthcare system. Such disruption includes reduction in availability of
staffing and reductions in the availability of personal protective equipment to prevent spread of the
disease during patient treatment. “Stay at home” orders were issued for Pennsylvania on April 1,
2020 and for New Jersey in March 21, 2020. The stay at home orders for Pennsylvania and New
Jersey were lifted in June 2020, with certain restrictions still in place. Healthcare organizations
continue to respond to the COVID-19 crisis as the situation is dynamic and evolving on a daily
basis. CHOP’s response to the pandemic reflects this dynamic environment. CHOP’s primary
objective is to protect the health and safety of its employees and their families; patients, and their
families; and the community at large. The pandemic caused a significant decrease in patient days,
procedures and visits. With the restrictions on travel, out of area and international business has
slowed significantly. While out of area patients have slowly begun to return to the main campus,
international patients continue to be limited except in emergent cases, although CHOP continues to
monitor potential international cases for when travel to the US becomes available. Emergency
Department (“ED”) visits were also significantly negatively impacted.

On March 27, 2020, the Federal Government passed the CARES Act (Coronavirus Aid, Relief, and
Economic Stimulus Act), which allotted $175 billion dollars to healthcare providers and suppliers
through Medicare reimbursements, grants and other direct federal payments for which CHOP and
the Practice Plans qualified. CARES Act proceeds received from the Department of Health and
Human Services as of June 30, 2020 were $54,275,000. In the year ended June 30, 2021, the
Enterprise received additional CARES Act provider relief funding of $114,937,000. The Enterprise
recognized $114,802,000 within CARES Act funding on the consolidated statement of operations.
The remaining $135,000 is being held as deferred revenue on the other liabilities line on the balance
sheet. The Enterprise recognized revenue related to the CARES Act provider relief funding based
on information contained in laws and regulations, as well as interpretations issued by the Department
of Health and Human Services (HHS), governing the funding that was publicly available at June 30,
2020 and 2021.

HHS requires the hospital and practice plans to identify healthcare related expenses attributable to
coronavirus that another source has not reimbursed. If those expenses do not exceed the funding
received the hospital and practice plans will need to demonstrate that the remaining provider relief
funds were used for a negative change in calendar year 2020 patient care operating income
compared to calendar year 2019. The same process was applied for calendar year 2021. HHS is
entitled to recoup amounts in excess of the negative change in patient care operating income
reported net of healthcare related expenses attributable to coronavirus.

Income Taxes

The Foundation, CHOP, Practice Plans and other corporations included in the consolidated
financial statements (other than the LLC) are corporations that are recognized as exempt from
federal income tax pursuant to Section 501(c)(3) of the Internal Revenue Code (“IRC”). The LLC is
a disregarded entity and included in CHOP.

15



The Children’s Hospital of Philadelphia Foundation and Controlled Affiliates
Notes to Consolidated Financial Statements
June 30, 2021 and 2020

Fair Value Measurements

Fair value is defined as the exchange price that would be received for an asset or paid to transfer a
liability (an exit price) in the principal or most advantageous market for the asset or liability in an
orderly transaction between market participants on the measurement date.

Observable inputs reflect market data obtained from sources independent of the reporting entity
and unobservable inputs reflect the entities own assumptions about how market participants would
value an asset or liability based on the best information available.

Valuation techniques used to measure fair value must maximize the use of observable inputs and
minimize the use of unobservable inputs. The fair value hierarchy based on three levels of input, of
which the first two are considered observable and the last unobservable, that may be used to
measure fair value.

The following describes the hierarchy of inputs used to measure fair value and the primary
valuation methodologies used by the Enterprise for financial instruments measured at fair value on
a recurring basis. The three levels of inputs are as follows:

+ Level 1 — Unadjusted quoted prices in active markets for identical assets or liabilities.

+ Level 2 — Inputs other than Level 1 that are observable, either directly or indirectly, such
as quoted prices for similar assets or liabilities; quoted prices in markets that are not
active; or other inputs that are observable or can be corroborated by observable market
data for substantially the same term of the assets or liabilities.

+ Level 3 — Unobservable inputs that are supported by little or no market activity and that
are significant to the fair value of the assets or liabilities.

A financial instrument’s categorization within the valuation hierarchy is based upon the lowest level
of input that is significant to the fair value measurement.

The carrying amounts reported on the consolidated balance sheets for cash, accounts receivable,
accounts payable and accrued expenses approximates their fair value. The fair value of assets
limited as to use and investments are included in Notes 4 and 5, respectively.

Recent Accounting Pronouncements

In February 2016, the FASB issued ASU-842, Leases. This standard requires lessees to recognize
assets and liabilities for the rights and obligations created by leases with terms in excess of 12
months. The recognition, measurement, and presentation of expenses and cash flows arising from
a lease will primarily depend on its classification as a finance or operating lease. The accounting by
lessors remains largely unchanged. This standard was effective for fiscal years beginning after
December 15, 2018 with an option to defer a year which CHOP elected. The Enterprise adopted
this standard effective July 1, 2020 and utilized the modified retrospective transition method with no
adjustments to comparative periods presented in the consolidated financial statements. All prior
period results will continue to be presented under legacy guidance based on the accounting
standards originally in effect for such period. The Enterprise elected the package of practical
expedients available under the transition provisions of the new lease standard that allows the carry
forward of historical conclusions on whether an existing contract is or contains a lease, the
classification of existing leases and the treatment of direct costs. See Footnote 6 for further details.

In August 2018, the FASB issued ASU 2018-13, Disclosure Frameworks — Changes to the
Disclosure Requirements for Fair Value Measurements, which modify the disclosure requirements
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on fair value measurements in Topic 820, Fair Value Measurement, based on the concepts in the
Concepts Statement, including the consideration of costs and benefits. ASU 2018-13 is effective for
fiscal years beginning after December 15, 2019. The adoption did not have a material impact to the
consolidated financial statements disclosures beginning in fiscal year 2021.

Net Assets

Net assets with donor restriction have restrictions based on the following: 1) restricted as to use by
the Enterprise to a specific time period or purpose as directed by the donor or 2) the original value
of gifts donated to the Enterprise through a permanent endowment, 3) the original value of
subsequent gifts to the Enterprise through a permanent endowment, or 4) accumulations to the
permanent endowment in accordance with applicable donor gift instruments.

The Enterprise follows the Pennsylvania Uniform Principal and Income Act (“Pennsylvania Act”) to
govern the investment, use and management of the endowment funds. The Pennsylvania Act
allows a non-profit to elect to spend between 2% and 7% of the endowment market value,
determined at least annually and averaged over a period of three or more preceding years. The
Children’s Hospital of Philadelphia board has elected a 5% spending rule.

The Enterprise considers the following factors in determining if donor-restricted endowment funds
are accumulated or appropriated:

1) the duration and preservation of the fund

2) the purposes of the Enterprise’s donor-restricted endowment funds

3) general economic conditions

4) effect of possible inflation or deflation

5) the expected total investment return and appreciation of investments

6) other resources of the Enterprise

7) investment policies of the Enterprise
The Enterprise’s net assets with donor restriction consist of individual endowment accounts. Unless
otherwise directed by the donor, gifts received for endowments are invested in accordance with the
Enterprise’s investment policy. Unless otherwise directed by the donor, the Enterprise annually
appropriates a certain percentage of each endowment fund, which is then available for spending in
accordance with the donor’s intent. In order to preserve the real value of a donor’s gift and to
sustain funding consistent with donor intent, the annual appropriation rate is set to strike a
reasonable balance between long-term objectives of preserving and growing each endowment fund

for the future and providing stable, annual appropriations.

There are no donor restricted endowment funds where the market value is less than the historic gift
amount (“underwater”).

Board-designated funds are funds that are spent following board approval or have a specific board
resolution.
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The June 30, 2021 endowment net asset composition by type of fund consisted of the following:

Donor-restricted funds
Investments
Board-designated funds

Without Restriction With Restriction Total
- 370,277,000 $ 370,277,000
427,954,000 - 427,954,000
2,648,371,000 - 2,648,371,000
$ 3,076,325,000 370,277,000 $ 3,446,602,000

Changes in endowment net assets for the fiscal year ended June 30, 2021

following:

Endowment net assets,
beginning of year
Investment return:
Investment income
Net appreciation
(realized and unrealized)

Without Restriction

$ 2,327,438,000

With Restriction

$ 275,609,000

consisted of the

Total

$ 2,603,047,000

Total investment return
Contributions
Transfers
Amounts appropriated for
expenditures

18,541,000 2,229,000 20,770,000
741,859,000 80,804,000 822,663,000
760,400,000 83,033,000 843,433,000

59,301,000 22,096,000 81,397,000

39,847,000 241,000 40,088,000

(110,661,000)

(10,702,000)

(121,363,000)

$ 3,076,325,000

$ 370,277,000

$ 3,446,602,000

The June 30, 2020 endowment net asset composition by type of fund consisted of the following:

Donor-restricted funds
Investments
Board-designated funds

Without Restriction With Restriction Total
$ - 275,609,000 $ 275,609,000
346,571,000 - 346,571,000
1,980,867,000 - 1,980,867,000

$ 2,327,438,000 275,609,000 $2,603,047,000

Changes in endowment net assets for the fiscal year ended June 30, 2020 consisted of the

following:

Endowment net assets,
beginning of year
Investment return:
Investment income
Net appreciation
(realized and unrealized)
Total investment return
Contributions
Transfers
Amounts appropriated for
expenditures

Without Restriction

$ 2,108,467,000

With Restriction

$ 263,474,000

Total

$2,371,941,000

24,877,000 3,048,000 27,925,000
(17,878,000) (1,362,000) (19,240,000)
6,999,000 1,686,000 8,685,000
246,332,000 20,500,000 266,832,000
90,880,000 (122,000) 90,758,000
(125,240,000) (9,929,000) (135,169,000)

$ 2,327,438,000

$ 275,609,000

$ 2,603,047,000
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Net assets with donor restriction at June 30, 2021 and 2020 are available for the following purpose:

2021 2020
Endowment $ 370,038,000 $ 275,609,000
Special purpose, Pledges & Other 174,321,000 166,864,000
Research 88,699,000 80,634,000
Perpetual trusts 26,413,000 23,942,000
Capital improvements 4,237,000 1,037,000
$ 663,708,000 $ 548,086,000

3. Pledges Receivable

Pledges receivable consists of private gifts and grants promised from individuals, corporations,
foundations or other organizations.

Unconditional promises to give cash and other assets are reported at fair value at the date the
promise is received. Restricted promises are reported as net assets with donor restrictions if they
are received with donor stipulations that limit the use of the donated assets to a specific time period
or purpose. The Enterprise is using an average discount rate of 3.82% for all pledge receivables.

Pledges receivable are expected to be realized in the following periods:

2021 2020
Less than one year $ 19,248,000 $ 23,048,000
One to five years 62,052,000 63,264,000
Thereafter 22,000,000 15,000,000
103,300,000 101,312,000
Less: Present value discount (11,919,000) (11,084,000)
91,381,000 90,228,000
Less: Allowance for uncollectible pledges (1,175,000) (1,155,000)
90,206,000 89,073,000
Less: Current portion (19,248,000) (23,048,000)
$ 70,958,000 $ 66,025,000
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4, Assets Limited as to Use

Assets limited as to use are comprised of the following at June 30, 2021:

Net Asset Value

Level 1 Level 2 Level 3 Investments Total
Board-designated
Cash, cash equivalents
and money market $ 74,676,000 $ - $ - 3 - $ 74,676,000
Corporate and municipal
bonds - 710,356,000 42,619,000 - 752,975,000
Domestic and foreign
equities 64,244,000 676,876,000 186,724,000 - 927,844,000
U.S. government securities - 117,096,000 - - 117,096,000
Private Equity, Real Assets
& Hedge Funds - - 14,105,000 1,226,035,000 1,240,140,000
138,920,000 1,504,328,000 243,448,000 1,226,035,000 3,112,731,000
Restricted by donors
Cash, cash equivalents
and money market 10,667,000 - 73,000 - 10,740,000
Corporate and municipal
bonds - 36,127,000 7,975,000 - 44,102,000
Domestic and foreign
equities 9,197,000 96,895,000 30,399,000 - 136,491,000
U. S. government
securities - 16,762,000 - - 16,762,000
Private Equity, Real Assets
& Hedge Funds - - - 175,508,000 175,508,000
Perpetual Trusts - - 26,413,000 - 26,413,000
19,864,000 149,784,000 64,860,000 175,508,000 410,016,000
Held by trustee under
debenture agreement
Cash, cash equivalents
and money market 40,968,000 - - - 40,968,000
40,968,000 - - - 40,968,000
Self insurance
Cash, cash equivalents
and money market 23,954,000 - - - 23,954,000
Corporate and municipal
bonds - 72,928,000 5,130,000 - 78,058,000
Domestic and foreign
equities 27,151,000 81,481,000 22,477,000 - 131,109,000
U. S. government
securities - 47,330,000 - - 47,330,000
Private Equity, Real Assets
& Hedge Funds - - - 141,083,000 141,083,000
Other - - 25,215,000 - 25,215,000
51,105,000 201,739,000 52,822,000 141,083,000 446,749,000
Less: Current portion (20,893,000) (48,179,000) - - (69,072,000)
30,212,000 153,560,000 52,822,000 141,083,000 377,677,000

$ 229,964,000

$ 1,807,672,000

$ 361,130,000

$ 1,542,626,000

$ 3,941,392,000
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Assets limited as to use are comprised of the following at June 30, 2020:

Net Asset Value

Level 1 Level 2 Level 3 Investments Total
Board-designated
Cash, cash equivalents
and money market $ 71,630,000 $ - $ - $ - $ 71,630,000
Corporate and municipal
bonds - 361,610,000 41,146,000 - 402,756,000
Domestic and foreign
equities 38,904,000 506,395,000 138,054,000 - 683,353,000
U.S. government
securities 59,000 52,807,000 - - 52,866,000
Private Equity, Real
Assets & Hedge Funds - - 8,725,000 827,185,000 835,910,000
110,593,000 920,812,000 187,925,000 827,185,000 2,046,515,000
Restricted by donors
Cash, cash equivalents
and money market 9,947,000 - 62,000 - 10,009,000
Corporate and municipal
bonds - 42,411,000 7,330,000 - 49,741,000
Domestic and foreign
equities 5,415,000 70,488,000 22,353,000 - 98,256,000
U. S. government
securities 8,000 7,351,000 - - 7,359,000
Private Equity, Real
Assets & Hedge Funds - - - 115,141,000 115,141,000
Perpetual Trusts - - 23,381,000 - 23,381,000
15,370,000 120,250,000 53,126,000 115,141,000 303,887,000
Held by trustee under
debenture agreement
Cash, cash equivalents
and money market 23,571,000 - - - 23,571,000
23,571,000 - - - 23,571,000
Self insurance
Cash, cash equivalents
and money market 20,311,000 - - - 20,311,000
Corporate and municipal
bonds 153,000 82,783,000 4,533,000 - 87,469,000
Domestic and foreign
equities 21,651,000 55,791,000 15,210,000 - 92,652,000
U. S. government
securities 1,063,000 21,664,000 - - 22,727,000
Private Equity, Real
Assets & Hedge Funds - - - 91,134,000 91,134,000
Other - - 24,281,000 - 24,281,000
43,178,000 160,238,000 44,024,000 91,134,000 338,574,000
Less: Current portion (16,251,000) (35,435,000) - - (51,686,000)
26,927,000 124,803,000 44,024,000 91,134,000 286,888,000

$ 176,461,000  $ 1,165,865,000 $ 285,075,000  $ 1,033,460,000 $2,660,861,000

Level 3 investments are largely comingled investment funds utilizing total market value for pricing.
For level 3 investments with no observable inputs, reasonable attempts are made to obtain a price
from an independent source. Real estate holdings are priced on relevant business days with an
evaluation price based on the total value of the security for the share of the holdings. Net asset
value investments relating to private equity, real estate and hedge funds are recorded at net asset
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value (“NAV”) with the exception of Spark Therapeutics and other investments recorded using the
equity method of accounting and are not required to be included as Level 1, 2 or 3.

The following table displays information by asset class for assets limited to use that are measured
using NAV as a practical expedient as of June 30, 2021:

Fair Value Redemption Rec_jemptif)n Unfu_nded
Frequency Notice Period Commitments
Equity Funds $ - Monthly/Quarterly 20-90 days $ -
Hedge Funds 418,616,000 Monthly/Quarterly 20-90 days -
Real Estate 85,206,000 Annually Over 12 months 20,219,000
Venture Capital, Private
Equity and Other 977,033,000 Annually Over 12 months 317,996,000
$1,480,855,000 $ 338,215,000

The following table displays information by asset class for assets limited to use that are measured
using NAV as a practical expedient as of June 30, 2020:

Fair Value Redemption Redemption Unfunded
Frequency Notice Period Commitments

Equity Funds $ - Monthly/Quarterly 20-90 days $ -
Hedge Funds 310,163,000  Monthly/Quarterly 20-90 days -
Real Estate 103,183,000 Annually Over 12 months 34,715,000
Venture Capital, Private
Equity and Other 620,114,000 Annually Over 12 months _ 240,873,000

$ 1,033,460,000 $ 275,588,000

Equity Funds: Commingled equity funds with a focus on energy and hard assets. Strategies involve
Exchange Traded Funds that invest in both publicly traded companies as well as emerging
markets.

Hedge Funds: Consists of private equity hedge funds. Strategies can be broadly diversified or
narrowly focused and can range in terms of levels of net exposure.

Real Estate: Private equity partnerships with investments in real estate properties. Strategies focus
in the United States but can cross geographic.

Venture Capital and Private Equity: Investments in private equity partnerships. Strategies can be
broadly diversified or narrowly focused and can range in terms of levels of net exposure.

In 2013, CHOP established a for-profit company, Spark Therapeutics, Inc. (“Spark”). CHOP
received its initial investment in common stock in consideration for the transfer of intellectual
property rights and the assignment of contracts to Spark in connection with a technology
assignment agreement. CHOP and Spark also entered into a research services agreement. CHOP
is accounting for its investment in Spark under the equity method.

During fiscal year 2020, CHOP sold 1,954,957 shares of Spark Therapeutic. As a result of these
sales, CHOP no longer has an ownership interest at June 30, 2020. CHOP recorded equity in
losses of ($5,556,000) in 2020. The gain recorded for the year ended June 30, 2020 was
$209,212,000.
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The following table is a roll forward for the balance sheet amounts for financial instruments
classified by the Enterprise within Level 3 of the fair value hierarchy defined above.

