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42 CRUNCH LIMITED"

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

The Directors present their report and the financial statements for the year ended 31 December 2019.
DIRECTORS' RESPONSIBILITIES STATEMENT

The Directors are responsible for preparing the Directors’ Report and the consolidated financial statements in
accordance with applicable law and regulations. ‘

Company law requires the Directors to prepare financial statements for each financial year. Under that law the
Directors have elected to prepare the financial statements in accordance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial
Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under
company law the Directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the Company and the Group and of the profit or loss of the Group for
that period.

In preparing these financial statements, the Directors are required to:

) select suitable accounting policies and then apply them consistently;
. make judgments and accounting estimates that are reasonable and prudent;
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Group will continue in business.

The Directors confirm that they have complied with the above requirements in preparing the financial
statements.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and the Group and to enable them to ensure that the financial statements comply with the Companies
Act 2006. They are also responsible for safeguarding the assets of the Company and the Group and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.

PRINCIPAL ACTIVITY

The principal activity of the group is the provision of API security.
DIRECTORS

The Directors who served during the year were:

Jacques Declas

Philippe Leothaud

Isabelle Mauny

Sumedh Thakar

Matthieu Estrade (appointed 11 June 2019)

In accordance with the company constitution, the directors are not required to retire by rotation.
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42 CRUNCHILIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

POST BALANCE SHEET EVENTS

Since the year end date, the company has obtained additional resources and investment which will provide the
company with funding which will support the company in meeting its future obligations. In addition to this, the
Directors expect that the company will have the ability to fund its operations through its own reserves in the
coming months as it develops its products and services further.

The Directors note the significant impact of the Coronavirus outbreak in the United Kingdom, and around the
world. The Directors have reviewed the impact of this on its future funding and order books. Based on
knowledge to hand, the Directors consider while there are significant risks to be managed, the company expects
to be able to trade through this period of uncertainty and has the financial resources to do so.

SMALL COMPANIES NOTE

In preparing this report, the Directors have taken advantage of the small companies exemptions provided by
section 415A of the Companies Act 20086. '

DISCLOSURE OF INFORMATION TO AUDITORS

Each of the persons who are Directors at the time when this Directors' Report is approved has confirmed that:

. so far as the Director is aware, there is no relevant audit information of which the Company and the
Group's auditors are unaware, and
) the Director has taken all the steps that ought to have been taken as a Director in order to be aware of

any relevant audit information and to establish that the Company and the Group's auditors are aware of
that information.

AUDITORS

The auditors, Crowe lIreland, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006.

This report was approved by the board and signed on its behalf.

DocuSigned by: DocuSigned by:

Jnapus Dedas Plulippe (Lothand
1A1B112FD9ES482... 1D8D66B3494B465...
Jacques Declas Philippe Leothaud
Director Directar
Date: 6/4/2020 Date: 6/4/2020
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42 CRUNCH LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS, AS A BODY, OF 42 CRUNCH LIMITED

OPINION

We have audited the financial statements of 42 Crunch Limited (the 'parent Company') and its subsidiaries (the
'Group') for the year ended 31 December 2019, which comprise the Group Profit and Loss Account, the Group
Statement of Comprehensive Income, the Group and Company Balance Sheets, the Group and Company
Statement of Changes in Equity and the related notes, including a summary of significant accounting policies.
The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard
applicable in the UK and Republic of Ireland’ (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

) give a true and fair view of the state of the Group's and of the parent Company's affairs as at 31
December 2019 and of the Group's loss for the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

BASIS FOR OPINION

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditors' responsibilities for the audit
of the financial statements section of our report. We are independent of the Group in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the United Kingdom, including the
Financial Reporting Council's Ethical Standard, and we have fulfiled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

MATERIAL UNCERTAINTY REALTED TO GOING CONCERN

We draw attention to note 3 in the financial statements, which indicates that the Company has made a
significant loss during the year, and that since the year end the company’s parent undertaking has secured
funding to allow the company to trade until at least May 2021. As stated in note 3, these events or conditions,
along with the other matters as set forth in note 3, indicate that without further income or funding, a material
uncertainty exists that may cast significant doubt on the Group's or the parent Company's ability to continue as
a going concern. Our opinion is not modified in respect of this matter.

