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SPLICEGROUP EUROPE LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

Introduction

We aim to provide a balanced and comprehensive review of the development and performance of the Company during the whole year
and its position at the year end. Our view is consistent with the size and complex nature of the Company.

Business review

The trading results for the year are set out on page 10 of the Financial Statements.

The Company has had a strong year seeing revenue growth of £1.4m (13.2%). Combined with the Company's continued efforts to
drive efficiencies and develop strategic supplier relationships have resulted in a significant increase in the gross profit margin. The
Company recognises the effort and dedication of its hard working team and their commitment in providing a high quality service to our
customers and partners.

The Company is driven by continual investment into innovation. This continual investment has enabled the Company to provide real
time solutions to both existing and new customers and improve efficiencies and reporting systems. This has greatly assisted in
retaining existing trade and has provided a solid base to attract new customers.

The Company is looking to continue to develop the strong relationships it has internationally which gives it a strong competitive edge.
The business continues to develop a global structure with a presence in the USA and Asia.

Going concemn

The Company's forecasts and projections show that the Company will be able to operate well within its current banking facilities.

The directors have a reasonable expectation that the Company has adequate rescurces to continue in operational existence for the

foreseeable future and for a peried of at least twelve months from the date of approval of the financial statements. They thus continue
to adopt the going concern basis of accounting in preparing the annual financial statements.
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SPLICEGROUP EUROPE LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Principal risks and uncenrtainties

Like all businessas we are exposed to competition in the markel. We manage this by providing an excellent service and working
closely with our customers.

In terms of operational risk, this is proactively managed through our integrated management systems. Our Quality management
system, certified to IS08001, ensures we have procedures in place for the business to work efficiently and maintain expected quality
levels. We take the health, safety and wellbeing of our stakeholders very seriously and, in addition to Safe Contractor, Achilles & CHAS
certification, our occupational Health & Safety management system is cerfified to ISO45001 Standard. Monitoring & Improving on our
environmental performance continues to be important to the business and our 1IS0O14001 certification ensures we have the most
appropriate environmental management system in-place.

Financial risk

The Company's principal financial instruments comprise bank balances, trade debtors and trade creditors. The main purpose of these
instruments is to finance the Company's working capital requirements.

In respect of bank balances, the liquidity risk is managed by ensuring that sufficient cash is held within the bank account to provide the
required working capital and to enable the Company to take advantage of any opportunities that may arise. At the year end, the
Company had bank balances of £3.9m available as headrocom. Trade debtors are managed in respect of credit and cash flow risk by
robust policies and formal agreements in respect of the level of credit offered to customers and the regular monitoring of amounts
outstanding in respect of both time and value. The amounts presented in the Statement of Financial Position are net of provisions for
any doubtful debts.

The Company prides itself on its creditor payment policy and ensuring that creditors are paid on time and within terms as agreed.
Operational risk

The Cempany has solid reporting systems and as a result produces timely and accurate management information, which is regularly
reviewed by the directors. The IT infrastructure that has been developed and put in place by the business also helps to deliver the first
class customer service mentioned below.

Market risk

The major risks to the business are customer loss through non competitive pricing or poor service. The Company mitigates these risks
by continually monitoring market prices, ensuring a flexible approach and tailering its financial commitments to the length of its
customer contracts, providing a first class service to customers supported by industry leading I.T. The Directors are focused on
developing their relationships and volume of business with existing customers whilst at the same time identifying and bringing on board
new customers who can benefit from the Company's services.




SPLICEGROUP EUROPE LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Financial key performance indicators

The directors consider the financial KPI's of the business to be:

« Turnover;

» Gross margin;

+ Operational costs; and

- Cash flow.

These are monitored on a monthly basis and resultant actions are taken as and when necessary.
In addition non financial KPI's are considered to be:

» High standard of customer service;

* Health & safety compliance; and

= Environmental issues.

Future prospects

The Company continues to research, invest and implement best in class metheds which, together with continual innovation are

expected to, lead to improved efficiencies and tighter cost control. The Company will continue to pursue incregsed efficiencies for its
customers which will safeguard margins in the next twelve months.

This report was approved by the board on 29 September 2022 and signed on its behalf.

D B Woodhead
Director




SPLICEGROUP EUROPE LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The Directors present their report and the financial statements for the year ended 31 December 2021.
Directors’ responsibilities statement
The Directors are responsible for preparing the Strategic Report, the Directors' Report and the financial statements in accordance with

applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the directors have elected to
prepare the financial statements in accordance with applicable law and United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice), including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in
the UK and Republic of Ireland’. Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the Company and of the profit or logs of the Company for that period.

In preparing these financial statements, the directors are reguired to:
select suitable accounting policies for the Company's financial statements and then apply them consislently;

make judgments and accounting estimates that are reascnable and prudent; and

prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Company will
continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company's
transactions and disclose with reasonable accuracy at any time the financial position of the Company and to enable them to ensure
that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the
Company and hence for taking reasanable steps for the prevention and detection of fraud and other irregularities.

