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~ Fujitsu Laboratories of Europe Limited.
Directors’ réport and financial statements
Registered No.4153469

31 March 2020

Strategic Report

Fujitsu Laboratories of Europe (“Company”) is a company incorporated in England and Wales with‘a Branch
Office in Spain. The Company is a wholly owned subsidiary. of Fujitsu Laboratories Limited (“FLL”) a
company which is incorporated in Japan. FLL is a wholly owned subsidiary of Fujitsu Limited (“Fujitsu”), a
company which is also incorporated in Japan.

Principal Activities

The Company undertakes socially responsible and trusted research, deve]opment and innovation designed to
solve social challenges with-advanced technologies. The Company plays a major role in enabling Fujitsu’s co-
creation and digital transformation strategy.

Business Objectives
The Company’s business .objectiVes:wmch are incorporated into-its mission $tatement are to:

s Deliverregional innovation initiatives which contribute to the Fuptsu Group ethos by the application of human
centric innovation and cutting-edge techno]ogles underpmned by trusted and ethical innovation to solve social
challenges and drive the evolution of'social transformation.

¢ Undertake ground-breaking research and development, underpinied by the core values of corporate social
responsibility, protection of the global-environment-and a'sustainable, reliable, social infrastructure.

e  Work collaboratively with sister companies, partners and research institutions to identify and develop
technologies which deliver.strong and tangible contributions to Fu_]ltsu s business and growth.

+  Engage in co-creation and open innovation opportunities in order to' understand customer business
requirements t to enable research'to be aligied to reflect the needs of the business and wider community.

The Company has the full range of skills and capabilities needed to deliver these objectives.

Realisation of Businéss Objectives

The Company continues to represent: FLL in Europe fulfilling the Fujitsu co-creation agile business strategy of
implementing new and advanced technologies in support of Fujitsu. business across ‘the region’s diverse mix-of
countries and ideologies.. During the. year 51gn1ficant technological successes were achieved.

The Fujitsu Laboratories of Europe Innovation Gathering was held in'London in July with the focus of digital trust and
social innovation in the context of Fujitsu’s theme *Driving a Trusted Future’. The event provided the opportunity for
‘visitors from academia and the wider business community t6'see demonstrations of the latest Fujitsu technologies being
applied to identify, create and deliver digital transformation and to create a new generation of trusted technologies.

1 Trusted and Ethical Technologies

The Company’s participation in EU-wide initiatives focusinig on ethics for Artificial Intelligence (AT) expanded
significantly. It renewed is menibership in the Al4People initiative which was set up to facnhtate and create a common
forumfor discussion of principles, policies and practices on which to build a good Al society. During the audit year
the Company contributed.to the Al4People’s second White Paper presented at the'BU. Parliament and made further
contributions to the EU Al Ethics Guidelines. The Comparty was one of 50 organisations which-took part in'the Déeep
Dive pilot interviews conducted by the EU Commission and attended -as'a seniér Advisory Board- member to the
European Conference on Artificial Intelligence. The Company has béen invited to contribute at the United Nations’ Al
for Good Global Summit 2020
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Strategic Report (Continued)
2 ‘Ground-breaking research and technologies

Research in the financial sector has contiriued with the focus being on money laundering detection'through use of new
techniques capable of analysing the ‘behaviour of transactiornis’ by using graph analysing technology. The work has
attracted the interest of many banks and regulafors and the Company ‘was.selected to participate in the Anti-Money
Laundering solutions Technology Hackathon organised by the UK Financial Conduct-Authority in 2019, The Company
continues to collaborate closely with the banking sector in Spain-and the UK Financial Conduct Authotity to develop
a strategy for financial busiriess in Europe.

The Company’s technical computing activities continued to play an‘important tole in support of new-supercomputer
business activities for Fujitsu. The developient of optimisation techniques ‘for the Fujitsu High Performance
Computing technology (“HPS”) resulted in significant improved speed and run-time energy efficiency savings. Al-
based automated managing technologles were developed which;-when applied to approximate computing, mean that’
the balancing between massive computing speedups previously achievable at the risk of lowering the quality of
‘produced result can be effectively- managed or eliminated. Significant real-life results were achieved in climate
modelling using'HPC.

3 Delivery of strong and tangible contributions to Fujitsu’s business and g'ro'wtli

‘Company collaborations. with healthcare professionals and industry experts has demoustrated Fujitsu’s service and
solutions-competencies to customers and to the sciénce and research communities. Work undertaken sifnce the opening
of the Company’s Branch office in Spain in 2015 has formed the basis of a niewly launched commercial Healthcare
solutions service by Fujitsu in Spain which is available to healthcare proféssionals. The Al and data analytics innovation
developed by the Company for inclusion in the Healthcare framework accelerates the deployment of sophisticated
intelligent. solutions to .automate business processes -and déliver ‘insights from structured, semi-structured and
unstructured data-in real:time providing a means of information discovery and analysis to support medical diagnoses.

New Al decentralised text mining and named entity recognition technologies developed during the. audit year will
accelerate the deployment of sophisticated intelligent solutions to automate business processes and deliver insights
from unstructured data by recognising coritext and making intelligent connections allowing even non-technical users
to easily extract insights from multiple data sources accelerating the discovery of the most relevant information.

4 Co-creation and open innovation

The Company expanded its co-cteation activities participating in.a number of high-profile projects with Fujitsu and
customers in the transport, finance,. healthcare and manufactufing sectors to test new technologies using réal data.
Proof-of-concept and proof-of business collaboration projects successfully demonstrated the Conipany’s ability to
successfully coritribute advanced technologies and 1o overcome challengés by demonstrating in-depth knowledge of
both industry-specific and business' needs for successful co-creation projects which meets business éxpectations:
Anomaly detection technologies developed during the year were successfully tested in several high profile proof-of-
value projects achieving results which demonstrated sighificant improvements in automated ancmaly detection
accuracy delivering significant resource savings and quality improvements in' customer applications.

Assessment of Perforinance

The performance of the Company is assésséd by the Board on a regular basis. Board assessient i§ determined
on the basis of specific Key Performance Indicators ("KPIs”)

Key Performance Indicators (“KPIs”).

Creation of iiew techniologies, innovation and intellectual property,
Delivery of outstanding results’ whxch result in increase in in=year funding and/or securing funding for the next’
financial year; _ A 4

¢ New business opportunities gained by Fujitsu resulting from innovative;technological contributions'made by
the Coftipany; ‘
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Strategic Report (Continued)

Completion of contracted. mnovatlon and technological developments on time-and within the agreed budget;
Contribution to Fujitsu’s cuttmg-edge achievements as evidence by press releases relatmg to ‘or referencing
Company achievements; _

e  Enhancement of Fujitsu reputation for achievement of state-of-the art research ds demonistrated by conference
papers-and publications.