\

OTHER INFORMATION

The Directors are responsible for the other information. The other information comprises the information
included in the Annual Report, other than the financial statements and our Auditors' Report thereon. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.
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42 CRUNCH-LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS, AS A BODY, OF 42 CRUNCH LIMITED
(CONTINUED)

We have nothing to report in this regard.
OPINION ON OTHER MATTERS PRESCRIBED BY THE COMPANIES ACT 2006
In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Directors' Report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and

) the Directors' Report has been prepared in accordance with applicable legal requirements.

MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEPTION

In the light of the knowledge and understanding of the Group and the parent Company and its environment
obtained in the course of the audit, we have not identified material misstatements in the Directors' Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept by the parent Company, or returns adequate for our
audit have not been received from branches not visited by us; or

) the parent Company financial statements are not in agreement with the accounting records and returns;
or

. certain disclosures of Directors' remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit; or

. the Directors were not entitled to prepare the financial statements in accordance with the small

companies regime and take advantage of the small companies' exemptions in preparing the Directors’
Report and from the requirement to prepare a Group Strategic Report.

RESPONSIBILITIES OF DIRECTORS

As explained more fully in the Directors' Responsibilities Statement on page 2, the Directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the Directors determine is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Group's and the parent
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the Directors either intend to liquidate the Group or the
parent Company or to cease operations, or have no realistic alternative but to do so.

Page 5
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.42 CRUNCH'LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS, AS A BODY, OF 42 CRUNCH LIMITED
(CONTINUED)

AUDITORS' RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditors' Report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditors' Report. ’

USE OF OUR REPORT

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's
members those matters we are required to state to them in an Auditors' Report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the Company
and the Company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

r Oz I r&/a/lﬂé
Crowe Ireland
Chartered Accountants and Statutory Audit Firm
Marine House
Clanwilliam Place
Dublin 2
Date: 4 June 2020
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42 CRUNCH LIMITED. -

CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2019

Turnover

Gross profit

Administrative expenses

Operating loss

Interest payable and similar expenses

Loss before tax

Tax on loss

Loss for the financial year

Loss for the year attributable to:

Owners of the parent

Note

The notes on pages 13 to 25 form part of these financial statements.

2019 2018
£ £
15,667 35,636
15,667 35,636
(2,777,934) (1,436,764)
(2,762,267) (1,401,128)
(16,441) -
(2,778,708)  (1,401,128)
305,698 214,984
(2,473,010) (1,186,144)
(2,473,010)  (1,186,144)
(2,473,010)  (1,186,144)
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42 CRUNCH'LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2019

Loss for the financial year

Currency translation differences
Other comprehensive income for the year

Total comprehensive income for the year

(Loss) for the year attributable to:

Owners of the parent Company

Total comprehensive income attributable to:

Owners of the parent Company

The notes on pages 13 to 25 form part of these financial statements.

Note

2019 2018

£ £
(2,473,010) (1,186,144)
156,037 9,283
156,037 9,283
(2,316,973)  (1,176,861)
(2,473,010) (1,186,144)
(2,473,010)  (1,186,144)
(2,316,973) (1,176,861)
(2,316,973) (1,176,861)
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42 CRUNCH.LIMITED
REGISTERED NUMBER: 9900322

CONSOLIDATED BALANCE SHEET
AS AT 31 DECEMBER 2019

Fixed assets

Tangible fixed assets

Current assets

Debtors
Cash at bank and in hand

Note

[{e]

Creditors: amounts falling due within one

year

Net current (liabilities)/assets

Net (liabilities)/assets

Capital and reserves

Called up share capital
Share premium account
Profit and loss account

10

12

Equity attributable to owners of the

parent Company

590,796
32,617

623,413

(1,926,171)

2019

21,647

21,647

(1,302,758)

(1,281,111)

13,432
2,742,008
(4,036,551)

(1,281,111)

(1,281,111)

2018

18,097

18,097

291,658
783,350

1,075,008

(57,243)
1,017,765

1,035,862

13,432
2,742,008
(1,719,578)

1,035,862

1,035,862

The Company's financial statements have been prepared in accordance with the provisions applicable to
companies subject to the small companies regime.

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

(Do s

1A1B112FDYES482...

Jacques Declas
Director

The notes on pages 13 to 25 form part of these financial statements.

DocuSigned by:

G(u’(iyyu (Lothaud

1D6D66B3494B465...