Results and dividends

The profit for the year, after taxation, amounted to £1,173,268 (2020 - £769,279).

Dividends of £1,060,058 (2020: £180.000) were declared during the year.

Directors

The Directors who served during the year were:

O B Woodhead
A Varley

Research and development activities

The Directors will oversee the Company's continued commitment and investment in research and development, not only in new
products but also in establishing improved designs of current products.

Future developments

The Directors see the development of the business in the USA and Europe as important to the continued success of the businass. The
business will grow organically and focus on its core activities.




SPLICEGROUP EUROPE LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Qualifying third party indemnity provisions

Qualifying third party indemnity insurance is in place for the benefit of the directers. This was in place throughout the year and up to the
date of this report.

Matters covered in the Strategic Report

Certain information is not shown in the Directors’ Report because it is shown in the Strategic Report instead under s414C {11). The
Strategic Report includes a business review, the Directors’ consideration of going concern, principal risk and uncertainties and key
performance indicators.

Disclosure of information to auditor

Each of the persons who are directors at the time when this Directors' Report is approved has confirmed that;

so far as the director is aware, there is no relevant audit information of which the Company's auditor is unaware, and
the director has taken all the steps that ought to have been taken as a director in order to be aware of any relevant audit
information and to establish that the Company's auditor is aware of that information.

Post balance sheet events

On 24 February 2022 Russian Forces entered Ukraine, resulting in Western Nation reactions including announcements of sanctions
against Russia and Russian interests worldwide and an economic ripple effect on the global economy. The Directors have carried out
an assessment of the potential impact of Russian Forces entering Ukraine on the business, including the impact of mitigation measures
and uncertainties, and have concluded that this is a non-adjusting post balance sheet event with the greatest impact on the business
expected to be from the economic ripple effect on the global economy. The Directors have taken account of these potential impacts in
their geing concern assessment,

Auditor
The auditor, Mazars LLP, will be proposed for reappointment in accordance with section 485 of the Companies Act 2006.

This report was approved by the board on 28 September 2022 and signed on its behalf.

D B Woodhead
Director




SPLICEGROUP EUROPE LIMITED

INDEPENDENT AUDITOR'S REFORT TO THE MEMBERS OF SPLICEGRQOUP EUROPE LIMITED

Opinion

We have audited the financial statements of SpliceGroup Europe Limited (the ‘Company’) for the year ended 31 December 2021 which
comprise the Statement of Comprehensive Income, the Statement of Financial Position, the Statement of Changes in Equity, the
Statement of Cash Flows and notes to the financial statements, including a summary of significant accounting policies. The financial
reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards, including
FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland” {(United Kingdom Generally Accepted
Accounting Practice).

In our opinion, the financial statements:

give a true and fair view of the state of the Company’s affairs as at 31 December 2021 and of its profit for the year then ended;
have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial statements
section of our report. We are independent of the Company in accordance with the ethical requirements that are relevant to our audit of
the financial statements in the UK, including the FRC'’s Ethical Standard and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the Company's ability to continue as a going concern for a period of at least
twelve months from when the financial statements are autherised for issue,

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant sections of this
report.

Other information

The other information comprises the information included in the annual report, other than the financial statements and our auditor's
report thereon. The directors are responsible far the other information contained within the annual report. Our cpinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do not express
any form of assurance conclusion thereon.




SPLICEGROUP EUROPE LIMITED

INDEPENDENT AUDITOR'S REFORT TO THE MEMBERS OF SPLICEGRQOUP EUROPE LIMITED

Other information (continued)

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the course of the audit, or otherwise appears to be materially misstated. If we
identify such material inconsistencies or apparent material misstatements, we are required to determine whether this gives rise to a
material misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

the information given in the Strategic Report and the Directors’ Report for the financial year for which the financial statements
are prepared is consistent with the financial statements; and
the Strategic Report and the Directors' Report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In light of the knowledge and understanding of the Company and its environment obtained in the course of the audit, we have not
identified material misstatements in the Strategic Report or the Directors' Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to report to you if,
in our opinion:

adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not
visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of directors’ remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit.
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SPLICEGROUP EUROPE LIMITED

INDEPENDENT AUDITOR'S REFORT TO THE MEMBERS OF SPLICEGRQOUP EUROPE LIMITED

Responsibilities of Directors

As explained more fully in the Directors’ Responsibilities Statement set out on page 4, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud
ar error.

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the geing concern basis of accounting unless either the directors
intend to liquidate the Company or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Qur objectives are to cobtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due te fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance but is not a guarantee that an audit conducted in accordance with 1SAs (UK} will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reascnably be expected to influence the economic decisions of users taken on the basis of these financial statements.

