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Gold Key Media Limited

Directors' Report
For the year ended 31 December 2021

The directors present their annual report together with the audited financial statements for the year endéd
31 December2021.

Company law requires the directorstoprepare financial statements for each financial year. Under that law they have
electéd to prépare the fiancial statements In accordance with UK accounting standards and applicable law, and
Section 1A of FRS 102 The Financial Repoiting Standard applicable in the UK arid Républic of Ireland (UK Generally
Accepted Accounting Practice applicable to smaller entitles). )

The profit for the period, after taxation, amounted to £117,000 (2020 — £1,266,000 loss)

An interim dividend of ENIL was paid during the year (2020 - £NIL) and the directors do not recommend the payment of a finat dividend.

Directors
The directors who served during the period were:

F C-Straet'frians
S E Pickersgill

Political donations
The company madé rio poﬁtic‘al donations or incurred any political expenses during the year (2020:Nil)

Future developments

The directors continue to rebuild the busiriess aftér supplies to the hospitality industry-were significantly impacted by the covid
pandeitic. ‘Demand is still strong and growing for brand activation work, and the team are focussed on driving and growing turnover
whilst maintaining strong cost control and efficiencies.

Economic forecasts suggest we may soon enter a period of high inflation. Publishers tend to uplift print cover

prices to offset increased costs and it may not always be possible to pass these costs.on to customers, poténtially

squeezing margins on this revenue stream. Digital services.are less exposed to such volatility whilst-service revenues.

tend to be baséd on thé bespoke requirernents of the client.

Statement of disclosure of information to auditor
Each of the persons who are directors at'the time when this Directors’ Réport is approved has confirmed that:

o so far as the directors aré aware, there is-no relevant audit information of which the Company's auditor is

unaware, and

« the directors have'taken all the stéps that ought to have been taken as a director in order to be aware of any
relévant audit inforiation and to establish that the Company's auditor is aware of that information.

« adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been received from branches not visited by us; or

Going concern

Notwithstanding nét currént liabilities of £2,527,000 (2020: 2,952,000} and net liabilities of £1,147,000 (2020: £1,264,000) the financial
statements have been prepared on a going concern basis which the Directars consider to be appropriate for the following reasons.

The Directars have prepared cash flow forecasts for a period of 12 months from the date of appraval of these financial statements which
indicate that, taking account of reasonably possible downsides, the Company will have sufficierit funds té meet its liabilities as théy fall
due for that period.

Those farecasts are dependent on Frontline Limited not seeking repayment of the amounts currently due toit,
which at 31st Deceimber 2021 amounted to £3,526,000. Frontline Limited has indicated its intention to continue to
fnake available such funds as are needed by the Company, and that it daes not intend to seek repayment of the
amounts due at the balance sheet date, for the period covered by the forecasts. As with any company placing
reliance on other group entities for financial support, the Directars acknowledge that there can be no certainty
that this-support will continue although, at the date of approval of these financial statements, they have no
reason to bélieve that it will not do so.
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-Consequently, the directors are confident that the company-will have sufficient findsto confinue to meet its fia
fall due fof at least 12 moiiths from the date of the appréval of the finaicial statements and therefore have preparéd. the
financial statéments on a-going concern basis.

-Post balance sheet events
There were no post.balance:sheet events.

-Auditor’

Thé auditor, KPMG'LLP is the appolnted auditor for the year éndéed 31 Décember 2021. Pursuant to séctian 487 of the
Companies Act, KPMG LLP.is déémed to have been reappoiiitéd as auditor-and will therefore continue in office.

"Small companies note
In préparing this répot; the:directors have takefi advantage’of the small companiés exemptions provided by section
415A of_ thé Companies Act'2006.

A
: f’;l.
Director-

Date;  28th September 2022

Gold Key Media Limited

Media House

Peterborough Business.Park.

Lynchwood

Pé"t'érbbi’ﬁugh'

‘Camnbridgeshire

PEZ GEA. : ‘ . .
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Gold Key Media Limited

Directors' Responsibilities Statement
For the yéar ended 31 Deceimber 2021

The directors are responsible for preparing the Directors' report and the financial stateménts in accordance with-applicable faw'and
regulations.

Company.law.requires the-directors to prepare financial statements for each financial year. Under that law they-have elected'to-prepare:
the ﬂnancnal statements m accordance wuth UI< accountmg standards and apphcable Iaw, and Sect:on 1A of FRS 102 The Fman aI.

Entities).

