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DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present their report and the financial statements for the year ended 31 December 2021,
Business review and Key Performance Indicators

The Company has developed its strategy to grow its client base within the US, as well as through indirect
strategic partnerships. Revenue for the year to 31 December 2021 was £5.1m, compared with £3.0m for the
year to 31 December 2020. Annual recurring revenue in 2021 has grown by 26% largely driven by our indirect
strategic partnerships.

Losses before interest, tax, depreciation, and amortisation decreased from £0.41m for the year to 31 December
2020 to almost break-even for the year to 31 December 2021, driven mainly by a £2.1m increase in turnover.
Cash at 31 December 2021 was £1.4m (2020: £2.5m).

Key performance indicators for the business are:

12 months to 31 Dec 2021 12 months to 31 Dec 2020
Annual recurring revenue (ARR) £4.1m £3.3m
Gross ARR churn rate (trailing 3 months) 9% 14%
Net retention rate (trailing 3 months) 103% 113%
Losses before interest, tax, depreciation, and amortisation (£0.03m) (£0.41m)
Cash at bank £1.4m £2.5m

Directors' responsibilities statement

The directors are responsible for preparing the Directors' report and the consolidated financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and the Group and of the profit or loss of the Group for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the Group's financial statements and then apply them consistently;
. make judgments and accounting estimates that are reasonable and prudent;
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Group will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and the Group and to enable them to ensure that the financial statements comply with the Companies
Act 2006. They are also responsible for safeguarding the assets of the Company and the Group and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.

Principal activity

The principal activity is to provide an e-learning authoring platform and supporting services. We aim to help build
more successful, more ethical businesses through people-centered training.
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DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Directors
The directors who served during the year were:

Paul Bosson

lan Budden
Stuart Dawson
Simon Greany
Stephen Penfold
Amir Abdou

Future developments

During the next financial year the company will continué driving revenue growth through a combination of new
business sales, and sales to existing clients through the provision of market leading services, new product
features and continued innovation. The company will continue to invest in order to support expansion in the US
and to support strategic partnerships.

Disclosure of information to auditors

Each of the persons who are directors at the time when this Directors' report is approved has confirmed that;

. so far as the director is aware, there is no relevant audit information of which the Company and the
Group's auditors are unaware, and

. the director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the Company and the Group's auditors are aware of that
information.

Post balance sheet events

There have been no significant events affecting the Group since the year end.

Auditors

The auditors, Crowe U.K. LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006. .

This report was approved by the board on 8/8/2022 ' and signed on its behalf.

DocuSigned by:

Stoe Punfld

Hen-Péhfold
Director
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ELUCIDAT LIMITED

Opinion

We have audited the financial statements of Ejucidat Limited (the 'parent Company') and its subsidiaries (the
‘Group’) for the year ended 31 December 2021, which comprise the Consolidated Statement of comprehensive
income, the Consolidated and Company Balance sheets and the related notes, including a summary of
significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 ‘The
Financial Reporting Standard applicable in the UK and Republic of Ireland’ (United Kingdom Generally Accepted
Accounting Practice).

In our opinion the financial statements:

. give a true and fair view of the state of the Group's and of the parent Company's affairs as at 31
December 2021 and of the Group's loss for the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditors' responsibilities for the audit
of the financial statements section of our report. We are independent of the Group in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the United Kingdom, including the
Financial Reporting Council's Ethical Standard and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Group's or the parent Company's
ability to continue as a going concern for a period of at least twelve months from when the financial statements
are authorised for issue,

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ELUCIDAT LIMITED (CONTINUED)

Other information

The other information comprises the information included in the Annual Report other than the financial
statements and our Auditors' report thereon. The directors are responsible for the other information contained
within the Annual Report. Our opinion on the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion
thereon. Our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the course of the
audit, or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent
material misstatements, we are required to determine whether this gives rise to a material misstatement in the
financial statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Directors' report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and
o the Directors’ report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Group and the parent Company and its environment
obtained in the course of the audit, we have not identified material misstatements in the Directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept by the parent Company, or returns adequate for our
audit have not been received from branches not visited by us; or

the parent Company financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors' remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit; or

the directors were not entitied to prepare the financial statements in accordance with the small companies
regime and take advantage of the small companies' exemptions in preparing the Directors' report and
from the requirement to prepare a Group strategic report.

