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CORYTON ADVANCED FUELS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 30 JUNE 2019

The directors present their strategic report for the year ended 30 June 2019.

Review of the business

The company’s principal activity is the formulation, blending and supply of specialist fuels to the automotive,
aviation and motorsport industries in Europe — either directly or through its subsidiary company, Coryton
Advanced tuels Deutschland GmbH.

The company is part of a group of companies (“the group”), with the ultimate parent company being Premier
Topco Limited.

The market continues to be highly competitive for the bulk supply of specialist, first fill, and reference fuels. The
group has continued to develop its own niche by focusing on customers and sectors where it can add
significant value, over and above its competitors, as a result of the technical expertise of its personnel, the
efficiency of its production facility and the quality of its service.

Results and performance

The results reported are for the year ended 30 June 2019 (‘2019’). Comparatives, unless otherwise stated, are
for the year ended 30 June 2018 (‘2018’).

Revenue for 2019 was £18,012,237 (2018: £16,095,977), 11.9% year on year growth — generated from the sale
of 11.29 million litres of fuel (2018: 9.56 million litres) and the provision of associated ancillary services (technical
consultancy, analysis, distribution, storage etc.). All volume delivered in 2019 (and 2018) was processed through
the company’s UK blending facility.

The gross margin percentage for 2019 (35.1%) was down on 2018 (41.0%), due to a change in sales mix with a
higher proportion of bulk fuel contracts satisfied at lower average margins overall.

EBITDA before exchange rate gains (resulting from the conversion of Euro cash balances throughout the year
and stock, debtor, and cash balances denominated in euros as at the year-end) was £2,971,501 for 2019 (2018:
£3,259,089) — an EBITDA margin of 16.5% (2018 20.4%). Overhead spend in 2019 increased only by 1.3% to
£4.19 million (2017: £4.14 million).

The profit for 2019 of £2,177,637 (2018: £2,499,123) is stated net of tax, after allowable group reliefs for the
year.

As at 30 June 2019 the company had cash reserves of £1,519,383 (2018: £1,826,452). The company seeks to
manage its cash resources in order to maintain appropriate headroom on its working capital facilities.




CORYTON ADVANCED FUELS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2019

Business development

In 2018 the company initiated two major engineering projects at its. production facility: the first designed to
increase production output capacity, by introducing a second pipework manifold to enable multiple blend
processes to be carried out simultaneously; and the second to improve site efficiency through the build of a new
storage yard and warehouse facility for all packed goods (i.e. drums and IBCs) held on the group’s UK site. Both
projects were substantially progressed in 2019 and finally commissioned for use in September 2019. In addition,
new office facilities were built in 2019 to accommodate all non-production personnel together — providing much
improved work facilities and the ability for better cross-functional communication and cooperation. A total of
£2.04 million was spent on these development projects in 2019 (2018: £384,000).

Shortly before the end of the 2018 financial year, the company registered a new trading entity in South Korea, as
a wholly owned subsidiary, with the intention of developing customer relationships in Asia and supplying fuels
direct to customers at market competitive prices. Towards the end of 2019, the company commenced trading
with the supply of fuel from the UK to the first new customer in Korea. Following a sales visit to Korea in June
2019, sales prospects were boosted by a flow of requests for quotations from many prospective new customers,
all expressing considerable interest in the company’s technical fuel blending capabilities.

At the start of its 2019 financial year the company went live with a new supply chain system. The company’s
sales, blend formulation, production, logistics and financial processes were all transferred into the new system
during 2019. Further improvements to process management and reporting are in progress, in order to boost
sales and production efficiency and to provide high quality, reliable management information.

Key performance indicators (‘"KPls')

The senior management and board of directors monitor the progress of the company by reference to specific
KPlIs, which are produced and reviewed on a weekly and monthly basis.

Weekly

Health, safety and environmental (HSE) - all HSE related matters are reported as soon as possible after
occurrence and full investigation reports produced within 48 hours. These are reviewed by the executive
directors weekly and signed off as closed once remedial actions arising have been implemented. A committee
of HSE representatives meets regularly to discuss HSE concerns and areas for improvement to ensure
maintenance of safe working practices and protection for the environment.

Quality assurance (QA) — an on-going process of QA is operated with regards to adherence to processes,
achievement of fuel specifications and customer service satisfaction. Feedback from customers, both adverse
and favourable, is reviewed regularly by senior management as integral to a continuous improvement
program for customer service.

Revenue assessment — based on the volume of fuel despatched in the previous week, an assessment of
revenue is compiled by applying quoted pricing. This provides critical insight into how revenue is building each
month, in advance of the full month end management accounts becoming available, while also providing
essential categorisation of revenue and fuel volumes by customer and market sector.