The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our
responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. Based on our
understanding of the company and its industry, we considered that non-compliance with the following laws and regulations might have
a material effect on the financial statements: employment regulation, health and safety regulation, anti-money laundering regulation.

To help us identify instances of non-compliance with these laws and regulations, and in identifying and assessing the risks of material
misstatement in respect to non-compliance, our procedures included, but were not limited to:

* Inquiring of management and, where appropriate, those charged with governance, as to whether the company is in compliance
with laws and regulations, and discussing their pelicies and procedures  regarding compliance with laws and regulations;

*® Inspecting correspondence, if any, with relevant licensing or regulatory authorities;

* Communicating identified laws and regulations to the engagement team and remaining alert to any  indications of non-compliance
throughout our audit; and

* Considering the risk of acts by the company which were contrary to applicable laws and regulations, including fraud.

We also considered those laws and regulations that have a direct effect on the preparation of the financial statements, such as the
Companies Act 2006.

We evaluated the directors' and management’s incentives and opportunities for fraudulent manipulation of the financial statements
{(including the risk of management override of controls) and determined that the principal risks were related to posting manual journal
entries to manipulate financial performance, management bias through judgements and assumptions in significant accounting
estimates, in particular in relation to revenue cut-off, loans and transactions with related parties and significant one-off or unusual
transactions,




SPLICEGROUP EUROPE LIMITED

INDEPENDENT AUDITOR'S REFORT TO THE MEMBERS OF SPLICEGRQOUP EUROPE LIMITED

Our audit procedures were designed to respond to those identified risks, including non-compliance with laws and regulations
{(irregularities} and fraud that are material to the financial statements. Our audit procedures included but were not limited to:

discussing with the directors and management their policies and procedures regarding compliance with laws and regulations;
communicating identified laws and regulations throughcut our engagement team and remaining alert to any indications of
non-compliance throughout our audit, and

considering the risk of acts by the Company which were contrary to applicable laws and regulations, including fraud.

Qur audit procedures in relation to fraud included but were not limited to:

making enquiries of the directors and management on whether they had knowledge of any actual, suspected or alleged fraud,;
gaining an understanding of the internal controls established to mitigate risks related to fraud;

discussing amongst the engagement team the risks of fraud; and

addressing the risks of fraud through management override of controls by performing journal entry testing.

There are inherent limitations in the audit procedures described above and the primary responsibility for the prevention and detection of
irregularities including fraud rests with management. As with any audit, there remained a risk of non-detection of irregularities, as these

may involve collusion, forgery, intentional omissions, misrepresentations or the override of internal controls.

A further description of our respensibilities for the audit of the financial statements is located on the Financial Reporting Council's
website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of the audit report

This report is made solely to the Company’s members as a hody in accordance with Chapter 3 of Part 16 of the Companies Act 20086.
Qur audit work has been undertaken so that we might state to the Company's members thase matters we are required to state to them
in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to

anyone other than the Company and the Company's members as a body for our audit work, for this report, or for the opinions we have
formed.

lan Wrightson (Senior Statutory Auditor)

for and on behalf of
Mazars LLP

Chartered Accountants and Statutory Auditor
5th Floor

3 Wellingten Place

Leeds

LS1 4AP

29 September 2022




SPLICEGROUP EUROPE LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2021

Turnover

Cost of sales

Gross profit
Administrative expenses
Operating profit

Interest receivable and similar income

Interest payable and similar expenses
Profit before tax

Tax on profit

Profit for the financial year

Note

11

2021 2020
£ £
12,170,863 10,751,795
(7.711,926) (7,413,345)
4,458 937 3,338,450
(3,050,593) (2,454,863)
1,408,344 883,587
4,657 3,591
(421) (567)
1,412,580 886,611
(239,312) (117,332)
1,173,268 769,279

There were no recognised gains and losses for 2021 or 2020 other than those included in the statement of comprehensive income.

There was no other comprehensive income for 2021 (2020:£NIL).

The notes on pages 14 to 30 form part of these financial statements.
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SPLICEGROUP EUROPE LIMITED
REGISTERED NUMBER: 02622534

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2021

Fixed assets

Tangible assets

Current assets

Stocks
Debtors: amounts falling due within one year
Cash at bank and in hand

Creditors: amounts due within one year

Net current assets
Total assets less current liabilities
Creditors: amounts due after more than one year

Deferred tax

Net assets
Capital and reserves

Called up share capital
Capital redemption reserve
Other reserves

Profit and loss account

Note

13

14
15
16

17

18

20

21
25
25
25

2021

274,618

274,618

562,316
3,739,831
3,926,555

8,228,702
(5.238,385)

2,990,317

3,264,935
{11,053)
{12,001)

3,241,881

4,750
419

250
3,236,462

3.241,881

2020

292,689

292,689

578,072
3,630,753
2,947,563

7,156,388
(4,273,409)

2,882,979

3,175,668
(18,185)
(28,812)

