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INDEPENDENT AUDITOR’S REPORT

To the Members of Bharat Aluminium Company Limited
Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of Bharat Aluminium
Company Limited (“the Company”), which comprise the Balance sheet as at March 31 2021,
the Statement of Profit and Loss, including the statement of Other Comprehensive Income,
the Cash Flow Statement and the Statement of Changes in Equity for the year then ended,
and notes to the Ind AS financial statements, including a summary of significant accounting
policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid Ind AS financial statements give the information required by the Companies
Act, 2013, as amended (“the Act") in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the state of affairs of
the Company as at March 31, 2021, its profit/loss including other comprehensive income, its
cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards
on Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under
those Standards are further described in the ‘Auditor's Responsibilities for the Audit of the Ind
AS Financial Statements’ section of our report. We are independent of the Company in
accordance with the ‘Code of Ethics’ issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Ind AS financial statements.
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Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Annual report, but does not include the
Ind AS financial statements and our auditor's report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the
other information and, in doing so, consider whether such other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.

Responsibility of Management and Those Charged with Governance for the Ind AS
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of these Ind AS financial statements that give a true
and fair view of the financial position, financial performance including other comprehensive
income, cash flows and changes in equity of the Company in accordance with the accounting
principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
specified under section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.
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Those charged with governance are also responsible for overseeing the Company’s financial

reporting process.

Auditor's Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these Ind AS financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« |dentify and assess the risks of material misstatement of the Ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls with reference to financial statements in place and the
operating effectiveness of such controls.

« FEvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

= Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

g r
P



S.R. BAtLiBOI1 & CO. LLP

Chartered Accountants

Evaluate the overall presentation, structure and content of the Ind AS financial
statements, including the disclosures, and whether the Ind AS financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1

As required by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we

give in the “Annexure 1" a statement on the matters specified in paragraphs 3 and 4 of
the Order.

2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in
Equity dealt with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian
Accounting Standards) Rules, 2015, as amended:;

(e) On the basis of the written representations received from the directors as on March 31,
2021 taken on record by the Board of Directors, none of the directors is disqualified as
on March 31, 2021 from being appointed as a director in terms of Section 164 (2) of
the Act;
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(f) With respect to the adequacy of the internal financial controls over financial reporting

of the Company with reference to these Ind AS financial statements and the operating
effectiveness of such controls, refer to our separate Report in “Annexure 2" to this
report;

(g) In our opinion, the managerial remuneration for the year ended March 31, 2021 has
been paid / provided by the Company to its directors in accordance with the provisions
of section 197 read with Schedule V to the Act;

(h) With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our
opinion and to the best of our information and according to the explanations given to
us:

i. The Company has disclosed the impact of pending litigations on its financial
position in its Ind AS financial statements — Refer Note 27 & 41 to the Ind AS
financial statements:

ii. The Company has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, if any, on long-term
contracts including derivative contracts — Refer Note 44 to the Ind AS financial
statements.

ii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

T, -

per Bhaswar Sarkar

Partner

Membership Number: 055596
UDIN: 21055596AAAAAUB926
Place of Signature: Kolkata
Date: April 22, 2021
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Annexure 1 referred to in paragraph 1 of the section on “Report on other legal and

regulatory requirements” of our report of even date
TO THE MEMBERS OF BHARAT ALUMINIUM COMPANY LIMITED

(¥

(i)

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) All fixed assets were physically verified by the management during the year in
accordance with a planned programme of verifying them once in three years which,
in our opinion, is reasonable having regard to the size of the Company and the nature
of its assets. No material discrepancies were noticed on such verification.

(c) According to the information and explanations given by the management, the title
deeds of certain immovable properties, included in property, plant and
equipment, are pledged with the banks and are not available with the Company
and have not been independently confirmed by the bank. Further, as explained
to us:

e For freehold land of 949 acres acquired by the Government and handed over
to the Company, the Company has copies of certificates issued by the
Tehsildar for 920 acres only.

e The land transferred to the Company by National Thermal Power
Corporation Limited (NTPC) vide agreement dated June 20, 2002,
comprising 171.44 acres land for the Company’s 270 MW captive power
piant and its aliied facilities and 34.74 acres iand for its staff quarters, is yet
to be registered in favour of the Company due to non- availability of title
deeds from NTPC. Refer Note 4.1 to the Ind AS financial statements.

e In respect of 1804 acres of Government leasehold land (which includes
forest land), we are informed that Division Bench of Hon’ble High Court of
Chhattisgarh has upheld, in an earlier year, that the Company is in legal
possession of this land. Subsequent to the said order, the State Government
has decided to issue the lease deed in favour of the Company after
clearance of forest land diversion issue, which is sub-judice before the
Hon’ble Supreme Court. Refer Note 4.3 to the Ind AS financial statements.

The inventories have been physically verified by the management during the year. In
our opinion, the frequency of verification is reasonable. No material discrepancies were
noticed on such physical verification. Inventories lying with third parties have been
confirmed by them and no material discrepancies were noticed in such confirmations.

%
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(iii)

(iv)

(v)

(Vi)

(vii)

According to the information and explanations given to us, the Company has not
granted any loans, secured or unsecured, to companies, firms, limited liability
partnerships or other parties covered in the register maintained under section 189 of
the Act. Accordingly, the provisions of clause 3(iii)(a), (b) and (c) of the Order are not
applicable to the Company and hence not commented upon.

In our opinion and according to the information and explanations given to us, there are
no loans, investments, guarantees and securities given in respect of which provisions
of sections 185 and 186 of the Act are appiicable and hence not commented upon.

The Company has not accepted any deposits within the meaning of sections 73 to 76
of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).
Accordingly, the provisions of clause 3(v) of the Order are not applicable.

We have broadly reviewed the books of account maintained by the Company pursuant
to the rules made by the Central Government for the maintenance of cost records
under section 148(1) of the Act, related to the manufacture of Company’s products and
generation of electrical energy and are of the opinion that prima facie, the specified
accounts and records have been made and maintained. We have not, however, made
a detailed examination of the same.

(a) Undisputed statutory dues including provident fund, employees’ state insurance,
income-tax, goods and services tax, cess and other statutory dues have
generally been regularly deposited with appropriate authorities though there has
been a slight delay in a few cases.

(b) According to the information and explanations given to us, no undisputed
amounts payable in respect of provident fund, employees’ state insurance,
income-tax, customs duty, goods and services tax, cess and other material
statutory dues were outstanding, at the year end, for a period of more than six
months from the date they became payable.

(c) According to the records of the Company, the dues outstanding in respect of
income-tax, sales-tax, service tax, customs duty, excise duty, value added tax,
goods and services tax and cess on account of any dispute, net of any deposit
or adjusted against refunds, are as follows:
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Name of Nature of Dues Amount Period to Forum where the
Statute (Rs. in which the dispute is
Crore) amount pending
relates
Income Tax Demand on income lax 115 AY 2002-03, Central
Act, 1961 for interest on account AY 2004-05, Processing
of delayed payment of AY 2007-08, Center -
income tax at the time of AY 2009-10 Assessing Officer
- filing of return
Central Demand for Excise duty 49.32 2009-10 to CESTAT, New
Excise Act, on extra credit availed 2013-14 Delhi
1956 on purchase of goods.
The Finance Levy of Service Tax on 11.54 | FY 2013-2015 | Directorate
Act, 1994 recoveries made from General of Goods
customer on non lifting and Services Tax
of electricity Intelligence,
Bhopal
The Finance | Levy of Service Tax on 2.06 FY 2012- to FY | Commissioner
Act, 1994 Liquidated Damages 2015 & April CGST and
collected from 2015 to June Central Excise,
transporters. 2017 Raipur (Appeals)
Chhattisgarh | Demand for various 388 |2011-12 Commercial Tax
VAT Act, issues highlighted Tribunal Raipur
2003 during the audit for FY
2011-12
Chhattisgarh | VAT assessment order 1.2 2014-15 Commercial Tax
VAT Act, for the year 2014-15 - Tribunal Raipur
2003 Amount disailowed for
additional credit and
credit on Capital goods
Goods and Demand due to 22.75 | April 2018 to Joint
Service Tax difference in GSTR 2A March 2019 Commissioner ,
Act, 2017 & GSTR 3B GST
Goods and Disallowance of refund 2.25 January 2019, | Joint
Service Tax of GST Compensation February 2019, | Commissioner ,
Act, 2017 Cess on account of November GST
power supply to 2018,
Township December
2018 and
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Name of Nature of Dues Amount | Period to Forum where
Statute (Rs. in which the | the dispute is
Crore) amount pending
relates
Goods and Demand due to availment 24.74 | July'17 To | DGGI
Service Tax of Input Tax credit on Dec'20 BILASPUR
Act, 2017 imported goods at the time
of filling of bill of entry.
Goods and Irregular availment of 162.95 | July 2017 Delhi High Court
Service Tax benefit of exemption of to March
Act, 2017 integrated Tax & goods & 2019
service tax compensation
cess under notification No.
79/2017 Dated 13.10.2017
Pre Import Condition
Goods and Demand of interest against 0.04 Sept'2017 CGST Audit
Service Tax excess availment of ITC circle Jaipur
Act, 2017
Goods and Regarding availment of ITC 0.2 2018-19 Assistant
Service Tax of goods purchased from commissioner
Act, 2017 Bogus vendor of Rajasthan state tax Korba
Chhattisgarh Regarding entry tax on 16.2 Upto June | Supreme Court
Entry Tax Act, | goods imported from 2017 of India
1976 outside the territory of India
Chhattisgarh Regarding challenging the 78.6 Upto June | Chhattisgarh
Entry Tax Act, | legality and validity of the 2017 High Court
1976 Assessment order passed
by the Assistant
Commissioner, Commercial
Taxes, Korba for equipment
which was purchased for
the new industrial unit.
Chhattisgarh Excess grant of VAT ITR on 0.11 Not Commercial Tax
VAT Act, 2003 | inputs used for sale of Available Tribunal, Raipur
power vis-a-vis on goods
sent to branches outside
Central Sales | Sales Tax including interest 0.01 2002-03 Deputy
Tax Act, 1956 | and penalty, as applicable Appellate
Commissioner,
Kolkata
West Bengal Sales Tax including interest 0.04 2007-08 Commercial Tax
Value Added and penalty, as applicable Tribunal,

Tax Act, 2003

Kolkata

W77 0 A
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(Vi)

(ix)

()

(xi)

(xii)

(xiii)

(xiv)

In our opinion and according to the information and explanations given by the
management, the Company has not defaulted in repayment of loans or borrowing to
bank or dues to debenture holders, based on the revised repayment schedules, for
certain such loans, after taking effects of the moratorium granted by the banks and
availed by the Company, in view of the Covid-19 pandemic. The Company did not
have any outstanding dues in respect of a financial institution or to Government, during
the year.

According to the information and explanations given by the management, the Company
has not raised any money during the year by way of initial public offer or further public
offer or debt instruments. Further, term loans were applied for the purpose for which
the loans were obtained.

Based upon the audit procedures performed for the purpose of reporting the true and
fair view of the financial statements and according to the information and explanations
given by the management, we report that no fraud by the Company or no material fraud
on the Company by the officers and employees of the Company has been noticed or
reported during the year.

According to information and explanations given by the management, the managerial
remuneration has been paid / provided in accordance with the requisite approvals
mandated by the provisions of section 197 read with Schedule V to the Act.

In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause
3(xii) of the Order are not applicable to the Company and hence not commented upon.

According to the information and explanations given by the management, transactions
with the related parties are in compliance with sections 177 and 188 of the Act, where
applicable, and the details have been disclosed in the notes to the financial statements,
as required by the applicable accounting standards.

According to the information and explanations given to us and on an overall
examination of the balance sheet, the Company has not made any preferential
allotment or private placement of shares or fully or partly convertible debentures during
the year under review and hence, reporting requirements under clause 3(xiv) of the
Order are not applicable to the Company and, hence not commented upon.
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(xv)  According to the information and explanations given by the management, the Company
has not entered into any non-cash transactions with directors or persons connected
with him as referred to in section 192 of the Act.

(xvi) According to the information and explanations given to us, the provisions of section 45-
IA of the Reserve Bank of India Act, 1934 are not applicable to the Company.

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/ E300005

AN

per Bhaswar Sarkar e
Partner '
Membership Number: 055596
UDIN: 21055596 AAAAAUBS26
Place of Signature: Kolkata _‘ y
Date: April 22, 2021
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ANNEXURE 2 REFERRED TO IN PARAGRAPH 2 (f) OF THE SECTION ON “REPORT ON
OTHER LEGAL AND REGULATORY REQUIREMENTS” OF OUR REPORT OF EVEN
DATE

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

To the Members of Bharat Aluminium Company Limited

We have audited the internal financial controls over financial reporting of Bharat Aluminium
Company Limited (“the Company”) as of March 31, 2021 which is based on criteria established
in Internal  Control—Integrated Framework issued by the Committee of Sponsoring
Organizations of the Treadway Commission (2013 framework) (the COSO 2013 criteria) in
conjunction with our audit of the financial statements of the Company for the year ended on
that date.

Management's Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established under the
COSO0 2013 criteria which considers the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to the Company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.
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Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note”) and the Standards on Auditing as specified under section 143(10) of the Companies
Act, 2013, to the extent applicable to an audit of internal financial controls and, both issued by
the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the internai financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.
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Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls system over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls
over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2021, based on the internal control over financial
reporting in COSO 2013 criteria considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For S.R. Batliboi & CO. LLP

Chartered Accountants
ICAIl Firm Registration Number: 301003E/E300005

T T

per Bhaswar Sarkar F001 &N\
VN
Partner ATEERNA\
Membership Number: 055596 (e (Ke :"-"3*“’/’,’,!:!_'
UDIN: 21055596AAAAAUB926 W\~ v

Place of Signature: Kolkata N
Date: April 22, 2021



Bharat Aluminium Company Limited
Balance sheet as at March 31, 2021
(All amounts in ¥ Crore, unless otherwise stated)

Particulars Note No.| Asat March 31, 2021 As at March 31, 2020
ASSETS
Non-current assets
(a) Property, Plant and Equipments B 10,158.78 10,434.83
(b) Capital work-in-progress 104.83 66.91
{c) Intangible assets 5 0.96 1.20
(d) Financial assets
(i) Trade receivables 6 212.79 217.95
(i) Loans 7 0.20 0.34
(iif) Others 8 181.03 78.72
(e) Income tax assets (net) 39 18.20 25.89
(f) Deferred tax assets (net) 39 - 471.04
(g) Other assets 9 190.99 181.42
Total non-current assets 10,867.78 11,478.30
Current assets
(a) Inventories 10 917.29 1,159.13
(b) Financial assets
(i) Investments 11 1,00446 250.03
(i) Trade receivables 12 467.09 619.57
(iii) Cash and cash equivalents 13 108.97 163,98
(iv) Other bank balances 14 0.21 0.14
(v) Loans 15 1.00 1,61
(vi) Derivatives 44 141 81.24
(vii) Others 16 32.03 21.24
{c) Other assets 17 321.57 424.72
Total current assets 287413 2,721.66
TOTAL ASSETS 13,741.91 14,199.96
Continued..




Bharat Aluminium Company Limited
Balance sheet as at March 31, 2021

(AIl amounts in ¥ Crore, unless otherwise stated)

||Parliculars Note No.| As at March 31, 2021 As at March 31, 2020
EQUITY AND LIABILITIES
Equity
Equity share capital 18 220.62 220.62
Other equity 4,731.55 3,727.50
Total Equity 4,952.17 3,948.12
Liabilities
on-current Liabilities
I:} Financial liabilities
(i) Borrowings 19 2,220.07 3,071.28
(1) Derivatives 44 26.73 36.19
(iii) Others 20 - 0.17
(b) Provisions 21 179.29 191.53
(c) Deferred tax liabilities (net) 39 235.93 ~
(d) Other liabilities 22 707.52 728.09
Total non-current liabilities 3,369.54 4,027.26
Current Liabilities
(a) Financial liabilities
(i) Borrowings 23 133.34 356.47
(ii) Operational buyers' credit/suppliers' credit 24 1,468.65 1,390.37
(iii) Trade payables
a) Tgtal outsta_nd‘i.ng dues of micro, small and 25
medium enterprises 73.00 66.63
b) Tota? outstanding dues c?f creditors t?ther 25
than micro, small and medium enterprises 737.21 07214
{(iv) Derivatives 4 86.66 22.45
(v) Others 26 1,216.53 1,497.45
(b) Provisions 27 123.00 139.58
(c) Income tax liabilities (net) 2.30 0.07
(d) Other liabilities 28 1,579.51 1,779.42
Total current liabilities 5,420.20 6,224.58
TOTAL EQUITY AND LIABILITIES 13,741.91 14,199.96

See accompanying notes to the financial statements

As per our report of even date
For 5. R. Batliboi & Co. LLP
Chartered Accountants

ICAT Firm Registration No. 301003E/ E300005

T=0aon

For and on behalf of the Board of Directors

ﬁﬁ;’ﬁ

L0 Aok

per Bhaswar Sarkar Abhijit Patd
Pariner z (e} CEO & Whole-time Director
£ v 1t
Membership No. 55596 | {Kolkata | DI (545250
&k\\.&_g_-,"': b SR br ]
\'\\ 7# rd
e

Place: Kolkata
Date: April 22, 2021

Chief Financial Officer

et

Vinod Mathur
Company Secretary

Place: Gurugram
Date: April 22, 2021




Bharat Aluminium Company Limited
Statement of Profit and Loss for the year ended March 31, 2021

{All amounts in ¥ Crore, unless otherwise stated)

||P‘ i Note | For the year ended For the year ended
No. March 31, 2021 March 31, 2020
Income:
Revenue from operations 29 9,687.92 8,746.54
Other operating income 30 93.51 111.95
Other income 31 79.44 62.54
Total income 9,862.87 8,921.03
Expenses:
(Cost of materials consumed 3,401.36 3,443.28
(Increase)/decrease in inventories of finished goods and work-in-progress 32 210.04 (82.75)
Fower and fuel charges 2,347.38 3,104.16
Employee benefits expense 33 446.11 354.92
Finance costs 34 427,00 496.15

epreciation and amortisation expense 35 478.36 489.74
Other expenses 36 880.46 1,321.10
[Total expenses 8,190,71 9,126.60
Profit/(loss) before exceptional item and tax 1,672.16 (205.57)
Lﬁ)xceptional item- gain 7 (94.99) -

rofit/(loss) before tax 1,767.15 (205.57)
|Tax expense/(credit): 39
On other than exceptional items:
-Net deferred tax charge/(credit) 693.24 (88.07)
On exceptional items:

-Net deferred tax charge 23.91 -
Net tax charge/(credit) 717.15 (88.07)
Profitf(loss) for the year 1,050.00 (117.50)
Other comprel ive i
[tem that will not be subsequently reclassified to profit or loss
{a) Re-measurement gain/ (loss) on defined benefit obligations 40 (1.34) (37.85)
(b) Tax (charge)/credit 39 (6.63) 13.23
Item that will be subsequently reclassified to profit or loss:

(a) Net gain/(loss) on cash flow hedges (54.80) 43.49
(b) Tax (charge) /credit 39 16.82 (15.20)
Total other comprehensive income/(loss) for the year (45.95) 3.67
Total comprehensive income/(loss) for the year 1,004.05 (113.83)
Earnings/ (loss) per share (of € 10/- each} 38

Basic and Diluted ( in % per share) 47.59 (5.33)

See accompanying notes to the financial statements
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Bharat Aluminium Company Limited
Statement of Cash Flows for the year ended March 31, 2021

(All amounts in ¥ Crore, unless otherwise stated)

For the year ended For the year ended
Particulars March 31, 2021 March 31, 2020
A.  |Cash flow from operating activities
Profit/{loss) before tax 1,767.15 (205.57)
Adjusted for :
- Depreciation and amortisation expense 47836 480.74
- Exceptional items (94.99) -
- Interest income (39.63) (31.22)
- Finance cost 41225 48033
- Profit on sale of current investments (9.87) (1.35)
- Gain on mark to market of investments (3.40) (0.03)
- Loss on sale/discard of property, plant and equipment (net) 8.00 1075
- Unrealised net loss/ (gain) on foreign currency transactions and translation 51.66 11.05
- Unclaimed liabilities written back (net) (1.65) (1.89)
- Deferred government grant (20.57) (20.57)
T80.25 945.81
Operating profit before changes in assets and liabilities 254740 740.24
Adjusted for:
- (Increase)/ Decrease in trade receivables 157.65 (102.95)
- Decrease in inventaories 24174 211.29
- (Increase)/ Decrease in financial and other assets 75.02 {94.04)
- (Decrease) in trade payables (283.39) (223.98)
- Increase/(Decrease) in other liabilities {125.54) 79.65
- Increase/(Decrease) in provisions (28.83) 48.87
36.65 (81.16)
Cash generated from operations 2,584.05 659.08
Income taxes (paid) 9.94 {13.06)
Net cash from operating activities 2593.99 646.02
B. Cash flow from investing activities
Purchases of property, plant and equipment (including intangibles) {308.43) (1990.68)
Proceeds from sale of property, plant and equipment 010 0.87
Purchases of short-term investments (4,566.94} (3,796.14)
Sale of short-term investments 3,803.79 3,647.63
Interest received 3956 3122
Short term deposits made {D.52) (0.503]
Met cash used in investing activities (1,030.44) (307.60)
C. |Cash flow from financing activities
Repayment of short-term borrowings (net) (255.05) (244.55)
Proceeds from current borrowings 13334 31011
Repayment of current borrowings (101.42) (208.69)
Proceeds from long-term borrowings 300.00 F00.00
Repayment of long-term borrowings (1,315.84) (543.50)
Movement in derivatives for borrowings 27.49 (56.66)
[nterest and finance charges paid (406.31) (466.73)
Repayment of lease liability (0.77) (0.53)
Net cash used in financing activities (1,618.56) (510.55)
Net (decrease) / increase in cash and cash equivalents (55.01) (172.13)
Cash and cash equivalents as at the beginning of the year (refer note 13) 163.98 336,11
Cash and cash equivalents as at the end of the year (refer note 13) 108.97 163.98

