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2 PRIME TEXTILE SPINNING MILLS LIMITED
NOTICE OF THE

THIRTY THREE ANNUAL
GENERAL MEETING

Notice is hereby given that the 33rd Annual General Meeting of the Shareholders of Prime Textile Spinning Mills
Limited will be held on Thursday the December 30, 2021 at 11:00 a.m. under Digital platform to fransact the
following business:

AGENDA

1. Toreceive, consider and adopt the Audited Accounts for the year ended on June 30, 2021 and the Reports
of the Directors and Auditors thereon.

2. To declare Dividend @ Tk.0.20 per share of Tk.10.00 each for the year ended on June 30, 2021.
3. To elect Directors as per Articles of Association.
4. To appoint Auditors for the year 2021-2022 and to fix their remuneration.

5. To appoint Authority to report on status to the Corporate Governance for the year 2021-2022 and to fix their
remuneration.

6. To fransact any other matter with permission of the chair.

By order of the Board

Dhaka
08 December, 2021 @/UMC—__

Manzurul Hassan Talukder
Company Secretary

Notes:

1. The “Record Date"” shall be on, Thursday, November 25, 2021

2. The Shareholders whose name will appear in the share register of the Company on the Record Date on,
Thursday, November 25, 2021 shall be entitled to the Dividend.

3. The Shareholder, entitled to attend and cast vote at the Annual general Meeting may appoint a proxy to
attend and vote on his/her behalf. The proxy form duly stamped with a revenue stamps of Tk.20/- and

signed by the member must be submitted at the Share Department at Sena Kalyan Bhaban (8th Floor) 195,

Motijheel C/A, Dhaka-1000, not less then 48 (Forty eight) hours before the fime fixed for the Meeting.

ﬁ PRIME TEXTILE SPINNING MILLS LIMITED
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4. The Annual Report is available in the Company’s website www.primegroup.com.bd
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MISSION

The mission of the Company is quality production and after sales

\¢ service. Exporting high quality finished yarn for global market and
MISSION achieve international accreditations as a maximum quality yarn
producer and quality yarn exporter.

VISION

The company thinks business not only for profit, but also to
@ provide satisfaction, quality, production and fulfill the market
| demands and major contribution in national economy as well as
maintain positive investment of the share holders.

To Achieve long and short term sales target and overall growth.

OBJECTIVE

«Penetrate the USA, Europe market with our products.

'@' ‘ «Quality production and after sales service.
«Ensure best in-house training facilities for all levels of employees.
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DIRECTORS’
REPORT

Report of Board of Directors to the Shareholders
for the financial year ended on June 30, 2021

Dear Shareholders,

Assalamu Alaikum,

It is my great pleasure to welcome you on behalf

of the Board of Directors in this 33rd Annual Gener-

al Meeting of your company and to present below
the Annual Report prepared in compliance with
section 184 of the Companies Act-1994 and

Bangladesh Securities and Exchange Commission

Notification No.BSEC/CMRRCD/2006-158/207/

Admin/80 dated 03 June, 2018 along with Audited

Accounts and Auditors Report thereon for the year

ended on June 30, 2021

Financial Statements:

Financial statement of the company was

prepared in compliance with the requirements of

International Accounting Standard (IAS) as adopt-

ed by the Institute of Chartered Accountants of

Bangladesh (ICAB). The Financial Statement was

audited by statutory Auditors M/S.slam Quazi

Shafique & Co. Chartered Accountants, Al-Hgj

Shamsuddin Mansion (4th Floor),17, New eskaton

Road,Mogbazar, Dhaka 1000.

Industry outlook and Future development plan:

1. The Prime Group donated DPDC a plot of 20
Kathas in 2016 as Grant. In the first step they
have built a 33/11KV Grid Sub-station in 2018.
On the 1st of November, 2021 they inaugurat-
ed the 2nd stage work for installation another
Sub-station of 132/33KV in the same land. The
Prime Group has DPDC's approval of 15 MW
now. As per condition of the Grant, Prime
Group will get more 115MW after completion
of the 132/33 KW Grid Sub-station.

2. DPDC approved up-gradation of our 33 KV
Power supply lines and that work has been
completed. Now we are able fo get ceaseless

Power supply in one hand and on the other
hand this Sub-station will be able to supply
from 16 MW to 20 MW power if needed.

The Titas Gas Transmission & Distribution Com-
pany Ltd has approved Up-gradation/Modifi-
cation of our DRS. Both Gas pressure & quan-
tity will improve after completion of the
approved modification.

The Prime’s DRS is not interlinked to the main
Gas supply network as such required gas
volume and it's pressure not available. Last
year we tried to establish necessary interlink
with the main network but could not succeed-
ed due to Covid-19. We have pursued the
work this year. As stated, after completion of
this work our Captive power generation will
increase a lot so; dependency on DPDC will
decrease and thus Power consumption cost
will be saved to a good extent.

To cope up with existing productivity our last
year's plan to replace 5 nos. Schlafhorst
auto-coning machines, RM238, 60D each by
5 nos. latest Auto-coning machines, 80D
each is being delayed. We hope implemen-
tation in this year.

Out of 52 Howa ring-frames we have
planned to modernized 26 machines with
PLC and Inverter drive in this year; as a result
increase  but
consumption cost will be reduced.

This year 10 No. Howa and 12 No. Zinser
ring-frames will be improved with introducing
latest developed spinning rings & spindles.

To cope up with the increasing demand of
fancy yarn we introduced Siro yarn produc-

Productivity — will Power

tion. So we have collected some attach-
ments for Siro spinning and we are able to
make Siro yarn successfully. Now we are
increasing Siro spinning.



9. We planned to modify our existing 4 nos Hard
waste opening machine so that they
become capable to open Garments’
cut-piece cloth for recycling with feeding
raw material of Open-end yarn. The plan is
postponed due to Covid-19.

10. Existing old compressors are unable to supply
required quantity of Compressed air. So we
like to buy a Screw compressor, 11.83 cubic
meter per minute capacity along with 2
Refrigeration dryers, 28 Cubic meter per min.

Activity :

Our company has been producing export quality

cofton yarn. To avoid market competition and to

retain better margin we have been producing

Grey Mélange & Ecru Mélange yarn and PC, PV

& CVC etc. yarn by mixing of fiber cotton &

viscose and cofton & polyester respectively.

Beside this, another type of Yarn. In addition to

those to meet the changing fashion world now

we are producing different types of Fancy yarn
such as Nappy. Inject, Slub, Snow, Siro, PV & CV.

Productivity:

Our mill was established with 53,044 Spindles &

2112 Rotors having rated production capacity of

102,74,528 Kgs of yarn of 30 equivalent count. The

mill has no Chiller, as such, for variation of weath-

er actual production capacity is less than the

installed production capacity. The machinery of
the mill are becoming old day by day for which
production capacity is also decreasing. But

current year's actual production equivalent to 30

countwas 74,72,400 Kgs yarn as against 34,90,125

Kgs of 30 equivalent count during previous year.

We hope productivity of the mill will increase

more than this quantity in subsequent financial

years after taking some steps and implementa-
fion of the projects described above.

Risks and Concerns:

Any investment is always associated with some

risk factors. Some of which can be solved and

others are beyond conftrol. The management of

Prime Textile Spinning Mills Ltd. considers some risk

factors their business which are

described as under:

involving

Exchange Rate Risk:
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The maximum raw materials ( Raw Cotton) are
imported from aboard, through deferred L/C
and its products (Yarn) are sold to 100% export
oriented Garments Industry, through back to
back L/C. Payment and receipts are maintained
in foreign exchange (USD). Exchange rate
between BDT & USD fluctuate invariably and

sometimes this may cause financial loss.
Political Unrest :

Political unrest may cause disruption in produc-
tion and sales.

Financial Risk :

Financial risks are associated with risks that arise
from higher prices of gas, electricity-power, bank
interest rate, taxes rate, interruption in supply of
gas, electricity etc.

Cost of Goods sold, Gross Profit Margin and Net Profit Margin:
Cost of Goods Sold:

Statement of Cost of goods sold has been
prepared after taking the inventory of everything
that is lying in the godown and its proper valua-
tion at the closing date of the trading period. In
this year, the consolidated cost of goods sold of
three unit is Tk.180,41,85,659.00 compared fto
previous vyear's cost of goods sold of s
Tk.120,40,78,182.00

Gross Profit Margin:

In this year the consolidated gross profit margin of
Unit-1, Unit-2 & Unit-3 of the Millis Tk.24,74,41,668.00
which is 12.06% as against Tk.9,80,56,647.00 which
is 7.53% of previous year.

Net Profit Margin:

In this year the consolidated net profit
adjustment & provision of tax of Unit-1, Unit-2 &
Unit-3 of the Mill is Tk.2,36,11,013.00 which is 1.15%
due toincrease of sales volume as against net loss
Tk.10,19,58,858.00 which is (7.83%) of previous year.
Extra Ordinary Gain or loss:

During the year there are no extra ordinary gains
or losses of the company.

Related Party Transaction:

Details of party transaction has been disclosed in
note # 35 of this Annual Report.

Utilization of proceeds from public Issues:

There are no proceeds from public issues, right
issues and/or through any other instruments during
the year 2020-2021.

after
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Financial Results Decoration after the company
goes for Initial public offering (IPO),Repeat public
offering (RPO), Rights offer, Direct Listing, etc. :

Initial Public offering was made on October 21, 1995.
since then the company is performing more or less well.
Variance between Quarterly Financial performance
and Annuadl financial statements:

Little variation has been occurred for reason of sales
volume and some overhead expenses mainly.
Remuneration to directors:

Remuneration of directors has been shown in the
nofe No.21 & 35 to the financial statement of this
annual report.

Fairness of Financial statements :

The financial statement together with the notes
thereon have been Drawn-up in conformity with
the International Accounting Standards, Compa-
nies Act 1994 and Securities And Exchange
Rules,1987. These statements present fairly the
company’s state of affairs, the result of its opera-
tions, cash flow and change in equity.

Proper’s Books of Accounts:

Proper books of accounts of the company have
been maintained.

Adaption of Proper Accounting Policies and
Estimates:

Appropriate accounting polices have been
consistently applied in preparation of the financial
statements and that the accounting estimates are
based on reasonable and prudent judgment.

IAS /IFRS/Application:

International Accounting Standards (IAS)/Interna-
tional Financial Reporting Standards (IFRS) as appli-
cable in Bangladesh, have been followed in prepa-
ration of the financial statements and any depar-
ture there-fore has been adequately disclosed.
Internal Control:

The system of infernal control is sound in design and

has been effectively implemented and monitored.

Minority Shareholders:

Minority Shareholders Interest always looked after by the Board.

Going Concern:

Based on the available information on the future, the
directors, consider that the company has the plans
and resource to manage its business risk successfully.
There are no significant doubts upon the company’s
ability fo continue as a going concern.

Deviations from last year’s operating Results:

The financial result of the company for the year ended
on 30.06.2021 are shown below with comparative
figures of last year. The audited financial statements

reflect the correct & fairs of the company:

Particulars

As on
30.06.2021

As on
30.06.2020

Turnover 2051,627,327.00| 130,21,34,829.00
Cost of Goods Sold | 1804,185,659.00| 120,40,78,182.00
Gross Profit 247.441,668.00|  9,80,56,647.00
Operating Expenses|  71,759,942.00| 7,54,77,739.00
Operating Profit 175,681,726.00|  2,25,78,908.00
Financial Expenses 146,467,006.00| 12,30,13,893.00
Profit atter Financiall - 29,214,720.001(10,04,34,985.00)
Expenses

Non Operative

income 6,005,469.00 41,59,018.00
Profit before

provision for WPPF 35,220,189.00| (9.62,75,967.00)
Workers Profit

Participation Fund 1,677,152.00 -
Profit before tax 33,543,037.00| (9,62,75,967.00)
Provision for fax 9.932,024.00 56,82,891.00

Net Profit after tax 23,611,013.00((10,19,58,858.00)

Financial result of the company for the year
ended as on 30.06.2021 are aggregately good
compared to previous year.

Key operating and financial data of at least
preceding 5 (Five) years :

Key operating and financial data of preceding 5
(Five) years are included separately in this Annual
Report under “*Annexure-1"

Dividend:

The net profit of the company for the year
2020-2021 after appropriation of Corporate tax
stood at Tk.2,36,11,013.00 which is excess than
previous year and as such considering the com-
pany’s present financial condition and interest of
the valued shareholders, the Board of Directors
have decided to recommend 2% (Tk.0.20 against
each share of Tk.10.00 each) as Cash dividend



for the financial year 2020-2021. We hope the
Honorable shareholders will approve the above
recommendations of the Board of Directors.
Interim Dividend:

No stock dividend was declared during the
period under review as interim dividend.

Board Meeting:

During the financial year 2020-2021, 5 (Five)
Board Meeting were held & the attendance
record of the Directors were as follows:

Sl # Name Job Title Presence
1. |Mr. Md. Abdul Awal Managing Director 5
2. |Mr.Abul Bashar Deputy Managing Director] 3
3. |Mst. Fatima Khatun Director 5
4. |Mst. Sanjida Awal Director (PCML-Nominee)| 2
5. |Mr. Md. Abdul Hafiz Direcfor (PSRML-Nominee)| 5
6. |Mr.Md. AbdulKarim | Direcfor (PSRML-Nominee]| &
7. [Mr. Asif Mahmud Direcfor (PSRML-Nomineg)| 5
8. [Mst. Sajia Awal Director (PSRML-Nominee) 2
9. [Mr. Md. Mosharraf

Hossain Chowdhury  |Independent Director| 2

Shareholding Pattern/position :

(a) The shareholding position & percent of the
Sponsor and Nominee Directors (including asso-
ciated Company) are given as under:

Number of
holding

Percent of
Share

share as on .
hold A
30.06.2021 nolding (%)

1. [Mr. Md. Abdul Awal 23,35,370 6.11
2. |Mr. Abul Bashar 19,10,000 5.00
3. [Mst. Fatima Khatun 19,10,000 5.00
4. |Mst.Sanjida Awal 1,28,500 0.34
5. [Mr. Md. Abdul Hafiz 6,42,510 1.68
6. |Mr. Md. Abdul Karim 2,33,070 0.61
7. |Late Abdul Halim 3,85,520 1.01
8. |Prime Steel Re-Rolling

Mills Ltd. 1,07,05,030 28.02
9 |Prime Composite

Mills Ltd. 7,65,000 2.00
10 [Mst. Sajia Awal 35.000 0.10
11 |Mr. Asif Mahmud 50,000 0.13

Total Shares 1,91,00,000 50.00
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(b) Company Secretary, Chief Financial Officers,
Head of Internal Audit, Executives and their spous-
es and children have no share in the company.
Contribution to National Exchequer:

Every year the company contributes a good
amount to the national exchequer in the form of
Duties, VAT and Taxes.

Retirement of Directors and their re-election:

In accordance with Article Nos.117 & 118 of

the Articles of Association of the company, Md.
Abdul Hafiz (Director PSRML Nominee) & Md.Ab-
dul Karim (Director PSRML Nomine) are due to
retire by rotation from the Board of Directors and
being eligible, have offered themselves for
re-election as per Articles of Association of the
company. Mr.Md. Abdul Hafiz born in 1955 in a
reputed muslim family in Dhaka. He has 30 years
experience in textile sector. He is very energetic &
dynamic person. Mr.Md. Abdul Karim born in
1956 in a reputed muslim family in Dhaka. He has
30 years experience in textile sector. He is very
energetic & dynamic person.

Audit Committee:

The accounts of the company were maintained
by experienced personnel under direct supervi-
sion of Chief Financial Officer. The company has a
three member internal audit team. The Internal
Audit Department could not detect any signifi-
cant financial iregularities during the year under
review for report to the Board. During the Financial
year 2020-2021 the Audit Committee meeting
held on 4(Four) times.

Management Discussion and Analysis:
Management's discussions and analysis has been
highlighted in the Director’s Report.

Declaration by the CEO and the CFO:
Declaration by the Managing Director and CFO
has been given in the Annual Report.

Auditors:

The Auditors M/s.Islam Quazi Shafique & Co. Char-
tered Accountants, Al-Haj Shamsuddin Mansion
(4th Floor),17, New eskaton Road,Mogbazar,Dho-
ka have performed audit of the account for the
accounting year 2020-2021. The auditors of the
Company for the accountfing year 2021-2022
would be appointed by valued shareholders in
the Annual General Meeting. The retiring Auditor

PRIME TEXTILE SPINNING MILLS LIMITED
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of the Company, M/S.Islam Quazi Shafique & Co.
Chartered Accountants, Al-Haj Shamsuddin Man-
sion (4th Floor),17, New eskaton Road, Mogba-
zar,Dhaoka have expressed their wilingness to
confinue and being eligible offered themselves for
re-appointment as Auditor of the Company for
the financial year 2021-2022.

The Board recommended the offer of the above
firm for approval of the shareholder of the com-
pany in the Annual General Meeting.

Appoinfment of a Professional (Chartered
Accountants/Chartered Secretaries) Firm for the
Certificate on compliance with the corporate
Governance Code of BSEC:

As per Notification No.BSEC/CMRRC-
D/2006-158/207/Admin/80 dated 03 June, 2018,
the company shall obtain a certificate from
Professional Accountant/Secretary (Chartered
Accountants/Cost and Management Accoun-
tant /Chartered Secretary) regarding compli-
ance with the condition of Corporate Gover-
nance Code of the Commission and such certifi-
cate shall be disclosed in the Annual Report. And
the professional who will provide the certificate
on compliance of this Corporate Governance
Code shall be appointed by the shareholders in
the Annual General Meeting.

In this regards M/S.Mohammad Ata Karim & Co.,
Chartered Accountants, 87, Purana Paltan Line,
Paltan Tower, (2nd Floor), Suite No0.205, Dhaka
1000 has offered themselves for appointment to
issue corporate Governance Compliance Certifi-
cate of the company for the year 2020-2021".
The Board recommended the offer of the above
firm only for approval of the shareholder of the
company in the Annual General Meeting.
Corporate Governance Compliance Report :

In accordance with the requirements of the Bangla-
desh Securities & Exchange Commission’s Notifica-
tion No.BSEC/CMRRCD/2006-158/207/Admin/80
dated 03 June, 2018 corporate governance Report
is aftached with Annual Report for kind information
of valued shareholders & other stock holders.
Repayment of Loan:

The project was financed by Bangladesh Devel-
opment Bank Ltd. & Janata Bank Ltd. by providing

long term project loan. The management of the
company has been giving top priority on repay-
ment of loan to retain the fame of your compa-
ny. The Company paid whole loan including
intferest. At present there is no reaming due
balance of loan & interest to Bangladesh Devel-
opment Bank Ltd & Janata Bank Ltd. Besides this,
Company paid totaling Tk.91,00,000.00 to Pubali
Bank Ltd for settflement of installment of loan &
interest for the year 2020-2021.

Co-operation for protection of environment :

Our company always attaches highest priority to the
surrounding environment of the Mill. We are helping
to keep good environment by plantation on the
fallow land at the mill side of our company. We are
also extending co-operation to Dhaka South City
Corporation in beautification project of Dhaka City.
Conclusion:

We would like to take this opportunity to thank
Bangladesh Securities & Exchange Commission,
Dhaka Stock Exchange Ltd., Chittagong Stock
Exchange Ltd., Bangladesh Textile Mills Associa-
tion, Honorable Shareholders, all our Customers,
Government Agencies, Banks, Financial Institu-
tions, Suppliers and well-wishers on behalf of
myself and the Board for their guidance and
support. We would also express our sincere thanks
and appreciation to all the workers, staffs and
executives of the Company for their dedicated
service and commitment.

On behalf of the Board of Directors.

C o

M. A. Awal
Chairman
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PRIME TEXTILE SPINNING MILLS LIMITED
Dividend Distribution Policy

Dividend Distribution process

This Dividend Distribution process sets out principles to determine the amount that can be distributed
to shareholders as dividend. Prime Textile Spinning Mills Limited proposes to have a dividend distribu-
fion plan that balances the dual objectives of appropriately rewarding shareholders through
dividends and retaining capital in order to maintain healthy capital adequacy to support its future
capital requirements.

The dividend of the Company has been formulated in terms of Companies Act, 1994, Articles of Associ-
ation of the Company, Listing Regulation of Exchange(s), Income Tax Ordinance, 1984 with subsequent
amendments, Depository rules & Acts and Rules, regulatfion, Nofification, directives (BSEC/CMRRC-
D/2021-386/03 dated 14 January 2021) of Bangladesh Securities and Exchange Commission (BSEC)

The Board will consider the following factors before making any recommendation for the dividend
(a) Profits earned during the financial year

(b) Future capital requirements

(c) Cash flow position

(d) Amount available for distribution after setting aside regulatory transfers

(e) Past dividend trends

(f) Reinvestment opportunities

Procedure of dividend recommendation/declaration/and approval

(a) The Board of Directors shall recommend any amount to be declared/recommended as dividend
to shareholders/members of the company.

(b) Final dividend recommended by Board be declared subject to the shareholders’ approval at the
Annual General Meeting of the Company

Mode of Dividend disbursement:

The mode of Dividend disbursement of the Company has been formulated in terms of the Depository
Participatory Act. 2003, Listing Regulation of the Exchanges, Rules, regulations, Notification, directives of
Bangladesh Securities and Exchange Commission (BSEC) and Articles of Association of the Company.

(a) Company shall, within 30 (thirty) days of declaration or approval, as the case may be, based
on the written option collected from the securities holder concerned, pay off the dividend (q)
through transfer of cash dividend to the bank of the securities holder (BEFTN or other Banking
Mode) for depositing intfo the securities holder’s account.

(b) The company shall simultaneously issue a letter of intimation to the securities holder
containing, among others, the amount of tax deducted at source, if any, the date and
amount remitted with details of the bank through and to which bank such remittance has
been effected or through the issuance of cash dividend warrant in the name and address of

PRIME TEXTILE SPINNING MILLS LIMITED
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the securities holder concerned as provided in the beneficial owner’s (BO) account set up in
case of dematerialized securities or as provided by the securities holder in case of paper
securities.

(c) Company shall transfer stock dividend into the beneficial owner’s (BO) account of the
shareholder in case of dematerialized share or through issuance and delivery of the share
certificate to the shareholder in case of paper share.

(d) Unclaimed/undistributed dividend will be tfransferred to CMSF (Capital Market Stabilization
Fund) as per directives (BSEC/CMRRCD/2021-386/03 dated 14 January 2021) of Bangladesh
Securities and Exchange Commission (BSEC)

Dividend Compliance Report
Company shall submit a compliance report to the Exchange(s) and to the Commission in the format
prescribed by the Commission in respect of dividend payment within 7 (seven) working days.