Under tompany law the directors must not approve thé financial statéments unléss they-are satisfied that'they give a-true dnd fair view
of the state of affairs of the. company- and of the prot"t or loss of the' company for that: perlod In préparinig, ‘thesé fiiancial statemeénts,
‘the directors are required to;

» select suitable accounting policies and thien dpply them consistently;

make judgermients and accounting estimates that are reasonable and prudent;

state whether applicable UK accounting'standaids-have been followed, subject to-any material-departures disclosed
anid explained I the financial statements;’

- ;assess.the c,o,mpa,nj's aib_iifty_‘to_ continue as a going concern, disclosing, as a_pplicabie;- matters rélated to going
concern; and

use the going concéri basis of accountlng uiiless they either intend to liguidaté the-compaity ar'to cease gperations,
or have no realistic-alternative but-to do.so.

The directors are responsible for keeping adequate:accounting records that are'sufficient:to.show and expiain‘the Company's
transactions and disclose withreasoriabile accracy:at any time the financial'position of the Company and to.enable them'to ensure that
they comply with the Companies Act-2006. ‘They are, respons:ble for.such internal contrdl as. they determine is necessary to énable the.
preparatlon of financial statementsithat are “free from matefial misstatemeént, vwhetherdué to fraid or error; and have genéral
responsnblllty for taklng such steps as-are reasonably opento themto safeguard the assets.of the'company and to prevent arid-detect
fraud and other |rregulant|es
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Gold Key Media Limited
iIndependent Auditor's Report to the Members of Gold Key Media Limited

Opinion
We have audited the financial statements of Gold Key Media Limited (“the company”) for the year ended 31 December 2021 which

comprise the Profit and Loss Account and Retained Earnings, Balance Sheet and related notes, including the accounting policies in
note 2.

In our opinion the financial statements:

« give a true and fair view of the state of the company'’s affairs as-at 31 December 2021 and of its profit for the year then
ended;

* have been properly prepared in accordance with UK accounting standards applicable to smaller entities, including
Section 1A of FRS 102 The Financial Reporting Stanard applicable in the UK and Republic of Ireland ; and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion _
We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and applicable law. Our

responsibilities are described below. We have fulfilled our ethical responsibilities under, and are independent of the company in
accordance with, UK ethical requirements including the FRC Ethical Standard. We believe that the audit evidence we have obtained

is a sufficient and appropriate basis for our opinion.

Going concern .
The directors have prepared the financial statements on the going concern basis as they do not intend to liquidate the.company or

to cease its operations, and as they have concluded that the company’s financial position mearis that this is realistic. They have also
concluded that there are no material uncertainties that could have cast significant doubt aver its ability to continue as a going
concern for at least a year from the date of approval of the financial statements (“the going concern period”).

In our evaluation of the directors’ conclusions, we considered the inherent risks to the company’s business model and analysed
how those risks might affect the company’s financial resources or ability to continue operations over the going concern period.

s

Our conclusions based on this work: . . . ¢ -

» we consider that the directors’ use of the going concern basis of accounting in the preparation of the
financial statements is appropropriate;
¢ we have not identified, and cancur with the directors’ assessment that there is not, a material uncertainty related to events or

conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as a going
.concern for the going concern period.

However, as we cannot predict all future events or conditions and as subsequent events may result in outcomes that are
inconsistent with judgements that were reasonable at the time they were made, the above conclusions are not a guarantee
the company will continue in operation.

Fraud and breaches of laws and regulations - ability to detect
Identifying and responding to risks of material misstatement due to fraud

To Identify risks of material misstatement due to fraud {“fraud risks”) we asséssed events or conditions that could indicate an
incéntive of pressure to commit fraud or provide an opportunity to commit fraud. Our risk assessment procedures included:

« Enquiring of directors and inspection of policy documentation as to the Company’s high-level policies and procedures to
the Company's channel for “whistleblowing”, as well as whether they have knowledge of any actual, suspected or

alleged fraud.
* Reading Board minutes.
* Considering remuneration Incentive schemes and performance targets for management.
* Using analytical procedures to identify any usual or unexpected relationships:

We communicated identified fraud risks throughout the audit team and remained alert to any indications of fraud throughout
the audit.

As required by auditing standards, and taking into account possible pressures to meet targets, we perform procedures to
address the risk of management override of controls and the risk of fraudulent revenue recognition, in particular the risk that
revenue is recorded in the wrong period and the risk that management may be in a position to riake inappropriate accounting
entries. )
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We did not identify any additional fraud risks.

We performed procedures including:

« Identifying journal éntries and other adjustments to test based on risk criteria and comparing the identifled entries to
supporting documentation. These included those posted to unusual accounts.

Identifying and res_ponding to risks of material misstatement due to non-compliance with laws and regulations

We identified areas of laws and regulations that could reasonably be expected to have a material effect on the financial
statements from our general commercial and sector experience, through discussion with the directors and other management

(as required by auditing standards), and from inspection of the Company's régulatory and legal correspondence and discussed
with the directors and other management the policies and procedures regarding compliance with laws and regulations.

We communicated identified laws and regulations throughout our team and remained alert to any indications of
non-compliance throughout the audit.