See accompanying notes to the financial statements
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Bharat Aluminium Company Limited
Statement of Changes in Equity for the year ended March 31, 2021

A Equity share capital

Particulars Numbers of shares Amount in T Crore
Equity shares of 10 each issned, subscribed and fully paid:
As at March 31, 2021 and March 31, 2020 220,624,500 220.62
B Other equity {All amounts in ¥ Crore, unless otherwise stated)
Reserve and Surplus act Tosal
7 Total ”
Particulars s " Debenture Effcctive
1
cn?mﬂ‘ Reta'mu: redemption e S TESETVES | portion of cash  Total OCI
Teserve earnings 3 reserve (other than flow hedpe®
TESEIVE DCII ge
Balance as at April 1, 2019 920 333988 70.05 430.31 384044 (8.11) {8.11) 384133
{Loss) for the year - (117.50) - # (117.50) - - {117.50)
Other comprehensive income/ (loss) for i 182) B . (24.:62) 28,29 2899 367
the year® . ) .
:‘::1:1 comprehensive incorne/ (Joss) for the B L42.12] . B (142.12) 28.29 28.29 (113.83)
Transferred from Debenture redemption &
reserve to Retained camings ) 25 205 i e i "
Balance as at April 1, 2020 920 321791 49.90 430.31 3.707.32 2018 20.18 372750
Profit for the year - 1,060.00 . = 1,050.00 - - 1,050,00
Otther comprehensive (loss) for the year” = (7.98) - - (7.98) {37.97) (37.97) (45.95)
;I:':::l comprehensive income/ (loss) for the )] 1,042,02 ! k 1,042.02 (37.57) (37.97) 1,004.05
Transferred from Debenture redemption - 40,00 (49,90} N | % r -
reserve to Retained eamings
Balance as on March 31, 2021 9.20 4,309,583 - 430.31 4,749.34 (17.79) {17.79) 473155

[

General reserves

Under the erstwhile Indian Companies Act 1956, a general reserve was created through an annual transfer of net income at a specified percentage in accordance with
applicable regulations, to ensure that if a dividend distribution in a given year is more than 10% of the paid-up capital of the Company for that year, the total dividend
distribution is less than the total distributable results for that year, Consequent to introduction of Companies Act 2013, the requirement to mandatory transfer a specified
percentage of the net profit to general reserve has been withdrawn.

2 Debenture redemption reserve

The Indian Companies Act requires companies that issue debentures to create a debenture redemption reserve from annual profits until such debentures are redeemed,
Companies are required to maintain 25% as a reserve of outstanding redeemable debentures. The amounts credited to the debenture redemption reserve may not be
utilised except to redeem debentures. Consequent to MCA notification dated August 16, 2019, the company had stopped creating further Debenture Redemption Reserve
(DRR) from August 2019 onwards and DRR created in books till July 31, 2019 continued. During the year ended March 31, 2020, the company had repaid debentures
amounting to ¥ 300 Crore and hence proportionate amount of DRR had been transferred from DRR to retained earnings. During the year ended March 31, 2021, the
company has repaid the balance debentures amounting to 2 200 Crare and hence balance amount of DRR has been transferred from DRR to retained earnings.

3 Amount considered in Retained Earnings represent Re-measurement of defined benefit obligation (net of tax).

4 The balance in capital reserve is on account of capital restructuring done by the Company.

5 Retained earnings represent the cumulative profit / (loss) of the Company and effects of re-measurement of defined benefit obligations and can be utilised in accordance
with the provisions of the Companies Act, 2013,

& Effective portion of cash flow hedge

The Company uses hedging instraments as part of its management of foreign currency risk. For hedging foreign currency risk, the Company uses foreign currency
forward contracts, To the extent these hedges are effective, the change in fair value of the hedging instrument is recognised in the effective portion of cash flow hedges.
Amounts recognised in the effective portion of cash flow hedges is reclassified to the statement of profit and loss when the hedged item affects profit or loss.

Ses accompanying notes to the financial statements
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Bharat Aluminium Company Limited
MNotes to the financial statements as at and for the year ended March 31, 2021

1

(A

ii)

(B}

if)

3(a)

(A)

(B)
i)

Company overview

Bharat Aluminium Company Limited (referred to as "BALCO” or “the Company” hereinafter) was incorporated under the laws of the Republic of India with its registered office at
Aluminium Sadan, Core-6, Scope Office Complex, 7, Lodhi Road, New Delhi - 110 003 having 5.70 lakhs mtpa aluminium plants comprising 2.45 lakhs mtpa and 325 lakhs mipa planis with
2,010 MW of power plants comprising captive power plant of 270 MW, 540 MW, 900 MW and independent power plant of 300 MW at Korba {Chhattisgarh). BALCO has captive Bauxite mines
at Mainpat and Bodai Daldali and a Coal mine at Chotia in Chhattisgarh. Vedanta Limited and the Government of India respectively hold 51% and 49% of the paid up equity share capital of
BALCO.

Basis of preparation and basis of measurement of financial statements

Basis of preparation

These finanaial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 and other
relevant provisions of the Companies Act, 2013 (the "Act") (as amended from time to time).

These firancial statements have been prepared in accordance with the accounting policies, set out below and were consistently applied to all periods presented unless otherwise stated.

These financial statements are appraved for issue by the Board of Directars on April 22, 2021.
All financial information presented in Indian Rupees has been rounded off to the nearest erore with two decimals,

Certain comparative figures appearing in these financial statements have been regrouped and/ or reclassified to better reflect the nature of those items.

Basis of measurement

The financial ts have been prepared on a going concern basis using historical cost convention and on an accrual method of accounting, except for certain financial assets and liabilities
which are measured at fair value as explained in the accounting policies below.

Reclassifications

On an ongeing basis, the management reviews the changes in the nature of the Company's operations, selection and application of accounting policies and recent accounting
Pronouncements to assess appropriateness of presentation or classifications of items in the financial statements. For the year ended March 31, 2021, the Company has revised the presentation
of:

Fly ash disposal expenses amounting to T 11.75 Crore (Year ended March 31, 2021: 2 7278 Crore) has been reclassified from “Other Expenses” to ‘Power and Fuel charges” for the comparative
year ended March 31, 2020,

The Company from the current year has decided to present liabilities with respect to operational buyer's/suppliers credit and vendor financing on the face of the balance sheet, which were
previously included under trade payables to enhance the understanding of the financial statements. The value of such labilities as at April 01, 2019 and April 01, 2020 was 21,745.05 Crore
and ¥ 1,3%0.37 Crore respectively (As at March 31, 2021: ¥ 1,468.65 Crore).

Significant accounting policies

Revenue recognition

Sale of geods/rendering of services (Including Revenue from contracts with customers)

The Company's revenue from contracts with customers is mainly from the sale of aluminium and power, Revenue from cantracts with customers is recognised when control of the goods or
services is transferred to the customer which usually is on delivery of the goods to the shipping agent at an amount that reflects the consideration to which the Company expects to be entitled

in exchange for these goods or services, Revenue Is recognised net of discounts, volume rebates, outgoing sales taxes/ goods and service tax and other indirect taxes, Revenues from sale of by-
products are included in revenue.

Certain of the Company’s sales contracts provide for provisional pricing based on the price on the London Metal Exchange (LME), as specified in the contract. Revenus in respect of suche
contracts is recognised when control passes to the customer and is measured at the amount the entity expects to be entitled - being the estimate of the price expected (o be received at the end
of the measurement period. Post transfer of control of goods, provisional pricing features are accounted in accordance with Ind AS 109 ‘Financial Instruments” rather than Ind AS 115
‘Revenue from contracts with customers and therefore the Ind AS 115 rules on variable consideration do not apply. These ‘provisional pricing’ adjustments ie. the consideration adjusted post
transfer of control are included in total revenue from operations on the face of the statement of profit and loss and disciosed by way of note to the financial statements, Final settlement of the
price is based on the applicable price for a specified future period. The Company’s provisionally prced sales are marked to market using the relevant forward prices for the future period
specified in the contract and is adjusted in revenue.

Revenue from sale of power is recognised based on contracted rates with customers as approved by concemned regulatory authorities and rates arnved at based on principles laid down under
the relevant Tariff Regulations as notified by the regulatory bodies, as applicable,

A contract asset is the right to consideration in exchange for goods or services transferred to the customer, If the Company performs part of its obligation by transferring goods or services to a

customer before the customer pays consideration or before payment is due, a contract asset is recognised for the eamed consideration when that right is conditional on the Company’s futire
performance.

A contract liability is the obligation to transfer goods or services to a customer for which the Company has received consideration from the customer. If a customer pays consideration before
the Company transfers goods or services to the customer, a contract liability is recognisad when the payment is received, The advance payments received plus a specified rate of refum,/
discount, at the prevailing market rates, is settled by supplying respective goods over a period of up to twenty four months under an agreed delivery schedule as per the terms of the
respective agreements. /As these are contracts that the Company expects, and has the ability, to fulfil through delivery of a non-financial item, these are presented as advance from customers
and are recognised as revenue as and when control of respective commodities is transfemred to customers under the agreements. The fixed rate of return/discount is treated as finance cost
The portion of the advancs where sither the Company does hot have a unilateral right to defer settlement beyond 12 months or expects settlement within 12 months from the balance sheet
date is classified as current hability,

Interest income

Interest income from debt instruments is recognised using the effective interest rate method, The effective imterest rate is the rate that exactly discounts estimated future cash receipis through
the expected life of the financial asset to the gross carrying amount of a financial asset. When calculating the effective interest rate, the Company estimates the expected cash flows:by
considering all the contractual terms of the financial instrument {for example, prepayment, extension, call and similar options) but does not consider the expected credit losses,

Dividends

Dividend income is recognised in the statement of profit and loss only when the right to receive payment is established, provided it is probable that the economic benefits associated with the
divictend will flow to the Company, and the amount of the dividend can be measured reliably.

Export benefits

Export benefils are accounted on recognition of export sales,

Property, Plant and Equipment

Mining properties

When a decision is taken that a mining property is viable for commercial production {ie. when the Company determines that the mining property will provide sufficient and sustainable
return relative to the risks and the Company dacided to proceed with the mine development), all further pre-production primary development expenditure other than that on land, buildings,
plant, equipment and capital work in progress is capitalized as property, plant and equipment under the heading “Mining properties”, The costs of mining properties include the costs of
acquiring and developing mining properties and mineral rights.

The stripping cost incurred during the production phase of a surface mine is deferred to the extent the current period stripping cost exceeds the average period siripping cost aver the life of
mine and recognised as an asset if such cost provides a benefit in terms of improved access to ore in future periods and certain criteria are met. Deferred stripping costs are included in mining
properties within property, plant and equipment and disclosed as a part of mining properties. After initial recognition, the stripping activity asset is depreciated on a unit of production
method over the expected useful life of the identified component of the ore body. In circumstances where a mining property is abandoned, the ¢ lative capitalised costs relating to the
property are written off in the period in which it ecours.
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Bharat Aluminium Company Limited
MNotes to the financial statements as at and for the year ended March 31, 2021

i)

if)

iv)

(D)

Changes in the commercial reserves affecting unit of production calculations are deall with prospactively over the revised remaining reserves,

Other property, plant and equipment

The initial cost of praperty, plant and equipment comprises its purchase price, including import duties and non-refundable purchase taxes, and any directly attributable costs of bringing an
assef to working condition and location for its intended use. Italso includes the initial estimate of the costs of dismantling and removing the item and restoring the site on which it is located,

Land acquired free of cost or at below market rate from the government is recognized at fair value with corresponding credit to deferred incarne,

I significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as separate items (major components) of property, plant and equipment.
All other expenses on existing property, plant and equipment, including day-to-day repair and maintenance expenditure and cost of replacing parts, are charged to the statement of profit and
loss for the period during which such expenses are incurred.

Gains and fosses on disposai of an item of property, plant and equipment computed as the difference between the net disposal proceeds and the camrying amount of the asset is included in the
statement of profit and loss when the assetis derecognised. Major mspection and overhaul expenditure is capitalized, {f the recognition criteria are met.

Asgsets under construction
Assets under construction are capitalized in the assets under construction account. At the point when an asset is rapable of operating in the manner intended by management, the cost of
construction is transferred to the appropriate category of property, plant and equipment. Costs associated with the commissioning of an asset and any obligatory decommissioning costs are

capitalised until the period of commissioning has been completed and the asset is readly for its intended use, Revenue generated from production during the trial period is credited to capital
work in progress,

Depreci

depletion and isation expense
Mining properties and other assets in the course of development or construction and freehold land and goodwill are not depreciated or amortised.

Mining properties

The capitalised mining properties are amortised on a unit-of-production basis over the total estimated remaining commercial proved and probable reserves of each property or Company of
properties and are subject to impairment review. Costs used in the unit of production calculation comprise the net book value of capitalised costs plus the estimated future capital expenditure
required to access the commercial reserves. Changes in the estimates of commercial reserves or future capital expenditure are dealt with prospectively.

Other asseis

Depreciation on other Property, plant and equipment is calculated using the straight-line method (SLM) to allocate their cost, net of their residual values, over their estimated useful lives
(determined by the management) as given below,

Estimated useful life of assets are as follows:

Asset Useful life (in years)
Buildings {Residential; factory etc)) .60

Plant and equipment* 440
Railway siding 15

Office equipment 36
Furniture and fixture 5-10
Vehicles 8-10

*Useful lives of pot relining included in plant and machinery ranges from 4-5 years

Major inspection and overhaul costs are depreciated over the estimated life of the economic benefit to be derived from such costs. The camying amount of the ining previous overhaul
costis charged to the statement of profitand loss if the next overhaul is undertaken earlier than the previously estimated life of the economic benefit.

The Company reviews the residual value and useful life of an asset at least at each financial vear-end and, if expectations differ from previous estimates, the change is accounted for
prospectively as a change in accounting estimate.

Intangible assety

Intangible assets acquired separately are measured on initial recognition at cost. Subsequently, intangible assets are measured at cost less accumulated amortisation and accumulated
impairment losses, if any.

1 ible assets are ised over their esti 1 useful life on a straight line basis. Software license i amortised over the estimated useful life ranging from 0-5 years.

Cains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the carryving amount of the asset and are recogmsed
the statement of profit and loss when the asset is derscognised,

The amortization peniod and the amortization method are reviewed at least at each financial year end. If the expected useful life of the asset is different from previous estimates, the change is
accounted for prospectively as a change in accounting estimate,

Impairment of non-financial assels

Impairment charges and reversals are assessed at the level of cash-generating units. A cash-generating unit (CGU) is the smallest identifiable Group of assets that generate cash inflows that
are largely independent of the cash inflows fram other assets or Group of assets.

The Company assesses at each reporting date, whether there is an indication that an asset may be impaired. The Company conduicts an intemal review of asset values annually, which is used
as a source of information to assess for any indications of impairment or reversal of previously recognised impairment losses, Tnternal and external factors, such as worse economic
performance than expected, changes in expected future prices, costs and other market factors are also monitered to assess for indications of impairment or reversal of previo usly recognised
impairment losses.

If any such indication exists or in case of goodwill where annual testing of impairment is required, then an impairment review is undertaken and the recoverable amount is caleulated, as the
higher of fair valae less costs of disposal and the asset's value in use.

Fair value less costs of dispasal is the price that would be raceived to sell the asset in an orderly transaction between market participants and does net reflect the effects of factors that may be
specific to the Company and not applicable to entities in general. Fair value for mineral assets is generally determined as the present value of the estimated future cash flows expected to arise
from the continued use of the asset, including any expansion prospects, and its eventual disposal, using assumptions that an independent market participant may take into account. These
cash flows are discounted at an appropriate post tax discount rate to arrive at the net present value.

Value in use is determined as the present value of the estimated future cash flows expected to arise from the continued use of the asset in its present form and its eventual disposal. The cash
flows are discounted using a pre-tax discount rate that reflects current market assessments of the ime value of maney and the risks specific to the asset for which estimates of future cash
flows have not been adjusted. Value in use is determined by applying assumptions specific to the Company's continued use and cannot take into account future development. These
assumptions are different to those used in calculating fair value and consequently the value in use calculation is likely to give a different result to a fair value calculation,




Bharat Aluminium Company Limited
Motes to the financial statements as at and for the year ended March 31, 2021

(E)

(i)

(i)

(i)

The carrying amount of the OGU is determined on a basis consistent with the way the recoverable amount of the CGU is determined,

If the recaverable amount of an asset ar CGU is estimated to be less than its carrying amount, the carrying amount of the asset or CGU is reduced to its recoverable amount. An impairment
loss is recognised in the statement of profitand loss.

Any reversal of the previously recognised impairment loss is limited tn the extent that the asset’s camrying amaount does mot exceed the carrying amount that would have heen determined if no
impairment loss had previously been recognised.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

Financial Assets - recognition & subsequent measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit or loss, transaction costs that are attributable to the
acquisition of the financial asset. Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or convention in the market place (regular
way trades) are recognised on the trade date, i.e, the date that the Company commits to purchase or sell the asset.

For purposes of subsequent measurement, financial assels are classified in four categories:

Debl instruments at amortised cost

A 'debt instrument’ is measured at amortised cost if both the following conditions are met:

a) The assetis held within a business model whose objective is to hold assets for collecting contractual cash flows, and

b) Contractual terms of the asset give rise on specified dales to cash flows that are solely payments of principal and interest (SPPI) on the principal amount outstanding,

After initial measurement, such financial assets are subsequently measured at amortised cost using the Effective Interest Rate (EIR) method, Amortised cost is calculated by taking into
account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in interest income in statement of profit and loss. The
losses arising from impairmetit are recognised in statement of profit and loss.

Debt instruments at fair value through other comprehensive income (FVOCI)

A 'debt instrument is classified as at FVOCH if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets, and

b) The asset's contractual cash flows represent SPPL

Dbt instruments included within the FVOCT category are measured initially as well as at each reporting date at fair value. Fair value movements are recognized in other comprehensive
income (OC1). However, interest income, impairment losses and reversals and foreign exchange gain or loss are recognized in the statement of profit and loss. On derecognition of the asset,
cumulative gain or loss previously recognised in other comprehensive income is reclassified from the equity to statement of profit and loss, Interest earned whilst holding fair value through
other comprehensive income debt instrument is reported as interest income using the EIR method.

Debt instruments at fair value through profit or loss (FVTPL)

FVTFL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at amortized cost or as FVOC, is classified as at FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVOCI criteria, as at FWTPL. However, such election is allowed only if doing sa
reduces or eli fes am or recognition inconsistency (referred to as ‘accounting mismatch'). The Company has designated its investmenis in debt instruments as at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all changes being recognized in statement of profit and loss.

Equity instruments

All equity investments in the scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading and contingent consideration recognised by an acquirer in a
business combination to which Ind AS 103 applies are classified as at FVTPL, For all other equity instruments, the Company may make an imevocable election to present in other
cemprehensive income subsequent changes in the fair value, The Company makes such election on an instrument-by-instrument basis. The classification is made on initial recognition and is
irrevacable.

1f the Company decides to classify an equity instrument as at FVOC], then all fair value changes on the instrument, excluding dividends, are recognized in the OCI, There is no recycling of the
amounts from OCI to profit and loss, even on sale of invesiment. However, the Company may transfer the cumulative gain or loss within equity, For equity instruments which are classifisd as
FYTFL, all subsequent fair value changes are recognised in the statement of profit and loss,

Financial Assets - derecognition

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or it transfers the rights to receive the contractual cash flows on the financial
asset in a transaction in which substantially all the risks and rewards of ownership of the financial asset are transferred,

Impairment of financial assets

Inaccordance with Ind AS 108, the Company applies expected credit loss ("ECL™) model for measurement and recognition of impairment loss on the following financial assets:

a) Financial assets that are debt instruments, and are measured at amortisad coste.g., loans, debt securities and deposits

b Financial assets that are debt instr and arer 1 as at FVOCI

) Trade receivables or any contractual right to receive cash or another financial asset that result from transactions that are within the scope of Ind AS 115,

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivables, contract assets and lease receivables. The application of simplified approach
does not require the Company to track changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, night from its initial recognition.