Notwithstanding anything contained in this Dividend distribution mode of the company shall be
modified, repealed, amended changes as per any changes made by the respective competent
authority(s) or any changes of law of Land

/PAGE ||
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Five Years, Financial Data Summary:
Key operating and financial data of preceding 5 (Five) years are shown below:
“Figure in thousand Taka (000)
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ANNEXURE-1
Particul 2020-2021 | 2019-2020 | 2018-2019 | 2017-2018 | 2016-2017 2015-2016
ariicuiars Unit (1,2 & 3) | Unit (1, 2 & 3) | Unit (1, 2 & 3) | Unit (1, 2 & 3)| Unit (1,2 & 3)| Unit(1,2& 3)
Paid-up Capital 382,000 382,000 382,000 | 382,000| 382,000 382,000
Reserve, Surplus & Others 22,12,872 | 21,87,545|14,68,176 | 14,78,970 | 1,469,922 1,456,960
(Including Revaluation Surplus)
Shareholders Equity 25,94,872 | 25,69,545|18,50,176 | 18,60,996 | 18,51,922 1,838,960
Net Assets 25,94,872 | 25,69,545(18,50,176 | 18,60,996 | 18,51,922 1,838,960
Turnover (Including waste cotton)| 20,51,627 | 13,02,135|17,06,674 | 17,31,498 | 1,701,985 1,771,561
Gross Profit 2,47,442 98,057 | 2,42,465 | 2,50,236 | 245,080 255,507
Net Profit before Tax 33,543 | (96.274) 30,130 48,881 48,725 59,032
Provision for Tax 9,932 5,683 9.410 8,718 8,957 17,178
Number of Shares (in thousand) 38,200 38,200 38,200 38,200 38,200 38,200
Number of Shareholders 3,905 3,981 3,863 2,904 2,726 3,713
Earning per Share-EPS (after Tax) 0.62 (2.67) .54 1.05 1.04 1.10
Dividend per Share-DPS 0.20 0.10 0.50 1.00 1.00 1.00
Parficul 2020-2021 | 2019-2020 | 2018-2019 | 2017-2018 | 2016-2017 2015-2016
arficuiars Unit (1, 2 & 3)| Unit (1, 2 & 3) | Unit (1, 2 & 3) | Unit (1, 2 & 3)| Unit (1, 2& 3)| Unit (1, 2&3)
Turnover (Including waste cotton) | 20,51,627 | 13,02,135| 17,06,674 | 17,31,498 | 1,701,985 1,771,561
Less: Cost of Goods Sold 18,04,186 | 12,04,078| 14,64209 | 14,81,262 | 1,456,905 1,516,054
Gross Profit 247,442 98,057 | 242,465 | 250,236 | 245,080 255,507
Less : Administrative Expenses
(Including Depreciation) 61,617 64,936 70,703 70,173 63,505 63,641
Less: Selling and Distribution
Expenses 10,143 10,542 11,747 12,670 12,145 13,278
Profit from operating
1,75,682 22,579| 1,60,015| 167,392 | 169,430 178,588
Less : Financial Expenses 1,46,467 | 1,23,014| 133,021 120,387 | 122,372 121,139
Profit after Financial Expenses 29,215 |(1,00,435) 26,994 47,005 47,058 47,449
Add : Non-Operating Income 6,005 4,159 4,642 4,320 4,103 4,535
Profit before provision for WPPF 35,220 | (96,276) 31,636 51,325 51,161 61,984
Less : Provision for WPPF - - 1,506 2,444 2,436 2,952
Net Profit before Tax 33,543 | (96,276) 30,130 48,881 48,725 59,032
Less : Provision for Tax 9,932 5,683 9,410 8,718 8,957 17,178
Net Profit after Tax 23,611 |(1,01,959) 20,720 40,163 39,768 41,854
Other Comprehensive income
Unrealized Gain from Listed securities
Deferred tax on unrealized gain (87) (3,537) 206 129 3.926 3,336
(9) (354) (20) (13) - -
Total Comprehensive Income 23,532 | (1,05,850) 20,906 40,279 43,694 45,190
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moHAMMAD ATA KARIM & CO.

@@ CHARTERED ACCOUNTANTS
(Established in 02.03.1998)
Ref : MAKC/PTSML/AF.12.21/619 Date : 17-11-2021

Report to the Shareholders of
Prime Textile Spinning Mills Limited
On compliance on the Corporate Governance Code

We have examined the compliance status to the Corporate Governance Code by Prime Textile
Spinning Mills Limited for the year ended on 30 June 2021. This Code relates to the Notification No.
No.BSEC/CMRRCD/2006-158/207/Admin/80 dated 3rd June 2018 of the Bangladesh Securities and
Exchange Commission.

Such compliance with the Corporate Governance Code is the responsibility of the Company. Our
examination was limited to the procedures and implementation thereof as adopted by the
Management in ensuring compliance to the conditions of the Corporate Governance Code.

This is a scrutiny and verification and an independent audit on compliance of the conditions of the
Corporate Governance Code as well as the provisions of relevant Bangladesh Secretarial Standards
(BSS) as adopted by Institute of Chartered Secretaries of Bangladesh (ICSB) in so far as those
standards are not inconsistent with any condition of this Corporate Governance Code.

We state that we have obtained all the information and explanations, which we have required, and
after due scrutiny and verification thereof, we report that, in our opinion:

(a) The Company has complied with the conditions of the Corporate Governance Code as
stipulated in the above mentioned Corporate Governance Code issued by the Commission;

(b) The Company has complied with the provisions of the relevant Bangladesh Secretarial
Standards (BSS) as adopted by the Institute of Chartered Secretaries of Bangladesh (ICSB) as
required by this Code except the condition no. 1(2)(a);1(4)(a);1(4)(c); 1(7)(a); 1(7)(b); 5(2)(b);
6(1)(b); 6(2)(a); 6(2)(h): 6(3)(a): 6(4)(c): 6(5)(b)(iv): 6(5)(c)

(c) Proper books and records have been kept by the company as required under the
Companies Act, 1994, the securities laws and other relevant laws; and

(d) The Governance of the company is satisfactory.
Date: Dhaka MOHAMMAD ATA KARIM & CO.
17 November 2021 Chartered Accountants

A.S.M ATAUL KARIM, FCA

87 Purana Paltan Line, Palton Tower (2nd floor), Suit # 205, Dhaka-100. Phone; +88(02)-8391645
Cell No.01711-868049, E-mail-makc1941@yahoo.com, makc1988@yahoo.com
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PRIME TEXTILE SPINNING MILLS LIMITED

CORPORATE GOVERNANCE

Compliance Status Report on Corporate Governance Policy

Status of compliance with conditions imposed by the Bangladesh Securities & Exchange
Commission’s Notification No.BSEC/CMRRCD/2006-158/207/Admin/80 dated 03 June, 2018 issued
under section 2CC of the Securities and Exchange Commission Ordinance, 1969 is given below:

Board Size: Our existing Board consists of 09 (Nine) Directors including 1 (One) Independent Directors.
Thus the number of Board members are within the limit as recommended by the Securities &
Exchange Commission.

Independent Director: Mr.Md.Mosharraf Hossain Chowdhury is the independent Directors of our
Company.

Chairman & CEO: The Chairman of the company is Mr. M. A. Awal he is holding the position of
Managing Director.

CFO & Company Secretary: Our Chief Financial officer Mr. Md. Rafiqul Islam is one of the Senior

Accountant and Mr Monzurul Hassan Talukder is the Company Secretary.

Head of Internal Audit: The Head of Internal Audit is reporting to the Audit Committee.

The compliance status of other points are given below:

Compliance status
Condition Title . Not Remarks
No. Complied |complied| (If any)
1 Board of Directors:
1(1) Board’s Size: The number of the Board members of the
company shall not be less than 5 (five) and more than v
20 (twenty).
1(2) Independent Directors:
1(2)(a) At least one-fifth (1/5) of the total number of directors in the
company's Board shall be independent directors; any ) % Under
fraction shall be considered to the next integer or whole Process
number for calculating number of independent director(s);
1(2)(b) For the purpose of this clause “independent director” means
a director
1(2)(b) (i) Who does not hold any share in the company. v
1(.2)(b)(ii) | Not connectivity with the any sponsor or Directors of
the company; v
1(2)(b)(iii) | Who has not been an executive of the company in ,
immediately preceding 2 (two) financial years;
1(2)(b)(iv) | Who does not have any other relationship, whether
pecuniary or otherwise, with the company or ifs v
subsidiary or associated companies;

[ro
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1(2)(b)(v)

Who is not a member or TREC (Trading Right Entitlement
Certificate), director or officer of any Sock Exchange;

v

1(2)(b)(vi)

Who is not a shareholder, director excepting
independent director or officer of any member or TREC
holder of Sock Exchange or an intermediary of the
capital market;

1(2) (b) (vii)

Who is not a partner or an executive or was not a partner
or an Executive during the preceding 3 (three) years of
the concerned company’s statutory audit firm or audit
firm conducting special audit or professional certifying
compliance of this Code;

11(2)(b) (vii)

Who is not Independent director in more than 5 (five)
listed companies.

1(2) (o) (ix)

Who has not been convicted by a court of competent
jurisdiction as a deflator in payment of any loan or any
advance to a Bank or a Non-Bank Financial Institution
(NBFI): and

1(2)(b)(x)

Who has not been convicted for a criminal offence
involving . moral turpitude;

1(2)(c)

The independent director(s) shall be appointed by the
Board and approved by the shareholders in the Annual
General Meeting (AGM).

1(2)(d)

The post independent director(s) can not remain vacant
for more than 90 (ninety) days; and

1(2)(e)

The tenure of office of an independent director shell be
for a period of 3 (three) years, which may be extended for
1(One) tenure only;

1(3)

Quualification of Independent Director

1(3)(a)

Independent Director Shall be a Knowledgeable
individual with integrity who is able to ensure compliance
with  financial laws, regulatory requirements and
Corporate laws and can make meaningful contribution
to the business;

1(3)(b)

Independent Director shall have following qualification:

1(3)(b)(i)

Business leader who is or was a promoter or director of an
listed company having minimum paid-up capital of
Tk.100.00 million or any listed company or a member of
any national or international chamber of commerce or
business association; or

N/A

1(3)(b) (i)

Corporate leader who is or was a top level executive not
lower or Managing Director or Deputy Managing Director or
Chief Financial Officer or Head of Finance or Accounts or
Company Secretary or Head of Internal Audit and
Compliance or Head of Legal Service or a candidate with
equivalent position of an unlisted company having minimum
paid-up Capital of Tk.100.00 Million or of a listed company:

N/A

1(3)(b) iii)

Former official of Government or statutory or autonomous
or regulatory body in the position not below 5th Grade of
the national pay scale, who has at least educational
background of bachelors degree in economics or
commerce or business or law; or

PRIME TEXTILE SPINNING MILLS LIMITED
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1(3)(D)(v)

Professional who is or was an advocate practicing at least
in the High Court Division of Bangladesh Supreme Court or
a Chartered Accountant or Cost and Management
Accountant or Certificate public Accountant or
Chartered Management Accountant or Chartered
Secretary or equivalent qualification;

N/A

1(3)(c)

The independent director shell have at least 10(ten) years
of experiences in any field mentioned in clause (b);

1(3)(d)

In special cases the above qualifications or experiences My
be relaxed subject to prior approval of the commission;

N/A

1(4)

Dudlity of Chairperson of the Board of Directors and
Managing Director or Chief Executive Officer:-

1(4)(a)

The positions of the Chairperson of the Board and the
Managing Director (MD) and /or Chief Executive Officer
(CEQ) of the Company shell be filled by different individuals ;

Under
Process

1(4)(0)

The Managing Director (MD) and /or Chief Executive
Officer (CEO) of a listed company shell not hold the same
position in another listed company;

1(4)(c)

The Chairperson of the Board shell be elected from among
the non Executive Directors of the company;

Under
Process

1(4)(d)

The Board shall clearly define respective roles and
responsibilities of the Chairperson and the Managing
Director and/or Chief Executive Officer;

1(4)(e)

In the absence of the Chairperson of the Board, remaining
members may elect one themselves from non-executive
Director as chairpersons for that particular Board's meeting;
the reason of absence of the regular chairperson shell be
duly recorded in the minutes.

N/A

1(5)

The Directors’ Report to Shareholders: The Board of the company
shall include the following additional statements or disclosures in
the Directors’ Report prepared under section 184 of the
Companies Act, 1994 (Act No. XVIIl of 1994):

1(5)(i)

Any Industry out look and possible future development industry

1(5)(ii)

The segment- wise or product-wise performance;

1(5) (iii)

Risk and concerns including internal and external risk
factors, threat to sustainability and negative impact on
environment, if any;

1(5)(iv)

A discussion on Cost of Goods Sold, Gross Profit Margin and
Net Profit Margin where applicable ;

1(5)(v)

A discussion on confinuity of any extra ordinary activities
and their implication (Gain/Loss)

N/A

1(5)(vi)

A Detailed discussion on Related parry Transition along with
a statement sowing amount, nature of related party,
nature of fransitions and basic of transitions of all related
party transitions;

1(5) (vii)

A statement of ufilization of pressed raised through public
issues, Right issues, and /or any other instruments;

N/A

1(5) (vill)

An explanation if the financial results deteriorate after the
company goes for Inifial public Offing( IPO), Repeat Public
Offing(RPO), Right share offer, Direct Listing etfc,;

N/A

1(5)(ix)

An explanation on any significant variance that occurs
between Quarterly Financial performance and Annual
Financial Statements;

ﬁ PRIME TEXTILE SPINNING MILLS LIMITED
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1(5(x) A statement of Remuneration paid to the to directors Y
including independent directors;

1(5)(xi) A statement that the Financial statements prepared by the
management of the issuer company present fairly its state of affairs, v
the results of its operations, Cash Flows, and Changes in Equity;

1(5) (xii) A statement that proper books of account of the issuer L,
company have been maintained.

1(5) (xiii) A statement that appropriate accounting policies have
been consistently applied in preparation of the financial v
statements and that the accounting estimates are based
or reasonable and prudent judgment;

1(5) (xiv) A statement that International Accounting Standards(

(IAS) or International Financial Reporting Standards( IFRS).as
applicable in Bangladesh, have been followed in v
preparation of the Financial statements and any departure
there-form has been adequately disclosed;

1(5)(xv) A statement that the system of internal control is sound in P
design and has been effectively implemented and monitored;

1(5) (xvi) A Statement that minority shareholders have been
protected from abusive actions by, or in the interest of v
confrolling shareholders acting either directly or indirectly
and have effective means of redress;

1(5) (xvii) A statement that there is no significant doubts upon the
issuer company's ability to continue as a going concern. If v
the issuer company is not considered to be a going concern,
the fact along with reasons thereof shell be disclosed.

1(5) (xviii) An explanation that significant deviations from the last
year's operating results of the issuer company shall be high v
lighted and the reasons thereof shell be explained;

1(5)xix) A statement where Key operating and financial data of at
lest preceding 5 (five) years shall be summarized. v

1(5)(xx) An explanation on the reasons If the Issuer company has
not declared dividend (Cash or stock) for the year; ) ) N/A

1(5) (xxi) Board's statement to the effect that no bonus share or stock
dividend has been or shall be declared as interim dividend ; ) ) N/A

1(5) (xxii) The total number of Board Meeting held during the year v
and attendance by each director;

1(5)(xxiii) |The pattern of shareholding disclosing the aggregate
number of share (along with name-wise details where
stated below) held by:-

1(5) (xxiii)(a) | Parent or Subsidiary or Associated companies and other L,
related parties (hame-wise details ).

1(5) (xxiii)(b) | Directors, Chief Executive Officer, Companies Secretary, Chief
Financial Officer, Head of Intfernal Audit and Compliance and v
their spouses and minor children (name-wise Details).

1(5) (xxiii) (c) | Executives; and - - N/A

1(5) (xxiii)(d) | Shareholders holding ten percent(10%) or more voting
interest in the company (hame-wise details; v

1(5)(xxiv) | In case of the appointment or re-appointment of a director, a
disclosure on the following information to the shareholders:-

1(5) (xxiv) (a)| a brief resume of the director ; v

1(5)(xxiv) (b) | nature of his/her expertise in is specific functional areas; and v

1(8)(xxiv)(c) [ names of companies in which the person also holds the

directorship and the membership of committees of the board;
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1(5)(xxv)

A management’s Discussion and Analyses signed by CEO or MD
presenting details analyses of the company’s position and
operations along with a brief discussion of changes in the
financial statement, among others, focusing on:

1(5) (xxv)(a)

accounting policies and estimation for preparation of
financial statements;

1(5) (xxv)(b)

Changes in accounting policies and estimation, if any,
clearly describing the effect on financial performance or
results and financial position as well as cash flows in
absolute figure for such changes;

N/A

1(5) (xxv)(c)

Comparative analysis (including effects of inflation) of
financial performance or results and financial position as
well as cash flows for current financial with immediate
preceding five years explaining reason thereof;

1(5) (xxv)(d)

Compare such financial performance or results and
financial position as well as cash flows with the peer industry
scenario;

1(5)(xxv)(e)

Briefly explain the financial and economic of the country
and the glove;

1(5) (xxv)(f)

risks and concerns issues related to financial statements,
explaining such risks and concerns mitigation plan of the
company; and

1(5)(xxv)(g)

future plan or projection or forecast for company’s
operation, performance and financial position, with
justification thereof, i.e., actual position shell be explained
to the share holders in the next AGM;

1(5) (xxvi)

Declaration or certification by the CEO and the CFO to the
Board as required under condition No.3(3) shell be
disclosed as per Annexure-A ; and

1(5) (xxvii)

The report as well as certificate regarding compliance of
conditions of this Code as required under condition No.0?
shell be disclosed as per Annexure —-B and Annexure -C

1(6)

Meetings of the Board of Directors

The company shall conduct its Board meetings and record
the minutes of the meetings as well as keep required books
and records in line with the provisions of the relevant
Bangladesh Secretarial Standards (BSS) as adopted by the
Institute of Chartered Secretaries of Bangladesh (ICSB) in so
far as those standards are not inconsistent with any
condition of this Code.

1(7)

Code of Conduct for the Chairperson, other Board members and
Chief Executive Officer

1(7)(a)

The Board shall lay down a code of conduct, based on the
recommendation of the Nomination and Remuneration
Committee (NRC) at condition No. 6, for the Chairperson of
the Board, other board members and Chief Executive
Officer of the company;

Under
Process

1(7)(0)

The code of conduct as determined by the NRC shall be
posted on the website of the company including, among
others, prudent conduct and behavior; confidentiality; conflict
of interest; compliance with laws, rules and regulations;

Under
Process
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prohibition of insider frading; relationship with environment,
employees, customers and suppliers; and independency.

Governance of Board of Directors of Subsidiary Company.

2(a)

Provisions relating to the composition of the Board of the
holding company shall be made applicable fto the
composition of the Board of the subsidiary company;

N/A

2(b)

At least 1 (one) independent director on the Board of the
holding company shall be a director on the Board of the
subsidiary company;

N/A

2(c)

The minutes of the Board meeting of the subsidiary
company shall be placed for review at the following
Board meeting of the holding company;

N/A

2(d)

The minutes of the respective Board meeting of the
holding company shall state that they have reviewed the
affairs of the subsidiary company also;

N/A

2(e)

The Audit Committee of the holding company shall also
review the financial statements, in particular the
investments made by the subsidiary company.

N/A

Managing Director (MD) or Chief Executive Officer (CEO),
Chief Financial Officer (CFO), Head of Internal Audit and
Compliance (HIAC) and Company Secretary (CS).

3(1)

Appointment

3(i)(a)

The Board shall appoint a Managing Director (MD) or
Chief Executive Officer (CEO), a Company Secretary
(CS). a Chief Financial Officer (CFO) and a Head of
Internal Audit and Compliance (HIAC);

3(i) ()

The positions of the Managing Director (MD) or Chief
Executive Officer (CEO), Company Secretary (CS), Chief
Financial Officer (CFO) and Head of Internal Audit and
Compliance (HIAC) shall be filled by different individuals;

3(i)(c)

The MD or CEO, CS, CFO and HIAC of a listed company
shell not hold any executive position in any other
company atf the same time;

3(i)(d)

The Board shall clearly define respective roles,
responsibilities and duties of the CFO, the HIAC and the CS;

3(i)(e)

The MD or CEO, CS, CFO and HIAC shall not be removed
from their position without approval of the Board as well as
immediate dissemination to the Commission and stock
exchange(s).

3(2)

The MD or CEQO, CS, CFO and HIAC of the company shall
attend the meetings of the Board: Provided that the CS,
CFO and/or the HIAC shall not attend such part of a
meeting of the Board which involves consideration of an
agenda item relating to their personal matters.

ﬁ PRIME TEXTILE SPINNING MILLS LIMITED
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3(3) Duties of Managing Director (MD) or Chief Executive
Officer (CEO) and Chief Financial Officer (CFO)

3(3)(a) The MD or CEO and CFO shall certify to the Board that
they have reviewed financial statements for the year and v
that to the best of their knowledge and belief:

3(3)(a) (i) these statements do not contain any materially untrue
statement or omit any material fact or contain statements v
that might be misleading; and

3(3)(a)(ii) |these statements together present a true and fair view of
the company's affairs and are in compliance with existing v
accounting standards and applicable laws;

3(3)(b) The MD or CEO and CFO shall also certify that there are,
to the best of knowledge and belief, no fransactions
entered info by the company during the year which are v
fraudulent, illegal or in violation of the code of conduct
for the company's Board or its members;

3(3)(c) The certification of the MD or CEO and CFO shall be
disclosed in the Annual Report.

4 Board of Directors’ Committee.

For ensuring good governance in the company, the
Board shall have at least following sub-committees:

4(i) Audit Committee; and v
4(ii) Nomination and Remuneration Committee v
5 Audit Committee.

5(1) (1) Responsibility to the Board of Directors.

5(1)(a) The company shall have an Audit Committee as a
subcommittee of the Board;

5(1)(b) The Audit Committee shall assist the Board in ensuring that
the financial statements reflect frue and fair view of the
state of affairs of the company and in ensuring a good
monitoring system within the business;

5(1)(c) The Audit Committee shall be responsible to the Board;
the duties of the Audit Committee shall be clearly set forth v
in writing.

5(2) Constitution of the Audit Committee

5(2)(a) The Audit Committee shall be composed of at least 3
(three) members;

5(2)(b) The Board shall appoint members of the Audit Committee
who shall be non-executive directors of the company Under
excepting Chairperson of the Board and shall include at Process
least 1 (one) independent director;

5(2)(c) All members of the audit committee should be
“financially literate” and at least 1T (one) member shall
have accountfing or related financial management
background and 10 (ten) years of such experience;

PRIME TEXTILE SPINNING MILLS LIMITED
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5(2)(d)

When the term of service of any Committee member
expires or there is any circumstance causing any
Committee member to be unable to hold office before
expiration of the term of service, thus making the number
of the Committee members to be lower than the
prescribed number of 3 (three) persons, the Board shall
appoint the new Committee member to fill up the
vacancy immediately or not later than 1 (one) month from
the date of vacancy in the Committee to ensure confinuity
of the performance of work of the Audit Committee;

N/A

5(2)(e)

The company secretary shall act as the secretary of the
Committee;

5(2)(f)

The quorum of the Audit Committee meeting shall not
constitute without at least 1 (one) independent director

5(3)

Chairperson of the Audit Committee

5(3)(a)

The Board shall select 1 (one) member of the Audit
Committee to be Chairperson of the Audit Committee,
who shall be an independent director;

5(3)(b)

In the absence of the Chairperson of the Audit
Committee, the remaining members may elect one of
themselves as Chairperson for that particular meeting, in
that case there shall be no problem of constituting a
quorum as required under condition No. 5(4)(b)and the
reason of absence of the regular Chairperson shall be
duly recorded in the minutes.

N/A

5(3)(c)

Chairperson of the Audit Committee shall remain present
in the Annual General Meeting (AGM):

Provided that in absence of Chairperson of the Audit
Committee, any other member from the Audit
Committee shall be elected to be present in the annual
general meeting (AGM) and reason for absence of the
Chairperson of the Audit Committee shall be recorded in
the minutes of the AGM.