Philippe Leothaud
Director
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.42 CRUNCH LIMITED
REGISTERED NUMBER: 9900322

COMPANY BALANCE SHEET
AS AT 31 DECEMBER 2019

Note
Fixed assets
Tangible assets 6
Investments 7
Current assets
Debtors 8
Cash at bank and in hand 9
Creditors: amounts falling due within one
year 10
Net current assets
Net assets
Capital and reserves
Called up share capital 12

Share premium account
Profit and loss account carried forward

2019

343
169

512

3,761,088
1,318

3,762,406

(1,497,522)

2,264,884

2,265,396

13,432
2,742,008
(490,044)

2,265,396

2018

1,437
169

1,606

1,711,945
757,450

2,469,395

(4,125)

2,465,270

2,466,876

13,432
2,742,008
(288,564)

2,466,876

The Company's financial statements have been prepared in accordance with the provisions applicable to

companies subject to the small companies regime.

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

(s s

+AIBII2ED8E5482.

Jacques Declas
Director

DocuSigned by:

P(u'(ifpt, (Lothand

1D6DBEB3I494B465...

Philippe Leothaud
Director

The notes on pages 13 to 25 form part of these financial statements.
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42.CRUNCH .LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2019

Called up Share Profit and
share premium loss
capital account account Total equity
£ £ £ £
At 1 January 2019 13,432 2,742,008 (1,719,578) 1,035,862
Comprehensive income for the year
Loss for the year - - (2,473,010) (2,473,010)
Foreign exchange movement - - 156,037 156,037
At 31 December 2019 13,432 2,742,008 (4,036,551) (1,281,111)
The notes on pages 13 to 25 form part of these financial statements.
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2018
Called up Share Profit and
share premium loss
capital account account Total equity
£ £ £ £
At 1 January 2018 12,248 897,752 (542,717) 367,283
Comprehensive income for the year
Loss for the year - - (1,186,144) (1,186,144)
Foreign exchange movement - - 9,283 9,283
Shares issued during the year 1,184 1,844,256 - 1,845,440
At 31 December 2018 13,432 2,742,008 (1,719,578) 1,035,862

The notes on pages 13 to 25 form part of these financial statements.
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-42 CRUNCH LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2019

Called up Share Profit and
share premium loss
capital account account Total equity
£ £ £ £
At 1 January 2019 13,432 2,742,008 (288,564) 2,466,876
Comprehensive income for the year
Loss for the year ‘ - - (201,480) (201,480)
At 31 December 2019 13,432 2,742,008 (490,044) 2,265,396
The notes on pages 13 to 25 form part of these financial statements.
COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2018
Called up Share Profit and
share premium loss
capital account account Total equity
£ £ £ £
At 1 January 2018 12,248 897,752 (112,587) 797,413
Comprehensive income for the year
Loss for the year - - (175,977) (175,977)
Shares issued during the year 1,184 1,844,256 - 1,845,440
At 31 December 2018 13,432 2,742,008 (288,564) 2,466,876

The notes on pages 13 to 25 form part of these financial statements.
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42 CRUNCH LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

1.

GENERAL INFORMATION

The principal activity of the group is the provision of API security.

The company is a limited liability company incorporated and domiciled in the United Kingdom. The
company's registered office is 71-75 Shelton Street, Convent Garden, London, WC2H 9JQ and its
company registration number is 9900322. The company is tax resident in the United Kingdom.

ACCOUNTING POLICIES

21

2.2

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires Group management to exercise judgment in applying
the Group's accounting policies.

The Company has taken advantage of the exemption allowed under section 408 of the Companies
Act 2006 and has not presented its own Profit and Loss Account in these financial statements.

BASIS OF CONSOLIDATION

The consolidated financial statements present the results of the Company and its own subsidiaries .
("the Group") as if they form a single entity. Intercompany transactions and balances between group
companies are therefore eliminated in full.

' The consolidated financial statements incorporate the results of business combinations using the

purchase method. In the Balance Sheet, the acquiree's identifiable assets, liabilities and contingent
liabilities are initially recognised at their fair values at the acquisition date. The results of acquired
operations are included in the Consolidated Profit and Loss Account from the date on which control
is obtained. They are deconsolidated from the date control ceases.

Page 13
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42 CRUNCH LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

2. ACCOUNTING POLICIES (CONTINUED)

23

24

FOREIGN CURRENCY TRANSLATION

Functional and presentation currency

The Company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the Consolidated Profit and Loss Account except when deferred in
other comprehensive income as qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the Consolidated Profit and Loss Account within 'finance income or costs'. All other
foreign exchange gains and losses are presented in the Consolidated Profit and Loss Account within
‘other operating income'.