Blend volumes — production is monitored closely through the volume of fuel blended on average per week,
compared to pre-set targets derived from the company’s budget process and on-going commercial
forecasting. In 2019 a total of 10.39 million litres were produced (2018: 9.14 million) in the company's
blending facility — an average of ¢.208,000 litres per week (2018: c.182,800) over a 50-week production year.
Blend volumes produced are compared to the volumes of fuel despatched and invoiced each week and a
reconciliation is undertaken, as not all fuel despatched requires blending and an increasing quantity of fuel
despatched is held in transitory storage for up to several weeks, prior to onward delivery to the customer.




CORYTON ADVANCED FUELS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2019

Weekly (continued)

Volume in production plan — all new orders and anticipated call-offs on framework contracts are added into a
production plan that categorises volumes between pre-production (i.e. formulation), production (i.e. blending)
and analysis. Volumes are moved between categories on the plan throughout the production process. This
enables management to efficiently schedule blend production, in order to optimise utilisation of its blending
facility; and to assess average lead-times for blending — an essential performance factor for the customer
sales process.

Sales pipeline — the company monitors the extent of fuel volume quoted versus fuel volume ordered,
achieving a conversion ratio of 87.8% in 2019 (2018: 46.9%); the quantum of orders received being assessed
against the required run rate for achievement of budget and/or rolling forecasts.

Monthly

In addition to the weekly reporting and monitoring of KPIs, the company produces a comprehensive monthly
report for submission to the principal shareholders and board of directors of its ultimate parent company,
Premier Topco Limited. This includes detailed finance schedules and activity reports from senior management
responsible for commercial, production, HSE and QA.

Within the monthly reponrt, there is a focus on healith, safety, environmental and quality performance, as well
as sales volumes, revenue and gross margin — the latter being dependent on the mix of custom in any period
between low and high margin yielding contracts.

The report also includes a historical analysis of the rolling twelve-month performance for the last twelve
months ('LTM’) in respect of sales volumes, revenue, EBITDA and gross margin per litre of fuel sold. This is
specifically to look at the performance trend over a longer period, thereby smoothing the effect of individual
months.

Principal risks and uncertainties

Management of key risk areas is addressed through a framework of policies, procedures and internal controls.
All policies are subject to board approval and ongoing review by management. Compliance with regulation,
health and safety, legal and ethical standards is a high priority for the company and the directors take on an
important oversight role in this regard.

The company’s blending facility was designated a lower tier COMAH (Control of Major Accident Hazards) site
in 2015; and there is an on-going program of intervention visits from the relevant Competent Authorities,
focused on compliance with the appropriate standards and guidelines for best practice in respect of safe
operation of the blending facility — specifically with regards to the company’s personnel, third parties and the
environment. The company has appointed a designated Compliance Officer to deal with all aspects of
compliance for COMAH as well as Occupational Health and Safety and the group’s ISO accreditations.

The industry served by the company is constantly evolving, due to legislative changes and market demands
with regards to the requirement for road vehicles. This is expected to affect the mix of custom received by the
company split between requirement for specialist diesel, gasoline and renewable fuels. The company is well
placed to react to these changes as they occur, with appropriate technical expertise and by adapting the use of
its blending facilities to manage any material switch in production demand.

The ongoing position with regards to the UK’s intention to leave the European Union continues to present
major uncertainties for UK businesses trading with Europe. The company believes the eventual impact on it is
likely to be small, as its European based customers will have an on-going requirement for the fuels it produces
that would be difficult to source from European based competitors.

Around 40-45% of the company’s income streams are denominated in euros. After settlement of all euro
denominated costs, the company manages its exposure to adverse movements in currency transiation rates
for its residual net euro cash flows through a hedging strategy based on the layering of forward contracts.




CORYTON ADVANCED FUE’LS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2019

Future developments

The company continues to target growth of its customer base in the UK and Europe as well as seeking
opportunities for expansion into other geographical areas, such as North America and Asia — specifically South
Korea, through its subsidiary trading entity in that country.

The company has been dedicating resource to the development of new specialist test and reference fuels that it
believes will have considerable interest with many of its customers and future drive. A further development area
that is rapidly gaining momentum is in respect of ‘e-fuels — i.e. hydrocarbon fuels derived from sustainable or
recycled sources. The company is actively participating with industry forums that are currently exploring the
feasibility of, and prospects for, ‘e’-fuels.

On behalf of the board

A D Willson
Director

ower.. R[0T




CORYTON ADVANCED FUELS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 JUNE 2019

The directors present their annual report and financial statements for the year ended 30 June 2019.