5(4)

Meeting of the Audit Committee

5(4)(a)

The Audit Committee shall conduct at least its four
meetings in a financial year:

5(4)(b)

The quorum of the meeting of the Audit Committee shall
be constituted in presence of either two members or
two-third of the members of the Audit Committee,
whichever is higher, where presence of an independent
director is a must.

5(5)

Role of Audit Committee
The Audit Committee shall:

5(5)(a)

Oversee the financial reporting process;
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5(5)(b) monitor choice of accounting policies and principles; v
5(5)(c) monitor Internal Audit and Compliance process to ensure
that it is adequately resourced, including approval of the .
Internal Audit and Compliance Plan and review of the
Intfernal Audit and Compliance Report;
5(5)(d) oversee hiring and performance of external auditors; v
5(5)(e) hold meeting with the external or statutory auditors for
review of the annual financial statements lbefore v
submission to the Board for approval or adoption;
5(5)(f) review along with the management, the annual financial L,
statements before submission to the Board for approval;
5(5)(9) review along with the management, the quarterly and
half yearly financial statements before submission to the v
Board for approval;
5(5)(h) review the adequacy of internal audit function; v
5(5)(i) review the Management’s Discussion and Analysis before ,
disclosing in the Annual Report;
5(5)(j) review statement of all related party tfransactions y
submitted by the management;
5(5)(k) review Management Letters or Letter of Internal Control ,
weakness issued by statutory auditors;
5(5)(1) oversee the determination of audit fees based on scope
and magnitude, level of expertise deployed and time ,
required for effective audit and evaluate the
performance of external auditors; and
5(5)(m) oversee whether the proceeds raised through Initial
Public Offering (IPO) or Repeat Public Offering (RPO) or
Rights Share Offer have been utilized as per the purposes - - N/A
stated in relevant offer document or prospectus
approved by the Commission:
5(6) Reporting of the Audit Committee
5(6)(a) (i) The Audit Committee shall report on its activities to the Board, v
5(6)(a)(ii) |The Audit Committee shall immediately report to the
Board on the following findings, if any:
5(6)(a) (i) (a)|report on conflicts of interests; - - N/A
5(6)(a)(ii)(b)| suspected or presumed fraud or irregularity or material
defect identified in the internal audit and compliance ) B N/A
process or in the financial statements;
5(6)(a)lii)(c)[suspected infringement of laws, regulatory compliances ) ) N/A
including securities related laws, rules and regulations; and
5(6)(a)(ii)(d)|jany other matter which the Audit Committee deems i ) N/A
necessary shall be disclosed to the Board immediately;
5(6)(b) Reporting to the Authorities
If the Audit Committee has reported to the Board about - - N/A

anything which has material impact on the financial
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condition and results of operation and has discussed with
the Board and the management that any rectification is
necessary and if the Audit Committee finds that such
recftification has been unreasonably ignored, the Audit
Committee shall report such finding to the Commission,
upon reporting of such matters to the Board for three
times or completion of a period of 6 (six) months from the
date of first reporting to the Board, whichever is earlier.

5(7)

Reporting to the Shareholders and General Investors
Report on activities carried out by the Audit Committee,
including any report made to the Board under condition
No. 5(6)(a)(ii) above during the year, shall be signed by
the Chairperson of the Audit Committee and disclosed in
the annual report of the issuer company.

6

Nomination and Remuneration Committee (NRC).

6(i)(a)

The company shall have a Nomination and Remuneration
Committee (NRC) as a sub-committee of the Board;

6(i)(b)

The NRC shall assist the Board in formulafion of the
nominatfion criteriac or policy for determining
qgualifications, positive attributes, experiences and
independence of directors and top level executive as
well as a policy for formal process of considering
remuneration of directors, top level executive;

Under
process

6(i)(c)

The Terms of Reference (ToR) of the NRC shall be clearly
set forth in writing covering the areas stated at the
condition No.6(5) (b).

6(2)

Constitution of the NRC

6(2)(a)

The Committee shall comprise of at least three members
including an independent director;

Under
process

6(2)(b)

All members of the Committee shall be non-executive directors;

6(2) (c)

Members of the Committee shall be nominated and
appointed by the Board;

6(2)(d)

The Board shall have authority fo remove and appoint
any member of the Committee;

6(2)(e)

In case of death, resignation, disqualification, or removal of any
member of the Committee or in any other cases of vacancies,
the board shall fill the vacancy within 180 (one hundred eighty)
days of occurring such vacancy in the Committee;

N/A

6(2)(f)

The Chairperson of the Committee may appoint or
co-opt any external expert and/or member(s) of staff to
the Committee as advisor who shall be non-voting
member, if the Chairperson feels that advice or
suggestion from such external expert and/or member(s)
of staff shall be required or valuable for the Committee;

N/A
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6(2)(9) The company secretary shall act as the secretary of the Committee; v
6(2)(h) The gquorum of the NRC meeting shall not constitute
without attendance of at least an independent director;
6(2)(i) No member of the NRC shall receive, either directly or
indirectly, any remuneration for any advisory or
consultancy role or otherwise, other than Director’s fees or
honorarium from the company.

6(3) Chairperson of the NRC

6(3)(a) The Board shall select 1 (one) member of the NRC to be
Chairperson of the Committee, who shall be an v
independent director;

6(3)(b) In the absence of the Chairperson of the NRC, the
remaining members may elect one of themselves as
Chairperson for that particular meeting, the reason of - - N/A
absence of the regular Chairperson shall be duly
recorded in the minutes;

6(3)(c) The Chairperson of the NRC shall aftend the annual
general meeting (AGM) to answer the queries of the v
shareholders:

6(4) Meeting of the NRC
6(4)(a) The NRC shall conduct at least one meeting in a financial year; v
6(4)(b) The Chairperson of the NRC may convene any emergency
meeting upon request by any member of the NRC;

6(4)(c) The quorum of the meeting of the NRC shall be
constituted in presence of either two members or two
third of the members of the Committee, whichever is v
higher, where presence of an independent director is
must as required under condition No. 6(2)(h);

6(4)(d) The proceedings of each meeting of the NRC shall duly
be recorded in the minutes and such minutes shall be v
confirmed in the next meeting of the NRC.

6(5) Role of the NRC

6(5)(a) NRC shall be independent and responsible or
accountable to the Board and to the shareholders;
6(5)(b) NRC shall oversee, among others, the following maftters
and make report with recommendation to the Board:
6(5) (b)(i) formulating the criteria for determining qualifications,
positive attributes and independence of a director and
recommend a policy to the Board, relating to the v
remuneration of the directors, fop level executive,
considering the following:

6(5)(b)(i)(a)| the level and composition of remuneration is reasonable
and sufficient to attract, retain and motivate suitable v
directors to run the company successfully;

v

Under
process

Under
process
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6(5)(b) (i) (b)| the relationship of remuneration to performance is clear L,
and meets appropriate performance benchmarks; and

6(5)(b)(i)(c)| remuneration to directors, top level executive involves a
balance between fixed and incentive pay reflecting short ,
and long-term performance objectives appropriate to
the working of the company and its goals;

6(5)(b)(ii) |[devising a policy on Board’'s diversity taking into
consideration age, gender, experience, ethnicity, v
educational background and nationality;

6(5)(b)(iii) |identifying persons who are qualified to become directors
and who may be appointed in top level executive position
in accordance with the criteria laid down, and v
recommend their appointment and removal to the Board;

6(5)(b)(iv) |[formulating the criteria for evaluation of performance of Under
independent directors and the Board; v process

6(5)(b)(v) [identifying the company's needs for employees at
different levels and determine their selection, transfer or v
replacement and promotion criteria; and

6(5)(b)(vi) |developing, recommending and reviewing annually the ,
company’s human resources and fraining policies;

6(5)(c) The company shall disclose the nominafion and
remuneration policy and the evaluation criteria and activities v
of NRC during the year at a glance in its annual report.

7 External or Statutory Auditors.

7(1) The issuer company shall not engage its external or
statutory auditors to perform the following services of the v
company, namely:-

7(1)(i) appraisal or valuation services or fairness opinions; v

7(1)(ii) financial information systems design and implementation; v

7(1)(iii) book-keeping or other services related to the accounting ,
records or financial statements;

7(1)(iv) broker-dealer services; v

7(1)(v) actuarial services; v

7(1)(vi) internal audit services or special audit services; v

7(71)(vii) any service that the Audit Committee determines; v

7(71)(viii) audit or certification services on compliance of corporate ,
governance as required under condition No. 9(1); and

7(1)(ix) any other service that creates conflict of interest. v

7(2) No partner or employees of the external audit firms shall
possess any share of the company they audit at least during v
the tenure of their audit assignment of that company;

7(3) Representative of external or statutory auditors shall
remain present in the Shareholders’ Meeting (Annual v

General Meeting or Extraordinary General Meeting) to
answer the queries of the shareholders.

PRIME TEXTILE SPINNING MILLS LIMITED
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Condition
No.

Title

Compliance status

) Not
Complied | complied

Remarks
(If any)

Maintaining a website by the Company.

8(1)

The company shall have an official website linked with
the website of the stock exchange.

8(2)

The company shall keep the website functional from the
date of listing.

8(3)

The company shall make available the detailed
disclosures on its website as required under the listing
regulations of the concerned stock exchange(s).

Reporting and Compliance of Corporate Governance.

(1)

The company shall obtain a certificate from a practicing
Professional Accountant or Secretary (Chartered
Accountant or Cost and Management Accountant or
Chartered Secretary) other than its statutory auditors or
audit firm on yearly basis regarding compliance of
conditions of Corporate Governance Code of the
Commission and shall such certificate shall be disclosed in
the Annual Report.

9(2)

The professional who will provide the certificate on
compliance of this Corporate Governance Code shall be
appointed by the shareholders in the annual general
meeting.

9(3)

The directors of the company shall state, in accordance
with the Annexure-C attached, in the directors’ report
whether the company has complied with these
condifions or not.
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Value Added
Statement

Ammount in BD"TK"

2020-2021 % 2019-2020 %
VALUE ADDED :
Turnover 2.051,627,327 1,302,134,829
Bought in Materials & Services (1,570.190,198) (974,372,138)
481,437,129 327,762,691
Non-Operating Income (Dividend,FDR & STD A/c) 6,005,469 4,159,018
487,442,598 331,921,709
APPLICATION :
To National Exchequer 22,890,247 4.70 19,910,476  6.00
To Employees as Salaries & Benefits 178,961,319 36.71 172,346,135 51.92
To Providers of Fund as financial expenses 146,467,006 30.05 123,013,893 37.06
To Providers of Equities as dividend 7.640,000 1.57 3,820,000  1.15
355,958,572 319,090,504
Retention and Depreciation 131,484,026 26.97 12,831,205 3.87
487,442,598 100 331,921,709 100

To National Exchequer

30.7%
36.71% 26.97%

To Employees as Salaries & Benefits

4.70% To Providers of Fund as financial expenses

1.57% To Providers of Equities as dividend

Retention and Depreciation

9.60% l Sponsors
B Foreign Investor
50.00% B Local Institutions

Genaral Public

PRIME TEXTILE SPINNING MILLS LIMITED
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Net Asset & Equity

“Figure in Thousand Taka (000)”
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Annexure-A
[As per condition No. 1(5)(xxvi)]

Declaration by

Date: 1st November, 2021
The Board of Directors

Prime Textile Spinning Mills Limited
Sena Kalyan Bhaban(8th Floor)
195, Motijheel C/A, Dhaka-1000

Subject: Declaration on Financial Statements for the year ended on June 30, 2021

Dear Sirs,

Pursuant to the condition No. 1(5)(xxvi) imposed vide the Commission’s Notification No.
No.BSEC/CMRRCD/2006-158/207/Admin/80 dated 03-06-2018 under section 2CC of the Securities
and Exchange Ordinance, 1969, we do hereby declare that:

(1) The Financial Statements of Prime Textile Spinning Mills Limited for the year ended on June 30,
2021 have been prepared in compliance with International Accounting Standards (IAS) or
International Financial Reporting Standards (IFRS), as applicable in the Bangladesh and any
departure there from has been adequately disclosed;

(2) The estimates and judgments related to the financial statements were made on a prudent and
reasonable basis, in order for the financial statements to reveal a frue and fair view;

(3) The form and substance of fransactions and the Company’s state of affairs have been
reasonably and fairly presented in its financial statements;

(4) To ensure above, the Company has taken proper and adequate care in installing a system of
internal control and maintenance of accounting records;

(5) Our internal auditors have conducted periodic audits to provide reasonable assurance that
the established policies and procedures of the Company were consistently followed; and

(6) The management’s use of the going concern basis of accounting in preparing the financial
statements is appropriate and there exists no material uncertainty related to events or
condifions that may cast significant doubt on the Company’s ability to continue as a going
concern.

In this regard, we also certify that:

()  We havereviewed the financial statements for the year ended on June 30, 2021 and that to the
best of our knowledge and belief:

(a) these statements do not contain any materially untrue statement or omit any material fact or
contain statements that might be misleading;

(b) these statements collectively present frue and fair view of the Company’s affairs and are in
compliance with existing accounting standards and applicable laws.

i) There are, to the best of our knowledge and belief, no fransactions entered into by the
Company during the year which are fraudulent, illegal or in violation of the code of conduct
for the company’s Board of Directors or its members.

Sincerely yours,

Md. Abdul Awal Md. Rafiqul Islam
Managing Director & CEO Chief Financial Officer

ﬁ PRIME TEXTILE SPINNING MILLS LIMITED
L1l
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AUDIT COMMITTEE REPORT

For the Year ended on
June 30, 2021

Prime Textile Spinning Mills Ltd. having an Audit Committee as a sub Committee of the Board of
Directors in order to assist the Board of Directors in ensuring and fulfilling its oversight responsibilities.

The Audit Committee consists the following persons:

Mr. Abul Bashar, Deputy Managing Director - Chairman
Mst.Sanjida Awal, Director - Member
Mr. Asif Mahmud, Director - Member

The scope to Audit Committee was defined as under:

(a) Review and recommended to the Board to approve the quarterly, half-yearly and annual
financial statements prepared for statutory purpose;

(o) Monitor and oversee choice of accounting policies and principles, internal control risk
management process, auditing matter, hiring and performance of external auditors;

(c) Review statement of significant related party tfransactions submitted by management.

(d) Carry on a supervision role to safeguard the systems of governance and independence of
statutory auditors; and

(e) Review and consider the report of infernal auditors and statutory auditors observations on
internal control.

Activities carried out during the year

The Committee reviewed the integrity of the quarterly and annual financial statement and
recommended fo the Board for consideration. The Committee had overseen, reviewed and
approved the procedure and task of the internal audit, financial report preparation and the
external audit report. The committee found adequate arrangement to present a true and fair view
of the activities and the financial status of the Company and did not find any material deviation,
discrepancies or any adverse finding/ observation in the areas of reporting.

Abul Bashar

Chairman
Audit Committee

PRIME TEXTILE SPINNING MILLS LIMITED
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Al-Haj Shamsuddin Mansion

NI ISLAM QUAZI SHAFIQUE & CO. 4th Floor, Room # C 17, New Eskaton

Chartered Accountants Road Moghbazar, Dhaka-1000.
Phone: 02-48312349

Mobile: 01707-870798

Website: www.qgsibd.com

E-mail: gsi.esk@gmail.com

PARTNERS:

INDEPENDENT S b Hosscn FCA

Abu Nasser FCA

AU DlTO RS’ REPO RT Md. Abdur Rahman FCA, ACS, LL.B

To The shareholders of
PRIME TEXTILE SPINNING MILLS LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Prime Textile Spinning Mills Limited which comprise the Statement of
Financial Position as at 30 June 2021 and Statement of Profit or Loss and Other Comprehensive Income, Statement
of Changes in Equity and Statement of Cash Flows for the year then ended 30 June 2021, and notes to the
financial statements, including a summary of significant accounting policies and other explanatory information.

In our opinion, the accompanying financial statements of the Company give a true and fair view of the financial
position of the Company as at 30 June 2021, and of its financial performance and its cash flows for the year then
ended 30 June 2021 in accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the International Ethics
Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code), Bangladesh
Securities and Exchange Commission (BSEC) and we have fulfilled our other ethical responsibilities in accordance
with the IESBA Code and the Institute of Chartered Accountants of Bangladesh (ICAB) Bye Laws. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the financial statements of the current period. These matters were addressed in the context of our audit of the
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion

on these matters.

Key Audit Report How our audit addressed the key audit matter

1. Valuation of Inventories e Tested the operating effectiveness of key

Refer to note 06 to the financial confrols over Inventories; including observing the

statements. process of management’s Year-end inventory
Inventories represent BDT 531,848,931 count.

which is about 10.60% of the total assets * Verified a sample basis the net realizable value
of the Company; inventories are thus a by comparing costs fo recent selling prices and
material item to the  Financial assessing the reasonableness of any resulting write
statements. down of inventory items.
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How our audit addressed the key audit matter

Key Audit Report

As described in the accounting policy
note 3.06 to the financial statements,
inventors are valued at the lower of cost

or net readlizable values. As such,
management is required to make
judgments in determining whether
inventories are being appropriately
valued. Volume of inventories being held
by the company at the reporting date
and the complexities involved in the
accounting and presentation thereof,
Inventories has been considered as a
key audit matter.

e Performed cut-off tests to determine that the
purchases and sales of the inventories have been
captured in the correct accounting period.

¢ Reviewed the historical accuracy of inventory
provisions and the level of write-downs.

Appropriateness of revenue recognition
and disclosures on the impact of the
initial application of IFRS 15.

Refer to note 19 to the financial
statements.

* Assessed the environment of the measurement
as well as other relevant systems supporting the
accounting or revenue.

¢ Assessed manual as well as application controls
supporting revenue recognition.

* Assessed the invoicing and measurement

As described in accounting policy note N A ies in h led
3.04 to the financial statements, the 33 emslup © eninesin .eg.enero © ger..
¢ Examined customer invoices and receipts of
payment on a test basis.

e Assessed the design of the processes set up to

Company recognizes revenue upon
fransfer of control as per the newly
adopted IFRS 15:
Contracts with Customers. The Company
has reported total revenue of BDT
2,051,627,327.00

The Company's primary customers are its

Revenue from . ) .
account for the tfransactions in accordance with

the new standard.

¢ Assessed whether the sufficiency of disclosures
as required by the new standard have been met.
¢ Assessed whether the sufficiency of disclosures as

corporate customer and dealers who

are also entitled to get wholesale rate of required to be made to opening balances due to

L the adoption of the new standard.
goods invoiced.

Given the significance and complexities
involved in the accounting of Revenue,

appropriate recognition of revenue has

been considered as a key audit matter.

Reporting on other information

Management is responsible for the other information. The other information comprises all of the information in
the Annual Report other than the financial statements and our auditors’ report thereon. The Annual Report is
expected to be made available to us after the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is

PRIME TEXTILE SPINNING MILLS LIMITED

materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated.
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Responsibilities of Management and Those Charged with Governance for the Financial Statements and Internal
Controls

Management is responsible for the preparation and fair presentation of the financial statements of the Company
in accordance with IFRSs and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but fo do so.

Those charged with governance are responsible for overseeing the Company'’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free

from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances.

e Evaluate the appropriatfeness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor’s report fo the related disclosures
in financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company fo cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,

and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.
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¢ Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities to express an opinion on the financial statements. We are responsible for the direction, supervision and
performance of the audit. We remain solely responsible for our audit opinion.

Report on other Legal and Regulatory Requirements
In accordance with the Companies Act, 1994, the Securities and Exchange Rules 1987, we also report that:

(i) we have obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purpose of our audit and made due verification thereof;

(i) in our opinion, proper books of account as required by law have been kept by the Company so far as it
appeared from our examination of those books;

(iii) the statement of financial position and statement of profit or loss and other comprehensive income together
with the annexed notes dealt with by the report are in agreement with the books of account and returns;

(iv) the expenditures incurred were for the purpose of the Company’s business;

Quatzi Shafiqul Islam, FCA
Enrolement No. 0145

Islam Quazi Shafique & Co.
Chartered Accountants

Dated: Dhaka
November 01, 2021
DVC:2111020165A8740107

PRIME TEXTILE SPINNING MILLS LIMITED
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PRIME TEXTILE SPINNING MILLS LTD.

STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE, 2021

. Amount in Taka

Particulars Notes

30June 2021 || 30 June 2020
ASSETS:
Non-Current Assets : 2,949,205,434 3,057,787,302
Property, Plant and Equipment 04 2,894,883,892 2,993,459,326
Investment 05 54,321,542 64,327,976
Current Assets : 2,070,060,561 1,875,430,218
Inventories 06 531,848,931 735,515,928
Trade and Other Receivables 07 982,884,599 512,424,009
Advances, Deposits & Prepayments 08 515,929,846 603,483,116
Cash & Cash Equivalents 09 39,397,185 24,007,165
TOTAL ASSETS 5,019,265,995 4,933,217,520
EQUITY AND LIABILITIES
Shareholders’ Equity : 2,594,872,199 2,569,545,446
Share Capital 10 382,000,000 382,000,000
Share Premium Account 11 382,000,000 382,000,000
Revaluation Surplus 12 1,585,247,586 1,617,111,198
Tax Holiday & Investment Reserve 139,884,392 139,884,392
Unrealized Gain (AFS Reserve) 972,878 4,650,754
Retained Earnings 104,767,343 43,899,102
Non-Current Liabilities : 857,045,547 804,740,401
Long Term Loan (Secured) 13 460,070,647 399.764,770
Deferred Tax Liability 14 396,974,900 404,975,631
Current Liabilities : 1,567,348,249 1,558,931,673
Short Term Loan (Secured) 15 1,039,397.,870 1.077,127.915
Current Portion of Long Term Loan 16 93,390,880 115,086,984
Creditors for Goods 17 115,626,349 131,637,560
Other Liabilities 18 318,933,150 235,079,214
TOTAL EQUITY AND LIABILITIES 5,019,265,995 4,933,217,520
Net Asset value per Share (NAVPS) 26 67.93 67.27

Number of shares used fo compute NAV | 38,200,000 || 38,200,000 |

The accompanying notes form an integral part of this financial statements are to be read in conjunction therewith.

(Dotui—

Company Secretay

% pkvl(ma—- ey

Managing Director Director

()

Director Chief Fincmcial.Oﬁicer

Signed in terms of our separate report of even date annexed

PRIME TEXTILE SPINNING MILLS LIMITED

Dated : Dhaka
1st November, 2021
DVC: 2111020165AS740107

QuaziShafiqul Islam, FCA
Islam Quazi Shafique & Co.
Chartered Accountants
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PRIME TEXTILE SPINNING MILLS LTD.