Fair value Unrealized Realized Fair value
Gains Gains
2020 (Losses) (Losses) Sales Purchases 2021
Cash, Cash
Equivalents &
Money Markets $ 62,000 $ - $ - $ - 8 11,000 $ 73,000
Corporate &
Municipal Bonds 53,009,000 (5,338,000) 6,489,000 (28,342,000) 29,906,000 55,724,000
Domestic &
Foreign Equities 175,617,000 56,039,000 9,661,000 (17,237,000) 15,520,000 239,600,000
Private Equity,
Real Assets &
Hedge Funds 8,725,000 266,663,000 131,035,000 (747,200,000) 354,882,000 14,105,000
Perpetual Trusts
Held by 3rd Party 23,381,000 3,032,000 - - - 26,413,000
Other 24,281,000 934,000 25,215,000
_$_285.915.DDQ _$_321.33Q.DDQ _$JAZ.J_85.D_OQ __M‘BZA.DDQLJADQ.BJ&DD_O_ _$361,130,000
Fair value Unrealized Realized Fair value
2019 (L(j:;';) (LC(')‘::;) Sales Purchases 2020
Cash, Cash
Equivalents &
Money Markets $ 83,000 $ - $ - $ (21,000) - $ 62,000
Corporate &
Municipal Bonds 50,490,000 1,319,000 - (177,000) 1,377,000 53,009,000
Domestic &
Foreign Equities 182,271,000 (11,199,000) 1,333,000 (825,000) 4,037,000 175,617,000
Private Equity,
Real Assets &
Hedge Funds 1,924,000 (41,961,000) 9,414,000 (159,289,000) 198,637,000 8,725,000
Perpetual Trusts
Held by 3rd Party 23,859,000 (478,000) - - - 23,381,000
Other 24,916,000 (635,000) - 24,281,000

J—Z&MMM—_&(MM—MIMMMM

Included above, in restricted by donors are funds held in trust by others in perpetuity for the benefit
of the Enterprise, which have been recorded in net assets with donor restriction at fair market value
at $26,413,000 at June 30, 2021 and $23,381,000 at June 30, 2020.

5. Investments

Investments are comprised of the following at June 30, 2021:
Net Asset Value

Level 1 Level 2 Level 3 Investments Total
Cash, cash equivalents and money market $ 17,213,000 $ - $ 20,000 $ - $ 17,233,000
Corporate and municipal bonds 106,720,000 39,729,000 7,123,000 - 153,572,000
Domestic and foreign equities 171,208,000 106,558,000 30,462,000 - 308,228,000
U. S. government securities - 18,434,000 - - 18,434,000
Private Equity, Real Assets & Hedge Funds - - - 193,260,000 193,260,000
Accrued Interest 173,000 - - - 173,000

$ 295,314,000 $ 164,721,000 $ 37,605,000 $ 193,260,000 $ 690,900,000
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Investments are comprised of the following at June 30, 2020:
Net Asset Value

Level 1 Level 2 Level 3 Investments Total
Cash, cash equivalents and money market $ 17,000,000 $ - $ 14,000 $ - $ 17,014,000
Corporate and municipal bonds 96,622,000 51,462,000 7,258,000 - 155,342,000
Domestic and foreign equities 148,169,000 85,531,000 24,111,000 - 257,811,000
U. S. government securities 10,000 8,919,000 - - 8,929,000
Private Equity, Real Assets & Hedge Funds - - 350,000 139,712,000 140,062,000

Accrued Interest - - - - -

Level 3 investments are largely comingled investment funds utilizing total market value for pricing.
Alternative investments, except certain real assets, are accounted at net asset value or under the
equity method of accounting and are not required to be included as Level 1, 2 or 3.

The following table displays information by investments that are measured using NAV as a
practical expedient as of June 30, 2021:

Fair Value Redemption Re@emptipn Unfu_nded
Frequency Notice Period  Commitments
Equity Funds $ - Monthly/Quarterly 20-90 days $ -
Hedge Funds 52,156,000 Monthly/Quarterly 20-90 days -
Real Estate 10,616,000 Annually Over 12 months 2,519,000
Venture Capital, Private Equity and Other 121,731,000 Annually Over 12 months 39,620,000
$184,503,000 $ 42,139,000

The following table displays information by investments that are measured using NAV as a
practical expedient as of June 30, 2020:

. Redemption Redemption Unfunded
Fair Value Frequ:ncy Notice Pperiod Commitments
Equity Funds $ - Monthly/Quarterly 20-90 days $ -
Hedge Funds 41,931,000 Monthly/Quarterly 20-90 days -
Real Estate 13,949,000 Annually Over 12 months 4,693,000
Venture Capital, Private Equity and Other 83,832,000 Annually Over 12 months _ 32,563,000
$ 139,712,000 $ 37,256,000

Equity Funds: Commingled equity funds with a focus on energy and hard assets. Strategies involve
Exchange Traded Funds that invest in both publicly traded companies as well as emerging
markets.

Hedge Funds: Consists of private equity hedge funds. Strategies can be broadly diversified or
narrowly focused and can range in terms of levels of net exposure.

Real Estate: Private equity partnerships with investments in real estate properties. Strategies focus
in the United States but can cross geographic.

Venture Capital and Private Equity: Investments in private equity partnerships. Strategies can be
broadly diversified or narrowly focused and can range in terms of levels of net exposure.
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The following table is a roll forward for the balance sheet amounts for financial instruments

classified by the Enterprise within Level 3 of the fair value hierarchy defined above.

Fair value Unrealized
2020 Gains
(Losses)
Cash, Cash Equivalents & Money Markets $ 14,000 $ -
Corporate & Municipal Bonds 7,258,000 (594,000)
Domestic & Foreign Equities 24,111,000 6,238,000
Private Equity, Real Assets & Hedge Funds 350,000 29,684,000

Realized
Gains Sales
(Losses)
$ - $ -
722,000 (3,155,000)
1,075,000 (2,532,000)
14,586,000 (84,124,000)

Fair value
Purchases 2021
$ 6,000 $ 20,000
2,892,000 7,123,000
1,570,000 30,462,000
39,504,000 -

Fair value Unrealized
2019 Gains
(Losses)
Cash, Cash Equivalents & Money Markets $ 15,000 $ -
Corporate & Municipal Bonds 7,663,000 166,000
Domestic & Foreign Equities 27,770,000 (1,414,000)
Private Equity, Real Assets & Hedge Funds 350,000.00 (5,298,000)

6.

Realized
Gains Sales
(Losses)
$ - 8 (1,000)
- (624,000)
168,000 (2,600,000)
1,188,000 (20,111,000)

Fair value
Purchases 2020
$ -8 14,000
53,000 7,258,000
187,000 24,111,000
24,221,000 350,000

Land, Buildings, Equipment and Leases

Land, buildings and equipment and accumulated depreciation consist of the following at June 30:

Assets

Land

Land improvements

Buildings and building improvements
Fixed equipment

Major movable equipment

Construction in progress

Accumulated depreciation

Land improvements

Buildings and building improvements
Fixed equipment

Major movable equipment

2021

$ 76,013,000
3,465,000
2,929,155,000
772,306,000
1,272,683,000
646,771,000

2020

$ 76,013,000
3,239,000
2,739,025,000
764,897,000
1,217,121,000
392,994,000

5,700,393,000

5,193,289,000

(2,716,000)
(1,006,545,000)

(576,159,000)
(1,014,465,000)

(2,511,000)

(891,330,000)

(544,380,000)
(936,243,000)

(2,599,885,000)

(2,374.464.000)

$ 3,100,508.000

$2,818,825,000

The Enterprise capitalized $17,179,000 and $11,619,000 of interest expense during the years

ended June 30, 2021 and 2020, respectively.
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A component in the change year over year included in property, plant and equipment, net is
change in non-cash additions of $4,286,000 and $25,874,000 for the years ended June 30, 2021
and 2020, respectively. The change in non-cash additions have been excluded from operating and
investing activities in the statement of cash flow.

For financial reporting purposes, the Enterprise uses straight-line depreciation over the assets’
estimated lives, which are as follows:

Land improvements 10-20 years
Buildings and building improvements 10-40 years
Fixed equipment 5-20 years
Major movable equipment 3-20 years

Construction-in-progress at June 30, 2021 relates to expansion projects at CHOP and information
systems projects. The total estimated costs to complete the projects in construction-in-progress
are approximately $977,570,000.

Leases

The Enterprise has operating leases related to real estate lease agreements for office space and
clinical sites. Beginning July 1, 2020, the Enterprise adopted ASU 2016-02 using the effective
method. At transition, lease right-of-use (“ROU”) assets of $202,311,000, short term lease
liabilities of $18,644,000 and long-term lease liability of $183,667,000 was recorded. At June 30,
2021, the Enterprise has lease ROU assets of $193,258,000 and lease liability of $193,258,000
reflected on the balance sheet which has a discount rate of 3.004% applied based on the
Enterprise’s incremental borrowing rate. The Enterprise election excludes non-lease components
for real estate contracts, such as common area maintenance, in determining the ROU assets.

2021
Weighted average remaining lease term:
Operating leases 10.67 years
Weighted average discount rate:
Operating leases 3.004%

The Enterprise is also a lessor of real estate under operating leases. Lease income for the
year ended June 30, 2021 was $1,176,000, which is included in other operating revenue in the
Consolidated Statements of Operations and Changes in Net Assets. Variable lease income
included in the rent charges for maintenance costs is not material.

The Enterprise leases various facilities under operating leases expiring at various dates through
2027. Certain Practice Plans have office equipment under operating leases. Total rental expense in
2021 and 2020 for all operating leases was approximately $23,314,000 and $18,538,000,
respectively, included in purchased services in the consolidated statement of operations.
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The following is a schedule by year of future minimum lease payments under operating leases as
of June 30, 2021, that have initial or remaining lease terms in excess of one year:

2022 $ 21,801,000
2023 22,571,000
2024 23,096,000
2025 23,136,000
2026 and beyond 126,539,000
Total lease payments 217,143,000
Less: Present value discount (23,885,000)
Total lease obligation 193,258,000
Less: Current obligations (21,801,000)
Long-term lease obligations $171.457.000

Real estate leases may include options to renew that can extend the lease terms for an additional
two to ten years. Some leases also include the options to terminate the lease early in line with the
agreed upon contract terms. One lease includes an option for the right to purchase the premises
with a closing to occur May 2034, the expiration of the 156" month following the commencement
date. The Enterprise does not recognize these options as part of its ROU assets and lease
liabilities because these options are evaluated at time of renewal.

Supplemental cash flow information related to leases for the period ended June 30 are as follows:

2021
Cash paid for amounts included in the measurement of lease liabilities —
operating cash flows from operating leases: $ 23,314,000
Non-cash activity for the additions to the right of use assets obtained from
operating leases: $ 67,025,000
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7. Long-Term Debt

Long-term debt consists of the following at June 30:

Fixed or Interest Effective Maturity
Bond Variable Payable '";ea't?t Date  Footnote 2021 2020
2002 A Bonds Variable  Monthly 0.98% 7/1/2022 (a) $4,900,000 $7,300,000
2002 B Bonds Variable  Monthly 0.30% 7/1/2025 (a) 73,100,000 76,100,000
2005 A Bonds Variable  Monthly 0.59%  2/15/2021 (b) - 10,030,000
2011 A Bonds Variable  Monthly 0.39% 7/1/2041 (c) 50,000,000 50,000,000
2011 B Bonds Variable  Monthly 0.39% 7/1/2041 (c) 50,000,000 50,000,000
2011 C Bonds Fixed Semi- 4.13% 7/1/2041 (d) 81,465,000 83,690,000
annually
2011 D Bonds Fixed Semi- 5.00% 7/1/2032 (e) 164,010,000 164,010,000
annually
2014 A Bonds Fixed Semi- 4.47% 7/1/2044 (f) 190,420,000 190,420,000
annually
2017 Bonds Fixed Semi- 4.36% 7/1/2037 (9) 174,815,000 176,280,000
annually
2020 Bonds Fixed Semi- 1.94% 7/1/2050 (h) 500,000,000 -
annually
Notes Payable 2014 Fixed Annually 1.00% 12/31/2044 (i) 29,835,000 29,835,000
PIDC Loan Fixed Monthly 3.00% 5/1/2031 1)) 3,837,000 4,164,000
1,322,382,000 841,829,000
Less: Current Portion (21,119,000) (19,581,000)
1,301,263,000 822,248,000
Unamortized bond
related liabilities 21,251,000 25,868,000

Total Long-Term Debt $ 1,322,514,000

$ 848,116,000

Principal repayments as of June 30, 2021 on the debt are due as follows:

2022 $ 21,119,000
2023 21,745,000
2024 22,621,000
2025 23,533,000
2026 23,180,000

Thereafter 1,210,184,000
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a.

During July 2002, the Enterprise borrowed $309,300,000 under a Loan Agreement from the
sale of tax-exempt Hospital Revenue Bonds (The Children’s Hospital of Philadelphia Project),
Series A, B, C, D, and E of 2002 (the “2002 Bonds”) issued by the Enterprise and Higher
Education Facilities Authority of Philadelphia (the “Authority”). The proceeds from the sale of
the 2002 Bonds were deposited in escrow accounts and used to provide funds to (i) pay or
reimburse CHOP for the costs of constructing new facilities (ii) advance refund the Hospital
Revenue Bonds (CHOP) Series 1992A, 1992B and 1996A in the aggregate amount of
$183,430,000 and the Hospital Revenue Bonds (CSH) Series 1992A and 1992B in the
aggregate amount of $37,140,000, and (iii) fund debt service reserves and debt issuance costs
pertaining to the 2002 Bonds.

The 2002 Bonds were issued under a loan and trust agreement dated as of July 1, 2002 (the
“Original Trust Agreement”) among the Authority, J.P. Morgan Trust Company, National
Association, as trustee, and the Foundation and CHOP. Under this agreement, the Foundation
and CHOP (collectively considered the initial members of the Enterprise) are jointly and
severally obligated to provide funds to service all outstanding debt of approximately
$309,300,000 under the Master Indenture.

Under the terms of the 2002 Bonds, the Enterprise pledged an interest in its gross revenues
and is required to, among other things, meet defined debt service coverage and debt to
capitalization ratios, maintain a minimum days cash on hand, and limit the amount of operating
assets that may be disposed or transferred. The terms of the 2002 Bonds also specify
conditions under which the members of the Enterprise may incur additional debt. Failure by the
members of the Enterprise to observe certain covenants may result in the occurrence of an
event of default, upon which the remaining obligations may be declared immediately due and
payable. The Enterprise was in compliance with its covenants at June 30, 2021 and 2020.

During February 2005, the Enterprise borrowed $60,950,000 under a Loan Agreement from the
sale of tax-exempt Hospital Revenue Bonds (The Children’s Hospital of Philadelphia Project)
Series A of 2005 (the “2005 A Bonds”) issued by the Authority. The proceeds from the

2005 A Bonds were used to refinance $60,950,000 of the Series 1993 A Bonds. The 2005

A Bonds were issued under the Original Trust Agreement noted in (a) above, as supplemented
by a second supplemental loan and trust agreement dated as of February 1, 2005 (the
“Second Supplemental Trust Agreement” and together with the Trust Agreement). The

2005 A Bonds are payable, on a parity basis with the 2002 and 2003 Bonds. These bonds
were paid off in February 2021.

During March 2011, the Enterprise borrowed $100,000,000 under a Loan Agreement from the
sale of tax-exempt Hospital Revenue Bonds (The Children’s Hospital of Philadelphia Project)
Series 2011 A, and B (Series 2011 Bonds) issued by the Authority. The proceeds were used
to finance the costs of a project consisting of: (A)(i) construction of a new, eight story
ambulatory care center, a five-level underground parking garage for 1,500 cars and other
improvements relating to the ambulatory care center; (ii) undertaking certain other
miscellaneous capital projects, equipment purchases and campus renovation; (iii) reimbursing
the Enterprise for certain costs heretofore incurred in connection with such projects; and (B)
payment of bond issuance costs and expenses.

During October 2011, the Enterprise borrowed $96,785,000 under a Loan Agreement from the
sale of tax-exempt Hospital Revenue Bonds (The Children’s Hospital of Philadelphia Project)
Series 2011 C, (Series 2011 Bonds) issued by the Authority. The proceeds were used to
finance the costs of a project consisting of: (A)(i) construction of a new, eight story ambulatory
care center, a five-level underground parking garage for 1,500 cars and other improvements
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relating to the ambulatory care center; (ii) undertaking certain other miscellaneous capital
projects, equipment purchases and campus renovation; (iii) reimbursing the Enterprise for
certain costs heretofore incurred in connection with such projects; and (B) payment of bond
issuance costs and expenses.

e. During October 2011, the Enterprise borrowed $164,010,000 under a Loan Agreement from
the sale of tax-exempt Hospital Revenue Bonds (The Children’s Hospital of Philadelphia
Project) Series 2011 D, (Series 2011 Bonds) issued by the Authority. The proceeds were used
to (A) refund the Series 2008 A, B, and C bonds and (B) payment of bond issuance costs and
expenses.

f.  During September 2014, the Enterprise borrowed $190,420,000 under a Loan Agreement from
the sale of tax-exempt Hospital Revenue Bonds (The Children’s Hospital of Philadelphia
Project) Series 2014 A, (Series 2014 Bonds) issued by the Philadelphia Authority for Industrial
Development. The bonds were sold at a premium resulting in $200,000,000 in proceeds. The
proceeds were used to finance the costs of a project consisting of: (A)(i) construction of a new,
eight story ambulatory care center, a five-level underground parking garage for 1,500 cars and
other improvements relating to the ambulatory care center; (ii) reimbursing the Enterprise for
certain costs heretofore incurred in connection with such projects; and (B) payment of bond
issuance costs and expenses.

g. During June 2017, the Enterprise borrowed $179,080,000 under a Loan Agreement from the
sale of tax-exempt Hospital Revenue Bonds (The Children’s Hospital of Philadelphia Project)
Series 2017, (Series 2017 Bonds) issued by the Philadelphia Authority for Industrial
Development. The bonds were sold at a premium resulting in $198,214,000 in proceeds. The
net proceeds were paid to the Bond Trustee on behalf of CHOP and applied, together with
other available funds of CHOP, to finance the costs of a project consisting of: (i) the current
refunding of all of the outstanding Series A of 2007 Bonds and (ii) payment of bond issuance
expenses and related costs and expenses.

h. During October 2020, the Enterprise borrowed $500,000,000 under a Loan Agreement from
the Children’s Hospital of Philadelphia Taxable Bonds, Series 2020, (Series 2020 Bonds)
issued by the Bank of New York Mellon Trust Company, N.A... The bonds were sold at an
underwriting discount of $3,285,000, resulting in net proceeds of $496,715,000. The proceeds
of the Bonds will be used (1) for general corporate purposes of CHOP, including acquisition
and construction of capital projects, and (2) to pay a portion of the costs of issuance of the
Bonds.

i. During October 2014, the Enterprise entered into a transaction with Chase NMTC CHOP
Investment Fund, LLC related to the 1700 Broad Street Family Care Center in South
Philadelphia, Pennsylvania and expects to receive a net benefit of $9.0 million under a
qualified New Markets Tax Credit Program (“NMTC”). The NMTC was provided for in the
Community Renewal Tax Relief Act of 2000 (the “Act”) and is intended to induce investment
capital in under-served and impoverished areas of the United States. As a result of the
transaction, the Enterprise has a receivable in the amount of $20,770,000 and a loan in the
amount of $29,835,000. In 2020, the receivable and the loan were forgiven and CHOP
recognized $9,065,000 of the net cash received in the year ended June 30, 2021.

j.  The Enterprise also entered into a loan with Philadelphia Industrial Development Corporation
(“PIDC”) in the original principal amount of $8,279,000.
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The series 2002, 2005, 2008 and 2011 A and B bonds are variable rate demand obligations which
are payable on demand at the option of the bondholder. In connection with these bond offerings,
CHOP entered into stand-by bond purchase agreements with various commercial banks which
require the banks to purchase any bonds that are put by bondholders for payment. If the put bonds
held by the banks are not remarketed after a 180 day period, the bonds will convert to term loans
which are payable by CHOP in equal semi-annual installments over 5 years. Interest on the term
loan is payable monthly at a rate of the greater of 9% or prime plus 2%. As of June 30, 2021, there
were no bonds that were held by the banks under the terms of the stand-by purchase agreements.