Principal Risks and Uncerfainties

The Company performs research and development, innovation and pre-commercialisation activities to support’ the
role of its parent company Fujitsu Laboratories Limited within the FuJItsu Group: As an integral part of the Fujitsu
Group, the Company does riot perform work for non—Fuytsu ‘organisations.and relies on the securing of funding from

other companies within'the Group, research and proof-of-business collaboration opportunities and-funding grants
available under open-tender Européan research projects.

During 2019, in response to the eniergence of the global services environment-demanding fast; secure communications-
embodying enhanced data -analytics capabilities and deployment of ‘distributed, robust, predictive and ethical Al
technologies, Fujitsu-announced the creation of the Fujitsu Global Laboratories. As a résult.of this re-structuring, the
Com'pany ] a'ctiviti'es in financial year commencing April 2020 will béc’dmb more c]bsely integrated wi'th those of other
tto contrnbute at many ]eve]s in the creation and development of ground«bfeakmg technologles deslgncd for global
distribution.

Organisation and Research Themes

The Company organisational structure and research thémes diiring the audit period:reflect the core activities of the
Company:

e Artificial Intelligence.research (ATR) with focus on applied and :advance deep leaming,. predxctwe learning,
machine. learning and creative information analyhcs AlR research is spread between the Hayes Park and
Madrid facilities.

e Inspired Quantum Computing and 'HPC research, with ‘particular“focus on digital annealer, deep anomaly
detection contributing to the development.of apphcatlons and deép learning optimization techniques tequiréd
by the next generation of super computers

e Trusted Technologies research encompassing ethical Al, explamable Al AL for cyber security and block-chain
technologies reﬂectmg a key element of :Fujitsu’s.commitment to create innovation which contributes:to a
‘trusted, safer, more prosperous human centric society.

This Strategic Report was approved by the Board of Directors on 8% December 2020 and signed on'its behalf by:

Adel Rouz
Director
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Directors’ Report

The Board of Directors
The directors who held office during:the year anid up to the date of the report unless otherwise stated were as
follows:

Hirotaka Hara (Chairiman)

Makoto Kono

Adel Rouz

Susan Everson (Company Secretary)

Post period resignations o
Makoto Kono (tesigned 1 April 2020)

Post period appointments . o
Ken Toyoda (appointed 1 April 2020)

None of the directors who héld office-at the end of the financial year had any disclosable irterest in the-shares
of the Company:

Political and charitable contributions

The Compay made no charitable contributions during the financial-year (2019: nil):
No political donations were made during the: financial. year (2019: nil).

Disclosure of information to.the auditor

The directors who held office at the date of approval of this Directors’ Report confirm that, so far as they are’
each aware, there is no relevant audit information of which the Company’s auditor is unaware; and each director
has-taken all the steps that he. ought to have taken as a director to make himself aware. of any relevant audit
information and to establish that the Company's auditor is aware of that ifformation.

Financial Risk Management

Details of risks'and policies-for mitigating them are set out in Note 18’

Brexit

The Company consideréd the effécts that the UK's exit from the Buropean Union (“Bfexit”) may have on the
Company and the risks associated with fundmg, bank transactions .and-Inter-Company an'angements The
Company is satisfied that it has procedures and processes.in place to deal with the impact.of a variety of. Brexit
scenarios even though it ‘expects the impact to be minimal. The Company believes there are'no events nor
circumstances related to Brexit that may cast significant doubt.on the Company’s ability to continug as a going
concern.

Going Concern - Tmpact of Covid-19

Covid-19 is one of the most significant economic events for the world and at the date of ‘this report the full
effects of the pandemic on people and the economies of every country are subject to unprecedented levelsiof
uncertainty.of outcomes, with the full range of possible effects uriknown.

The Company considered the effects that Covid-19 r may have on. the: Company and: the risks associated with
fundmg and the ability to fulfil its research commitmeits under Inter-Company arrangemeiits. Thie Company-
is satxsﬁed that it has procedures and processes iri place to dea] with the impact of a variety of Covid-19-related
scenarios.even though it expects the impact'to be mummai “The Company believes there are 1o events nor
circumstances that may cast significant doubt on the Coinpany’s ability to continue as a going céncern.
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Dividends’
‘The:directors do.not recornménd; the: payment 6fa. dividend: 2020 (2019 nil). Therefore:the retained. ‘profit for
the ﬁnancxal year has been transferred to'teserves::

International Financial Reporting Standards,
The Company has applied Internationhal Financial Reporting Standards as>adopted by:the EU (Adopted TFRSS)
since-2009.

Auditor
Ernst and Young (E&Y) LLP-sérvéd as:auiditor for 31 ’M‘ft_ajr_,ch 2020 ﬁnan,eiéi;year.,

' Adel Rouz

Director }
4% Floor, Building 3
Hyde Park: Hayes‘
A1 Mnllmgton ‘Road
Hayes
UB34AZ

8% Dgcember 2020,
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‘Statement of directors’ responsibilities:in-respect of the Directors’ Report and the

financial statements

The directors are responsible for pfeparing the Directors’ Report‘and the. financial statements in-accordance with

applicable law and regulations.

Company law requires the. directors to prepare. fi firiancial statements for.each financial year. Under that law they.
have elected to prepare the financial statements in. accordance with: IFRSs as adopted by thé EU and applicable law.

Under Company law the'directors must not approve the: financial statements uiiless they are satisfied that they give
a true and fair view of the stite of affalrs of the Company and-of the;profit or loss of the. Company for that.period.
In preparing these financial statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;
¢ make judgements and estimates that.are réasonable, relevant and reliable;
o state whether they have been prepared in accordance with IFRSs as adopted by the EU;

e -assess the Company’s ability-to continue as a: gomg concern, disclosing, as applicable; matters. related 1o’ gomg'
concerti; and

» use the going concern basis.of- accountmg unless they either {fiterid- to liquidate the Company or to: cease-
operations, ‘or'have no realisti¢ alternative but to do so..

The directors -are responsxble for: keepmg ‘adequate accountmg records that: are; ‘sufficient to ‘show and explain the
Company’s transactions and:disclose with reasonable’ accuracy at any.- time the fi nancial position of the Company and
enable them'to ensure that the financial statements comply with the Companies . Act2006. They are responsnble for
such internal control as they deterniine is nécéssary to enable the preparation of financial staternents that are free from
matenal misstatement, whether ‘due to fraud or-erfor, and have -general responsxbxhty for taking such stéps as are
reasonably open to them to safeguard the sssets of the ‘Company ‘and:to prevent and détect’fraid and other
irregularities. ’



Independent auditor’s report to the members of Fujitsu Laboratories of Europe

Limited

Opinion

We have audited the financial statements of Fujitsu Laboratories of Europe Limited (the “Company’ ) for the year-
ended 31 March 2020 which comprise the-Statement of comprehensive iricome; the Balance sheet, the ‘Statement.
of changes in equity; the Statement of cash flows and the related notes 1'to 22, including a- summary of significant
accounting policies. The ﬁnancxal reporting framework that hias been applied in their preparation is applicable law
and International Finaricial Reportmg Standards (lFRSs) as adopted-by the European Union.