Principal activities
The principal activity of the company continued to be the design and supply of bespoke fuels to the automotive
and aviation industries.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

N B Pye
A D Willson

Results and dividends
The results for the year are set out on page 9.

No ordinary dividends were paid. The directors do not recommend payment of a final dividend.

Qualifying third party indemnity provisions
The company has made qualifying third party indemnity provisions for the benefit of its directors during the year.
These provisions remain in force at the reporting date.

Research and development
The company dedicates resources to the development of new specialist test and reference fuels. 2019:
£645,975 (2018: £496,232).

Auditor
RSM UK Audit LLP, Chartered Accountants, have indicated their willingness to continue in office.

Strategic report

The company has chosen in accordance with Companies Act 2006, s. 414C(11) to set out in the company's
strategic report information required by Large and Medium-sized Companies and Groups (Accounts and
Reports) Regulations 2008, Sch. 7 to be contained in the directors’ report. It has done so in respect of Review of
the business and Future developments.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, each director has taken all the necessary
steps that they ought to have taken as a director in order to make themselves aware of all relevant audit
information and to establish that the company’s auditor is aware of that information.

On behalf gf the board

A D Willson
Director




CORYTON ADVANCED FUELS LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 30 JUNE 2019

The directors are responsible for preparing the Strategic Report and the Directors' Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing
these financial statements, the directors are required to:

+ select suitable accounting policies and then apply them consistently;

* make judgements and accounting estimates that are reasonable and prudent; and

» prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain-
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CORYTON ADVANCED
FUELS LIMITED

Opinion

We have audited the financial statements of Coryton Advanced Fuels Limited (the ‘company’) for the year ended
30 June 2019 which comprise the Statement of Comprehensive Income, the Statement Of Financial Position,
the Statement of Changes in Equity and notes to the financial statements, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is applicable
law and United Kingdom Accounting Standards, including FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:
* give a true and fair view of the state of the company's affairs as at 30 June 2019 and of its profit for the year
then ended;
* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and
* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC'’s
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:
* the directors' use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or
 the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the company’s ability to continue to adopt the going concern basis of accounting
for a period of at least twelve months from the date when the financial statements are authorised for issue.

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
» the information given in the strategic report and the directors' report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
» the strategic report and the directors' report have been prepared in accordance with applicable legal
requirements.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CORYTON ADVANCED
FUELS LIMITED (CONTINUED)

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the strategic report and the directors' report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

* adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

* the financial statements are not in agreement with the accounting records and returns; or

» certain disclosures of directors' remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement set out on page 6, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: http://www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

RoM  ur Audt Lt

Kerry Norman (Senior Statutory Auditor)

For and on behalf of RSM UK Audit LLP, Statutory Auditor
Chartered Accountants

Marlborough House

Victoria Road South

Chelmsford

Essek, QM1 1LN
JAlve e




CORYTON ADVANCED FUELS LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2019

2019 2018

Notes £ ' £

Turnover 3 18,012,237 16,095,977
Cost of sales (11,691,516) (9,491,610)
Gross profit ’ 6,320,721 6,604,367
Establishment costs (358,197) (381,876)
Administrative expenses (3,836,450) (3,759,987)
Other operating income 189,480 167,726
Operating profit 4 2,315,554 2,630,230
Interest payable and similar expenses 7 (567) (879)
Other gains and losses 8 (9,045) (5,555)
Profit before taxation 2,305,942 2,623,796
Tax on profit 9 (128,305) (124,673)

Profit for the financial year 2,177,637 2,499,123




CORYTON ADVANCED FUELS LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2019

Company Registration No. 07232065

Fixed assets
Intangible assets
Tangible assets
Investments

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within
one year

Net current assets

Total assets less current liabilities
Provisions for liabilities

Net assets

Capital and reserves

Called up share capital

Revaluation reserve

Profit and loss reserves

Total equity

and areysigned on its behalf by:

Notes

10
1
12

14
15

16

17

21
22
22

15,321,704

2019 2018
£ £ £ £
272,515 -
8,512,663 6,663,545
95,252 95,252
8,880,430 6,758,797
3,002,260 2,740,649
6,786,509 5,307,266
1,519,383 1,826,452
11,308,152 9,874,367
(4,439,782) (3,117,373)
6,868,370 6,756,094
15,748,800 13,515,791
(427,096) (371,724)
15,321,704 13,144,067
1,281,012 1,281,012
1,008,027 1,027,807
13,032,665 10,835,248

13,144,067

A D Willson
Director

-10-



CORYTON ADVANCED FUELS LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2019

Balance at 1 July 2017

Year ended 30 June 2018:
Profit and total comprehensive income for the year
Transfers

Balance at 30 June 2018
Year ended 30 June 2019:
Profit and total comprehensive income for the year