Derivative Financial Instruments

In connection with the issuance of the 2002 Bonds, the Enterprise entered into two interest rate
swap agreements on July 30, 2002 relating to Series A (the “2002A Swap”) with expiration date of
July 1, 2022. The 2002A Swap was entered into for the purpose of fixing interest rates on variable
rate bonds, thus reducing exposures to interest rate fluctuations. The amount exchanged is based
on the notional amount whereby the Enterprise pays the counterparty interest at a fixed rate and
the counterparty pays the Enterprise at a variable rate based on the weekly Bond Market
Association (“BMA”) Index. The Enterprise has accounted for the 2002A Swap as a cash flow
hedge with the change in valuation being accounted for as a component of the changes in net
assets without donor restrictions.

In connection with the issuance of the 2005 Bonds, the Enterprise entered into an interest rate
swap agreement on February 15, 2005 relating to the Series A (the “2005A Swap”) with an
expiration date of February 15, 2021. The swap was entered into for purposes of fixing interest
rates on variable rate bonds, thus reducing exposures to interest rate fluctuations. The amount
exchanged is based on the notional amount whereby the Enterprise pays the counterparty interest
at a fixed rate and the counterparty pays the Enterprise at a variable rate based on the BMA Index.
The Enterprise has accounted for the 2005A Swap as a cash flow hedge with the change in
valuation being accounted for as a component of the changes in net assets without donor
restrictions.

In March of 2020, the Enterprise entered two forward starting fixed rate swaps, each with an
effective date of July 01, 2021. The first swap, 2011D had a notional amount of $165,670,000 set
to expire on July 01, 2032 but was terminated on June 17, 2021. The second swap, 2011 C, has a
notional amount of $79,940,000 and expires on July 01, 2041. As of June 30, 2021, the fair market
value of the 2011C swaps was approximately $3,626,000.

The notional amounts and fair values, based on quoted market prices, of the Enterprise’s derivative
financial instruments are as follows at June 30:

Balance Sheet

Notional (Other Liabilities) Statement of Operations

Interest Rate Swap 2021 2020 2021 2020
2002A Swap $ 4,900,000 ($104,000) ($302,000) $ 198,000  $ 145,000
2005A Swap 10,030,000 - (301,000) 301,000 488,000
2011C Swap 79,940,000 - - - -
Totals $94,870,000 ($104,000) ($603,000) $499,000 $633,000

Under these agreements, net interest expense of $519,000 and $1,138,000 relating to the
derivative financial instruments was incurred for the years ended June 30, 2021 and 2020
respectively.

31



The Children’s Hospital of Philadelphia Foundation and Controlled Affiliates
Notes to Consolidated Financial Statements
June 30, 2021 and 2020

Interest rate swaps have been classified in Level 2 of the fair value hierarchy. For the over the
counter derivatives that trade in liquid markets, such as interest rate swaps, model inputs (i.e.
contractual terms, market prices, yield curves, credit curves and measures of volatility) can
generally be verified and model selection does not involve significant management judgment.

8. Pension Plans

Through December 31, 1999, CHOP sponsored a defined benefit pension plan (the “Plan”) that
covered substantially all nonunion employees. The Plan called for benefits to be paid to eligible
employees at retirement, based primarily upon years of service with CHOP and compensation.
Contributions to the Plan reflected benefits attributed to employees’ service to date, as well as
service expected to be rendered in the future. Plan assets consisted primarily of common stock,
investment-grade corporate bonds, and U.S. Government obligations.

The Plan sponsor voted to amend and restate the Plan effective January 1, 2000 to reflect the
conversion of the Plan to a cash balance payment formula and the change in the Plan’s name to
The Children’s Hospital of Philadelphia Pension Account Plan. Subject to certain grandfathering,
the accrued benefit under the old plan was converted to the opening balance of the Pension
Account Plan. The present value of the accrued benefit payable at age 65 was converted to a
lump-sum using IRS required present value assumptions.

The Hospital’'s Boards of Trustees (the “Boards of Trustees”) authorized the adoption of a
noncontributory, defined benefit pension plan called the Pension Plan for Union-Represented
Employees Hired before July 1, 2000 for the benefit of certain employees of CHOP as of June 30,
2000 who are covered under the collective bargaining agreement between CHOP and the National
Union of Hospital and Health Care Employees, District 1199C. This plan excludes those employees
of CHOP who had at least 15 years seniority with CHOP as of July 1, 2000, or who would be
eligible to retire on an early or normal retirement date under the terms of the Pension Plan for
Hospital and Health Care Employees, Philadelphia Vicinity (the “1199C Plan”), as in effect on

June 1, 2000, on or before July 1, 2001, based on their anticipated service as of July 1, 2001
(“Grandfathered Union Employees”). These Grandfathered Union Employees remain in the 1199C
plan.

The Boards of Trustees authorized the adoption of a noncontributory defined benefit pension plan
with a cash balance payment formula called The Children’s Hospital of Philadelphia Pension Plan
for Union-Represented Employees Hired On or After July 1, 2000. This plan was similar to The
Children’s Hospital of Philadelphia Pension Account Plan as in effect at that time. This plan covers
the employees under the collective bargaining agreement between CHOP and District 1199C hired
on or after July 1, 2000.

On April 30, 2021, Children’s Hospital of Philadelphia announced that The Children's Hospital of
Philadelphia Pension Plan for Union-Represented Employees will be frozen as of December 31,
2021, and participants will not receive compensation credits or benefit accruals for periods
beginning on or after January 1, 2022. This announcement resulted in a curtailment and
remeasurement of net periodic pension cost for the Plan for the remainder of the 2021 fiscal year.
There was no gain or loss due to this change. During the year ending June 30,2020, the Children’s
Hospital of Philadelphia Foundation loaned the Union Plan $12,000,000 which will be repaid with
an exchange of alternative investments.
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The 2021 and 2020 actuarially computed cost for the Plan, Pension Plan for Union Represented
Employees hired before July 1, 2000 and Pension Plan for Union-Represented Employees hired

after on or July 1, 2000 included the following components:

Change in benefit obligation
Benefit obligation at beginning of year
Service cost

Interest cost

Actuarial (gain) loss

Benefits paid

Administrative expenses paid
Curtailments

Settlements

Benefit obligation at end of year

Change in plan assets

Fair value of plan assets at beginning of year
Actual return on plan assets (net expenses)
Employer contributions

Benefits paid

Administrative expenses paid

Settlements

Fair value of plan assets at end of year
Reconciliation of the funded status
Funded status

Accrued pension cost

2021 2020
$ 110,475,000 $ 738,717,000
4,403,000 6,320,000
3,564,000 7,560,000
528,000 (13,931,000)
(1,364,000) (5,094,000)
(535,000) (2,879,000)
(7,571,000) -

- (620,218,000)

109,500,000 110,475,000
87,636,000 627,255,000
(5,579,000) 60,344,000
6,250,000 28,227,000
(1,364,000) (5,093,000)
(535,000) (2,879,000)

- (620,218,000)

86,408,000 87,636,000

(23,092,000) (22,839,000)

$ (23,092,000)

$ (22,839,000)

The accumulated benefit obligation for all defined benefit pension plans was $109,447,000 and

$102,212,000 at June 30, 2021 and 2020, respectively.

Components of net periodic benefit cost
Service cost
Interest cost
Expected return on plan assets
Amortization of prior service cost
Amortization of net actuarial loss
Settlements

Net periodic benefit cost

Net (loss) / Gain
Amortization of prior service cost
Amortization of net loss
Settlements
Total recognized in net assets without donor restrictions

Total recognized in net periodic benefit
cost and net assets without donor restrictions
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2021 2020
$ 4,403,000 $ 6,320,000
3,564,000 7,560,000
(3,421,000) (8,642,000)
2,000 2,000
1,257,000 2,232,000

- 161,154,000

$ 5,805,000 $168,626,000
1,956,000 (33,516,000)
(2,000) (2,000)
(1,257,000) (2,232,000)
- (161,154,000)

697,000 (196,904,000)

$ 6,502,000 $ (28,278,000)
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The estimated net loss that will be amortized from net assets without donor restrictions into net

periodic benefit cost over the next fiscal year is $1,350,000. Amounts not yet recognized in net

periodic benefit cost include $26,060,000 and $25,361,000 in actuarial loss and $0 and $2,000 in

prior service cost for the periods ended June 30, 2021 and 2020, respectively.

2021
Weighted-average assumptions as of June 30
Discount Rate (Pension Account Plan) N/A
Discount Rate (Union Represented Plan) 3.25%
Rate of compensation increase (Pension Account Plan) N/A
Rate of compensation increase (Union Represented Plan) 3.00%
Weighted-average assumptions for net periodic benefit cost
Discount rate 3.25% /3.50% (1)
Expected return on plan assets 4.00% / 3.00% (2)
Rate of compensation (Pension Account Plan) N/A
Rate of compensation (Union Represented Plan) 3.00%

2020

2.45%
3.75%

N/A
3.00%

3.25%
3.80%

N/A
3.00%

(1) Discount rate assumption was increased from 3.25% to 3.50% as of 4/30/2021, when fiscal

2021 expense was remeasured to reflect a 12/31/2021 freeze of future plan accruals.

(2) Expected long-term return on plan assets assumption was decreased from 4.00% to 3.00% as
of 4/30/2021, when fiscal 2021 expense was remeasured to reflect a 12/31/2021 freeze of future

plan accruals.

In 2020, CHOP adopted the Society of Actuaries Pri-2012 base table with generational projection

using scale MP-2019 applied.

The average asset allocation of these pension plans at June 30, 2021 and 2020 by asset category

are as follows:

Percentage of Percentage of

Plan Assets Plan Assets
2021 2020

Government Securities 82% 84%

Alternative Investments 9% 9%
Cash 9% 7%
100% 100%

The expected long-term rate of return for the U.S. plan assets is based on the expected return
each of the above categories, weighted based on the target allocations for each class. Equity

of

securities are expected to return 10% on average over the long-term. Debt securities are expected

to return 6% over the long term and real assets are expected to return 8% over the long term.

The majority of the Union Plan assets, approximately 82%, are invested in highly rated long-term
Treasury securities to maintain liquidity and minimize permanent loss of capital due to increased
volatility in other markets and impairments to the economy. Approximately 9% of plan assets are in
cash, with the remainder of assets in alternative investments including private equity, real assets,

and hedge funds that follow multiple different strategies.
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Estimated future benefit payments
The following benefit payments which reflect expected future service, as appropriate, are expected

to be paid:
2022 $ 2,018,000
2023 2,351,000
2024 2,689,000
2025 3,026,000
2026 3,377,000
2027 - 2031 21,846,000

Contributions
The Enterprise projects it will be required to make a pension plan contribution of approximately
$6,250,000 to the Plan in 2022.

Fair Value
The following table sets forth by level within the fair value hierarchy, the Plan’s assets at fair value
as of June 30, 2021:

Net Asset Value

Level 1 Level 2 Level 3 Investments Total
Cash $ - $ - $ 8,816,000 $ - $ 8,816,000
Debt - 69,941,000 - - 69,941,000
Equities - - - - -
Alternative - - - 7,651,000 7,651,000
Total $ - $ 69,941,000 $ 8,816,000 $ 7,651,000 $ 86,408,000

The following table sets forth by level within the fair value hierarchy, the Plan’s assets at fair value
as of June 30, 2020:

Net Asset Value

Level 1 Level 2 Level 3 Investments Total
Cash $ - $ - $ 1,959,000 $ - $ 1,959,000
Debt - 74,295,000 3,595,000 - 77,890,000
Equities - - - - -
Alternative - - - 7,787,000 7,787,000
Total $ - $ 74,295,000 $ 5,554,000 $ 7,787,000 $ 87,636,000
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The following table sets forth a summary of changes in the fair value of the Plan’s Level 3
investments for the years ended June 30, 2021 and 2020.

Fair value Unrealized Realized Fair value
2020 Gains (Losses) Gains (Losses) Sales Purchases 2021
Cash $ 1,959,000 $ - $ - $ - $ 6,857,000 $ 8,816,000
Debt - - - - - -
Equity - - - - - -
$ 1,959,000 $ - $ - 3$ - $ 6,857,000 % 8,816,000
Fair value Unrealized Realized Fair value
2019 Gains (Losses) Gains (Losses) Sales Purchases 2020
Cash $ 114,962,000 $ - $ - $(125,138,000) $ 12,135,000 $ 1,959,000
Debt - - - - - -
Equity - (34,000) 24,000 (33,000) 43,000 -
$ 114,962,000 $ (34,000) $ (125,171,000) $ 12,178,000 $ 1,959,000

The Enterprise assets are managed by investment managers. Valuation techniques are utilized to
maximize the use of observable inputs and minimize the use of unobservable inputs. The following
is a description of the valuation methodologies used to measure fair value at June 30, 2021.

e Common stock is valued based on quoted market prices in the active markets on which the
individual securities traded.

e Registered investment companies are valued at net asset value (NAV) of shares held by
the Plan at year end.

e Alternative Investments are valued based upon the NAV of the fund held by the Plan at
year end. The Plan considers valuations provided to it by the general partners of the funds.
The values assigned to private equity funds are based upon assessment of each
underlying investment, incorporating valuations that consider the evaluation of financing
and sale transactions with third parties, expected cash flows and market-based
information, including comparable transactions and performance multiples among other
factors.

The preceding methods described may produce a fair value calculation that may not be indicative
of net realizable value or reflective of future fair values. Furthermore, although the Plan believes it's
valuation methods are appropriate and consistent with other market participants, the use of
different methodologies or assumptions to determine the fair value of certain financial instruments
could result in a different fair value measurement at the reporting date.

The Boards of Trustees authorized the adoption of a supplemental retirement plan, called The
Children’s Hospital of Philadelphia Retirement Savings Plan, which is a tax-deferred annuity plan
under Section 403(b) of the IRC of 1986, as amended, for non-bargaining unit employees.

The Boards of Trustees authorized the adoption of a supplemental retirement plan, called The
Children’s Hospital of Philadelphia Retirement Savings Plan for Union-Represented Employees,
which is a tax-deferred annuity plan under Section 403(b) of the IRC of 1986, as amended, for
bargaining unit employees.
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The Enterprise also has The Children’s Hospital of Philadelphia Funded Retirement Savings Plan
which is a defined contribution plan that operates under Section 401(a) of the Internal Revenue

Code (IRC) covering all employees of The Children's Hospital of Philadelphia (the Hospital) and
any other subsidiaries as approved by the Board of Trustees of the Hospital (collectively, the
Participating Employers), however, the Plan is sponsored by the Hospital. The Plan is subject to
the provisions of the Employee Retirement Income Security Act of 1974 (ERISA).

Total expenses under the supplemental retirement 403(b) plans were $23,944,000 and
$23,333,000 for the periods ended June 30, 2021 and 2020. Total expenses under the funded
retirement savings 401(a) plan were $44,200,000 and $41,000,000 for the periods ended June 30,
2021 and 2020.

9. Commitments and Contingencies and Other Transactions

Industry

The healthcare industry in general and the services that the Enterprise provides are subject to
extensive federal and state laws and regulations. Additionally, a portion of the Enterprise’s net
revenue is from payments by government-sponsored healthcare programs, principally Medicaid,
and is subject to audit and adjustments by applicable regulatory agencies. Failure to comply with
any of these laws or regulations, the results of regulatory audits and adjustments, or changes in
the amounts payable for the Enterprise’s services under these programs, could have a material
adverse effect on the Enterprise’s financial position and results of operations.

Litigation

Although the Enterprise is party to certain claims and litigation, in the opinion of management, the
final outcome of these are not reasonably expected to have a material adverse effect on their
consolidated financial position or results of operations.

Professional Liability Insurance

By an agreement effective April 1, 1998 among CHOP and Children’s Anesthesiology Associates,
Ltd., Children’s Health Care Associates, Inc., Children’s Surgical Associates, Ltd., and Radiology
Associates of Children’s Hospital, Inc. (collectively, together with their New Jersey counterparts
and their affiliates, the “Practice Plans”), and the Hospital’s Departments of Pathology and
Laboratory Medicine and Child and Adolescent Psychiatry (together with the Practice Plans, the
“Departments”), CHOP and the Departments entered into a Joint Insurance Program (the “Joint
Program”). Through June 30, 2001, the Joint Program was administered with the Departments
participating with CHOP in its large deductible policies.

All claims with respect to occurrences beginning July 1, 2001 are insured through First Medical
Insurance Company, a Risk Retention Group (“RRG”), domiciled in Vermont that was established
by CHOP and certain of its tax-exempt affiliates, including the Practice Plans. Funding for
indemnity, defense and other corporate expenses for the RRG are included in RRG accounts. The
July 1, 2001 to July 1, 2002 policy period was novated from a large deductible commercial policy
into the RRG effective July 2003.

CHOP includes the RRG’s and other related investments, reserves, claim liabilities, and expenses
for self-insured malpractice claims in the accompanying financial statements. Deposits to the RRG
and other reserves are actuarially determined and represent estimates of funding necessary to
cover the potential liability for professional malpractice claims and related legal fees and other
expenses for CHOP and its affiliated health care provider entities and their covered physicians.
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The estimate of the gross liability and corresponding receivable for unasserted claims arising from
unreported incidents is based on analysis of historical claims data by an independent actuary,
which is recorded utilizing a 3.0% to 4.5% discount rate at June 30, 2021 and June 30, 2020. Total
liability under this program is approximately $283,629,000 and $239,958,000 included in other
liabilities on the balance sheet, with a corresponding receivable included in other receivables of
$29,740,000 and $24,218,000 at June 30, 2021 and 2020, respectively. CHOP also purchases
catastrophic excess coverage.

CHOP and most of the physicians insured by the RRG are subject to Pennsylvania and/or New
Jersey law requiring professional liability insurance. For policies written in 2002 and prior, the
amount of required coverage pursuant to Pennsylvania law for physicians and nurse midwives was
$1.2 million per incident/$3.6 million in the aggregate. For policies written subsequent to 2002, the
required amount of coverage is $1 million per incident/$3 million in the aggregate.

The Medical Care Availability and Reduction of Error Fund (“MCARE”)

The Medical Care Availability and Reduction of Error Fund (“MCARE Fund”), an agency fund of
the Commonwealth of Pennsylvania, acts as a service agent to facilitate the payment of medical
malpractice claims exceeding the primary layer of professional liability insurance carried by CHOP,
and most of the physicians they insure. The MCARE Fund levies healthcare provider surcharges,
as a percentage of joint underwriting association premiums for basic coverage,

to pay claims and administrative expenses on behalf of MCARE Fund participants.