In our opinion, the financial statements:

e  giveatrue and fair view of the company’s affairs as:at 31 March 2020 and of its profit for the year then
ended;

-+ have been prepared in accordance with the requi'férhént'so’f the Companies Act 2006.

Basis for opinion
‘We.conducted-our audit in accordance with !ntematlonal Standards on Audltmg (UK) (ISAs (UK)) and apphcable

law..Our responsibilities under- those standards are further descfibed in the Auditor’s responsxblhties for the audit

of the financial statements section of our - report below. We are independent.of the company in accordance with the
‘ethical requirements that are relevant to our audit of the financial statéments in the UK, ‘including the FRC's:
Ethical Standard, and we have fiilfilled-our other,ethical responsibilities’in accordance with these requirements.

We believe'that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern

We have nothing to report in‘respéét of the following matters in relation to which the 1SAs (UK) require us to

report to you where:

e the directors’ use of the going concern basis of accoutiting in'the preparation of the financial
‘statements is not appropriate; or )
. the dlrectors have not. dxsclosed in the f nanclal statements any 1dennf‘ ed materlal uncertamfzes that may cast

.....

‘Other information

The other information comprises the information included in'the annual: report, other than the financial statements
and our audltor s report thereon. The diréctors are responsxble for the other information.

Our opinion on the financial statefents does not cover the other information- and,-€xcept o the’extent otherwise
explicitlystated in this report, we do not express any form of assurance conclusion thércon.

In connection with our audit.6f'the firiancial statements, our responsibility.is to‘réad thie other information and,.
in doing so, consider whether the other. mformanon is ' materially inconsistent with the fi nanmal statements or
our knowledge obtained in the audit or otherw:se appears to be materially misstated. If we. ldenttfy such material.
inconsistencies of apparent. material mzsstatements, we are required to detefimine. whether there:is a'material
misstatement in the finaricial statements or-a material misstatement of the othet information, If, based on the

‘work we have-performed; we conclude that there is a material. misstatement 6f the.other. mformatlon .we are’

required to report that fact:

We have nothing to réport iii this régard.



Opinions.on other matters prescribed by the Companies Act 2006
In our opinion, based on the work unidertakén in the course of the audit:

e the‘information glven in the strategic report and the directors’ report.for the financial year for which the
financial statéments are prepared is consistent with the findncial statements; and

e the strategic report-and directors”report have been prepared in accordance with'applicable legal requirerrients.

Matters on which we are required.to report by exception

In the light of the knowledge and understanding of the company and'its erivironment obtained in the course of the
audit, we have not-identified material misstatements in the strategic réport or'directors’ report.

We have nothing to report in respect of the following mattérs in relation to which the Companies Act 2006
requires us to report to you if, in our opinion: '
 adequate accounting records have not been kept, or réfurns adequate for our. audit have not been réceived from
branches.not-visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’. remuneration speclﬁed by law are not iiade; or
we have not received all the information and explanations we require for our audit

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 5, the directors -are
respon51ble for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors déterminé'is necessary to. enable the preparation of financial
statements that are free from material mxsstatement, whether due to fraud or error.

In preparing the financial statements, ‘the directors are-résponsible for assessing the company’s abxhty to-
continue as a going concern, disclosing, as‘applicable, matters related to going concern and using the gomg
concern basis of accounting unless the directors either intend to hquxdate the company or to cease operations;
or have no realistic alternative but to do so.

ayvye .

Our. ob;ectwes are to obtairi-reasonable assurance about whether the f nancial statements as d whole are free from

. naterial misstatement, whether due to fraud or error, and to:issue an‘auditor’s report that includes our opinion,
Reasonable assurance is a*high level of assurance, but is not a gudrantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatéments can-arise from fraud or
erfor-and are considéred mateérial if;’ md1v1dually or in the aggregate, they could réasonably be expected to
influence the economic decisions of users taken on'the basis-of these financial statements.

.A further description of our responsibilities for the audit of the’ financial statemerits is locatéd on the
Financial Reporting Council’s website at htips:/www.frc.org.uk/auditorstesponsibilities. ‘This description
forms part of our auditor’s report.

Use of our report:

This report is made solely to the company’s: members, as a body, in accordance with Chapter 3 of Part 16 of the.
Companies Act:2006. Our audit work has been undertaken so that we might state'to the company’s members
those matters we are required to state to them in an auditor’s report and for no other | purposea To’ the Fullest extent
-permiitted by law, we do not accept or assume responsibility to anyohe other than the company and the company’s
menibers as 4 body, for.our audit work; for. this report, or for the opinions wé have fonned
A o \K P

T o
Jane S. Turnor (Senior statutory aud:tor)
for and on behalf of Ernst & Young.LLP, Statutory Auditor
Reading
8" December 2020
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Tncome Staténient

for the year ended 31 Maréh 2020

Reyenue
Other income -
Research

and development expenditite:
Gross profit

Adifinistiative éxpenses’

Opéerating profit

Financial income
Exchange loss:

Net finance expensé

Profit before:tax:
Taxation

_Profit for the yesr

Statement of Conipreheiisive Income:

for the year-ended ‘31 March 2020

Profit for the.year

Total.comprehensive income:

Note 2020
Y.
5,451,719

213261
7 (4136477)

1,528513:

(660,238)

1,001,857

342211y

868275,

6 3.895

6 (42:831). -

659,646

24,311)

(33;93'5)\

829,339

46,094).

4635,335
49,494

823,245

681,829

2020
£

'823.245

2019
£

684,829

823245

684,829,

‘The'notes on pages:13'to 29-form part of these financial statements:



... Fujitsu, Laboratques of Europ Limited

3:L March 2020.,
Balinice Sheet
-As 2131 March 2020 .
Note 2020 2019
Non—current Assets . L
Property, plant and equipment; 9. 69,225 22,489
"Rént Deposit 34,829:
- Intangible; assets. 10 L
Deferred tax asset 12 1'—1‘6';247 . A 126,155 ..
220,301 _ 148,644

Gurrent: assets

Other-fiidncial assets 11 603;502:
Tradé:and other réceivablés 13 1 ,814,732;
Cash and cash-equivalénts 14 4,403,926
6822160 . 6,085.227
Total asséts: , 7,043,461 6233871

‘Current liabilities

‘Trade and Gthet payables. 15 957,346 972,001
Total liabilities A 957,346 972001
Equity o
“Share capital 17 670,000
Retained earnings: S41515
Total-equity- A 6,085,115 5,261,870

‘These financial statemerits were approved by the board;of directors-on the: 8" December:2020.aid Wére sighed on

- its behalf by

AdelRouz
Director ' o
Company Registered.No.4153469-



. Fujitsu:Laboratories o
Directors! report

Statement-of Changes'in Equity
for theyear-ended. 31 March 2020.

‘Retained Total
cariings: Equity

£ £

‘Balance at:1, April:2018 670,000 3,907,041 4/577,041

Total iimprefiensive income  * 84,820 684829
Profit for the period: - 684,829 684:829.