At each reporting, date, for recognition of impairment loss on other financial assets and risk exposure, the Company determines whether there has been a significant increase in the credit nisk
since initial recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is
used. If, in a subsequent period, credit quality of the instrument improves such that there is no longer a significant increase in credit risk since initial recognition, then the Company reverts to
recognising impairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial instrument. The 12-month ECL is a portion of the lifetime ECL which
restlts from default events that are possible within 12 months after the reporting date.

ECL s the difference between all coniractual cash flows that are due ta the Company in accordance with the contract and a1l the cash flows that the entity expects to receive, discounted at the
original EIR.

ECL impairment loss allowance {or reversal) during the year is recognized as income/ expense in statement of profit and loss. The balance sheet presentation for various financial instruments
is described below:

a) Financial assets measured at amortised cost: ECL is presented as an allowance, i€, as an integral part of the measurement of those assets. The Company does not reduce impairment
allowance from the gross carrying amount.
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b) Debit instruments measured at FVOCH: Since financial assets are already reflected at fair value, impairment allowance is not further reduced from its value. Rather, ECL amount is presented
a5 ‘accumulated impairment amount' in the OCL

For assessing increase in credit risk and impairment loss, the Company combines financial instruments on the basis of shared credit risk characteristics with the objective of facilitating an
analysis that is designed to enable significant increases in credit risk to be identified on a timely basis.

The Company does not have any purchased or originated credit-impaired (POCI) financial assets, i.e. financial assets which are creditimpaired on purchase/ origination.

Financial liabilities - Recognition & Subsequent measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, or as loans and borrowings, payables, or as derivatives designated as hedging
instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value, and in the case of financial liabilities at amortised cost, net of directly attributable transaction costs.
The Company's financial liabilities include trade and other payables, loans and borroswings including bank overdrafts, financial guarantee contracts and derivative financial instruments.

The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial Habilities held for rading and financial liabilities designated upon initial recognition as at fair value through profit or
loss. Financial lizbilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near term. This cakegory also includes derivative [inancial instruments
entered into by the Company that are not designated as hedging instruments in hedge relationships as defined by Ind AS 109. Separated embedded derivatives are also classified as held for
trading unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the statement of profit and loss.

Financial liahilities designated upan initial recognition at fair value thraugh profit o loss are designated as such at the initial date of recognition. and only if the cniteria in Tnd AS 109 are
satisfied. For liabilities designaled as FVTPL, fair value gains/ losses attributable to changes in own credit risk are recognized in OCL These gains/ losses are not subsequently transferred to
income statement, However, the Company may transfer the cumulative gain or loss within equity, All other changes in fair value of such liability are recognised in the statement of profit anc
Inss, The Company has not designated any financial lizbility as at fair value through profit or loss,

Financial liabilities at amortised cost (Loans and Borrowings and Trade and Other payables)

Afier initial recognition, interest-bearing loans and borrowings and Irade and other payables are subsequently measured at amortised cost using the EIR method. Gains and losses are
recognised in the statement of profit and loss when the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking inte account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance
costs in the statement of profit and loss.

Financial liabilities - Derecognition

A financial Kability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the original liability
and the recognition of a new liability. The difference in the respertive carrying amounts is recognised in the statement of profit and loss.

Embedded derivatives

An embedded derivative is a component of a hybrid {combined) instrament that also includes a non-derivative host contract - with the effect that some of the cash flows of the combined
instrument vary in a way similar to a stand-alone derivative. An embedded derivative causes some or all of the cash flows that otherwise would be required by the contract to be modifisd
according to a specified interest rate, financial instrument price, commodity price, foreign exchange rate, index of prices or rates, credit rating or credit index, or other variable, provided in the
case of a non-financial variable that the variable is not specific to a party to the contract, Reassessment only occurs if there is either a change in the terms of the contract that significantly
modifies the cash flows that would otherwise be required or a reclassification of a financial asset out of the fair value through profit or loss,

If the hybrid contract contains a host that is a financial asset within the scope of Ind AS 109, the Company does not separate embedded derivatives. Rather, it applies the classification
requirements contained in Ind AS 109 to the entire hybrid contract Derivatives embedded in all other host contracts are accounted for as separate derivatives and recorded at fair value if their
economic characteristics and nisks are not closely related to those of the host contracts and the host contracts are not held for trading or designated at fair value though pmﬁt ar loss, These
embodded derivatives are measurod at fair value with changes in far value recognised in statement of profit and less, unless designated-as effective hedging instroments.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities. Equity instruments issued by the Company are recognised al
the proceeds received, net of direct issue costs.

Dffsetting of financial instruments

Financial assets and financial liabilities are offset and the net amoeunt is reporied in the balance sheet if there is a currently enforceable legal right to offset the recognised amounts and there is
an intention to settle on a net basis or to realise the asset and settle the liability simultaneously.

Derivative financial instruments and hedge accounting

Initial recognition and subsequent measurement

In order to hedge its exposure to foreign exchange, interest rate, and commodity price risks, the Company enters into forward, option, swap contracts and other derivative financial
instruments. The Company does not hold derivative financial instruments for speculative purposes,

Such derivative financial instraments are initially recognised at fair value on the date on which a derivative contract is entered into and are subsequently re-measured at fair value, Derivatives
are carried as financial assets when the fair value is positive and as financial liabilities when the fair value is negative,

Any gains or losses ansing from changes in the fair value of derivatives are taken directly to statement of profit and loss, except for the effective portion of cash flow hedges, which is
recognised in OCI and later reclassified to statement of profit and loss when the hedge item affects profit or loss or treated as basis adjustment if a hedged forecast transaction subsequently
results in the recognition of a non-financial asset or non-financial liability.

For the purpose of hedge accounting, hedges are classified as:

Fair value hedges when hedging the exposure to changes in the fair value of a recognised asset or liability or an unrecognised firm commitment

Cash flow hedges when hedging the exposure to variability in cash flows that is either attributable to a particular risk associated with a recognised asset or liability or a highly probable
forecast fransaction or the foreign currency risk in an unrecognised firm commitment

At the inception of a hedge relationship, the Company formally designates and documents the hedge relationship to which the Company wishes to apply hedge accounting. The
documentation includes the Company's risk management objective and strategy for undertaking hedge, the hedging/ economic relationship, the hedged item or transaction, the nature of the
risk being hedged, hedpe ratio and how the Company will assess the effectiveness of changes in the hedging instrument's fair value in offsetting the exposure to changes in the hedged item's
fair value or cash flows attributable to the hedged risk. Such hedges are expected to be highly effective in achieving offsetting changes in fair value or cash flows and are assessed on an
ongoing basis to determine that they actually have been highly effective throughout the financial reporting periods for which they were designated.

Hedges that meet the strict critenia for hedge accounting are accounted for, as described below;

Fair value hedges

Changes in the fair value of derivatives that are designated and qualify as fair value hedges are recognised in statement of profit and loss immediately, together with any changes in the fair
value of the hedged asset or liability that are atiributable to the hedged risk.

If the hedged item is derecognized, the unamortized fair value is recognized immediately in statement of profit and loss. When an unrecognised firm commitment is designated as a hedged
item, the subsequent cumulative change in the (air value of the firm commitment attributable to the hedged risk is recognised as an asset or liability with a corresponding gain or loss
recognised in statement of profit and loss. Hedge accounting is discontinued when the Company revokes the hedge relationship, the hedging instrument or hedged item expires or is sold,
terminated, or exercised or no longer meets the criteria for hedge accounting.

Cash flow hedges

The eiffective portion of the gain or loss on the hedging instrument is recognised in OC1 in the cash flow hedge reserve, while any ineffective portion is recognised immediately in the statement
of profit and loss.

Arﬁnunls recognised in OC! are transferred to statement of profit and loss when the hedged transaction affects profit or loss, such as when the hedged financial income or financial expense 15
recognised or when a forecast sale occurs. When the hedged item is the cost of a non-financial asset or non-financial liability, the amounts recognised in OCT are transferved to the initial
carrying amount of the non-financial asset or liability.  ——

If the hedging instrument expires or is sold, terminated or exercised without replacement or rollover [}as::@ Tf,tpef 18 strategy), or if its desJ an

e is revoked, or when the
nsaction eccurs or the

hedge no longer meets the criteria for hedge accounting, any cumulative gain or loss prewUllsEv B sepamteiv in equity;
foreign currency firm commitment is met.
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Leases

The Company assesses at contract inception, all arrangements to determine whether they are, or contain, a lease. That is, if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration.

{a) Company as a lessor

Leases in which the Company does not transfer substantially all the risks and rewards of ownership of an asset are classified as operating leases. Rental income from operating lease is
recognised on a straight-line basis over the term of the relevant Tease. Initial dinect costs incurred in negotiating and aranging an operating lease are added to the carrying amount of the
leased asset and recognised over the lease term on the same basis as rental income, Contingent rents are recognised as revenue in the peried in which they are earned.,

Leases are classified as finance leases when substantially all of the risks and rewards of ownership transfer from the Company to the lessee. Amounts due from lessees under finance leases are
recorded as receivables at the Company’s net investment in the leases, Finance lease income is allocated to accounting periods so as to reflect a constant pericdic rate of return on the net
investment outstanding in respect of the lease.

(b) Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-lerm leases and leases of low-value assets. The Company recognises lease liabilities
towards future lease payments and right-of-use assets representing the right to use the underlying assets,

(i} Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (ie., the date when the underlying asset is available for use). Right-of-use assets are measured at cost, less
any accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised,
initial direct costs incurred, and lease payments made at or before the commencement date less any lease incentives received. The right-of-use assets are alsp subject o impairment.
Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated useful lives of the assets.

(i) Lease liabilities

At the commencement date of the lease, the Company recognises lease liahilities measured at the present value of lease payments to be made over the lease term. The lease payments include
fixed payments (and, in some instances, in-substance fixed payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts expected to
be patd under residual value guarantees. The lease payments also include the exercise price of a purchase option reasonably certain to be exercised by the Company and payments of penalties
for terminating the lease, if the lease term reflects the Company exercising the option to terminate. Variable lease pavments that do not depend on an index or a rate are recognised as expenses
{unless they are incurred to produce inventories) in the period in which the event or condition that triggers the payment occurs,

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease commencement date because the interest rate émplicit in the lease is generally
not readily determinable. After the commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments made. In addition, the
carrying amaount of leass liabilities is remeasured if there is a modification, a change in the lease term, a change in the lease payments (e.g., changes to future payiments resulting from a change
in an index or rate used to determine such lease payments) or a change in the assessment of an option to purchase the underlying asset.

The Company's lease liabilities are included in Other Financial Liabilities,

{iii) Short-term leases and leases of low-value assets

The Company applies the shori-term lease recognition exemption to its short-term leases of equipment (i.e., those leases that have a lease term of 12 months or less from the commencement
date and do not contain a purchase option), It also applies the lease of low-value assels recognition exemption to leases of office equipment that are considered to be low value. Lease
payments on short-term leases and leases of low-value assets are recognised as expense on a straighi-line basis over the lease term.

Inventories

Inventories and work-in-progress are stated at the lower of cost and net realisable value.

Cost is determined on the following basis:

*  Raw materials, fuel stock and stores and spares are valued on weighted average basis

= Finished products and work-in-progress are valued at raw material cost plus costs of conversion, comprising labour costs and an attributable proportion of manufactuning overheads
based on normal levels of activity and an: moved out of inventory on a weighted average basis and

+  By-products and scrap are valued at net realisable value,

MNet realisable value is determined based on estimated selling price, less further costs expected to be incurred for completion and disposal.

Government grants

Grants and subsidies from the government are recognised when there is reasonable assurance that i) the Company will comply with the conditions attached to them, and (i} the
grant /subsidy will be received.

When the grant or subsidy relates to revenue, it is recognised as income on a systematic basis in {he statement of profit and loss over the periods necessary to match them with the related
costs, which they are intended to compensate.

Where the grant relates to an asset, it is recognised as deferred income and released to income in equal amounts over the expected useful life of the related asset and presented within other

income.

When the Company receives grants of non-monetary assets, the asset and the grant are recorded at fair value amounts and released to profit or loss over the expected useful life in a pattern of
consumption of the benefit of the underlying asset.

When loans or similar assistance are provided by governments or related institutions, with an interest rate below the current applicable market raie, the effect of this favourable interest is
regarded as a government grant, The loan or assistance is initially recopnised and measured at fair value and the government grant is measured as the difference between the initial carrying
wvalue of the Ioan and the proceeds received. The loan is subsequently measured as per the accounting policy applicable to financial liabilities.

Taxation

Tax expense represents the sum of current tax and deferred tax

Curment tax is provided at amounts expected to be paid (or recovered) using the tax rates and laws that have been enacted or substantively enacted by the reporting date and includes any
adjustment to tax payable in respect of previous years.

Deferrad tax is provided, using the balance sheet method, on all temparary differences at the reporting date between the tax bases of assets and liabilities and their carrying amounts for
financial reporting purpeses and on carry forward of unused tax credits and unused tax losses.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the year when the asset i realized or the liability is settled, based on tax rates {and tax laws) that
have been enacted or substantively enacted at the reporting date. Tax relating to items recognized outside statement of profit and loss is recognised outside stat of profit and loss {zither
in pther comprehensive income or equity),
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The carrying amount of deferred tax assets & reviewed at each repurting date and is adjusted to the extent that it is no langer probable that suificient taxable profit will be available to allow all
or part of the asset to be recoverad.

Deferred tax assets and deferred tax labilities are offset, if a legally enforceable right exists to set aff current income tax assels against current income tax labilities and the deferred taxes relate
to the same taxable entity and the same taxation suthority.

Further, management periodically evaluates positions taken in the tax returns with respext to situations in which applicable tax regulations are subject to interp ion and consid hetk
it is probable that a taxation authority will accept an uncertain tax treatment. The Company shall reflect the effect of uncertainty for each uncertain tax treatment by using either most likely
method or expected value method, depending on which method predicts better resolution of the treatment.

Employes beniefit schemes

(i) Short Term employee benefits

Employee benefits payable wholly within twelve months of receiving employee services are classified as short-term employee benefits. These benefits include salaries and wages, performance
incentives and compensated absences which are expected o occur in next twelve months. The undiscounted amount of short-term employee benefits to be paid in exchange for employee
servizes it recognized as an expense as the related service is rendered hy employees.

Compensated absences;

Compensated absences accruing to emplayess and which can be carried to future periods but where there are restriclions an availment or encashment or where the availment or encashment is
ot expected to oceur wholly in the next twelve menths, the liability on account of the benefit is determined actuarially using the projected unit credit method.

(ii) Post-employment benefits

= Defined contribution plan

Retirement benefils in form of superannuaticn is a defined contribution scherme. The Company has no obligation, other than the contribution pavable to the superannuation fund. The
Company recognizes contribution pavable to the superannuation scheme as an expenditure, when an emploves renders the related service, If the contribution pavable to the scheme for
service received hefore the balance sheet date exceeds the contribution already paid, the deficit payable to the scheme is recognized as a liability after deducting the contribution already paid.

If the contribution already paid exceeds the contribution due for services received before the balance sheet date, then excess is recognized as an asset to the extent that the pre-payment will
fead to a reduction in future payment or acash refund.

*Defined benefit plans - Gratuity and Provident fund
Gratuity
The Company has a defined benefit plan (the “Gratuity Plan”). The Gratuity Plan provides a ump sum payment to employees wha have completed five years or more of service at retirernent,

disability or termination of employment, being an amount based on the respective employee’s last drawn salary and the number of years of employment with the Company. Presently the
Company’s gratuity plan is unfunded,

The present value of the defined benefit obligation is determined by discounting the estimated future cash outflows by reference to market yields at the end of the reporting period on
government bonds that have terms approximating to the terms of the related obligation. The net interest cost is calculated by applying the discount rate to the net balance of the defined
benefit obligation. This cost is included in employee benefit expense in the statement of profit and loss.

The liability recognized in the halance sheet in respect of gratuity plan is the present value of the defined banefit obligation at the end of the reporting perind. The defined benefit obligation is
calculated annually by actuaries using the projected unit eredit method.

Re-measurernent gains and Iosses arising from experience adjustments and changes in actuarial assumptions are recognized in the period in which they occur, directly in other comprehensive
income and are never reclassified to profit or loss, Changes in the present value of the defined benafit obligation resulting from plan amendments or curtailments are recognized immediately
in the statement of profit and loss as past service cost.

Provident Fund

Eligible emplovees of the Company receive benefits from a provident fund, which is a defined benefit plan. Both the eligible employee and the Company maks hly contributions to the
provident fund plan equal to a specified percentage of the covered emplayee's salary. The Company contributes a portion to the Balco Provident Fund Trust, The trust invests in specific
designated instruments as permitted by Indian law. The remaining portion is contributed to the Government administered pension fund, The rate at which the annual interest is payable to the

beneficiaries by the trust is administered by the Covernment. The Company has an ebligation ko make good the shortfall, if any, between the retum from the investments of the Trust and the
notified interest rate.

(iii) Termination benefits

Termination benefits are payable when employment is inated by the Company befare the normal retirement date, or when an employee accepts | v redundancy in exchange for
these benefits. The Company recognises termination benefits at the earlier of the following dates: (@) when the Company can no longer withdraw the offer of those benefits; and (b) when the
Company recognises costs for a restructuring that is within the scope of Ind AS 37 and involves the payment of termination benefits, In the case of an offer made to encourage voluntary
redundancy, the termination benefits are measured based on the number of employees expected to accept the offer. Benefits falling due mors than 12 months after the end of the reporting
period are discounted to present value.

Post-retirement medical benefits (PRMB)

The Company has framed a scheme with a view to provide medical benefits to the regular employees of the Company and their spouses subsequent (o their retirement on completion of tenura

including retirement on medical grounds and voluntary retirement on contributory basis. Based on actuarial valuations conducted as at year end, a provision is recognized in full for the
benefit obligation

Share-based payments

Vedanta Limited offerecl certain share based incentives under the Long-Term Incentive Plan (“LTIP") to employees and directors of the Company. It recovers the proportionate cost
(caleulated based on the grant date fair value of the options granted) from the Cornpany, which is charged to the statement of profit and loss.

Provisions, contingent liabilities and contingent assets

The assessments undertaken in recognising provisions and contingencies have been made in accordance with the applicable Ind AS.

Provisions represent liabilities for which the amount or timing is uncertain. Provisions are recognized when the Company has a present abligation (legal or constructive), s a result of past
avents, and if 15 probable that an outflow of resources, that can be refiably estimated, will be required to settle such an obligation.

1f the effect of the time valuie of money is material, provisions are determined by discounting the expected fulure cash flows to net present value using an appropriate pre-tax discount rate that
reflects current market assessments of the fime value of money and, whers appropriate, the risks specific to the liability. Unwinding of the discount is recognized in statement of profit and loss
as a finance cost. Provisions are reviewed at each reporting date and are adjusted to reflect the current best estimte.

A contingent liability is 4 possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-occurretice of one or more uncertain future events
beyond the control of the Company o a present oblipation that is not recognised because it is not probable that an outflow of resources will be required to settle the obligation. A contingent
liability also arises in extremely rare cases where there is a liability that cannot be recognised because it cannot be measured reliably, The Company doss not recognize a contingent lability
but discloses its existence in the balance sheet.

Cantingent asssts are not recognised but disclosed in the financial statements when an inflow of economic benefit is probable.

The Company has significant capital commitments in relation to various capital projects which are not recognized in the balance shest.
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Restaration, rehabilitation and environmental costs

An obligation to incur restoration, rehabilitation and environmental costs arises when environimental disturbance is caused by the development or ongoing production of a mine. Such casts,
discounted to net present value, are provided for and a corresponding amount is capitalised at the start of each project, as soon as the obligation 1o incur such costs arises. These costs are
charged to the statement of profit and foss over the life of the operation through the depreciation of the asset and the unwinding of the discount on the provision. The cost estimates are
reviewed periodically and are adjusted to reflect known developments which may have an impact on the cost estimates or life of aperations. The cost of the related asset is adjusted for
changes in the provision due o factors such as updated cost estimates, changes to lives of operatinne, new disturbance and revisions to disceunt rates. The adjusted cost of the asset is
depreciated prospectively over the lives of the assets Lo which they relate, The unwinding of the discount is shown as finance cost in the statement of profit and loss

Costs for the restoration of subsequent site damage, which is caused on an ongoing basis during production, are provided for at their net present value and charged to the statement of profit
and loss as extrackion progresses. Where the costs of site restoralion are not anticipated to be material, they are expensed as incurred,

Accounting for foreign currency transactions and translations

In the financial statements of the Company, transactions in currencies other than the respective functional currencies are translated into their functional currencies at the exchange rates nuling
at the date of the transaction. Monetary assets and liabilities denominated in other currencies are transiated into functional currencies at exchange rates prevailing on the reporting date. Non-
monetary assets and lisbilities densminated in other currencics and measired at histerical cost or fair value are translated at the cxchange rates provailing on the dates on which siach valses
were determined.