3,128,671

4,750
419

250
3,123,252

3,128,671

The financial statements were approved and authorised for issue by the board and were signed on its behalf on 29 September 2022,

D B Woodhead
Director

The notes cn pages 14 to 30 form part of these financial statements.
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SPLICEGROUP EUROPE LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2021

Capital
Called up redemption Profit and loss
share capital reserve Other reserves account Total equity
£ £ £ £ £
At 1 January 2021 4,750 419 250 3,123,252 3,128,671
Comprehensive income for the year
Profit for the year - - - 1,173,268 1,173,268
Total comprehensive income for the year - - - 1,173,268 1,173,268
Contributions by and distributions to
owners
Dividends: Equity capital - - - (1,060,058) (1,060,058)
Total transactions with owners - - - (1,060,058) (1,060,058)
At 31 December 2021 4,750 419 250 3,236,462 3,241,881
The notes on pages 14 to 30 form part of these financial statements.
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2020
Capital
Called up redemption Profit and loss
share capital reserve Other reserves account Total equity
£ £ £ £ £

At 1 January 2020 4,750 419 250 2,533,973 2,539,392
Comprehensive income for the year
Profit for the year - - - 769,279 769,279
Total comprehensive income for the year - - - 769,279 769,279
Contributions by and distributions to
owners
Dividends: Equity capital - - - {180,000) (180,000)
Total transactions with owners - - - (180,000) (180,000)
At 31 December 2020 4,750 419 250 3,123,252 3,128,671

The notes on pages 14 to 30 form part of these financial statements.
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SPLICEGROUP EUROPE LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2021

Cash flows from operating activities

Profit for the financial year
Adjustments for:

Depreciation of tangible assets
Loss on disposal of tangible assets
Interest paid

Interest receivad

Taxation charge
Decrease/(increase} in stocks
{Increase)/decrease in debtors
Increase in creditors

Corporation tax (paid})

Net cash generated from operating activities

Cash flows from investing activities

Purchase of tangible fixed assets
Sale of tangible fixed assets

Interest received

Net cash from investing activities

Cash flows from financing activities

Repayment of loans
Dividends paid

Interest paid
Net cash used in financing activities
Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of year
Cash and cash equivalents at the end of year

Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand

2021 2020
£ £
1,173,268 769,279
78,310 47,846
- (1,243)
421 567
(4,657) (3,591)
239,312 117,332
15,756 (225,336)
(109,078) 450,597
799,705 988,675
(90.,852) (145,000)
2,102,185 1,999,126
(60,239) (145,278)
- 1243
4,657 3,591
(55,582) (140,444)
(7.132) (6,958)
{1,060,058) (180,000)
(421) (567)
{1,067.611) (187,525}
978,992 1,671,157
2,947,563 1,276,406
3,926,555 2,947,563
3,926,555 2,947,563
3,926,555 2,947,563
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SPLICEGROUP EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

1. General information

SpliceGroup Europe Limited is a private company, limited by shares, registered in England and Wales, registration number
02622534. The registered office is The Coach House, Whitehall Road, Drighlington, West Yorkshire, BD11 1LN.

The principal activity of the Company is the design, manufacture, installation and service maintenance of advanced fibre
cabling systems for the data and telecommunications industry.

2, Accounting policies

2.1 Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise specified within these
accounting policies and in accordance with Financial Reporting Standard 102, the Financial Reporting Standard
applicable in the UK and the Republic of Ireland and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical accounting
estimates. It also requires management to exercise judgment in applying the Company's accounting policies {see note 3).

The following principal accounting policies have been applied:

2.2 Going concern
The directors have a reasonable expectation that the Company has adequate resources to continue in operational
existence for the foreseeable future and for a period of at least twelve months from the date of approval of the financial

statements. Thus they continue to adopt the going cencern basis of accounting in preparing the annual financial
statements.

-14 -



SPLICEGROUP EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2, Accounting policies (continued)

2.3 Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured. Revenue is measured as the fair value of the consideration received or receivable,
excluding discounts, rebates, value added tax and other sales taxes. The following criteria must also be met before
revenue is recognised:

Sale of goods

Revenue from the sale of goods is recegnised when all of the following conditicns are satisfied:
the Company has transferred the significant risks and rewards of ownership to the buyer,

the Company retains neither continuing managerial involvement to the degree usually associated with ownership
nor effective control over the goods sold;

the amount of revenue can be measured reliably;

it is probable that the Company will receive the consideration due under the transaction; and

the costs incurred or to be incurred in respect of the transaction can be measured reliably.
Rendering of services
Revenue from a contract to provide services is recognised in the period in which the services are provided in accordance
with the stage of completion of the contract when all of the following conditions are satisfied:

the amount of revenue can be measured reliably;

it is probable that the Company will receive the consideration due under the contract;

the stage of completion of the contract at the end of the reporting period can he measured reliably; and

the costs incurred and the costs to complete the contract can be measured reliably.
2.4 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation and any
accumulated impairment losses. Historical cost includes expenditure that is directly attributable to bringing the asset to
the location and condition necessary for it fo be capable of operating in the manner intended by management.