Transfers

Balance at 30 June 2019

Share Revaluation Profit and Total
capital reserve loss
reserves

£ £ £ £

1,281,012 1,046,712 8,317,220 10,644,944

- - 2,499,123 2,499,123

- (18,905) 18,905 -

1,281,012 1,027,807 10,835,248 13,144,067

- - 2177637 2,177,637

- (19,780) 19,780 -

1,281,012 1,008,027 13,032,665 15,321,704

11 -



CORYTON ADVANCED FUELS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2019

1 Accounting policies

Company information

Coryton Advanced Fuels Limited is a private company limited by shares and is registered and incorporated
in England and Wales. The registered office is The Manorway, Coryton, Stanford Le Hope, Essex, SS17
9LN.

The company's principal activities and nature of its operations are disclosed in the Directors' Report.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (“FRS 102") and the requirements of the
Companies Act 2006, including the provisions of the Large and Medium-sized Companies and Groups
(Accounts and Reports) Regulations 2008.

- The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention, modified to include
properties held at deemed cost less depreciation and the measurement of certain financial instruments at
fair value. The principal accounting policies adopted are set out below.

This company is a qualifying entity for the purposes of FRS 102, being a member of a group where the
parent of that group prepares publicly available consolidated financial statements, including this company,
which are intended to give a true and fair view of the assets, liabilities, financial position and profit or loss
of the group. The company has therefore taken advantage of exemptions from the following disclosure
requirements:

« Section 4 ‘Statement of Financial Position’ — Reconciliation of the opening and closing number of
shares;

» Section 7 'Statement of Cash Flows’ — Presentation of a statement of cash flow and related notes
and disclosures;

« Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other Financial Instrument Issues’ —
Carrying amounts, interest income/expense and net gains/losses for each category of financial
instrument; basis of determining fair values; details of collateral, loan defaults or breaches, details
of hedges, hedging fair value changes recognised in profit or loss and in other comprehensive
income;

» Section 33 ‘Related Party Disclosures’ — Compensation for key management personnel.

The financial statements of the company are consolidated in the financial statements of Premier Topco
Limited. These consolidated financial statements are available from its registered office, The Manorway,
Coryton, Stanford Le Hope, Essex, SS17 9LN.

The company has taken advantage of the exemption under section 400 of the Companies Act 2006 not to
prepare consolidated accounts as consolidation occurs further up the group. The financial statements
present information about the company as an individual entity and not about its group.

-12-



CORYTON ADVANCED FUELS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2019

1 Accounting policies (Continued)

Going concern

The directors believe, after careful consideration of forecasted cash flows and expected trading
performance, given the net assets of the company, that the company will have sufficient cash to meets its
liabilities as they fall due, in particular for a period of at least 12 months from the date of approval of these
financial statements.

The directors have therefore concluded that it is appropriate to adopt the going concern basis for the
preparation of these financial statements. The financial statements do not include any adjustments that
would result from a failure by the group to work within its available facilities.

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and services
provided in the normal course of business, and is shown net of VAT and other sales related taxes. The fair
value of consideration takes into account trade discounts, settlement discounts and volume rebates. The
sale of goods is recognised on the date of dispatch.

Management charges
Management charges are recognised at the fair value of the consideration received or receivable for sale
of services to group companies.

Intangible fixed assets other than goodwill
Intangible assets acquired separately from a business are recognised at cost and are subsequently
measured at cost less accumulated amortisation and accumulated impairment losses.

Intangible assets acquired on business combinations are recognised separately from goodwill at the
acquisition date where it is probable that the expected future economic benefits that are attributable to the
asset will flow to the entity and the fair value of the asset can be measured reliably.

Amortisation is recognised so as to write off the cost of assets less their residual values over their useful
lives on the following bases:

Development Costs at a set rate per litre of fuel supplied

Development costs are amortised once the development project has completed and moved into the
commercial phase. Development costs include costs incurred on external testing of the development
fuels,a s well as the cost of the development fuels tested (determined at a set rate per litre of fuel) and the
costs of carriage in shipping the fuels to the external test facilities.

Tangible fixed assets

Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses. Depreciation is provided on all tangible fixed assets; other than
land, at rates calculated to write off the cost of each asset to its estimated residual value over its expected

useful life.

Freehold land and buildings 2% on cost

Improvements to property 2% on cost upon completion
Plant and machinery 10 - 25% on cost

Computer equipment 25% on cost

Motor vehicles 20% on cost

Utilities 10% on cost

Freehold land is not depreciated.

-13-



CORYTON ADVANCED FUELS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2019

1 Accounting policies (Continued)

Residual value is calculated on prices prevailing at the reporting date, after estimated costs of disposal, for
the asset as if it were at the age and in the condition expected at the end of its useful life.