The actuarially computed liability to all health care providers (hospital, physicians and others)
participating in the MCARE Fund at December 31, 2019 (the latest date for which such information
is available) was $1.03 billion. CHOP, the Practice Plans, and the employed/insured physicians
paid surcharge assessments during fiscal 2021 and 2020 totaling $5,564,000 and $5,500,000,
respectively. No provision has been made for any MCARE Fund unfunded liabilities in the
accompanying financial statements as CHOP’s portion of the MCARE Fund unfunded liability
cannot be reasonably estimated.

Workers’ Compensation

The Enterprise is self-insured for workers’ compensation claims. At June 30, 2021 and 2020, the
Enterprise has an estimate of $4,930,000 and $4,896,000 respectively, included in accounts
payable and accrued expenses to reserve for potential losses and paid expenses under the
program. The discount rate used is 3%.

Other Transactions

The Practice Plans utilize the payroll accounting infrastructure of The University of Pennsylvania
(UPenn) for certain Practice Plan personnel. Amounts due to these entities include in accounts
payable and accrued expenses are as follows at June 30:

2021 2020
UPenn $35,809,000 $16,528,000
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10. Concentrations of Credit Risk

The Enterprise grants credit without collateral to their patients, most of whom reside in the

Delaware Valley, and are insured under third-party payor agreements. The mix of net receivables
from patients and third-party payors at June 30 is as follows:

Blue Cross/Blue Shield

Medical Assistance
MA-Managed Care
Commercial

Aetna

Self Pay

Other

International

11. Functional Expenses

2021
29%
6%
32%
14%
8%
1%
2%
8%

100%

2020
25%
6%
31%
14%
9%
2%
5%
8%

100%

The Enterprise provides general and specialty health care services to pediatric patients. Costs by
function are directly charged based on discrete cost centers. Expenses related to providing these
services as of June 30 are as follows:

Salaries, wages
and professional
fees

Employee benefits

Supplies
Purchased
services and other
expenses

Depreciation
Interest and
amortization

Non-operating
expenses:
Investment Fees
Sponsorship

Other components
of net periodic
benefit costs
Pension settlement

Total expenses

June 30, 2021

Health Care Research . . General and
. h Fundraising Education L . Total

Services Services Administrative
$ 908,618,000 $181,374,000 $16,065,000 $ 32,777,000 $ 435,024,000 $1,573,858,000
225,300,000 43,332,000 4,357,000 8,929,000 116,658,000 398,576,000
331,403,000 36,875,000 372,000 276,000 25,584,000 394,510,000
121,076,000 128,166,000 9,934,000 795,000 231,690,000 491,661,000
32,846,000 1,369,000 3,000 109,000 211,362,000 245,689,000
- 2,608,000 - - 19,299,000 21,907,000
$1,619,243,000 $393,724,000 $30,731,000 $ 42,886,000 $1,039,617,000 $3,126,201,000
- - 6,515,000 - 959,000 7,474,000
- - - - 1,402,000 1,402,000
- - 6,515,000 - 2,361,000 8,876,000
$1,619,243,000 $393,724,000 $37,246,000 $ 42,886,000 $1,041,978,000 $3,135,077,000
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June 30, 2020

Health Care Research . . General and
Services Services Fundraising Education Administrative Total
Operating
expenses:
Salaries, wages and
professional fees $1,039,254,000 $168,740,000 $15,168,000 $ 17,588,000 $ 239,579,000 $1,480,329,000
Employee benefits 241,674,000 41,496,000 3,844,000 2,862,000 74,922,000 364,798,000
Supplies 313,795,000 32,139,000 525,000 210,000 41,737,000 388,406,000
Purchased services
and other expenses 89,427,000 151,510,000 11,082,000 734,000 217,877,000 470,630,000
Depreciation 21,967,000 41,303,000 3,000 56,000 170,164,000 233,493,000
Interest and
amortization - 3,839,000 - - 17,446,000 21,285,000
$1,706,117,000  $439,027,000 $30,622,000  $ 21,450,000 $ 761,725,000 $2,958,941,000

Non-operating
expenses:
Investment Fees - - 6,540,000 - 1,009,000 7,549,000
Sponsorship - - - - 355,000 355,000
Other components
of net periodic
benefit costs - - - - 3,706,000 3,706,000
Pension settlement - - - - 161,154,000 161,154,000

- - 6,540,000 - 166,224,000 172,764,000
Total expenses $1,706,117,000  $439,027,000 $37,162,000  $ 21,450,000  $ 927,949,000 $3,131,705,000

12. Liquidity and Availability of Resources

Financial assets available within one year of the balance sheet date for general expenditures such
as operating expenses and construction costs not financed with debt are as follows:

2021

$7

2020
15,362,000

Cash $ 631,766,000
Receivables from patient services 598,415,000
Due from third parties 29,329,000
Other receivables 96,391,000
Assets limited as to use 241,718,000
Investments (Level 1) 295,314,000

$1.892,933,000

365,225,000
16,265,000
98,250,000

188,193,000
261,801,000

$1.645,096,000

Current financial assets not available for general use because of contractual or donor-imposed
restrictions were $73,458,000 and $63,002,000 at June 30, 2021 and 2020, respectively. Amounts
not available for general use include amounts set aside for scheduled principal payments, self-
insurance funds, and time and purpose restricted assets. The Company strategically manages
financial assets to ensure adequate liquidity for general expenditures and other obligations as they
come due. In addition, the Company invests cash in excess of daily requirements in short-term
investments. The Company maintains line of credit facilities with several banks to provide
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additional liquidity should unanticipated needs arise. In determining the amount of liquidity in board-
designated endowment funds, management excludes amounts held in investments that may
contain provisions prohibiting their redemption within one year and other investments for which
redemption within one year may not be practical.

13. Subsequent Events

The Children’s Hospital of Philadelphia Foundation and Controlled Affiliates has evaluated and
concluded that subsequent events are properly reflected in The Enterprise financial statements and
notes as required by standard for accounting disclosure of subsequent events as of September 30,
2021, the original issuance date of the financial statements as of and for the year ended June 30,
2021.

In July 2021, the Enterprise borrowed $124,015,000 under a Loan Agreement from the sale of tax-
exempt Hospital Revenue Bonds (The Children’s Hospital of Philadelphia Project) Series A of
2021, (Series 2021 Bonds) issued by the Philadelphia Authority for Industrial Development. The
bonds were sold at a premium resulting in $164,523,000 in proceeds which included $2,646,000
from the terminated swap. The Enterprise borrowed $241,485,000 under a Loan Agreement from
the sale of tax-exempt Hospital Revenue Bonds (The Children’s Hospital of Philadelphia Project)
Series B of 2021, (Series 2021 Bonds) issued by the Philadelphia Authority for Industrial
Development. The net proceeds of the sale are $241,485,000 with $945,000 of the sale proceeds
being deposited with the Bond Trustee into the 2021B settlement account for the cost of issuance.
The net proceeds to be received by the Authority from the sale of the 2021B Bonds, which are
being issued simultaneously with the 2021A Bonds, will be applied to finance the costs of a project
consisting of: (a) refunding of (i) the Hospitals Authority’s $61,400,000 aggregate principal amount
of Hospital Revenue Bonds (The Children’s Hospital of Philadelphia Project) Series A and B of
2002; (ii) the Hospitals Authority’s $100,000,000 aggregate principal amount of Hospital Revenue
Bonds (The Children’s Hospital of Philadelphia Project) Series A and B of 2011; and (iii) the
Hospitals Authority’s $79,140,000 aggregate principal amount of Hospital Revenue Bonds (The
Children’s Hospital of Philadelphia Project) Series C of 2011; and (b) paying the issuance costs of
2021B Bonds.

41



Supplemental Consolidating Schedules

42



The Children’s Hospital of Philadelphia Foundation and Controlled Affiliates

Supplemental Consolidating Balance Sheets

June 30, 2021

(in thousands of dollars)

ASSETS
Current assets
Cash and cash equivalents
Receivables for patient services
Current portion of pledges receivable
Due from third parties
Other receivables
Current portion of assets limited as to use
Supplies, drugs and prepaid expenses
Total current assets

Assets limited as to use
Board designated
Restricted by donors
Trustee-held construction and debt service fund
Trustee-held for self-insurance and other

Noncurrent assets limited as to use

Investments

Land, buildings and equipment at cost, net
Operating lease right-to-use assets
Pledges receivable, net

Long-term notes receivable

Other long-term assets and receivables

Total assets

LIABILITIES AND NET ASSETS
Current liabilities
Current portion of long-term debt
Current portion of operating lease liability
Accounts payable and accrued expenses
Current portion of pledges payable
Total current liabilities
Long-term debt
Other liabilities
Operating lease liability
Accrued pension cost
Pledges payable, less current portion

Total liabilities
NET ASSETS

Without donor restriction
With donor restriction

Total net assets

Total liabilities and net assets

Obligated Practice Total Total
Group Groups PGHDC Eliminations Consolidated
$ 469,030,000 $ 162,736,000 $ - $ - $ 631,766,000

529,178,000 69,237,000 - - 598,415,000
21,173,000 - - (1,925,000) 19,248,000
29,329,000 - - - 29,329,000

158,731,000 61,390,000 466,000 (124,196,000) 96,391,000
69,072,000 - - - 69,072,000
47,329,000 223,000 11,000 - 47,563,000

1,323,842,000 293,586,000 477,000 (126,121,000) 1,491,784,000
3,112,731,000 - - - 3,112,731,000

410,016,000 - - - 410,016,000
40,880,000 - 88,000 - 40,968,000

377,677,000 - - - 377,677,000

3,941,304,000 - 88,000 - 3,941,392,000

417,455,000 273,445,000 - - 690,900,000

3,091,662,000 760,000 8,086,000 - 3,100,508,000

193,258,000 193,258,000
72,254,000 - - (1,296,000) 70,958,000
20,910,000 - - - 20,910,000
30,202,000 - - - 30,202,000

$9,090,887,000 $567,791,000  $8,651,000 ($127,417,000) $9,539,912,000
$21,119,000 $ - 8 - $ - $ 21,119,000
21,801,000 21,801,000
638,373,000 134,163,000 344,000 (124,196,000) 648,684,000

- 1,925,000 - (1,925,000) -

681,293,000 136,088,000 344,000 (126,121,000) 691,604,000

1,322,514,000 - - - 1,322,514,000

312,727,000 136,000 - - 312,863,000

171,457,000 171,457,000
11,342,000 - - - 11,342,000

- 1,296,000 - (1,296,000) -
2,499,333,000 137,520,000 344,000 (127,417,000) 2,509,780,000
5,891,014,000 430,271,000 4,057,000 41,082,000 6,366,424,000

700,540,000 - 4,250,000 (41,082,000) 663,708,000

6,591,554,000 430,271,000 8,307,000 - 7,030,132,000
$9,090,887,000  $567,791,000  $8,651,000 ($127,417,000) $9,539,912,000
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Year Ended June 30, 2021

(in thousands of dollars)

REVENUES AND OTHER SUPPORT
Patient service revenue

Contributions

Research revenue

Other operating revenue

CARES Act Funding

Total revenues and other support

EXPENSES

Salaries, wages and professional fees
Employee benefits

Supplies

Purchased services and other expenses
Depreciation

Interest and amortization

Total expenses

Operating Income

Dividend and interest income, net

Earnings allocation

Realized gains on investments

Changes in unrealized gains on investments
Sponsorship

Change in fair value of derivatives
Gains/(Loss) on alternative investments

Other components of net periodic benefit costs
Minority interest

Excess of revenue over expenses

Pension adjustment

Change in fair value of derivatives

Net assets released from restrictions for capital
Transfer to/from temporarily restricted net assets

Increase in net assets without donor restriction

Obligated Practice Total Total

Group Groups PGHDC Eliminations Consolidated
$2,186,694,000 $511,070,000 $ - $ - $2,697,764,000
18,729,000 2,200,000 - - 20,929,000
303,972,000 25,565,000 - (25,565,000) 303,972,000
216,571,000 37,782,000 833,000 (51,711,000) 203,475,000
105,172,000 9,630,000 - - 114,802,000
2,831,138,000 586,247,000 833,000 (77,276,000) 3,340,942,000
1,190,175,000 384,699,000 - (1,016,000) 1,5673,858,000
325,734,000 74,234,000 - (1,392,000) 398,576,000
387,213,000 7,297,000 - - 394,510,000
470,382,000 58,834,000 834,000 (38,389,000) 491,661,000
244,914,000 229,000 546,000 - 245,689,000
21,907,000 - - - 21,907,000
2,640,325,000 525,293,000 1,380,000 (40,797,000) 3,126,201,000
190,813,000 60,954,000 (547,000) (36,479,000) 214,741,000
23,725,000 3,038,000 - - 26,763,000
(53,311,000) - - 36,881,000 (16,430,000)
159,061,000 23,443,000 - - 182,504,000
331,374,000 29,677,000 - - 361,051,000
58,326,000 (59,370,000) - 2,136,000 1,092,000
14,000 - - - 14,000
305,011,000 - - - 305,011,000
(1,402,000) - - - (1,402,000)
- - - (403,000) (403,000)
1,013,611,000 57,742,000 (547,000) 2,135,000 1,072,941,000
(697,000) - - - (697,000)
4,111,000 - - - 4,111,000
3,102,000 - - - 3,102,000
(530,000) - - - (530,000)
$1,019,597,000 $57,742,000 ($547,000) $2,135,000 $1,078,927,000
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The Children’s Hospital of Philadelphia Foundation and Controlled Affiliates

Supplemental Consolidating Statements of Changes in Net Assets

Year Ended June 30, 2021

(in thousands of dollars)

NET ASSETS WITHOUT DONOR
RESTRICTION

Excess of revenues over expenses

Pension adjustment

Change in fair value of derivatives

Net assets released from restrictions for capital
Transfer from net assets with donor restrictions

Increase in net assets without donor restriction

NET ASSETS WITH DONOR RESTRICTION

Contributions
Interest and dividend income
Realized gains on investments

Change in unrealized gains on investments
Net assets released from restrictions for
operations

Net assets released from restrictions for capital

Adjustment to perpetual trusts
Transfer from net assets without donor
restrictions

Increase in net assets with donor restriction
Increase in Net Assets
NET ASSETS

Beginning of Year
End of Period

Obligated Practice Total Total

Group Groups PGHDC Eliminations Consolidated
$1,013,611,000 $57,742,000 ($547,000) $2,135,000 $1,072,941,000
(697,000) - - - (697,000)
4,111,000 - - - 4,111,000
3,102,000 - - - 3,102,000
(530,000) - - - (530,000)
1,019,597,000 57,742,000 (547,000) 2,135,000 1,078,927,000
70,056,000 - - (2,135,000) 67,921,000
2,242,000 - - - 2,242,000
16,984,000 - - - 16,984,000
64,961,000 - - - 64,961,000
(36,385,000) - - - (36,385,000)
(3,102,000) - - - (3,102,000)
2,471,000 - - - 2,471,000
530,000 - - - 530,000
117,757,000 - - (2,135,000) 115,622,000
1,137,354,000 57,742,000 (547,000) - 1,194,549,000
5,454,200,000 372,529,000 8,854,000 - 5,835,583,000
$6,591,554,000  $430,271,000 $8,307,000 - $7,030,132,000
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The Children’s Hospital of Philadelphia Foundation and Controlled Affiliates

Schedule of Expenditures of Federal Awards
Fiscal Year Ended June 30, 2021

Grantor Agency and Department

Federal Awards:

Research and Development Cluster

U.5. Department of Health and Human Services

Center for Disease Control
Pass Through:
Injury Prevention and Control Research and State and Community Based Programs
Injury Prevention and Control Research and State and Community Based Programs
Cooperative Agreement Title: Strengthening Public Health Systems and Services
Elood Digorder Program: Prevention, Surveillance, and Research
Elood Digorder Program: Prevention, Surveillance, and Research
Frevention of Dizease, Dizability, and Oeath by Infectious Dizeazes
Fandemic Influenza Inpatient Renewal
Total Center For Digeaze Control and Prevention - Pazs Through

Total Center for Disease Control

National Institutes of Health

Direct Grants and Contracts:
21st Century Cures Act - Beau Biden Cancer Moonshot
Aging Research
Allergy, Immunolagy, and Transplantation Research
Arthritis, Muzculoskeletal, and Skin Diseases Research
Azsgiztance Programs for Chronic Diseaze Prevention and Control
Biomedical Research and Research Training
Blood Dizeases and Resources Research
Cancer Biology Research
Cancer Cause and Prevention Research
Cancer Contral
Cancer Detection and Prevention Research
Cancer Research Manpower
Cancer Treatment Research
Child Health and Human Development Extramural Research
Diabetes, Endocrinology, and Metabolizm Research
Dizcovery and Applied Research for Technolagical Innovations to lmprove Human Health
Extramural Research Programs in the Meurozciences and Meurological Dizorders
Cardiovascular Diseases Research
Human Genome Research
Lung Dizeazes Research
Mental Health Research Grants
Mental and Behavioral Health Education and Training Grants
Minority Health and Health Disparities Research
Mational Center for Advancing Translational Sciences
Mational Center on Sleep Dizarders Rezearch
Mational Research Service Awards Health Services Research Training
Mursing Rezearch
Oral Diseases and Disorders Research
Fiesearch Infrastructure Programs
Fiesearch Related to Deafness and Communication Disorders
Fiesearch and Training in Complementary and Integrative Health
Substance Abuze and Mental Health Services Projects of Regional and Mational Significance
Targeted Clinical Trials to Reduce the Risk of Antimicrobial Resistance
Targeted Clinical Research to Address Select-Yiral Infections
Tranz-kMIH Research Suppart
Vision Research

Total Mational Institutes of Health - Direct

Pass-Through 1D

The accompanying notes are an integral part of these financial statements.
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Total

Amount
Provided To

Assistance Listing Number Pass-Through Entity Numbers Ezpenditures [5 Subrecipients [§
92136 Minnesota HealthSolutions Corp Fi44CEQOZTES B3,308
93136 City of Philadelphia CDC-RFA-CE13-1304 280,000
az421 Task Force for Global Health MUZ20TO0E 95,733 -
93.080 American ThrombosisiHemophilia Ine U2¥0000115s 262902 196,143
93.080 American ThrombosisiHemophilia Ine MUZFD0000020-01 205,440 13,060
93.024 University of Pennsylvania US4CKO00485 60,520 -
93.RD Abt Aszsociates, Inc 93 HHSD20002013ME2230E 5,933 -
923962 210
923,962 314.210
93353 TE4E 145 3553809
93.866 1123412 104,425
93.855 10,041,132 1411847
93.846 83402 BZE1T3
93.945 95,960 -
93.853 JTEIAED -
93829 T.034,262 1,389,963
93.396 2ET2 442 73,380
93.383 TE2,357 3268
93.393 3780232 3292215
93.394 ansz4z 426,931
93.392 819,367 -
93.395 26,585,025 22564820
93.865 1,690,107 2,480,862
93.847 15,977,306 128,073
93.286 00,208 232,156
93.852 10,293,642 1,369,168
93837 18,870,720 TEMEIR
w2 1302,672 191475
93823 J.2E17ED 182,215
93242 £,222,365 124,812
9373z 2mes7 -
93.307 027 94,855
93.350 1,212,024 621341
93233 1814493 236,599
93.225 67,793 33376
93381 1,260,203 BZIE07
a1 123,241 -
93381 1721267 -
kA 327962 25,870
9z 128,564 -
93.243 473044 166,444
93.RD 42,355 20,932
93.RD TEZ244 GE4,126
43310 4,102,313 1087247
93.867 168,309 1,762,172
156,366,626 54,956,637