All exchange differences are included in the statement of profit and loss except those where the monetary item is designated as an effective hedging instrument of the currency risk of
designated forecasted sales or purchases, which are recognized in the other comprehensive income.

Exchange differences which are regarded as an adjustment to interest costs on foreign curmency borrow ings, are capitalized as part of borrowing costs in qualifying assets.

The Company had appliad paragraph 464 of AS 11 under Previous GAAP, Ind AS 101 gives an option, which has been exercised by the Company, whereby a first time adopter can continue
its Indian CAAP policy for accounting for exchange differences arising from translation of long-term foreign currency monetary items recognised in the Indian GAAP financial statements for
the period ending immediately before the beginning of the first Ind AS financial reporting period. Hence, foreign exchange gain/loss on long-term foreign currency monetary tems recagnized
upto March 31, 2016 has been deferred/capitalized. Such exchange di e arsing on / setil of long-term foreign currency monetary items and pertaining to the
acquisition of a depreciable asset are amortised over the remaining useful lives of the assels,

Exchange differences arising on translation/ settlement of long-term foreign rurrency monetary items, acquired post April 01, 2016, pertaining to the acquisition of a depreciable asset are
charged to the staternont of profit and loss.

Eamings per share

The Company presents basic and diluted eamings per share ("EPS™) data for its equity shares, Basic EPS is calculated by dividing the profit or loss attributable to equity shareholders of the
Company by the weighted average number of equity shares outstanding during the pericd. Diluted EPS is determined by adjusting the profit or loss attributable to equity shareholders and
the weighted average number of equity shares outstanding for the effects of all dilutive potential equity shares.

Buyers® Creditf Suppliers' Credit and vendor financing

The Company enters into arrangements whereby banks and financial institutions make direct payments to suppliers for raw materials and project materials, The banks and financial
institutions are subsequently repaid by the Company at a later date providing working capital timing benefits. These are normally settled up to twelve manths (for raw materfals) and up to 36
months (for project and materials), Where these amrangements are with a maturity of up to twelve months, the econemic substance of the transacticn is determined to be operating in nature
and these are recognised as operational buyers” credit/ suppliers’ credit and disclosed on the face of the balance sheet. Where these arrangements are with a maturity beyond twelve months
and up to thirty six months, the economic substance of the transaction is determined to be financing in nature, and these are presented within borrowings in the balance sheet, Interest expense
on these are recognised in the finance cost. Payments made by banks and financial institutions ko the operating vendors are treated as a non cash item and setflement of due to operational
buyer's credit/ suppliers’ credit by the Company is treated as an operating cash outflow reflecting the substance of the payment.

Cumment and non-cumrent classification

The Company presents assets and liabilities in the balance sheet based on current / non-current classification.

An asset is classified as current when it satisfies any of the followng crniteria:

- it is expected to be realized in, or is intended for sale or consumption in, the Company's normal operating cycle.

- it is held primarily for the purpose of being traded;

-it is expacted to be realized within 12 months after the reporting date; or

-it is cash or cash equivalent unless it is restricted from being exchanged or used to setile a liability for at least 12 months after the reporting date.
All other assets are classified as non-current.

A liability is classified as current when it satisfies any of the following criteria:

- it is expected to be setiled in the Company's normal operating cycle;

-it is held primarily for the purpese of being traded;

-1t is due to be setfled within 12 months after the reporting date; or

- the Company does not have an unconditional right to defer settlement of the liability for at least 12 months after the reporting date. Terms of a Lability that could, at the option of the

I party, result i its sett] by the issue of equity instruments do not affect its classification.
All pther liabilities are classified as non-current.

Deferred tax assets and liabilitias are classified as non current only,

Borrowing costs

Borrowing cest includes interest expense as per effective interest rate (EIR) and exchange differences arising from foreipn eurrency barrowings to the extent they are regarded as an adjustment
to the interest cost.

Borrowing costs directly relating to the acquisition, construction or production of a qualifying capital project under construction are capitalised and added to the project cost during
construction until such time that the assets are substantially ready for their intended use i.e. when they are capable of commercial production. Borrowing costs relating to the constraction
phase of a service concession arrangement is capitalised as part of the cost of the intangible asset. Where funds are borrowed specifically to finance a quallfying capital project, the amount
capitalised represents the actual borrowing costs incurred, Where surplus funds are available out of money borrowed specifically to finance a qualifying capital project, the income generated
from such short-term investments is deducted from the total capitalized borrowing cost. If any specific barrowing remains outstanding after the related asset s ready for its intended use or
sale, that borrowing then becomes part of general borrowing, Where the funds used to finance a project form part of general borrowings, the amount capitalised is caloulated using a weighted
average of rates applicable to relevant general borrowings of the Company during the year.

All other borrowing costs are recognised in the statement of profit and loss in the year in which they are incurred.

Capitalisation of interest on borrawings related to construction or development projects is ceased when substantially all the activities that are necessary to make the assets ready for their
intended use are complete or when delays cccur outside of the normal course of business.

EIR is the rate that exactly discounts the estimated future cash payments or receipts over the expected life of the financial liability or a shorter perind, where appropriate, to the amortised cost
of a financial liability. When caleulating the effective interest rats, the Campany estimates the expected cash flows by considering all the contractual terms of the financial instrument (for

ple, prepay t, call and sumular options).

Cash and cash equivalents

Cash and cash eguivalents comprise cash at bank and on hand and short-term money market deposits which have maturity of three months or less from the date of acquisition, that are
readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above and additionally includes unpaid dividend account.

<
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(U] Segment Reporting

v

3b)

{A]

(B)

{3

fad

Operating segments are reported in 3 manner consistent with the intemal reporting provided to the chief operating decision-maker, Revenue and expenses are identified (o segments on the
basis of their relationship to the operating activities of the segment. Inter segment revenue are accounted for based on the cost price, Revenue, expenses, assets and liabilities which are not
allacable to segments on a reasonable basis, are included under "Unallocated revenue,/ expenses/ assets/ liabilities”,

Exceptional items
Exceptional items are those items that management considers, by virtue of their size or incidence (including but not limited to impairment charges and acquisition and restructuring related
costs), should be disclosed separately to ensure that the financial information allows an understanding of the underlying performance of the business in the year, se as to facilitate comparison

with prior periods. Alsa tax charges related ta exceptional items and certain one-time tax effects are considered exceptional. Such items are material by nature or amount to the year's result
and require separate disclosure in accordance with Ind AS,

Application of new and amended standards

The Company has adopted, with effect from April 01, 2020, the following new and revised standards and iterpretations, Their adoption has not had any significant impact on the amounts
reparted in the financial statements.

1. Amendments to Ind AS 103 regarding definition of a Business

2, Amendments to Ind AS 107 and 109 regarding Interest Rate Benchmark Reform

3. Amendrments (o Ind AS 1 and Ind AS 8 regarding definition of Material

4. Amendrrents to Ind AS 116 reparding COVID-19 related rent concessions

Other Amendments

A number of other miner amendments to existing standards also became effective on April 01, 2020 and have been adopred by the Company. The adaption of these new sccounting
pronouncements did not have a material impact on the accounting policies, methods of computation or presentation applied by the Company.

Standards notified but not yet effective

There are no new standards that are notified, but not yet effective, upto the date of issuance of the Company’s financial statemends.

Use of estimates and judgements
The preparation of the financial statements in conformity with Ind AS requires t i make judge 5, estimates and assumptions that affect the application of accounting policies

and the reported amounts of assets, liabilities, income, expenses and disclosures of contingent assets and liabilities at the date of these financial statements and the reported amoeunts of
revenues and expenses for the years presented. Actual resulis may differ from these estimates under different assumptions and conditions.

Estimates and underlying assumptions are reviewed on an ongeing basis. Revisions to accounting estimates are recognized in the period in which the estimate is revised and future periods
affected.

In particular, information abaut significant areas of estimation uncertainly and critical judgments in applying accounting policies that have the most significant effect on the amounts
recognized in the financial statements are elaborated in note no. 45.
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MNotes to the financial statements as at March 31, 2021
(Al amownts in € Crore, unless othernse stated)

6

Financial assets - Non current : Trade receivables
(at amortised cost)

[Particulars As at March 31, 2021 As at March 31, 2020

Unsecured

Considered good 21279 217.95

Credit impaired 3410 3410
Less: allowance for credit impairment (34.10) (34,10

Total 212.79 217.95

1. Carrying value of trade receivable may be affected by the changes in the credit risk of counterparties as explained in note no. 44,

2. Maturity profile is as per note no. 44,

3. For lien/charge against trade receivable refer note nos. 19 and 23,

4, No trade receivable is due from directors or other officers of the Company either severally or jointly with any other persen (March 31, 2020-
Rs Nil). No trade receivable is due from firms or private companies respectively in which any director is a partner, a director or a member.

5, Trade receivables considered good includes ¥ 135.36 Crore (March 31, 2020; ¥ 155.20 Crore) on account of differential energy charges for
supply of power to customers under power supply agreements, pursuant to amendment in escalation rates of domestic coal by Central
Eleciricity Regulatory Commission (CERC) for the period October 1, 2012 to September 30, 2014 which is disputed in Honourable Delhi High
Court. Supported by legal opinion obtained, management believes that it is probable that the dispute will ultimatly be resolved in favour of
the Company. This receivable carries interest as per the power supply agreement.

6. Trade receivables considered good includes ¥ 77.13 Crore (March 31, 2020: 2 62.75 Crore) on account of differential duties and taxes
recognised by the Company for supply of power to customers under power supply agreemens, inline with Central Electricity Regulatory
Commission (CERC) order which is disputed in Honourable Appellate for Electricity, New Delhi. Supported by legal opinion obtained,
management believes that it is probable that the dispute will ultimatly be resclved in favour of the Company. This receivable carries interest as
per the power supply agreement.

Financial assets - Non current ; Loans

(at amortised cost)

Particulars As at March 31, 2021 As at March 31, 2020
Unsecured, considered good

Loans to employees 0.20 0.34
| Total 0.20 0.34
1. For details of classification of financial assets and fair value hierarchy refer note no. 44.

Financial assets - Non Current : Others

(at amortised cost) 2 g
Particulars As at March 31, 2021 As at March 31, 2020
Unsecured, considered good

Security deposits 40,45 27.75
Site restoration asset' 9.19 8.68
Other receivables’ 131.39 4229
Total 181.03 78.72

1. Represents deposits with Ministry of Coal pertaining to coal block which earns interest at fixed rate based on respective deposit rate.

2. For details of classification of financial assets and fair value hierarchy refer note no. 44.

3. Other receivables represent receivables amounting to  43.04 Crore (March 31, 2020; % 42.29 Crore) on account of differential duties and taxes
recognised by the Company for supply of power to customers under power supply agreements, inline with Central Electricity Regulatory
Commission (CERC) order dated April 27, 2018 for which invoice is yet to be raised by the Company and receivables amounting to ¥ 88.35
Crore (March 31, 2020: ¥ Nil) on account of incremental revenue recognised by the Company for the year towards difference between

provisional tariff and recomputed tariff based on tariff pricing mechanism set out in CSERC order dated April 27, 2020 for which invoice is yet
to be raised by the Company.

Other non-current assets

Particulars As at March 31, 2021 As at March 31, 2020
Unsecured, considered good

Capital advances 14.94 149
Prepaid expenses’ 46.06 -
Claims and other receivables’ 129.91 179.73
Security deposits 0.08 020
Total 190.99 181.42

T, Includes expenditure Icwrred towards Corporate Social Responsibility in excess of related obligation fll year—end (Also refer niote 381,

2. (laims and other receivables includes following :

a. Pursuant to the Supreme Court decision dated September 24, 2014, the Company's Taraimar coal block stands deallocated. Prior to
deallocation, the Company had incurred an amount of # 84.48 Crore towards land, forest clearance and other directly attributable costs. Based
on Coal Mines (Special Provisions) Act, 2015, the Company made an assessment of the expenditure incurred for its Tecoverability and
consequently transferred from Capital work in process to claims receivable ¥ 53.67 Crore. During the year, the Company has recovered % 47.80
Crore and balance amount outstanding is ¥ 5,87 Crore (March 31, 2020: % 53,67 Crore). The said claim is interest-bearing as per the provisions
of the abovementioned Act.
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b. Receivables pertaining to energy development cess levied by Government of Chhattisgarh ¥ 34,54 Crore (March 31, 2020: ¥ 34.54 Crore)
which has been challenged by the Government of Chhattisgarh in the Honourable Supreme Court of India. Supporied by a legal opinion
obtained, management believes that it is probable that the matter will be decided in favour of the Company.

¢. Claims recoverable from Madhya Pradesh Electricity Board (MPEB)/Chhattisgarh State Electricity Board (CSEB) amounting to ¥ 10.08 Crore
{March 31, 2020 :  10.08 Crare), which are disputed by them. The Company is also disputing the claim for Electricity duty/surcharge made by
MPEB/CSEB amounting to ¥ 13.23 Crore (March 31, 2020: ¥ 13.23 Crore). The net amount recoverable/payable can be ascertained on
settlement of the disputes. Supported by a legal opinion obtained, management believes that it is probable that the matter will be decided in
favour of the Company. The said claim is interest-bearing.

d. Claims recoverable in respect of property tax paid under dispute amounting to 2 32.22 Crore (March 31, 2020; ¥ 32.22 Crore). Supported by

a legal opinion obtained, management believes that it is probable that the matter will be decided in favour of the Company.

10 Inventories

Particulars As at March 31, 2021 As at March 31, 2020
(a) Raw materials 273.41 27.07
Goods-in transit 157.38 153.32
430.79 370.39
(b) Fuel stock 152.80 237.09
Goods-in transit 3.37 2.64
156,17 239.73
(c) Work-in-progress 194.08 249,17
Goods-in transit 114 3.60
195.22 252.77

(d) Finished goods' 5.78 16216
(e) By-product! 5.93 2.03
(f) Stores and spares® 12330 130,62
Goods-in transit 0.20 143
123.50 132.05

Total 917.39 1,159.13

e —  ———————————————————
1. Inventories held at net realizable valie amounted to 2 27.75 Crore (March 31, 2020: ¥ 9,60 Crore). The write down on inventories amounted

to % 13.11 Crore for the year (March 31, 2020: # 2.57 Crore).

2. The provision in respect of slow-moving, damaged, or obsolete inventories of stores and spares lying in books on March 31, 2021 is ¥ 24.26 -

Crore (March 31, 2020: ¥ 22.93 Crore),

3. Entire inventory has been hypothecated as security against certain bank borrowings of the Company. For more details of lien/ charge

against inventuries refer note no. 19 and 23.
4, For made of valuation for each class of inventories, refer note no. 3{a).

11 Financial assets - Current : Investments
(at fair value through profit and loss)

Particulars As at March 31, 2021 As at March 31, 2020

Investments in mutual funds - unquoted 1,024 .46 250.03

Tatal 1,024.46 250.03

1. For determination of fair value refer note no. 44,

12 Financial Assets- Current : Trade receivables

Particulars As at March 31, 2021 As at March 31, 2020

Unsecured

Considered good 467.09 619.57

Credit impaired - 0.22
Less: allowance for credit impairment - (0.22)

Total 467.09 619.57

1.Catrying value of trade receivables may be affected by the changes in the credit risk of counterparties as explained in note no. 44.

2. Maturity profile is as per note no. 44.
3. For lien/charge against trade receivables refer note nos. 19 and 23.

4, No trade receivables are due from directors or other officers of the Company either severally or jointly with any other person. No trade
receivables are due from firms or private companies respectively in which any director is a partner, a director or a member (March 31, 2020 :

Nil). For amount due from related parties, refer note no. 43.

13 Financial Assets- Current : Cash and cash equivalents

Particulars As at March 31, 2021 As at March 31, 2020
Balances with banks 108.77 163.84
Cash on hand 0.20 0.14
Total 108.97 163.98

Lo d

SRR
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14 Financial Assets- Current : Other Bank Balances

Particulars As at March 31, 2021 As at March 31, 2020
Bank deposits with original maturity greater than 3 months but less than 12 months’ 0.21 0.14
Total 0.21 0.14

1. Fixed deposit issued in favour of a third party in the ordinary course of business.

15 Financial assets - Current : Loans
(at amortised cost)

Particulars

As at March 31, 2021

As at March 31, 2020

Unsecured, considered good

Loans to employees 100 1.61
Total 1.00 1.61
16 Financial Assets- Current : Others
(at amortised cost)
Particulars As at March 31, 2021 As abt March 31, 2020
Unsecured, considered good
Security deposits 0.05 0.06
Advances to related parties (also refer note no. 43) 3.08 0.08
Other receivables” 28.90 21.10
Total 32.03 21.4
1. For details of classification of financial assets and fair value hierarchy refer note no. 44.
2. Represents MTM receivable on commodity hedging. Refer note no. 44.
17  Other Current Assets
Parliculars As at March 31, 2021 As at March 31, 2020
Unsecured, considered good
Advances to suppliers 202.19 250,25
Prepaid expenses 26.90 2210
Claims and other receivables 3.49 4.05
Balances with statutory /Government authorities 49.20 102.01
Export incentives receivable 39.79 46,31
Total 321.57 424,72
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18 Share capital

Particula As at March 31, 2021 As at March 31, 2020
e Number of shares Amount Number of shares Amount
Authorised
Balance at the end of the year (equity shares of 210 each) 500,000,000 500.00 500,000,000 500.00
lssuied, subseribed and fully Paid up
Balance at the end of the year (equity shares of ¥ 10 each) 220,624,500 2062 220,624,500 230.62
Total 220,624,500 220.62 220,624,500 220.62
i) Reconciliation of the number of shares and amount outstanding as at the beginning and at the end of the reporting period :
As at March 31, 2021 As at March 31, 2020
Particul
R Number of shares Amount Number of shares Amount
Equity shares outstanding at the beginning and end of the 220,624,500 22062 220,624,500 220.62
year
i) Details of shares held by each shareholder holding more than 5% shares
Name of Shareholder As at March 31, 2021 As at March 31, 2020
No. of Shares held % of Holding No. of Shares held | % of Holding
a) Vedanta Limited and their nominees 112,518,495 51% 112,518,495 51%
b) Government of India- - President of India 108,106,005 49% 108,106,005 4%%
Total 230,624,500 100% 220,624,500 100%

1) Vedanta Limited, Holding Company holds 112,518,495 shares in the Company. The subsidiaries and associates of Vedanta limited do not hold any equity

shares in the Company.

Ultimate holding company Volcan Investments Limited and its subsidiaries and associates do not hold any equity shares in the Company.

iii) Rights, preferences and restrictions attached to shares

The Company has one class of equity shares having a par value of Z 10 per share. Each holder of equity is entitled to one vote per share held. The dividend
proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting, except in case of interim dividend,
which is paid as and when declared by the Board of Directors. In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of

the Company after distribution of all preferential amounts, in proportion to their shareholding.
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Financial liabilities - Borrowings : Non current
(at amortised cost)

Particulars

As at March 31, 2021

As at March 31, 2020

Secured

Term loans from banks”

External commercial borrowings™**
Foreign currency term loan®

2,037.95
109.24
72.88

Total

2, 230,07 |

2,528.38
394.36
148.54

Repayment terms and security details of long-term borrowings

As at March 31, 2021

As at March 31, 2020

1. 3,000 7.9% Non Convertible Debentures of 2 10 lacs each redeemed at par in single installment
on July 31, 2020. The same was secured by first pari passu charge over Property, Plant &
Equipment (excluding coal block]) of the Company,

7. Rupee lerm loans from various banks secured by first pari passu charge on moveable
property, plant and equipments (excluding coal black) of the Company, Weighted average rate
of interest is 7.94% (March 31, 2020: 8.75%) and are repayable in 280 quarterly installments.

2,037.95

2,528.38

3. External commercial borrowings from ICICI Bank Dubai of USD 0.2 Million, Kotak Mahindra
Bank Limited IFSC unit of USD 6.9 Million, Union Bank HongKong Branch of USD 6.9 Million|
and Indian Bank IFSC unit of USD 9 Million is repayable on August 19, 2021, The rate of
interest payable on this facility is 3 month LIBOR plus 240 basis points (March 31, 2020-3 month
LIBOR plus 240 basis points). The facility is secured by first pari passu charge on all movable
project assets related to 1200 MW power plant and 3.25 LTPA Aluminium Smelter located at]
Korba both present and future ranking pari passu with charges created for other secured
lenders.