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE, 2021

2020-2021

Amount in Taka

Particulars Notes 2020-2021 2019-2020
Unit-1 |  Unit-2 Unit-3 | Total
Sales Revenue 19 1,067,152,406 767,590,453 216,884,468 2,051,627,327 1,302,134,829
Less: Cost of Sales 20 939,292,889 676,194,998 188,697,772 1,804,185,659 1,204,078,182
Gross Profit 127,859,517 91,395,455 28,186,696 247,441,668 98,056,647
Less: Operating Expenses : 32,793,371 28,013,572 10,952,999 71,759,942 75,477,739
Administration Expenses 21 28,229,118 23,956,458 9,431,581 61,617,157 64,935,775
Selling and Distribution Expenses 22 4,564,253 4,057,114 1,521,418 10,142,785 10,541,964
Profit from Operations 95,066,146 63,381,883 17,233,697 175,681,726 22,578,908
Less: Financial Expenses 23 77,882,670 50,562,373 18,021,963 146,467,006 123,013,893
Profit/(Loss) after Financial Expenses 17,183,476 12,819,510 (788,266) 29,214,720  (100,434,985)
Add: Non-Operating Income 24 572,114 478,174 4,955,181 6,005,469 4,159,018
Profit/(Loss) before provision for WPPF 17,755,590 13,297,684 4,166,915 35,220,189 (96,275,967)
Less: Provision for WPPF 845,504 633,223 198,425 1,677,152 -
Net Profit/(Loss) before Tax 16,910,086 12,664,461 3,968,490 33,543,037 (96,275,967)
Less: Provision for tax : 5,711,699 3,456,854 763,471 9,932,024 5,682,891
Current Tax 6,582,914 4,575,543 1,151,307 12,309,764 7,837,763
Deferred Tax (871,215) (1,118,689) (387,836) (2,377,740) (2,154,872)
Net Profit/(Loss) after tax 11,198,387 9,207,607 3,205,019 23,611,013 (101,958,858)
Add: Other Comprehensive Income
Unrealized Gain/(Loss) from Listed securites (87,251) (3,537,151)
Deferred tax on unrealized gain/(Loss) (8,725) (353,715)
(78,526) (3,890,866)
Total Comprehensive Income 23,532,487 (105,849,724)
Earning per Share (EPS) 25 0.62 (2.67)
Number of Shares Used to Compute EPS 38,200,000 38,200,000

The accompanying notes form an integral part of this financial statements are to be read in conjunction therewith.

@_ Fadirne- ichaley

Managing Director Director

()

Director

Chief Financidl Officer

Signed in terms of our separate report of even date annexed

Dated : Dhaka
1st November, 2021
DVC: 2111020165AS740107

Quaz

o

Company Secretay

afiqul Islam, FCA
Islam Quazi Shafique & Co.

Chartered Accountants

PRIME TEXTILE SPINNING MILLS LIMITED
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PRIME TEXTILE SPINNING MILLS LTD.

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE, 2021

Amount in Taka
Particulars Share Capital | Share Premium Re;l:rlglc:’t:on Ta;(el-slg:i;i:y Umé::l:ed EZ‘:':;:ES Total
(AFS Reserve)

Balance as on 01 July 2020 382,000,000 382,000,000 1,617,111,198 139,884,392 4,650,754 43,899,102 | 2,569,545,446
Revaluation Surplus transferred to retained earning (37,486,603) 37,486,603

Adjustment for Deferred Tax Liability 5,622,991 5,622,991
Profit/(Loss) Surplus after tax 23,611,013 23,611,013
Adjustment of Dividend (3,820,000) (3.820,000)
Adjustment of Unrealised Gain (3,590,625) 3,590,625

Unrealized Gain (87.251) (87,251)
Balance as on 30 June, 2021 382,000,000 382,000,000 1,585,247,586 139,884,392 972,878 104,767,343 2,594,872,199

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE, 2020

Balance as on 01 July 2019 382,000,000 382,000,000 813,385,286 139,884,392 8,187,905 124,718,590 | 1,850,176,173
Addition Due fo Revaluation as on 29.12.2019 985,799,266 985,799,266
Revaluation Surplus fransferred to retained earning (40,239,370) 40,239,370

Adjustment for Deferred Tax Liability (141,833,984) (141,833,984)
Profit/(Loss) Surplus after tax (101,958,858) (101,958,858)
Adjustment of Dividend (19.100.000) (19.100.000)
Unrealized Gain (3.537.151) (3.537.151)
Balance as on 30 June, 2020 382,000,000 382,000,000 1.617,111,198 139,884,392 4,650,754 43,899.102 | 2,569,545.446

PAGE
X

@_ Fakima ichaley

Managing Director

Signed in terms of our separate report of even date annexed

Dated : Dhaka
1st November, 2021

Director

()

Director

Chief Financidl Officer

Gt

Company Secretay
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PRIME TEXTILE SPINNING MILLS LTD.

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE, 2021

2020-2021

Amount in Taka

Particulars
2020-2021 2019-2020

Cash Flows from Operating Activities 8,759,198 (294,434,807)
Collections from Turnover & Others 1,581,166,737 1,274,598,168
Payment for Cost & Expenses (1,414,905,296) || (1,438,108,208)
Interest & Charges on term loan (146,467,006) (123,013,893)
Income Tax paid & Deducted at Source (11,035,237) (7,910,874)
Cash Flows from Investing Activities 8,884,514 (9.657,584)
Tangible Fixed Asset Acquired (9.297,579) (13,690,872)
Dividend Receipt & Others 5,970,093 4,033,288
Investment in Share (Share Sales) 12,212,000 -

Cash Flows from Financing Activities (2,289,068) 303,835,777
Short Term Loan Payment (37,730,045) (2,620,000)
Long Term Loan Receipt 38,609,773 320,457,250
Dividend paid (3,168,796) (14,001,473)
Effect of exchange rate charge on cash and cash Equivalents 35,376 125,730
Increasae/( Decrease) in Cash and Cash Equivalents 15,390,020 (130.884)
Opening Cash and Cash Equivalents 24,007,165 24,138,049
Closing Cash and Cash Equivalents 39,397,185 24,007,165
Net Operating Cash Flows per Share (NOCFPS) 0.23 (7.71)
Number of Shares Used to Compute NOCFPS 38,200,000 38,200,000

%— Fakirma ichaley

Managing Director Director

()

Director

Signed in terms of our separate report of even date annexed

Dated : Dhaka
1st November, 2021

Chief Financidl Officer

Dot

Company Secretay

PRIME TEXTILE SPINNING MILLS LIMITED
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PRIME TEXTILE SPINNING MILLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE, 2021

1. Corporate history of the reporting entity

1.1 The Company

Prime Textile Spinning Mills Limited is a Public Company Limited by shares incorporated under the Companies
Act, 1913 vide Registration No. C-18634 (488)89 dated 22nd June, 1989. The Company manufactures and
markets Export Quality Knit/Woven Cotton & Mixed Yarn. The Company has a total production capacity of
10,274,528 Kg. at 30 count equivalents in three shifts against which during the year, capacity utilization was
72.73% as against 33.97% of previous year. Company's shares are listed with DSE & CSE and traded in regular
market. The principal place of business is the registered office at Kadamtali, Shyampur, Dhaka and all the
Factory Units are located at Nandalalpur Road, Pagla, Narayangonj

1.2 Nature of business

The Company owns and operates a textile spinning mill comprising 3 Units, viz, of Unit-l, Unit-2 and Unit-3 and its
principal activities and operations are manufacturing and exporting (deemed export) of Knit/Woven Cotton
and Mixed yarn.

2. Basis of preparation of financial statements

2.1 Statement on compliance

The financial statements have been prepared in accordance with International Financial Reporting Standards
(IFRSs) and International Accounting Standards (IASs) adopted by the Institute of Chartered Accountants of
Bangladesh (ICAB) based on International Financial Reporting Standards (IFRSs) and International Accounting
Standards (IASs) the Companies Act, 1994, Securities and Exchange Rules, 1987 and other relevant laws
applicable in Bangladesh.

2.2 Other regulatory compliances

The Company is also required to comply with the following major legal provisions in addition fo the Companies
Act 1994 and other applicable laws and regulations in Bangladesh:

- The Income Tax Ordinance 1984

- The Income Tax Rules 1984

- The Value Added Tax Act 1991

- The Value Added Tax Rules 1991

- The Value Added Tax (Amendment) Act, 2012

- The Value Added Tax (Amendment) Rules, 2012

- The Customs Act 1969

- The Stamp Act 1899

- The Bangladesh Securities and Exchange Commission Act 1993

- The Bangladesh Securities and Exchange Commission Rules 1987
- DSE/CSE Rules

- DSE Listing Regulations, 2015

- Bangladesh Labor Act, 2006(as amended to 2013)

- Bangladesh Labor Rules 2015.

2.3 Avuthorization for issue

The financial statements have been authorized for issue by the Board of Directors on 1st November 2021.
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2.4 Basis of measurement
These financial statements have been prepared under the ‘historical cost’ convention.

2.5 Accrual basis of accounting

Prime Textile Spinning Mills Limited prepares its financial statements, except for cash flow information, using the
accrual basis of accounting. Since the accrual basis of accounting is used, the company recognizes items as
assets, liabilities, equity, income and expenses (the elements of financial statements) when they satisfy the
definitions and recognition criteria for those elements in the IAS or IFRS conceptual Framework.

2.6 Presentations of financial statements
The presentation of these financial statements is in accordance with the guidelines provided by IAS 1:
Presentation of Financial Statements. The financial statements comprise of:

a) Statement of Financial Position as at 30 June 2021;

b) Statement of Profit or Loss and Other Comprehensive Income for the year ended 30 June 2021;

d) Statement of Cash Flow for the year ended 30 June 2021;

(

(

(c) Statement of Changes in Equity for the year ended 30 June 2021;

(

(e) Notes, comprising summary of significant accounting policies and other explanatory information.

2.7 Functional and presentation currency

Functional and presentation currency items included in these financial statements are measured using the
currency of the primary economic environment in which the company operates (‘the functional currency’).
These financial statements are presented in Bangladesh Taka (“BDT”) which is also the functional currency of the
company. The amounts in these financial statements have been rounded off to the nearest BDT except
otherwise indicated.

2.8 Use of estimates and judgments

The preparation of financial statements in conformity with International Financial Reporting Standards requires
management to make judgments, estimates and assumpftions that affect the application of accounting
policies and the reported amounts of assefts, liabilities, income and expenses and for contingent assets and
liabilities that require disclosure, during and at the date of the financial statements.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions of accounting estimates are
recognized in the period in which the esfimate is revised and in any future periods affected as required by IAS 8:
Accounting Policies, Changes in Accounting Estimates and Errors.

2.9 Materiality, aggregation and off setting

Each material item as considered by management significant has been displayed separately in the financial
statements. No amount has been set off unless the Company has legal right to set off the amounts and intends
to settle on net basis. Income and expenses are presented on a net basis only when permitted by the relevant
accounting standards. The values of assefs or liabilities as shown in the statement of financial position are not
off-set by way of deduction from another liability or asset unless there exist a legal right therefore. No such
incident existed during the period.

2.10 Going concern assumption

The financial statements are prepared on the basis of going concern assumption as per IAS 1: Presentation of
Financial Statements. As per management assessment there is no material uncertainties related to events or
conditions which may cast significant doubt upon the Company's ability to continue as a going concern.

PRIME TEXTILE SPINNING MILLS LIMITED

2.11 Reporting period
The reporting period of the company covers 12 (twelve) months from 01st July 2020 to 30th June 2021.




ANNUAL REPORT

PRIME TEXTILE SPINNING MILLS LIMITED

2020-2021

2.12 Comparative information

Comparative information has been disclosed in respect of 2019-2020 in accordance with IAS 1: Presentatfion of
Financial Statements for all numeric information in the financial statements and also the narrative and
descriptive information where it is relevant for understanding of the current periods of financial statements. Prior
year figure may have been re-arranged if considered necessary to ensure comparability with the current year.

3. Significant accounting policies

3.1 Property, plant and equipment

Recognition and measurement
An item shall be recognized as property, plant and equipment’s if, and only it is probable that future economic
benefits associated with the item will flow to the entry, and the cost of the item can be measured reliably.

ltems of property, plant and equipment are measured at cost less accumulated depreciation as per IAS 16:
Property, Plant and Equipment.

The cost of acquisition comprises of purchase price, including import duties and non-refundable Taxes and any
directly aftributable cost of bringing the assefts to its working condition for its infended use. Expenditure incurred
after the assets have been put info operation, such as repairs and maintenance is normally charged off as
revenue expenditure in the period in which it is incurred. In situation where it can be clearly demonstrated that
the expenditure has resulted in an increase in the future economic benefit expected to be obtained from the
use of the PPE, the expenditure is capitalized as an additional cost of the PPE.

On retirement or otherwise disposal of PPE, the cost and accumulated depreciation are eliminated and any
gain or loss on such disposal is reflected in the income statement which is determined with reference to the net
book value of PPE and the net sales proceeds.

Subsequent costs

The subsequent expenditure is only capitalized as part of assets when the useful life or economic benefit or both
of that asset is increased provided that it is probable that the future economic benefits embodied within the
part will flow to the company and its cost can be measured reliably. The costs of day to day servicing of
property, plant and equipment are recognized in the Statement of Profit or loss and Other Comprehensive
Income as ‘Repair and Maintenance’ when it is incurred.

Revaluation of Property, Plant and Equipment

The Company has revalued its Property, Plant and Equipment and those assets have been stated at revalued
amounts as on June 30, 2009 and further revalued as on December 29, 2019. The disclosures under Para 77 of IAS
-16 are as under:

a) The company has revalued its property, plant and equipment on June 28, 2009 and December 29, 2019, by
IHS Inspection Service (BD) Ltd, a professionally qualified valuation firm. The difference between the written
down value of property, plant equipment and the actual valuation amount were shown as revaluation amount
of assets and added fo the written down value of the assefs. The corresponding amount was shown as
revaluation surplus in the Statement of Financial Position as on June 30, 2021.

b) During the year ended on June 30, 2021, depreciation was charged on both historical cost of the assets and
that of the revaluation amount of assets. Depreciation amount of historical cost and revalued amount of assefs

were charged to Statement of profit or loss and other comprehensive income for the year ended on June 30,
2021.
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Depreciation on Non-current assets

Depreciation is provided to amortize the cost of the assets after commissioning, over the period of their
expected useful lives, in accordance with the provision of IAS 16 Property, Plant and Equipment. Depreciation is
not charged on additions made during the period in which those assets are not ready for use. Depreciation is
charged on all the fixed assefs except land and land development on reducing balance method at the
following rates.

Particulars Rate

Land & Development 0%
Building & Other Construction 5%
Plant & Machinery 7%
Sub- Station & Electric Installation 7%
Furniture & Fixture 6%
Motor Vehicles 20%
Air Cooler/ Conditioner 10%
Telephone Installation 10%
Office Equipment 6%
Sundry Assets 6%
Deep Tube well 10%
Weighing Scale 10%
Gas Connection 5%
Fire Fighting Equipment 15%

Depreciation methods, useful lives and residual values are reviewed after each reporting period. No estimate in
respect of Property, Plant and equipment was revised during the year.

3.2 Impairment
All fixed assets have been reviewed as per ISA 36 and it was confirmed that no such fixed assets have been
impaired during the period and for this reason no provision has been made for impairment of assets.

Disposal of Fixed Assets

On Disposal of Fixed Assets, the cost and accumulated depreciation are eliminated and gain or loss on such
disposal is reflected in the Statement of Comprehensive Income, which is determined with reference to the
book Value of the assets and net sales proceeds.

3.3 Borrowing costs
Interest and other expenses incurred by the Company in respect of borrowing of fund and recognized as
expense in the year in which they are incurred as per IAS 23 Borrowing Cost.

3.4 Revenue from contracts with customers

The Company recognizes as revenue the amount that reflects the consideration to which the Company
Expects to be entitled in exchange for goods or services when (or as) it transfers control to the customer. To
achieve that core principle, this standard establishes a five-step model as follows:

. Identify the contract with a customer;

. Identify the performance obligations in the confract;

. Determine the transaction price;

. Allocate the transaction price to the performance obligations in the contract; and
. Recognize revenue when (or as) the entfity satisfies a performance obligation.

ﬁ PRIME TEXTILE SPINNING MILLS LIMITED
1l
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Considering the five steps model, the Company recognizes revenue when (or as) the Company satisfies a
performance obligation by fransferring a promised goods to a customer. Goods are considered as fransferred
when (or as) the customer obtains control of those goods. Revenue from sale of goods is measured at the fair
value of the consideration received or receivable net of retfurns and allowances, frade discounts, rebates.

(i) Sale of goods

Revenue from the sale of goods is recognized when the significant risks and rewards of ownership of the goods
have passed to the buyer when the buyer’s provide assurance by giving acceptance on the delivery of goods.
Revenue represents the invoice value of goods supplied to the customers measured at the fair value of the
consideration received or receivable.

(ii) Interestincome
Interest on bank deposits has been accounted for on accrual basis.

3.5 Finance Costs:
Finance costs comprise inferest expense on bank loan and other borrowings and are recognized in the income
statement using effective interest method.

3.6 Inventories

Inventories comprise Raw Materials, Working in Process, Waste Cotton, Spares Parts, Packaging Material, and
Finished Goods. They are stated at the lower of cost or net realizable value in accordance with IAS 2
“Inventories” after making due allowance for any obsolete or slow-moving item. The costs of inventories are
assigned by using weighted average cost method. Net realizable value of Work in Process is determined after
deducting the estimated cost of completion and estimated cost necessary to make the sale from estimated
selling price.

3.7 Foreign Currency Transactions:

Transactions denominated in foreign currencies are franslated into Bangladesh Taka and recorded at rates of
exchange ruling on the date of fransaction in accordance with IAS-21. Monetary assets and liabilities expressed
in foreign currencies are translated into BDT at the rate of exchange ruling at the Statement of Financial Position
date. Gains or losses resulting from foreign currency tfransactions are taken to the Statement of Profit or Loss and
other comprehensive Income.

A Financial Instrument is any contract that gives rise to financial assets of one entity and a financial liability or
equity of another entity.

(a)Financial Assets

Financial Assetfs of the company include cash and cash equivalents, accounts receivable, other receivables
and advances, deposits and prepayments. The Company initially recognizes financial assets on the date they
are originated. All other financial assets are recognized initially on the date at which the company becomes a
party to the contractual provisions of the transaction. The company derecognizes a financial assets when , and
only when, the contractual right of probabilities of receiving the cash flows from the asset expire and it transfers
the right to receive the contractual cash flows from the financial assets in a fransaction in which substantially all
the risk and rewards of ownership of the financial assets are fransferred .

(b)Financial Liabilities

Financial liabilities are recognized initially on the transaction date at which the company becomes a party to
the contractual provisions of the liability. The Company derecognizes a financial liability when its contractual
obligations are discharged of cancelled or expire. Financial liability include payable for expenses, liability for
capital expenditure and other current liabilities
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3.8 Cash and cash equivalents

Cash and cash equivalents consist of cash on hand and with banks on current accounts, deposit accounts and
short-term investments (FDR- maturity less than 3 months) which are held and available for use by the company
without any restriction. There is insignificant risk of change in value of the same.

3.9 Earnings per Share (EPS)

Earnings per Share (EPS) are calculated in accordance with the International Accounting Standard
IAS 33: Earnings per Share which has been shown at the bottom of the statement of Profit or Loss and Other
comprehensive income.

3.10 Basic earnings per share
Basic earnings per share is calculated by dividing the profit or loss atftributable to ordinary equity holders of the
entity by the weighted average number of ordinary shares outstanding during the period.

3.11 Employee benefits (ISA 19)

The company maintains defined confribution plan for its eligible permanent employees. The eligibility is
determined according to the terms and conditions set forth in the respective trust deeds and rules. The plan is
funded and recognized/approved under Income Tax Ordinance 1984.

(a) Defined contribution plan (Provident fund)

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions
info a separate entity and has no legal or constructive obligation to pay further amounts. Obligations for
contribution to defined contribution plans are recognized as an Employee benefit expense in profit or loss in the
period during which related services are rendered by employees. Advance confributions are recognized as an
asset fo the extent that cash refund or a reduction in future payment is available.

The company has a separate recognized provident fund scheme. All eligible employees of Prime Textile
Spinning Mills Limited contribute 10% of their basic salary to the provident fund and the company makes
matching contributions.

The company recognizes confribution to defined contribution plan as an expense when an employee has
rendered related services in exchange for such confribution. The legal and constructive obligation is Prime
Textile Spinning Mills Limited agrees to contribute to the fund.

(b) Workers’ Profit Participation Fund (WPPF)

The Company recognizes a provision for workers' profit participation and welfare fund (WPPF) @ 5% of income
before tax and it has been managing, disbursing and investing as per provisions of the Bangladesh Labor
(Amendment) Act, 2013. The Company is making the payment within nine months at the end of the relevant
financial year. 80% of the Fund is being paid to eligible employees, 10% to Government Workers Welfare
Foundation and remaining 10% to Prime Textile Spinning Mills Limited Employees Welfare Fund as per provision of
Bangladesh Labor (Amendment) Act, 2013.

(c) Short-term employee benefits
Short-term employee benefits include salaries, bonuses etc. Obligations for such benefits are measured on an
undiscounted basis and are expensed as the related service is provided.

(d) Group insurance scheme
The Company operates a group insurance scheme for its permanent employees as per provision of the
Bangladesh Labor (Amendment) Act, 2013. The permanent employees include full fime permanent employees

PRIME TEXTILE SPINNING MILLS LIMITED

and workers of the Company. Payment in this regard has been accounted for in the accompanying financial |

statements. D
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3.12 Accruadls, provisions and contingencies (ISA 37)

(a) Accruals

Accruals are liabilities to pay for goods or services that have been received or supplied but have not been paid,
invoiced or formally agreed with the supplier, including amounts due to employees. Accruals are reported as
part of Trade and other payabiles.

(b) Provisions

A provision is recognized in the statement of financial position when the company has a legal or constructive
obligation as aresult of a past event, it is probable that an outflow of economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of the obligation. Provision is ordinarily
measured at the best estimate of the expenditure required to settle the present obligation at the reporting date.
Where the company expects some or all of a provision to be reimbursed, the reimbursement is recognized as a
separate asset but only when the reimbursement is virtually certain. The expense relating to any provision is
presented in the income statement net of any reimbursement. If the effect of the time value of money is
material, provisions are discounted using a current pre-tax rate that reflects, where appropriate, the risks specific
to the liability. Where discounting is used, the increase in the provision due to the passage of fime is recognized
as a finance cost. During the reporting period the company has made sufficient provisions where applicable.

(c) Contingencies

A contfingent liability is a possible obligation that arises from past events and whose existence will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the confrol
of the company; or a present obligation that arises from past events but is not recognized because it is not
probable that an outflow of resources embodying economic benefits will be required to settle the obligation; or
the amount of the obligation cannot be measured with sufficient reliability.

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed only by
the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the
company. At the reporting date the company does not have any contingent asset and liabilities.

i.the company has transferred to the buyer the significant risks and rewards of ownership of the goods;

i. the company retains neither continuing managerial involvement to the degree usually associated with
ownership nor effective control over the goods sold;

iii. the amount of revenue can be measured reliably;

iv. itis probable that the economic benefits associated with the tfransaction will flow to the company and

v. the costincurred or to be incurred in respect of the transaction can be measured reliably.

3.13 Statement of cash flows

The Statement of Cash Flows has been prepared in accordance with the requirements of IAS 7: Statement of
Cash Flows. The cash generating from operating activities has been reported using the Direct Method as
prescribed by the Securities and Exchange Rules, 1987 and as the benchmark freatment of IAS 7 whereby major
classes of gross cash receipts and gross cash payments from operating activities are disclosed.

3.14 Related party disclosures

As per International Accounting Standards IAS 24: Related Party Disclosures, parties are considered to be related
if one of the parties has the ability to confrol the other party or exercise significant influence over the other party
in making financial and operating decisions. The Company carried out fransactions in the ordinary course of
business on an arm’s length basis at commercial rates with its related parties. Related party disclosure has been

disclosed in a separate note to the financial statements.