On consolidation, the results of overseas operations are translated into Sterling at rates
approximating to those ruling when the transactions took place. All assets and liabilities of overseas
operations are translated at the rate ruling at the reporting date. Exchange differences arising on
translating the opening net assets at opening rate and the results of overseas operations at actual
rate are recognised in other comprehensive income.

REVENUE

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Group and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Rendering of services
Revenue from a contract to provide services is recognised in the period in which the services are

provided in accordance with the stage of completion of the contract when all of the following
conditions are satisfied:

. the amount of revenue can be measured reliably;

) it is probable that the Group will receive the consideration due under the contract;

) the stage of completion of the contract at the end of the reporting period can be measured
reliably; and fe

. the costs incurred and the costs to complete the contract can be measured reliably.
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42 CRUNCH LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

2. ACCOUNTING POLICIES (CONTINUED)

25

2,6

27

2.8

29

FINANCE COSTS

Finance costs are charged to the Consolidated Profit and Loss Account over the term of the debt
using the effective interest method so that the amount charged is at a constant rate on the carrying
amount. Issue costs are initially recognised as a reduction in the proceeds of the associated capital
instrument.

BORROWING COSTS

All borrowing costs are recognised in the Consolidated Profit and Loss Account in the year in which
they are incurred.

PENSIONS
Defined contribution pension plan

Where local regulations require, the Group operates a defined contribution plan for its employees. A
defined contribution plan is a pension plan under which the Group pays fixed contributions into a
separate entity. Once the contributions have been paid the Group has no further payment
obligations.

The contributions are recognised as an expense in the Consolidated Profit and Loss Account when
they fall due. Amounts not paid are shown in accruals as a liability in the Balance Sheet. The assets
of the plan are held separately from the Group in independently administered funds.

TAXATION

Tax is recognised in the Consolidated Profit and Loss Account, except that a charge attributable to
an item of income and expense recognised as other comprehensive income or to an item recognised
directly in equity is also recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company
and the Group operate and generate income.

TANGIBLE FIXED ASSETS

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable
of operating in the manner intended by management.

Page 15
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42 CRUNCH LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

2. ACCOUNTING POLICIES (CONTINUED)

2.9 TANGIBLE FIXED ASSETS (continued)

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Fixtures and fittings - 20%
Computer equipment - 33%

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the Consolidated Profit and Loss Account.

2.10 VALUATION OF INVESTMENTS
Investments in subsidiaries are measured at cost less accumulated impairment.

Investments in unlisted Group shares, whose market value can be reliably determined, are
remeasured to market value at each balance sheet date. Gains and losses on remeasurement are
recognised in the Consolidated Profit and Loss Account for the period. Where market value cannot
be reliably determined, such investments are stated at historic cost less impairment.

Investments in listed company shares are remeasured to market value at each Balance Sheet date.
Gains and losses on remeasurement are recognised in profit or loss for the period.

2.11 DEBTORS

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method, less any impairment.

2.12CASH AND CASH EQUIVALENTS

Cash is represented by cash in hand and deposits with financial institutions repayable without
penalty on notice of not more than 24 hours. Cash equivalents are highly liquid investments that
mature in no more than three months from the date of acquisition and that are readily convertible to
known amounts of cash with insignificant risk of change in value.

2.13 CREDITORS
Short term creditors are measured at the transaction price. Other financial liabilities, including bank

loans, are measured initially at fair value, net of transaction costs, and are measured subsequently
at amortised cost using the effective interest method.
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42 CRUNCH LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

ACCOUNTING POLICIES (CONTINUED)

2.14 HOLIDAY PAY ACCRUAL

A liability is recognised to the extent of any unused holiday pay entitlement which is accrued at the
Balance Sheet date and carried forward to future periods. This is measured at the undiscounted
salary cost of the future holiday entitlement so accrued at the Balance Sheet date.

2.15 FINANCIAL INSTRUMENTS

The Group only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured,
initially and subsequently, at the undiscounted amount of the cash or other consideration expected
to be paid or received. However, if the arrangements of a short-term instrument constitute a
financing transaction, like the payment of a trade debt deferred beyond normal business terms or in
case of an out-right short-term loan that is not at market rate, the financial asset or liability is
measured, initially at the present value of future cash flows discounted at a market rate of interest for
a similar debt instrument and subsequently at amortised cost, unless it qualifies as a loan from a
director in the case of a small company, or a public benefit entity concessionary loan.