The potential effect of these laws and regulations on the financial statements varies considerably.

Firstly, the Company is subjéct to laws and regulations that directly affect the financial statements including financial reporting
legislation (including related companies legislation), distributable profits legisiation, taxation legislation, and pensions
legislation and we asséssed the extent of compliance with these laws and regulations as part of our procedures on the related

financial statement items.

Secondly, the Company is subject to many other laws and regulations where the consequences of non-compliance could have a
r‘nateria?,effect on amounts or disclosures in the financial statements, for instance through the imposition of fines or litigation.
We idendified the following areas as the most likely to have such an effect: health and safety, anti-bribery, employment law,
GDPR, and environmental protection legislation recognisirig the nature of the Company's actitivites. Auditing standards

limit the required audit procedures to identify non-compliance with these laws and regulations to enquiry of the directors

and other management and inspection of regulatory and legal correspondence, if-any. Therefore if a breach of operational
regulations is not disclosed to us or evident from relevant correspondence, an audit will not detect that breach.

Context of the ability of the audit to detect fraud or breaches of law or requlation

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some material
mistatements in the financial statements, even though we have properly planned and performed our audit in accordance with
auditing standards. For éxample, the further removed non-compliance with laws and regulations is from the events

and transactions reflected in the financial Statements the less likely the inherently limited procedures required by auditing
standards would identify it.

In addition, as with any audit, there remained a higheér risk of non-detection of fraud, as these may involve collusion,

forgery, intentional omissions, misrepresentations, or the override of internal controls. Our audit procedures are designed

to detect material misstatement. We are not responsible for preventing non-compliance or fraud and cannot be
expected to detect non-compliance with all laws and regulations.

Directors’ report
The directors are responsible for the directors’ report. Our opinion on the financial statements does not cover this report and we

do not express an audit‘opinion thereon.
Our responsibility is to read the directors’ report and, in doing so, consider whether, based on our financial statements audit work,

the information therein is materially misstated or incansistent with the financial statements or our audit knowledge. Based solely
on that work:

* we have not identified material misstatements in the directors’ report;
* in our opinion the information given in the report for the financial year is consistent with the financial statements; and
« in our opinion the report has been prepared in accordance with the Companies Act 2006.

Matters on which we are required to report by exception
Under the Companies Act 2006, we are required to report to you if, in our opinion:

« adequate accounting records have not been kept by the company, or returns adequate for our audit have not been
received from branches not visited by us; or

« the financial statements are not.in agreement with the accounting records.and returns; or

« certain disclosures of directors’ remuneration specified by law are not made; or
» we have not received all the information and explanations we require for our audit:

» the directors were not entitled to prepare the financial statements’in accordance with the small companies regime,

take advantage of the small companies exemption in preparing the directors' report and take advantage of the small
companies exemption from the requirement to prepare a strategic report.

We have nothing to report in these respects.

Page 5




Directors’ responsibilities

As explained more fully in their statement set out on page 3, the directors are responsible for: the preparation of the financial
statements and for being satisfied that they give a true and fair view; such internal control as they determine is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or error; assessing the
company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern; and using the going
concern basis of accounting unless they either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report. Reasonable assurance is a high level
of assurance, but does not guarantee that an audit conducted in accordance with 1SAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of the financial
statements.

A fuller description of our responsibilities is provided on the FRC’s website at www.frc.org.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act
2006. Our audit work has been undertaken so that we might state to the company’s members those matters we are required to
state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the company and the company’s members, as a body, for our audit work, for this report, or for
the opinions we have formed.

-

George Awusu (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor . . ”
Chartered Accountants ’ ) L '
15 Canada Square

London

E14 5GL

Date: 28th September 2022
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Gold Key Media Limited

For the year erided 31 December 2021

The.notes on pages 10-to 21 form part of these accounts.

Page 7

Year ended Year ended
Notes 31 Dec2021 31 Déc 2020
£'000 £'000
Turnover 4 4,726 5,155
Cost of sales (752) (1,058)
Gross profit 3,974 4,097
Distribution costs (2,380) (2,531)
Adiministrative expenses (1,568) (3,074)
Other Income; 74 176
Operating profit / (0ss) - continuing operations 6 100 (1,332)
Interest recgivable 10 - 5
Intérest payable and éxpenses 11 “ (30) -
Profit./ loss on ordinary activities before tax 70 (1,327)
Tax on profit on ordinary activities 12" -t 47 61
Profit / loss for the financial year 117 (1,266)
There are no recognised gains-and losses other than those stated above.
Retained earnings:at the beginning of the period ~(:1v,26'4)' 2
Proift for the period 117 (1,266)
Retained.earnings at the'end of the period {1,147) (1,264).




