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Frazer-Nash Manufacturing Limited
Statement of Financial Position

31 December 2021

Fixed assets
Intangible assets
Tangible assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one year
Net current liabilities

Total assets less current liabilities
Creditors: amounts falling due after more than one year

Provisions
Deferred tax

Net assets

Capital and reserves
Called up share capital
Capital redemption reserve
Capital contribution

Profit and loss account

Shareholder funds

Note

10

14

2021
£

8,737
1,161,609

1,160,346

125,548
1,710,611
160,375

1,996,534

(2.199,717)
(203,183)
957,163

(506,380)

450,783

2020
£

3,899
1,432,503

1,436,402

105,446
926,032
301,843

1,333,321
(1,400,193)
(66,872)
1,369,530

(618,442)

(47,383)
703,705

These financial statements have been prepared and delivered in accordance with the provisions applicable to companies
subject to the small companies' regime and in accordance with Section 1A of FRS 102 'The Financial Reporting Standard

applicable in the UK and Republic of Irefand'.

In accordance with section 444 of the Companies Act 2006, the statement of comprehensive income has not been delivered.

For the year ending 31 December 2021 the company was entitied to exemption from audit

Act 2006 relating to small companies.

Director's responsibilities:

under section 477 of the Companies

The member has not required the company to obtain an audit of its financial statements for the year in question in

accordance with section 476;

The director acknowledges his responsibilities for complying with the requirements of the Act with respect to accounting

records and the preparation of financial statements.

The statement of financial position
continues on the followlng page.

The notes on pages 3 to 8 form part of these financial statements.




Frazer-Nash Manufacturing Limited
Statement of Financial Position (continued)

31 December 2021

These financial statements were approved by the board of directors and authorised for issue on 298ep2022 and are signed

on behalf of the board by:

Z27

Paul Mortlock (Sep 29, 2022, 10:21am)
P A R Mortlock
Director

Company registration number: 02562864

The notes on pages 3 to 8 form part of these financial statements.




Frazer-Nash Manufacturing Limited
Notes to the Financial Statements

Year ended 31 December 2021

1. General information

The company is a private company limited by shares, registered in England and Wales. The address of the registered
office is 20:20 Vision Park, Bedford Road, Petersfield, GU32 3FG. The principal activity of the company during the year
was that of precision engineers.

2. Statement of compliance

These financial statements have been prepared in compliance with the provisions of FRS 102 Section 1A, 'The Financial
Reporting Standard applicable in the UK and the Republic of Ireland' and the Companies Act 2006.

3. Accounting policies

Basis of preparation

The financial statements have been prepared on the historical cost basis. The financial statements are prepared in
sterling, which is the functional currency of the entity and rounded to the nearest £. The significant accounting policies
consistently applied in the preparation of these financial statements are set out below.

Revenue recognition
Turnover comprises revenue recognised by the company in respect of goods and services supplied, exclusive of Value

Added Tax.

In relation to contracts undertaken by the company which have an expected duration of over one year or where activity
falls into two separate accounting periods, turnover is calculated on each individual contract based on the percentage
completion of the contract at the period end. Attributable profit is also taken based on the percentage completion of
individual contracts except for loss making contracts where the full loss is taken as soon as it is foreseen.

Taxation

The taxation expense represents the aggregate amount of current and deferred tax recognised in the reporting period.
Tax is recognised in profit or loss, except to the extent that it relates to items recognised in other comprehensive income
or directly in equity. In this case, tax is recognised in other comprehensive income or directly in equity, respectively.

Current tax is recognised on taxable profit for the current and past periods. Current tax is measured at the amounts of tax
expected to pay or recover using the tax rates and laws that have been enacted or substantively enacted at the reporting

date.

Deferred tax is recognised in respect of all timing differences at the reporting date. Unrelieved tax losses and other
deferred tax assets are recognised to the extent that it is probable that they will be recovered against the reversal of
deferred tax liabilities or other future taxable profits. Deferred tax is measured using the tax rates and laws that have
been enacted or substantively enacted by the reporting date that are expected to apply to the reversal of the timing
difference.