Page 4
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ELUCIDAT LIMITED (CONTINUED)

Responsibilities of directors

As explained more fully in the Directors’ responsibilities statement set out on page 1, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Group's and the parent
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either intend to liquidate the Group or the
parent Company or to cease operations, or have no realistic alternative but to do so.

Auditors' responsibilities for the audit of the financial statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditors' report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these Group financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below:

We obtained an understanding of the legal and regulatory frameworks within which the company operates,
focusing on those laws and regulations that have a direct effect on the determination of material amounts and
disclosures in the financial statements. The laws and regulations we considered in this context were the
Companies Act 2006 and Taxation legislation.

We identified the greatest risk of material impact on the financial statements from irregularities, including fraud,
to be the override of controls by management and revenue recognition. Our audit procedures to respond to these
risks included enquiries of management about their own identification and assessment of the risks of
irregularities, sample testing on the posting of journals and reviewing accounting estimates for biases. Our audit
procedures to respond 1o revenue recognition risks included testing a sample of revenue across the year and
deferred income as at year end to agree to supporting documentation, and testing income received either side
of the year end to ensure this has been recognised correctly.

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some
material misstatements in the financial statements, even though we have properly planned and performed our
audit in accordance with auditing standards. We are not responsible for preventing non-compliance and cannot
be expected to detect non-compliance with all laws and regulations.

These inherent limitations are particularly significant in the case of misstatement resulting from fraud as this may
involve sophisticated schemes designed to avoid detection, including deliberate failure to record transactions,
collusion or the provision of intentional misrepresentations.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditors' report.
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ELUCIDAT LIMITED (CONTINUED)

Other matter

We draw attention to the fact that the corresponding figures presented with these financial statements are
unaudited. Our opinion is modified in respect of this matter.

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an Auditors’ report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members, as a body, for our audit work, for this repont, or for the opinions we have formed.

3 &m\

Christine Dobson (Senior statutory auditor)

for and on behalf of
Crowe UK. LLP

Aquis House

49 - 51 Blagrave Street
Reading

RG1 1PL

Date: 9 August 2022
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2021

2021 2020
Note £ £
Turnover : 5,105,329 2,997,334
Cost of sales (588,998) (422,101)
Gross profit 4,516,331 2,575,233
Administrative expenses (4,549,758) (2,985,752)
Earnings before interest, tax, depreciation & amortisation (33,427) (410,519)
Exceptional items - (50,959)
Depreciation & amortisation (682,727) (460,395)
Interest receivable and similar income 215 1,793
Interest payable and expenses (50,000) -
Loss before taxation (765,939) (920,080)
Tax on loss 160,661 204,677
Loss for the financial year {605,278) (715,403)
Total comprehensive income for the year {605,278) (715,403)
(Loss) for the year attributable to:
Owners of the parent Company (605,278) (715,403)

(605,278) (715,403)

Total comprehensive income for the year attributable to:
Owners of the parent Company (605,278) (715,403)

(605,278)  (715,403)

The notes on pages 12 to 25 form part of these financial statements.
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' CONSOLIDATED BALANCE SHEET
AS AT 31 DECEMBER 2021

Fixed assets

Intangible assets
Tangible assets

Current assets

Debtors: amounts falling due within one year
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Provisions for liabilities

Deferred tax

Net assets

Capital and reserves

Called up share capital
Share premium account
Profit and loss account

Note

10

11

12

14

2021

2,484,880
32,901

2,517,781

2,615,460
1,379,398

3,994,858

(3,033,786)
961,072

3,478,853

(1,050,000)

(628,454)
(628,454)

1,800,399

258
3,524,862
(1,724,721)

1,800,399

2020

1,839,569
38,716

1,878,285

1,473,668
2,472,740

3,946,408

(2,063,281)
1,883,127

3,761,412

(1,000,000)

(355,671)
(355,671)

2,405,741

253
3,524,862
(1,119,374)

2,405,741
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DocuSign Envelope ID: 13CDCB05-27EB-48C8-9498-2CD9DC4E 126D

. ELUCIDAT-LIMITED: “ . =~
.. REGISTERED NUMBER: 085268211 =~ ~ o

CONSOLIDATED BALANCE SHEET (CONTINUED)
AS AT 31 DECEMBER 2021

The financial statements have been prepafed in accordance with the provisions applicable to companies subject
to the small companies regime and in accordance with the provisions of FRS 102 Section 1A - small entities.