The Children’s Hospital of Philadelphia Foundation and Controlled Affiliates

Schedule of Expenditures of Federal Awards
Year Ended June 30, 2021

Grantor Agency and Department

F h and D Cluster,

Pazz Through:
Child Health and Humian Dewelopment Extramural Research
Cardiowazcular Dizeazes Research
Diabetes, Digestive, and Kidney Diseazes Extramural Research
Diabetes, Digestive, and Kidney Diseases Extramural Research

Lung Diseaszes Research
Diabetes, Digestive, and Kidney Diseazes Extramural Research
Child Health and Human Dewelopment Extramural Research

Diabetes, Digestive, and Kidney Diseases Extramural Research

IChild Health and Human Dewvelopment Extramural Research

Mental Health Research Grants

Human Genome Fesearch

Extramural Research Programs in the Meurosciences and Meurological Disorders
Arthritis, Musculoskeletal and Skin Diseases Research

Aging Research

Cancer Treatment Fesearch

Cancer Treatment Rezearch

Human Genome Research

Mental Health Research Grants

Aleohol Research Programs

Mational Center For Advancing Translational Sciences

Diabetes, Digestive, and Kidney Diseazes Extramural Research

Child Health and Human Dewelopment Extramural Research

Cancer Cause and Prevention Research

Arthritiz, Muzculo skeletal and Skin Dizeazes Research

IChild Health and Human Dewelopment Extramural Research

Child Health and Humian Dewvelopment Extramural Research

IChild Health and Human Dewvelopment Extramural Research

Child Health and Human Dewelopment Extramural Research

Cardiowascular Diseases Research

Arthritis, Musculoskeletal and Skin Diseases Research

Allergy and Infectious Diseases Research

IChild Health and Human Dewelopment Extramural Research

Cancer Treatment Fesearch

Human Genome Fesearch

Fiesearch on Healtheare Costs, Quality and Outcomes

Mental Health Fiesearch Grants

Cancer Treatment Fesearch

Cancer Centers Suppart Grants

Diabetes, Digestive, and Kidney Diseazes Extramural Research

Extramural Research Programs in the Meurosciences and Meurological Dizorders
BEiomedical Research and Research Training

Strengthening the Public Health System in US-affiliated Pacific 1slands [PPHF)
Child Health and Human Dewelopment Extramural Research

Medical Libran As=sistance

Child Health and Humian Dewelopment Extramural Research

Mursing Rezearch

Cancer Detection and Frevention Fesearch

Extramural Research Programs in the Meurosciences and Meurological Disorders
Mental Health Fiesearch Grants

Oral Diseases and Disorders Fesearch

Tranz-kIH Research Suppart

Eutramural Research Programs in the heurosciences and Meurological Dizorders
Aging Research

IFFEFF Trial

Elood Dizeases and Resources Fesearch

Allergy and Infectious Diseazes Research

IChild Health and Human Dewvelopment Extramural Research

91265
1837
93847
93847
93838
93847
93265
1247
91265
242
axve
93862
9846
93266
93295
93295
arve
3242
93273
93260
93847
93265
93292
91246
93865
93869
93265
93265
93837
9846
91865
91266
93395
axve
93226
ax242
93295
3297
91247
93853
93859
93874
93265
93879
91265
91261
93394
93853
ax242

921
4320
93862
918EE
9:FD
938339
93859
93265

Assistance Listing Number Pass-Through Entity

Pass-Through ID
Numbers

Ezj

Albert Einstein College of Med
American Acaderny of Pediatrics
AmideBio LLC

AmideBio LLC

Ann & Robert Lurie HospChicago
Ann & Raobert Lurie HospChicago
Ann & Raobert Lurie HospChicago

Auanti Biosciences
Baylar Universzity

Eoston University Medical Campus

Erigham & Women's Hospital
Erigham & Women's Hospital
Erown University

Erown University

Children's Hozp of Los Angeles
Children's Hozp of Los Angeles
Children's Hospital Boston
Children's Hospital Boston
Children's Hospital Boston
Children's Hospital Boston
Children's Hozpital Boston
Children's Mercy Ho=pital
Children's Research Institute
Children'z Flesearch Institute
Children’s Fesearch Institute
Children's Fiesearch Institute
Children's Research Institute
Children's Research Institute
Cincinnati Ch Hosp Medical Crr
Cincinnati Ch Hosp Medical Crr
Cincinnati Ch Ho=sp Medical Ctr
Cincinnati Children's Hosp Med
City of Hope Mational Med Crr
Columbia University

Columbia University

Columbia University

Columbia University

Columbia University

Calumbia University

Columbia University

Columbia University

Columbia University

Columbia University

Columbia University

Connecticut Children's Medical Center

Dana-Farber Cancer Institute
Dana-Farber Cancer Institute
Diana-Farber Cancer Institute
Diagnostic Driving, Inc
Direel University

Direel University

Direel University

Drexel University

Duke Clinical Fes Institute
Duk.e University

Duke University

Duk.e University

POIHDOT0454
ROHL1282H
Fi34DE 1304
Fid4DEN1304
FZ4HLIG2474
UZ4DK1NE255
FR21HD03E402
F43DK 5223
ROHDIO22E
ROIMHI04 265
U41HGO0ES 34
ROINS10007
RMAROTIZE2
ROIAGOEET22
POCAZITIES
ROCAI0G0
ROHGE0004
UOIMHNIES0
ROAADETZES
UNTRO0ZEZ2
ROIOK102205
FR21HD03202e
ROICAZIZ130
ROIHDO23229
ROIHDO33622
ROHO094213
ROIHDO33284
US4HDNE1Z21
UOTHL1002
RO1AROTEEET
US4 AMT7204
ROHOOTESH
ROICA136554
RZHGOMES
ROIHS026492
ROIMHAGET?
ROICAZOITER
US4CAE004
RODK 19266
RONSH0SZE
ROIGRI20E09
ROINRIT206
ROIHDO2E045
ROILRADIZE95
RO2HDIOTAE
ROINROET20
ROCAZ4S1Z
ROINSOHEZ0
R42MHIZ2036
FR21DE029567
UG200023342
ROINS10232
R21AGOE2029
HHSMZTE201200003]
ROHL151730
RlANZa032
ROHDO021044

The accompanying notes are an integral part of these financial statements.
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Total
enditures [§

502,169
12,250
33
74,243
12,020
8,824
161
3,302
20579
36,563
15472
4,446
133,822
91,189
48,542
2,203
2014
387433
20,248
170,612
11,363
34,539
10,050
24,270
108,232
39577
139,270
26,378
39,730
6511
B0,286
44,451
8,800
92,267
48,137
31,299
26,400
T 556
183,748
28,089
28,775
140,847
107580
437,062
5,843
92,287
21443
33,336
13,547
3479
203,700
12,416
45,440
20,071
58,597
233071
[19,607)

Amount
Provided To
Subrecipients [§



The Children’s Hospital of Philadelphia Foundation and Controlled Affiliates

Schedule of Expenditures of Federal Awards

Year Ended June 30, 2021

Grantor Agency and Department

F h and D Cluster, i d

Child Health and Human Development Extramural Research
Mental Health Research Grants

Lung Dizseases Research

Cardiowascular Dizeases Rezearch

Mental Health Research Grants

Child Health and Human Dewvelopment Extramural Research
Heart and Vaseular Dizeases Rezearch

Cancer Cauge and Frevention Research

Diabetes, Digestive, and Kidney Dizeazes Extramural Research
21st Century Cures Act - Beau Biden Cancer Moanshak
Cancer Cause and Prevention Research

Cardiovascular Diseazes Research

Mental Health Research Grants

Lung Dizeases Research

Diabetes, Digestive, and Kidney Dizeazes Extramural Research
Allergy and Infectious Diseazes Research

Fesearch Related to Deafness and Communication Disorders
Diabetes, Digestive, and Kidney Dizeazes Extramural Research
Enhance Satety of Children Affected by Substance Abuse
Mental Health Research Grants

Mental Health Research Grants

Lung Dizeases Researnch

Lung Dizeases Research

Elood Diseases and Resources Research

Elood Diseases and Resources Fesearch

Cancer Centers Support Grants

Child Health and Human Development Extramural Research
Food Sakety Grants

Elood Diseases and Resources Research

Reszearch on Healtheare Costs, Quality and Dutcomes

Mental Health Research Grants

Drug Abuse and Addiction Research Program

Cardiovascular Diseazes Research

Lung Dizeases Researnch

Diabetes, Digestive, and Kidney Diseases Extramural Research
Allergy and Infectious Dizeazes Fesearch

Allergy and Infectious Diseases Research

Child Health and Human Development Extramural Research
Child Health and Human Development Extramural Research
Extramural Research Programs in the Meorosciences and Meurological Disorders
Lung Diseases Research

Eliomedical Fesearch Pediatric Match AFPECIEZIE

MCI Cancer Data Service

Develop Recombinant &% Yectors

Trans-MIH Research Support

Cancer Cauge and Frevention Research

Elood Diseases and Resources Research

Allergy and Infectious Diseazes Research

Extramural Research Programs in the Meorosciences and Meurological Disorders
Cancer Treatment Research

Elood Dizeases and Resources Research

Child Health and Human Development Extramural Research
Food Sakety Grants

Minarity Health and Health Disparities Research

Mational Center for Adwancing Translational Sciences
Extramural Research Programs in the Meurosciences and Meurological Disorders
Allergy and Infectious Diseazes Research

Child Health and Human Development Extramural Research
Child Health and Human Dewvelopment Extramural Research
Child Health and Human Development Extramural Research
Child Health and Humian Development Extramural Research

91865
93242
93838
91837
93242
91265
91837
93.393
3847
91362
93.393
93837
91242
93838
3847
93855
93173
3847
3087
3242
93242
k)
93838
91839
93838
93.397
91865
KA I
93839
91228
3242
93279
91837
k)
93847
93855
93865
93865
91865
93.853
93838
91RO
93RO0
93RO0
920
93.393
93839
93855
93.853
93,395
91839
93.865
a0z
93.307
93.350
93862
93855
93.865
91265
91865
93.865

Assistance Listing Number Pass-Through Entity

Pass-Through ID

Ezj

Numbers
Dupont ROMHD0S1251
Emiary University F34MHIE0G
Emary University UGZHL1425E0
Etiametry In. R44HLIT7340
Floreo Technology, LLC F4ZMHNGEE33
Florida State University RMHDO032055
Four Paints Technalogy, LLC OT200027852
Foux Chase Cancer Center ROICA138835
Fon Chase Cancer Center RDEI04176
Fred Hutchinzon Cancer Res Chr URMC A 154967
Fred Hutchinson Cancer Fes Cir ROICA 211336
Functional Fluidics Fd3HL145238
Geisinger Clinic ROIMHIOT 431
Gieorge W ashington University ROTHLO38354
Gieorge Washington University UniDKDEZ20
Gearge Washingtan University RO1AI23433
Gieorgetown Liniversity ROIOCO16302
Harvard Filgrim Health Care, Ine:. FiDK120538
Health Federation of Philadelphia S0CU0104
Hektoen Institute for Medical Research ROIMHIOH0E
Hekrtoen Institute for Medical Research ROIMH14753
Henry Ford Health System ROHL141545
NExcor Therapeutics LLC F43HL1G6334
lExzor Therapeutics LLC F43HLIG0361
NExcor Therapeutics LLC FR43HL1G4364
Indiana Univ Indianapolis S4CA136513
Innowation Dlesign Labs F42HO0924958
Institute For Advanced Clinical Trialz For Childrer LHEFDO0EZST
Invenus, LLC Fi43HLI3373
Johns Hopkins University F18HE026642
Johns Hopkins University ROIMHI3215
Johns Hopkins University RODAD4 3039
Johns Hopkins University LZ4HL142480
Johns Hopkins University UDIHL1ZEDSS
Johns Hopkins University RUDENSESE
Johns Hopkins University URNAIDEED2
Johns Hopkins University UMzZAN30336
Johns Hopkins University ROHD037Eaz
Johns Hopkins University ROZHDIMZ3E
Kennedy Kreiger Institute K1zMs0384258
Kitware, Inc: F43HL147747
Leidos Biomedical MMCO2002-00001
Leidos Biomedical TEMI01I000024
Leidos Biomedical HHSM2E1200200001E
Mas=achuszetts General Hospital UEI00023253
Mas=achuszetts General Hozpital ROICAZ45145
Maszachusetts General Hospital ROHL14126E
Mas=achuzetts General Hozpital ROANZTEIT
Flayo Clinic UG4hSNE138
Medical College of Wiseonsin Uz4CaTenz
Medical College of Wissonsin LUDIHL143477
Medical College of Wisconsin ROIHOO91302
Medical Device Innovation Consortium U0FDO0E292
Medical University of South Caroling ROIMOOENZ
Medical University of South Carolina LUTRO02ZEZE
Femorial Sloan-Kettering UZ4CAZ20457
Mlizhigan State University LID1AN2EED
Minnesata Health Solutions F34HD037 762
Minnesota Health Solutions F44HOO35EE0
Mlinnesota Health Solutions R44HDIO0272
Minnesaota Health Solutions Fa44HD103550

The accompanying notes are an integral part of these financial statements.
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Total
enditures [§

439
93,381
53,387
26,232
157,541
35,706
996,520
23590
173,071
95,341
63450
13,326
687
13,411
43670
106,745
6232
163,238
154,227
40,181
17,967
62427
9,383
30,047
45,691
0,354
16,208
3420
153
151528
38,755
73,338
612
48270
195,050
32,796
317,352
111,326
6,339
1327
74,364
788
430,326
24,201
136,103
308,136
8527
87,373
245,103
12,125
36506
46,538
604,433
117,725
153,415
157,362
17,601
25,754
33,296
41542
59,381

Amount
Provided T.

]

Subrecipients [§

17

93K

345,

310

520



The Children’s Hospital of Philadelphia Foundation and Controlled Affiliates

Schedule of Expenditures of Federal Awards

Year Ended June 30, 2021

Grantor Agency and Department

F h and D Cluster,
Riesearch Related to Deafness and Communication Dizorders

Child Health and Human Development Extramural Research

Diabetes, Digestive, and Kidney Dizeazes Extramural Fesearch

Cardiovazcular Diseases Research

Child Health and Human Development Extramural Research

Child Health and Human Development Extramural Research

Child Health and Human Development Extramural Research

Cardiovazcular Dizeases Research

Fumps for Kids, Infants and Meonates [Fumpkin) Clinical Trial

Mental Health Research Grants

Cancer Treatment Fesearch

Tranz-MIH Research Support

Extramural Research Programs in the Meurosciences and Meurological Disorders
Extramural Research Programs in the Meurosciences and Meurological Disorders
Child Health and Human Development Extramural Research

Elood Diseases and Resources Research

Discovery and Applied Rezearch for Technological Innowations to Improve Human Health

Extramural Research Programs in the Meurosciences and Meurological Disorders
Child Health and Human Development Extramural Research
Diabetes, Digestive, and Kidney Dizeazes Extramural Research
Allergy and Infectious Diseases Research

Medical Library Assistance

Allergy and Infectious Dizeases Research

Child Health and Human Development Extramural Research
21zt Century Cures Act - Beau Biden Cancer Moonshot
Canger Treatment Fesearch

Cancer Biology Rezearch

Allergy and Infectious Diseases Research

Child Health and Human Development Extramural Research
Cancer Treatment Fesearch

Oral Digeazes and Dizorders Research

Cardiovascular Diseases Research

Extramural Research Programs in the Meurosciences and Meurological Disorders
Cancer Detection and Prevention Fesearch

Eiomedical Research and Research Training

Child Health and Human Development Extramural Research
Child Health and Human Development Extramural Research
Aleohol Research Programs

Food Safety Grants

Cardiovaszcular Diseases Research

BElood Dizeazes and Resources Fesearch

Diabetes, Digestive, and Kidney Dizeazes Extramural Research
Fathology Studies

CO%ID-13 Multizystem Inflammeatory Syndrome in Children (MIS-C) Filot Project
Cancer Detection and Diagnosis Research

Diabetes, Digestive, and Kidney Dizeazes Extramural Research
Allergy and Infectious Diseases Research

Biomedical Research and Research Training

Diabetes, Digestive, and Kidney Dizeazes Extramural Research
Lung Diseazes Research

Arthritis, Musculoskeletal, and Skin Diseases Fesearch
Diabetes, Digestive, and Kidney Dizeases Extramural Research
Child Health and Human Development Extramural Research
Child Health and Human Development Extramural Research
Arthritis, Musculozkeletal, and Skin Diseases Rezearch
Diabetes, Digestive, and Kidney Dizeazes Extramural Research
Extramural Research Programs in the Meurosciences and Meurological Disorders
Elood Dizeases and Resources Research

Child Health and Human Development Extramural Research
Lung Diseazes Research

Assistance Listing Number Pass-Through Entity

92172
93860
92047
93837
92865
922ER
ik
92827
33R0D
92242
93398
92310
92863
ikl
922ER
93839
92288
92863
92265
92047
93858
92874
93858
92865
92363
93399
92296
93858
922ER
93398
21
92837
ikl
92294
93859
92865
93868
92272
92102
FREIT
92829
93547
92R0D
9:RD
92394
92047
93858
92869
93547
a2832
246
F4T
92BER
93860
92848
93547
92862
92839
ik
92838