Foreign currencies )

Foreign currency transactions are initially recorded in the functional currency, by applying the spot exchange rate as at
the date of the transaction. Monetary assets and liabilites denominated in foreign currencies are translated at the
exchange rate ruling at the reporting date, with any gains or losses being taken to the profit and loss account.

Intangible assets
Intangible assets are initially recorded at cost, and are subsequently stated at cost less any accumulated amortisation

and impairment losses.

Amortisation

Amortisation is calculated so as to write off the cost of an asset, less its estimated residual value, over the useful
economic life of that asset as follows:

Computer software - 33% straight line




Frazer-Nash Manufacturing Limited
Notes to the Financial Statements (continued)

Year ended 31 December 2021

3. Accounting policies (continued)

Tangible assets
Tangible assets are initially recorded at cost, and subsequently stated at cost less any accumulated depreciation and

impairment losses.

Depreciation
Depreciation is calculated so as to write off the cost or valuation of an asset, less its residual value, over the useful

economic life of that asset as follows:

Improvements to leasehold property - over the term of the lease
Plant and machinery - 20% and 10% straight line
Fixtures and fittings - 20% straight line

Motor vehicles - 25% straight line
Computer equipment - 33% straight line

Stocks

Stocks are measured at the lower of cost and estimated selling price less costs to complete and sell. Cost includes all
costs of purchase, costs of conversion and other costs incurred in bringing the stock to its present Jocation and condition.

Work in progress )
Work in progress is valued on the basis of direct costs plus attributable overheads based on normal level of activity.

Provision is made for any foreseeable losses where appropriate. No element of profit is included in the valuation of work
in progress.

Long term contracts
Amounts recoverable on long term contracts, which are included in debtors, are stated at the net sales value of the work

done after provision for contingencies and anticipated future losses on contracts, less amounts received as progress
payments on account. Excess progress payments are included in creditors as payments on account.

Leasing and hire purchase commitments

Assets held under finance leases, which are leases where substantially all the risks and rewards of ownership of the
asset have passed to the company, and hire purchase contracts, are capitalised in the balance sheet and are
depreciated over their useful lives. The capital elements of future obligations under the leases and hire purchase
contracts are included as liabilities in the balance sheet.

The interest elements of the rental obligations are charged in the profit and loss account over the periods of the leases
and hire purchase contracts and represent an equal charge in each period over the term of the agreement.

Rentals payable under operating leases are charged in the profit and loss account on a straight line basis over the lease
term.

Financial instruments
Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the entity after

deducting all of its financial liabilities.

Where the contractual obligations of financial instruments (including share capital) are equivalent to a similar debt
instrument, those financial instruments are classed as financial liabilities. Financial liabilities are presented as such in the
balance sheet. Finance costs and gains or losses relating to financial liabilities are included in the profit and loss
account. Finance costs are calculated so as to produce a constant rate of return on the outstanding liability.

Where the contractual terms of share capital do not have any terms meeting the definition of a financial liability then this
is classed as an equity instrument. Dividends and distributions relating to equity instruments are debited direct to equity.




Frazer-Nash Manufacturing Limited
Notes to the Financial Statements (continued)

Year ended 31 December 2021

3. Accounting policies (continued)
Pension costs
Contributions to defined contribution plans are recognised as an expense in the period in which the related service is
provided. :

4. Employee numbers

The average number of persons employed by the company during the year amounted to 34 (2020: 29).

5. Intangible assets
Computer
software
£
Cost
At 1 January 2021 . 41,094
Additions 9,015
At 31 December 2021 50,109
Amortisation
At 1 January 2021 37,195
Charge for the year 4,177
At 31 December 2021 41,372
Carrying amount
At 31 December 2021 8,737
At 31 December 2020 3,899
6. Tangible assets
Land and Plant and Fixtures and Motor Computer
buildings machinery fittings vehicles equipment Total
£ £ £ £ £ £
Cost
At 1 Jan 2021 410,111 2,646,708 88,639 13,042 78,279 3,236,779
Additions 4,020 5,180 2,721 - 1,484 13,405
At 31 Dec 2021 414,131 2,651,888 91,360 13,042 79,763 3,250,184
Depreciation
At 1 Jan 2021 356,358 1,294,862 70,097 10,640 72,318 1,804,275
Charge for the year 21,649 256,825 8,593 2,402 4,831 294,300
At 31 Dec 2021 378,007 1,551,687 78,690 13,042 77,149 2,098,575
Carrying amount
At 31 Dec 2021 36,124 1,100,201 12,670 - 2,614 1,151,609
At 31 Dec 2020 53,753 1,351,846 18,542 2,402 5,961 1,432,504




Frazer-Nash Manufacturing Limited

Notes to the Financial Statements (continued)

Year ended 31 December 2021

10.