The financial statements were approved and authorised for issue by the board and were signed on its behalf on
8/8/2022 .

DocuSigned by:

Stu Punfld

E4C8E14CH32F458,
Stephen énfold

Director

The notes on pages 12 to 25 form part of these financial statements.
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COMPANY BALANCE SHEET

AS AT 31 DECEMBER 2021

Fixed assets

Intangible assets
Tangible assets
Investments

Current assets

Debtors: amounts falling due within one year
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Provisions for liabilities

Deferred taxation

Net assets

Capital and reserves

Called up share capital

Share premium account

Profit and loss account brought forward
Loss for the year

Profit and loss account carried forward

Note

~

11

12

14

2,659,474
1,313,220

3,972,694

(3,011,131)

(628,454)

(1,112,243)
(616,839)

2021

2,484,880
27,975
81

2,512,936

961,563

3,474,499

(1,050,000)

(628,454)

1,796,045

265
3,524,862

(1,729,082)

1,796,045

2020
£
1,839,569
33,561
81
1,873,211
1,522,575
2.419,001
13,941,576
(2,046,236)
1,895,340
3,768,551
(1,000,000)
(355,671)
(355,671)
2412880
261
3,524,862
(383,515)
(728,728)
(1,112,243)

2,412,880
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COMPANY BALANCE SHEET (CONTINUED)
AS AT 31 DECEMBER 2021

The Company's financial statements have been prepared in accordance with the provisions applicable to
companies subject to the smali companies regime.

The financial statements were approved and authorised for issue by the board and were signed on its behalf on
8/8/2022

DocuSigned by:

Stow Punfeld

Hen-PEntold

Director

The notes on pages 12 to 25 form part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

1.

General information

Elucidat Ltd is a pfivate company, limited by shares, incorporated in England & Wales, registered number
08526821. 2nd Floor, Aquis House, 49 - 51 Blagrave Street, Reading, England, RG1 1PL.

Accounting policies

2.1

2.2

23

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Section 1A of Financial Reporting
Standard 102, the Financial Reporting Standard applicable in the UK and the Republic of Ireland and
the Companies Act 2006.

The following principal accounting policies have been applied:
Basis of consolidation

The consolidated financial statements present the results of the Company and its own subsidiaries
("the Group") as if they form a single entity. Intercompany transactions and balances between group
companies are therefore eliminated in full.

The consolidated financial statements incorporate the results of business combinations using the
purchase method. In the Balance sheet, the acquiree's identifiable assets, liabilities and contingent
liabilities are initially recognised at their fair values at the acquisition date. The resuits of acquired
operations are included in the Consolidated statement of comprehensive income from the date on
which control is obtained. They are deconsolidated from the date control ceases.

Going concern

At 31 December 2021 the group had a net cash position of £1.4m (2020: £2.5m). The directors have
prepared detailed forecasts for a period of at least 12 months from the date of approval of the
financial statements. In order to support the planned growth of the business, the company has sought
funding proposals from its current institutional investor, YFM Private Equity Limited, and other
external financing parties. It is anticipated that one proposal will be selected that will provide the
group with sufficient funds, according to forecasts prepared by the company and reviewed by the
directors, for a period of at least 12 months from the date of approval of the financial statements.

Consequently, the directors have concluded that there is a reasonable expectation that the group will
have adequate resources to continue operating for the foreseeable future. The group, therefore, has
continued to adopt the going concern basis in preparing the financial statements.

Page 12
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ELUCIDAT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2. Accounting policies (continued)

2.4 Foreign currency translation
Functional and presentation currency
The Company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the Consolidated statement of comprehensive income within 'finance income or costs'.
All other foreign exchange gains and losses are presented in profit or loss within ‘other operating
income’.