171.44

4. External commercial borrowings from Canara Bank London Branch of USD 10 million is
repavable in two equal installments in 5th and 6th year from first utilisation dated March 10,
2017, The rate of interest payable on this facility is 3 month LTBOR plus 280 basis points (March|
31, 2020-3 month LIBOR plus 280 basis points).The facility is secured by first pari passu charge
on all movable property, plant and equipments related to power plants and aluminium smelters
located at Korba both present and future ranking pari passu with charges created for other
secured lenders,

36.36

74.38

5. External commercial borrowings from ICICI Bank Limited IFSC Banking Unit of USD 4
million, Union Bank of India
Mauritius repayable in two equal installments in 5th and 6th year from first utilisation dated
November 10, 2016. The rate of interest payable on this facility is 2 month LIBOR plus 280 basis
points (March 31, 2020-3 month LIBOR plus 280 basis points). The facility is secured by first pari
passu charge on all movable property, plant and equipments related to entire power plants and
aluminium smelters located at Korba both present and future ranking pari passu with charges
created for other secured lenders.

'¥) Limited USD 6 million and USD 10 million from AFR Asial.

72.88

14854

6. Foreign Currency Term Loan from Export Import Bank of India of USD 20 million is
repavable in two equal instaliments in 5th and 6th year from first utilisation dated November
10, 2016. The rate of interest payable on (his facility is 3 month LIBOR plus 280 basis points
(March 31, 2020-3 month LIBOR plus 280 basis points). The facility is secured by first pari passu
charge on all movable property, plant and equipments related to entire power plants and
aluminium smelters Jocated at Korba both present and future ranking pari passu with charges
created for other secured lenders.

7288

14854

2,220.07

3,071.28

The amount appearing in the non current portion as on the respective reporting date are exclusive of loan classified under Current maturities

of long term borrowing disclosed under note no. 26.

The Company facilities are subject to certain financial and non- financial covenants. The primary covenants which must be complied with
include debt service coverage ratio, total outside liabilifies to total net worth, fixed assets coverage ratio, ratio of total term liabilities to net
worth and net debt to EBITDA, The Company has complied with the covenants as per the terms of the loan agreement.




Bharat Aluminium Company Limited
Notes to the financial statements as at March 31, 2021

(A aamownts in ¥ Crore, uniless ofherivise stated)

19A

20

n

Movement in borrowings during the year is provided below:

Particulars Bqn?wings due | Borrowings due after Total
within one YEHT one year

Opening Balance as on April 1, 2019 88403 342533 4309.36
Net cash inflow/ {outflow) (143.13) 156.50 13.37
Other Non cash changes 586,46 {510.55) 75.91
As at April 1, 2020 1327.36 3071.28 4398.64
Net cash inflow/ (putfow) (870.00) {369.00) (1,239.00)
Other Non cash changes 489.28 (482.21) 7.07
As at March 31, 2021 946.64 2220.07 3166.71

Other non-cash changes comprises of amortisation of borrowing costs, foreign exchange difference on borrowings and reclassification between

borrowings due within one year and borrowings due after one year.

Financial liabilities - Others : Non current
(atamortised cost)

Particulars As at March 31, 2021 As at March 31, 2020
Lease liabilities - 017
Total - 017

1. For details of classification of financial liabilities and fair value hierarchy refer note no, 44

2, Movement in amount represents reclassification to current liabilities based on repayment schedule.

Provisions : Non current

Particulars As at March 31, 2021 As at March 31, 2020
Provision for employee benefits' 120.57 136.37
Provision for site restoration and rehabilitation’ 58.72 55.16
Total 179.29 191,53

1. Includes Gratuity and Post Retirement Medical Benefits (FPRMB). Also refer note no. 40,

2, Provision for site restoration and rehabilitation

As at March 31, 2021

As at March 31, 2020

Opening balance 55.16 18.05
Unwinding of discount 3.56 1.41
Revision in estimates - 35.70
Closmg balance 58.72 55.16
Other liabilities : Non current

Particulars As at March 31, 2021 As at March 31, 2020
Deferred Government grants’ 707.52 728.09
Total 707.52 728.09

1. Represents government assistance in the form of the duty benefit availed under Export Promotion Capital Goods (EPCG) Scheme on import
of plant and equipments accounted for as government grant and being amortised over the useful life of such assets.

Financial liabilities - Borrowings : Current

(at amortised cost)

Particulars As at March 31, 2021 As at March 31, 2020

Secured

Loans repayable on demand from banks' 0.01 0.05

Others” 106.31 82.42
106.32 52,47

Unsecured

Packing credit’ o 175.00

Others’ - 19.00

Working Capital Loan® = 50.00

Amounts due on factoring” 27.02 -

27.02 274.00
Total 133.34 356.47
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Repayment terms and security details of short-term borrowings As at Mareh 31, 2021 As at March 31, 2020

1. Loans repayable on demand from Banks: Cash Credit secured by way of hypothecation 0.01 0.05
of stock of raw materials, work-in-progress, finished products, consumable stores and
spares, bills receivables(excluding bills discounted considered as working capital loan from
banks), book debts and all ather movable PFE, both present and future. The charges rank
pari passu among banks under the multiple banking arrangements, both for fund based
and non fund based facilities. Weighted average interest on cash credit utilization is 7.23%.
{(March 31, 2020 : 8.48%).

2. Secured by way of hypothecation of stock of raw materials, work-in-progress, finished 106.31 8242
products, consumable stores and spares, bills receivables, book debis and all other movable
PPE, both present and future are repayable within 180 days. Weighted average rate of
interest for the amount as on March 31, 2021 is 5.70% (March 31, 2020 :7.85% ).

3. Unsecured export packing credit were for 90 days at an average rate of 9.00%. - 175,00
4. Unsecured working capital loans were for 30 days at an average rate of 7.90%. - 80.00
5. Unsecured amounts were for 180 days at an average rate of 7.85%. - 19.00
6. Unsecured amounts due on factoring are for 180 days at an average rate of 4.65%. 27.02 =

Total 133.34 356.47

Financial liabilities - Operational buyers' credit/suppliess' credit : Current
(at amortised cost)

Particulars As at March 31, 2021 As at March 31, 2020
Operational buyers' credit/ suppliers' credit 1,468.65 1,380.57
Total 1,468.65 1,390.37

Operational buyers' credit/suppliers’ credit from ICICI Bank, YES Bank (upto 2 300 Crore), HDFC Bank (upto T 200 Crore) and State Bank of
India are secured by way of hypothecation of stock of raw materials, work-in-progress, finished products, consumable stores and spares, bills
receivables, book debts and all other movable PPE, both present and future. The charges rank pari passu among banks under the multiple
banking arrangements, both for fund based and non fund based facilities. Unsecured buyers' credit/suppliers' credit is from HDFC Bank
(beyond % 200 Crore), Yes Bank (beyond % 300 Crore), Indusind Bank and Federal Bank. Also refer note no. 2(C) (ii).

Financial liabilities - Trade payables : Current
(at amortised cost)

Particulars As at March 31, 2021 As at March 31, 2020
Total outstanding dues of micro, small and medium enterprises” 73.00 66.63
Total (a) 73.00 66.63
Total outstanding dues of creditors other than micro, small and medium enterprises’ 77133 929.80
Dues to related parties (also refer note no. 43) 15,88 4234
Total (b) 737.21 97214
| Total (a+b) §10.21 1,038.77

1. Due to ongoing pandemic situation, management believes that the Company may not be able to meet certain contracted performance
obligations during the year, Accordingly, the Company has recognised expense of ¥ 65.62 Crore in the year ended March 31, 2021 under
"Power and fuel charges" towards consequential charges.

2. Disclosures under Section 22 of the Micro, Small and Medium Enterprises Development Act 2006 ( to the extent such parties have been
identified on the basis of information available with the Company):

Particulars As at March 31, 2021 As at March 31, 2020

(i) Principal amount remaining unpaid to any supplier as at the end of the accounting year 68.88 66.63

(ii) Interest due thereon remaining unpaid to any supplier as at the end of the accounting
year 412 -
(iii) The amount of interest paid along with the amounts of the payment made to the
supplier beyond the appointed day = '
(iv) The amount of interest due and payable for the year = =

(v) The amount of interest accrued and remaining unpaid at the end of the accounting year

(vi) The amount of further interest due and payable even in the succeeding year, until such
date when the interest dues as above are actually paid i 5
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Financial liabilities- Others : Current

(at amortised cost)
Particulars As at March 31, 2021 As at March 31, 2020
Current maturities of secured long term borrowings™* 813.30 970.89
Interest accrued but not due 1146 49,52
Capital creditors” 25431 317.71
Dues to related parties (refer note no. 43) 7.99 76.78
Security deposits from vendors and others 2342 34.66
Lease liabilities 0.03 0.57
Employee Liabilities 83.10 3474
Other liabilities® 2292 12.58
Total’ 1,216.53 1,497.45
1. Current maturities of long term borrowings As at March 31, 2021 | As atMarch 31, 2020
Redeemable non convertible debentures - 300.00
External commercial borrowings 278.53 216.95
Term loans from banks 461.47 37913
Foreign currency term loan 73.30 74.81
Total 813,30 970.89

2. Interest, security and payment terms as detailed in note no. 19,

3. Includes ¥ Nil (March 31, 2020: ¥ 24.92 Crore) in the form of acceptances for capital expenditure.
4. Other liabilities represents mark to market liability balance of closing derivative of commodity hedging 2 22.92 Crore (March 31, 2020: 3

12,58 Crore),

5. For details of classification of financial liabilities and fair value hierarchy refer note no. 44,

27 Provisions ; Current

Particulars As at March 31, 2021 As at March 31, 2020
Provision for employee benefits' 68.11 86.02
Provision for disputed cases and claims® 54.89 53.56
Total 123.00 139.58
1. Includes gratuity, leave encashment and Post Retirement Medical Benefits (PRMB). Also refer note no. 40.

2, Provision for disputed cases and claims As at March 31, 2021 As at March 31, 2020
Opening balance 53,56 5212
Addition made during the year (interest accrued on outstanding amount) 1.33 144
Closing balance' 54.89 53.56

1, Represents provision for disputed case with Madhya Pradesh Electricity Board (MPEB)/Chhattisgarh State Eleciricity Board (CSEB) for

electricity duty/surcharge pending in Chhattisgarh High Court,

28 Other liabilities : Current

Particulars As at March 31, 2021 As at March 31, 2020
Deferred Government grants (refer note no. 22(1})) 20,57 2057
Statutory liabilities' 1,427.98 1,673.86
Advance from customers” 130.96 8499
'Tu=ial 1,579.51 1,779.42

1. () During the year ended March 31, 2021, Central Electricity Regulatory Commission has issued Order dated June 17, 2020 reducing the
floor price and forbearance price of Renewable Energy Certificates (REC) for both solar and non- solar REC effective July 1, 2020.
Consequently, the Company has recomputed its Renewable Purchase Obligation and the excess provision towards REC Obligation of 2 265.53
Crore fill March 31, 2020 has been written back and credited to "Power and fuel charges" for the year ended March 31, 2021. The same has
been challenged by Wind Power Association in Appellate Tribunal, New Delhi and the related matter is sub judice in Honourable Supreme
Court of India. Supported by legal opinion obtained, management believes that it is probable that the matter will be decided in favour of the
Company.

(b} Also refer note 37,

2. Advance from customers are contract liabilities and include amounts received under supply agreements. The advance payment plus
interest/discount will be setfled by supplying respective commedity over a period up to twelve months under an agreed delivery schedule as
per the terms of the respective agreements. As these are contracts that the Company expects, and has the ability, to fulfil through delivery of a
non-financial item, these are recognised as advance from customers and will be released to the income statement as respective commodity is
delivered under the agreements. The portion of the advance that is expected to be settled within the next 12 months has been classified as a
current liability.
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Revenue from operations

Pasticilars For the year ended
March 31, 2021 March 31, 2020
Sale of products and supply of power 9,687.92 8,746.54
Total 9,687.92 §,746.54

1. (2) Revenue from sale of products comprises of revenue from contracts with customers of ¥ 9,540.49 Crore (March 31, 2020: 2 8,571.04 Crore) and
net gain on mark-to-market of Z 14743 Crore (March 31, 2020: 7 175.50 Crore) on account of gains relating to sales that were provisionally priced as
at March 31, 2020 with the final price settled in the current year, gains/losses relating to sales fully priced during the year, and marked to market
gains/ losses relating to sales that were provisionally priced as at March 31, 2021,

(b) Includes Z 78.13 Crore (March 31, 2020: 7 403.70 Crore) for which contract liabilities existed at the beginning of the year.

2. The Company has long term agreement with Chhattisgarh State Power Trading Company Limited (CSPTrdCL) to supply power at variable
cost, The Company had recognised revenue on the basis of yearly provisional tariff, CSERC vide its order dated April 27, 2020 has determined the
tariff pricing mechanism for FY 2015-16, FY 2016-17 and FY 2017-18. Based on the aforesaid order issued by CSERC, the Company has reduced
revenue o the extent of T 14.09 Crore. Management expects that the tariff pricing mechanism set out in the aforesaid order will be followed for
subsequent periods for which the Company's tariff petition is pending before the CSERC. Accordingly, the Company has recognised incremental
revenue of ¥ 87.64 Crore (including T 79.11 Crore for FY 2018-19 and FY 2019-20) on account of difference between provisional tariff and
recom puted tariff based on tariff pricing mechanism set out in above order.

3. Unsatisfied performance obligations as a percentage of total revenue is immaterial and hence not disclosed separately.

4. For details on disaggregation of revenue, refer note 42E.

Other operating income
: 5 For the year ended
Fuaticulo March 31, 2021 March 31, 2020
(i) Export incentives 4243 80.59
(ii) Scrap sales 25.26 2677
(iii) Miscellaneous income 27.82 459
Total 95.51 111.95
Other income
: = Tor the year ended
Fushiialis March 31, 2021 : March 31, 2020
Net gain on investments measured at fair value through profit or loss 3.40 0.03
Interest Income from financial assets at amortised cost
(i) Bank deposits 225 0.49
(i) Others 37.38 3073
Net gain on sale of current investments measured at fair value through profit or loss 9.87 135
Rent income 432 748
Unclaimed liabilities written back (net) 1.65 189
Deferred Government grant income' 20.57 20,57
Total 79.44 62.54

1. Income from deferred government grants is amortised over the useful [ife of related assets. For nature of Government grant refet note no 22(1).

Changes in inventories of finished goods and work-in-progress

For the year ended

R March 31, 2021 March 31, 2020
Opening inventories
Finished goods 162.16 3764
Work in progress 25277 295.27
By products 2.03 130
416.96 33421
Closing inventories
Finished goods 577 16216
Work in progress 195.22 25277
By products 5.93 203
206,92 416,96
Total 210,04 (82.75)|
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33 Employee benefits expense

Particulars For the year ended
March 31, 2021 March 31, 2020

(a) Salaries and wages (refer note no. 43)' 387.82 29955
(b) Contributions to provident and other funds (refer note no. 40) 20.28 21.88
(c) Gratuity expense 456 493
(d) Staff welfare expenses 26.78 19.40
(e) Long term incentive plan (LTIP)? 6.67 916

Total 446.11 354.92

1. The Code on Social Security, 2020 (‘Code’) relating to employee benefits during employment and post-employment benelits received
Presidential assent in September 2020. The Code has been published in the Gazette of India. However, the date on which the Code will come into
effect has not been notified and the final rules/interpretation have not yet been issued. The Company will assess the impact of the Code when it
comes into effect and will record any related impact in the period the Code becomes effective.

2. Long term incentive plan (LTIP)

The Company offers equity-based incentives to its employees, officers and directors as part of similar incentive plan of its parent, Vedanta
Resources Limited (earlier known as Vedanta Resources Plc), [The Vedanta Resources Long-Term Incentive Plan ('LTIP"), Employee Stock
Ownership Plan ("ESOP") and Performance Share Plan (“PSP")] and Vedanta Limited [Vedanta Limited - Employee Stock Option Scheme
(“Vedanta Limited- ESOS”)]. During the previous year, through an open offer all the outstanding equity settled options were bought back by
Vedanta Resources Limited's parent, Volcan Investments Limited. On account of delisting of Vedanta Resources Limited, the cash based options
were also early settled.

Vedanta Limited- Employee Stock Option Scheme 2016 (“ESOS”), was approved by the Vedanta Limited shareholders to provide equity settled
incentive to all employees of the Company including subsidiary companies. The ESOS scheme includes tenure based, business performance based,
sustained individual performance based and market performance based stock options, The maximum value of options that can be awarded to
members of the wider management group is calculated by reference to the grade average cost-to-company ("CTC") and individual grade of the
employee. The performance conditions attached to the option is measured by comparing Company's performance in terms of Total Shareholder
Return ("TSR") over the performance period with the performance of two group of comparator companies (i.e. Indian and global comparator
companies) defined in the scheme, The extent to which an option vests will depend on the Company's TSR rank against a group or groups of peer
companies at the end of the performance period and as moderated by the Remuneration Committee. In respect of options granted during the year
ended March 31, 2020, business performances will be measured using Volume, Cost, Net Sales Realisation, EBITDA or a combination of these for
the respective business/ SBU entities. Further, vesting of some of the options will be based on sustained individual performance. The exercise price
of the options is 2 1 per share and the performance period is three years, with no re-testing being allowed.

The fair value of all options has been determined at the date of grant of the option allowing for the effect of an_Y market-based performance
conditions. This fair value, adjusted by the Group's estimate of the number of options that will eventually vest as a result of non-market
conditions, is expensed over the vesting period.

The fair values were calculated using the Black-Scholes Model for tenure based and EBIDTA based ophons and Monte Carlo simulation model for
TSR based options.

Further, in accordance with the terms of the agreement between the Parent and the Company, the fair value of the awards as on the grant date is
recovered by the Parent from its subsidiaries.

Amount recovered by Vedanta Limited and recognized by the Company in the Statement of Profit and Loss for the year ended March 31, 2021 is 2
6.67 Crore (March 31, 2020 : ¥ 916 Crore). The Company considers these amounts as not material and accordingly has not provided further
disclosures.

34 Finance cost

: For the year ended
TarKa iy March 31, 2021 March 31, 2020
Interest expense’ 386.19 464.87
Other finance cost 15.01 14.20
Net interest on defined benefit obligation 11.05 10.26
Net loss on foreign currency transactions and translation (considered as finance cost) 14.75 6.82
Total 427.00 496.15
1. Interest expense on lease liabilities amounts to % 0.05 Crore (March 31, 2020: % 0.09 Crore).
35 Depreciation and amortisation expense
Particulars March 31, e earended 31,2020
Tangible assets’ (Refer note no. 4) 478.07 48719
Intangible assets (Refer note no. 5) 0.29 2,55
Total 478.36 489.74

1. Also refer note no. 4.6
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Other expenses
Piaticilss For the year ended
March 31, 2021 March 31, 2020
Consumption of stores and spare parts 147.63 176.30
Machinery repairs and maintenance 222.04 23410
Building repairs and maintenance 18.87 14.03
Other repairs and maintenance 58.30 35.06
Conversion charges - 204.48
Inward Freight = 98.46
Royalty and taxes - 11.19
Other manufacturing and operating expenses 47.74 89.95
Rent 1.06 239
Rates and taxes 17.75 14.66
Insurance 26.90 19.91
Loss on sale/discard of property, plant and equipments .09 10.75
Commission/sitting fees to directors 0.54 0.13
Payments to au ditors' 1.39 1.27
Net loss on foreign currency transactions and translation (other than considered as finance
cost 417 34.06
Consultants and professional fees 3121 2345
Corporate Social Responsibility Expenses 2 1.57 82,64
Carriage outwards 102.91 8759
Other selling expenses 60.85 95.84
Donation 5.04 =
Miscellaneous expenses 86.46 64.84
Total 880.46 1,321.10
. For the year ended
1. Payments to auditors March 31, 2021 Y March 31, 2020
For statutory audit 0.63 0.38
For parent company reporting 0.89 0.78
For other services 0.03 0.04
Reimbursement of expenses 0.04 0.07
Total 1.59 1.27
2. Corporate Social Responsibility Expenses
: For the year ended
Particulars March 31, 2021 March 31, 2020
Gross amount required to be spent by the Company during the year 157 0.36
Amount approved by the Board to be spent during the year 79.79 91.09
Amount spent in cash on :
Construction/ acquisition of assets % =
On purposes other than above® 47.63 §2.63
Amount yet to be paid in cash » i
Total amount spent 47.63 82.63

* Includes 2 44.05 Crore (March 31, 2020: 77.52 Crore) paid to a related party

The Company has an excess CSR spent of % 46.06 Crore for it proposes to offset against future obligations and has recognised the same as an asset

in the balance sheet:

Opening Balance Required to be spent

Actual Spent

Closing Balance

- 1.57

47.63

46.06

Exceptional items

During the year ended March 31, 2021, the Company had recomputed its Renewable Power Obligation (RPO) pursuant to Chhattisgarh Stale
Electricity Regulatory Commission (CSERC) notification dated July 13, 2020 (published on July 22, 2020) which clarified that for Captive Power
Plants commissicned before April 1, 2016, RPO should be pegged at the RPO obligation percentage rates (both for solar and non-solar) applicable
for FY 2015-16. Consequent to the aforesaid notification, the Company's obligation towards RPO relating to the period upto March 31, 2020 had
been reversed to the extent of T 94,99 Crore during the year ended March 31, 2021. The resultant gain on account of such reversal had been

reported under "exceptional items".