‘Balance:at 31 March 2019 | -
670,000 4591870 o 3i261,870

Balance'at 1April2019 670,000 4591870 s261870

Total compreherisive iricome’ 8237245 |
e, 823;245 823,245

Balanee at 31 March'2020 T 6700000 T 5415115 T 6PESTIS

‘Thie tiotés on:pages 31t 29 Yorm part of these finaticial Stateriens.



Cash Flow Statement
“for the yéar ended'31 March 2020

,-C“ash Mows: from operatnng aétivities:

‘Profit for: the year

Adjustments for:

Depreciation, amortisation and impairmerit

Exchang Loss
Deferted.governnient grant
Deferred tax.charge
“Taxation

(Inéiease)/ Decrease:
'(lncrease)/Decrease in-inventories.
Increase'in. trade:and other” payablcs

Net cash-from operating:activities:

Cashflows' from’ investing activities
Rent Deposit ‘ o .
Acquisitionof pro}ieq}{;r'plént.-ahd,._gquigmggt;

.Net cash'from investing activities'

Net increase in‘cash and cash.equivalénts

Net'cash on uiirealised forex
‘Cash:and-cash équivalentsat 1 April

Cashidnd cash equivalentsiat 31 March

The notes-on pages:13 fg}ifé?fom partof these finaficial statements.

m tradc and other recéivables:

""uytsu Laboratories:of Europe Limited

‘Difectors’ repoit: and ﬁnanc:a tatements,

31 March 2020
Note 2020 2019
£ £
823,245 684,829
23,643
& 3:395) :
6 3412 -(28,034)
. (38,08%)
i2 9,908 (84,660)
8 3819 (49,494,
852,499° 508:217
322 015 (48,885)
(14,655). 251830
“307,360. 202,935
1,159,850 711,152
1,054,651 152
1,054,651 711,152
(3412) N
3,352,687 2.641,535.

14

4,403,926"

3,352,687
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Notes

(forming part of the financial statements)

1 Basis of presentation
Fujitsu Laboratories of Europe Lxmnted with registered address at 4™ Floor, Building 3, Hyde Park’ Hayes, Hayes, UB3 4AZ (thc\
“Company™) is a private and limited by.shares company, incorporated-and domiciléd in‘the UK.

The Compény’s financial statements haVe been prepéred ‘and.approved by the.directors in"accordance with International Financial
Reporting Standards.as adopted by the EU (“Adopted IFRSs™):

The accounting policies set.out below have, unless otherwise stated, been app!ied consistently to all'periods présented in these financial
statements.

Basis of Accounting

The  preparation of: financial stateiments in conformxty wnh Adoptcd IERS requires ‘management to ‘make Judgemems, estimates.
and assumptions. that affect the application of accointing policics and thc reported amounts of assets, liabilities, fevenue.and
expenditure. Estimates. and underlying assumptions aré feviewed on’an. ongoing basis and are based on management’s best.

knowledge of the amounts, events or actions at each year end, Actual results may differ'from. these estimates:

Judgements made by the directors, inthe application of thesé: dccounting policies that have sngmﬁcant effect-on the financial statements

‘and ‘estimates with @ significant risk of material adjustment in the next year.afe discussed in Note-18.

Thesc financial statements have been prepared in accardance with IFRS. The accounting policies dre disclosed in Note 2.

Going concern
The directors have a reasonable expectation that the’Company has adequate resources.to continue.in operational éxisténce for the

fotéseeable futire. Thils they continue 1o, ‘adopt the 'going concern basis of accounting, in preparing the annual financial stateinents.
Impact of Covid-19,

Covid-19 is ohe of the most. slgmf cant economic events for the world and at the date of this repoxt the full éffécts of the pandémic.on’
people-and thé economiés of every country are subject to’ unprecedented levels of uncertainty of outcomes, with-the ‘fullrange of:
possible efl‘ects unknown.

The Comipany. considered the-cffects that Covid-19 may have on the Company and the fisks associdted with ﬁmdmg and the ability 10
tulfil its research commitments under Inter-Company arrangements. The Company is satisfied that it has proccdures and processes in.
place to deal with the impact-of a variety of Covid-19-related scenarios even though it-expegts the impact to be minimal. The Company
believes there are rio.evénts nor circumstances that may cast significant doubt.on the Conipany’s ability to continue:ds a going concern.

Measurement convention

The financial statements are prepared on the historical cost basis except that the-assets and liabiliticssuch s accounts receivables

and-accounits payables are stated at their fair valije.

Functional and presentation curren ey

The finahcial statéinentsare presented in Bﬁii\S‘h:pO_UndS‘Whi(.:_h is.the Company's functional currency,
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Notes. (continued)_
2. Accounting policies,

Use of estimates and judgeiments.

The'preparation of financial statements in conforimity with IFRS requires management to make Judgcments, estimates and assurptions:
that affect the application of accountmg pohcaes and the reported amounts of assets, liabilities, révenue and expendlture Estimates and
underlying assumptions are reviewed.on an’ ongomg basis and-are based on management’s best knowledge of the amounts, events or
actions at each year end. Actual results may différ from thése estimates:

Foreign currency

"Transactions in foreign currencxes are translated to the. Company s functional currencies at the foreign exchange rate rulmg at the.date

of the transaction. Monetary assets. and habxlmes denommated in foreign currencies ‘at the. balance sheet date arc retrans]axed to the
funcnona.l currency at the foreign’ exchange rate rulmg al that date. I‘orexgn exchange dlfterences arising on translation are. recogmscd
in the income. staxement Non-monetary"assets ‘and. liabilities that are imeasured in ‘terms of hlstorncal cost;in:a foreign’currency are

......

-transiatéd sing the exchangc rate at the date of the transaction. Non-monetary asséts and liabilities dcnommated in foreign currencies

that are stated at fair value are retranslated to the funcnonal currency at foreign exchange rates-ruling at the dates the fair value was

“determined.

Non-derivative financial instruments:

Non-derivative financial instruments compnse tradé arid other féceivables; ¢ash-and cash equwalents, loans and borrowmgs and:trade
and other payables. Non:derivative: financial ‘instruments .ar¢ recaghised mmally at’ fair value Management dctermmes ‘the

classifi cation- and Subsequent. measurement of ‘the fi nancxal asset based on:the-contractual terms at the initial recogmtlon date.
Subsequent to mmal recognition, non=derivative finaticial indtruments are measurcd as’ descnbed below.

Trade and otherreceivables

Trade @nd.other receivables are recogmsed Jmually at fair valué, Subsequent 1o initial rccognmon they are measured at amortised cost’
using the effective interest method less any impairment losses. Current trade feceivables do not cany any interest charge.

Trade and other payables

Trade and other payables ‘are récognised mmally at fair value.- Subsequent to’initial recognition they aré measared at’ amomscd cost
using the effective interest method.