ﬁ PRIME TEXTILE SPINNING MILLS LIMITED
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3.15 Income tax

Income tax expenses comprises current and deferred taxes. Income tax expense is recognized in profit or loss
except to the extent that it relates to items recognized directly in equity, in which case it is recognized in equity
in accordance with IAS 12: Income Tax.

(a) Tax Holiday Reserve
Unit-1 of the Company has enjoyed Tax Holiday for 5 (five) years with effect from 1st August 1992 to July, 1997. Unit
2 of the Company has enjoyed Tax Holiday for 5 (five) years with effect from 1st July, 1997 to 30th June 2002 and

Unit 3 of the Company has enjoyed Tax Holiday for 5 (five) years with effect from 1st June, 2002 to 31st May, 2007.

(b) Current tax

Current tax is the expected tax payable on the taxable income for the period, using tax rates enacted or
substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous periods.
The tax rate used for the reporting period was 15% as a publicly fraded company as per SRO-218Law/IT/2019
with considering the requirement of minimum tax under section 82C, higher one of regular tax and minimum tax
has been calculated and recognized provision for income tax.

(c) Deferred tax

Deferred taxis recognized as income or an expense amount within the fax charge, and included in the net profit
or loss for the period. Deferred tax relating to items dealt with as Other Comprehensive income (such as a
revaluation) is recognized as tax relating to Other Comprehensive income within the statement of Profit or loss
and Other Comprehensive income. Deferred tax has been calculated and recognized in accordance with
balance sheet method with the requirement of IAS 12: “Income Taxes”

Taxable Temporary difference

A deferred tax liability is recognized for all taxable differences, except to the extent that the deferred tax liability
arises from the initial recognition of goodwill; or the initial recognition of an asset or liability in a transaction which
is not a business combination; and at the time of the transaction, affects neither accounting profit nor taxable
profit (fax loss).

3.16 Events after the reporting period

Events after the reporting period that provide additional information about the company’s position at the
statement of financial position date are reflected in the financial statements as per International Accounting
Standards IAS 10: Events after the Reporting Period.

All material events occurring after the balance sheet date have been considered and where necessary,
adjusted for or disclosed.

3.17 Compliance with financial reporting standards as applicable in Bangladesh:

The Company as per Para-12 of Securities & Exchange Rule-1987, with the following International Accounting
Standards (IASs) and International Financial Reporting Standards (IFRSs) as adopted by The Institute of
Chartered Accountants of Bangladesh (ICAB) in preparing the financial statements.

PRIME TEXTILE SPINNING MILLS LIMITED
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Sl 1AS Tifle Compliance
No No Status
1 1 Presentation of Financial Statements Complied
2 2 Inventories Complied
3 7 Statement of Cash Flows Complied
4 8 Accounting Policies, Changes in Accounting Estimates and Errors Complied
5 10 Events after the Reporting Period Complied
6 12 Income Taxes Complied
7 16 Property, Plant & Equipment Complied
8 17 Leases Complied
9 19 Employee Benefits Complied
10 20 Accounting for Government Grants and Disclosure of Government Assistance|Not Applicable
11 21 The Effects of Changes in Foreign Exchange Rates Complied
12 23 Borrowing Cost Complied
13 24 Related Party Disclosures Complied
14 26 Accounting and Reporting by Retirement Benefit Plans Complied
15 27 Separate Financial Statements Not Applicable
16 28 Investments in Associates and joint ventures Not Applicable
17 29 Financial Reporting in Hyper Inflationary Economics Not Applicable
18 31 Interest in Joint Ventures Not Applicable
19 32 Financial Instruments: Presentation Complied
20 33 Earnings per Share Complied
21 34 | Interim Financial Reporting Complied
22 36 Impairment of Assets Complied
23 37 Provisions, Contingent Liabilities and Contingent Assets Complied
24 38 Intangible Assets Complied
25 39 Financial Instruments: Recognition and Measurement Not Applicable
26 41 Agriculture Not Applicable
Sl IFRS IFRS Title Compliance
8 No No. Status
= 1 1 First-fime adoption of International Financial Reporting Standards Complied
2 2 2 Share-based Payment Not Applicable
d 3 3 Business Combinations Not Applicable
:,' 4 4 Insurance Contracts Not Applicable
> 5 5 Non-current Assets Held for Sale and Discontinued Operations Not Applicable
(W) 6 6 Exploration for and Evaluation of Mineral Resources Not Applicable
Z 7 7 Financial Instruments: Disclosures Complied
% 8 9 Financial Instruments Not Applicable
§ 9 8 Operating Segments Not Applicable
L 10 10 Consolidated Financial Statements Not Applicable
lEI 11 11 Joint Arrangements Not Applicable
5 12 12 Disclosure of Interests in other Enfities Not Applicable
: 13 13 | Fair Value Measurement Complied
S 14 14 Regulatory Deferral Accounts Not Applicable
E 15 15 Revenue from Contracts with Customers Complied
16 16 Leases Not Applicable
17 17 Insurance Contracts Not Applicable
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3.18 Trade and Other Receivables

These are carried at original invoice amount. Trade receivables are accrued in the ordinary course of business.
All receivable has been considered as good and realizable and therefore, no amount was written off as bad
debt was considered doubtful of recovery.

3.19 Accrued Expenses and other payable
Liabilities for the goods and services received have been accounted for weather paid or not for those goods &
services payables are not interest bearing and are stated at their nominal value.

3.20 Weighted Average Number of Ordinary Shares outstanding during the period denominator

This represents the number of ordinary shares outstanding at the beginning of the period plus the number of
ordinary shares issued during the period multiplied by a time -weighting factor is the number of days the
specific shares are outstanding as a proportion of the total number of days in the year.

3.21 Segment Reporting
Segment reporting is applicable for the company as required by "IFRS-8:' Operating Segments 'as the company
operates in one geographical area, sesgment reporting is not applicable for the company.

3.22 Share Capital
Proceeds from issuance of ordinary shares ate recognized as share capital in equity when there is no
contractual obligation to fransfer cash or other financial assets.

3.23 Changes in significant accounting policies
Except for the changes below, the Company has consistently applied the accounting policies to all periods
presented in these financial statements.

The Company has initially adopted IFRS 15 Revenue from Confracts with Customers (see A) and IFRS 9 Financial
Instruments (see B) from 1 July 2018.

There is no impact on financial statements on initial application of the standards. (See A below)
A. IFRS 15 Revenue from contracts with customers

"IFRS 15 establishes a comprehensive framework for determining whether, how much and when revenue is
recognized. It replaced IAS 18 Revenue, IAS 11 Construction Contfracts and related interpretations.

The Company has adopted IFRS 15 Revenue from Contracts with Customers retrospectively to each prior period
presented in accordance with IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors from 1 July
2019. The adoption of this standard had no impact on the Company's financial statements.

3.24 Standards issued but not yet effective

In January 2018, the Institute of Chartered Accountants of Bangladesh (ICAB) has adopted International
Financial Reporting Standards issued by the International Accounting Standards Board as IFRSs. As the ICAB
previously adopted such standards as Bangladesh Financial Reporting Standards without any modification, this
adoption does not have any impact on the financial statements of the Company for annual periods beginning
on or after 01 January 2018.

A number of new standards are effective for annual periods beginning after 01 January 2018 and earlier
application is permitted; however, the Company has not early adopted the new or amended standards in
preparing these financial statements.

PRIME TEXTILE SPINNING MILLS LIMITED

Of those standards that are not yet effective, IFRS 16 is expected to have a material impact to the Company's
financial statements in the period of initial application.
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IFRS 16 Leases

IFRS 16 infroduces a single, on-balance sheet lease accounting model for lessees. A lessee recognizes a
right-of-use asset representing its right to use the underlying asset and a lease liability representing its obligation
to make lease payments. There are recognition exemptions for short-term leases and leases of low-value items.

Lessor accounting remains similar to the current standard - i.e. lessors continue to classify leases as finance or
operating leases.

IFRS 16 replaces existing leases guidance, including IAS 17 Leases, IFRIC 4 Determining whether an Arrangement
contains a Lease, -15 Operating Leases — Incentives and SIC-27 Evaluating the Substance of Transactions
Involving the Legal Form of a Lease.

The standard is effective for annual periods beginning on or after 1 January 2019. Although early adoption is
permitted, the company has not early adopted IFRS 16 in preparing these financial statements.

The most significant impact identified is that, the company will recognize new assets and liabilities for its
operating leases of corporate offices and sales depot. In addition, the nature of expenses related to those
leases willnow change as IFRS 16 replaces the straight-line operating lease expense with a depreciation charge
for right-of-use assets and interest expense on lease liabilities.

Previously, the company recognized operating lease expense on a straight-line basis over the term of the lease,
and recognized liabilities only fo the extent that there was a timing difference between actual lease payments
and the expense recognized.

The company has no finance leases.

As a lessee, the company plans to apply IFRS 16 initially on 1 July 2021, using the modified retrospective
approach. Therefore, the cumulative effect of adopting IFRS 16 will be recognized as an adjustment to the
opening balance of retained earnings at 1 July 2021, with no restatement of comparative information.

The company also plans to apply IFRS 16 to all contracts entered into before 1 July 2021 and identified as leases
in accordance with IAS 17 and IFRIC 4.

The company is currently assessing the impact of initially applying the standard on the elements of financial
statements.

04.00 Property, Plant and Equipment-Carrying Value
This is made up as follows:

8 Amount in Taka
= Particulars Notes 2020-2021 2019-2020
= Unit-1 | Unit-2 | Unit-3 Total
W a.Cost:
=
§ Opening balance 1,305,860,365 | 1,585,255,696 | 457,664,626 | 3,348,780,687 || 3,335,089,815
v Addition during the year 9,297,579 - - 9,297,579 13,690,872
= 1,315,157,944 1,585,255,696 457,664,626 3,358,078,266 3,348,780,687
2 Depreciation on cost : 916,451,913 1,132,789,612 278,950,009 2,328,191,534 2,257,805,124
% Opening balance 889,684,895 | 1,101,502,221 | 266,618,008 | 2,257,805,124 || 2,183,254,431
(Va) Addition during the year 26,767,018 31,287,391 12,332,001 70,386,410 74,550,693
L
— Written Down Value ( Cost) 398,706,031 452,466,084 178,714,617 1,029,886,732 1,090,975,563
; b. Addition due to Revaluation : 1,377,256,397 877,215,707 295,667,927 2,550,140,031 2,550,140,031
L||_J Depreciation on revaluation : 234,507,250 414,152,837 36,482,784 685,142,871 647,656,268
"'EJ Opening balance 221,710,008 | 391,493,948 34,452,312 | 647,656,268 607,416,898
o—c Addition during the year 12,797,242 22,658,889 2,030,472 37,486,603 40,239,370
o Written Down Value ( Revaluation) 1,142,749,147 463,062,870 259,185,143 1,864,997,160 1,902,483,763
:@: Total Written Down Value (Cost+Revaluation) |1,541,455,178 | 915,528,954 | 437,899,760 (2,894,883,892 | 2,993,459,326 |
E [THIN :_ 0\51 shm%
— O § A
—&




Details are shown in Annexure-A

05.00 Investment in Shares : No. of Shares Purchase value Market value Market value
.' . ) ) as at as at (Approximate) as at (Approximate) as at
This is made up as follows : 30 June, 2021 30 June, 2021 30 June, 2021 30 June,2020
Prime Group of Industries Ltd. 1,000 100,000 100,000 100,000
Prime Energy Ltd. 500 50,000 50,000 50,000
Prime Melange Yarn Mills Ltd. 400,000 40,000,000 40,000,000 40,000,000
Prime Ship Re-Cycling Ltd. 25,000 2,500,000 2,500,000 2,500,000
Prime FSS Ship Breakers Ltd. 10,000 1,000,000 1,000,000 1,000,000
Central Depository (BD) Ltd.(CDBL) - 9,138,890 9,138,890 9,138,890
Share of Listed Company 69,405 559,774 1,532,652 11,539,086
Total 505,905 53,348,664 54,321,542 64,327,976

* During the Accounting period from 01.07.2020 fo 30.06.2021 the company received 24,212 bonus Shares

against investment in other Company face value of which amounting to Tk.2,42,124.00 & Market/Sales value
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amounting fo Tk.5,15,810.00 as on 30.06.2021

5.01 Shares of Listed Companies

No. of Fair Market | Unrealized | Unrealized
SR (T T E shares | CostPrice | yque  [Gain/(Loss) | Gain/(Loss)
MEGHNACEM 712 16,531 50,552 34,021 38,429
MUTUAL TRUST BANK 66,693 529,402 1,433,900 904,498 1,018,141
MONNOFABR 1,000 6,218 30,600 24,382 3.782
ALLTEX IND. 1,000 7,623 17,600 9.977 (223)
Total 69,405 559,774 1,532,652 972,878 1,060,129 B
Less :Previous Year's balance of Unrealised Gain 1,060,129 4,597,280 =
Total 69,405 559,774 1,532,652 (87,251) | (3,537,151) %
wny
-
=
Statement of Profit/(Loss) on Disposal of Investment in Shares U]
=Z
. Realised Previous years pd
Particulars Sr:mzrgfs Cost Price §§,’2;" ;;s':h':,?: Sales mﬁGilg/l(nl::’cs,sn)l . Gui:'/\{fgge#ans‘ %
BANK ASIA 81,379 638,951 6,865.22 (1,373,044 727,228 703,803 :ﬁ
BEXIMCO 2,089 38,051 866.94 | 173,387 134,469 (10,894) |EI
BRACBANK 21,859 365,365 4,829.54 | 965,907 595,712 285,323 ﬁ
CITYBANK 26,949 257,470 3.354.40 | 670,880 410,056 192,578 :
DHAKABANK 14,545 141,476 855.88 | 171,177 28,845 (2,.946) S
o
o

S, D=
LLI )
%
<
o
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PRIME TEXTILE SPINNING MILLS LIMITED

Amount in Taka

P
i

Notes Particulars 2020-2021 2019-2020
Unit-1 Unit-2 Unit-3 Total
EASTERN BANK LTD 7.807 137,266 1,397.86 279,571 140,907 105,532
EASTLAND INSURANCE 8.976 62,793 1,352.40 270,480 206,335 135,544
EXIMBANK 93,925 857.814 5,094.00 | 1,018,990 156,082 (40,666)
ISLAMIBANK 65,040 785,412 8.444.64 | 1,688,928 895.071 352,788
MERCANBANK 29,509 245,228 1,851.70 370,340 123,260 52,674
NCCBANK 51,839 474,228 3.499.13 699.827 222,100 140,730
ONEBANKLTD 54,165 332,633 2,735.33 547,067 211,699 141,958
PRIMEBANK 45,239 670,483 3.388.65 677,731 3.859 (32,613)
SOUTHEASTB 13,420 203,527 797.28 159,456 (44,868) (54,267)
SQUARETEXT 507 9,661 81.38 16,276 6,534 5,397
SQURPHARMA 9.835 333,389 10,669.24 | 2,133,847 | 1,789,789 1,282,419
STANDBANKL 125,086 715,218 5,289.96 | 1,057,992 337,484 213,996
MEGHNACEM 500 11,609 201.25 40,250 28,440 26,986
MUTUAL TRUST BANK 6,045 47,985 653.95 130,790 82,151 92,283
Total 658,714 6,328,559 62,229 | 12,445,940 | 6,055,152 | 3,590,625
Less: Previous year's balance of
unrealised gain transferred to
retained earning - - - 3,590,625 -
Total 6,328,559 62,229 | 12,445,940 | 2,464,527 3,590,625
06.00 Inventories
This is made up as follows:
Raw Materials 243,991,335 418,288,689
Work-in-Process 91,233,208 157,854,488
Finished Goods 108,786,690 92,558,732
Waste Cotton 820,890 373,206
Store, Spare, Packing Materials & Others 87,016,808 66,440,813
Total 531,848,931 735,515,928

Reasons for Changes in year end Inventory holding position:

Total Inventories have been decreased mainly due fo decrease in Stock of Finished Goods and Raw Materials.

07.00
This is made up as follows:

Trade and Other Receivables

Finished Goods & Others 982,674,389 512,386,823
Waste Cotton & Otherts 210,210 37,186
Total 982,884,599 512,424,009
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Amount in Taka
Notes Particulars 2020-2021 2019-2020
Unit-1 Unit-2 Unit-3 Total
Aging of the above receivables is as follows:
Below 30 days 393,153,840 204,969,604
Within 31-60 days 344,009,610 179,348,403
Within 61-90 days 196,576,920 102,484,802
Above 90 days 49,144,230 25,621,200
982,884,599 512,424,009

* All Trade Debtors are considerd good and as such no provision has been made in the account for doutful

debts.

Increase of Trade and Other Receibables

The company had been tried to collect adequate bill amount but could not collect the bill amount satisfactorily

due to circumstances of corona-virus. The company are tying to improve this sitiation.

Details are shown in Annexure-B

08.00 Advances, Deposits and Prepayments
This is made up as follows:

Advance against Expenses & Others (221,500) 153,224
Letter of Credit, B.G Margin & Others 89,443,674 428,509,142
Deposit for DFC & Sundry A/C and Others 291,767,384 55,778,657
AlT & Tax Deducted at Source 103,630,502 94,827,276
Tax Deposit (Including Source Tax)-Assessment year-2005-2006 4,221,515 4,221,515
Tax Deposit (Including Source Tax)-Assessment year-2015-2016 116,500 116,500
Tax Deposit (Including Source Tax)-Assessment year-2017-2018 2,342,314 1,442,314
Tax Deposit-Assessment year 2018-2019 100,000 -
Tax Deposit-Assessment year 2019-2020 1,305,122 1,305,122
Tax Deposit-Assessment year 2020-2021 1,232,011 -
Bank Guarntee Margin 66,000 66,000
Security & Others Deposit 21,926,324 17,063,366

515,929,844 603,483,116

PRIME TEXTILE SPINNING MILLS LIMITED
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09.00 Cash & Cash Equivalents
This is made up as follows:

Amount in Taka

Notes Particulars 2020-2021 2019-2020
Unit-1 Unit-2 |  Unit-3 Total
Cash in Hand 9,027,800 4,459,253
Cash at Banks
Agrani Bank Ltd, Principal Branch, Dhaka CD A/c No.0200000050980 155,227 163,567
Bangladesh Development Bank Ltd, Pr., Br., Dhaka CD A/c No.0650200000484 308,768 309,608
BRAC Bank Ltd., Gulshan Br., Dhaka CD A/c No.1526202592135001 2,433 4,848
Janata Bank Ltd. Corporate Branch, Dhaka CD A/c No.- 001001434 1,340,084 15,348
Janata Bank Ltd. Janata Bhaban Corp. Br., Dhaka STD A/c No.- 004000524 739,641 367,597
Janata Bank Ltd. Janata Bhaban Corp. Br,Dhaka FDR A/c No-.003016581/0100203012157 4,164,453 3,949,844
Janata Bank Ltd. Janata Bhaban Corp Br., Dhaka FDR A/c No.-003015588/0100203012254 1,389,749 1,320,051
Janata Bank Ltd. Janata Bhaban Corp. Br.,Dhaka F.C A/c No.- 402000146 875,903 882,812
Dutch Bangla Bank Ltd, Motijheel Fore. Exc.Br. CD A/c No.-01051100001597 17,198 19,268
Dutch Bangla Bank Ltd., Local Office, Dhaka CD A/c No.-01011100011712 198,049 194,575
NCC Bank Ltd. Motijheel Branch, Dhaka, CD A/c No.-0002-0210006436 72,690 72,690
NCC Bank Ltd. Motijheel Branch, Dhaka STD A/c No.-0002-0325000466 21,652 21,841
NCC Bank Ltd. Motijheel Branch, Dhaka STD A/c No.-0002-0325000475 363,434 358,167
NCC Bank Ltd. Motijheel Branch, Dhaka FDR A/c No.-0002-0330000625 119,517 113,393
NCC Bank Ltd. Motijheel Branch, Dhaka FDR A/c No.-0002-0330000474 210,440 199,658
NCC Bank Ltd. Motijheel Branch, Dhaka FDR A/c No.- 0002-0330004247 145,704 138,240
NCC Bank Ltd. Motijheel Branch, Dhaka FDR A/c No.- 0002-0330004176 140,494 133,296
o) One Bank Ltd. Principal Branch, Dhaka CD A/c No.-0010011382029 3,092,496 841
IEJ One Bank Ltd. Principal Branch, Dhaka FDR A/c No.-3011382028/8111293002 - 7,418,374
% One Bank Ltd. Principal Branch, Dhaka FDR A/c No.-3011382036/8111178002 133,034 124,225
9 One Bank Ltd. Principal Branch, Dhaka FDR A/c No.-3011382044/8111068004 - 525,423
§ Pubali Bank Ltd. Moftijheel Branch, Dhaka CD A/c No.-340901093133 3,241 838,972
% Standard Bank Ltd. Principal Branch, Dhaka CD A/c No.-00233010113 9.479 146,299
= Standard Bank Ltd. Principal Branch, Dhaka FDR A/c No.-00255014538 2,117,566 1,965,762
% Prime Bank Ltd., SBC Tower Branch, Dhaka CD A/c No.-2148115004367 186,332 187,172
m Midland Bank Ltd.,Dilkusha Corp. Br.Dhaka A/c No.0011-1050001546 72,807 73,785
,EI Mercantile Bank Ltd.,Main Br.Dhaka A/c No.110111120584822 908 2,116
é Woori Bank Ltd. Motijheel Sub Branch A/c No.1509390000097 14,488,086
UEJ South Bangla Agrai & Commerce Bank Ltd. A/c No.CD A/c No.0067111000855 - 140
o 30,369,385 19,547,912
i Total 39,397,185 24,007,165




10.00 Share Capital

10.01  Authorised Capital

15,00,00,000 Ordinary shares of Tk.10.00 each

10.02
3,82,00,000 Ordinary Shares of Tk.10.00 each fully paid-up in cash

Issued, Subscribed & Paid up Capital

10.03 Composition of Share Holding

The distribution schedule showing the number of shareholders and their shareholding in percentage are as

follows:
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1,500,000,000

1,500,000,000

382,000,000

382,000,000

Shareholding Range Number of Holders

Number of Shares

% of Total Holders

in number of shares 2020-2021 2019-2020 | 2020-2021 | 2019-2020 | 2020-2021 | 2019-2020
1 o 5000 3,352 3,340 4,220,438 4,224,063 11.04 11.06
5001 to 50000 497 578 7.379,487 8,095,673 19.32 21.19
50001 to 100000 30 35 2,176,252 2,572,241 5.70 6.73
100001 to 200000 10 15 1,238,842 2,097,455 3.24 5.49
200001 to 300000 8 4 719,170 917,827 1.89 2.40
300001 to 400000 1 1 385,520 385,520 1.01 1.01
400001 fo 500000 8 - 1,326,800 - 3.47 -
500001 to 1000000 4 3 2,887,569 1,965,580 7.56 5.15
1000001 to 10000000 4 4 7,160,892 7,236,611 18.75 18.95
Over 10000001 1 1 10,705,030 10,705,030 28.02 28.02
Total 3,905 3,981 38,200,000 38,200,000 100.00 100.00
10.04 Composition of Shares

Description No. of No. of % of holding | % of holding

Shareholders Shares 2020-2021 2019-2020

Sponsors 11 19,100,000 50.00 50.00
Foreign Investor 1 96,500 0.25 0.25
Local Instituation 166 3.667,200 9.60 10.10
General Public 3,727 15,336,300 40.15 39.65
Total 3,905 38,200,000 100.00 100.00
11.00 Share Premium
This amount received from shareholders when collecting share capital from IPO in 1995 382,000,000 382,000,000