At each reporting date the Company assesses whether there is any indication of impairment. If such indication exists, the
recoverable amount of the asset is determined which is the higher of its fair value less costs to sell and its value in use.
An impairment loss is recognised where the carrying amount exceeds the recoverable amount.

Land is not depreciated. Depreciation on other assets is charged so as to allocate the cost of assets less their residual
value over their astimated useful lives, using the straight-line method.

-15-



SPLICEGROUP EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2, Accounting policies (continued)

2.4 Tangible fixed assets (continued)
Depreciation is provided on the following bases:

Buildings -

2% - 20% straight line
Plant & machinery -

25% straight line
Motor vehicles -

25% straight line
Fixtures & fittings -

25% straight line
Computer and office equipment -

33% straight line

The assets’ residual values, useful lives and depreciation methods are reviewed, and adjusted prospectively if
appropriate, or if there is an indication of a significant change since the last reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are recagnised
in the Statement of Comprehensive Income.

2.5 Operating leases

Rentals paid under operating leases are charged to the Statement of Comprehensive Income on a straight line basis over
the lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a straight line basis over
the lease term, unless another systematic basis is representative of the time pattern of the lessee's henefit from the use of
the leased asset.

2.6 Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less costs to complete
and sell. Cost is based on the cost of purchase on a first in, first out basis.

At each reporting date, stocks are assessed for impairment. If stock is impaired, the carrying amount is reduced to its
selling price less costs to complete and sell. The impairment loss is recognised immediately in the Statement of
Comprehensive Income.

2.7 Debtors

Short-term debtors are measured at transaction price, less any impairment. Loans receivable are measured initially at fair
value, net of transaction costs, and are measured subsequently at amortised cost using the effective interest method, less
any impairment.

2.8 Cash and cash equivalents

Cash is represented by cash in hand and depasits with financial institutions repayable without penalty on notice of not
more than 24 hours.

-16 -



SPLICEGROUP EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2, Accounting policies (continued)

2.9 Financial instruments

The Company only enters into basic financial instrument transactions that result in the recognition of financial assets and
liahilities like trade and other debtors and creditors, loans from banks and cther third parties, loans to related parties and
investments in ordinary shares.

Debt instruments (other than those wheolly repayable or receivable within one year), including loans and other accounts
receivable and payable, are initially maasured at present value of the future cash flows and subsequently at amortised
cost using the effective interest method. Debt instruments that are payable or receivable within one year, typically trade
debtors and creditors, are measured, initially and subsequently, at the undiscounted amocunt of the cash or other
consideration expected to be paid or received. However, if the arrangements of a short-term instrument constitute a
financing transaction, like the payment of a trade debt deferred beyond normal business terms or in case of an out-right
short-term loan that is not at market rate, the financial asset or liability is measured, initially at the present value of future
cash flows discounted at a market rate of interest for a similar debt instrument and subsequently at amortised cost, unless
it qualifies as a loan from a director in the case of a small company, or a public benefit entity concessionary loan.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting period for
objective evidence of impairment. If objective evidence of impairment is found, an impairment loss is recognised in the
Statement of Comprehensive Income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference between an asset's
carrying amount and the present value of estimated cash flows discounted zt the asset's original effective interest rate. If
a financial asset has a variable interest rate, the discount rate for measuring any impairment loss is the current effective
interest rate determined under the contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the difference between an
asset's carrying amount and best estimate of the recoverable amount, which is an approximation of the amount that the
Company would receive for the asset if it were to be sold at the reporting date.

Financial assets and liabilities are offset and the net amount reported in the Statement of Financial Position when there is
an enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise the
asset and settle the liability simultaneously.

210 Creditors

Short-term creditors are measured at the transaction price. Other financial liabilities, including bank loans, are measured
initially at fair value, net of transaction costs, and are measured subsequently &t amortised cost using the effective
interest method.
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SPLICEGROUP EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2, Accounting policies (continued)

2.11 Foreign currency translation
Functional and presentation currency
The Company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange rates at the dates of the
transactions.

At each period end foreign currency monetary items are translated using the closing rate. Nen-monetary items measured
at histerical cost are translated using the exchange rate at the date of the transaction and nen-monetary items measured
at fair value are measured using the exchange rate when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation at pericd-end
exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in the Statement of
Comprehensive Income except when deferred in other comprehensive income as qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are presented in the
Statement of Comprehensive Income within finance income or costs'. All other foreign exchange gains and losses are
presented in the Statement of Comprehensive Income within other operating income.