Cash'and cash equjvalents’

. Citsh dnd-cash eéquivalents compnqe cash balanceq and call deposits: Bank overdrafts that aré fepayable on demmd and form an mtegral

part.of the Company’s cash' management ‘e mcluded as.a component of cash'and ‘cash equivalents for the purpose only. of the cash
flow statcment

Other financial assets
Loans granted to the.other compames ‘within the Fujitsu Limited Group, with fixed or determmable payments, afe measured at amortised
cost using the éffective interest rate method less-any provision for.impairment.

x

Financial assets at amortiged.cost

The Company.classifies its financial asséts as measured at amortised cost only if both of thie following criteria aré'mei:
: it is held within‘a business model Whose objective is to hold assets to collect coritractual cash flows; and

- its’ contractual terms. glve rise on speclf' icd dates t6cash-flows-that‘are Solély payments of principal and ‘interest on the
“principal amount outstariding.
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Notes (continued)

2 Accounting policies (Continued)

Impairmerit and financial assets

The company’s financial assets are subject o IFRS 9°s expected credit loss mode). These assets are reviewed at both an individual
asset and at collective level at'the Balance Shect date to determine whether there is any indication of impairment;

Related ‘patty -transactions represents major source of revenue, with. payment being received within the stipulated ‘contractual
terms. As such the.inter-group transactions pose no credit risk'and thété is.no credit 1oss impairment.

- Impairment losses.

No impairment losses were recognised in-the period

Finuancial Habilities and equity

Financial instruments issied by the Company arc treated as equity only to the extent that they meet t’he"‘folloviing two conditions:
(a) they.include no contractual obligations upon the Company to'deliver cash or other financial assets or to exchange findricial
asséts or finaricial liabilities with another.party under conditions:that aré potentially unfavourable to the Company; and

(b) where the instrument will or may be settléd in the Company’s own equity instruments, it is either a non-derivative thatincludes
no obligation to deliver a variable number of the Company’s oWn equity-instruments or is & denvahve that will be settled'by the
Company’s exchanging a fixed amount of cash or other financial assets for a fixed number of ifs owh equity instruments.

To the extent that this definition i is not met, the proceeds of issue are-¢lassified as a financial liability. ‘Where the instrumetit so
‘classified takes the legal form of the Comipany’s own shares, the amounts presented in thesé financial statements for called up
share capital and share premium account exchide amounts in relatlon ‘to those shares.

Financial liabilities are classified as measured at amortised cost or FVTPL. A'financial liability i§ classified as at FVTPL if it is
classified as held-for-trading, it is.a defivative or it is designated as such.on initial recognition. Financial liabilities at FVTPL are
measured at fair value and net gains and losses, incliding-any-interest expense, are recognised in ‘profit ot loss: Other financial
liabilities are subsequemly measured at amortised cost using the:effective interest method. Interest expense and fore:gn exchange
gains and losses are recoghised in profit.or 1oss. Any gain orloss on de-recognition is:also recognised in profit or loss.

Whete a financial instrument that contains both equity and fi nancnal liability compofients exists these components are separated
and accounted for individuaHy under.the above policy.

Property, plant and equipment

Property, plant and equipment are.stated at’cost less-dccumulated depreciation and accumulated .impairment losses. Cost includes
expenditure that is ditectly attributable to the-acquisition of the asset. Pirchased: software that is integral-to the functionality ‘of the
related equipment is- capltahsed as part of that.cquipment.

Depreciation is charged to the income statement on 4 straight-ling basis over the estimated usefu] lives ofeach part of an item of
‘property, plant and equipnient. 'The estimated useful’ lives are as follows:

.o plant and equipment 3 years. Effective depreciation rate is at 33:33% per annum.,
& fixtures and fittings:3 years. Effective depreciation rate is-it-33.33% per anfhum:

Depreciation methods, useful lives and residual values are reviéwed at each balance sheet date. .
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2 Accounting policies (contiritiéd)

Thtangible assets

Other intangible assets that are atquired by thé Company dre statéd at cost less accumulated amortisation and less accumulated
impairment losses.

Amortisalwn

Amortisation is charged to'the income statement.on‘a. stranght-lme basis OV the estimated uscfu] lives of mtangxble assets uinless
such.lives are'indefinite. Intangible assets with. an indefinite-useful life'and goodwill are Systematically tested for Jimpairment at each
balance sheet, date. Other intangible assets are’ amortlsed from the date they-are available for us¢. The éstimatéd uscful lives are as
foltows:

e Software 3-years. Effective amortisation rate is'at33.33% perannum

Employee benefits

Defined contribution plans

A defined contribution:plan is a post:employment benefit plan under Wthh ‘the Company ‘pays fixed. conitributionis into a separate: enmy
and will have no legal or-constructive obligation to pay furthet amounts. Obhgauons for contributions to,defined contribiition pension

plans aré recogmsed as an.expense in the income statemiént as incurred.

Shovt-term benefits

‘Short-term employee bcncf t obligations are.méasured on.an undnscountcd basis atid are expensed-as thé related sétvice is provided. A

liability is recogmsed for the amount expected.to be paid uider short-term cash bonusifthe ‘Company has a present legal ot constiuctive
‘obligation to pay this amount as a result-of past service provided by thé employee'and the obligation can be estimated reliably.

Revenue

Company turnover comprises revenue from: performance of R&D services and Research:& Devélopment Tax
Crédit as provided for in the Finance Act 2013.

Nature of goods and services

Company turnover tiainly comprisés fees urider-contracts for research and development (R&D) for Fujitsu Group
companies; Fujitsu Laboratories Limiited and. Fujitsu’ lelted bemgthe major customers.

Transaction price:

The transaction price is determined, before work commences: based ofi the. specified contracted outcomes:
Transaction price is based on the Fujitsu: mtercompany transfer pricing’ ‘critéria.
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2 Accounting policies. (continued)

Revenue (continued)

Revenue récognition

The Company has assessed the practices applied in relation-to fevenue recognition for R&D setvices arid has determined whéther
revenue has been-recognised over-time or in-time; For the majority of R&D services, revénue is-recognised over time as the R&D

services are provided to the customers but in.some instances, for those contracts which $pecify that no charges may ‘be levied until
output of R&D services has been accepted, révenue is recognised point- -in-time on acceptance.

The Company has determined that revenue is recognised in ling with IFRS15. Appropriate adjustments are made to allocate the revenue
réceived into the period to.which it- relales Revenue relatmg to future periods.is deferred untilit can be recognised. in accordance. with
IFRS 15.

Finance Act 13 introduced Research & Development Expenditure Credit fof companies for.R&D expendlture incyrred. on-or after 1
April 2013, replacing the prévious R&D. tax ¢redit: The Company.is utilising this scheme-and show the amotint under ‘other i income’.
Revenue is calculated based on the R&D qualifying cxpendﬂurc for the Financial Year.

Research and development

Resedrch and develOpment is the mam business activity which.generates revenue for the Company. Research and development
expenditures are written off except where the directors are satisfi cd as to the:technical, commercial and financial viability of individual
projects. In such cases, the identifiable expenditure is deferred and amortised over the period.during which the Company is expected
to benefit.