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is credited or charged to profit or loss.

The company took advantage of paragraph 35.10(c) of Chapter 35 of FRS 102 to restate some of its
freehold land and buildings to fair value at the date of transition, less any subsequent accumulated
depreciation and subsequent accumulated impairment losses. The fair value is usually considered to be
their market value. The revaluation gain upon transition was recognised directly in equity, except to the
extent that an impairment loss exceeds the revaluation gains recognised in equity, such gains and loss are
recognised in profit or loss. The company's freehold land and buildings were revalued in 2015 and the
valuation at that date was taken as the deemed cost upon transition to FRS 102.

Excess depreciation arising from any revaluation is the subject of an annual transfer from the profit and
loss reserve to the revaluation reserve, net of deferred taxation, over the remaining useful economic life of
the asset to which it relates.

Fixed asset investments

Interests in subsidiaries are initially measured at cost and subsequently measured at cost less any
accumulated impairment losses. The investments are assessed for impairment at each reporting date and
any impairment losses or reversals of impairment losses are recognised immediately in profit or loss.

A subsidiary is an entity controlled by the company. Control is the power to govern the financial and
operating policies of the entity so as to obtain benefits from its activities.

Impairment of fixed assets

An assessment is made at each reporting date of whether there are indications that a fixed asset may be
impaired or that an impairment loss previously recognised has fully or partially reversed. If such indications
exist, the group estimates the recoverable amount of the asset or, for goodwill, the recoverable amount of
the cash-generating unit to which the goodwill belongs.

Shortfalls between carrying value of fixed assets and their recoverable amounts, being the higher of fair
value less costs to sell and value-in-use, are recognised as impairment losses. Impairment losses of
revalued assets, are treated as a revaluation loss. All other impairment losses are recognised in profit or
loss.

Any impairment loss recognised for goodwill is not reversed. For fixed assets other than goodwill,
recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased
to apply. Reversal of impairment losses are recognised in profit or loss or, for revalued assets, as a
revaluation gain. On reversal of an impairment loss, the depreciation or amortisation is adjusted to allocate
the asset's revised carrying amount (less any residual value) over its remaining useful life.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost
comprises direct materials and direct labour costs and those overheads that have been incurred in bringing
the stocks to their present location and condition.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of
stocks over its estimated selling price less costs to complete and sell is recognised as an impairment loss
in profit or loss. Reversals of impairment losses are also recognised in profit or loss.
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CORYTON ADVANCED FUELS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2019

1 Accounting policies (Continued)

Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section
12 ‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised when the company becomes party to the contractual provisions of
the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settie on a
net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets
Basic financial assets, which include trade and other debtors and amounts owed by group undertakings,
are initially measured at transaction price including transaction costs and are subsequently carried at
amortised cost using the effective interest method unless the arrangement constitutes a financing
transaction, where the financial asset is measured at the present value of the future receipts discounted at
a market rate of interest.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been
affected. If an asset is impaired, the impairment loss is the difference between the carrying amount and the
present value of the estimated cash flows discounted at the asset’s original effective interest rate. The
impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been, had the impairment not previously been recognised.
The impairment reversal is recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire
or are settled, or when the company transfers the financial asset and substantially all the risks and rewards
of ownership to another entity, or if some significant risks and rewards of ownership are retained but
control of the asset has transferred to another party that is able to sell the asset in its entirety to an
unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities. '

Basic financial liabilities

Basic financial liabilities, inciuding trade and other creditors and amounts owed to group undertakings, are
initially recognised at transaction price unless the arrangement constitutes a financing transaction, where
the debt instrument is measured at the present value of the future payments discounted at a market rate of
interest.

-15-



CORYTON ADVANCED FUELS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2019

1 Accounting policies (Continued)

Derecognition of financial liabilities
Financial liabilities are derecognised when, and only when, the company’s contractual obligations are
discharged, cancelled, or they expire.

Equity instruments

Equity instruments issued by the company are recorded at the fair value of proceeds received, net of
transaction costs. Dividends payable on equity instruments are recognised as liabilities once they are no
longer at the discretion of the company.

Derivatives

Derivatives are initially recognised at fair value at the date a derivative contract is entered into and are
subsequently remeasured to fair value at each reporting end date. The resulting gain or loss is recognised
in profit or loss immediately unless the derivative is designated and effective as a hedging instrument, in
which event the timing of the recognition in profit or loss depends on the nature of the hedge relationship.

A derivative with a positive fair value is recognised as a financial asset, whereas a derivative with a
negative fair value is recognised as a financial liability.