2.12 Finance costs

Finance costs are charged to the Statement of Comprehensive Income over the term of the debt using the effective
interest method so that the amount charged is at a constant rate on the carrying amount. 1ssue costs are initially
recognised as a reduction in the proceeds of the associated capital instrument.
2.13 Dividends
Equity dividends are recognised when they become legally payable. Interim equity dividends are recegnised when paid.
2.14 Pensions

Defined contribution pension plan

The Company cperates a defined contribution plan for its employees. A defined contribution plan is a pension plan under
which the Company pays fixed contributions into a separate entity. Once the centributions have been paid the Company
has no further payment obligations.

The confributions are recognised as an expense in the Statement of Comprehensive Income when they fall due. Amounts
not paid are shown in accruals as a liability in the Statement of Financial Position. The assets of the plan are held
separately from the Company in independently administered funds.
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SPLICEGROUP EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2, Accounting policies (continued)

2.15 Interest income
Interest income is recognised in the Statement of Comprehensive Income using the effective interest methed.

2.16 Borrowing costs
All borrowing costs are recognised in the Statement of Comprehensive Income in the year in which they are incurred.

2.17 Provisions for liabilities
Provisions are made where an event has taken place that gives the Company a legal or constructive cbligation that
probably requires settlament by a transfer of economic benefit, and a reliable estimate can be made of the amount of the
obligation.
Provisions are charged as an expense to the Statement of Comprehensive Income in the year that the Company
becomes aware of the obligation, and are measured at the best estimate at the Statement of Financial Positicn date of
the expenditure required to settle the obligation, taking into account relevant risks and uncertainties.
When payments are eventually made, they are charged to the provision carried in the Statement of Financial Position.

2.18 Research and development
In the research phase of an internal project it is not possible to demonstrate that the project will generate future economic
benefits and hence all expenditure on research shall be recognised as an expense when it is incurred. Intangible assets
are recognised from the development phase of a project if and only if certain specific criteria are met in order to
demonstrate the asset will generate probable future economic benefits and that its cost can be reliably measured. The
capitalised development costs are subsequently amortised on a straight line basis over their useful economic lives, which

range fram 3 to 6 years.

If it is not possible to distinguish between the research phase and the development phase of an internal project, the
expenditure is treated as if it were all incurred in the research phase only.
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SPLICEGROUP EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2, Accounting policies (continued)

2.19 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss except that a charge
attributable to an item of income and expense recognised as other comprehensive income or to an item recognised
directly in equity is also recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or substantively
enacted by the reporting date in the countries where the Company operates and generates income.

Deferred tax halances are recognised in respect of all timing differences that have originated but not reversed by the
reporting date, except that:

The recognition of deferred tax assets is limited to the extent that it is probable that they will be recovered against
the reversal of deferred tax liahilities or other future taxable profits; and

Any deferred tax balances are reversed if and when all conditions for retaining associated tax allowances have
been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of business
combinations, when deferred tax is recognised on the differences between the fair values of assets acquired and the
future tax deductions available for them and the differences between the fair values of liabilities acquired and the amount
that will be assessed for tax. Deferred tax is determined using tax rates and laws that have been enacted or substantively
enacted by the reporting date.
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SPLICEGROUP EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

3. Judgements in applying accounting policies and key sources of estimation uncertainty

The critical judgements that the directors have made in the process of applying the Company’s accounting policies that have
the most significant effect on the amounts recognised in the statutory financial statements are discussed below.

(iy Assessing indicators of impairment

In assessing whether there have been any indicators of impairment of assets, the directors have considered both external and
internal sources of information such as market conditions, counterparty credit ratings and experience of recoverability and
where applicable, the ability of the asset to be operated as planned. There have been no indicators of impairments identified
during the current financial year.

(i) Assessing recoverability of related parties balances

Related party balances represent financial assets measured at cost less impairment. In assessing whether there is objective
evidence of impairment at the balance sheet date, the directors have cansidered the financial position of the related parties at
the balance sheet date and determined the ahility of the related parties to repay the amounts as they fall due. For financial
assets measured at cost less impairment, the impairment loss is measured as the difference between an asset's carrying
amount and the directors' best estimate of recoverable amount, which is an approximation of the amount that the Company
would receive for the asset if it were to be sold at the balance sheet date. Impairment losses are recognised in the Statement of
Comprehensive Income.

Key sources of estimation uncertainty
The directors do not believe there are any key saurces of estimation uncertainty, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the financial statements.