Expensés
Financing income:and expenses

Financing expenses comprise’ interest'payable and finance leases recognised in profit or loss using-the effective interest method,
unwinding. of the discount on: provxsxons, -and netforeign exchange. losses that are recognised in the income statement (see foreign
currency accounting policy). Financing income comprises interest receivable on funds’ ‘fnvested and net foreign exchange gains.

Interest income and interest payable is récognised in pmﬁt or10ss as it accrues, using the effective interest method. Foreigh currency
‘gains and losses arc reported on anct basis.

Taxation

Tax on the profit of.loss for the'yéar comprises current and deferred tax: Tax is recognised in the incore statement except to the extent
that it velates to-items recognised directly.in equity, ih whith cdse it is recogmscd in.equity.

Current tax is the expected fax payable on the taxable income for the year, using tax rates'enacted or Substantively enacted at'the
balance sheet date, and. any ad;ustmcnt 16 tdx payable in respect of previous years.

Deferred tax is providéd on temporaty differences between the carrying amounts of assets and liabilities for financial reportmg putposes
and the amounts used for taxation purposes. The following temporary differences are not provided for: the initial recogmtlon of. goodwﬂl

the initial recognition of assets or liabilitics that affect neither accounting nor taxable profit othier than. in a business,combination, and
differences felating to investments in.subsidiaries to the extent that they will probably not reverse in the foreseeable future. The amount of
defetred tax provided is based ‘on‘thé expected manner of rcaltsauon or settlément of the carrying amount. of assets and habllmes, usmg
tax:rates enacted or substantively cnacted at thé balasice sheet date. A deférred tax asset.is recognised. only to the ¢xtent that it is
probable that future taxable profits.will be available against which the tcmporary ‘difference can be utI]lSCd
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3 New and amended standards-and Interpretation

A number of new standards, amendinents to standards and interpretations became effective for the.year ended 31 March 2020. Those
stanidards that have relevance to the company ‘are mentioncd below.

IFRS 16 Leases

IFRS 16 became effective for the year-ended 31 March 2020 The company detéfmined that all the current lease: agreements falls
into the récoghition exemptiofi of short-term- ieases Theréfore, the Standard had no iimpact on the financial. statements of the
Company. The Company will reassess whether IFRS 16 is apphcablc going-forward,

IFRIC Inteérpretation 23 Unicettainty. over liicome Tax Treatment

The Interpretation addresses the accounting for/income taxes when tax treatments involve uncertainty
“that affects the application of IAS 12 Income Taxes. It does not apply to taxes-or levies outside the scope
of TAS 12, nor does it specifically include requirernents rélating to. interest and penalties associated with

uncertain tax treatments. ‘The Interpretation specifically addresses thé following;

« Whethet an entity considers uncertain tax treatments separately

+ The assumptions an entity makes about the examination of tax treatments by taxation authorities

» How an entity determines taxable profit (tax loss), tax bases, unused tax losses, unused tax credits.
‘and tax'rates

+ How an entity considers changes ifi facts.and ¢ircumstances

The company determines whether to consider each uncertain tax treatment’ separately or together with one or more other: uncertain tax'
treatments and uses.the approach that better predicts the resolution of the uncertainty.

The company applies significant judgement in identifying unccrtamtnes Jover income tax treatments. Since the company operates in a.
complex multinational environment, it assessed whether the-Interprétation had an impact on its ﬁnanmal statements.  Upon adoption
‘of the Interpretauon the company considered whether it has‘any uncertaifi tax positions, particularly those: relating to transfer pricing,
The company’s tax filings include deductions related to. transfer pricing and the taxation authorities may chal lenge those tax treatments:
The company determined, based on'its tax corfipliance and transfer pricing study, that it is probable that its tax tréatments will be
accepted by the taxation authorities. The Interpretation did not have an impact on the finaricial statements of the company.

Amendments to IFRS 9: Prepuytient Feaiures with Negative Compensation

Under IPRS 9, a debt instrument can be measured at amomsed «cost or at fair value through other
comprehensive income, provided that the. contraciual cash flows are ‘solély payments ‘of principal and interest
on the principal amount outstanding’ (the SPPI criterion) and the instrument is held within the appropriate
business model for that classification. The amendmentsto IFRS 9 clarify that a financial asset passes

the SPPI criterion regardless of an event or circumstance that causes the carly termination of the contract

and irrespective of which party pays or receives “reasonable compensanon “for.the early termination. of

the contract. These amendments had no impact on the financial statements of the Company

Annual Improvements 2015-2017 C’ycle
1AS 12 Income Taxes

The amendments clarify that the income tax consequences of dividends are linked more directly topast
trangactions or events that gcneraxed distributable profits than to distributions to Gwnérs. I‘hercfore, an entity
recognises the income tax corisequénces of dividends in profit or loss, other'comprehensive income

or equity according to where it originally recogmsed those past transactions or events,

An entity applies the amendments for annual reporting periods beginning on or after 1 January 2019, wnh
-edrly app]mauon permitted. When the entity’ Afirst-applies those amendments, it applies them to thé income
tax consequences-of dividerds recoghised on-of aftér the beginning of the earliest-comparative period.

The amendiment on the Standard had no impact on'the financial statements of the Company.
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4 Staffnambersand ¢osis
The:average number of persons employed by the Cormpany(ifcluding diféctors) diiring the:year, andlysed By category; wasas foliows:

Numberof
employees:

Directors, It 2
Rescarcher 28 29
Administiation ' _ a. 8.

“Thie aggregate payrofl-costs of these:persons-wer as follows:

5  Directors’ remuneration

Wages and salaries-
‘Sodial tity costs o
Benefitiif kind (tncludes Pensicn £9000)

Direétors’ emoluments . 2o3di2 44667




Notes (continuedy
6: Finance inconié.and éxpense

Finayice'iricome-

Interest income:on unimpaired financial‘asséts

Total findnce income

Exchgrige gain/(1653).

Intérest paid to HMRC
Revalidtion i6s§ récognis Proje
Rcvaluanbn lossirecoghised on Buro ac
Forex, gam/(loss recognised.on; Spamsh br: count i nsolidition:
Réalised Toss: recogmscd -0n othcr Forexgn Purchasé invoicés’

7  Expenses and:auditor’s remuneration:

Tncluded in profit _a‘r‘e‘:_t,h‘,e'"»{d’l"‘i‘o:w‘{ih"g:

Research-and: developmcnt cxpenscd as incurred
Depreciation:and-amortisation

Auditor’§ rémuneration:

Audit of these:financial statemeiits;

“Non-Ardit:Service:Fee

Fuji(

1. Laboratoriesof: Europc Limited

‘Directors”report:and: financial Statements:

ch\stzr, No, 41;53469
31 March: 2020

2020 2019
£ £
3,895

3,898

~(&62*$
@35 m)
1,122)
-(37.895).
(42,831
2020, 2019
£ £
‘4,136,477
23,643 )
2020 20'19‘:
£3 £
9,100 19;500:

36822 47300



Notes (contifiued)

8. Taxation

Recognised.in the:income statement

Cuirrent year
‘Overseas tax. ‘
Adjustments for prior years

Cusrent tax expense

Otigination-and:reversal:of tempotary differences:

Deferred fax-expense.