Gold Key Media Limited

Balance Sheet
As at 31 December 2021

Company number: 11024864 Year ended Year ended
Notes 31 Dec2021 31 Dec 2020
£'000 £'000
Fixed assets
Intangible assets 13 1,271 1,515
Tangible assets 14 108 173
1,379 1,688
Current assets
Debtors: amounts falling due after more than one year 15 47 1
Debtors: amounts falling due within one year 15 1,122 922
Cash at bank and in hand 16 878 896
2,047 1,819
Operating profit / {loss) - continuing operations
Creditors: amounts falling due within one year 17 (4,573) (4,771)
Net current liabilities (2,526) (2,952)
Total assets less current liabilities (1,147) (1,264)
Creditors:amounts falling due after more than one year - -
Net assets (1,147) (1,264)
Capital and reserves
Called up share capital - ) -
Profit and loss account 20 (1,147) {(1,264)
(1,147) (1,264)

)

The financial statements have been prepared in accordance with the provisions applicable to companies subject
to the small companies regime and in accordance with the provisions of FRS 102 Section 1A - small entities.

The financial statements were approved and authorised for issue by the Board of Directors on 28th September

2022 and were signed on its behalf by:

F Straetmans
Director

Date: 28th September 2022
The notes on pages 10 to 21 form part of these accounts.
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Gold Key Media Limited

STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED 31 DECEMBER 2021

Profit and loss

account Total Equity
£'000 £'000

At1January 2020 2 v ) 2
Comprehensive income for the year
Profit for the year (1,266) (1,266)
Total comprehensive income for the year ‘ —_m W
At 1 January 2021 (1,264) (1,264)
Comprehénsive income for the period
Profit for the year , 117 117
Total comprehensive income for the period W ——(1_,1_45
At 31 December 2021 ———(mﬁ —Tl—tl?_)

The notes on pages 10 to 21 form part of these financial statements
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Gold Key Media Limited
Notes to the Financial Statements
For the year ended 31 December 2021

2.2

2.3

General information

Gold Key Media Limited (the "Company") is a private company, limited by shares, domiciléd in England and Wales, registration
number 11024864. The registered address is Media House, Peterborough Business Park, Lynchwood, Peterbiorough,
Cambridgeshire, PE2 6EA.

Principal activities are the sales of print and digital magazines and newspapers to a nuinber of venues including hotels, and
the provision of various brand activation services.

Accounting Policies

Basis of preparation

The financial statements have been prepared under the historica! cost convention unless atherwise specified within these
accounting policies and in accordance with UK accounting standard applicable to smaller entities, including Section 1A of FRS
102 The Financial Reporting Standard applicable in the UK and the Republic of Ireland.

The presentation currency of these financial statements is £ sterling. All amounts in the financial statements have been
rounded to the nearest £1,000.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical accounting estimates.
it also requires management to exercise judgement in applying the Company's accounting policies (see note 3).

The folfowing prikncip>al accounting policies have been applied:

Financial reporting standard 102 - reduced disclosure exemptions

The company has taken advantage of the following disclosure exemptions in preparing these financial statements, as
permitted by the FRS 102 "The Financial Réporting Standard applicable in the UK and Republic of Ireland":

- Cash flow statement and related notes; and

- Key mahagement personnél compensation,

The information is included in the consolidated financial statements of Frontline Limited as at 31st December 2021 and these
financial statements may be obtained from Media House, Peterborough Business Park, Lynchwood, Peterborough,
Cambridgeshire, PE2 6EA.

Golng concern :

Notwithstanding net current liabilities of £2,527,000 {2020: £2,952,000) and net liabilities of £1,147,000 (2020: net liabilities
£1,264,000) the financial statements have been prepared on a going concern basis which'the Directors considerto be
appropriate for the following reasons:

The Directors have prepared cash flow forecasts for a period of 12 months from the date of approval of these financial

‘statements which indicate that, taking account of reasonably possible downsides, the Company will have sufficient funds to

meet its liabilities as they fall due for that pericd.

Those forecasts are dependent on Frontline Limited not seeking repayment of the amounts currently due to it, which at 31st
December 2021 amounted to £3,526,000. Frontline Limited has indicated its intention to continue to make available such
funds as are needed by the Company, and that it does not intend to seek repayment of the amounts due at the balance sheet
date, for the period covered by the forecasts. As with any company placing reliance on the other group entities for financial
support, the Directors acknowledge that there can be no certainty that this support will continue although, at the date of
approval of these financial statements, they have no reason to believe that it will not da so.