Earnings per share (EPS)

: For the year ended
Particulars March 31, 2021 4 March 31, 2020
Net profit/(loss) after tax for the year 1,050.00 {117.50)
Weighted number of ordinary shares for basic EPS 220,624,500.00 220,624,500.00|
Nominal value of ordinary share (in  per share) 10.00 ST A090
Basic and Diluted earnings/(loss) for ordinary shares (in ¥ per share) 47.59 - 15.:33)

ot
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39 Tax expense

(a) Tax charge/(credit) recognised in profit or loss

Particulars For the year ended

March 31, 2021 March 31, 2020
Deferred tax:
Origination and reversal of temporary differences- other than exceptional items 093,24 {88.07)
Charge in respect of exceptional items 23.91 -
Total deferred tax: 717.15 {88.07)
Total tax charge/{credit): 717.15 (88.07)
Accounting profit/(loss) before tax 1,767.15 (205.57)
Effective income tax rate 40.58%) 42 84%

(b} A reconciliation of income tax expense/ (credit) applicable to accounting profits before tax/ (loss) at the
income tax expense for the year indicated are as follows:

statutory income tax rate to recognised

Particulars For the year ended
March 31, 2021 March 31, 2020

Accounting profit / (loss) before tax for the year ended 1,767.15 (205.57)
Indian statutory income tax rate (%) 25.17% 34.94%
Tax at Indian statulory income lax rale 44176 (71.83)
Disallowable expenses 2.70 29.87
Tax holidays and similar exemptions 0.00 (32.66)
Recognition of deferred tax on brought forward tax losses & unabsorbed depreciation 0.00 (13.45)
One time tax charge due to change in tax regime (see note 2 below) 269.69 0.00
Tax chargef(credit) for the year 717.15 (88.07)

1. There are certain income-tax related legal proceedings which are pending against the Company. Pofential liabilities, if any have been adequately
provided for, and the Company does not currently estimate any probable material incremenital tax liabilities in respect of (hese maiters.

2, As per the amendments to the tax laws in Seplember, 2019, a new tax provision has been introduced whereby a company can claim the benefits of
reduced tax rates, provided it forgoes certain incentives/exemptions under Income Tax Act, 1961. The Company has opted for the same leading to a
deferred tax charge of T 269.69 Crore (including 2 131.78 Crore on timing difference as at March 31, 2020) during the year ended March 31, 2021.

e
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(c) Deferred tax assets/liabilities (nef)

The Company has recognised deferred tax assets on unabsorbed depreciation and carry forward business losses based on reasonable evidence of
future taxable profits based on the Company's present estimates and business plans.

Significant components of deferred tax {assets) & liabilities recognized in the financial statements

Particulars April1, 2020 Charged / Charged [ Reclassed to income  March 31, 2021
(credited) to (credited) to other tax assets
statement of profit  comprehensive
and loss income
Property, Plant and Equipment 1,027.64 (131.03) - - 596.61
Voluntary retirement scheme (1.57) [7.97) - - (9.54)
Empleyee benefits (65.73) 20,63 6.63 - (38.47)
Fair valuation of derivative asset/liability 1131 (0.73) (16.82) - (6.24)
Fair valuation of other asset/ liability (11.93) B.09 - - (3.84)
Unabsorbed depreciation/business losses (1,179.30) 80627 - - (373.03)
Others temporary differences (251.45) 21.89 - - (229.56)
Total (471.04) 717,15 (10.19) - 235.93
Particulars April 1, 2019 Charged/ Charged / Reclassed to income  March 31, 2020
{credited) to (credited) to other tax assets
statement of profit  comprehensive
and loss income

Property, Plant and Equipment Y16.99 110.65 - - 1,027.64
Voluntary retirement scheme (6.92) 5.35 - - (1.57)
Employee benefits (55.46) 2.96 (13.23) - (65.73)
Fair valuation of Derivative asset/liability (4.31) D.42 15.20 - 11.31
Fair valuation of other asset/ liability (11.93) (0.00) - - [11.93)
Unabsorbed depreciation/business losses (1,034.26) (145.04) = = (1,179.30)
Others temporary differences (189.04) (62.41) - - (251.45)
MAT credit entitlement (11.71) - - 11.71 -
Total (396.65) (88.07) 1.97 11.71 (471.04)

(d) Non-current tax assets

Non-current tax assets represent income tax receivable from Indian tax authorities by the Company.
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40 Employee benefit plans
A Defined contribution plans

(1

Family pension scheme

The Company offers its employees benefits under defined contribution plan in the form of family pension scheme. Family pension
scheme covers all employees on the roll. Contributions are paid during the year into the fund under statutory arrangements. The
contribution to family pension fund is made only by the Company based on prescribed rules of family pension scheme. The
contributions are based on a fixed percentage of the employee's salary, subject to a ceiling, as prescribed in the respective scheme.

A sum of % 2.92 Crore (March 31, 2020; Z 3.25 Crore) towards family pension scheme has been charged to the statement of profit and
loss during the year under the head employee benefit expense.

Superannuation

The Company offers benefits under defined contribution plan in the form of Superannuation fund for certain specified employees.
Contributions are paid during the year into the fund.

A sum of 2 1.99 Crore (March 31, 2020: % 2.20 Crore) towards superannuation fund premium has been charged to the Statement of
Profit and Loss during the year under the head employee benefit expense.

Defined benefit plans

Provident fund

Bharat Aluminium Company Limited Employee's Contributory Provident Fund' (Trust) is exempted under section 17 of Employees
Provident Fund Act, 1952, The conditions for grant of exemption stipulate that the employer shall make good the deficiency, if any,
between the refirn guaranteed by the statute and actual earning of the Fund. Based on actuarial valuation in accordance with Ind AS
19 and Guidance note issued by the Institute of Actuaries of India for interest rate guarantee of exempted provident fund liability of
employees, there is no interest shortfall in the funds managed by the Trust that is required to be met by the Company as of March 31,
2021 and March 31, 2020. Having regard to the assets of the Trust and the refurn in the investments, the Company also does not expect
any deficiency in the foreseeable future. A sum of ¥ 14.93 Crore (March 31, 2020: 2 16.43 Crore) has been charged to the statement of
profit and loss in this respect during the year under the head employee benefit expense. The discount rate used for calculating the
present value of the obligation is 6.9% (March 31, 2020; 6.8%). Expected rate of return on plan assets is 8.50% { March 31, 2020: 8.50%).
The present value of obligation and fair value of plan assets of the trust are summarised below:

Particulars March 31, 2021 March 31,2020

Fair value of plan assets 588.56 57039

Present value of defined benefit obligations 548.92 53244

Net liability arising from defined benefit obligation of the trust Nil Nil

Fercentage allocation of plan assets of trust are as below:

Assets by category March 31, 2021 March 31, 2020
Government securities 55.05% 56.74%
Debentures/bonds 36.23% 38.78%

|Equity 8.72% 1.48%

(1I) Defined benefit plans- Unfunded

Principal actuarial assumptions

Principal actuarial assumptions used to determine the present value of the defined benefit obligation as at and for the year ended are
as follows:

Particulars March 31, 2021 March 31, 2020
Discount rate 6.9% 6.8%
Expected rate of increase in compensation level of covered employees 5% to 7% 5% to 7%
Medical inflation 3% to7% 5% to 7%

Assumptions regarding mortality rates are based on mortality tables of ‘Indian Assured Lives Mortality (2012-2014)' published by the
Institute of Actuaries of India. Assumptions regarding post retirement mortality are based on LIC a (96-98) ultimate.
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Gratuity - long term defined benefit plan

In accordance with the Payment of Gratuity Act, 1972, the Company contributes to a defined benefit plan (the “Gratuity Plan”)
covering certain categories of employees. The Gratuity Plan provides a lump sum payment to vested employees at retirement,
disability or termination of employment being an amount based on the respective employee’s last drawn salary and the number of
vears of employment with the Company (also refer note no. 33).

Post Retirement Medical Benefits (PRMB)

The scheme is framed with a view to provide medical benefits to the regular employees of the Company and their spouses subsequent
to their retirement on complation of tenure, retirement on medical grounds and voluntary retirement on contributory basis subject to

provisions as detailed hereunder:

Based on actuarial valuations conducted as at year end, a provision is recognised in full for the benefit obligation.

Details of Actuarial Valuation carried out on balance sheet date are as under:

Amount recognised in the balance sheet consists of:

Particulars March 31, 2021 March 31, 2020
Gratuity PRMB Gratuity PRMB
Present value of defined benefit obligations 8554 52.04 113.65 48,82
Net liability arising from defined benefit obligations #5.54 52.04 113.65 48.82
Amounts recognised in the statement of profit and loss are as follows:
Particulars March 31, 2021 March 31, 2020
Gratuity PEMB Gratuity PRMEB
Current service cost 4.56 0.42 4,93 0.60
Net Interest cost 7.73 B2 776 249
Total charge to the statement of profit and loss 12.29 3.74 12.69 3.09
Amounts recognised in other comprehensive income are as follows:
Particulars March 31, 2021 March 31, 2020
Gratuity PEMB Gratuity PRMB
Re-measurement losses/(gains) arising from changes in demographic
assumptions - - 0.06 0.02
Re-measmmt losses /{gains} arising from changes in financial (0.97) (0.48) 559 039
assumptions
Re-measurement losses /(gains) arising from experience adjustments 0.54 2.25 16.30 15.48
Re measurement losses/(gains) of the net defined benefit liability (0.43) 1.77 21.95 15.89
The movement during the year of the present value of the defined benefit obligation was as follows:
Particulars March 31, 2021 March 31, 2020
Cratuity FRMB Gratuity PRMB
Opening balance 113.65 48,82 99,53 3199
Current service cost 4.56 042 493 0.60
Benefits (paid) (39.97) (2.29) (20.52) {2.15)
Interest cost of scheme liabilities 7.73 332 7.76 2.49
Re—rneaslu.rement losses/(gains) arising from changes in demographic = 2 0.06 0.02
assumptions
Re—measal.uement losses /{gains) arising from changes in financial 097) (0.48) 559 0.39
assumptions
Re-measurement losses / (gains) arising from experience adjustments 0.54 225 16.30 15.48
Closing balance 85.54 5204 113.65 48.82
Current liability 7.24 9.77 18.03 8.06
Non Current liability 78.30 42.27 95.62 40.76

The weighted average duration of the defined benefit obligation is 17.44 years for the year ended March 31, 2021 and 17.35 years for

year ended March 31, 2020.

The gratuity scheme of the Company is unfunded, hence there was no plan asset as at March 31, 2021 and March 31, 2020.




Bharat Aluminium Company Limited

Notes to the financial statements as at and for the year ended March 31, 2021
(Al amonends ave in INR Crore, unless offiertoise siated)

(&

a

@

)

@

Sensitivity analysis

Sensitivity analysis are based on a change in an assumption while holding all other assumptions constant. In practice, this is unlikely to
oceur, and changes in some of the assumptions may be correlated. When caleulating the sensitivity of the defined benefit obligation to
significant actuarial assumptions, the same method (present value of the defined benefit obligation calculated with the projected unit
credit method at the end of the reporting period) has been applied as when calculating the defined benefit obligation recognised in the
balance sheet.

Below is the sensitivity analysis determined for significant actuarial assumptions for the determination of defined benefit obligations
and based on reasonably possible changes of the respective assumptions occurring at the end of the reporting period while holding all
other assumptions constant.

Increase [ {(decrease) in defined benefit obligation March 31, 2021 March 31, 2020
Gratuity PRMB Gratuity PRMB

Discount rate

Increase by 0.50% {4.59) (2.38) (5.00) (215)

Decrease by 0.50% 5.03 261 550 2.36

Expected rate of change in compensation level of covered employees

Increase by 0.50% 176 241 307 218

Decrease by 0.50% {3.13) (2.66) (3.60) (2.41)

The above sensitivity analysis may not be representative of the actual benefit obligation as it is unlikely that the change in assumptions
would oceur in isolation of one another as some of the assumptions may be correlated.

In presenting the above sensitivity analysis, the present value of defined benefit obligation has been calculated using the projected unit

credit method at the end of reporting period, which is the same as that applied in calculating the defined obligation liability recognized

in the balance sheet.

Risk analysis

‘Company is exposed to a number of risks in the defined benefit plans. Most significant risks pertaining to defined benefits plans and

management estimation of the impact of these risks are as follows:

Salary growth risks

The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan participants. Salary
increase considered @ 7% /5% (executive and workman) (March 31, 2020 7% for executives and 5% for workmen). As such, an increase
in the salary of the plan participants will increase the plan's liability. Effect of salary revisions through Long Term Settlements for
workmen have also been considered.

Life expectancy / Longevity risks

The present walue of the defined benefit plan liability is calculated by reference to the best estimates of the mortality of plan
participants both during and after their employment, Mortality tables as per Indian Assured Lives Mortality (2012-14) modified Ult.
and LIC a(96-98) ultimate is used for during the employment and post retirement period respectively. An increase in the life
expectancy of the plan participants will increase the plan's liability.

Interest rate risks

A decrease in the bond interest rate will increase the plan liability.

Inflaton risks

The present value of the defined benefit plan liability is calculated using 6.9% inflation rate (March 31, 2020: 6.8%). As such, a decrease
in the inflation rate will increase the plan's liability.

Compensated Absences

The Company has provided for the liability on the basis of actuarial valuation using the projected unit credit method.

Entire provision of Z 51.10 Crore as on March 31, 2021 and % 59.93 Crore as on March 31, 2020 has been presented as current, since the
Company does not have an unconditional right to defer the settlement of these obligations.
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41 Commitmenis, Contingencies and Guarantees
(to the extent not provided for)
{i} Commitments
As at
Particulars March 31,  March 31,
2021 2020
(a){Capital and other commitments
Estimated amount of contracts ramaining to he executed on capital account not provided for (net of advances). 303.53 §1.36
Total 305.53 §i.36
(ii) Contingencies”
Asat
Particulars March 31, Maxch 31,
2021 2020
(a){Claims against the Company not acknowledged as debts are as follows :
i.|Energy Development Cess claimed by the Government of Chhattisgarh - matter pending final hearing by the 964.95 875.25
Supreme Court on Special Leave Petition filed by the Government of Chhattisgarh.
ii.|Relating to Suppliers and Contractors - Matter pending in Court / arbitration. 2396 2419
iii. | Electricity surcharge - Matter pending with Chhattisgarh State Electricity Board 2.00 200
iv.|Relating to application filed alleging the use of forest land for non-forest purposes (Refer note 4) 156,00 156.00
v.|Relating to coal block matters 166,00 197.00
vi.|Other matters 107.57 7119
(b)|Relating to various Indirect Tax matters decided in favour of the Company against which the department is in appeal 3884 5259
or the Company is in appeal against various notices received from department (Mainly on account of various show
cause notices received from Commissioner of Central Excise for availment of Cenvat credit on various inputs/capital
goods used for production of finished goods and entry tax demand for various raw materials procured.)
Total 1,459.32 137822

* Fulure cash outflows it respect of the above hatlers are delerminable only on receipt of judgments / decisions peneding af various forums [ authorities. Based on discussions wifh fhe
solicitars/favaurable decisions i similar cases/Tegal opinions taken by the Company, the mmiagement believes that the Company has good chance of success m above mentioned
miatders mnd hence o provision against them is considered necessary.

(iii}) Guarantees
i} Corporate guarantee given o Vedanta Medical Research Foundation (VMRF) in respect of certain long-term borrowings amounts to 2 473 Crore
(March 31, 2020: ¥ 25.45 Crore).

ii} Bank guarantees given to various agencies, suppliers and government authorities for various purposes amount to ¥ 147.48 Crore (March 31,
2020; % 199.60 Crore).
(iv) Other matters

i) During the financial year 2009-10, the Company had received a demand from the Chief Electrical Inspector, Government of Chhattisgarh to pay
2 240,43 Crore on account of electricity duty on generation of power from its 540 MW power plant due to non submission of Eligibility certificate.
The Company has already applied for the eligibility cerlificate. On the basis of legal opinion obtained, the Company is of the view that it is legally
entitled to receive the exemption from payment of electricity duty under the Industrial Policy 2001-06 and the demand raised by the Chief
Electrical Inspector is misconceived in law. The amount for the period subsequent to March 31, 2009 till March 31, 2021 amounts to T 96229 Crore
(March 31, 2020: % 953.01 Crore), Therefore, based on the grounds stated above, the Company has neither recognised a provision nor disclosed this
as a contingent liability considering the possibility of an outflow of resaurces embodying economic benefits as remote.

ii) The Ministry of Environment, Forest and Climate Change (MOEF&CC) had amended Environment (Protection) Amendment Rules 2015 with
the primary aim of minimizing pollution in Thermal Power plants, Accordingly, the Comipany was required to install Flue Gas Desulphurization
(FGD) units by June 30, 2020 for CPP Units and by September 30, 2021 for IPP Unit as per deadline stated by Central Pollution Control Board
(CPCB). During the year ended March 31, 2021, the Company had entered into a Jetter of Intent with vendor fo complete the FGD instaliation
within twenty-two months. Timeline has been further extended to December 31, 2023 as per the notification released by MoEF&CC on March 31,
2021.

iii)) In terms of various notifications issued by the Ministry of Environment, Forest and Climate Change (MoEF&CC), ash produced from thermal
power plant is required to be disposed of by the Company in the manner specified in those notifications. However compliance with mannet of
disposal as specified in those notifications is not fully achieved due to lack of demand from user agencies. Consequently, the Company is storing
some of the ash produced in ash dyke in accordance with conditions of the Environmental Clearance & Consent lo Operate granted by the
MOEF&CC & Chhattisgarh Environment Conservation Board (CECB) respectively while giving preference to supplying the same to user agencies.
Management believes storage of ash in ash dykes/ash pond in accordance with environmental clearances received by the Company are sufficient
compliance with the applicable notifications issued by MoEF&CC which is supported by a legal opinion obtained.

The National Green Tribunal (NGT) had also taken cognizance of the matter and vide its order dated February 12, 2020 has ordered for levy of
environmental compensation on generating companies on account of their failure to comply the aforesaid notifications. The Company has filed an
SLP before the Hon'ble Supreme Court of India (Apex Court) against the said order of NGT on the grounds that it is not in accordance with
directions given by the Apex Court vide its orders dated December 13, 2018 and February 04, 2019 and methodology for determination of
compensation is not reasonable. Hon'ble Supreme Court of India, vide its order dated September 11, 2020 granted an ad interim stay against
recoveries in pursuance of the impugned order of NGT, Management believes that the outcome of the appeal will not have any material adverse
financial impact on the Company which is supported by a legal opinion obtained.

iv) Income tax demands have been raised mainly on account of depreciation allowance, tax holiday benefits and interest thereon which are
pending at various levels of appeals. Management considers these disallowances as not tenable against the Company, and therefore no provision
for tax has been created.
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42 Segment information

A Basis of segmentation
The segment reporting of the Company has been prepared in accordance with Ind AS-108, "Operating Segment" [ specified under section 133 of the Companies Act, 2013, read with
Rule 7 of Companies (Accounts) Rules, 2013, as led ). For manag; purposes and based on information provided Lo the Company's Chief Operating Decision Malker, the
Company is organized into business units based on its products and services and has two reportable segments as (ollows:
(a) Aluminium ; (k) Power.
Segment Revenue, Results, Assets and Liabilities include the respective amounts identifiable to each of the segments and amount allocated on a reasorable basis. Unallocated
expenditure consists of comman expenditure incurred for all the segments and expenses incurred at corporate level, The assels and liabilities that cannot be allocated between the
segments are shown as unallocated corporate assets and liabilities respectively,

The accounting policies of the reportable segments are the same as the Company’s accounting policies described in Nole 3. Segment profif (Earnings before interest, depreciation
and amortization, and tax) amounts are evaluated regularly by the Board that has been identified as its chief operating decision maker (CODM) in deciding how to allocate resources
and in assessing perforrance, The Company’s financing (including finance costs and finance income) and income faxes are reviewed on an overall basis and are not allocated to
aperating segments. Transfer prices between operating segments are on cost basis.