On consolidation, the results of overseas operations are translated into GBP at rates approximating
to those ruling when the transactions took place. All assets and liabilities of overseas operations are
translated at the rate ruling at the reporting date. Exchange differences arising on translating the
opening net assets at opening rate and the results of overseas operations at actual rate are
recognised in other comprehensive income.

2.5 Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Group and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Rendering of services

a clear contractual arrangement can be evidenced;
delivery has been made in accordance with that contract;
if required, contractual acceptance has been met; and
the fee has been agreed and collectability is probable.

Subscription license revenue is recognised once the above conditions have been met. Subscription
license revenue fees are recognised evenly on a straight line basis over the length of each
subscription, which is typically 12 months.

Professional services revenue is delivered under separate service agreements and revenue is
recognised on delivery of the relevant service.

Page 13
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2. Accounting policies (continued)

2.6 Operating leases: the Group as lessee

Rentals paid under operating leases are charged to profit or loss on a straight-line basis over the

lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a
straight-line basis over the lease term, unless another systematic basis is representative of the time

pattern of the lessee's benefit from the use of the leased asset.

2.7 Research and development

In the research phase of an internal project it is not possible to demonstrate that the project will
generate future economic benefits and hence all expenditure on research shall be recognised as an
expense when it is incurred. Intangible assets are recognised from the development phase of a
project if and only if certain specific criteria are met in order to demonstrate the asset will generate
probable future economic benefits and that its cost can be reliably measured. The capitalised
development costs are subsequently amortised on a straight line basis over their useful economic

lives, which is 5 years.

If it is not possible to distinguish between the research phase and the development phase of an

internal project, the expenditure is treated as if it were all incurred in the research phase only.

2.8 Interestincome

Interest income is recognised in profit or loss using the effective interest method.

2.9 Finance costs

Finance costs are charged to profit or loss over the term of the debt using the effective interest
method so that the amount charged is at a constant rate on the carrying amount. Issue costs are

initially recognised as a reduction in the proceeds of the associated capital instrument.

2.10 Pensions

Defined contribution pension plan

The Group operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Group pays fixed contributions into a separate entity. Once the

contributions have been paid the Group has no further payment obligations.

The contributions are recognised as an expense in profit or loss when they fall due. Amounts not paid
are shown in accruals as a liability in the Balance sheet. The assets of the plan are held separately

from the Group in independently administered funds.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2. Accounting policies (continued)

2.11 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss
except that a charge attributable to an item of income and expense recognised as other
comprehensive income or to an item recognised directly in equity is also recognised in other
comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company and
the Group operate and generate income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the balance sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits;

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met; and
. Where they relate to timing differences in respect of interests in subsidiaries, associates,

branches and joint ventures and the Group can control the reversal of the timing differences
and such reversal is not considered probable in the foreseeable future,

Deferred tax balances are not recognised in respect of permanent differences except in respect of

business combinations, when deferred tax is recognised on the differences between the fair values of

assets acquired and the future tax deductions available for them and the differences between the fair

values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined

using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.
2,12 Exceptional items

Exceptional items are transactions that fall within the ordinary activities of the Group but are
presented separately due to their size or incidence.

2,13 Intangible assets
Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment

losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannot be made, the useful life shall not exceed ten years.

The estimated useful lives range as follows:

Development expenditure - 5 years
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2. Accounting policies (continued)

2.14 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

The estimated useful lives range as follows:

Office equipment - 25%
Computer equipment - 33%

The assets' residual values, useful lives and- depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in profit or loss. )

2.15 Valuation of investments
Investments in subsidiaries are measured at cost less accumulated impairment.

2.16 Debtors
Short-term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

2.17 Cash and cash equivalents
Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

2.18 Creditors
Short-term creditors are measured at the transaction price. Other financial liabilities, including bank

loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2.

Accounting policies (continued)

2.19 Provisions for liabilities

Provisions are made where an event has taken place that gives the Group a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.

Provisions are charged as an expense to profit or loss in the year that the Group becomes aware of
the obligation, and are measured at the best estimate at the balance sheet date of the expenditure
required to settle the obligation, taking into account relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Balance sheet.