Investments in non-derivative instruments that are equity to the issuer are measured:

. at fair value with changes recognised in the Consolidated Profit and Loss Account if the
shares are publicly traded or their fair value can otherwise be measured reliably;

. at cost less impairment for all other investments.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found,
an impairment loss is recognised in the Consolidated Profit and Loss Account.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount
rate for measuring any impairment loss is the current effective interest rate determined under the
contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which
is an approximation of the amount that the Group would receive for the asset if it were to be sold at
the balance sheet date,

Financial assets and liabilities are offset and the net amount reported in the Balance Sheet when
there is an enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.
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42 CRUNCH LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

2,

ACCOUNTING POLICIES (CONTINUED)

215 FINANCIAL INSTRUMENTS (continued)

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic
financial instruments. Derivatives are initially recognised at fair value on the date a derivative
contract is entered into and are subsequently re-measured at their fair value. Changes in the fair
value of derivatives are recognised in profit or loss in finance costs or income as appropriate. The
company does not currently apply hedge accounting for interest rate and foreign exchange

derivatives.

GOING CONCERN

The group has spent £2,762,267 in relation to product research and development and administration
expenses in the year. All of this has been expensed to the Profit and Loss account. The directors have
reviewed the future plans and projections of the company and are confident of 42Crunch’s ability to
attract revenues once the commercialisation of the platform begins. The company has entered into a
commercial arrangement sought out additional investment which will provide additional cash flow to the
company, and allow the company to trade until at least May 2021. The financial statements do not include
any adjustments that would arise from a failure to obtain this funding. This support will enable the
company to meet its obligations as they fall due. In view of the foregoing, the financial statements are

prepared on a going concern basis.

EMPLOYEES

The average monthly number of employees, including the Directors, during the year was as follows:

Group Group Company Company
2019 2018 2019 2018
No. No. No. No.
Ireland 13 8 - -
United Kingdom 2 1 2 1
United States of America 3 1 - -
18 10 2 1
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42 CRUNCH:LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

5. DIRECTORS' REMUNERATION

Group Group Company Company

2019 2018 2019 2018

£ £ £ £

Director's emoluments 320,113 295,395 85,000 93,834
Director's pensions - 9,449 - -

320,113 304,844 85,000 93,834

During the year, there were no retirement benefits accruing to Directors (2018 - £NIL) in respect of
defined contribution pension schemes.

The highest paid Director received remuneration of £88,142 (2018 - £93,834).

The value of the company's contributions paid to a defined contribution pension scheme in respect of the
highest paid Director amounted to £NIL (2018 - £NIL).

The amount of the accrued lump sum in respect of the highest paid Director at 31 December 2019
amounted to £NIL (2018 - £NIL).
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

6. TANGIBLE FIXED ASSETS

Group
Office Computer
equipment equipment Total
£

COST OR VALUATION
At 1 January 2019 4,296 20,236 24,532
Additions 1,573 14,406 15,979
Disposals - (1,437) (1,437)
Exchange adjustments (195) (948) (1,143)
At 31 December 2019 5,674 32,257 37,931
DEPRECIATION
At 1 January 2019 529 5,906 6,435
Charge for the year on owned assets 1,203 10,053 11,256
Disposals - (998) (998)
Exchange adjustments (55) (354) (409)
At 31 December 2019 1,677 14,607 16,284
NET BOOK VALUE
At 31 December 2019 3,997 17,650 21,647
At 31 December 2018 3,767 14,330 18,097
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

6. TANGIBLE FIXED ASSETS (CONTINUED)

Company

COST OR VALUATION
At 1 January 2019

At 31 December 2019
DEPRECIATION

At 1 January 2019
Charge for the year on owned assets

At 31 December 2019

NET BOOK VALUE

At 31 December 2019

At 31 December 2018

Computer
equipment

4177

4177

2,740
1,094

3,834

343

1,437
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42 CRUNCH LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