B Information about reportable segments

March 31, 2021 March 31, 2020
Particulars = e —— ———
Aluminium | Power |Eliminakions Total Aluminium TPower Eliminations Total

[Revenue

External revenue 8,991.55 696.3] - 968702 803647 710.07 - 874654

Segment revenue §,991.55 696,37 - 9,687.82 8,036.47) 70,07 - B.746.54

Results

Profit before other income, depreciation, finance costs, 2,287.77 253.19 = 2,540.96/ 453.22 279.10] - 73232
|unallocaled incomefexpense and tax

Depreciation and amortisation expense 443.00] 35.36 = 478.36 454.73) 35,01 - 489.74

Other income 1a) 1487 570 - 20,57 14.87 570 - 20.57|

Segment resulis 185968 223.53| - 2,083.17 | 1336 249.79 - 263.15

Less : Finance costs - - - (427.00) - - B (495.15)

Less : Unallocated income/expenses e - - 15.99 - - - 2743

Add : Exceptional items - 94,99 - 94.959 - - 4 -

Net profit/ {loss} before tax 1,859.64 31852 N 1,767.15) 1336 249.79 F (205.57)

Sepment assets 11,05806) 1,519.75 - 12,577.81 11,606.15 1,673.99 - 13,280.14

Investments - - - 1.024.50 - - - 250.03

Income tax/ deforred tax assels - - 2 18.30 - - - 40694

Cash & Cash Equivalents (including other bank balances - - - 118.37| - - - 172,30
& bank deposits)

Others A A - 3.03 - - - 0.05

Total assets 11,058.06/ 1,519.75 - 13,741.91 11,606.15 1,673.39 - 14,199.96

Segment liabilities 5,048.26 233.48 - 5.281.74 5,511.66 150.06 - 567072

Borrowings - = 5 3,166.71 - - -] 4,398.65

Others - - - 341.28 - - - 18247

Total liabilities 5048.26 233.48 - 8,789.73 5,511.66| 155.06 - 10,251.84!

a) Amertisabion of duty benefits relating to assels recognised as government grant.
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€ Geographical segment analysis
Geographical revenue is allocated based on the location of the customer. Information regarding geographical revenue is as followes:

PMarticulars March 31, 2021| March 31,
2020

Revenue based on geographical information for the year ended

India 6,570.48 574433
(Outside India 310844 300221
Total 5.687.92 8,746.54
Carrying amount of non current assets' based on Location of assets as at

India 10,455.55 10,710.25
Outside India r -
Total 10,455.55 10,710.25

1. Excluding financial assets and tax assets.

D Information about major customers
Revenue from one customer amounted to ¥ 1010.01 Crore { March 31, 2020; £ 1250,86 Crore) arising from sales made in the aluminium segment, No other customer contributed to
more than 10% of revenue,

E Disaggregation of revenue

For the year ended
|Particulars March 31,
March 31, 2021 020
S el

Aluminium Ingot, Alloy [ngots 6,055.99 4,675.53
Wire rods 1,519.87 2377.97
Power wheeling 1,378 65 1.200.56
Rolled products 538.08 424.95
By product - 6.58 6,00
Commodity hedging gain/ {loss) (111.56} 54,53
Total 9,687.92 5,746.54
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43 Related party disclosures

A Names of related parties and description of relation :

(i) Holding companies (having control over the Company) :
Vedanta Limited (VL)- Immediate Holding Company (Holding 51 % shares in the Company)
Volcan Investments Limited (Ultimate Holding Company)

{ii) Related parties other than holding companies with whom transactions have taken place during the year
(a) Fellow subsidiaries
Hindustan Zinc Limited (HZL)
Maritime Ventures Private Limited (MVPL)
Talwandi Sabo Power Limited (TSPL)
Vizag General Cargo Berth Pvt. Limited (VGCB)
Sterlite Technologies Limited (STL)
Sterlite Power Transmission Limited (SPTL)
Electrosteel Steels Limited (ESL)
Namzinc (proprietary) Limited (Namzinc)

(b

Other related parties -

Vedanta Medical Research Foundation (VMRF) - Public Company (registered under section 8 of The Companies
Act, 2013) with common director

BALCO Employee Provident Fund Trust- Post employment benefit plan

o

(iii) Government as a related party
Government of India - President of India (Holding 49 % shares in the Company)

(iv) Key management personnel

{a) Non Executive Director Mr. Sushil Kumar Roongta
Mr. Tarun Jain
Ms. Reena Sinha Furi (Government nominee) (Till August 4, 2020)
Ms, Yatinder Prasad (Government nominee) (w.e.f. August 5, 2020)
Mr. Amit Saran (Government nominee) (Till August 19, 2020)
Mr. Mustag Ahmed (Government nominee) (w.e.f August 20, 2020)
Mr. Alok Chandra (Government nominee)
(b) Independent Directors Mr. Ramamirtham Kannan (Till July 29, 2020)
Mr. A R Narayanaswamy (Till July 29, 2020)
Mr. Gurminder Singh Kang (Till July 29, 2020)
Mr. Din Dayal Jalan (w.e.f. July 30, 2020)
Mr. Arun Todarwal (w.e.f. August 30, 2020)
Mr. Tapan Kumar Chand (w.e.f. December 8, 2020)

{c} CEO and Whole-time Director Mr. Vikas Sharma (Till July 19, 2019)
Mr. Abhijit Pati (w.e.f. July 20, 2019)
(d) Chief financial officer Mr. Rohit Soni (Till May 20, 2020)

Mr. Sandeep Modi (w.e.f. May 21, 2020 and till January 20, 2021)
Mr. Rahul Roongta (w.e.f. January 21, 2021)
{e) Company Secretary Mr. Vinod Mathur
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B Transactions with related parties

Particulars For the year ended

March 313, 2021 March 31, 2020
Revenue from operations
Vedanta Limited 419.53 615.83
HZL 2447 17.81
SPTL 50.28 152.09
ESL 432 6.59
Namzinc - 0.72
Total 498.60 793.04
Rent income
Vedanta Limited 0.67 0.57
Total 0.67 0.57
Interest income
Vedanta Limited 2.28 -
Total 2.28 -
Purchase of goods/services
Vedanta Limited 730,34 1,084.59
VGCB - 9.90
MVPL = 12.07
HZL 0.45 -
Total 739.79 1,106.56
Donations given
VMRF (Refer note 36(2}) 44,05 77.52
Total 44,05 77.52
Corporate Guarantee Given/(Relinguished) to VMRF (20.72) (25.26)
Recovery/(reimbursement) of Expenses#
Vedanta Limited (29.78) 6,28
HZL (6.30) 0.12
TSPL 0.27 (0.79)
ESL 0.03 0.05
VGCB 0.05 -
STL 0.01 -
VMRF (0.21) (0.13)
Total (35.93) 5.53
Purchase/(sale) of Property, Plant and Equipments
Vedanta Limited 0.09 0.02
HZL (0.00) -
Total 0.09 0.02
Remuneration to KMPs
Short term employee benefits 4.80 3.75
Post employment benefits 0.19 0.16
Other long term benefits* 0.12 0.10
Total 5.11 401
Commission/sitting fees to directors 0.54 0.13
Contribution to post retirement employee benefit trust 14.93 16.43

# Includes reimbursement towards other expenses and employee benefits expense
*Does not include gratuity and compensated absences as these are provided in the books of accounts on the basis of

actuarial valuation for the Company as a whole and hence individual amount cannot be determined.
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The receivables from and payables to related parties as at March 31, 2021 and March 31, 2020 are set out below:

Particulars As at

March 31, 2021 March 31, 2020
Receivable from:
Vedanta Limited 10.28 4.63
HZL 3.5 5.85
VGCB 0.03 -
STL 0.01 -
SPTL 0.00 -
TSPL 0.07 =
ESL 0.31 1.97
Total 14.22 12.45
Payable to:
Vedanta Limited* 23.86 118.54
MVFPL - 117
TSPL - 011
VGCB - 0.03
SPTL - 034
Balco Employees Provident Fund Trust 5.21 570
Total 29.07 125.89
Corporate Guarantee given:
VMRF 473 2545
Total 4.73 25.45

*It excludes payable related to supply of material whereby financial institution has made payment to suppliers and the
same is payable to financial institution by the company of  104.57 Crore (March 31, 2020: T 165.21 Crore).

C Government of India as a related party
Government of India (GOI}, is also a related party as it holds 49% equity shareholding in the Company. The Company
has entered into multiple fransactions including but not restricted to purchase/ sale of goods and services and availed
loans and paid /accrued interest on the same to GOl and entities which are related parties of the GOT.
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44 Financial instruments

Financial risk management objective and policies

This section gives an overview of the significance of financial instruments for the Company and provides additional information on the balance
sheet. Details of significant accounting policies, including the criteria for recognition, the basis of measurement and the basis on which income
and expenses are recognised, in respect of each class of financial assets and financial liabilities are disclosed in note ne. 3.

I Financial assets and liabilities as at

March 31, 2021
Fair value Fair value Amortised  Carmrying Fair Value
through  through other Cost Value
profitor comprehensive
loss income/Derivat
Particulars ives designated
as hedging
instruments
Financial asscts
Cash and cash equivalents - - 108.97 108.97 108.97
Other bank balances - - 0.21 0.21 021
Investments 1,024.46 - - 1,024.46 1,024.46
Loans - 1.20 1.20 1.20
Trade receivables 12.56 - 667.32 679.88 679.88
Derivatives 0.21 1.20 - 141 141
Other financial assets - - 213.06 213.08 213.00
Total 1,037.23 1.20 990.76 202919 2,029.19
Financial liabilities
Borrowings - 235341 2,353.41 2,353.41
Operational buyers' credit/suppliers' credit = = 1,468.65 1,468.65 1,468.65
Trade payables - - 810,21 §10.21 810.21
Derivatives 1.02 11236 - 11339 11339
Other financial labilities - - 1,216.53 1,216.53 1,216.53
Taotal 1.02 112.36 5,848.80 596219 596219
Warch 31, 10
Fair value Fairvalue  Amortised Carrying Fair Value
through  through other Cost Value
profitor comprehensive
loss income/Derivat
Particulars ives designated
as hedging
instruments
Financial assets
Cash and cash equivalents - - 163,98 163.98 163,98
Other bank balances - - 0.14 0.14 014
Investments 250.03 - - 250.03 250,03
Loans - - 1.95 1.95 1.95
‘Trade receivables - - 837.53 837.53 B37.53
Derivatives 30.87 50.37 - B1.24 B1.24
Other financial assets - - 99,95 99.96 949.96
Total 280.90 50.37 1,103.56 1,434.83 1,434.83
Financial liabilities
Borrowings - 3427.76 3,427,760 3175
Operational buyers' credit/ suppliers' credit - - 1,390.37 1,300.37 1,300.37
Trade payables - - 1,038.77 1,038.77 1,038.77
Derivatives 58.64 - - 58.64 58.64
Cither financial liabilities - - 1,497.62 1,497.62 1,497.62
Total 58.64 - 7.354.52 741318

742715
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Fair Value Hierarchy

The table shown below analyses financial instruments carried at fair value, by valuation method. The different levels have been defined below:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (ie., as prices)

indirectly (i.e., derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

or

Financdial Instruments

As at March 31, 2021

Level1 Level 2 Level 3
Financial assets
Investments at fair value through profit and loss 1,024.46 = r
Derivative financial assets at fair value through profit and loss - 0.1
Derivative financial assets at fair value through other comprehensive income - 1.20 -
Trade receivables at fair value through profit and loss - 12.56 -
Total 1,024.46 13.97 -
Financial liabilities
Derivative financial liabilities at fair value through profit and loss T 1.02 7
Derivative financial liabilities at fair value through other comprehensive income = 112.36 =
Total - 113.38 -
Financial instruments et Mook T et
Level 1 Level 2 Level 3
Financial assets
Investments at fair value through profit and loss 250.03 = Z
Derivative financial assets at fair value through profit and loss # 30.87 -
Derivative financial assets at fair value through other comprehensive income - 50.37 -
Total 250.03 81.24 -
Financial liabilities
Derivative financial liabilities at fair value through profit and loss - 58.64 -
Total - 58.64 -
The below table summarises the fair value of borrowings which are carried at amortised cost as at March 31, 2021 and March 31, 2020:
Financial instruments Level 1 Level 2 Level 3
As at March 31, 2021
Non-current and current borrowings - 2,353.41 -
Current maturities of long term borrowings - §13.30 -
Total - 3,166.71 =
As at March 31, 2020
Non-current and current borrowings - 3,441,735 -
Current maturities of long term borrowings - 970.89 =
Total - 4,412.64 -
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1

The fair value of the financial assets and liabilities are included at the amount that would be received to sell an asset and paid to transfer a liability
inan orderly transaction between market participants, The following methods and assumptions were used to estimate the fair values:

* Non-current borrowings including current maturity of long term borrowings: Fair value has been determined by the Company based on
parameters such as interest rales, specific country risk factors, and the risk characterislics of the financed project.

* Other non-current financial assets and liabilities: Fair value is calculated using a discounted cash flow model with market assumptions, unless
the carrying value is considered to approximate to fair value,

* Derivative financial assets/liabilities: The Company enters into derivative contracts with various counlerparties, principally financial
institutions with investment grade credit ratings. Forward foreign currency contracts are valued using valuation technigues with market
observable inpuls. The most frequently applied valuation techniques for such derivatives include forward pricing using present value
calculations, foreign exchange spot and forward premium rates, Commodity contracts are valued using the forward LME rates of commodities
actively traded on the listed metal exchange i.e. London Metal Exchange, United Kingdom (U.K.).

e Trade receivables, cash and cash equivalents, other bank balances, loans, other current financial assets, current borrowings, trade payables and
other current financial liabilities: Approximate their carrying amounts largely due to the short-term maturities of these instruments. Fair value of
investments are on the basis of net asset value as declared by mutual fund house as on the balance sheet date.

There has been no transfer between level 1 and level 2 dur,i.tlg the year or previpus year,

Risk Management Frameworl (Also refer note no. 48 below)

The Company's businesses are subject to several risks and uncertainties including financial risks. The Company’s documented risk management
polices act as an effective tool in mitigating the various financial risks to which the business is exposed to in the course of their daily operations.
The risk management policies cover areas such as liquidity risk, commodity price risk, foreign exchange risk, interest rate risk, counterparty and
concentration of credit risk and capital management. Risks are identified through a formal risk management programme with active involvement
of senior management personnel and business managers. The Company has in place risk management processes in line with the Company's
policy. Each significant risk has a designated ‘owner’ within the Company at an appropriate senior level. The potential financial impact of the risk
and its likelihood of a negative outcome are regularly updated.

The risk management process is coordinated by the Management Assurance function and is regularly reviewed by the Company's Audit
Committee. The Audit Committee is aided by the Risk Management Committee, which meets regularly to review risks as well as the progress
against the planned actions Key business decisions are discussed at the periodic meetings of the Executive Committee. The overall internal control
environment and risk management programme including finaneial risk management is reviewed by the Audit Committee on behalf of the Board.

The risk management framework aims to:
improve financial risk awareness and risk transparency
identify, control and monitor key risks
identify risk accumulations
provide management with reliable information on the Company’s risk situation
improve financial reburns

Treasury Management (Also refer note no, 48 below)

The Company's treasury function provides services to the business, co-ordinates access to domestic and international financial markets, monitors
and manages the financial risks relating to the operations of the Company through internal risk reports which analyses exposures by degree and
magnitude of risks. These risks include market risk (including currency risk, fair value interest rate risk and price risk), eredit risk, liquidity risk
and cash flow interest rate risk,

Treasury management focuses on capital protection, liquidity maintenance and yield maximization. The treasury policies are approved by the
Board and adherence to these policies is strictly monitored at the Executive Committee meetings. Day-to-day treasury operations are managed by
Company’s finance feams within the framework of the overall Company’s treasury policies. Long-term fund raising including strategic treasury
initiatives are handled by a central team. A monthly reporting system exists to inform senior management of investments, debt, currency,
commodity and interest rate derivatives. The Company has a strong system of internal control which enables effective monitoring of adherence fo
Company’s policies. The internal cantrol measures are effecHvely supplemented by regular internal audits.
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(i

The Company uses derivative instruments as part of its management of exposure to fluctuations in foreign currency exchange rates and
commaodity prices. The Company does not acquire or issue derivative financial instruments for trading or speculative purposes. The Company
does not enter into complex derivative transactions to manage the treasury and commodity risks. Both treasury and commodities derivative
transactions are normally in the form of forward/ future contracts and these are subject to the Company’s guidelines and policies.

Commodity Price Risk (Also refer note no. 48 helow)

The Company is exposed to the movement of base metal commodity prices on the London Metal Exchange. Any decline in the prices of the base
metals that the Company produces and sells will have an immediate and direct impact on the profitability of the businesses. As a general policy,
the Company aims to sell the products at prevai.]j.ng market prices, The commodity price risk in import Alumina i.shedgecl on back-ta back basis
ensuring no price risk for the business. The Company aims to achieve the monthly average of the commodity prices for sales realization. Hedging
is used primarily as a risk management tool and, in some cases, to secure future cash flows in cases of high volatility by entering into forward
coniracts or similar instruments. The hedging activities are subject to strict limits set out by the Board and as per strictly defined internal control
and monitoring mechanism, Decisions relating to hedging of commodities are taken at the Executive Committes level and with clearly laid down
guidelines for their implementation by the Company.

Whilst the Company aims tv achieve average LME prices for a month or a year, average realised prices may not necessarily reflect the LME price
movements because of a variety of reasons such as uneven sales during the vear and fiming of shipmenis,

Financial instruments with commodity price risk are entered into in relation to following activities:

= economic hedging of prices realised on commedity contracts

= purchases and sales of physical contracts

= cash flow hedging of revenues,

The requirement of the primary raw material, alumina, is partly met from own sources and the rest is purchased primarily on negotiated price
terms. Sales prices are linked to the LME prices. At present the Company on selective basis hedges the aluminium content in cutsourced alumina
to protect its margins.

The Company also enters into hedging arrangements for its aluminium sales to realise month of sale LME prices. Since all of the provisionally
priced financial instruments of the company are hedged, movement in aluminium prices at London metal exchange would have no impact on
profit after tax for the year ended March 31, 2021 and March 31, 2020.

Financial Risk [Also refer note no. 48 below)

The Company’s Board approved financial risk policies comprise liquidity, currency, interest rate and counterparty risk. The Company does not
engage in speculative treasury activity but seeks to manage risk and optimize interest and commodity pricing through proven financial
instruments,

Liquidity Risk

The Company requires funds both for short-term operational needs as well as for long-term investment programmes mainly in growth projects.
The Company gencrates sufficient cash flows from the current operations which together with the available cash and cash equivalents and short-
term investments provide liquidity both in the short-term as well as in the long-term. The Company has been rated by ICRA, (unit of ICRA
Group of Companies) for its banking facilities in line with Basel Il norms. During the year, ICRA rated the Company’s long-term bank facilities a
rating of AA-Stable Outlook (pronounced ICRA double A minus).

The Company remains committed to maintaining a healthy liquidity, gearing ratio, deleveraging and strengthening the balance sheet. The
maturity profile of the Company’s financial liabilities based on the remaining period from the date of balance sheet to the contractual maturity
date is given in the table below. The figures reflect the contractual undiscounted cash obligation of the Company.
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Financial liabilities <1 year 1-3 years 3-5 years >5 years Total

As at March 31, 2021

Borrowings 946.64 1,523.94 703.08 - 3,173.66
Trade payables and other financial lahilities 2,670.63 - - - 2,670.63
Derivative financial liabilities B6.66 26.73 - * 113.39
Contractual interest obligation 2145 248.30 46.35 - 516.10
Total 3,925.38 1,798.97 749.43 - 6,473.78
As at March 31, 2020

Borrowings® 1,327.36 1,683.49 1,243.25 156.00 4410.10
Trade payables and other financial liabilities 2,906.18 017 - . 2,906.35
Derivative financial liabilities 245 36.19 - - 58,64
Contractual interest obligation 303.06 366.89 135.06 6.52 811.53
Total 4,559.05 2,086.74 1,378.31 162.52 8,186.62

*Adfter taking effects of the moratorium availed by the Company, granted by the banks after the notification issued by Reserve Bank of India in
view of the COVID-19 pandemic.

The company had aceess to following funding facilities:

Funding facility Total Facility Drawn Undrawn
(As at March 31, 2021

Fund based limit 3,480.32 3,067.35 412,97
MNon fund based limit 3,195.00 1,891.20 1,303.80
Total 6,675.32 4,958.55 1,716.77
As at March 31, 2020

Fund based limit 4,657.14 4,008.86 648,28
Non fund based limit 2,893.75 2,189.66 704.09
Total 7,550.89 5,198.52 1,352.37
Collateral

The Company has hypothecated all of its trade receivables and cash and cash equivalents in order to fulfill the collateral requirements for the
financial facilities in place. The counterparties have an obligatian to retirn the securities to the Company, There are no other significant terms and
conditions associated with the use of collateral.

(ii) Foreign exchange Risk
Fluctuations in foreign currency exchange rates may have an impact on the statements of profit and loss, the statement of change in equily, where
any transaction references more than one currency or where assets/ liabilities are denominated in a currency other than the functonal currency,

Exposures on foreign currency loans are managed through the Company’s hedging policy, which is reviewed periodically to ensure that the
results from fluctuating currency exchange rates are appropriately managed. The Company strives to achieve asset Liability offset of [oreign
currency exposures and only the net position is hedged.