12.00
This is made up as follows:

Revaluation Surplus

Particulars

Opening Balance

Addition due fo Revaluation on assetfs (Land and Land development) as
per revaluation report dated 29.12.2019

Restoted opening balance

Adjustment for depreciation

Adjustment for deferred tax Liability

Total

Amount in Taka

2020-2021
1,617,111,198

1,617,111,198
(37,486,603
5,622,991

2019-2020
813,385,286

985,799,266
1,799,184,552

(40,239,370)
(141,833,984)

PRIME TEXTILE SPINNING MILLS LIMITED

1,585,247,586

1,617,111,198




ANNUAL REPORT

2020-2021

13.00 Long Term Loan (Secured)
This is made up as follows:

Amount in Taka
2020-2021 | 2019-2020

Particulars

Pubali Bank Ltd. Moftijheel Br.,.Dhaka A/c No.03403116015501 18,181,049 16,622,211
Pubali Bank Ltd. Motijneel Br.,.Dhaka A/c No.0340316015370 144,610,012 132,285,037
Pubali Bank Ltd. Motijneel Br.,.Dhaka A/c No.0340316015841 12,157,420 11,110,331
Pubali Bank Ltd. Motijneel Br.,.Dhaka A/c No.0340316015895 20,218,200 18,486,532
Pubali Bank Ltd. Moftijheel Br.,.Dhaka A/c No.0340316015926 14,095,311 12,883,677
Pubali Bank Ltd. Motijheel Br.,.Dhaka A/c No.0340316016386 344,199,535 323,463,966
553,461,527 514,851,754
Less :Transferred to current portion (Note-16) 93,390,880 115,086,984
Total 460,070,647 399,764,770

Amount in Taka

Particulars

This is made up as follows :

2020-2021 2019-2020
14.00 Deferred Tax Liability
This has been arrived as under:
A. Temporary difference:
Carrying Amount of cost value 983,491,325 1,044,580,156
Less: Tax Base value of Cost PPE 201,989,146 247,226,373
Temporary difference 781,502,179 797,353,783
Tax Rate 15% 15%
Closing Balance of Deferred Tax Liability 117,225,327 119,603,067
Less : Opening balance of Deferred Tax Liability 119,603,067 121,757,939
Dererred Tax Expenses/(Income) Shown in the P/L A/c (2,377,740) (2,154,872)
B.Revaluation
Carrying value of Revaluation 1,864,997.160 1,902,483,763
Unit-1 1,142,749,147 1,155,546,389
Unit-2 463,062,870 485,721,759
Unit-3 259,185,143 261,215,615
8 Tax rate 15% 15%
- (ii) Closing Balance of Deferred Tax Liability 279,749,573 285,372,564
§ Unit-1 171,412,372 173,331,958
= Unit-2 69,459,430 72,858,264
j Unit-3 38,877,771 39,182,342
—l Less: Opening balance of Deferred Tax Liability 285,372,564 143,538,580
§ Deferred Tax Expense/(Income) (5.622,991) 141,833,984
0 Closing Balance of Deferred Tax Liability (A+B) 396,974,900 404,975,631 |
=
=z 15.00 Short Term Loan
=z This is made up as follows :
o A
wn Particulars 2020-2021 2019-2020
- JJanata Bank Ltd. Corp. Br., Dhaka CC Hypothecation A/c No.-201000078 | 1,023,197,870 | 1,060,927,915
= Mst.Fatima Khatun 13,700,000 13,700,000
>
",'_J Mr.Asif Mahmud 2,500,000 2,500,000
— Total 1,039,397,870 1,077,127,915
=
E 16.00 Current Portion of Long Term Loan



ANNUAL REPORT

2020- 2021
Particulars 2020-2021 2019-2020
Pubali Bank Ltd. Motijheel Br.,Dhaka A/c No.03403116015501 2,977,400 3,833,000
Pubali Bank Ltd. Motijheel Br.,.Dhaka A/c No.0340316015841 1,742,200 2,650,000
Pubali Bank Ltd. Motijheel Br.,Dhaka A/c No.0340316015895 2,897,200 3,816,000
Pubali Bank Ltd. Motijheel Br.,.Dhaka A/c No.0340316015926 2,020,080 2,718,000
Pubali Bank Ltd. Motijheel Br.,Dhaka A/c No.0340316015370 23,630,000 35,170,000
Pubali Bank Ltd. Motijheel Br.,.Dhaka A/c No.0340316016386 60,124,000 66,899,984
Total 93,390,880 115,086,984

17.00 Creditors for Goods (Including DPT/EDF L/C)
This is made up as follows :

Amount in Taka

Particulars 2020-2021 2019-2020
Goods & Others 2,423,747 1,872,173
Deferred/EDF L/C for Raw Materials 113,202,602 129,765,387
Total 115,626,349 131,637,560

18.00 Other Liabilities
This is made up as follows :

Amount in Taka

Particulars 2020-2021 2019-2020
Provision for Income Tax :
This is made up as follows :
Provision for Income Tax Note- 18.01 | 117,559,276 |105,249,512
Liabilities for Expenses 164,126,173 | 93,199,077
Unpaid Dividend Note- 18.02 9,022,446 | 29,766,480
Unclaimed Dividend Note- 18.03 | 21,395,238 -
Others 6,830,018 | 6,864,145
Total | 318,933,150 | 235,079,214

The company makes provision for income tax as per requirement of the Income Tax Ordinance1984. The
applicable taxrate is 15% as per SRO No. 218-LAW/IT/2019 or 0.60% percent of Gross Receipt as per provision of
the section 82C of the Income Tax Ordinance 1984 whichever is higher.

18.01 Liabilities for income tax
This is made up as follows :

Opening balance as on 01-07-2020 105,249,512 97,411,749
Add : Provision made for the year 12,309,764 7,837,763
117,559,276 105,249,512

Less: Adjustment during the year - -
Balance as on 30.06.2021 117,559,276 105,249,512

ﬁ PRIME TEXTILE SPINNING MILLS LIMITED
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Amount in Taka
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Particulars Unit-1 Unit-22020 2l.?:i:-3 [ Totar | 2019-2020
18.01 (a) Provision for Income Tax
This is made up as follows :
Minimum Tax (A) 12,309,764 7,837,763
Source Tax 8.803,226 -
Higher One 12,309,764 7,837,763
A. Minimum Tax
Revenue from services 2,051,627,327 1,302,134,829
Non-Oparating Income 6,005,469 4,159,018
2,057,632,796 1,306,293,847
Minimum Tax Rate 0.60% 0.60%
Tax on Turnover 12,345,797 7,837,763
Or
Deduct at source on bill Collection of Sales 8,803,226 5,167,423
Higher One 12,309,764 7,837,763
B. Regular Tax
Operational revenue 2,051,627,327 | 1,302,134,829
Other Income 6,005,469 4,159,018
Total Revenue 2,057,632,796 1,306,293,847
Less : Total expenses 2,024,089,759 1,402,569.814
Profit before tax 33,543,037 (96.275,967)
Add: Accounting Depreciation 70,386,410 74,550,693
103,929,447  (21,725,274)
Less: Tax Depreciation 48,848,326 60,184,884
Taxable Profit 55,081,121 (81,910,158)
Tax Rate 15% 15%
Provision for Income Tax | 8262168 - |
18.02 Unpaid Dividend
This is made up as follows :
Opening Balance 29,766,480 24,667,953
Addition During the Year for 2019-2020 3.820,000 19,100,000
33,586,480 43,767,953
Adjustment During the Year (3,168,796) (14,001,473)
Less: Unclaimed Dividend (21,395,238
Closing Balance 9,022,446 29,766,480

** Total unpaid dividend shown Tk. 30,417,684 which is comprise Tk. 9,022,446 for last three years and Tk.
21,395,238 for before last three years. The management is on process to transfer Tk. 21,395,238 to BSEC as
unclaimed dividend according to BSEC circular.

18.03 Unclaimed Dividend

21,395,238



19.00 Sales Revenue :
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This is made up as follows : Amount in Taka
q 2020-2021
Particulars Unit1 | Unit2 | Unit3 Total | 2019-2020
Yarn 1,062,722,982 | 764,437,248 | 215,983,897 |2,043,144,127 | 1.299,379,049
Waste Cotton & Others 4,429,424 3,153,205 900,571 8,483,200 2,755,780
Total 1,067,152,406 | 767,590,453 | 216,884,468 |2,051,627,327 | 1,302,134,829
20.00 Cost of Sales
This is made up as follows : Amount in Taka
Particulars Unit-1 Unit-22020 21?:;-3 [ Total | 2019-2020
Cost of Raw Materials Consumed (Note-20.01) 678,851,595 454,249,127 133,869,792 1,266,970,514 578,070,084
Add ; Waste Cotton Transferred from unit-1 and Unit-2
(as raw materials) 819,240 819,240 493,798
678,851,595 454,249,127 134,689,032  1,267,789,754 578,563,882
Add : Packing Materials 2,535,490 1,795,738 562,348 4,893,576 4,414,578
Store Consumption 936,746 672,126 200,125 1,808,997 1,724,470
Factory Overheads (Note-20.02) 190,353,242 142,484,294 41,741,055 374,578,591 336,456,387
Depreciation (Annexture-A) 38,668,262 53,471,114 13,848,967 105,988,343 112,704,106
232,493,740 198,423,272 56,352,495 487,269,507 455,299,541
Total Cost put into Process 911,345,335 652,672,399 191,041,527  1,755,059,261 1,033,863,423
Add : Opening Stock of Work-in-Process 68,057,710 59,238,200 30,558,578 157,854,488 159,390,369
979.403,045 711,910,599 221,600,105 1,912,913,749 1,193,253,792
Less : Waste Cotton Transferred fo Unit-3 463,500 355,740 819,240 493,798
978,939,545 711,554,859 221,600,105 1,912,094,509 1,192,759,994
Less : Closing Stock of Work-in-Process 29,335,142 29,861,796 32,036,270 91,233,208 157,854,488
949,604,403 681,693,063 189,563,835 1.820,861,301 1,034,905,506
Add : Opening Stock of Waste Cotton 183,212 164,387 25,607 373,206 183,746
949,787,615 681,857,450 189,589,442 1,821,234,507 1,035.089,252
Less : Closing Stock of Waste Cotfon 428,546 305,184 87,160 820,890 373,206
Cost of Production 949,359,069 681,552,266 189,502,282  1,820,413,617  1,034,716,046
Add : Opening Stock of Finished Goods 41,531,660 39,279,982 11,747,090 92,558,732 261,920,868
Goods Available for Sales 990,890,729 720,832,248 201,249,372 1,912,972,349  1,296,636,914
Less : Closing Stock of Finished Goods 51,597,840 44,637,250 12,551,600 108,786,690 92,558,732
Total 939,292,889 676,194,998 188,697,772  1,804,185,659  1,204,078,182
20.01 Raw Materials Consumption

This is made up as follows :
Opening Stock
Add : Purchase

Less : Closing Stock
Total

418,288,689 326,801,711
1,092.673,160 669,557,062
1,510,961,849 996,358,773

243,991,335 418,288,689
1,266,970,514 578,070,084

PAGi@ PRIME TEXTILE SPINNING MILLS LIMITED
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Amount in Taka

Particulars Unit-1 Unii-220|20-2l?:i:-3 [ Total | 2017-2020
Allocation of Raw Material Consumed :
unit-1 678,851,595 282,341,993
unit-2 454,249,127 228,387,459
uUnit-3 133,869,792 67,340,632
Total 1,266,970,514 578,070,084
20.02 Factory Overheads
This is made up as follows :
Wages 46,348,898 33,614,530 12,853,290 92,816,718 88,675,500
Salary and Allowances 12,706,050 12,945,844 4,203,909 29,855,803 28,173,268
Overtime 433,239 265,833 89,687 788,759 242,796
Bonus 1,932,239 1,296,374 636,140 3,864,753 3,711,251
Gas Consumption 63,898,522 31,213,296 1,332,150 96,443,968 88,885,240
Electric Bill 62,150,338 60,704,981 21,680,350 144,535,669 120,502,551
Enfertainment 115,336 99,382 37,268 251,986 275,501
Insurance 1,791,590 1,503,131 597,197 3,891,918 4,082,612
Travelling and Conveyance 42,227 47,719 17,895 107,841 120,302
Registration, Renewal and Licence Fee 32,937 29.277 10,979 73193 36,225
Vehicles Operating Expenses 181,933 159,212 59,705 400,850 321,693
Repairs and Maintenance of Vehicles 98,855 89,551 33,582 221,988 317,923
Repairs and Maintenance of Machinery 38,430 34,160 12,810 85,400 140,000
@ Repairs and Maintenance of Others 69,940 44,836 9,314 124,090 81,070
= Stationery 21,595 19,018 7,132 47,745 54,780
le Papers and Periodicals 1,726 2,308 866 4,900 8,870
; Telephone Bill 39,846 40,485 18,399 98,730 33,983
5 Postage and Stamp 20,657 18,362 6,886 45,905 51,505
% Loading-Unloading Expenses 213,437 189,722 71,146 474,305 281,719
% Medical Expenses 8,791 12,810 4,804 26,405 17,677
:.ﬁ Membership Fee & Subscription - - - - 16,500
E Washing Expenses 2,030 1,804 677 4,511 12,200
= Workers and Staffs Welfare Expenses 15,171 9,912 3,717 28,800 64,667
U§J Leave Pay, Gratuity and Others 62,831 41,782 15,668 120,281 74,396
E Rent, Rates and Taxes 20,672 18,400 6,928 46,000 23,000
Legal Expenses - - - - 4,900
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Amount in Taka

Particulars Unit-1_| Unit-220|20-2l?:i:-3 [ Total | 20179-2020
Contribution to Provident Fund 58,647 52,512 19,692 130,851 140,008
Computer Expenses 6,510 5,680 2,130 14,320 22,200
Internet Expenses 5,535 4,920 1,845 12,300 26,050
Uniform 3.510 3,120 1,170 7,800 9,500
Miscellaneous Expenses 31,750 15,333 5719 52,802 48,500
Total 190,353,242 142,484,294 41,741,055 374,578,591 336,456,387
21.00 Administrative Expenses
This is made up as follows : Amount in Taka

Particulars Unit-1_| Unit-220|20-2l(l):i:-3 [ Totar | 2019-2020
Directors' Remuneration 7,800,000 5,700,000 300,000 13,800,000 14,400,000
Salary and Allowances 11,695,226 10,649,348 4,682,819 27,027,393 27,484,088
Overtime 146,434 136,949 51,356 334,739 286,349
Bonus 625,044 496,167 111,063 1,232,274 1,353,844
Travelling and Conveyance 120,031 128,028 48,011 296,070 356,122
Membership Fee & Subscription 367,431 326,606 122,477 816,514 710,514
Entertainment 121,435 105,600 39,600 266,635 320,135
Rent, Rates & Taxes 4,155,867 4,023,733 2,858,990 11,038,590 10,836,886
Registration, Renewal and Licence Fee 30,478 27,091 10,159 67,728 419,235
Vehicles Operating Expenses 319,609 229,656 64,871 614,136 539,112 o
Repairs and Maintenance of Vehicles 185,353 172,386 64,645 422,384 397,414 I"|:J
Repairs and Maintenance of Others 10,058 24,720 13,020 47,798 134,136 %
Stationery 37,217 33,082 12,406 82,705 115,210 b
Papers and Periodicals 10,579 8,964 3,362 22,905 46,203 §
Postage and Stamps 71.719 64,194 24,073 159,986 124,391 %
Telephone Bl 185217 136,696 43,236 365,149 419,795 %
Medical Expenses 4,098 5964 2,237 12,299 20,810 g
Washing Expenses 2,790 2,480 930 6,200 9.210 -
Legal and Consultancy Expenses 337,500 300,000 112,500 750,000 750,000 >_'_<
Foreign Tours and Training Expenses - - - - 1,469,502 E
Audit Fee 58,500 52,000 19,500 130,000 130,000 =
Meeting Allowance & Others 200,653 109,292 48,485 358,430 559,700 E
VAT Against Meeting Allowance 6,000 4,000 2,000 12,000 39,000 :®_E

PAGE
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Amount in Taka

Particulars Unit-1_| Unit-220|20-2l? :i:-3 [ Tota | 2019-2020
Employees benefit 9,000 8,000 3,000 20,000 24,500
Advertisement and Publicity 52,500 48,105 17,500 118,105 206,743
Leave Pay, Gratuity and Others 15,435 13,720 5,145 34,300 56,703
Fees and Forms 42,383 37,674 14,128 94,185 92,000
Staffs Welfare & Festival Expenses 11,421 5,720 2,145 19,286 28,200
Contribution to Provident Fund 218,637 194,344 72,880 485,861 491,452
Loading & Unloading Expenses 164,601 146,312 54,867 365,780 284,087
Infernet Expenses 91,800 81,600 30,600 204,000 176,150
Computer Expenses 6,830 4,960 5610 17,400 46,600
Uniform 9,036 11,280 4,230 24,546 34,200
Insurance Premium 202,081 179,628 67,360 449,069 455,579
Depreciation (Annexture-A) 895,998 475,166 513,506 1,884,670 2,085,957
Miscellaneous Expenses 18,157 12,993 4,870 36,020 31,948
Total 28,229,118 23,956,458 9,431,581 61,617,157 64,935,775
22.00 Selling and Distribution Expenses
This is made up as follows :
Amount in Taka
Particulars Unit-1_| Unii-220|20-zl?:i:-3 [ Total | 2019-2020
Salary and Allowances 3,060,901 2,699,554 1,014,083 6,774,538 6,811,708
8 Overtime 36,035 46,760 17,535 100,330 103,769
g Bonus 82,642 73,460 27,548 183,650 456,852
j Duty & VAT 694,585 608,520 228,195 1,531,300 1,900,772
j Loading & Unloading Expenses 229,518 204,016 76,506 510,040 305,960
L§D Advertisement and Publicity 20,000 20,000 10,000 50,000 80,500
= Entertainment 50,544 44,928 16,848 112,320 106,995
g Telephone Bill 25,583 17,340 9.753 52,676 27,184
& Travelling and Conveyance 51,375 56,400 17,400 125,175 94,040
E Stationery 17,285 15,364 5,762 38,411 36,780
é Vehicles Operating Expenses 84,447 75,059 28,147 187,648 160,093
g Repairs and Maintenance of Vehicles 65,175 57,847 21,693 144,715 123,044
E Repairs and Maintenance of Others 14,035 12,842 4816 31,693 54,250
Insurance premium 6,878 6,114 2,293 15,285 15,285




ANNUAL REPORT

2020-2021

Amount in Taka

2020-2021
Particulars 2019-2020
ey Unit-1 | Unit-2 | Unit-3 |  Total
Confribution to Provident Fund 18,900 16,800 6,300 42,000 15,250
Fees & Form 61,138 53,136 19,926 134,200 132,000
Postage & Stamp 13,372 15,408 5,778 34,558 18,430
Computer Expenses 11,790 10,480 3,930 26,200 54,250
Miscellaneous Expenses 20,055 23,086 4,905 48,046 44,802
Total 4,564,253 4,057,114 1,521,418 10,142,785 10,541,964
23.00 Financial Expenses
This is made up as follows :
Amount in Taka
Particulars 2020-2021 2019-2020
Unite-1 Unite-2 Unite-3 Total
Interest on Loan ,Pubali Bank Mofijheel Br. A/c 03403161015370 5,415,820 4,995,749 1,873,406 12,284,975 | 13,644,315
Interest on Loan ,Pubali Bank Motijheel Br.,A/c 03403161015501 680,445 627,922 235,471 1,543,838 1,708,616
Interest on Loan Pubali Bank Motijheel Br.,A/c 03403161015841 454,867 419,798 157,424 1,032,089 1,103,854
Interest on Loan Pubali Bank Mofijheel Br. A/c 03403161015895 756,483 698,316 261,869 1,716,668 1,840,288
Interest on Loan Pubali Bank Mofijheel Br. A/c 03403161015926 527,343 486,757 182,534 1,196,634 1,280,570
Inferest on Loan ,Pubali Bank Mofijheel Br. A/c 03403161016386 | 15,134,878 11,116,866 3,543,825 29.795,569 7.808.,890
Interest on Loan ,Janata Bank CC-Hypo-201000078 52,456,182 | 30,738,828 | 11,152,060 94,347,070 | 91,355,000
Bank Charge, Commission and Others 2,456,652 1,478,137 615,374 4,550,163 4,272,360
Total 77,882,670 | 50,562,373 | 18,021,963 | 146,467,006 (123,013,893

Increased of Financial Expenses:

Financial Expenses increased mainly due to increased is loan amount

24.00 Non-Operating Income
This is made up as follows :

Amount in Taka

e 20202021 2019-2020
Unite-1 Unite-2 Unite-3 Total
lInterest on FDR & STD A/C 556,358 465,300 110,210 1,131,868 935,176
Rate Fluctuation Gain/(Loss) 15,756 12,874 6,746 35,376 125,730
Income on Sales of Share - - 2,464,527 2,464,527 -
Dividend Income (Cash & Stock fraction benifit) - - 2,373,698 2,373,698 3,098,112
Total 572,114 478,174 4,955,181 6,005,469 4,159,018
25.00 BASIC EARNINGS PER SHARE (EPS)
Particul Amount in Taka
articulars
2020-2021 2019-2020
The computation of EPS is given below :
(a) Surplus Earnings attributable to the Ordinary Shareholders 23,611,013 (101,958,858)
(After Tax provisions)
(b) Weighted average number of Ordinary Shares
Outstanding during the year 38,200,000 38,200,000
Basic earning per share ( EPS) a/b : 0.62 (2.67)

ﬁ PRIME TEXTILE SPINNING MILLS LIMITED
Il
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26.00 Net Asset value per Share (NAV)
This is made up as follows :

Amount in Taka
Particulars
2020-2021 2019-2020
Net Asset value 2,594,872,199 2,569,545,446
Number of Share 38,200,000 38,200,000
Net Asset value per Share (NAV) 67.93 67.27

27.00 Net Operating Activities Cash Flows Per share (NOCFPS)
This is made up as follows :

Amount in Taka
Particulars
2020-2021 2019-2020
Operating Cash Inflow/(Outflow) during the year 8,759.198 (294,434,807)
Number of Share 38,200,000 38,200,000
Net Operating Activities Cash Flows Per share (NOCFPS) 0.23 (7.71)

Reason for Increase in NOCFPS
During the year company's net operating cash follows per share increased to Tk.0.23 compared to the
same of last year (7.71) due to increase in collection from turnover & others.