Pass-Through ID

Ezj

Numbers
Monell Chemical Senzes Center ROIDC 011227
Monell Chemical Senses Center RO3HDOO034303
Mount Sinai School of Med umoknaz00
Rlationwide Children's Hospital LZ4HL144 360
Mlationwide Children's Hospital ROIHDNS1247
Rlationwide Children's Hospital ROIHDOS5376
Memours Biomedical Fesearch FROHDO#2247
Mew England Research Institate LI24HL135691
Mew England Research Institte HHSM2ES2M200001
Rlew York, University School of Medicine FiihH1E14
Rlew fork. University School of Medicine RMCA072I
Morthwestern University uz40on2:31a
Morthwestern University ROIMNS0IET4E
Morthwestern University UB4MS1082T4
Forthwestern University RMHDO&7363
Ohio State University Res Fdn ROHL136ES2
0ld Diominion Univ Res Fdn RIBCATNG4ES4
DncoSynergy, Inc R4IMS1IE2 43
Drlando Health ROIMNSOETETE
Fennsylvania State University R24DKI0ETEE
Pennsylvania State University FZ1a40443
FPhraze Health Inc RHLMM2T
Frogenra Inc FR4421103580
Fiadiant Creative Group, LLC R42HO0S7021
Fiegentz of the UCLA UMCAZ33074
Fegents of the UCLA RICAZZZE95
Fiegentz of the UCLA ROICAZ20238
Fiegents of the UCLA URMAHDETE
Fiegentz of University of Colorado Denver R24HD9E84E
Sarcoma Foundation of America, Inc UnICAZ3E220
Seattle Children's Hozpital UNMDED25262
Seattle Children's Hos pital ROHL134321
Seattle Children's Hospital ROIMNSI002D
St Jude Medical Center ROICATI2472
St Jude Medical Center PEOGRNGETS
Stanford University ROIHD0S3137
Stanford University ROHDE4513
SUNY Downstate Medical Center L0AADD2401
Temple University UDIFO00ESTS
Temple University ROIHLO32310
Temple University ROHL11E526
Temple University ROK1ZN53
The Emmesz Corporation HHSMEZEZ20170001
The Emmes Corporation HHSMZTE2017000020C
The University of Texas ROICAZIETEE
Thomas Jeferson University ROMDOK13964
Thomas Jefferson University R01ANZ353%
Thomas Jefferson University T22GMO0S5E2
Transonic Systems, Inc. F44HL136003
Trustees of Indiana University ROHL145247
Tulare University RMARDEIOGE
Tulane University RMDEINTREE
Univ of Alabama at Birmingham ROIHDO95248
Univ of Alabama at Birmingham US4HONEZ22
Uniw of Maryland, Baltimore RMAROT27Y
Univ of Wirginia Health System RMDK1Z2586
Univ of Virginia Health System K23MSNe22E
Univ Teras Huston Hth Sei Ctr FOIHL139662
Univ Texas Huston Heh Sei Crr F2IHDOA7 347
University of Arizona UGEHL1470ME

The accompanying notes are an integral part of these financial statements.
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Total
enditures [§

202,111
1344
42379
3
33546
128,323
14,068
26,552
4,317
40,45
170,292
14251
56,773
138,607
121699
74428
2871
3,334
22,185
164,770
8540
27593
[34103)
154,021
291235
147,297
321941
15532
140,343
34463
(23)
(1836)
42,580
102,359
865
172,385
1365
209,657
50,169
28,320
37,919
7.013
20607
753,048
24,796
221076
7.501
192,094
254,378
1,009
9181
85,637
16,325
42,345
93,350
740,595
13,641
40,298
62,093
41,238

Amount
Provided To
Subrecipients [§

246

13,168

94,800



The Children’s Hospital of Philadelphia Foundation and Controlled Affiliates
Schedule of Expenditures of Federal Awards

Year Ended June 30, 2021

Grantor Agency and Department

F h and D Cluster,
fAental Health Research Grants
Mental Health Rlesearch Grants
Mursing Research

Cancer Treatment Research
Cardiovazcular Dize ases Research
Diabete s, Digestive, and Kidney Diseases Extramural Research

Extramural Fiezearch Programs in the Meurosciences and Meurclogicsl Dizorders
Extramural Rezearch Programs inthe Meurascienses and Meurological Disorders
Allergy and Infectious Diseases Research

21zt Century Cures Act - Beau Biden Cancer Moonshot

Cardiovascular Diseases Research

Lung Dizeazes Research

Child Health and Human Dievelopment Extramural Research

Food Safety Grants

Riesearch on Healthcare Costs, Quality and Outcomes

Arthritiz, Muzculozskeletal, and Skin Diseases Research

Alzohol Research Programs

Elood Diseases and Resources Research

Extramural Fiezearch Programs in the Meurosciences and Meurclogical Dizorders
Extramural Fiezearch Programs in the Meurozsiences and Meurclogical Dizorders
Cardiovascular Dize ases Research

Arthritiz, Muzculozskeletal, and Skin Diseases Research

Estramural Research Programs in the Meurosciences and Meurological Disorders
Fiesearch on Healthoare Costs, Quality and Outcomes

Lung Dizeazes Research

Lung Dizeazes Research

Arthritiz, Muzculoskeletal, and Skin Diseases Research

Diabetez, Digestive, and Kidney Diseases Extramural Research

Mental Health Fiesearch Grants

Allergy and Infectious Diseases Fesearch

Cardiovascular Diseazes Research

Child Health and Human Dievelopment Extramural Research

Child Health and Human Dewvelopment Extramural Research

Child Health and Human Dewelopment Extramuoral Research

Child Health and Human Dewelopment Extramuoral Research

Oral Diseases and Disorders Research

Oral Diseases and Dizorders Research

Human Genome Research

Riesezarch on Healthzare Costz, Quality and Outcomes

Mental Health Fesearch Grants

Mental Health Fiesearch Grants

Mental Health Fiesearch Grants

Mental Health Research Grants

fAental Health Research Grants

Mental Health Rlesearch Grants

Mental Health Fesearch Grants

Mental Health Fiesearch Grants

Mental Health Fiesearch Grants

Aleohol Research Programs

Dirug Abuse and Addiction Research Program

Mlinority Health and Health Dizparitie s Reseanch

Minority Health and Health Disparities Research

Mlinority Health and Health Dizparities Rezearch

Trans-MIH Research Support

Mational Center for Advancing Translational Sciences

Mational Center for Advancing Tranzlational Sciences

Riesearch Infrastructure Programs

21zt Century Cures Act - Beau Biden Cancer Moanshat

Mursing Research

Mursing Research

The accompanying notes are an integral part of these financial statements.

93242
91242
93361
93.395
93837
2247
92862
91862
93865
93.353
93837
23838
91865
9102
9LIZE
93846
93273
23839
92862
91862
93837
93846
93853
9h226
43838
91838
1246
93847
93242
93855
43837
91865
91265
91266
93865
az1n
|
arfrz
91226
93242
3242
93242
242
93242
91242
93242
3242
93242
FRETI
92278
92307
93307
93307
93.310
93350
92360
92351
92362
93361
93.361
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Assistance Listing Number Pass-Through Entity

University of California
University af Califarnia
University of California
University of California
University of California
University of California
University of California
University af Califarnia
University of California
University of Colorado Denwer
University of Colorado Denwer
University of Colorado Denwver
University of Colorado Denwver
University of Flarida

University of Florida

University of Florida

University of lowa

University of lowa

University of lowa

University of Kentucky
University of Maryland
University of Maryland
University of Massachusetts
University of Michigan
University of Michigan
University of Michigan
University of Michigan
University of Michigan
University of Minnesata
University of Minnesota
University of Maorth Carolina
University of Morth Carolina
University of Marth Carolina
University of Morth Carolina
University of Oklahoma
University of Pennsylvania
University of Pennsylvania
University of Pennzylvania
University of Pennsyiva

University of Pennsylvania
University of Pennsylvania

University of Pennsylvania
University of Pennsylvania

University of Pennzylvania
University of Pennsylvania
University of Pennsylvania
University of Pennsylvania

University of Pennzylval
University of Pennsyiva
University of Pennsylvania
University of Fennsulvania

Pass-Through ID

Numbers Ezj

ROMRHIDSEE
ROMHIZ4E2
RMCAZ0ZZE
RMCAZITEE
RoHL14E14
RODK120826
RORE104222
UDMNS0927E4
UB4AI082972
UMCAZ32456
ROHL1H273
UIHLI2151
E23HO022363
ROFDO0S407
LEHS026252
FMARDSESTS
FAADZ445E
UGIHL 43204
UMKSOBE902
ROMET2E92
UZ4HLIZ4TED
RMARDSESST
R2INS107a24
ROIHS 024953
ROHL1472E1
ROHL 1423310
ROAROT4073
US40k 033312
ROMHNESE
Rz1aM3a7a0n
OT2HLI47154
RMHDOGE74
LHaHO02a221
Uz4HD0E3220
ROHOO074573
FODEDZ4743
R2IDEO23417
RMHGEOO0ET
RIEHE0ZE2ES
FROMHTZE40
ROIMHOET2
ROMH1FE07
RoiMH1E3ES
ROMHNHEE
ROHNG213
ROIMHIZEFT2
R&iMHIZ0733
UMMHIOTETE
RlaAnz4341
RMDAD4SE14
ROMD011512
ROMDONETS
R0iMOMEDZS
UMDKIZT405
ELZTRO0ETS
ULITROMET2
P400DOMO323
PUCAZI42TE
ROMRO4TE4
RONROISESS

Total
enditures [§

ZEZEI0

a1z
130,816
4,400
249,155
42913
B2
42152
3BEEIE
253,849
126,041
16612
248
4214
40,167
32,887
i
162,697
24,951
20,413
187471
TE140
862
&1
23,970
74409
E15EG
13220
15,657
2984
244422
51,955
472,128
132,002
23,885
43,714
23,512
24738
8,297
8,009
531697
158,041
43,170
106 502
20578
TE0EG
20578
11646
38,023
24,213
1082
130,762
30,514
MEm
421524
2,762,329
BB 25E
246,324
20,052
116,608

Provided To
Subrecipients [§

4,000

12124



The Children’s Hospital of Philadelphia Foundation and Controlled Affiliates
Schedule of Expenditures of Federal Awards
Year Ended June 30, 2021

Amount
Pass-Through ID Total Provided To

Grantor Agency and Department Assistance Listing Number Pass-Through Entity Numbers Ezpenditures [5 Subrecipients [5
R h and D Cluster, i d

Mursing Rezearch 3361 University of Fennsylvania RNRO1E425 72027

Cancer Cauze and Prevention Research 93.293 Uniyerzity of Pennzsylvania RNCAZ0E06S 43542

Cancer Cause and Prevention Research 93393 University of Pennsylvania ROICAZ15513 17,256

Cancer Cause and Prevention Research 93.393 University of Pennsylvania LEGCAZ4E6T44 53,388

Cancer Treatment Research 93.395 University of Pennsylvania ROICAZ13006 152,842

Cancer Treatment Research §3.395 University of Fennsylvania ROICAZ138T1 86,821

Cancer Centers Support Grants 93.297 University of Pennsylvania F30CANES20 530,531

Cancer Centers Suppart Grants 93397 University of Pennsylvania F30CA1E520 136,210

Cancer Research Manpower 93.398 University of Pennsylvania K1ZCA0TEIN 393,152

Cancer Research Manpower 93399 University of Pennsylvania ROICAZEERES 8,893

Cardiovascular Dizeases Research 43837 University of Fennsylvania FOIHLOT 30 ity

Cardiovascular Dizeases Research 93837 University of Pennsylvania FOHL125090 [z20)

Cardiovascular Diseases Research 93.837 University of Pennsylvania ROHL13224 E2.320

Cardiovascular Diseazes Research 93.837 University of Pennsylvania L0IHL129338 120,545

Lung Dise ases Research 93.838 University of Pennsylvania K23HL14E370 B.913

Lung Dize ases Research 93838 University of Pennsylvania FOHL143264 E8,092

Lung Dizeazes Research 93828 University of Pennsylvania RMHLIB07? 36328

Lung Dise ases Research 93.838 University of Pennsylvania LIHZHL141736 36460

Blood Diseases and Resources Research 93839 University of Pennsylvania FOIHL4E3TS 447 245

Blood Diseases and Resources Research 93.839 University of Pennsylvania ROHLOA1T24 18,110

Elood Diseazes and Resources Research 938239 University of Pennsylvania ROHL142122 B3 733

Elood Digeases and Resources Research 43839 University of Fennsylvania FOIHL14 2976 39567

Elood Digeazes and Rezources Reszarch 93829 Uniyerzity of Pennzsylvania U24HD096264 12909

Arthritis, Musculoskeletal and Skin Diseases Research 93848 University of Pennsylvania F30ARDESEIS 17,829

Musculoskeletal and Skin Diseases Research 93845 University of Pennsylvania ROLAROGEDSS TE
Musculoskeletal and Skin Diseases Research 93248 University of Pennsylvania ROAROEI0EZ 9,853
Muzculoskeletal and Skin Diseazes Research 43848 University of Fennsylvania RMAROTOET: 130,698
Muzculoskeletal and Skin Diseazes Research 93848 University of Pennsylvania RMAROITISTE 13989
Musculoskeletal and Skin Diseases Research 93848 University of Pennsylvania ROIAROTE4E 86,202

. IMuzculoskeletal and Skin Dizeazes Research 93.046 University of Pennsylvania ROLAROTEISZ 26,772
Diabetes, Digestive, and Kidney Diseases Extramural Research 93847 University of Pennsylvania ROIOKOTO2ET 34,987
Diabetes, Digestive, and Kidney Diseases Extramural Research 43847 University of Fennsylvania FRDKi0E243 12,310
Diiabetes, Digestive, and Kidney Diseases Extramural Research 93.047 University of Pennsylvania ROk 114054 EZE4E
Diabetes, Digestive, and Kidney Diseazes Extramural Research 93.547 University of Pennsylvania ROIDK 17488 48173
Diabetes, Digestive, and Kidney Diseases Extramural Research 93847 University of Pennsylvania ROIOK 112431 37503
Diabetes, Digestive, and Kidney Diseases Extramural Research 93847 University of Pennsylvania R210KN7237 53,606
Diabetes, Digestive, and Kidney Diseases Extramural Research 43847 University of Fennsylvania REIEYOZ1ETT 40,237
Diiabetes, Digestive, and Kidney Diseazes Extramural Research 93.047 University of Pennsylvania UNDK0024E 1
Diabetes, Digestive, and Kidney Diseazes Extramural Research 93.547 University of Pennsylvania ooK03z25 1218
Diabetes, Digestive, and Kidney Diseases Extramural Research 93847 University of Pennsylvania L0DK10EES2 24714
Diabetes, Digestive, and Kidney Diseases Extramural Research 93847 University of Pennsylvania Lz40K0E0330 0225
Diabetes, Digestive, and Kidney Diseases Extramural Research 93247 University of Pennsylvania UHZDK 122644 207 562
Diiabetes, Digestive, and Kidney Diseazes Extramural Research 93.047 University of Pennsylvania URNMDEIZE194 239,205
Extramural Research Programs in the Meurasciences and Meurclogical Dizorders 93.863 Uniyerzity of Pennzsylvania KOSMST410E 14,016
Extramural Research Frograms in the Meurasciences and Meurological Disorders 93863 University of Pennsylvania ROINS0E0EES 32,694
Extramural Fesearch Programs in the Meurasciences and Meorological Disorders 93.853 University of Pennsylvania ROIMS034705 1664
Eutramural Research Programsin the Meurosciences and Meurclogical Disorders 93283 University of Pennsylvania ROMS097E49 220480
Extramural Research Programs in the Meurosciences and Meurclogical Dizorders 43.863 University of Fennsylvania RNS100543 176
Extramural Research Programs in the Meurosciences and Meurclogical Dizorders 93.863 University of Pennsylvania ROIMSI02721 213932
Extramural Research Frograms in the Meurasciences and Meurological Disorders 93863 University of Pennsylvania RZIMNSENE A1561
Extramural Fesearch Programs in the Meurasciences and Meorological Disorders 93.853 University of Pennsylvania LDIRST14143 344,796
Eztramural Research Programsin the Meurasciences and Meorological Disorders 93853 University of Pennsylvania L24MS107139 13,760
Allergy and Infectious Diseazes Research 43.685 University of Fennsylvania P30AI045005 270,336
Allergy and Infectious Diseazes Research 93.885 University of Pennsylvania RMAM29122 46,204
Allergy and Infectious Diseases Research 93.985 University of Pennsylvania R01AN23539 300,318
Allergy and Infectious Diseases Research 93.855 University of Pennsylvania RManzms 86,539
Allergy and Infectious Diseases Research 93.855 University of Pennsylvania RO1ANETOEZ E4,953
Allergy and Infectious Diseazes Research 43.685 University of Fennsylvania [rafatibeia:2 215
Eliomedical Research and Research Training 93.869 University of Pennsylvania E12GMO21259 22802
Eiomedical Rezearch and Research Training 92868 Univerzity of Pennzylvania ROGMI22018 152,891

The accompanying notes are an integral part of these financial statements.
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The Children’s Hospital of Philadelphia Foundation and Controlled Affiliates
Schedule of Expenditures of Federal Awards
Year Ended June 30, 2021

Amount
Pass-Through ID Total Provided To
Grantor Agency and Department Assistance Listing Number Pass-Through Entity Numbers Ezpenditures [5 Subrecipients [§
3] h and D Cluster, i d
Biomedical Research and Research Training 93.859 University of Pennsylvania FRMGRIZ41 47,607
Child Health and Human Development Extramural Research 93.865 University of Pennsylvania KizHOO26248 1,095
Child Health and Human Development Extramural Research 93.865 University of Pennsylvania R0HOO0232390 36,829
Child Health and Human Development Extramural Research 93.865 University of Pennsylvania RHO037E2E 234,055
Child Health and Human Development Extramural Research 93.865 University of Pennsylvania RzHO0Z3341 365
Child Health and Human Development Extramural Research 93.865 University of Pennsylvania RZHOO091230 [2,356]
Child Health and Human Development Extramural Research 93.865 University of Pennsylvania RZIHOO093269 1,304)
Child Health and Human Development Extramural Research 93.865 University of Pennsylvania UMHDOO0E7 120 5,400
Child Health and Human Development Extramural Research 93.865 University of Pennsylvania LHOHOOGS244 217,003
Child Health and Human Development Extramural Research 93.865 University of Pennsylvania RMHO033269.41 16,311
Aging Research 93866 University of Pennsylvania FEEAGIEZEES 6278
Aging Research 93866 University of Pennsylvania UNAGO32984 26,025
Wizion Research 93867 University of Pennsylvania RZIEYOZATTE 63,215
Medical Library Assistance 93873 University of Pennzylvania ROILMDIZ437 13554
Mational Center on Sleep Disorders Research 93.223 University of Pennsylvania- Dept of Genetics ROMHL1437430 600,73
Mental Health Research Grants 93242 University of Pennsylvania- Dept of Psychiatry F3I0rHDAT4EE 1rzon
Mental Health Research Grants 93242 University of Fittsburgh FEORMHIIGE2E 16,547
Mental Health Research Grants 93242 University of Fittsburgh RORAHI001GE 19,627
Cardiovascular Dizeazes Research 93837 University of Fittsburgh RHL128812 arn
Diabetes, Digestive, and Kidney Diseazes Extramural Research 93847 University of Fittsburgh FMDKI03265 44,072
Diabetes, Digestive, and Kidney Diseazes Extramural Research 93847 University of Fittsburgh RMDK1z2738 248,209
Biomedical Research and Research Training 93.859 University of Fittsburgh FRMGRT0424 173
Mental Health Research Grants 93242 University of Richmond FIGMHITEZE 20,268
Fiesearch Infrastructure Programs 92351 University of South Alabama RMOD010944 106,226
Cancer Detection and Diagnosiz Research 93394 University of Southern California RMCA137903 94,378
Biomedical Research and Research Training 93.859 University of Southern California RNGR1Z4632 38,029
Oral Diseaszes and Disorders Research 92121 University of Utak, The FRMDEOZT493 niA
Cardiovascular Dizeazes Research 93837 University of Utak, The Uz4HL125691 1540
Mursing Research 92361 University of W ashington RZIMROIT4T 1628
Child Health and Human Development Extramural Research 93.865 University of W ashington RMHO02312E 24,241
Lung Diseases Research 93.838 UPenn Cardiovascular Institute UDHL 143857 A7.B03
Cancer Cauge and Prevention Research 93393 Wanderbilt University RCAZZE005 33920
Allergy and Infectious Diseazes Research 93.855 Wanderbilt University URNAN42452 134,153
Biomedical Research and Research Training 93.859 Wanderbilt University FRMGRIZ07 92,690
Child Health and Human Development Extramural Research 93.865 Wanderbilt University RZIHOO037332 12,498
International Research and Research Training 93929 Wanderbilt University RITwWON327 i t:d
BElood Diseases and Resources Research 93829 Wagcular Yizion Pharmaceutical Company F4HL147727 Ti437
BElood Diseases and Resources Research 93829 Willanawa University FRiGHL123880 20,136
Minority Health and Health Dizparities Rezearch 93307 Wirginia Commanwealth University ROMD003124 (579)
BElood Diseases and Resources Research 93829 Wirginia Commanwealth University FEHLIGE15S 108
Fiesearch Related to Deafness and Communication Disarders 92173 W ashington Univ in St. Louis umpDCoigadz 28,583
Mental Health Research Grants 93242 W ashington Univ in St. Louis FR0rAH262 121,868
Cancer Detection and Prevention Research 93394 W ashington Univ in St. Louis RMCaziiiin 46,773
Diabetes, Digestive, and Kidney Diseazes Extramural Research 93847 W ashington Univ in St. Louis FRMDK124274 12,295
Extramural Research Programs in the Meurosciences and Meurological Disorders 93.863 W ashington Univ in St. Louis RZIMSEETS 26,228
Allergy and Infectious Diseazes Research 93.855 W ashington Univ in St. Louis RZ1AN54370 102,749
Child Health and Human Development Extramural Research 93.865 wayne State University LHaHO023876 170 EEE
Cancer Cauge and Prevention Research 93.393 “wheill Medical College of Cornell University ROICAZ44500 9,385
Lung Dizeazes Research 93828 Wiigtar Institute, The ROMHL147472 126,781
Minority Health and Health Dizparities Rezearch 93307 *f'ale University ROMD014853 77451
Total Mational Institutes of Health - Pass Through 34,486,036 1E87.340
Total Mational Institutes of Health 189,851,663 56.643.977