Debtors
2021
£
Trade debtors 849,796
Prepayments and accrued income 113,047
Corporation tax repayable ) 10,009
Amounts recoverable on contracts 622,971
Other debtors 114,788
' 1,710,611
Creditors: amounts falling due within one year
2021
£
Debenture loans 625,000
Payments received on account 393,700
Trade creditors 360,968
Amounts owed to group undertakings 186,452
Accruals and deferred income . 258,773
Social security and other taxes 42,161
Obligations under finance leases and hire purchase contracts 126,788
Other creditors 205,875
2,199,717

Obligations under hire purchase contracts are secured on the related assets.
Debenture loans of £1,000,000 (2020; £1,000,000) are secured on all of the assets of the company.

Creditors: amounts falling due after more than one year

2021
£
Debenture loans 385,458
Obligations under finance leases and hire purchase contracts 120,922
506,380

Debenture loans of £500,000 (2020; £500,000) are secured on all of the assets of the company.

Provisions

At 1 January 2021
Charge against provision

At 31 December 2021

2020
£
550,000

6,301
136,109
184,400

91,769
28,219
162,249
241,146

1,400,193

2020

373,796
244,646

618,442

Deferred tax
(note 11)

£
47,383
(47,383)




Frazer-Nash Manufacturing Limited

Notes to the Financial Statements (continued)

Year ended 31 December 2021

1.

12.

13.

14.

15.

16.

Deferred tax

The deferred tax included in the statement of financial position is as follows:

2021 2020
£ £
Included in provisions (note 10) - 47,383
The deferred tax account consists of the tax effect of timing differences in respect of:
2021 2020
£ £
Accelerated capital allowances 152,214 188,523
Unused tax losses (152,214) (141,140)
- 47,383

Financial instruments

Financial liabilities relate to an interest free loan provided by a shareholder of the ultimate parent company that is
repayable in more than one year. The loan has been recognised at the present value of future payments discounted at a
market rate of interest for a similar debt instrument, deemed to be 3%. The difference between the value of the loan and
the cash received, and any subsequent movement has been recognised as a capital contribution by the shareholder.

The financial liabilities are included in Debenture loans due after more than one year and the total loan balance of
£500,000 is due for repayment no earlier than July 2030. The loan is secured on all the assets of the company and
interest can be charged.

Interest payable and similar expenses includes £11,663 (2020 - £2,530) relating to the fair value adjustment of the loan
balance at the year end. '

Financial commitments

The company had committed to purchasing Plant and Machinery costing £804,315 after the year end.
Called up share capital
Issued, called up and fully paid

2021 2020

‘ ' No. £ No. £
Ordinary shares of £1 each 95,000 95,000 95,000 95,000

Operating leases

The total future minimum lease payments under non-cancellable operating leases are as follows:

2021 2020

£ £
Not later than 1 year 250,192 250,192
Later than 1 year and not later than 5 years 1,000,768 1,000,768
Later than 5 years 1,207,864 1,458,056
2,458,824 2,709,016

Related party transactions

At the year end debenture loans of £1,125,000 (2020 - £1,050,000) were due to ultimate controlling party, of which
£1,000,000 (2020 - £1,000,000) is secured on the assets of the group. £550,000 of the loans are interest free and
repayable on demand. The remaining £500,000 is repayable in June 2030 and interest can be charged at the discretion
of the ultimate controlling party. No interest was charged in 2021.




Frazer-Nash Manufacturing Limited
Notes to the Financial Statements (continued)

Year ended 31 December 2021

17.  Controlling party

FN Acquisitions Limited, incorporated in England and Wales, is regarded as being the ultimate parent company by virtue
of its 100% interest in Frazer-Nash Holdings Limited, the immediate parent company.