Total tak éxpense.

‘Reconciliation of effective tax rate.

Profit for the yedr:
‘Spanishi branch (profit)/loss éxéluded for UKitax purposes-
Total tax-expense

Profitexcluding taxationfor UK ‘tax purposes.

Tax using the. UK corporanon tax'rate of 19%
Non-deductible’ “€Xpenses

Overséas Tax

Adjustment

“Fuj jitsu Laboratoriés 6f Europe Limited

‘Directors*report.and finafic)

\staterneits
Registered No.4153469
3l .March 2020

3814 50,492
(9:908). (998).
(9.908) _(998).
(6,094) _ 49,494, 7

2070 2019

£ £
835433 6848

(65 993) (55 054)

6,094 . (49:494)

17555;534 .

580,281

(147,351) 110;253)
2,419 (7,082)
147702 162,325
(8.864) 4,504
(6,094) 49,494




Notes (continued)

9  Property, plant and equipment

‘Cost "
“Balance at 31 March 2019

‘Balance-at I' April 2019

Write. off/Disposal

Additions

Balance at.31 March 2020
Depreciation and impairment
Balance at 31 March 2019

Balance at 1 April 2019;
Write off/Disposal

Depreciation charge for the:year

Balance at:31 March 2020

Net book value L
At 31 March 2019 and 1 April 2019
At 31 March 2020.

10 Intangible assets’

Cost

Balance at 31 March 2019 and 1 April 2019

Write off/Disposal

Balance at'31 March 2020.
Amortisation and impairment:
‘Balance at. 31 March 2019
‘Balance at 1: April 2019

Write. 6ff/Disposal
Amortisation for the year

Balancé-at 31 March 2020

Net book.value

At-31 March 2019 and I April 2019

At.31 March 2020

Plantand
equipment

1,065,272

- &ittings equipment Total
2 £

_ Fujitsu Laboratotiés of Europe Limitéd
Directors” report and financial statements
' Registered No.4153469

31 March 2020

Fixtures “R&D

,£.

1,065,272

(977,454)
70,379

64:870. 117,922, 1,248,064

64,870 117,922 1,248,064
(35,241) (14,572) (1,127,267
- - 70,379

158,197

29,629 3350 191,176

1,042,783 .

64,870 117,922 1,225,575

1,042,783
(977,454)

23,643

64,870 117,922 1,205,575
(35,241) (114,572) (1,127.267)

s - 23,643

88,972

29,629. 3,350. . 121,951

122489

- 22,489

69225

- I 69,225

Computer
software Total
£ £

20,826 20,826.
(14,026) (14,026)

_ 6,800 ; 6,800

20,826 _ 20,826

20,826 . 20,826
K¢ 4;02'@)" (14,026)

6,800 6,300
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11 Other financial:assets
2020 2019

:Current;

‘Cash ondeposit with. Fujitsis EMEA-ple. . A 603,502 ‘ . 599:606

_603;502. 599,606

12, Deferred tax assets:

‘Recognised deferred fix:asséts
Déferred tax-dsséts.are attributable 1o the following;
2020- 3019
£ £
Property,. plant van_d equxpment .30, 589 40,497

Spam R&D “Tax. Credit’ ) 85,658 . 85,658

‘Netitax assets 116,247 126;155

Movémentiin deferred tax during the'year-

TApFiI 2019 ‘Recognised 31 March2020
in.income .
£ £ &

Propetty, plant. and equipment 40,497 (9,908) 30,589
'Spam R&D Tax Credit’ 85 658 85,658

126,155 _ (0908) 116247

Movement in:deferred:tax:during'the; prior year
1 April 2018 “Recogiiised 31 Maréh
in-incomg: 12019,

Property;. plant; and -equipinerit _ 41,495 (998 40,497
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A

‘Trade réceivablés die from rclated pames (’Note I)»
Tax. receivables:

“Other debtors (Note: I).

‘.-Prcpaymems

181475

2,132,934

14 Cashiand cash equivalérits

16. =1R'e‘tii?éki1é‘n't"l’)’éné.ﬁft3'

17 Capital and réserves

‘Shre tapital.

2020

£

Allotted; calléd iip-and fully. p; ‘ o
670,000 ordinary-shiarés-of £ 1 each 670,000

2020 2019
£ £
Cash and cash equivalérits 4403926 3.35%687
15 Tradeand other payables:
2020 2019
£ £
Tradé payables 110,146
:Otherpayables, 124,163
2Accrued “eXpenses 545, 852 574196
‘Conitract: liabllmes . 177,185, 177 185
957,346. 972,001 .

) : Personal Pension Plan). The: total pension:Cost charged 1o
TH afcment in: thc current yéar st £49,632 (2019 £53; 170) Thete. prépayments: or:amounts;outstatiding:at:thic. yearend
(2019: £ml) '

2019

670,000,
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18 Financial instruments
The Company’s financial instruments comprise cash, short-term deposits, 1rade receivables and trade’payables that arise directly from
thie Company’s trading operatlons

Credit risk.
Financial risk management

‘Credit fisk is the risk-of financial loss to the Company if:a customer or counterparty to a financial instrument fails to meet its contractual
obligations, and arises principally from’the Company’s receivables from customers and investment securiti¢s. The.Company hdsa low
credit risk as it transacts primarily with other- -grolip companie$ and’ govemments

All-revenues from customers comprise inté-group transactions. FLE follows the Fuytsu Group accounting policy. Unider the policy,
ECL allowance should not be recognised. for receivables from. .Fujltsu intérnal- transachons {(Interco receivables). In case: -of loss°the:
Fujitsu éntity customers of FLE is'required to provide éxplanatién to FLE.

Durinig the financial year, the other receivables comprise R&D tax credits from HM RC.FLE considered: thc risk to be low and th¢refore:
has not- recogmsed in profit and loss any amount of credit lossés (or; reversal), as an impaitinent gain or loss. Were there to be any. other,
receivables, any impairment charge would be. bascd on past experience with. thése institutions and FLE would apply the historic bad
debt-percentage (if any) as per the Puﬂtsu ‘Group pohcy

Exposure to credit risk,

The ‘carrying amount.of financial assets: represents the maximum.credit .exposure. Therefore,.the maximum exposure to’credit risk at’
the balance sheet date was (2020: £1,649,689) being the total of the carrying amount of receivables shown in:the table below.