2.20 Financial instruments

The Group only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured, initially
and subsequently, at the undiscounted amount of the cash or other consideration expected to be paid
or received. However, if the arrangements of a short-term instrument constitute a financing
transaction, like the payment of a trade debt deferred beyond normal business terms or in case of an
out-right short-term loan that is not at market rate, the financial asset or liability is measured, initially
at the present value of future cash flows discounted at a market rate of interest for a similar debt
instrument and subsequently at amortised cost, unless it qualifies as a loan from a director in the
case of a small company, or a public benefit entity concessionary loan.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Consolidated statement of comprehensive income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate
for measuring any impairment loss is the current effective interest rate determined under the
contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which is
an approximation of the amount that the Group would receive for the asset if it were to be sold at the
balance sheet date.

Financial assets and liabilities are offset and the net amount reported in the Balance sheet when
there is an enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settie the liability simultaneously.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2. Accounting policies (continued)

2.21 Share based payments

Where share options are awarded to employees, the fair value of the options at the date of grant is
charged to profit or loss over the vesting period. Non-market vesting conditions are taken into
account by adjusting the number of equity instruments expected to vest at each Balance sheet date
so that, ultimately, the cumulative amount recognised over the vesting period is based on the number
of options that eventually vest. Market vesting conditions are factored into the fair value of the options
granted. The cumulative expense is not adjusted for failure to achieve a market vesting condition.

The fair value of the award also takes into account non-vesting conditions. These are either factors
beyond the control of either party (such as a target based on an index) or factors which are within the
control of one or other of the parties (such as the Company keeping the scheme open or the
employee maintaining any contributions required by the scheme).

Where the terms and conditions of options are modified before they vest, the increase in the fair
value of the options, measured immediately before and after the modification, is also charged to profit
or loss over the remaining vesting period.

Where equity instruments are granted to persons other than employees, profit or loss is charged with
fair value of goods and services received.

3. Judgments in applying accounting policies and key sources of estimation uncertainty

The preparation of financial statements in compliance with FRS 102 requires the disclosure of certain
critical accounting estimates. It also requires management to exercise judgement in applying the group's
accounting policies. In preparing these financial statements, the directors have made the foliowing
judgements:

Useful life of intangible assets and impairment review

The directors establish a reliable useful life of intangible assets. This estimate is based on the expected
useful life of the asset and the predicted life of a product. The company reviews the amortisation period
and method when events and circumstances indicate that the useful life may have changed since the last
reporting date.

At each reporting period end date, the company reviews the carrying amounts of its intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss.

4, Employees

The average monthly number of employees, including directors, during the year was 49 (2020 - 48).
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

5. Exceptional items
2021 2020
£ £
Exceptional items ) - 50,959
- 50,959

Exceptional items in the year 31 December 2021 are £nil. In the year 31 December 2020 the exceptional
items relate to staff restructuring costs (£22k) and professional and legal fee for YFM convertible loan
notes (£29k).

6. Intangible assets

Group and Company

Development
expenditure

£
Cost
At 1 January 2021 2,715,544
Additions 1,301,016
At 31 December 2021 : 4,016,560
Amortisation
At 1 January 2021 875,975
Charge for the year on owned assets 655,705
At 31 December 2021 1,531,680
Net book value
At 31 December 2021 2,484,880
At 31 December 2020 1,839,569
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

7. Tangible fixed assets

Group

Cost or valuation
At 1 January 2021
Additions
Disposals

At 31 December 2021
Depreciation
At 1 January 2021

Charge for the year on owned assets
Disposals

At 31 December 2021

Net book value

At 31 December 2021

At 31 December 2020

Office Computer
equipment  equipment Total
£
19,705 90,977 110,682
- 21,227 21,227
- (6,587) (6,587)
19,705 105,617 125,322
15,728 56,238 71,966
1,831 25,211 27,042
- (6,587) (6,587)
17,559 74,862 92,421
2,146 30,755 32,901
3,977 34,739 38,716
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7. Tangible fixed assets (continued)

Company

Office Computer

equipment  equipment Total
£ £ £
Cost or valuation
At 1 January 2021 19,705 83,757 103,462
Additions - 18,684 18,684
Disposals - (6,587) {6,587)
At 31 December 2021 19,705 95,854 115,559
Depreciation
At 1 January 2021 15,728 54,173 69,901
Charge for the year on owned assets 1,831 22,439 24,270
Disposals - (6,587) (6,587)
At 31 December 2021 17,559 70,025 87,584
Net book value
At 31 December 2021 2,146 25,829 27,975
At 31 December 2020 3977 29,584 33,561
]
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

10.