28.00 Reconciliation of Profit/Loss after tax with cash flows from operating activities
This is made up as follows :

Net Profit/(Loss) after Tax 23,611,013 (101,958,858)
Add: Depreciation 107,873,013 114,790,063
Less:Non Operation Income (6.005,469) (4,159,018)
(Increrase)/Decrease in Advance, Deposits and Prepayments 87.553,270 (277,026,553)
(Increrase)/Decrease in Trade and other Receivable (470,460,590) (27.536,661)
(Increrase)/Decrease in Inventory 203,666,997 67,365,233
Increrase/(Decrease) in Creditors for Goods (16,011,211) (131,358,751)
Increrase/(Decrease) in Other Current Liabilities 80,909,215 67,604,610
Increase/(Decrease) in Deferred Tax for Temporary Difference (2,377,740) (2,154,872)

8,759,198 (294,434,807)

29.00 INCOME TAX ASSESSMENT STATUS

(@) Liabiliies as per Asst. s

w Accounting Assessment Order /Revisz d Asst Advun-ce Incor.ne Liabilities as

= * Tax paid Including per Assessment Remarks

= Yot Yo Order as per Source Tax

; appeal order

-

ﬂ 2003-2004 2004-2005 125,450 125,450 - Reference Application

— panding in the High Court

= 2004-2005 2005-2006 4,221,515 4,221,515 - Do

% 2007-2008 2008-2009 802,816 1,126,319 (323,503) Assessment Complete

2 2008-2009 2009-2010 5,000 358,417 (353,417) Assessment Complete

Z 2012-2013 2013-2014 15,649,938 15,998,215 (348,277) Assessment Complete

% 2013-2014 2014-2015 16,806,246 17,354,498 (548,252) Assessment Complete

|__|IJ 2014-2015 2015-2016 10,988,930 10,814,512 174,418 Assessment Complete

= 2015-2016 2016-2017 11,803,335 11,803,335 - Under ReAppeal process

E 2016-2017 2017-2018 - 10,236,529 (10,236,529) Under Tribunal

— 2017-2018 2018-2019 - 13,090,008 (13,090,008) Under Tribunal

L

s 2018-2019 2019-2020 - 8,962,772 (8,962,772) Under Tribunal

oc 2019-2020 2020-2021 - 6,605,752 (6.605,752) Assessment not yet done

o 2020-2021 2021-2022 - 8.803,226 (8.803,226) Return not yet submitted
Total 60,403,230 109,500,548 (49,097,318)
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30.00 Value of Import on CIF Basis

Amount in Taka
Particulars
2020-2021 2019-2020
Import of raw materials (US Dollar) 13,085,906 8.018,647
Import of raw materials (BDT) 1.092,673.160 669,557,062

31.00 Value of Yarn on FOB Basis

Yarn of Finished goods (US Dollar) 24,468,792 15,561,426
Yarn of Finished goods (BDT) 2,043,144,127 1,299.379.049

32.00 Production Capacity and Utilization :

Production Actual Capacity
Products _Capacity Production Utilization
in Kgs at 30 in Kgs at 30 %

count Equivalent | count Equivalent

Yarn 10,274,528 7,472,400 72.73

33.00 Number of Employees
Monthly salary range of the total employees of the company is given below:

Salary Range Administrative Factory  |Total Employee
& Selling
Officers, Staffs & Workers 75 1.461 1,536
Total 75 1,461 1,536

34.00 Information relating to Purchase, Production, Sale and Stock on Quantity Basis
Monthly salary range of the total employees of the company is given below:

Particulars 30.06.2021 30.06.2020
Opening Stock
Raw Materials 2,940,050 Kgs. 1,970,684 Kgs. 8
Finished Goods 386,494 Kgs. 1,308,138 Kgs. =
Purchase >
Raw Materials 7,068,080 Kgs. 4,711,992 Kgs. -
Production ﬂ
Finished Goods 7.472,400 Kgs. 4,162,150 Kgs. =
Total available for Consumtion/Sale =
Raw Materials 10,008,130 Kgs. 6,682,667 Kgs. %
Finished Goods 7.858,894 Kgs. 5,470,288 Kgs. z
Closing Stock Z
Raw Materials 1,362,848 Kgs. 2,940,050 Kgs. %
Finished Goods 471,824 Kgs. 386,494 Kgs. L
Consumed/Sold E
Raw Materials 8,645,282 Kgs. 3.742,626 Kgs <
Finished Goods 7.387,070 Kgs. 5,083,794 Kgs. I'||_J
(NN
35.00 Related Party Disclosures =
The Company in normal course of business carried out a number of fransactions with its directors and sister E

concern that fall within the definition of related party contained in International Accounting Standard 24:
Related Party Disclosures. The break-up of transactions with related parties is as follows;
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PRIME TEXTILE SPINNING MILLS LIMITED

. Amount in Taka
Name of Related Party Nature of Transaction
2020-2021 | 2019-2020
Directors Remuneration paid 13,800,000 | 14,400,000
Directors Meeting Allowances paid 320,000 450,000
Directors Loan Received form Directors - 16,200,000
Total 14,120,000 | 31,050,000

36.00 Contingent Liability
There is no such liability for which the company is liable as on 30 June 2021

37.00 Capital Expenditure Commitment :
There was no such commitment as on 30 June 2021

38.00 Financial Risk Management

The company management has overall responsibility for the establishment and oversight of the compa
ny’s risk management framework. Risk management policies, procedures and systems are reviewed
regularly to reflct changes in market conditions and the company’s activities. The company has expo
sure to the following risks from its use of fiancial instruments.

(a) Credit risk

(b) Liquidity risk

(c) Market risk

38.01 Credit Risk
Credit risk is the risk of a financial loss to the company if a customer or counterparty to a financial instru
ment fails to meet its contractual obligations and arises principally from the company’s receivables.
Management has a credit policy in place and exposure to credit risk is monitored on an ongoing basis.
The maximum expousure to credit risk is represented by the carrying amount of each financial asset in
the statement of financial position.

Exposure of Credit Risk

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to
credit risk at the reporting date was:

Amount in Taka

Particulars
2020-2021 2019-2020
Accounts Receivables 982,884,599 512,424,009
Advance, Deposit & Prepayments 515,929,846 603,483,116
Cash and Cash Equivalents 39.397.185 24,007,165
Total 1,538,211,630 1,139,914,290

38.02 Liquidity Risk
Liquidity risk is the risk that the company will not be able to meet its fiancial obligations as they fall due.
The following are the contractual maturities of financial liabilities:

O [T Carrying Amount  Nominal Interest  Contractual Cash Within 6-12

Category of Liabilities Taka Rate Flow Taka Months Taka
Short Term Loan 1,039,397.,870 09.00% |1.039.397.,870 (1,039,397.870
Sundry Creditors 115,626,349 - 115,626,349 115,626,349
Others Liabilities 318,933,150 - 318,933,150 318,933,150

38.03 Market Risk
Market risk is the risk that any change in market prices such as foreign exchange rates and interest will
affect the company’s income or the value of its holdings of financial instruments. The objective of market
risk management is fo manage and control market risk exposures within acceptable parameters.

i) Currency Risk
As af 30 June 2021 there was no exposure to currency risk as there were no direct foreign currency
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fransactions made during the year under review.

ii) Interest Rate Risk

Interest rate risk is the risk that arises due to changes in interest rates on borrowing. Local loans are, how
ever, noft significantly affected by fluctuations in interest rates. The company has not entered into

any type of derivative instrument in order to hedge interest rate risk as at the reporting date.

39.00 Specific disclosures required under the Companies Act, 1994 and Securities & Exchange Rules:

39.01 Payment of Remuneration to Directors and other Officers of the Company:

(a) During the year under review an amount of Tk.1,38,00,000 was paid to the Managing Director and
other Seven Directors of the company as remuneration and Tk.3,20,000 as meeting attendance fee.

(b) No amount was spent by company for compensating any member of the board for special services
rendered.

(c) No amount was paid to the directors during the year for services rendered by them other than the
remuneration as paid above.

(d) No amount other than salaries, allowances and benefit as shown in factory, Adminstriative and
Selling expenses were paid to the officers of the company except advance salary which is adjustable.

39.02 There was no claim against the company not acknowledged as debt as on the date of Statement of
Financial Position.

39.03 There was no credit facility available to the company under any contract but not availed of as on June
30, 2021, other than bank credit facilities and trade credit available in the ordinary course of business

39.04 There was no amount due by Directors including Managing Director, Managers and other officers of the
company and any of them severally or jointly with other person.

39.05 No expenditure was incurred in foreign exchange on account of royalty, technical expert, professional
advisory fees and interest efc. during the year under review.

39.06 No amount of foreign exchange was earned by the company on account of export on FOB basis, royal
ty, technical and professional advisory fee, interest and dividend or other income during the year
ended June 30,2021. Sales/turnover from out of supply to ready made garments underlines are consid
ered as "Deemed Export” under the existing laws of supplier.

During the year under review all goods were imported in C & F basis by the company except local purchase.

39.07 There was no capital expenditure contracted but not incurred or provided for as at June 30, 2021

39.08 The Board of directors recommended 2% cash Dividend to all of the shareholders for the financial year
2020-2021 at the board meeting held on 1st November 2021.

PRIME TEXTILE SPINNING MILLS LIMITED

facy |
&




ANNUAL REPORT

2020-2021

Schedule of Property, Plant and Equipment
As at 30 June, 2021

Cost Unit-1 Annexure-A
(o o S T DEPRECIATION Written
. " On Cost g:vivl?e‘fc::ii
Particulars .ij‘t'lc;, f "A:udr::i;n Total as at 30 (R;i)e Total as af of cost as at
2020" oz et June,2021 Ju‘I\ys t;:) ;0 Du;l:grlhe 30 June, 30 June,2021
’ 2021
Land and Land Development 21,687,581 - 21,687,581 - 21,687,581
Building and other Constructiops 150,435,588 - 150,435,588 5% 105,696,140 2,236,972 107,933,112 42,502,476
Plant and Machinery 1,009,477,218 9,263,580 1,018,740,798 7% 735,292,999 19,192,895 754,485,894 264,254,904
Sub-Station and Transformer 79,356,677 - 79,356,677 7% 17,953,471 4,298,224 22,251,695 57,104,982
Deep Tube Well 5,088,292 - 5088292 | 10% 4,501,236 58,706 4,559,942 528,350
Weighing Scale 600,048 - 600,048 10% 568,617 3,143 571,760 28,288
Gas Connection 8,116,179 - 8,116,179 5% 5,582,424 126,688 5,709,112 2,407,067
Vehicles 10,019,179 - 10,019,179 | 20% 8,892,057 225,424 9,117,481 901,698
Furniture and Fixture 10,915,801 - 10,915,801 6% 5,015,972 353,990 5,369,962 5,545,839
Fire Fighting Equipment 178,255 - 178,255 | 15% 176,369 283 176,652 1,603
Telephone Installation 2,037,348 - 2,037,348 | 10% 1,304,431 73,292 1,377,723 659,625
Air Cooler 684,098 - 684,098 10% 619,608 6,449 626,057 58,041
Office Equipment 6,377,496 33,999 6,411,495 6% 3,463,961 174,812 3,638,773 2,772,722
Sundry Assets 886,605 - 886,605 6% 617,610 16,140 633,750 252,855
Sub Total (As at 30 June, 2021) 1,305,860,365 9,297,579 1,315,157,944 889,684,895 26,767,018 916,451,913 398,706,031
Revaluation
(o o T DEPRECIATION
: Ag:em;" On Revaluation Written
rarieviars in 2006.2009 and "A‘;’lﬁ:::;" Total as af 30 | "Rate . rotal as af o :(;Iue
revaluation only .| June,2021 (%) Asat1 During the revaluation
land& land | the year July, 2020 year 30 aone: as at 30
Development on June,2021
29.12.2019
Land and Land Development 967,312,419 967,312,419 - ° 967,312,419
Building and other Constructions 34,657,792 34,657,792 5% 14,944,436 985,668 15,930,104 18,727,688
8 Plant and Machinery 366,034,457 366,034,457 7% 201,281,050 11,532,738 212,813,788 153,220,669
I: Sub-Station and Transformer 4,854,696 4,854,696 7% 2,669,581 152,958 2,822,539 2,032,157
g Deep Tube Well 1,707,041 1,707,041 10% 1,171,353 53,569 1,224,922 482,119
—l Weighing Scale 96,092 96,092 10% 65,938 3,015 68,953 27,139
ﬂ Gas Connection 495,438 495,438 5% 213,633 14,090 227,723 267,715
=I Vehicles 653,779 653,779 20% 597,617 11,232 608,849 44,930
§ Furniture and Fixture 809,564 809,564 6% 399,685 24,593 424,278 385,286
% Fire Fighting Equipment 27,226 27,226 15% 22,670 683 23,353 3,873
= Telephone Installation 158,720 158,720 10% 108,912 4,981 113,893 44,827
Z Air Cooler 69,491 69,491 10% 47,683 2,181 49,864 19,627
% Office Equipment 160,541 160,541 6% 79.259 4,877 84,136 76,405
Ll Sundry Assets 219,141 219,141 6% 108,191 6,657 114,848 104,293
E Sub Total (As at 30 June, 2021) 1,377,256,397 1.377,256,397 221,710,008 12,797,242 234,507,250 1,142,749,147
o
E Allocation of Depreciation : Cost Revaluation Total
> a) Cost of Goods Sold 25,923,360 12,744,902 38,668,262
e b) Administrative Expenses 843,658 52,340 895,998
o Total Taka. 26,767,018 12,797,242 39,564,260
=
g
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Schedule of Property, Plant and Equipment

As at 30 June, 2021

Cost Unit-2 Annexure-A
C o T DEPRECIATION Written
: "As at  |"Addition "Rate On Cost e
Particulars 1 July, during chﬁ'\:;g; 130 (%)" Asat1 During the Total as at of cost as at
2020 | the year" July, 2020 year 302:);'116» 30 June,2021
Land and Land Development 14,137,642 - 14,137,642 - - - = 14,137,642
Building and Other Constructio 217,514,092 - 217,514,092 5% 140,521,135 3,849,648 144,370,783 73,143,309
Plant and Machinery 1,277,065,439 - 1,277,065,439 7% 931,601,826 24,182,453 955,784,279 321,281,160
Sub-Station 46,808,472 - 46,808,472 7% 9,480,986 2,612,924 12,093,910 34,714,562
Weighing Scale 405,247 - 405,247 10% 348,827 5,642 354,469 50,778
Gas line Installation 9,660,649 - 9,660,649 5% 6,678,120 149,126 6,827,246 2,833,403
Vehicles 4,586,849 - 4,586,849 | 20% 4,239,815 69,407 4,309,222 277,627
Furniture and Fixture 5,106,920 - 5,106,920 6% 3,178,691 115,694 3,294,385 1,812,535
Air Condition 2,202,939 - 2,202,939 | 10% 1,937,649 26,529 1,964,178 238,761
Telephone Installation 859,433 - 859,433 | 10% 338,656 52,078 390,734 468,699
Office Equipment 6,371,218 - 6,371,218 6% 2,783,497 215,263 2,998,760 3,372,458
Sundry Assets 536,796 - 536,796 6% 393,019 8,627 401,646 135,150
Sub Total (As at 30 June, 2021) 1,585,255,696 1,585,255,696 1,101,502,221 31,287,391 1,132,789,612 452,466,084
Revaluation
C [e] T DEPRECIATION
A[;‘::iig" On Revaluation Written
Fartieviars in ;:g;gfg(;g)gnd "A:lf::::;" Total as at 30 | "Rate Total as af o ?(f;'"e
rer:[l‘t:’a:cla-r; r?(r;ly the year" June, 2021 (%) JUII\s g:) ;0 During the 30 June, revulu;:;u:n
Development on v year 2021 13:: 2021
29.12.2019
Land and Land Development 151,862,358 151,862,358 - - - 151,862,358
Building and Other Constructio 62,164,370 62,164,370 5% 26,805,271 1,767,955 28,573,226 33,591,144
Plant and Machinery 661,785,315 661,785,315 7% 363,913,398 20,851,034 384,764,432 277,020,883
Sub-Station 94,945 94,945 7% 52,211 2,991 55,202 39,743
Weighing Scale 47,708 47,708 10% 32,737 1,497 34,234 13,474
Gas line Installation 606,456 606,456 5% 261,504 17,248 278,752 327,704
Vehicles 147,466 147,466 | 20% 134,799 2,533 137,332 10,134
Furniture and Fixture 128,363 128,363 6% 63,372 3,899 67,271 61,092
Air Condition 129,616 129,616 | 10% 88,942 4,067 93,009 36,607
Telephone Installation 97.280 97,280 10% 66,754 3,053 69.807 27,473
Office Equipment 114,673 114,673 6% 56,615 3,483 60,098 54,575
Sundry Assets 37,157 37,157 6% 18,345 1,129 19,474 17,683
Sub Total (As at 30 June, 2021) 877,215,707 877,215,707 391,493,948 22,658,889 414,152,837 463,062,870
Allocation of Depreciation : Cost Revaluation Total
a) Cost of Goods Sold 30,826,322 22,644,792 53,471,114
b) Administrative Expenses 461,069 14,097 475,166
Total Taka. 31,287,391 22,658,889 53,946,280

PAGE ll
ﬁ PRIME TEXTILE SPINNING MILLS LIMITED
|1l




ANNUAL REPORT

2020-2021

Schedule of Property, Plant and Equipment
As at 30 June, 2021

Cost Unit-3 Annexure-A
C o S T DEPRECIATION Written
"As at |"Addition "Rate On Cost P
Particulars 1 July, during T‘j‘;‘\:;g; 130 (%)" Asat1 T Total as at sieesicr Gl
2020 the year" July, 2020 year 302:);'116» 30 June, 2021
Land and Land Development 10,570,184 - 10,570,184 - - - = 10,570,184
Building and Other Constructio 41,602,011 - 41,602,011 5% 24,843,274 837,937 25,681,211 15,920,800
Plant and Machinery 341,481,588 - 341,481,588 7% 196,773,504 10,129,566 206,903,070 134,578,518
Sub-Station & Electirc Installation 46,578,055 - 46,578,055 7% 33,937,415 884,845 34,822,260 11,755,795
Furniture and Fixture 2,686,239 - 2,686,239 6% 1,205,370 88,852 1,294,222 1,392,017
Vehicles 2,342,422 - 2,342,422 | 20% 2,133,934 41,698 2,175,632 166,790
Air Cooler/Condition 6,114,697 - 6,114,697 10% 4,761,923 135,277 4,897,200 1,217,497
Telephone Installation 880,328 - 880,328 | 10% 524,937 35,539 560,476 319,852
Office Equipment 5,092,047 - 5,092,047 6% 2,224,507 172,052 2,396,559 2,695,488
Sundry Assets 317,055 - 317,055 6% 213,144 6,235 219,379 97,676
Sub Total (As at 30 June, 2021) 457,664,626 457,664,626 266,618,008 12,332,001 278,950,009 178,714,617
Revaluation
(o4 o T DEPRECIATION
; A[;’:;ﬁ";“ On Revaluation Written
Farticulars in 2006.2009 and "A:u‘::::‘;“ Total as at 30 | "Rate ‘ rotal as af o i\:;lue
revaluation only .| June,2021 (%) Asat1 During the revaluation
land&land | the year July, 2020 year D, as at 30
Development on 202 June,2021
29.12.2019
Land and Land Development 229,429,816 229,429,816 - - 229,429,816
Building and Other Constructiol 17,594,093 17,594,093 5% 7,586,572 500,376 8,086,948 9,507,145
Plant and Machinery 10,446,003 10,446,003 7% 5,744,220 329,125 6,073,345 4,372,658
Sub-Station & Electirc Installation 37,042,829 37,042,829 7% 20,369,721 1,167,118 21,536,839 15,505,990
Furniture and Fixture 107,627 107,627 6% 53,136 3,269 56,405 51,222
Vehicles 142,011 142,011 20% 129,812 2,440 132,252 9,759
Air Cooler/Condition 589,202 589,202 10% 404,304 18,490 422,794 166,408
Telephone Installation 43,473 43,473 10% 29,830 1,364 31,194 12,279
Office Equipment 178,108 178,108 6% 87,931 5,411 93,342 84,766
Sundry Assets 94,765 94,765 6% 46,786 2,879 49,665 45,100
Sub Total (As at 30 June, 2021) 295,667,927 295,667,927 34,452,312 2,030,472 36,482,784 259,185,143
Allocation of Depreciation : Cost Revaluation Total
a) Cost of Goods Sold 11,852,348 1,996,619 13,848,967
b) Administrative Expenses 479,653 33,853 513,506
Total Taka. 12,332,001 2,030,472 14,362,473
Sub Total (As at 30 June, 2021) [  5,898,920,718 9,297,579 5,908,218,297 2,905,461,392 107,873,013 3,013,334,405 2,894,883,892
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ANNUAL REPORT

2020-2021

SCHEDULE OF PROPERTY, PLANT AND EQUIPMENT

As at 30 June, 2020

Cost UNIT-1 Annexure-A
C (o] T DEPRECIATION Written
"As at |"Addition "Rate On Cost g:‘;ll:‘evtz:ii
Particulars 1 July, during T‘T‘:"":szg; 30 (%)" e During the Total as at of cost as at
2019" | the year ’ July, 2019 year 3023‘;3‘*' 30 June,2020
Land and Land Development 21,687,581 - 21,687,581 - - 21,687,581
Building and other Constructions 150,435,588 - 150,435,588 5% 103,341,432 2,354,708 105,696,140 44,739,448
Plant and Machinery 1,004,737,054 4,740,164 1,009,477,218 7% 715,012,264 20,280,735 735,292,999 274,184,219
Sub-Station and Transformer 79,356,677 - 79,356,677 7% 13,331,724 4,621,747 17,953,471 61,403,206
Deep Tube Well 5,088,292 - 5,088,292 10% 4,436,007 65,229 4,501,236 587,056
Weighing Scale 600,048 - 600,048 10% 565,125 3,492 568,617 31,431
Gas Connection 8,116,179 - 8,116,179 5% 5,449,068 133,356 5,582,424 2,533,755
Vehicles 10,019,179 - 10,019,179 | 20% 8,610,277 281,780 8,892,057 1,127,122
Furniture and Fixture 10,915,801 - 10,915,801 6% 4,639,387 376,585 5,015,972 5,899,829
Fire Fighting Equipment 178,255 - 178,255 15% 176,036 333 176,369 1,886
Telephone Installation 2,037,348 - 2,037,348 10% 1,222,996 81,435 1,304,431 732917
Air Cooler 684,098 - 684,098 10% 612,442 7,166 619,608 64,490
Office Equipment 6,377,496 - 6,377,496 6% 3,277,991 185,970 3,463,961 2,913,535
Sundry Assets 886,605 - 886,605 6% 600,440 17,170 617,610 268,995
Sub Total (As at 30 June, 2020) 1,301,120,201 4,740,164 1,305,860,365 861,275,189 28,409,706 889,684,895 416,175,470
Revaluation
C o T DEPRECIATION
"Addition Due i
Particulars ki,nkzeo‘;)%l?;ot(i;;n " = Rev.qlua“on Total as at doa:':/e;ue
endlrevaliahion A;'udr::;“ Total as at 30 | "Rate Ju‘:‘; ‘;:)} o D”;"e‘gr"‘e 30 June, on the basis
only lLand & . June,2020 (%) 2020 of cost as at
Land the year 30 June, 2020
Development
on 29.12.2019"
Land and Land Development 967,312,419 967,312,419 - - - o 967,312,419
Building and other Constructions 34,657,792 34,657,792 5% 13,906,891 1037545 14,944,436 19,713,356
Plant and Machinery 366,034,457 366,034,457 7% 188,880,256 12400794 201,281,050 164,753,407
Sub-Station and Transformer 4,854,696 4,854,696 7% 2,505,110 164471 2,669,581 2,185,115
Deep Tube Well 1,707,041 1,707,041 10% 1,111,832 59521 1,171,353 535,688
Weighing Scale 96,092 96,092 10% 62,587 3351 65,938 30,154
Gas Connection 495,438 495,438 5% 198,801 14832 213,633 281,805
Vehicles 653,779 653,779 | 20% 583,577 14040 597,617 56,162
Furniture and Fixture 809,564 809,564 6% 373,522 26163 399,685 409,879
Fire Fighting Equipment 27,226 27,226 15% 21,866 804 22,670 4,556
Telephone Installation 158,720 158,720 10% 103,378 5534 108,912 49,808
Air Cooler 69,491 69,491 10% 45,260 2423 47,683 21,808
Office Equipment 160,541 160,541 6% 74,071 5188 79.259 81,282
Sundry Assets 219,141 219,141 6% 101,109 7082 108,191 110,950
Sub Total (As at 30 June, 2020) 1,377,256,397 1,377,256,397 207,968,260 13,741,748 221,710,008 1,155,546,389

In the fixed assets schedule carrying amount of land and land development have been increased by Tk.82,31,04,536 due to
revaluation as per valuation report dated 29.12.2019 (the amount increased representing the difference between the
revalued amount of land and land development as per valuation report dated 29.12.2019 and the carrying amount as per
audited account year ended on 30.06.2019). On the other hand the increased amount due to revaluation has been shown in
the Statement of Financial Position as at 30.06.2020 as revaluation surplus and accumulated in share holders' equity.