The accompanying notes are an integral part of these financial statements.
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The Children’s Hospital of Philadelphia Foundation and Controlled Affiliates

Schedule of Expenditures of Federal Awards

Year Ended June 30, 2021

Grantor Agency and Department

F h and D Cluster,
Food and Drug Administration
Direct Grants and Contracts;
Food and Drug Administration-Research
Incidence and Outcomes of Human Adenovirus Infection
Polyethylens Glycol Safety in Children

Total Food and Orug Administration - Direct

Total Food and Drug Administration

Health R: and Servi A
Direct Grants and Contracts:
Environmental Health
Maternal and Child Health Federal Consolidated Programs
Emergency Medical Services for Children
Total Health Rezource and Services Administration - Direct

Fasz Through:
Maternal and Child Health Federal Consolidated Programs
Maternal and Child Health Federal Consolidated Programs
Environmental Health
Sickle Cell Treatment Demaonstration Program
Maternal and Child Health Federal Consolidated Frograms
Maternal and Child Health Federal Consolidated Programs
Environmental Health

Total Health Resource and Services Administration - Pass Through

Total Health R and Servi A

Agency for Healthcare Research & Quality
Direct Grants and Contracts:
Research onHealtheare Costs, Guality, and Outcomes
Tatal Agency for Healthcare Research and Guality - Direct

Total Agency for Healthcare Research & Quality

Total U.5. Department of Health and Human Services

UL.5. Department of Defense
Department of Army, Army R h and ial C d
Direct Grants and Contracts:
Miilitary Medical Research and Development
Basic Scientific Research
Total United States Department of Army - Direct

Fasz Through:

Miilitary Medical Research and Development
Miilitary Medical Research and Development
Miilitary Medical Research and Development
Miilitary Medical Research and Development
Basic Scientific Research

Miilitary Medical Research and Development
Military Medical Research and Development
Miilitary Medical Research and Development

Total United States Department of Army - Pass Through

a0z
43R0
43R0

9313
93110
93127

93110
93110
9313
93365
3110
93110
9313

93226

12.420
1243

12.420
12.420
12.420
12.420
1243
12.420
12.420
12.420

Assistance Listing Number Pass-Through Entity

Pass-Through ID

American Academny of Pediatrics
American Academny of Pediatrics
Johnz Hopkinzs University

Johnz Hopkinzs University
Massachusetts General Hospital
Fiegents of the UCLA

University of Pennsylvania

Children's Hospital Boston
Mind Fesearch Network,
Maberg Research Ine

Mew *York Univ School of Med
Trustee of Univ Pennsylvania
Trustees of Indiana University
Univ of Alabama at Birmingham
University of Michigan

Total

Amount
Provided To

Numbers Ezpenditures [5 Subrecipients [§
1776 02,072
61353 -
44312
1881777 02,073
1881777 702,073
213,324 -
2,765,952 547,16
832 -
2017109 B47 118
USOMC2a244 2E7
UAEMCIEESE 1,260
ROESDZE3E1 29,745
WMERMC2TEE4 09,242
UAZMC054 12,342
UAEMC22432 22463
RZIESD242 16,328
210,857
3.227.966 547.116
1863,092 172,699
1863,092 172,699
1.863.092 178,699
197,748,459 58,386.075
3918402 270,935
7158 2430
3926557 273,365
WElHWH-T-1-0532 12,8865
WEHWH-1T-2-005 15,072
WELHWHISZO0Z 20,560
WElHWH-1E-0532 [1524]
WIMF 2010020 B5,023
WalHWH-13-1-0575 53,450
WELHWHIT-0027 92,300
WEHWHEAA 3,308
268,026

The accompanying notes are an integral part of these financial statements.
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The Children’s Hospital of Philadelphia Foundation and Controlled Affiliates

Schedule of Expenditures of Federal Awards

Year Ended June 30, 2021

Grantor Agency and Department

R h and D Cluster,

and ial C.

Total Department of Army, Army B

National Aeronautics and Space Administration
Direct Grants and Contracts:
Total Mational Aeronautics and Space Administration
Total Mational Aeronautics and Space Administration - Direct

Fasz Through:
Seience
Total Mational Aeronautics and Space Administration - Pass Through

Total Nati 1A ics and Space A
Total U.5. Department of Defense
Environmental Protection Agency

Office of Air and Radiation
Direct Grants and Contracts:

Surveys, Studies, Research, Investigations, Demanstrations, and Special Purpose Activities Relating to the Clean Air Act

Total United States Department of Army - Direct

Total Environmental Protection Agency

National Science Foundation
Direct Grants and Contracts:
Engineering Grants
Computer and Information Science and Engineering
Social, Behavioral, and Economic Sciences
Total Mational Science Foundation - Direct

Fasz Through:
Computer and Information Science and Engineering
Social, Behavioral, and Economic Sciences

Total Mational Science Foundation - Paszs Through

Total National Science Foundation
United States Department of Education
Direct Grants and Contracts:

Education Reszearch, Development and Dissemination
Total United States Department of Education-Oirect

Total United States Department of Education

Total Research and Development Cluster

Assistance Listing Number Pass-Through Entity

43.003

43.003

EE.034

47.04
47.070
47.075

47.070
47.075

84305

Amount
Pass-Through ID Total Provided To
Numbers Ezpenditures [5 Subrecipients [§

Eaylor University

Direxel University
University of Pennsylvania

4.193.644 273,365

31398

31398

(R L 69,326

69,326

100.723 -

4.294.367 273,365

[2)

(2)

2) -

216570
330
2734

256,434

14306 47,063
1317608 B374

54,042

310.476 -

903,752 164,833

903,752 164,833

909.752 164,833

203,263,052 58,824,273

The accompanying notes are an integral part of these financial statements.
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The Children’s Hospital of Philadelphia Foundation and Controlled Affiliates

Schedule of Expenditures of Federal Awards
Year Ended June 30, 2021

Grantor Agency and Department

Assistance Listing Number Pass-Through Entity

Pass-Through 1D
Numbers

Ezj

Head Start Cluster
U.5. Department of Health and Human Services
Administration for Children and Families
Direct Grants and Contracts:
Head Start
Total Administration for Children and Families - Direct

Total Administration for Children and Families
Total U.5. Department of Health and Human Services
Total Head Start Cluster
Highway Safety Cluster
LS. Department of Transportation

Fasz Through:
Highway Rezearch and Development Program
Total US Department of Transportation - Pazs Through
Total US Department of Transportation
Total Highway Safety Cluster
477 Cluster
U.5. Department of Health and Human Services
National Institutes of Health
Fasz Through:
Cancer Research Manpower
Total Mational Institute of Health-Fass Through
Total National Institutes of Health

Total U.5. Department of Health and Human Services

Total 477 Cluster

9200
ROLEOD Ohhio Department of Public Safety
43.658 Fhiladelphia waorks, Inc.

55

EIAITHIZ000040200H0

030-016-336-1

The accompanying notes are an integral part of these financial statements.

Total
enditures (S

1,917,650

Amount
Provided To
Subrecipients [§

10,264

1,917,650

101,264

1,917,650

101,264

1,917,650

101,264

1917650

101,264

206,195

206,195

206,195

206,195

164,445

164,445

164.445

164.445

164.445




The Children’s Hospital of Philadelphia Foundation and Controlled Affiliates
Schedule of Expenditures of Federal Awards
Year Ended June 30, 2021

Pass-Through 1D

Total

Amount
Provided To

Grantor Agency and Department Assistance Listing Number Pass-Through Entity Numbers Ezxpenditures [S Subrecipients [5
Other Federal Awards
LS. Department of Health and Human Services
Center for Disease Control and Prevention
Fass Through:
Centers for Dizeaze Control and Prevention Investigations and Technical Assistance 93.283 Minnesota Refuges Health Pgm USOCKO00453 108,090
Centers for Dizeaze Control and Prevention Investigations and Technical Assistance 93.283 Fiegents of the University of Minnesata MUSOCKO00435 26, 7EE
Subtotal Azsistance Listing 92.323 124,856
Emerging Infections Programs 93317 Minnesata Refugee Health Pgm MUSOCKO005E3 EBS
Environmental Public Health and Emergency Response 92.070 P& Department of Health:Environmental Public SAF #4100072063 20,586
Freventive Health and Health Services Block Grant 92.991 P& Department of Health:Preventive Health anc SAF #4100072063 93,780
Epidemiology and Laboratory Capacity for Infectious Digeases [ELC) 93323 Fhiladelphia Department of Health- Epidemioloc 1820233-02 16,101
Epidemiclogy and Laboratory Capacity for Infectious Diseases [ELC] 92.323 Philadelphia Dep of Health- Epidemiolog 1820333-02 76,207
Subtotal Azsistance Listing 92.323 92,408
Total Center for Dizeaze Control and Prevention - Fass Through 42298
Total Center for Disease Control and Prevention 342,298 -
Health R: and Service A
Direct Grants and Contracts:
Poison Control Stabilization and Enhancement Grants 93.253 T04.521
COVID-13 Provider Relief Fund 93492 54,274,751
TotalHealth Resource and Services Administration - Direct 54,979,272
Pass Through:
Mational Bioterrorizm Hospital Preparedness Program 93889 Pennzylvania Department of Health 400036073 348,157
Subtotal Azsistance Listing 92883 348,157
Children's Rehabilitation Clinic Services 93954 Pennzylvania Department of Health SAP#4100073201 22409 -
Sickle Cell Contract 93954 Pennzylvania Department of Health SAF #4100073345 162,246 46,082
Circzle of Care Ryan white Title [v 93954 Apocess Matters 204403 36,448 -
Circzle of Care Ryan white Title [v 93954 Apocess Matters 214403 114,073
Circzle of Care Ryan white Title [v 93954 Apocess Matters 21440300 6,080
Special Child Health & Early Intervention, Child Evaluation Centers 2021 93954 M Department of Health MJOHSS #0FHSZIEVLOOZ 20,817 -
Subtotal Azsistance Listing 92.934 0,178 46,082
HIv Emergency FRelief Project Grants 92914 City of Philadelphia FRRA0E10 124,428
HIv Emergency Relief Project Grants 92.914 City of Philadelphia FRRE10 47,717
HIv Emergency Relief Project Grants 92.914 City of Philadelphia Fwiogs0 88,377
HIv Emergency Relief Project Grants 92.914 City of Philadelphia FRwiES0 annz
HIv Emergency Relief Project Grants 92.914 City of Philadelphia Fwin33s 13,743
HIv Emergency Relief Project Grants 92.914 City of Philadelphia Fwi1335 63,605
HIv Emergency Relief Project Grants 92.914 City of Philadelphia FhAOZ03 149,268
Subtotal Azsistance Listing 93.914 E17.917
HIY Prevention Activities Health Department Bazed 93.940 City of Philadelphia CPonz 102,036
i 93.940 City of Philadelphia CPin2 B3,252 -
93.940 City of Philadelphia CPoo4z 20,000 10,000
93.940 City of Philadelphia CPi04z 6,292
HIV Prevention Activities Health Department Bazed 93940 City of Philadelphia ST1481 E4.936 -
Subtotal Azsistance Listing 92.940 266577 10,000
Coordinated Services and Access to Research for Waomen, Infants, Children, and Youth 93153 Access Matters 204404 &718
Coordinated Services and Access to Research for Waomen, Infants, Children, and Youth 93153 Access Matters 214404 TE.333
Subtotal Azsistance Listing 93.153 86,661

The accompanying notes are an integral part of these financial statements.
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The Children’s Hospital of Philadelphia Foundation and Controlled Affiliates

Schedule of Expenditures of Federal Awards
Year Ended June 30, 2021

Grantor Agency and Department

Pass-Through 1D

Emergency Medical Services for Children
HIY Care Formula Grants
Grants to Provide Outpatient Early Intervention Services with Respect to HIY Dizeaze
Special Projects of kational Significance
Total Health Resources and Services Administration-Pazs-Through

Total Health R: and Servi A
Office of Population Affairs
Fasz Through:
Family Planning Services
Family Planning Services
Total Office of Population Affairs - Pazs Through

Total Office of Population Affairs
Total U.5. Department of Health and Human Services

UL.5. Department of Agriculture
Direct Grants and Contracts:
Agricultural Research Bazic and Applied Research
Total U5 Department of Agriculture - Direct

Total US Department of Agriculture

LS. Department of Justice
Direct Grants and Contracts:
Mational Institute of Justice Research, Evaluation, and Development Project Grants

Fasz Through:
Mlational Institute of Justice Research, Evaluation, and Development Project Grants
Mlational Institute of Justice Research, Evaluation, and Development Project Grants
Subtotal Azsiztance Listing 15.560

Crime Yictim Assistance
Crime Yictim Assistance
Crime Yictim Assistance
Crime Yictim Assistance
Subtotal Azsiztance Listing 15.575

Total US Department of Justice - Pass Through
Total US Department of Justice
LS. Department of Transportation
Fasz Through:
Highway Research and Development Program

Total U5 Department of Transportation - Pazs Through

Total US Department of Transportation

Total Expenditures of Federal Awards

The accompanying notes are an integral part of these financial statements.

Total

Amount
Provided To

Assistance Listing Number Pass-Through Entity Numbers Ezpenditures [5 Subrecipients [§
92127 University of California U03rACo001 124,410
92917 City of Philadelphia uac-OCERPS E5,000
93918 City of Philadelphia 122000703 77952
939238 Philadelphia Fight HATHAZE2340100 241 -
2,042,269 6E,082
57.027.541 56,082
93217 Access Matters 21440 174,124
93217 Access Matters 203001 30,370
204,434
204,494 -
57,574,332 56,082
10.001 BE.021
BE.021
66,081 -
16560 220,902
16560 Trustee of Univ Pennsylvania 2014-CK-B¥-0008 (108)
16560 Trustee of Univ Pennsylvania 2017-CE-Bs-0016 30,166
30,081
16575 P& Commission on Crime and Delinquency 2017-VF-08-28133 39,164
16575 P& Commission on Crime and Delinquency 2018-VF-08-23001 45,426
16575 P& Commission on Crime and Deli 013-55-02-31382 130,454
16575 P& Commission on Crime and Deli F-05-32315 75,130
340,265
370,325
591.227 -
20.200 University of Pennsylvania EAZIIHTEOOZ 1,060
100
1060 -
263,794,042 58,981,619
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The Children’s Hospital of Philadelphia Foundation and Controlled Affiliates
Schedule of Expenditures of New Jersey State Financial Assistance Awards

Fiscal Year Ended June 30, 2021

State Grantor/Program and Program Reference Number

Department of Health and Senior Senvices

Direct Awards
Mewborn Screening and Genetic Services 2021
MNJ:DFHS21NWEBD04

Hemophilia Services 2021
NJ:DFHS21HEMO04
Mewborn Screening and Genetic Services 2021

NJ: DFHS21NWEBD02

Special Child Health & Early Intervention, Child Evaluation Centers 2021
MJ: DFHS21EVLO003 and 93.994

Total Expenditures of Mew Jersey State Financial Assistance

Funding #

4642208025703

4642208025710
4642208026031

4642208025756

46.42208025726
4642208025727
46.42208026214

Expenditures ($)

53.764

130,000

202,970

212,674

599,409

The accompanying notes are an integral part of these financial statements.
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The Children’s Hospital of Philadelphia Foundation and Controlled Affiliates
Notes to Schedules of Expenditures of Federal and State Awards
Fiscal Year Ended June 30, 2021

1. Summary of Significant Accounting Policies

Basis of Presentation

The accompanying Schedule of Expenditures of Federal Awards and Schedule of Expenditures of
State Awards (the “Schedules”) include the Federal and State of New Jersey grant transactions of
The Children’s Hospital of Philadelphia Foundation and Controlled Affiliates (the “Enterprise”)
recorded on the cash basis of accounting, which is a comprehensive basis of accounting other than
accounting principles generally accepted in the United States of America. Because the Schedules
present only a selected portion of the operations of the Enterprise, they are not intended to and do
not present the financial position, changes in net assets or cash flows of the Enterprise. The
information in these Schedules is presented in accordance with the requirements of Government
Auditing Standards, issued by the Comptroller General of the United States; and the audit
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance),
the New Jersey Department of the Treasury State Grant Compliance Supplement.

Negative amounts represent adjustments or credits to amounts reported as expenditures in prior
years. The pass-through ID numbers were noted in the Schedule of Federal Awards when
available.