7. FIXED ASSET INVESTMENTS

Company
Investments
in
subsidiary
companies
£
COST OR VALUATION
At 1 January 2019 169
At 31 December 2019 ' 169
SUBSIDIARY UNDERTAKINGS
The following were subsidiary undertakings of the Company:
Country of Class of
Name Registered office incorporation shares Holding
42Crunch Security Systems 5 George's Dock, Ireland Ordinary 100%
Limited I.LF.S.C., Dublin 1 _
42Crunch Inc. 16192 Coastal Highway, United States of America Ordinary 100%

Lewes, DE-19958

The aggregate of the share capital and reserves as at 31 December 2019 and the profit or loss for the
year ended on that date for the subsidiary undertakings were as follows:

Aggregate

. of share

Reporting capital and
Name Currency reserves Profit/(Loss)
€/$ €/$
42Crunch Security Systems Limited Euro (3,470,050) (1,986,277)
42Crunch Inc. US dollars (779,964) (669,483)
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

10.

DEBTORS
Group Group  Company Company
2019 2018 2019 2018
£ £ £ £
DUE AFTER MORE THAN ONE YEAR
Other debtors 253,294 127,041 - -
253,294 127,041 - -
DUE WITHIN ONE YEAR
Trade debtors 113,550 - - -
Amounts owed by group undertakings - - 3,741,045 1,698,690
Other debtors 204,369 128,162 3,234 5,241
Prepayments and accrued income 19,585 36,455 16,810 8,014
337,504 164,617 3,761,089 1,711,945
590,798 291,658 3,761,089 1,711,945
CASH AND CASH EQUIVALENTS
Group Group Company Company
2019 2018 2019 2018
£ £ £ £
Cash at bank and in hand 32,617 783,350 1,318 757,450
Less: bank overdrafts (169) (202) (169) (202)
32,448 783,148 1,149 757,248
CREDITORS: Amounts falling due within one year
Group Group Company Company
2019 2018 2019 2018
£ £ £ £
Bank overdrafts 169 202 169 202
Trade creditors 38,402 - 38,314 -
Other taxation and social security 33,952 41,458 2,122 3,521
Other creditors 1,024,542 6,285 980,514 76
Accruals and deferred income 829,106 9,298 476,403 326
57,243 4,125

1,926,171

1,497,522
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42 CRUNCH LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

1.

FINANCIAL INSTRUMENTS

Group
2019
£
FINANCIAL ASSETS
Financial assets 32,617
FINANCIAL LIABILITY

Loan notes 975,499

Group
2018

783,350

Company
2019
£

1,318

975,499

Company
2018
£

757,450

Financial instruments include both assets and liabilities which are measured at fair value through the

profit and loss.

Financial assets comprise of cash and cash equivalents.

Financial liabilities comprise of convertible loan notes which will convert to equity within one year.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

12.

13.

14.

15.

16.

SHARE CAPITAL

2019 2018
£ £

Allotted, called up and fully paid
1,224,840 (2018 - 1,224,840) Ordinary shares of £0.01 each 12,248 12,248
118,373 (2018 - 118,373) Preference A shares of £0.01 each 1,184 1,184
13,432 13,432

PENSION COMMITMENTS

Where local regulations require, the group operates a defined contribution pension scheme for
employees. The assets of the scheme are held separately from those of the company in an independently
administered fund. The pension cost represents contributions payable by the group to the fund and
amounted to £64,481 (2018: £10,425).

COMMITMENTS UNDER OPERATING LEASES

At 31 December 2019 the Group and the Company had future minimum lease payments under non-
cancellable operating leases as follows:

Group Group Company Company

2019 2018 2019 2018

€ € £ £
Not later than 1 year 96,532 25,598 - -
Later than 1 year and not later than 5 years 281,797 - - -
378,329 25,598 -

RELATED PARTY TRANSACTIONS

During the year the group paid €7,000 (2018: €80,000) to a Director, Isabelle Mauny, for consultancy
services.

The directors have taken advantage of the exemption under FRS102 Section 33.1A Related Party

Disclosures and have not disclosed transactions with group companies.

POST BALANCE SHEET EVENTS

As described in note 3 (Going concern), since the balance sheet date the Directors have made steps to
ensure sufficient financial resources are in place to ensure the company can continue as a going concern
to May 2021. In addition to this, the Directors note the significant impact of the Coronavirus outbreak in
the United Kingdom, and around the world. The Directors have reviewed the impact of this on its future
funding and order books. Based on knowledge to hand, the Directors consider while there are significant
risks to be managed, the company expects to be able to trade through this period of uncertanity and has
the financial resources to do so.
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