Taxation
The tax expense represents the sum of the current tax expense and deferred tax expense. Current tax
assets are recognised when tax paid exceeds the tax payable.

Current and deferred tax is charged or credited to profit or loss, except when it relates to items charged or
credited to other comprehensive income or equity, when the tax follows the transaction or event it relates to
and is also charged or credited to other comprehensive income, or equity.

Current tax assets and current tax liabilities and deferred tax assets and deferred tax liabilities are offset, if
and only if, there is a legally enforceable right to set off the amounts and the entity intends either to settle
on the net basis or to realise the asset and settle the liability simultaneously.

Current tax is based on taxable profit for the year. Current tax assets and liabilities are measured using tax
rates that have been enacted or substantively enacted by the reporting date.

Deferred tax is calculated at the tax rates that are expected to apply to the period when the asset is
realised or the liability is settled based on tax rates that have been enacted or substantively enacted by the
reporting date.

Deferred tax liabilities are recognised in respect of all timing differences that exist at the reporting date.
Timing differences are differences between taxable profits and total comprehensive income that arise from
the inclusion of income and expenses in tax assessments in different periods from their recognition in the
financial statements. Deferred tax assets are recognised only to the extent that it is probable that they will
be recovered by the reversal of deferred tax liabilities or ather future taxable profits.

For non-depreciable assets measured using the deemed cost model, deferred tax is measured using the
tax rates and allowances that apply to the sale of the asset or property.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services
are received.
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CORYTON ADVANCED FUELS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2019

1 Accounting policies (Continued)

Retirement benefits

For defined contribution schemes the amount charged to profit or loss is the contributions payable in the
year. Differences between contributions payable in the year and contributions actually paid are shown as
either accruals or prepayments.

Foreign exchange
Transactions in currencies other than the functional currency (foreign currency) are initially recorded at the
exchange rate prevailing on the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the rate of exchange
ruling at the reporting date. Non-monetary assets and liabilities denominated in foreign currencies are
translated at the rate ruling at the date or the transaction, or, if the asset or liability is measured at fair
value, the rate when that fair value was determined.

All translation differences are taken to profit or loss, except to the extent that they relate to gains or losses
on non-monetary items recognised in other comprehensive income, when the related translation gain or
loss is also recognised in other comprehensive income.

Research and development

Research expenditure is written off against profits in the year in which it is incurred. Identifiable
development expenditure is capitalised to the extent that the technical, commercial and financial feasibility
can be demonstrated.

2 Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods.

Critical judgements
The following judgements (apart from those involving estimates) have had the most significant effect on
amounts recognised in the financial statements.

Provisions
The company have recognised provisions in its financial statements, which requires management to make
judgements in respect of:

« useful life of fixed assets

* stock carrying value

« recoverability of trade debtors
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CORYTON ADVANCED FUELS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2019

3 Turnover and other revenue

An analysis of the company's turnover is as follows:

2019 2018
£ R 3

Turnover analysed by class of business
Fuel supply 17,643,839 15,793,263
Other services 368,398 302,714

18,012,237 16,095,977

2019 2018
£ £

Turnover analysed by geographical market
United Kingdom 8,258,711 7,811,879
Other European Countries 9,464,561 8,052,662
Rest of World 288,965 231,536

18,012,237 16,095,977

4 Operating profit

2019 2018
Operating profit for the year is stated after charging/(crediting): £ £
Exchange gains (57,914) (962)
Research and development costs 645,975 496,232
Fees payable to the company's auditor for the audit of the company's and
group's financial statements 33,225 33,275
Depreciation of owned tangible fixed assets 713,861 629,821
Cost of stocks recognised as an expense 8,971,647 7,554,784

5 Employees

The average monthly number of persons (including directors) employed by the company during the year

was:
2019 2018
Number Number
Management and administration 35 29
Direct labour 13 13
48 42
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CORYTON ADVANCED FUELS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2019

5 Employees (Continued)

Their aggregate remuneration comprised:

Wages and salaries
Social security costs
Pension costs

6 Directors' remuneration

Sums paid to third parties for directors' services

Remuneration disclosed above include the following amounts paid to the highest paid director:

Remuneration for qualifying services

7 Interest payable and similar expenses

Interest on bank overdrafts and loans
Interest on invoice finance arrangements
Other interest

8 Other gains and losses

Fair value gains/(losses) on financial instruments
Change in the value of financial liabilities held at fair value through profit or
loss

2019 2018
£ £
2,080,835 2,013,333
182,118 165,214
73,417 55,751
2,336,370 2,234,298
2019 2018

£ £
407,025 500,601
2019 2018

£ £
178,125 216,953
2019 2018

£ £

- 1

- 878

567 -

567 879

2019 2018

£ £

(9,045) (5,555)
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CORYTON ADVANCED FUELS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2019

