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CARL KAMMERLING INTERNATIONAL LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

The directors present the strategic report for the year ended 31 December 2020,

Fair review of the business
The 2020 turnover was £18.6 million a decrease of 1% in comparison with 2019. The Group has seen an
increase in its operating profit from £1,482,387 in 2019 to £3,242,986 in 2020 due to an improvement in

margin, reduction in costs and grants received.

The group balance sheet shows a satisfactory position at the year end with a total group equity amounting to
£10.858,931 (2019: £9,626,104), stock holding has decreased in the year from £4.2m to £3.6m and cash
balances increased significantly year on year at £8.3m compared to £5.3m in the prior year.

Principal risks and uncertainties
The principal financial risks to which the group is exposed are those of raw matenal pricing, foreign curmency,
rehability of the supply chain and differing trading relationships with the EU. Each of these risks is managed in

accordance with Board approved palicies.

The essential risks associated with the group's cash, trade receivables and trade payables (financial
instruments) are currency and credit. The board reviews and agrees policies for the prudent management of

these risks as follows:

[ Ri
The group's foreign turnover is mainly in Europe (29%) and conducted in Euros. Input costs for some key
materials are also in Euros and hence the transaction risk is limited. Other significant input costs are in US
doflars which are subject to currency market fluctuations. Some of this risk is mitigated by buying forward
currency contracts. Variances affecting operational activities in this regard are reflected in operating costs or in
the cost of sales in the profit and loss account in the years in which they arise.

Credit Risk
The group has no significant concentration of credit risk. Customers who wish to trade on credit terms are
subject to a strict verification procedure in advance of credit being awarded and subsequently credit limits are

continually monitored.
An ongoing risk facing the group is the trading relationship with the EU and the impact of additional
administration and longer timescales on trade with customers and suppliers in Europe.

Covid 19

Covid 19 emerged in 2020 as an issue that caused disruption and deterioration in our supply chain and
customer network. From March 2020 our sector was considered to be an essential supplier and we continued to
trade. For the second quarter of 2020 our sales were reduced and we managed our costs in line by taking
advantage of government schemes and other measures. From July 2020 our sales met or exceeded targeted
levels and the 2020 profitability exceeded our annual target. In 2021 the main impact of covid is on extended

lead times from some of our suppliers which are being managed.

Key performance indicators
The group has established key performance indicators to measure the progress of the group in achieving both
its business objectives and strategy. The Board reviews performance against these at monthly meetings.

The principal performance measures are sales turnover, sales margin and cash generation as noted above.




CARL KAMMERLING INTERNATIONAL LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020
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CARL KAMMERLING INTERNATIONAL LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

The directors present their annual report and financial statements for the year ended 31 December 2020.

Principal activities
The principal activity of the group during the year under review was the manufacture and distribution of tools,
security products and hardware and property investment aclivities. . '

Resuits and dividends ‘
The development and performance of the group during the financial year and the position of the group at the
year end was acceptable to the directors in the current economic climate. s -

The group profit for the year after tax amounted to £2,651,754 (2019: £1 .141,000).

Dividends

No interim dividend was paid during the year.

The total dividends paid in the year 31 December 2020 was £500.000 (2019: £500,000) relating to the 2019 year
results.

Matters of St‘rateg_ic Importance

The matters of strategic importance required by Schedule 7 of the Large and Medium-sized Companies and
Groups (Accounts and Reports) Regulations 2008 has been included in the separate Strategic Report in
accordance with section 414C (l1) of the Companies Act 2006.

Future Developments

Future developments in the business of the group are to be in line with the Business plan.