Fixed asset investments

Company

Cost or valuation
At 1 January 2021

At 31 December 2021

Investments

in

subsidiary
companies

£

81

81

The company incorporated a subsidiary based in the US called Elucidat Inc in the period ending 31

December 2019.
Debtors
Group Group Company Company
2021 2020 2021 2020
£ £ £ £
Trade debtors 1,953,942 790,885 1,953,942 790,885
Amounts owed by group undertakings - - 60,696 53,542
Other debtors . 71,502 33,403 65,616 33,403
Prepayments and accrued income + 165,706 83,727 144,910 79,092
Tax recoverable 434,310 565,653 434,310 565,653
2,615,460 1,473,668 2,659,474 1,522,575
Amounts owed by group undertakings are unsecured, interest free and repayable on demand.
Cash and cash equivalents
Group Group Company Company
2021 2020 2021 2020
_ £ £ £ £
Cash at bank and in hand 1,379,398 2,472,740 1,313,220 2,419,001
1,379,398 2,472,740 1,313,220 2,419,001
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11.

12.

13.

Creditors: Amounts falling due within one year

Group Group Company Company
2021 2020 2021 2020
£ £ £ £
Trade creditors 116,776 51,648 104,971 45,764
Other taxation and social security 124,209 126,473 124,209 126,473
Other creditors 4,652 2,834 4,652 2,834
Accruals and deferred income 2,788,149 1,882,326 2,777,299 1,871,165
3,033,786 2,063,281 3,011,131 2,046,236
Creditors: Amounts falling due after more than one year
Group Group Company Company
2021 2020 2021 2020
£ £ £ £
Loan notes 1,050,000 1,000,000 1,050,000 1,000,000
1,050,000 1,000,000 1,050,000 1,000,000
Loans
Group Group Company Company
2021 2020 2021 2020
£ £ £ £
Amounts falling due 1-2 years
Loan notes 1,050,000 1,000,000 1,050,000 1,000,000
1,050,000 1,000,000 1,050,000 1,000,000
1,050,000 1,000,000

1,050,000

1,000,000

The 5 year convertible loan notes were issued in December 2020. Interest accrues on the principal

amount of £1,000,000 at 5.0% per annum, payable in arrears.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021

14.

15.

16.

Deferred taxation

Group
2021 2020
£ £
At beginning of year {355,671) (215,000)
Charged to profit or loss (272,783) (140,671)
At end of year (628,454) (355,671)
Group Group Company Company
2021 2020 2021 2020
£ £ £ £
Accelerated capital allowances (628,454) (355,671) (628,454) (355,671)

(355,671)

(628,454)

Pension commitments

(628,454)

(355,671)

The company operates a defined contributions pension scheme. The assets of the scheme are held
separately from those of the group in an independently administered fund. The pension cost charge
represents contributions payable by the group to the fund and amounted to £40,015 (2020: £26,973).
There were no contributions outstanding at the end of this period or the prior year.

Commitments under operating leases

At 31 December 2021 the Group and the Company had future minimum lease payments due under non-

cancellable operating leases for each of the following periods:

Group and Company
Not later than 1 year
Later than 1 year and not later than 5 years

2021 :2020

£ £
45,000 45,000
3,750 7,500
48,750 52,500
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

17. Related party transactions
In the period ending 31 December 2019 and 31 December 2020, one director had been granted options
under the Elucidat Limited Share Option Plan. in the year ending 31 December 2021, the director
exercised share options and as a result 425 ordinary shares were issued.

The company has taken advantage of the FRS 102 exemption not to disclose transactions with other
members of the group.

18. Controlling party

Elucidat Limited is owned by a number of shareholders and individually no shareholder is able to exert
control.
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