Consequently, the Directors are confident that the company will have sufficient funds to continue to meet its liabilities as they
fall due for at least 12 months from the date of approval of the financial statements and therefore have prepared the financial
statements on a going concern basis.
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Gold Key Media Limited

Notes to the Financial Statements
For the year ended 31 December 2021

2.5

2.6

2.7

Accounting Palicies (continued)

Foreign currency

Transactions in foreign currencies are translated to the Company's functional currency at the foreign exchange rate ruling at
the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the balance sheet date are
retranslated to the functional currency at the foreign exchange rate ruling at that date. Non-monetary assets and liabilities
that are measured in terms of historical cost in a foreign currency are translated using the exchange rate at the date of the
transaction. Non-monetary assets and liabilities denominated in foreign currencies that are stated at fair value are
retranslated to the functional currency at foreign exchange rates ruling at the dates the fair value was determined. Fareign
exchange differences arising on translation are recognised in the profit ahd loss account except for différences arising an the
retranslation of qualifying cash fiow hedges and items which are faif valued with changes taken to other comprehensive
income, which are recognised in other comprehensive income.

Turnover

Turnover is recognised to the extent that it is probable that the economic benefits will flow to the Company aind the turnover

can be reliably measured. Turnover is measured as the fair value of the consideration received or receivable, excluding

discounts, rebates, value added tax and other sales taxes. The following criteria must also be met before turnover is

recognised:

Sale of goods

Turnover from the sale of goods is recognised when all of the following conditions are satisfied:

* the Company has transferred the significant risks and rewards of ownership to the buyer;

* the Company retains neither continuing managerial involvement to the degree usually associated with ownership
nor effective control over the goods sold;

o the amount of turnover can be measured reliably;

¢ itis probable that the Company will receive the caonsideration due under the transaction; and

¢ the costs incurred or to be incurred in respect of the transaction can be measured reliably.
Kendering o1 services
Turnover from a contract to provide services is recognised in the period in which the services are provided in accordance with

the stage of completion of the contract when all of the following conditians are satisfied:

¢ the amount of turnover can be measured rellably;

¢ jtis probable that the Company will receive the consideration due under the contract;

¢ the stage of completion of the contract at the end of the reporting period can be measured reliably; and
o the costs incurred and the costs to complete the contract can be measured reliably.

Government grants _
The company recognises government grants only when there is reasonable assurance that the entity will comply with the

conditions attached to them and the grants will be received.

Government grants are recognised in profit or loss on a systematic basis over the periods in which the entity recognises as
expenses the related costs for which the grants are intended to compensate.

A government grant that becomes receivable as compensation for expenses or losses already incurred or for the purpose of
giving immediate financial support to the entity with no future related costs is recognised in profit or loss of the period in
which it becomes receivable.

Government grants related to assets, including non-monetary grants at fair value, are presented in the statement of financial
position either by setting up the grarit as deferred income or by deducting the grant in arriving at the carrying amount of the
asset.

Grants related to income are sometimes presented as a credit in the statement of comprehensive income, either separately or
under a general heading such as 'Other income'; alternatively, they are deducted in reporting the related expense.

If a government grant becomes repayable, the effect is accounted for as a change in accounting estimate. The government
grants relating to the job retention scheme is recognised as other income in the comprehensive statement of income.

Interest income
interest income is recognised in the Profit and Loss Account using the effective interest method.
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Gold Key-Media Limited

Notes to the Financial Statements’
For the year ended 31 December 2021

2.8

2.9

2.10

Accounting Policies (continued)

Pensions

Defined contribution pension plan

The Company operates a defined contribution plan for its employeés. A defined contribution plan isa ‘pension plan under
which the Company pays fixed contributions.into a separate entity. Oncé the contributions have been paid the Company has

‘no further payment ohligatiofs. The contributions are recognised ds an expense in the Profit'and Loss Account when they fall

due. Amounts not paid are shown in accruals as a liability in the Balance Shéet. The assets of the plan are held separately from
the Company In independently administered funds.

Current and deferred taxation

The tax expense for the period comprises current and deferred tax. Tax is recognised in the Profit and Loss Account, except
that a charge attributable to an item of income and expense recognised as other compreherisive income or to an item
recognised directly in equity is also recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or substantively

enacted by the balance sheet date in'the countries where the Cornpany operates and génerates incoime.
Deterréd tax balances are recognised In respect ot all timing ditterences that have originated but not reversed by the Balance

Sheet date, except that:

« The recognition of deferred tax assets is limited to the extent that it is probable that they will be recovered
against the reversal of deferred.tax liabilities or other future taxable profits; and

¢ Any defeired tax balances are reversed if and when all conditions for retaining associated tax allowances

have been met.
Deferred tax balances are not recognised in respect of permanerit differences except in respéct of business combinations,
when deferred tax is recognised on the differences between the fair values of assets acquired and the future tax deductions
available for them and the differences between the fair valdes of liabilities acquired and the amount that will be assessed for
tax, Deferred tax is determined using tax rates aind laws that have been enacted or substantively enacted by the balance sheet
date.

Intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost mode!; intangible assets are measured at
cost less accumulated amortisation and any aécumulated impalrment losses. All intangible-assets are considered to have a
finite useful life. If a reliable estimate of the useful life cannot bé made, the useful life shall ot exceed ten years. The
estimated useful livesrange as follows:

Trademarks - 10 years
Customer contracts - 5 years
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Gold Key Media Limited
Notes to the Financial Statements
For the year ended 31 December 2021

2,11

2.12

213

2.14

Accounting Policies (continued)

Tangible fixed assets

Tangible fixed assets under the cost mode! are stated at historical cost less accumulated depreciation and any accumulated
impairment losses: Historical cost includes expenditure that is directly attributable to bringiig the asset to the location and
condition necessary for it to be capable of operating in the manner intended b’y management.

At each reporting date the company assesses whether there is any indication of impairment. If such indication exists, the
recoverable amount of the asset is determined which is the higHer of its fair value less costs to sell and its valie in use. An
impairment foss is recognised where the cafryirig amount exceeds the recoverable arount.

Depreciation is charged so as to allocate the cost of assets less their residual value qver their estimated useful lives; using the
straight-line methad.

The estimated useful lives range as follows::

‘Fixtures and fittings - 3 to 5 years

Computer equipment- 3 - 5 years

The assets' residual values; useful lives and depréciation methods are reviewed, and adjusted prospectively if appropriate, or
if there is-an indication of a significant change since the last repoiting date:

Gains and losses on disposals are determined by comparing the proceeds with the ‘carrying amount and are recognised in the
Profit and Loss Account.

Impairment of fixed assets

Assets that are subject to depreclation or amortisation are assessed at each balance sheet daté to détermine whether there is
any indication that the assets are impalred. Where there is any indication that an asset may be impaired, the éarrying value of
the asset (or cash-generating unit to which the asset has been allocaied)is tested for fmpairment. An impairment loss is-
recognised for the amount by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is
the higher of an asset's {or CGU's) fair value less costs to sell and value in use. For the purposes of assessing impairment,
assets are grouped at the lowest levels for which there are separately identifiable cash flows (CGUs). Non-financial assets that
have been previously impaired are reviewed at each halance sheet date to assess whether there is any indication that the
impairment losses recognised in prior periods may no longer exist or- may have decreased.

‘Debtors
‘Short termi debtors are measured at transaction piice, less ahy impairment. Loans receivable are measured initially at fair

value, net of transaction costs, and are meastired subséquently at amortised cost using the effective interest methad, less any
impairment.
Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penaity on notice of not more

‘than 24 hours. Cash equivalents are highly liquid investments that mature in no rore than three months from the daté of
-acquisition and that are readily convertible to known amounts of cash with insignificant risk of change in vaiue.
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Gold Key Media Limited
Notes to the Financial Statements
For the year ended 31 December 2021

2
2.15

2.16

247

Accounting Policies (continued)

Creditors

Short term creditors are measured at the transaction price, Other finaricial liabilitiés, including bank lodns, aré measured
Initially at falr value, net of transaction costs, and are mieasured subsequently at amortised cast using the effective interest
method.

Hoiiday pay accrual

Aliability is recognised to the extent.of any unused holiday pay entitlement which is accrued at the Balance Sheet date and
carried forward to future périods: This is measured at the undiscounted salary cost of the future holiday entitlement so
dccrued at the Balance Sheeét date..

Financial Instruments

The Company only enters into; basic financial instrument transactions that result in the recognition of financial assets and
ligbilities like trade and other débtors and creditors; loans from banks and other third partieé, loans to related parties and
investments in hon-puttable ordinary shares

Financial-assets that.are measured at cost and amortised cost are assessed at the end of éach reparting period for objective
evidence of impairment. If objective evidence of impairment i$ found, an impairment Ioss is recognised inthe Profit.and Loss
Account,

Judgements in.applying accounting policies.and key sources of estimation uncertainty

The preparation of the financial statements requires management to make judgements, estimates and assumptions that

assessed based on factors such as historical expérience and likély outcornes of future events. The following judgements and
estimates-have had the most significant effect on amounts.recognised in the financial-statements. '

Impairment of debitors - The Company makes an estimate of the recoverable values of:.trade and other debtors. The current
credit rating of the debtor, the ageing of the debt and historical experience of debtors are ised by management i assessing
impairment of trade and other debtors,

Impairment of intangible assets ~ The Coripany makes an éstimate of future reveniesto inform the current valuation of
intangible assets.
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Gold Key Media Limited
Notes to'the Financial Statements '
Forthe year ended 31 December 2021

4 Turnover

Turpover and gperating profit:/ "(vl_o,s,sjjibé"fore taxation ar'e-,pﬁm‘a‘ril'y attributable to the sale of print-and digital:newspapers-and
magazines and services to; publishers.