4. Turnover

Analysis of turnover by country of destination:

2021 2020

£ £

United Kingdom 10,853,466 9,683,502
Rest of Europe 1,144,879 1,034,344
Rest of the world 172,418 33,949

12,170,863 10,751,795
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SPLICEGROUP EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

8. Operating profit

The operating profit is stated after charging:

2021 2020
£ £
Research & development charged as an expense 156,576 207,102
Exchange differences 8,469 (23,600)
Operating lease rental cost 83,239 122,068
Depreciation charge 78310 47,8486
6. Auditor's remuneration
2021 2020
£ £
Fees payable to the Company's auditor for the audit of the Company's annual financial
statements 25,000 18,200
Fees payable to the Company's auditor in respect of:
Taxation compliance services 4.000 3,400
All other services 4,000 3,355
8,000 6,755
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SPLICEGROUP EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

7. Employees

Staff costs, including directors' remuneration, were as follows:

2021 2020
£ £
Wages and salaries 3,224,016 2,562,523
Social security costs 368,932 275,200
Cost of defined contribution scheme 90,766 74,947
3,683,714 2,912,670
The average monthly number of employees, including the directors, during the year was as follows:
2021 2020
No. No.
47 34
Installation
4 4
Production
20 19
Administration
71 57
8. Directors’ remuneration
2021 2020
£ £
Directors' emoluments 181,685 210,002
Company cantributions to defined contribution pension schemes 25,200 25,200
206,885 235,202

During the year retirement benefits were accruing to 1 director {2020 - 1) in respect of defined contribution pension schemes.
The highest paid director received remuneration of £181,685 (2020 - £210,002}.

The value of the Company's contributions paid to a defined contribution pension scheme in respect of the highest paid director
amounted to £25,200 {2020 - £25,200}).

9. Interest receivable
2021 2020
£ £
4,657 3,5

Interest receivable
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SPLICEGROUP EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

10. Interest payable and similar expenses

Bank interest payable

11. Taxation

Corporation tax

Current tax on profits for the year

Adjustments in respect of previous periods

Total current tax

Deferred tax
Origination and reversal of timing differences
Taxation on profit on ordinary activities

Factors affecting tax credit for the year

2021 2020
£ £

421 567
2021 2020

£ £
256,123 99,214
- (8,315)
256,123 90,899
(16,811) 26,433
239,312 117,332

The tax assessed for the year is lower than (2020 - lower than) the standard rate of corporation tax in the UK of 19% (2020 -

19%). The differences are explained below:

Profit on ordinary activities before tax

Profit on ordinary activities multiplied by standard rate of corporation tax in the UK of 19%
{2020 - 19%})

Effects of:

Expenses not deduclible or lax purposes

Adjustment in respect of changing rate of closing deferred tax

Fixed asset differences

Adjustments to tax charge in respect of prior periods

Adjustment in research and development tax credit leading te a decrease in the tax charge

Total tax charge for the year

2021 2020

£ £
1,412,580 886,611
268,390 168,456
2,928 741
2,881 1,241
3,787 6,363

- (8.315)
(38,674) (51,154)
239,312 117,332
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SPLICEGROUP EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

1.

12.

13.

Taxation {continued}

Factors that may affect future tax charges

The measures announced as part of the March 2021 Budget, include an increase in the standard rate of corporation tax from
19% to 25% with effect from 1 April 2023. The full impact of this change will be reflected in the 2021 financial statements once
the Finance Bill has been substantively enacted but is not expected to be material.

Dividends
2021 2020
£ £
Dividends 1,060,058 180,000

Tangible fixed assets

Computer and

Land and Plant & Fixtures & office
buildings machinery fittings equipment Total
£ £ £ £ £
Cost
At 1 January 2021 265,503 276,681 41,924 195,028 779,136
Additions - 27,070 1,280 31,889 60,239
Disposals {3,436) (66,477) (301) (20,405) (90,619)
At 31 December 2021 262,067 237,274 42,903 206,512 748,756
Depreciation
At 1 January 2021 128,664 158,797 41,660 157,326 486,447
Charge for the year on owned
assets 9,541 43,659 314 24,796 78,310
Disposals (3,436) (66,477) (301) (20,405) {90,619)
At 31 December 2021 134,769 135,979 41,673 161,717 474,138
Net book value
At 31 December 2021 127,298 101,295 1,230 44,795 274,618
At 21 December 2020 136,839 117,884 264 37,702 292,689

-25-



SPLICEGROUP EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

14.

15.

16.

13. Tangible fixed assets (continued)

The net book value of land and buildings may be further analysed as follows:

Freehold

Long leasehold

Stocks

Raw materials, consumables and finished goods

Debtors

Trade debtors
Other debtors

Prepayments and accrued income

Cash and cash equivalents

Cash at bank and in hand

2021 2020

£ £
107,449 110,649
19,849 26,190
127,298 136,839
2021 2020

£ £
562,316 578,072
2021 2020

£ £
2,410,666 2,485,665
807,225 843,249
521,840 301,839
3.739.831 3,630,753
2021 2020

£ £
3,926,555 2,947,563

- 96 -



SPLICEGROUP EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

17.

18.

19.

Creditors: Amounts falling due within one year

2021 2020

£ £

Bank loan 7.524 7.524
Trade creditors 758,893 1,005,444
Corparation tax 257,159 91,888
Other taxation and social security 800,506 479,027
Other creditors 688,167 -
Accruals and deferred income 2,726,136 2,688,526
5,238,385 4,273,409

The bank loan is secured by a debenture and first legal charge over the freehold property known as North East of King Street,
Drighlington dated 8 July 2008 and a fixed floating charge over all assets dated 2 July 2008.