ﬁ PRIME TEXTILE SPINNING MILLS LIMITED
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Allocation of Depreciation : Cost | Revaluation | Total
a) Cost of Goods Sold 27,466,766 13,683,741 41,150,507 F—
b) Administrative Expenses 942,940 58,007 1,000,947

Total Taka. 28,409,706 13,741,748 42,151,454 g




ANNUAL REPORT

PRIME TEXTILE SPINNING MILLS LIMITED

2020-2021

SCHEDULE OF PROPERTY, PLANT AND EQUIPMENT

As af 30 June, 2020
Cost

UNIT-2 Annexure-A
C o S T DEPRECIATION Written
: "As at |"Addition "Rate On Cost on the basi
Particulars 1 July, during T?It:;;szg;g 0 (%)" Asat1 During the Total as at of cost as at
2019" | the year" July, 2019 year 302:;2"(;9' 30 June, 2020
Land and Land Development 14,137,642 - 14,137,642 - - 14,137,642
Building and Other Constructio 217,514,092 - 217,514,092 5% 136,468,874 4,052,261 140,521,135 76,992,957
Plant and Machinery 1,268,114,731 8,950,708 1,277,065,439 7% 906,272,898 25,328,928 931,601,826 345,463,613
Sub-Station 46,808,472 - 46,808,472 7% 6,671,390 2,809,596 9,480,986 37,327,486
Weighing Scale 405,247 - 405,247 10% 342,558 6,269 348,827 56,420
Gas line Installation 9,660,649 - 9,660,649 5% 6,521,145 156,975 6,678,120 2,982,529
Vehicles 4,586,849 - 4,586,849 20% 4,153,057 86,758 4,239,815 347,034
Furniture and Fixture 5,106,920 - 5,106,920 6% 3,055,613 123,078 3,178,691 1,928,229
Air Condition 2,202,939 - 2,202,939 10% 1,908,172 29,477 1,937,649 265,290
Telephone Installation 859,433 - 859,433 10% 280,792 57,864 338,656 520,777
Office Equipment 6,371,218 - 6,371,218 6% 2,554,494 229,003 2,783,497 3,587,721
Sundry Assets 536,796 - 536,796 6% 383,842 9177 393,019 143,777
Sub Total (As at 30 June, 2020) 1,576,304,988 8,950,708 1,585,255,696 1,068,612,835 32,889,386 1,101,502,221 483,753,475
Revaluation
c o T DEPRECIATION
"Addition Due i
Particulars '?nkzeo‘glgl?;o'(i)%n " " > Rev.u e Total as at do‘\?vllr'\":Iec?lue
and revaluation A;ﬁ;:;n Total as at 30 "Rdif Jull\ys ;:)‘ll 9 Du;relgrihe 30 June, on the basis
only Land & .| June,2020 (%) g 2020 of cost as at
Land the year 30 June 2020
Development
on 29.12.2019"
Land Development 151,862,358 151,862,358 - - = 151,862,358
Building and Other Construction 62,164,370 62,164,370 5% 24,944,266 1,861,005 26,805,271 35,359,099
Plant and Machinery 661,785,315 661,785,315 7% 341,492,931 22,420,467 363,913,398 297,871,917
Sub-Station 94,945 94,945 7% 48,994 3,217 52,211 42,734
Weighing Scale 47,708 47,708 10% 31,073 1,664 32,737 14,971
Gas line Installation 606,456 606,456 5% 243,349 18,155 261,504 344,952
Vehicles 147,466 147,466 20% 131,632 3,167 134,799 12,667
Furniture and Fixture 128,363 128,363 6% 59,224 4,148 63,372 64,991
Air Condition 129,616 129,616 10% 84,423 4,519 88,942 40,674
Telephone Installation 97,280 97.280 10% 63,362 3,392 66,754 30,526
Office Equipment 114,673 114,673 6% 52,909 3,706 56,615 58,058
Sundry Assets 37,157 37,157 6% 17,144 1,201 18,345 18,812
Sub Total (As at 30 June, 2020) 877,215,707 877,215,707 367,169,307 24,324,641 391,493,948 485,721,759

In the fixed assets schedule carrying amount of land and land development have been increased by Tk.2,66,98,035 due to
revaluation as per valuation report dated 29.12.2019 (the amount increased representing the difference between the
revalued amount of land and land development as per valuation report dated 29.12.2019 and the carrying amount as per
audited account year ended on 30.06.2019). On the other hand the increased amount due to revaluation has been shown in
the Statement of Financial Position as at 30.06.2020 as revaluation surplus and accumulated in share holders' equity.

Allocation of Depreciation : Cost | Revaluation | Total

a) Cost of Goods Sold 32,383,506 24,309,027 56,692,533

b) Administrative Expenses 505,880 15,614 521,494
Total Taka. 32,889,386 24,324,641 57,214,027




ANNUAL REPORT

2020- 2021

SCHEDULE OF PROPERTY, PLANT AND EQUIPMENT

As at 30 June, 2020

Cost UNIT-3 Annexure-A
(o o T DEPRECIATION Written
On Cost down Valve
Particulars "I'p.‘ltllc;'f A;::;:Zn Total as af 30 l(!;f)e . Total as at on the basis
; June, 2020 Asat1 During the of cost as at
2019" | the year" July, 2019 Vear 30 June, 30 June, 2020
2020
Land and Land Development 10,570,184 10,570,184 - ° 10,570,184
Building and Other Constructiol 41,602,011 41,602,011 5% 23,961,235 882,039 24,843,274 16,758,737
Plant and Machinery 341,481,588 341,481,588 7% 185,881,498 10,892,006 196,773,504 144,708,084
Sub-Station & Electirc Installatiop 46,578,055 46,578,055 7% 32,985,969 951,446 33,937,415 12,640,640
Furniture and Fixture 2,686,239 2,686,239 6% 1,110,846 94,524 1,205,370 1,480,869
Vehicles 2,342,422 2,342,422 | 20% 2,081,812 52,122 2,133,934 208,488
Air Cooler/Condition 6,114,697 6,114,697 10% 4,611,615 150,308 4,761,923 1,352,774
Telephone Installation 880,328 880,328 10% 485,449 39,488 524,937 355,391
Office Equipment 5,092,047 5,092,047 6% 2,041,472 183,035 2,224,507 2,867,540
Sundry Assets 317,055 317,055 6% 206,511 6,633 213,144 103,911
Sub Total (As at 30 June, 2020) 457,664,626 457,664,626 253,366,407 13,251,601 266,618,008 191,046,618
Revaluation
(o o T DEPRECIATION
"Addition Due
Particulars i?anOvOaal-u;g:)%n @ . = Rev.q — Total as at doa:lit:lec:ue
and revaluation A:tﬂ;:;n Total as at 30 "Ruts Jull\ys g:): 9 Du;lggrihe 30 June, on the basis
only Land & June,2020 (%) ’ 2020 of cost as at
Land the year* 30 June, 2020
Development
on 29.12.2019"
Land and Land Development 229,429,816 229,429,816 - 229,429,816
Building and Other Construction 17,594,093 17,594,093 5% 7,059,860 526,712 7,586,572 10,007,521
Plant and Machinery 10,446,003 10,446,003 7% 5,390,322 353,898 5,744,220 4,701,783
Sub-Station & Electirc Installation 37,042,829 37,042,829 7% 19,114,756 1,254,965 20,369,721 16,673,108
Furniture and Fixture 107,627 107,627 6% 49,658 3,478 53,136 54,491
Vehicles 142,011 142,011 | 20% 126,762 3,050 129,812 12,199
Air Cooler/Condition 589,202 589,202 | 10% 383,760 20,544 404,304 184,898
Telephone Installation 43,473 43,473 10% 28,314 1,516 29,830 13,643
Office Equipment 178,108 178,108 6% 82,175 5,756 87,931 90,177
Sundry Assets 94,765 94,765 6% 43,724 3,062 46,786 47,979
Sub Total (As at 30 June, 2020) 295,667,927 295,667,927 32,279,331 2,172,981 34,452,312 261,215,615

In the fixed assets schedule carrying amount of land and land development have been increased by Tk.13,59,96,695 due to
revaluation as per valuation report dated 29.12.2019 (the amount increased representing the difference between the
revalued amount of land and land development as per valuation report dated 29.12.2019 and the carrying amount as per
audited account year ended on 30.06.2019). On the other hand the increased amount due to revaluation has been shown in
the Statement of Financial Position as at 30.06.2020 as revaluation surplus and accumulated in share holders' equity.

Allocation of Depreciation : Cost Revaluation Total

a) Cost of Goods Sold 12,725,491 2,135,575 14,861,066

b) Administrative Expenses 526,110 37,406 563,516
Total Taka. 13,251,601 2,172,981 15,424,582

|Grandrotal(AsaisoJune,zozo) 5,885,229,846 | 13,690,872 | 5,898,920,718 | | 2,790,671,329 114,790,063 2,905,461,392 2,993,459,326 |
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ANNUAL REPORT

2020-2021

PRIME TEXTILE SPINNING MILLS LTD.

STATEMENT OF TRADE AND OTHER RECEIVABLES
FOE THE YEAR ENDED 30 JUNE,2021

Annexure-B

Amount in Taka

13 | Particulars 30-6-2021 30-6-2020
1 AK.H KNITING & DYING 15,932,084 16,870,615
2 ABANTI COLOR TEX LTD - 27,086,553
3 ACTIVE COMPOSITE MILLS LTD. - 1,006,223
4 ALIB COMPOSITE LTD. 18,338,769 10,154,615
5 APEX TEXTILE PRINTING MILLS LTD. 19,182,330 6,705,247
6 APPOLLO KNITWEAR BD LTD. 102,308 4,051,127
7 ASTRO STITCH ART LTD. 2,674,776 5,550,338
8 ASWAD COMPOSITE MILLS LTD. 5,823,663 8,215,986
9 A.R.R. DISMATICS LTD. 2,552,969 2,627,806
10 ABLOOM DESIGN LTD. 9,530,251 3,349,537
1 ABONI TEXTILE LTD. 3,627,727 3,708,187
12 ALPHA DRESSWEAR LTD - 5,188,466
13 ALPS APPERALS 6,553,206 6,851,747
14 |  AMAZONE TEX KNIT FASHION LTD. - 961,910
15 ANTHONY YONG GARMENTS LTD. - 500,003
16 APS DESIGN WORKS - 1,851,286
17 APS APPEARELS 3,236,220 -
18 AXIS KNIT WEAR LTD - 8,096,735
19 A-ONE POLAT LTD. 5,923,421 -
20 ALIM KNIT BD LTD. 2,020,226 -
21 ALL NATION UNIFORM LTD. 2,194,137 -
22 APEX FASHION WEAR LTD. 4,981,885 -
23 APPERALS 21 LTD. 32,276,591 -
24 | APPOLLO FASHION LTD. 1,007,777 -
25 APS KNIT COMPOSITE LTD. 2,968,050 -
a 26 AR TRADE AGENCY 6,520,117 -
g 27 ARKAY KNIT DYEING MILLS LTD. 34,795,640 -
= 28 ASROTEX - -
% 29 BASE TEXTILE LTD. - 4,340,981
- 30 BEQ KNIT LTD. - 1,872,453
= 31 BIRDS A & Z LTD. 2,317,605 -
\2'7 32 BADHAN KNIT FASHIONS - 931,725
= 33 CRONY APPARELS LTD 8,691,755 -
p 34 COMFIT COMPOSITE KNIT LTD. 1,173,356 -
o 35 COTTON CLUB (BD) Lid. 8,650,332 -
L 36 CHORKA TEXTILE LTD. 78,643,411 -
= 37 DAEYU FASHION LTD. 1,533,723 1,624,436
X 38 DIVINE TEXTILE LTD - 10,703,262
: 39 DRESS UP LTD 3,877,998 2,929,708
= 40 DIP KNIT WEAR LTD. 9,049,471 -
E 41 DIVINE FABRICS LTD 10,932,318 -
42 ESQUIRE KNIT COMPOSITE LTD. 14,086,130 20,331,626
— A — | 43 EPYLLION LTD. 3,567,975 -




PRIME TEXTILE SPINNING MILLS LTD.

ANNUAL REPORT

2020-2021

PRIME TEXTILE SPINNING MILLS LIMITED

STATEMENT OF TRADE AND OTHER RECEIVABLES Annexure-B

FOE THE YEAR ENDED 30 JUNE,2021 Amount in Taka
13 | Particulars 30-6-2021 30-6-2020
44 EXPLORE KNITWEAR LTD. 1,134,174 -
45 FORMOSA POLY COTTON TEXTILE (BD) LTD. = 2,652,220
46 FRIENDS KNITWEAR & ACCESSORIS = 3,434,655
47 FAKIR FASHIONS LTD. 39,752,577 19,834,711
48 FATULLAH APPERALS = 2,187,491
49 FLAMINGO FASHION LTD. = 1,031,372
50 FARIHA KNITEX LTD. 14,927,324 8,437,413
51 FOUR BROTHERS FASGION 1,587,090 2,999,968
52 FAMKAM FASHION LTD. 5,097,047 -
53 FASHION COM LTD. 860,277 -
54 GRAMTECH KNIT DYEING &GARMENTS LTD. 15,634,727 27,229,938
55 GLARE FASHION LTD. 6,018,480 6,251,034
56 GULF KNITTING & TEXTILE LTD. = 3,518,551
57 GIMEX CLOTHING LTD. 902,537 -
58 GREEN LIFE KNITEX 436,073 -
59 HOW-ARE YOU TEXTILE IND LTD 23,824,995 19,993,074
60 HAMS GARMANTS LTD. 1,156,189 5,578,418
61 HAMZA TRIMS LTD. = 682,020
62 H.K.APPARELS LTD 3.000,610 6,615,125
63 ISLAM GARMENTS LTD. 4,167,403 -
64 [.LF.S TEX WEAR PVT. LTD. 6,368,593 6,520,063
65 JANN COMPOSITE MILLLS LTD 645,851 -
66 JAROMS IND. LTD. 1,128,019 -
67 IMPRESS NEWTEX COMPOSITE TEXTILE LTD. 9,593,122 8,518,823
68 INTERNATIONAL CLASSIC COMPQOSITE LTD. 15,346,361 10,562,890
69 ISLAM KNIT DESIGNS LTD. 70,159,875 -
70 JABBAR FASHION = 656,868
71 KAROONI KNIT COMPOSITE LTD 1,144,708 1,070,006
72 KNIT CITY LTD 1,888,262 6,937,451
73 KNITTEX INDUSTRIES LTD 15,217,159 10,268,214
74 KRISHNACHURA DESIGNS LTD. = 960,334
75 KNIT PLUS LTD. 15,361,677 -
76 LIBAS TEXTILE LTD. 27,597,192 -
77 LIBAS KNIT WEAR LTD. 1,050,816 -
78 LINK TEX SPORTSWEAR LTD. = 2,395,493
79 LITHE APPEARLS LTD. 3,250,541 -
80 LIBERTY KNITWEAR LTD. 1,378,062 1,297,465
81 MATRIX STYLE LTD. 13,021,529 2,019,122
82 MAJUMDER KNITWEAR LTD. 3,625,485 5,737,355
83 MANAMI FASHION LTD. 12,058,787 2,645,549
84 MOONLUX KNIT GARMENTS LTD. 17,007,550 9,084,253
85 MAZIB FASHION LTD. 5,014,199 6,668,308
86 MIDLAND KNITWEAR LTD. 7,696,436 22,317,486
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ANNUAL REPORT

2020-2021

PRIME TEXTILE SPINNING MILLS LTD.

STATEMENT OF TRADE AND OTHER RECEIVABLES
FOE THE YEAR ENDED 30 JUNE,2021

Annexure-B

Amount in Taka

13 | Particulars 30-6-2021 30-6-2020
87 MITALI FASHION 51,473,840 -
88 M.S KNIT DESIGN 9,026,397 -
89 MONDOL FASHIONS LTD. 4,038,232 -
90 MUKUL KNITWEAR LTD. 1,325,098 -
91 MB KNIT FASHION LTD. 628,023 -
92 NR KNITTING MILLS LTD. 1,193,535 -
93 NORP KNIT INDUSTRIES 1,587,436 -
94 NOOR KNIT BD LTD. 4,152,744 -
95 NIM FASHION LTD. 2,362,341 928,221
96 NAZMUL HOSIARY 1,183,221 -
97 NIRZHOR KNITWEAR LTD. 3,441,473 -
98 NEW SIRAJ HOSIARY 10,716,976 10,266,644
99 OSMAN GARMENTS 647,751
100 | PRITAM KNITWEAR (PVT) LTD. 13,109,551 21,809,273
101 | RATUL FABRICS LTD. 1,347,786 -
102 | P.M.KNITTEX (PVT) LTD 2,568,032 -
103 | PAKIZA KNIT COMPOSITE LTD. 12,450,914 -
104 | P.A KNIT COMPOSITE LTD. 1,721,890
105 | R.S.KNIT WEAR (PVT.) LTD. - 5,701,859
106 | RADIAL INTERNATIONAL LTD - 2,001,436
107 | RONY KNIT COMPOSITE LTD. 1,364,038 -
108 | R-4 FASHION WEAR (PVT) LTD. 1,589,400 -
109 | RABBITRADERS 1,448,701 -
110 REEDISHA KNITEX LTD. 2,694,400 -
111 | RIVIERA COMPOSITE INDUSTRIES LTD. 11,916,713 1,845,393
E 112 | RAHMAN SPORTSWEAR. 2,361,216 -
g 113 | RTOOL APPEARLS 1,203,345 -
= 114 | RATUL FABRICS LTD. 1,308,258 -
n 115 | S.H.TRADING & CO 27,225,682 -
= 116 | SISAL COMPOSITE LTD. 11,274,160 3,789,135
= 117 | SPARKLE KNIT COMPOSITE LTD - 1,593,041
% 118 | SHISHIR KNITTING & DYEING LTD. 10,353,653 -
= 119 |  SENSIBLE FASHION PVT. LTD. - -
pd 120 | SINHA KNITTING LTD. - -
5 121 | SAFIA APPARELS LTD. 10,729,198 4,683,069
L 122 |  SCARLET KNIT WEAR LTD. 6,947,804 9,971,610
= 123 | SEACOTEX FABRICS LTD. 16,474,267 17,322,192
S 124 | SHAMSER KNIT FASHIONS LTD. 22,359,409 20,811,722
E 125 |  SHOWAN KNIT COMPOSITE LTD. 7,626,218 5,349,513
s 126 | SIRAJ APPARELS (PVT) LTD 7,528,950 -
E 127 | SOURAV HOSSIERY - 6,894,655
128 | SATURN TEXTILE LTD. 1,749,887 -
129 | SILKEN SEWING LTD. 3,588,604 -
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STATEMENT OF TRADE AND OTHER RECEIVABLES Annexure-B
FOE THE YEAR ENDED 30 JUNE,2021 Amount in Taka
13 | Particulars 30-6-2021 30-6-2020
130 SABAH DESIGNER LTD. 1,866,205 -
131 THE FASHION ISLAND LTD. 8,115,370 17,791,974
132 TEXEUROP (BD) LTD. 3,061,289 8,846,024
133 TARA TEX FASHION LTD. 3,879,852 -
134 UNITED APPARELS LTD. 3.653,450 4,717,224
135 UTAH KNITTING & DYEING 15,838,011 -
136 V-TEAC FASHIONS PVT. LTD. 1,622,044 -
137 YASIN KNITTEX IND. LTD. 871,260 -
138 WEST KNIT WEAR LTD. 1,263,780 4,447,597
Sub Total 982,710,353 512,386,823
Waste Cofton & Others -
139 BROTHERS ENTERPRISE - 23,080
140 KAZI TRADING AGENCY 14,426 14,106
141 ANIS ENTERPRISE 159,820 -
Sub Total 174,246 37,186
Grand Total 982,884,599 512,424,009

PRIME TEXTILE SPINNING MILLS LIMITED
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PRIME TEXTILE SPINNING MILLS LIMITED

Corporate Headquarters: Sena Kalyan Bhaban (8th Floor)
R mg 195, Motijheel C/A, Dhaka-1000

PROXY FORM

I/'We

of
being a shareholder of Prime Textile Spinning Mills Limited do hereby appoint

Mr./Mrs./Miss

of as my / our proxy to

attend and vote for me/ us and on my/ our behalf at the 33" Annual General Meeting of the Company to be held on
Thursday the December 30,2021 at 11.00 a.m under the Digital Platform and at any adjournment thereof.

As witness my/ our hand this day of 2021 signed by the said in presence
of Mr./Mrs./Miss

Revenue

Stamp

Tk. 20.00
(Signature of the Proxy) (Signature of Witness) (Signature of the Shareholder)
Register Folio/ B.O Shares

Dated:

Notes: 1. A Shareholder entitled to attend and vote at the General Meeting may appoint a Proxy on his/her
behalf.
2. The Proxy Form duly stamped, must be deposited at the Share office of the Company at least 48 (Forty
eight) hours before the time fixed for the Meeting.

PRIME TEXTILE SPINNING MILLS LIMITED

Corporate Headquarters: Sena Kalyan Bhaban (8th Floor)
RIME 195, Motijheel C/A, Dhaka-1000

ATTENDANCE SLIP

I hereby record my attendance at the 33" Annual General Meeting of the Company to be held on Thursday the
December 30, 2021 at 11.00 a.m under the Digital Platform and at any adjournment thereof.

Name of Shareholder/ Proxy

Register Folio No/B.O

Signature

Dated

N.B. 1. Please complete this Attendance Slip and hand it over at the entrance.
2. Only the Shareholders/ Proxy holders are entitled to attend the AGM
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FIELDS TO
FACTORIES

The beauty of success

Prime Group’s story of
success runs a long way.
From the past into the future.

PRIME GROUP OF INDUSTRIES

Prime Textile Spinning Mills Ltd. Prime Composite MillsLtd.  Prime Melange Yarn Mills Ltd.
Prime Blended Yarn Mills Ltd. Prime Synthetics Ltd. Prime Knit Fashion Ltd.

Sena Kalyan Bhaban: (Floor-8), 195 Motijheel, Commercial Area, Dhaka-1000, Bangladesh.
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PRIME TEXTILE SPINNING MILLS LIMITED

Sena Kalyan Bhaban (Floor-8), 195-Motijheel, Commercial
Area, Dhaka-1000, Bangladesh.

www.primegroup.com.bd
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