-An analysis of turnoyver by class of business is as follows: 31st Dec 31st De¢
2021 2020
£'000 £'000
Media sales 4,708 2,232
Média reldtedservices 3,018 2,923
4,726 5,155
‘An-analysis'of turnover by geographical marketis given 31ist-Dec 31st Dec
‘below: 2021 .2020.
£000 £'900
United Kingdom 4,283 4,6’66
Rest of Eurape 286 198:
Rest of the World 157 291
4,726 5,155
5 Other income
BistPe¢  :31stDéc
2021 2020
CIRS Government Grant, 74 176 .
74 ‘176
6 Operating.profit/{loss) 3istDec 315t Déc
2021 2020
Operating profit/(loss)is stated after charging: £'000 “£'000,
Amortisation of intangibles 244 346
Impairment -trademark - 700
Operating lease rentals - 95
Depreciation 54 83
Exchange differences .29 3)
Auditai's remuneration 31st.Dec. 31st Dec:
. 2021 2020
Fees payable to the Cornpany's auditors.aid its-associates: £'000 £'000°
for the audit.of the Company’s:annual financial-statererits
16 ia.
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Gold Key-Media Limited
Notes to the Financial Statements
For the.yeai eiided 31 Deceiriber 2021

8

11

12

Eniployees

Wages and-salaties
Social security costs
:Other pénsion costs

Thé manthly average numbér 6f émployees 'duiing theperiad was.as follows:

Sales, marketing and distribution
Adrhinistration

‘31st Dec, 31st Dec
2021, 2020-
£'000 ‘£'000
978 1,402

102 127
1,132 1,592
31stDec.  -31stDec
2021 2020
No. No.
10 24
10. 12
20 36

Directors' remuneration

All employees; ircluding exéciitive directors, have contracts of service with a fellow group company; Frontline'Publishirig
Services Limited.. Staff costs have beehcharged to the:company based on the time spent.by each'individual working on

company activities.
During the périod ho'directors received emolurents.
The:Company has applied thé disclosure:éxeimption relating to. key.management personnel.

intérést réceivable:

Othier interést receivable

Interest payable

Other interest payable-and similar expensés

Takation

Corp oration tax

Cutent tax for the year.

<Adju§tr‘nerits in respect of previgus periods;
Total current tax

31stDec.  ‘31stDec
2021, 2020

- 5

ol 5
31stDec’  31stDec
2021 2020

{30)

(30)
3ist Dec 31st Dec
2021 2020
£'000 "£'000

- 73)

- 5.

- (68)
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Gold Key Media Limited

Notes to the Financial Statements’
For the year-ended 31 December 2021
12 Taxation (continued)

Deferred tax:

A’djustment to tax'charge in r’espect'of'p'ri'o'r periods
Ofigination and reversal of timing differences

Total deferred tax

Taxation on ordina‘r\‘/'acti\ii_tieS'

Factors affecting tax charge for the period:

: 7
(47) :
(47) 7.
{47) (61)

The tax-assessed for the period is lower than the effective standard rate:of corporation tax in the UK of 19% (2020 - higher

than19%). The diffefences are explained below:

Profit/{loss) on oidinary activities before tax

Profit/(loss) on ordinary activities multiplied by the standard rite of

corporation tax in the UK of 19%.

Effects of:
Tax rate changes

‘Expenses not deductible for tax purposes; other than.goodwill amortisation

and impairment

Adjustmeiits to tax charge in respect of pfior periods
Fixed assets differences

Movement.in unrecognised deferred tax;

Total tax charge foritheé period

Factors that may-afféct-future tax charges

31st Dec: 31st Dec

2021 2020

70 {1,327)

13 (252)
G T | ‘
(9 (24)

. 12

6 I

{4) 206

{47) (61)

The statutory UK corporatiofi tax rate i§ curretitly 19%: Finance Bill 2021 enacted provisions to increase the main rate of UK:
:corporation tax to 25% from 1 April:2023 which may-impact deferred tax calculationsiin these financial statements:

13 Intangible assets
Customer
“Trademark Contracts & Othier  Total
£'000 £000 £'000
Cost’
At 1 January 2021 3,161 194 3,355
At31 Deceribét 2021 3,161 194 3,355
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Gold Key Media Limited
Notesito the Financial Statements
For the year ended 31 December 2021

13 Intangible Assets {continued)

Amortisation

At 1 January 2021 1,701 139 1,840
Charge for the period 214 30 244
At31 December2021 1,915 169 2,084
Net book value at 31 Deceniber.2021 1,246 25 1,271
Net baok value at 31 December 2020 1,460 55 1,515

Impairment tests for Intangible assets

Impairment tests-on intangible assets are carried out annually.. For 2021 the recoverable amount is:ahead

of the carrying amount and thereforé no additienal impdirment is deémed necessary.

At 31st December 2021, the Directors considered there to be an indication of impairmenit relating to the expected
future royalty:stream in respect of the carrying amount of the trademark,and therefore tested for impairment. The
impairment test resulted inan impairment charge of Nil (2020: £700,000).