Creditors: Amounts falling due after more than one year

2021 2020
£ £
Bank loan 11,053 18,185

The bank loan is secured by a debenture and first legal charge over the freehold property known as North East of King Street,
Drighlington dated 8 July 2008 and a fixed floating charge over all assets dated 2 July 2008.

Loans

Analysis of the maturity of loans is given below:

2021 2020
£ £
Amounts falling due within one year
Bank loan 7,524 7,524
Amounts falling due 1-2 years
Bank loan 7,524 7,524
Amounts falling due 2-5 years
Bank loan 3,529 10,661
18,577 25,709
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SPLICEGROUP EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

20. Deferred taxation

2021 2020
£ £
At beginning of year (28,812) (2,379)
Charged to the Statement of Comprehensive Income 16,811 {26,433)
At end of year (12,001) (28.812)
The provision for deferred taxation is made up as follows:
2021 2020
£ £
Fixed asset timing differences {42,569) {29,593)
Short term timing differences 30,568 781
(12,001) (28,812)
21.  Share capital
2021 2020
£ £
Allotted, called up and fully paid
4,750 (2020 - 4,750) Ordinary shares of £1.00 each 4,750 4,750
22. Analysis of net funds
Other At 31
At 1 January non-cash December
2021 Cash flows changes 2021
£ £ £ £
Cash at bank and in hand 2,947 563 978,992 - 3,928,555
Debt due after 1 year {18,185) 7,132 - {11,053)
Debt due within 1 year (7.524) - (688,167) (695,691)
2,921,854 986,124 (688,167) 3,219,811
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SPLICEGROUP EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

23.

24.

25.

Pension commitments

The Company operates a defined cantributions pension scheme. The asseats of the scheme are held separately from those of
the Company in an independently administered fund. The pension cost charge represents contributions payable by the
Company to the fund and amounted to £90,766 (2020 - £74,947}). Contributions totalling £11,343 (2020 - £10,943) were
payable ta the fund at the Statement of Financial Pasition date and are included in creditors.

Commitments under operating leases

At 31 December 2021 the Company had future minimum lease payments due under non-cancellable operating leases for each
of the following periods:

2021 2020

£ £

Not later than 1 year 25,228 38,239
Later than 1 year and not |ater than 5 years 13,690 38,919
38218 77,158

Reserves

Capital redemption reserve

This reserve arose from the historic issuing of 419 ordinary shares of £1 each at a premium of £154 per share. The shares
were subsequently purchased by the company and cancelled.

Other reserves

This reserve arose when the company purchased 250 ordinary shares of £1 each.

Profit & loss account

This reserve represents cumulative profits and losses less dividends paid. The full reserve is available for distribution.
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SPLICEGROUP EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

26.

27.

28.

Related party transactions
During the year the Company sold goods amounting to £51,031 (2020 - £54,574) and purchased goods amounting to
£1,344,910 (2020 - £1,258,574) from Splice Tech & Logistics Inc. D B Woodhead, a director of the Company, is the majority

shareholder of Splice Tech & Logistics inc.

During the year, the Company sold goods amounting to £2,132 (2020 - £1,619) to SpliceGroup (USA} Inc. D B Woodhead, a
director of the Company is the majority shareholder of Splicegroup {USA) inc.

During the year, the Company purchased goods ameunting to £195,873 {2020 - £156,763) from Splice Asia Inc. D B
Woodhead, the owner of SpliceGroup Europe Limited is the majority shareholder in SpliceGroup Asia Inc.

The Company pays rent to D B Woodhead for use of part of the Company's offices. The total rent charged in the year to 31
December 2021 was £45,000 (2020 - £45,758).

The Company paid dividends of £1,060,058 to Mr D B Woodhead during the year {2020 - £180,000). At the year end the
Director's loan account of Mr D B Wooedhead was in credit by £688,167 (2020 - debit £59,702}.

Amounts due from/ (to) related parties are shown below.

2021 2020

£ £

D B Woodhead (688,167) 59,702
Splice Tech & Logistics Inc 650,800 511,580
A Varley 132 -
SpliceGroup USA Inc 47.281 9,502
Splice Asia Inc (115,063) -

Post balance sheet events

On 24 February 2022 Russian Forces entered Ukraine, resulting in Western Nation reactions including announcements of
sancticns against Russia and Russian interests worldwide and an economic ripple effect on the global economy. The Directors
have carried out an assessment of the potential impact of Russian Forces entering Ukraine on the business, including the
impact of mitigaticn measures and uncertainties, and have concluded that this is a non-adjusting post balance sheet event with
the greatest impact on the husiness expected to be from the economic ripple effect on the global economy. The Directors have
taken account of these potential impacts in their going concern assessment.

Controlling party

The company is wholly owned by D B Woodhead.
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