The maximum exposure t_o credit risk is.as follows:

2020 2019

£ £

Japan 890,863 837445
UK. . 610,065 980,815
‘Europe 148,761 90,497

1,649,689 1,908,757
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18  Financial instruments (continued)

‘Thie-maximum exposure-to credit risk for receivables;igzas: follows:

2020 2019

£ £

Related.pasty 985,379 849,725
Govérnment bodies 664,310 i, 059 032

1,649,689 1.908,757

Credit quality of financial assets and-impairment losses

The:aging ofireceivables atthe balance sheet:date was:

:Gross ‘Impairment. Gross Impairment
2020 -2020: 2019 2019
£ P3 F3 £
‘Notpast du¢. } 1,649,689 , - 1,908:757 s
1,649,689 ‘. , 1,908,757 . -

Liq"u‘idity risk

as unrecewcd mvonces and overpaid.taxes, 'I’he aciual Atade: payablc Has been ai'l pai d; n.,Apnl 2'. _'0.

The followirig are:the cqn;rggtyaljvmgturxtlcs :gﬁz_tr‘gdeéand;ojhcri_ﬁayables.-

2020 Carrying’ 1 :y'eai‘“oﬁ tess 201 9 Carrymg» 1_‘y§ar'_ét lesy
amount- ‘ _ : Amount:
£ £ £ £
Trade:and other payables 951346 957,346 972,001 972,001
957,346 957346 972,001 _ 972,001

Market risk:

Financial rigk managenent

Market; risk.is: the.risk'that chahges i in-market p pnces, such as: foreign exchange:rates,. interest rates and: equny pricés will dffect’the
Company’s'income:or: the value-ofiits: ho!dmgs of ﬁnancnal instrumments. The Company has:a' low forelgn exchange and. market. mk as
most tranisactions:areConducted i stcrlmg and'the Company does ot have sxgmﬁcant mtereﬁt bearmg hab\ht)es
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18  Financial instruments (continued)

TInterést raterisk-
Profile
‘At the balance shicet date the interest fate profile-of the Company’s interest:bearing financial instrimerits was & follows:

‘Fixed raté instruments

2020 2019
£ £
‘Financial assets , 603,502. 4 599,606

Seniitiiiiij;»dhdlji.éié

rates at the. rcportmg date. would not aﬁ‘ect prof' tor loss

Capital'management
The‘Board’s: polxcy is.to maintain @ strong; capxtal base 50 as 1o Sustain fiture development.of the’ ‘business. The; Board of,Ditectors
‘motitor the-overall proﬁtablhty of the Company and level of dividends:

There were.no changesin ‘the Company® s approach ‘to: capltal management durmg the ygar. The Companyiis: not subject to.dny-externally
|mposed capn:al téquirements;

19 Related parties
At 31 March 2020 Fuji itsiy Laboratones Limited, which i is the: Company s imiediate parent, dtrectly held 100%of the voting shares of
“the:Coinpany.

Idéntity of reldted parties:

The Company has a:related party rélationship-with ‘each:of thefollowing:

«  Its parent Fujitsy Laboratories Limited,and ultiriiate paretit Fujjitsu Limitd;
*  Its diréctors; arid :

.« Other Fuptsu erxted ‘Group: companijes.-Related party. tran$actions are made on terms eqmvalent to ‘those: that: prevailin-
arm's length’ transactions. only-such-ferms:can be substantiated.

The compensation of key-mahagément personnel. (including the directors) is as follows:

2020. 2019
£ £

Key'management emolunicnts including social security costs ) 202,412 . 446,467
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19 Related parties (continued)

Revenue from customers comptises revenue from-intra-group organisations. Changing economic factors have no impact on
receipts. Revenue from contracts with customers have been disaggregated by region and customer below:

Related party transactions
Sales to Purchase from
2020 2019 2020 2019
£ £ £ £
Japan v _
Parent (Fujitsu Laboratories Limited, Japan) 4,722,603 5,083,937 - -
Ultimate Patent (Fujitsu Limited, Japan) 588,625 468,700 174,482 214,588
Fujitsu Advance Technology Limited - - - -
5,311,228 5,552,637 ‘174,482 214,588
UK
PFU (EMEA) Limited - - 543,445 561,981
Fujitsu Services Limited 68,129 50,500 43,538 32,300
68,129 50,500 586,983 594,281
Fujitsu Canada 2,315
Europe
Fujitsu Technology Solutions 49,433 - - -
Fujitsu Norway AS 10,900 5,250 - -
Fujitsu Denmark 9,724
70,057 5.250 - -
Grand Total 5,451,729 5,608,387 761,465 808,869

Sales to Fujitsu Laboratories Limited and Fujitsu Limited comprise fees under contracts for research and development for Fujitsu
Group Companies. Expenses incurred from PFU (EMEA) Limited relate to rental of premises and management charges. Others are
mainly communication related charges.

Receivables Receivables Payables Payables

outstanding outstanding outstanding outstanding.

2020 2019 2020 2019

£ £ £ £

Parent (Fujitsu Laboratories 1:td, Japan) 619,839 702,845 . -

Uttimate Parent (Fujitsu Ltd,Japan) 172,699 22,152

Fujitsu Norway AS 192 5,250 - -
Fujitsu Services Limited 81,754 600 - 1,608
Fujitsu Denmark 9,724 - - -
Fujitsu Next Generation Solution Div - - - -
Fujitsu Technology Solution SA - 40 - -
Fujitsu Software Purchasing Div 98,325 - - -
Fujitsu Human Resource Professional Ltd - - -
PFU (EMEA) Ltd 2,846 240 51,881- -
Fujitsu Laboratories of Europe, Sucursal en Espana. - 6,150 - -
985,379 715,125 ) 74,033 1,608

All receivables and payables are subject to standard terms of 30 days, except for receivables from Fujitsu EMEA PLC, which i$ a cash
deposit of a short-term nature.
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20 Sources of Revenue

There are thiiee §0urces of feventie-s'sét out below. Revenuerecognition-foreach: 'tyﬁéiisfsct Jott-in:Note:l

Goveriiment grants from.the; European Umon ‘are'treated. 48 deferred. iicome-and. released to the i mcomc statement:as the related:

éxpendituré is incurfed.

3020 2019

Revenue-from ¢ontracts with Custoniers 5,451,729 5; 609 103
European Union grants reledsedto:revénue, - 17250
Rescarch & Development Expenditure Credit 213,261 338,261
5,664,990 5,948,614

21 Ultimate parent Company dand parent Company of larger group:

The Company isa: subsidiary’ ‘undertaking of Fujitsu_Laboratories: Limited; mcorporated in. Japan. The Fujitsu- Laboratones
lelted isithe immedidte parerit. company.

Fujitsu: Laboratoriés Limited
4-1-1 Kamikodanaka.
Nakahrara-ku

Kawasaki

Kanagawa 211-6588

Japan

inwhichthe results of the Company are corisolidated
_lts of- the Company “The: consolidatéd

Fujitsu Limited which is the ultimate parent Cofnpany’ incorporated
is that hcaded by FUJltSLl Limited. No' athef: grouip. financial Statéf :
finanicial sateinents of these groups are-available to:the public and fiaybe obtained. from

Fujitsy Limited
Shiodome City Ceiitre
1-5-2 Higashi- ‘Stiimbashi:
Mmato-ku

Tokyo 105-7123
~Japan

22 Subsequentevents

There-are no:subsequent events forithe FY19