9

Taxation

2019 2018

£ £

Current tax
UK corporation tax on profits for the current period 76,719 116,776
Adjustments in respect of prior periods (3,786) (378)
Total current tax 72,933 116,398
Deferred tax
Origination and reversal of timing differences 54,300 12,763
Freehold land and buildings (4,051) (4,925)
Adjustment in respect of prior periods 5,123 437
Total deferred tax 55,372 8,275
Total tax charge 128,305 124,673

The total tax charge for the year included in the income statement can be reconciled to the profit before tax
multiplied by the standard rate of tax as follows:

2019 2018
£ £
Profit before taxation 2,305,942 2,623,796
Expected tax charge based on the standard rate of corporation tax in the UK
of 19.00% (2018: 19.00%) 438,129 498,521
Tax effect of expenses that are not deductible in determining taxable profit 10,588 2,569
Effect of change in corporation tax rate (5,846) (921)
Group relief (337,239) (382,739)
Depreciation on assets not qualifying for tax allowances 25,864 14,951
Land remediation relief - (2,262)
Under/(over) provided in prior years (3,786) (378)
Deferred tax adjustments in respect of prior years 5,123 437
Freehold land and buildings (4,528) (5,505)
Taxation charge for the year 128,305 124,673

The company made a claim of £645,975 (2018: £496,232) for enhanced tax relief on its qualifying
Research and Development expenditure.
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CORYTON ADVANCED FUELS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2019

10

Intangible fixed assets
Development
Costs

£
Cost
Additions 272,515
At 30 June 2019 272,515
Carrying amount
At 30 June 2019 272,515

At 30 June 2018
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CORYTON ADVANCED FUELS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2019

11 Tangible fixed assets

Freehold land Improvements Plant and Computer Motor Utilities Total
and buildings to property machinery i hicl
£ £ £ £ £ £ £

Cost or valuation )
At 1 July 2018 3,000,000 1,131,769 3,307,528 544,688 7,000 383,487 8,374,472
Additions - 1,675,063 720,427 155,220 12,269 - 2,562,979
Disposals - - (6,624) (2,604) - - (9,228)
At 30 June 2019 3,000,000 2,806,832 4,021,331 697,304 19,269 383,487 10,928,223
Depreciation and impairment .
At 1 July 2018 182,800 60,578 1,119,517 236,963 2,800 108,269 1,710,927
Depreciation charged in the year 45,700 56,420 414,096 155,438 3,854 38,353 713,861
Eliminated in respect of disposals : - - (6,624) (2,604) - - (9.228)
At 30 June 2018 228,500 116,998 1,526,989 389,797 6,654 146,622 2,415,560
Carrying amount
At 30 June 2019 2,771,500 2,689,834 2,494,342 307,507 12,615 236,865 8,512,663

At 30 June 2018 2,817,200 1,071,191 2,188,011 307,725 4,200 275,218 6,663,545
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CORYTON ADVANCED FUELS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2019

1"

12

Tangible fixed assets (Continued)

The company has pledged fixed assets with a net book value of £8,512,663 (2018: £6,663,545) to secure
the bank loan of its parent company Premier Bidco Limited by way of fixed and floating charges.

Freehold Property was valued on an open market basis on 5 January 2015 by Gerald Eve LLP.

Included in the valuation of land and buildings is freehold land of £715,000 (2018: £715,000) which is not
depreciated.

If revalued assets were stated on an historical cost basis rather than a fair value basis, the total amounts
included would have been as follows:

2019 2018

£ £

Cost ' 1,769,260 1,769,260
Accumulated depreciation (202,366) (180,497)
Carrying value 1,566,894 1,588,763

Included in the historic cost of land and buildings is freehold land of £582,778 (2018: £582,778) which is
not depreciated.

Fixed asset investments

2019 2018
Notes £ £
Investments in subsidiaries 13 95,252 95,252
Movements in fixed asset investments
Shares in
group
undertakings
£
Cost or valuation
At 1 July 2018 & 30 June 2019 95,252
Carrying amount
At 30 June 2019 95,252

At 30 June 2018 ) 95,252
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CORYTON ADVANCED FUELS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2019

13 Subsidiaries

Details of the company's subsidiaries at 30 June 2019 are as follows:

Name of undertaking Registered Nature of business Class of % Held
office key shares held Direct Indirect

Coryton Advanced Fuels 1 Sales Agent Ordinary 100

Deutschland GmbH

Coryton Advanced Fuels 2 Sales Agent Ordinary 100

Korea LLC

Registered Office addresses:
1 Campus Sollbruggen, Sollbruggenstrabe 52, D-47800 Krefeld, Germany