Changes to royalty rates.and the underlying performance of business may affect the estimate of recoverablé-amounts.

Other assumptions below that influence estimated recoverable afmounts at 315t Décember 2021 dre sét out below.

Growth rate to perpetuity: 2%
Post-tax discount rate: 6.8%

‘Sensitivity of recoverable amounts
At 315t December2021 the analysis of the recoverable amounts gave fise to the follgwing assessiments of sensitivity:

Actual revenue would have to fall by more than 20% below our base ¢ase to geierate any impairment.

14, Tangible fixed assets

Computer’
Fixtures and Fittings Equipment Total
£'000 £'000 £000
Cost
At 1 January: 2021, 78 281 359
Additions - 3 3
Disposals ] - (14) (14)
At 31 December.2021 ‘ 78 270 348
Depreciation
At 1 January 2021 68 ‘118 186
‘Chaige forthépériod on owned assets 7 47 54
‘At 31 December2021 75 165 240
‘Net book value'at 31 Decerribei 2021 R 105 io8
Net bogl value at 31 Deceimber 2020 , 10 163 173
15 Debtors
2021 2020,
£'000 £000
Due after more than one year
Deferred tax asset . 47 1.
47 1
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Gold Key Media Limited

Notes to the Financial Statements.
For the.year ended 31 Deceriber2021
i5 Debtors {continued)

Due within one year

Trade debtors '
Amountsowed by group undertakings
Other debtors

Prepayments & accruedincome
416, Géshand="c'a;s}j equivalents:

‘Cash gt bank-and in hand

17 Creditors: amounts falling:due within.one year

Trade. creditors:

Ampunts owed to.group.undertakings.
Taxation and social security
_Accruals-and deferred income:

Other creditors -

i8 .Deferred taxatioh
At beginn’ing_ of year
.Charged to profit orloss
At end of year

The deferréd tax a5sét is made up:as follows:

Aecelefatéd eapital allowances
short teri tiading differénces
Tax losses
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963 714
i23 151
11 49
25 8.
1,122 922
2021 2020,
£'000. £'000
878 :896
878 896.
2021 :2020,
£'000 £!000:
128 249
3,555 4;046;
126 130
764 326
. 20
4,573 4,771
2021 2020
£'000 £1000
1 8
47 7
48 1
2021 2020
£000 £'000
17 B
31 -
: 1
48 1
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19

20

21

22

Share capital
2021 2020
£'000 £'000

Allotted, called up and fully paid

1 Ordinary share of £1.00 . - -

The holders of ardinary sharés are entitléd to receive dividends as declared from time to time and are
entitled to one vote per share at meetings of the company.

Reserves
Reserves consist of the profit/{loss) to'daté of (£1,147,000). Thére is 16 distributicii to the shareholders declared.

Pension commitments

‘The Company operates a defined contributions pension scheéme. Theé assets of the scheime are héld separately from thosé of

the:Company in an'independently adininistered fund. The pension cast charge représents contribution’s payable by the
Company to the fund. Contributions.totalling £52;000 (2020: £63;000) were payable to the fund for the year and no habmty

existed at the reporting date.

Related party disclosures

The directars consider the following companiés to be related parties during the periad for the following reasons:
Related Party ‘By virtue of

Bauer ConsumerMedia Limited and H Bauer

N ) ‘Being members of the ultimate parent pany grou
Publishing_Limite‘d 2INg members oF the ultimate parent company group

“Frofitling' Lirfiited:and its subsidiariés Frontiine Limited being the immediate-parent undertaking

Immediate Media Company Lendon Limited Being entities with significant influence

2021, 2020

£'000 £'600
Sales to group undértakings. 74 75
Purchaseés from group uhdertakings 1 3
Trade debtors from group undertakings 14 i1
Salés to entities with sigriificant influence 10 16
-Purchases from éntities with *signlflca‘nt influence - 3

The Cofmipany Is exefript under the'terms of Financial Repdrting Standard 102 froin.disclosinig felated party

transactions with éntities that are wholly owiied within the Froritiitie Lirnited group.

All related party transactions aré unsecured and_cash settled:
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Notes to the Financial Statements
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23 'éont'rollin“g party
‘The Gontrélling paréent coriipariy of Gold Key Média Limitéd is Frontline Limited, a ‘company registered in Englahd
‘and Wales: Frontlifie’ Lifnited'is the parenit:compaiy of the:smallest.group-into which. the. Company s results are
consolidated.-

The; ultimate parent company. .of Gold Key Media Limited is-Heitrich Bauer Verlag Beteiligungs GmbH Wthh is,
incorporated in Germany satuated in Burchardstr 11, Brleffach 4656 *20077 ‘Hambui

Peterboroug A, PE2 6EA
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