2. Department of Health and Human Services Provider Relief Funds

The Enterprise was the recipient of funding under Assistance Listing 93.498, Department of Health
and Human Services (HHS) Coronavirus Aid Relief and Economic Security (CARES) Act Provider
Relief Funds (PRF). The grant activity presented in the Schedule of Expenditures of Federal
awards associated with this Assistance Listing includes all Period 1 funding received between
April 1, 2020 and June 30, 2020 as reported to HRSA via the PRF Reporting Portal and includes
lost revenues and direct expenditures. The Schedule of Expenditures of Federal Awards includes
$54,274,751 of Provider Relief Funds received that have been covered by $2,378,443 of direct
expenditures and $51,896,308 of lost revenues (the total eligible amount of lost revenues reported
in the PRF reporting portal was $285,716,768).

Business Name EIN Payments Lost Revenues Direct
Received Expenditures

Children’s Hospital of 23-1352166 $42,896,367 $40,517,924 $2,378,443
Philadelphia
Children’s Health 23-3036699 $900,214 $900,214 $0
Care Associates of
NJ, PC
Children’s Health 22-2785804 $6,536,794 $6,536,794 $0
Care Associates, Inc.
Children’s Surgical 23-2589322 $2,395,613 $2,395,613 $0
Associates, Ltd.
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The Children’s Hospital of Philadelphia Foundation and Controlled

Affiliates
Schedules of Expenditures of Federal Awards
Year Ended June 30, 2017

Children’s 23-2592835 $1,544,000 $1,544,000 $0
Anesthesiology
Assoc Ltd

Radiology Associates | 23-2665855 $1,763 $1,763 $0
of Children’s Hospital,
Inc.

Totals $54,274,751 $51,896,308 $2,378,443

3. Facilities and Administrative Costs
Expenditures consist of direct costs and indirect costs. The Enterprise applies its predetermined

approved facilities and administration rate when charging indirect costs to federal awards rather
than the 10% de minimis cost rate as described in Section 200.424 of the Uniform Guidance.
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The Children’s Hospital of Philadelphia Foundation and Controlled Affiliates

AIDS Activity Coordination Office Award #RM0810; CFDA #93.914
Statement of Program Expenditures and Program Revenues

Year Ended June 30, 2021

Grant Period 03/01/2020 to 02/28/2021
Award Amount: $158,700

Contract Number: 1720676-03

Activity Description: Outpatient Ambulatory Medical Care MAI

Expenditures
Personnel:
Salaries
Fringe Benefits

Total Personnel Expenditures

Operating:

Travel

Equipment

Supplies

Printing

Subcontract

Other

Total Operating Expenditures

Total Direct Expenditures
Administration

Total Expenditures

Program Revenue

Net AACO Funded Expenditures

61

107,354
27,134

134,488

134,488

134,488

134,488




The Children’s Hospital of Philadelphia Foundation and Controlled Affiliates

AIDS Activity Coordination Office Award #RM0809; CFDA #93.914
Statement of Program Expenditures and Program Revenues

Year Ended June 30, 2021

Grant Period 03/01/2020 to 02/28/2021
Award Amount: $187,983

Contract Number: 1720676-03

Activity Description: Care Services Case Management MAI

Expenditures
Personnel:
Salaries
Fringe Benefits

Total Personnel Expenditures

Operating:

Travel

Equipment

Supplies

Printing

Subcontract

Other

Total Operating Expenditures

Total Direct Expenditures
Administration

Total Expenditures

Program Revenue

Net AACO Funded Expenditures

62

119,206
30,662

149,868

149,868

149,868

149,868




The Children’s Hospital of Philadelphia Foundation and Controlled Affiliates

AIDS Activity Coordination Office Award #RM1810; CFDA #93.914
Statement of Program Expenditures and Program Revenues

Year Ended June 30, 2021

Grant Period 03/01/2021 to 02/28/2022
Award Amount: $154,400

Contract Number: 2120574

Activity Description: Outpatient Ambulatory Medical Care MAI

Expenditures
Personnel:
Salaries
Fringe Benefits

Total Personnel Expenditures

Operating:

Travel

Equipment

Supplies

Printing

Subcontract

Other

Total Operating Expenditures

Total Direct Expenditures
Administration

Total Expenditures

Program Revenue

Net AACO Funded Expenditures

63

38,253
9,464

47,717




The Children’s Hospital of Philadelphia Foundation and Controlled Affiliates

AIDS Activity Coordination Office Award #RW0650; CFDA #93.914
Statement of Program Expenditures and Program Revenues

Year Ended June 30, 2021

Grant Period 03/01/2020 to 02/28/2021
Award Amount: $130,543

Contract Number: 1720676-03

Activity Description: Outpatient/Ambulatory Medical Care

Expenditures
Personnel:
Salaries
Fringe Benefits

Total Personnel Expenditures

Operating:

Travel

Equipment

Supplies

Printing

Subcontract

Other

Total Operating Expenditures

Total Direct Expenditures
Administration

Total Expenditures

Program Revenue

Net AACO Funded Expenditures

64

70,342
18,035

88,377




The Children’s Hospital of Philadelphia Foundation and Controlled Affiliates

AIDS Activity Coordination Office Award #RW1650; CFDA #93.914
Statement of Program Expenditures and Program Revenues

Year Ended June 30, 2021

Grant Period 03/01/2021 to 02/28/2022
Award Amount: $130,543

Contract Number: 2120574

Activity Description: Outpatient/Ambulatory Medical Care

Expenditures
Personnel:
Salaries
Fringe Benefits

Total Personnel Expenditures

Operating:

Travel

Equipment

Supplies

Printing

Subcontract

Other

Total Operating Expenditures

Total Direct Expenditures
Administration

Total Expenditures

Program Revenue

Net AACO Funded Expenditures

65

23,983
6,129

30,112




The Children’s Hospital of Philadelphia Foundation and Controlled Affiliates

AIDS Activity Coordination Office Award #RW0995; CFDA #93.914
Statement of Program Expenditures and Program Revenues

Year Ended June 30, 2021

Grant Period 03/01/2020 to 02/28/2021
Award Amount: $171,038

Contract Number: 1720676-03

Activity Description: Care Services Case Management

Expenditures

Personnel:
Salaries
Fringe Benefits

Total Personnel Expenditures

Operating:
Travel
Equipment
Supplies
Printing
Subcontract
Other

Total Operating Expenditures
Total Direct Expenditures

Administration
Total Expenditures

Program Revenue

Net AACO Funded Expenditures

66

$

89,992
23,757

113,749

113,749

113,749

113,749




The Children’s Hospital of Philadelphia Foundation and Controlled Affiliates

AIDS Activity Coordination Office Award #RW1995; CFDA #93.914
Statement of Program Expenditures and Program Revenues

Year Ended June 30, 2021

Grant Period 03/01/2021 to 02/28/2022
Award Amount: $171,038

Contract Number: 2120574

Activity Description: Care Services Case Management

Expenditures
Personnel:
Salaries
Fringe Benefits

Total Personnel Expenditures

Operating:

Travel

Equipment

Supplies

Printing

Subcontract

Other

Total Operating Expenditures

Total Direct Expenditures
Administration

Total Expenditures

Program Revenue

Net AACO Funded Expenditures

67

42,409
11,196

53,605




The Children’s Hospital of Philadelphia Foundation and Controlled Affiliates

AIDS Activity Coordination Office Award #CP0012; CFDA #93.940
Statement of Program Expenditures and Program Revenues

Year Ended June 30, 2021

Grant Period 01/01/2020 to 12/31/2021
Award Amount: $128,000

Contract Number: 1820411-03

Activity Description: TAHC- Testing in Adolescent Healthcare Setting

Expenditures
Personnel:
Salaries
Fringe Benefits

Total Personnel Expenditures

Operating:

Travel

Equipment

Supplies

Printing

Subcontract

Other

Total Operating Expenditures

Total Direct Expenditures
Administration

Total Expenditures

Program Revenue

Net AACO Funded Expenditures

68

$

80,772
21,324

102,096

102,096

102,096

102,096




The Children’s Hospital of Philadelphia Foundation and Controlled Affiliates

AIDS Activity Coordination Office Award #CP1012; CFDA #93.940
Statement of Program Expenditures and Program Revenues

Year Ended June 30, 2021

Grant Period 01/01/2021 to 12/31/2021
Award Amount: $128,000

Contract Number: 1820411-03

Activity Description: TAHC- Testing in Adolescent Healthcare Setting

Expenditures
Personnel:
Salaries
Fringe Benefits

Total Personnel Expenditures

Operating:
Travel
Equipment
Supplies
Printing
Subcontract
Other

Total Operating Expenditures

Total Direct Expenditures
Administration

Total Expenditures

Program Revenue

Net AACO Funded Expenditures

69

50,041
13,211

63,252




The Children’s Hospital of Philadelphia Foundation and Controlled Affiliates
AIDS Activity Coordination Office Award #CP1043; CFDA #93.940
Statement of Program Expenditures and Program Revenues

Year Ended June 30, 2021

Grant Period 01/01/2021 to 12/31/2021
Award Amount: $20,000

Contract Number: 1820411-03

Activity Description: Comprehensive HIV Prevention and Surveillance Project

Expenditures
Personnel:
Salaries
Fringe Benefits

Total Personnel Expenditures

Operating:

Travel

Equipment

Supplies

Printing

Subcontract

Other

Total Operating Expenditures

Total Direct Expenditures
Administration

Total Expenditures

Program Revenue

Net AACO Funded Expenditures

70

4,979
1,314

6,293




The Children’s Hospital of Philadelphia Foundation and Controlled Affiliates

AIDS Activity Coordination Office Award #CP0043; CFDA #93.940
Statement of Program Expenditures and Program Revenues

Year Ended June 30, 2021

Grant Period 01/01/2020 to 12/31/2020
Award Amount: $20,000

Contract Number: 1820411-03

Activity Description: Comprehensive HIV Prevention and Surveillance Project

Expenditures
Personnel:
Salaries
Fringe Benefits

Total Personnel Expenditures

Operating:

Travel

Equipment

Supplies

Printing

Subcontract

Other

Total Operating Expenditures

Total Direct Expenditures
Administration

Total Expenditures

Program Revenue

Net AACO Funded Expenditures

71

$

7,911
2,089

10,000

10,000

10,000

20,000

20,000

20,000




The Children’s Hospital of Philadelphia Foundation and Controlled Affiliates

AIDS Activity Coordination Office Award #ST1481; CFDA #93.940
Statement of Program Expenditures and Program Revenues

Year Ended June 30, 2021

Grant Period 07/01/2020 to 06/30/2021
Award Amount: $65,000

Contract Number: 2020149-01

Activity Description: HIV Navigation Services

Expenditures
Personnel:
Salaries
Fringe Benefits

Total Personnel Expenditures

Operating:

Travel

Equipment

Supplies

Printing

Subcontract

Other

Total Operating Expenditures

Total Direct Expenditures
Administration

Total Expenditures

Program Revenue

Net AACO Funded Expenditures

72

51,373
13,563

64,936




The Children’s Hospital of Philadelphia Foundation and Controlled Affiliates
Health Resource and Service Administration Award #UAC-DCBPS; CFDA #93.917

Statement of Program Expenditures and Program Revenues

Year Ended June 30, 2021

Grant Period 07/01/2020 to 6/30/2021
Award Amount: $65,000

Contract Number: UAC DCBPS

Activity Description: Adolescent Initiative Prevention Program PJJSC

Expenditures
Personnel:
Salaries
Fringe Benefits

Total Personnel Expenditures

Operating:

Travel

Equipment

Supplies

Printing

Subcontract

Other

Total Operating Expenditures

Total Direct Expenditures
Administration

Total Expenditures

Program Revenue

Net AACO Funded Expenditures

73

51,423
13,577

65,000




The Children’s Hospital of Philadelphia Foundation and Controlled Affiliates
Health Resource and Service Administration Award #1820007-03; CFDA #93.918

Statement of Program Expenditures and Program Revenues

Year Ended June 30, 2021

Grant Period 07/1/2020 to 06/30/2021
Award Amount: $75,000

Contract Number: 1820007-03

Activity Description: HIV Early Intervention Program - Title 3

Expenditures
Personnel:
Salaries
Fringe Benefits

Total Personnel Expenditures

Operating:

Travel

Equipment

Supplies

Printing

Subcontract

Other

Total Operating Expenditures

Total Direct Expenditures
Administration

Total Expenditures

Program Revenue

Net AACO Funded Expenditures

74

53,303
12,655

65,958




The Children’s Hospital of Philadelphia Foundation and Controlled

Affiliates
Year Ended June 30, 2021

Reports on Internal Control and Compliance
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Report of Independent Auditors on Internal Control Over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards

To the Board of Trustees of
The Children’s Hospital of Philadelphia Foundation and Controlled Affiliates

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the consolidated financial statements of Children’s
Hospital of Philadelphia Foundation and Controlled Affiliates (the “Enterprise”), which comprise the
consolidated balance sheets as of June 30, 2021, and the related consolidated statements of operations,
changes in net assets and of cash flows for the year then ended, and the related notes to the financial
statements, and have issued our report thereon dated September 30, 2021 which includes an emphasis of
matter paragraph as the Enterprise changed its method of accounting for leases in 2021.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Enterprise’s internal
control over financial reporting (“internal control”) as a basis for designing the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the Enterprise’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Enterprise’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Enterprise’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and material
effect on the financial statements. However, providing an opinion on compliance with those provisions
was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

PricewaterhouseCoopers LLP, Two Commerce Square, Suite 1800, 2001 Market Street, Philadelphia, PA 19103-7042
T: (267) 330 3000, F: (267) 330 3300, www.pwc.com/us
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with

Government Auditing Standards in considering the Enterprise’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

" Ruwmaledamwoe Cosgans LLE

Philadelphia, Pennsylvania

September 30, 2021
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Report of Independent Auditors on Compliance with Requirements
That Could Have a Direct and Material Effect on Each Major Program and on
Internal Control Over Compliance in Accordance with the Uniform Guidance and the City
of Philadelphia Subrecipient Audit Guide, which incorporates the guidance from the
Uniform Guidance

To the Board of Trustees of
The Children’s Hospital of Philadelphia Foundation and Controlled Affiliates

Report on Compliance for Each Major Federal and City of Philadelphia Program

We have audited the Children’s Hospital of Philadelphia Foundation and Controlled Affiliates’

(the “Enterprise”)’s compliance with the types of compliance requirements described in the OMB
Compliance Supplement and the City of Philadelphia Subrecipient Audit Guide, which incorporates the
guidance from OMB Uniform Guidance, that could have a direct and material effect on each of the
Enterprise’s major federal and City of Philadelphia programs for the year ended June 30, 2021.

The Enterprise’s major federal and City of Philadelphia programs are identified in the summary of
auditor’s results section of the accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with federal and City of Philadelphia statutes, regulations and
the terms and conditions of its federal and City of Philadelphia awards applicable to its federal and City of
Philadelphia programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the Enterprise’s major federal and
City of Philadelphia programs based on our audit of the types of compliance requirements referred to
above. We conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and the audit requirements
of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance) and the audit requirements
of the City of Philadelphia Subrecipient Audit Guide, which incorporate the guidance from OMB Uniform
Guidance. Those standards and the Uniform Guidance require that we plan and perform the audit to
obtain reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal or city program occurred.
An audit includes examining, on a test basis, evidence about the Enterprise’s compliance with those
requirements and performing such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
and City of Philadelphia program. However, our audit does not provide a legal determination of the
Enterprise’s compliance.

PricewaterhouseCoopers LLP, Two Commerce Square, Suite 1800, 2001 Market Street, Philadelphia, PA 19103-7042
T: (267) 330 3000, F: (267) 330 3300, www.pwc.com/us
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Opinion on Each Major Federal and City of Philadelphia Program

In our opinion, the Enterprise complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major federal and
City of Philadelphia programs for the year ended June 30, 2021.

Report on Internal Control Over Compliance

Management of the Enterprise is responsible for establishing and maintaining effective internal control
over compliance with the types of compliance requirements referred to above. In planning and
performing our audit of compliance, we considered the Enterprise’s internal control over compliance with
the types of requirements that could have a direct and material effect on each major federal and City of
Philadelphia program to determine the auditing procedures that are appropriate in the circumstances for
the purpose of expressing an opinion on compliance for each major federal and City of Philadelphia
program and to test and report on internal control over compliance in accordance with the Uniform
Guidance and the City of Philadelphia Subrecipient Audit Guide, which incorporates the guidance from
OMB Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, we do not express an opinion on the effectiveness of the
Enterprise’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal or city program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal or
city program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency
in internal control over compliance is a deficiency, or a combination of deficiencies, in internal control
over compliance with a type of compliance requirement of a federal or city program that is less severe than
a material weakness in internal control over compliance, yet important enough to merit attention by those
charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing
of internal control over compliance and the results of that testing based on the requirements of the

Uniform Guidance and the City of Philadelphia Subrecipient Audit Guide, which incorporates the
guidance from OMB Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

Philadelphia, Pennsylvania

June 30, 2022
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The Children’s Hospital of Philadelphia Foundation and Controlled Affiliates

Schedule of Findings and Questioned Costs
Fiscal Year Ended June 30, 2021

Section | — Summary of Auditor’s Results

Consolidated Financial Statements
(i) Type of auditor’s report issued

(i) Internal control over financial reporting :
Material weakness(es) identified?
Significant deficiency(ies) identified not considered to
be material weaknesses?

(i) Noncompliance material to consolidated financial
statements noted?

Federal Awards
(iv) Internal control over major programs :
Material weakness(es) identified?
Significant deficiency(ies) identified not considered to
be material weaknesses?

(v) Type of auditor’s report issued on compliance for major
programs:

(vi) Any audit findings disclosed that are required to be
reported in accordance with 2CFR 200.516(a)?

(vii) ldentification of major programs:
Name of Federal Program or Cluster

COVID-19 Provider Relief Funds

(viii) Dollar threshold used to distinguish between Type A and
Type B programs:

(ix) Auditee qualified as low-risk auditee

City Awards
(iv) Internal control over major programs :
Material weakness(es) identified?

Significant deficiency(ies) identified not considered to be
material weaknesses?

(v) Type of auditor’s report issued on compliance for major
programs:

(vi) Any audit findings disclosed that are required to be
reported in accordance with the 2CFR 200.516(a) and the
City of Philadelphia Subrecipient Audit Guide

(vii) ldentification of major programs:
Name of City Program

AIDS Activities Coordinating Office (AACO)

(i) Dollar threshold used to distinguish between Type A
and Type B programs:

(i) Auditee qualified as low-risk auditee
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Unmodified
____yes X _no
____yes X __none reported
____yes X _no
____yes X _no
___yes X__none reported
Unmodified
___yes X__none reported

Assistance Listing Number

93.498
$3,000,000
X __yes ___no
___yes X _no
___yes _X__none reported
Unmodified

X__none reported

Assistance Listing Number
93.940

$750,000

X __yes no



The Children’s Hospital of Philadelphia Foundation and Controlled Affiliates
Schedule of Findings and Questioned Costs
Fiscal Year Ended June 30, 2021

Section Il — Financial Statement Findings
None noted.
Section lll — Federal and City Award Findings and Questioned Costs

None noted.
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The Children’s Hospital of Philadelphia Foundation and Controlled Affiliates
Summary Schedule of Prior Audit Findings
Fiscal Year Ended June 30, 2020

Section lll - Federal and City Awards

There are no findings from prior years that require an update in this report.
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