2 16 & 17 Floor, Posco P&S Tower, 134 Teheran-ro, Gangnam-gu, Seoul, 06235, Republic of Korea

14 Stocks

2019 2018
£ £
Finished goods and goods for resale 3,002,260 2,740,649

15 Debtors
2019 2018
Amounts falling due within one year: £ £
Trade debtors 3,839,982 3,061,783
Corporation tax recoverable 45,831 -
Amounts owed by group undertakings 2,347,023 1,831,071
Other debtors 45 626 243,525
Prepayments and accrued income 508,047 170,887

6,786,509 5,307,266
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CORYTON ADVANCED FUELS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2019

16 Creditors: amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Corporation tax

Other taxation and social security
Derivative financial instruments
Other creditors

Accruals and deferred income

17 Provisions for liabilities
Notes

Deferred tax liabilities 18

18 Deferred taxation

2019 2018

£ £
2,120,840 1,671,249
1,460,060 206,310
- 59,709

35,096 318,699
9,045 5,655
22,315 68,438
792,426 787,413
4,439,782 3,117,373
2019 2018

£ £

427,096 371,724

Deferred tax assets and liabilities are offset where the company has a legally enforceable right to do so.
The following is the analysis of the deferred tax balances (after offset) for financial reporting purposes:

Balances:
Accelerated capital allowances

Freehold land and buildings
Other short term timing differences

Movements in the year:

Liability at 1 July 2018
Charge to profit or loss

Liability at 30 June 2019

2019 2018
£ £
242,155 172,887
196,580 200,630
(11,639) (1,793)
427,096 371,724
2019
£
371,724
55,372

427,096
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2019

18

19

20

Deferred taxation (Continued)

£58,529 of the deferred tax liability set out above relating to accelerated capital allowances is expected to
reverse within 12 months and relates to accelerated capital allowances that are expected to mature within
the same period.

All of the deferred tax asset above relating to short term timing differences is expected to reverse within 12
months and relates to staff pension costs that are expected to be paid within the same period.

The deferred tax liability relating to the revaluation of freehold land and buildings set out above is expected

to reverse within 45 years, which is the properties remaining useful economic life. £4,051 is expected to
reverse within 12 months.

Financial instruments

2019 2018
£ £
Carrying amount of financial liabilities
Measured at fair value through profit or loss
- Other financial liabilities 9,045 5,555

The company's policy is to eliminate its currency exposure where possible by the use of facilities which
have contractually fixed rates and time periods in which the currency must be purchased. At the reporting
date, the company had a commitment to sell EUR and buy GBP, the fair value of which was a liability of
£9,045 (2018: £5,555).

The contracts are valued based on available market data. The company does not adopt hedge accounting
for forward exchange contracts, consequently fair value gains and losses are recognised in profit or loss.

Retirement benefit schemes

2019 2018
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 73,417 65,751

The company operates a defined contribution pension scheme for all qualifying employees. The assets of
the scheme are held separately from those of the company in an independently administered fund.
Contributions totalling £15,648 (2018: £10,552) were payable to the fund at the year end and are included
in creditors.
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21

22

23

24

Share capital

2019 2018
£ £
Ordinary share capital
Issued and fully paid
1,281,012 Ordinary shares of £1 each 1,281,012 1,281,012

1,281,012 1,281,012

The Company's ordinary shares, which carry no right to fixed income, each carry the right to one vote at
general meetings of the Company.

Reserves

Revaluation reserve _
This represents the cumulative revaluation gains and losses in respect of freehold land and buildings, net
of deferred tax.

Profit and loss reserves
This represents the cumulative profit and loss net of distributions to owners.

Financial commitments, guarantees and contingent liabilities

In the current year, the company has committed to spend £526,729 on a storage yard / warehouse project
and road tanker (2018: the company had committed to spend £409,684 on various engineering projects).

A cross guarantee exists between Premier Topco Limited, Premier Midco Limited, Premier Bidco Limited

and Coryton Advanced Fuels Limited, in relation to the bank loan held by Premier Bidco Limited. The
outstanding balance of the bank loan as at 30 June 2019 is £9,722,927.

Ultimate controlling party

The ultimate controlling party is Horizon Capital Fund 2013 A Limited Partnership (previously Lyceum
Capital Fund Il A Limited Partnership).

There is no sole controlling party.

Premier Bidco Limited is the immediate parent company.

The directors consider the ultimate parent undertaking to be Premier Topco Limited, a company
incorporated in the United Kingdom.

Premier Topco Limited is the smallest and largest group for which consolidated accounts are prepared. The
consolidated accounts are available from its registered office, The Manorway, Coryton, Stanford Le Hope,
Essex SS17 9LN.
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