The Company uses forward exchange contracts to hedge the effects of movements in exchange rates on foreign currency denominated assets and
liabilities. The sources of foreign exchange risk are outstanding amounts payable for imported raw materials, capital goods and other supplies as
well as financing transactions and loans denominated in foreign currencies, The Company is also exposed to foreign exchange risk on its exports,
Most of these transactions are denominated in US dollars. The policy of the Company is to determine on a regular basis what portion of the
foreign exchange risk on financing transactions and loans are to be hedged through forward exchange contracts and other instruments, Short-term
net exposures are hedged progressively based on their maturity. A more conservative approach has been adopted for project expenditures to
avoid budget overruns and hedged as per Company's hedging policy. However, all new long-term borrowing exposures are being hedged. The
hedge mechanisms are reviewed periodically to ensure that the risk from f{luctuating currency exchange rates is appropriately managed. The
following analysis is based on the gross exposure as at the reporting date which could affect the statements of profit and loss and statements of
other comprehensive income. The exposure summarised below is mitigated by some of the derivative coniracts entered into by the Company as
disclosed under the section on “Derivative financial instrizments”
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Financial assets Financial liabilities
Particulars As at March 31, Asat March | As at March As at March 31,
2021 31, 2020 31, 2021 2020
INR 1,912.68 1,221.44 4,671.30 5,019.66
UsD 116.38 o3 ) 1.285.42 2,392.90
Others 0.13 0.67 547 .60
Total 2,029.19 1,434,83 595219 7.413.16

The Company’s exposure to foreign currency arises where a Company entity holds monetary assets and liabilities denominated in a currency
different to the functional currency of that entity, with US dollar being the major non-functional currency. The value of a financial instrument may
change as a result of changes in the interest rates, foreign currency exchange rate, liquidity and other market changes.

The foreign exchange rate sensitivity is calculated by the aggregation of the net foreign exchange rate exposure with a simultaneous parallel
foreign exchange rates shift in the currencies by 10% against the functional currency of the respective entities.

A 10% appreciation/depreciation of the respective foreign currencies with respect to the functional currency would result in net decrease/ increase
in the Company's profit or loss and equity for the vear by 17,14 Crore (March 31, 2020: ¥ 18.12 Crore).

(iii) Interest rate risk

The Company is exposed o interest rate risk on short-term and long-term floating rate instruments and on the refinancing of fixed rate debt. The
Company’s policy is to maintain a balance of fived and floating interest rate borrowings and the proportion of fixed and floating rate debt is
determined by current market interest rates. The borrowings of the Company are principally denominated in Indian Rupees and US dollars with
mix of fixed and floating rates of interest. The US dollar debt is split between fixed and floating rates (linked to US dollar LIBOR) and the Indian
Rupee debt is principally at fixed interest rates. These exposures are reviewed by appropriate levels of management on a monthly basis. The
Company invests cash and liquid investments in short-term deposits and debt mutual funds, some of which generate a tax-free return, to achieve
the Company's goal of maintaining liquidity, carrying manageable risk and achieving satisfactory returns.

Floating rate financial assets are mainly interest bearing trade receivables and mutual fund investments if any which have debl securities as
underlying assets. The rehums from these financial assets are linked to matket interest rate movements; however the counterparty invests in the
agreed securities with known maturity tenure and retum and hence has manageable risk.

The exposure of the Company's financial assets and financial liabilities to interest rate risk is as follows

Particulars Floating  Fixed rate Non-interest Total Weighted Weighted average period for
rate bearing average which the rate is fixed

interest rate (in year)
( fixed rate)

Financial assets

As at March 31, 2021 1,024.46 414.14 590.59 2,029.19 207% 017

As at March 31, 2020 250.03 50462 080.18 1,434.83 1.37% 0.10

Financial liabilities

As at March 31, 2021 3,166.71 1,468.65 1,326.83 596219 4.70% 014

As at March 31, 2020 374217 2,046 .84 1,624.14 741315 7.09% 0.21
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The table below illustrates the impact of a 0.5% to 2.0% movement in interest rates on interest expense on loans and borrowings. The 1isk estimate
provided assumes that the changes occur at the reporting date and has been calculated based on risk exposure outstanding as of date. The year
end balances are not necessarily representative of the average debt outstanding during the year. This analysis also assumes that all other

variables, in particular foreign currency rates, remain constant.

Movement in interest rates As at March 31, 2021 As at March 31, 2020

0.50% 10.71 1746
1.00% 21.42 34,92
2.00% 42.85 6084

(iv) Counterparty and concentration of credit risk

Credit risk refers to the risk that counterparty will default on its contractual obligations resulting in financial loss to the Company. The Company
has adopted a policy of obtaining sufficient collateral, where appropriate, as a means of miligating the risk of financial loss from defaults.

The Company is exposed to credit risk from its operating activities (primarily trade receivables and also from its investing activities including
deposits with banks, forex tramsactions and other financial instruments) for receivables, cash and cash equivalents, short-term investments,
financial guarantees and derivative financial instruments.

Credit risk on receivables is limited as almost all credit sales are against letters of credit and guarantees of banks of national standing. The history
of trade receivables shows a negligible provision for bad and doubtful debts, Therefore, the Company does not expect any material risk on
account of non-performance by any of the Company’s counterparties.

For short-term investments, counterparty limits are in place to limit the amount of credit exposure to any one counterparty. For derivative and
financial instruments, the Company attempls to limit the credit risk by only dealing with reputable banks and fnancial institutions having high
credit-ratings assigned by international credit-rating agencies. Defined limits are in place for exposure to individual counterparties in case of
mutual funds schemes and bonds. The carrying value of the financial assets other than cash represents the maximum credit exposure.

The Company’s maximum exposure to credit risk is ¥ 2029.19 Crore and ¥ 1434.83 Crore as at March 31, 2021 and March 31, 2020 respectively.

None of the Company’s cash equivalents, including time deposits with banks, are past due or impaired, Regarding trade and other receivables,
and other non-current assets, there were no indications as at March 31, 2021, that defaults in payment obligations will occur except as described in
note nos. 6 and 12 on trade and other receivables.

Particulars As at March 31, 2021 As at March 31, 2020
Neither impaired nor past due 328.76 271.56
Past due

-Less fhan 1 month 118.09 15201
-Between 1-3 months 55.04 2815
-Between 3-12 months 14513 351.01
-Greater than 12 months 24853 217.95
Total 895,55 1,020.68

-
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Receivables are deemed to be past due or impaired with reference to the Company’s normal terms and conditions of business, These terms and
conditions are determined on a case to case basis with reference to the customer’s credit quality and prevailing market conditions. Receivables
that are classified as ‘Past due’ in the above table are those that have not been settled within the terms and conditions that have been agreed with
those customers. However, considering the facts of those cases, the Company considers them as fully recoverable within one year except for
certain power receivable of ¥ 344.18 Crore, recovery of which depends on resolution of the coal wholesale price indexation and change in law
matter with the customer and final order of CSERC.

The credit quality of the Company’s customers is monitored on an ongoing basis and assessed for impairment where indicators of such
impairment exist. The solvency of customers and their abilily to repay the receivable is considered in assessing receivables for impairment. Where
receivables are impaired, the Company actively seeks to recover the amounts in question and enforce compliance with credit terms,

VI Derivative Financial Instruments
The Company uses derivative instruments as part of its management of exposure to fluchuations in foreign currency exchange rates, interest rates
and commeodity prices. The Company does not acquire or issue derivative financial instruments for trading or speculative purposes. The
Company does not enter into complex derivative transactions to manage the treasury and commodity risks. Both treasury and commodities
derivative transactions are normally in the form of forward contracts and these are subject to the Company’s guidelines and policies.

All derivative financial instruments are recognized as assets or liabilities on the balance sheet and measured at fair value, generally based on
quotations obtained from financial institutions or brokers. The accounting for changes in the fair value of a derivative instrument depends on the
intended use of the derivative and the resulting designation,

The fair values of all derivatives are separately recorded in the balance sheet within current and noncurrent assets and liabilities, Derivatives that
are designated as hedges are classified as current or non-current depending on the maturity of the derivative.

The Company uses derivative instruments as part of its management of exposures to fuctuations in foreign currency exchange rates and
commaodity prices. The use of derivatives can give tise to credit and market risk. The Company tries to control credit risk as far as possible by only
entering into contracts with reputable banks and financial institutions. The use of derivative instruments is subject to limits, authorities and
regular monitoring by appropriate levels of management. The limits, authorities and monitoring systems are periodically reviewed by
management and the Board, The market risk on derivatives is mitigated by changes in the valuation of the underlying assets, liabilities or
transactions, as derivatives are used only for risk management purposes,

(i

Cash Flow Hedges

The Company also enters into forward exchange contracts and commedity price contracts for hedging highly probable forecast transaction and
account for them as cash flow hedges and states them at fair value. Subsequent changes in fair value are recognized in equity until the hedged
transaction occurs, at which time, the respective gain or losses are reclassified to the statements of profit or loss. These hedges have been effective
for the year ended March 31, 2021 and March 31, 2020

The Company uses foreign exchange contracts fram time to time tn npHmize currency risk exposure on its forefgn currency transactions,

The majority of cash flow hedges taken out by the Company during the year comprise derivative hedging instruments for hedging the commodity
price risk of highly probable forecast transactions.

The cash flows related to above are expected to occur during the year ending March 31, 2022 and consequently may impact the statement of profit
or loss for that year depending upon the change in the commaodity prices and foreign exchange rates movements.

(ii) Fair Value Hedges
The fair value hedges relate to forward covers taken to hedge currency exposure and commodity price rislks.

The Company’s part of sales are on a quotational period basis, generally one month to three months after the date of delivery at a customer’s
facility. The Company enters into futures contracts for the respective quotational period to hedge its commodity price risk based on average LME
prices. Gains and losses on these hedge transactions are substantially offset by the amount of gains or losses on the underlying sales.

The Company uses foreign exchange contracts from time to time to optimize currency risk exposure on its foreign currency tramsactions. Fair
value changes on such forward contracts are recognized in the statement of profit or loss.
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(iii) Won Qualifying Hedges
The Company enters into derivative contracts which are not designated as hedges for accounting purposes, but provide an economic hedge of a

particular transaction risk or a risk component of a transaction. Hedging instruments include aluminium future contracts on the LME and certain
other derivative instruments. Fair value changes on such derivative instruments are recognized in the statements of profit or loss.

The fair value of the Company's derivative positions recorded under derivative financial assets and derivative financial liabilities are as follows:

Derivative Financial Instrument ' As at March 31, 2021 As at March 31, 2020
Assets Liabilities Assels Liabilities

Current

Cash flow hedge®™

- Commodity contracts » 16.96 50.37 m

Fair Value hedge™

- Commodity contracts 1.19 5.96 - 0.45

= Forward foreign currency contracts 0.01 62.72 27.57 19.87

Non - qualifying hedges™

- Commaodity contracts - 102 - *

- Forward foreign currency contracts 021 £ 3.30 213

Total Carrent 141 86.66 81.24 2245

Non-current

Fair value hedge™

- Forward foreign currency contracts - 26.73 - 36.19

Total Non-current - 26.73 - 3619

Total 1.41 113.39 §1.24 58.64

Refer statement of profit and loss and statement of changes in equity for the change in the fair value of cash flow hedges.
Refer Balance Sheet for non-current and current derivative receivables and payables.

Derivative contracts entered into by the Company and outstanding as at Balance Sheet date:

(a) Hedged Foreign currency exposure :

(i) To hedge currency risks and interest related risks, the Company has entered into various derivatives contracts, The category wise break up of
amount outstanding as on Balance Sheet date is given helow :

Particulars ! As at March 31, 2021 As at March 31, 2020
Forex forward cover {buy) 1,790.75 220228
Forex forward cover (sell) - -
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(ii) For hedging commodity related risks: - Category wise break up is given below:

: As at March 31, 2021 As at March 31, 2020
Particulars
Purchase Sale Turchase Sale
Forwards / Futures
Aluminium (MT) - 23,600.00 500.00 41,250.00

All derivative and financial instruments acquired by the Company are for hedging purposes only.

(b} Unhedged foreign currency exposure is as under-

Particulars As at March 31, 2021 As at March 31, 2020

Payables 287.90 32872

Receivables 116.51 21272

(c) The Company enters into certain contracts where the prices are provisional.

Outstanding position of such contracts are as follows:

Particul As at March 31, 2021 As at March 31, 2020
s MT Amount MT Amount

Sale of Aluminium - - -

{

NRAT 4;

2
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i)

ii

i)

iv

-—

v)

Critical estimates and judgements in applying accounting policies

The management believes that the estimates used in preparation of the financial statements are prudent and reasonable. Information about
estimates and judgements made in applying accounting policies that have the most significant effect on the amounts recognized in the
financial statements are as follows;

Property, plant and equipment and useful life of property, plant and equipment and inlangib]e assets

The carrving value of property, plant and equipment is arrived at by depreciating the assets over the useful life of assets. The estimate of
useful life is reviewed at the end of each financial year and changes are accounted for prospectively.

Impairment of non-financial ascets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount, which is the higher of ils fair
wvalue less costs of disposal and its value in use. The fair value less costs of disposal calculation is based on available data from binding sales
transactions, conducted at arm’s length, for similar assets or observable market prices less incremental costs for disposing of the asset. The
value in use caleulation is based on a discounted cashflow (DCF) model, The cash flows are derived from the budget for the remaining useful
lives of assets. The recoverable amount is sensitive to the discount rate used for the DCF model as well as the expected future cash-inflows
and the growth rate used for extrapolation purposes. These estimates are most relevant to other intangibles with indefinite useful lives
recognised by the Company. During the year, Management assessed indicators of impairment in the Aluminium business of the company,
considering that as a single cash-generating unit, and identified no triggers to test the assets for impairment.

Provisions and confingencies

The assessments undertaken in recognising provisions and contingencies have been made in accordance with the applicable Ind AS.

A provision is recognized if, as a result of a past event, the Company has a present legal or constructive obligation that can be estimated
reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation. Where the effect of time value of
money is material, provisions are determined by discounting the expected future cash flows.

In the normal course of business, contingent liabilities may arise from litigation and other claims against the Company. Guarantees are also
provided in the normal course of business. There are certain obligations which management has concluded, based on all available facts and
circumstances, are not probable of payment or are very difficult to quantify reliably, and such obligations are treated as contingent liabilities
and disclosed in the notes but are not reflected as liabilities in the financial statements. Although there can be no assurance regarding the
final outcome of the legal proceedings in which the Company involved, it is not expected that such contingencies will have a material effect
onits financial position or profitability (Refer note nos. 21, 27 and 41).

Provisions for site restoration

In determining the fair value of the provision, assumptions and estimates are made in relation to discount rates, the expected cost to
dismantle and remove the plant from the site and the expected timing of those costs. The carrying amount of the provision as at 31 March
2021 is ¥ 58.72 Crore ('March 31, 2020 : % 55.16 Crore). The Company estimates that the costs would be realised upon the expiration of the
lease and calculates the provision using the DCF method based on discount rate of 7.2% If the estimated pre-tax discount rate used in the
calculation had been 1% higher than management's estimate, the carrying amount of the provision would have been ¥ 1 crore lower (Refer
note no. 21).

Defined benefit plan

The cost of the defined benefit gratuity plan and other post-employment medical benefits and the present value of the gratuity obligation are
determined using actuarial valuations. An actuarial valuation involves making various assumptions that may differ from actual
developments in the futare. These include the determination of the discount rate, future salary increases and mortality rates. Due to the
complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these
assumptions. All assumptions are reviewed at each reporting date. The parameter most subject to change is the discount rate. In determining
the appropriate discount rate for plans operated in India, the management considers the interest rates of Government bonds in currencies
consistent with the currencies of the post-employment benefit obligation. The mortality rate is based on publicly available mortality table.
Those mortality tables tend to change only at interval in response to demographic changes. Future salary increases and gratuity increases are
based on expected future inflation rates (Refer note no. 40),

I
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vi) Recoverability of deferred tax and other income tax assets

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be available against which the
losses can be utilised. Significant management judgement is required to determine the amount of deferred tax assets that can be recognised,
based upon the likely timing and the level of future taxable profits together with future tax planning strategies.

Deferred tax assets on unabsorbed depreciation/business loss have been recognised based on future profits, Further details on taxes are
disclosed in note no, 39,

vii) Recoverability of CSR pre-spent assets

CSR pre-spent assets are recognised to the extent that it is probable that there will be CSR obligations available against which the assets can
be utilised. Significant management judgement is required to determine the amount of CSR pre-spent assets that can be recognised, based
upon the likely timing and the level of future profits.

viii) Revenue recognition and receivable recovery in relation to the power segment

46

In certain cases, the Company’s power customers are disputing claims raised by the Company on account of change in law and retrospective
change in wholesale price index of cost made by CERC. Significant judgement is required in both assessing the revenue to be recognised in
accordance with Ind AS 115 and to assess the recoverability of the amount accounted for as receivables,

In assessing this critical judgment, management considered favourable court orders the Company has received in relation to such claims. In
addition, the fact that the contracts are with Government owned companies implies that the credit risk is low (Refer note no. 6).

Capital Management

The Company's objectives when managing capital is to safeguard continuity, maintain a strong credit rating and healthy capital ratios in
order to support its business and provide adequate return to shareholders through continuing growth and maximise the shareholders value .
The Company’s overall strategy remains unchanged from previous year. The Company sets the amount of capital required on the basis of
annual business and long-term operating plans which include capital and other strategic investments. The funding requirements are met
through a mixture of equity .internal fund generation and borrowed funds.. The Company’s policy is to use short term and long-term
borrowings to meet anticipated funding requirements. The Company monitors capital on the basis of the net debt to equity ratio. The
Company is not subject to any externally imposed capital requirements. Net debt are long term and short term debts as reduced by cash and
cash equivalents (including restricted cash and cash equivalents) and short-term investments. Equity comprises share capital and free
reserves (total reserves excluding cash flow hedges, debenture redemption reserve and capital reserve), The following table summarizes the
capital of the Company:

Particulars AsatMarch31,201 AS2tMarch3l,
2020

Share capital 220.62 220.62
Free reserves 474014 3,64822
Equity (A) 4,960.76 3,868.54
Cash and cash equivalents 108.97 163.98
Short term investments 1,024.46 250.03
Total cash (B) 1,133.43 414.01
Short-term borrowings 13334 35647
Long-term borrowings 2,220.07 3,071.28
Current Maturity of long term borrowings 812.30 970.89
Total debt (C) 3166.71 4,398.64
Net debt D=(C-B) 2,033.28 3,984.63
Total capital (equity + net debt) 6,994.04 785347
Net debt to equity ratio (E=D/A) 0.41 1.03

!
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47 The following matters have been considered by the management in determining the appropriateness of the going concern assumption for
preparation of these financial staternents:
* The entity expects that the net cash inflows from operating activities, which includes management assumptions regarding timing of
settlement of certain current liabilities, in conjunction with the line of credit will be sufficient to cover the net current asset deficiency of near
future.
® ICRA rating of Al+ for Company’s commercial paper and non-fund based banking facilities gives confidence to raise the short-term funds,
whenever required.
® ICRA assigned fund based banking facilities a rating of AA-, which can also be helpful to raise long term funds, if necessary,
* Operational buyers'/suppliers” credit outstanding as on March 31, 2021 might be rolled over or replaced with fresh buyers'/suppliers’
credit for purchase of imported raw materials in normal course.
* In the previous years also, current liabilities of the Company have been higher than current assets. However, the Company has been able to
continue without any reduction in operation.
'The management is confident that the entity will be able to mest its working capital liabilities through the normal cyclical nature of receipts
and payments and hence, these financial staternents have been prepared adopting the going concern assumption.

48 The current “second wave” of COVID-19 pandemic has significantly increased in India. The Government of India has ruled out a nationwide
lockdown for now, but regional lockdowns are implemented in areas with a significant number of COVID-19 cases. Safety of our employees
continues to be our key priority. We are encouraging the vaccination for our employees, providing flexible work options and adhering to
COVID-19 guidelines. We are closely monitoring the situation and will continue to take all necessary actions to ensure the health and safety
of our employees, The Company has considered the possible effects that may result from COVID-19 in the preparation of these financial
statements including the recoverability of carrying amounts of financial and non-financial assets. Based on the current year performance and
estimates arrived at using internal and external sources of information, the company does not expect any material impact on such carrying
values. Based on the projected cash flows for the next one year the management is confident of liquidating its liabilities as and when they fall
due and the Going concern assumption used for preparation of these financial statements is appropriate. The impact of COVID-19 on the
company’s financial statement may differ from that estimated as at the date of approval of Standalone Financial statements and it will
continue to closely monitor any material changes to future economic conditions.
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