Defined Benefit Pension Scheme
A contribution of £500,000 (2019: £500,000) was made in accordance with the agreed contribution schedule.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as

foifows:

Mr B Heim

Mrs H D Halpin

Ms C M Skinner

Mr AH C G Kammerling (Retired 31 December 2020)

Mr T W Meyerratken
Mr J G Britton (Appointed 1-January 2021)

Auditor
in accordance with the company’s articles, a resolution proposing that RSM- UK Audit LLP be reappointed as

auditor of thé group will be put at a General Meeting.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company's auditor is unaware. Additionally, each director has taken all the necessary
steps that they ought to have taken. as a3 director in order to make themselves. aware of all relevant audit

information and to establish that the company's auditor is aware of that information.
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CARL KAMMERLING INTERNATIONAL LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2020

The directors are responsible for preparing the Strategic Report and the Directors' Report ang the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare-financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable faw). Under company law
the directors must nat approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the group and company, and of the profit or loss of the group for that period. In
preparing these financiat statements, the directors are required to:

* select suitable accounting policies and then apply them consistently;
« make judgements and accounting estimates that are reasonable and prudent;
» prepare the financial statements on the going concern basis unless it is inappropriate to presume that

the group and company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the group's and company's transactions and disclose with reasonable accuracy at any time the financial position
of the group and company and enable them to ensure that the financial statements comply with the Companies
Act 2006. They are also responsible for safeguarding the assets of the group and company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities. -




INOEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CARL KAMMERLING
INTERNATIONAL LIMITED

——

Opinion

We have audited the financia! statements of Carl Kammerling International annted (the ‘parent company') and its
subsidiaries (the 'group’) for the year ended 31 December 2020 which comprise the consolidated statement of
comprehensive income, the consclidated statement of financial position, the company statement of financial
position, the consolidated statement of changes in equity, the company statement of changes in equity, the
consolidated statement of cash fiows and notes to the financial statements, inctuding significant accounting
palicies. The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including FRS 102 "The Financial Reporting Standard applicable in the UK and
Republic of ireland" {United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:
* give 3 true and fair view of the state of the group's and of the parent company's affairs as at 31 December
2020 and of the group's profit for the year then ended:
* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
+ have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audlt in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
taw. QOur responsibilities under those standards are further described in the Auditor's responsibilibes for the audit
of the financial statements section of our report. We are independent of the group and parent company in
accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion,

Conclusions relating to going concern
in auditing the financial statements, we have concluded that the directors' use of the going concem basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the group’s or the parent company's
ability to continue as a going concern for a period of at least twelve months from when the financial statements
are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information

The other information comprises the information included in the annual report, other than the financial statements
and our auditor's report thereon. The directors are responsible for the other information contained within the
annual report. Our opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon,

Our responsibility is 1o read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements. or our knowledge obtained in the course of the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
slaleinents themselves. if, based on the work we have performed, we concludc that thare is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
* the information given in the strategic report and the directors' report for the financial year for which the
financial statements are prepared is consistent with the financial statements;: and
¢ the strategic report and the directors’ report have been prepared in accordance with applicable legal
requirements.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CARL KAMMERLING
INTERNATIONAL LIMITED (CONTINUED)

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the group and the parent company and their environment
obtained in the course of the audit, we have not identified material misstatements in (he strategic report or the

directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

* adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been received from branches not visited by us; or

+ the parent company financial statements are not in agreement with the accounting records and returns; or

* certain disclosures of directors’ remuneration specified by law are not made; or

¢ we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page §, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such intemal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group's and the parent
company's abllity to continue as a going concern, disclosing, as applicable, matters related to going concem and
using the going concern basis of accounting unless the directors either intend to liquidate the group or the parent
company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or emor, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a matenial misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

The extent to which the audit was considered capable of detecting irregularities, including fraud

lrregularities are instances of non-compliance with laws and regulations. The objectives of our audit are to obtain
sufficient appropriate audit evidence regarding compliance with laws and regulations that have a direct effect on
the determination of material amaounts and disclosures in the financial statements, to perform audit procedures to
help identify instances of non-compliance with other aws and regulations that may have a material effect on the
financial statements. and to respond appropniately to identified or suspected non-compliance with laws and

regulations identified during the audit.

In relation to fraud, the objectives of our audit are to identify and assess the risk of material misstatement of the
financial statements due to fraud, to obtain sufficient appropriate audit evidence regarding the assessed risks of
material misstatement due to fraud through designing and implementing appropriate responses, angd to respond

appropriately to fraud or suspected fraud identified during the audit.

However, it is the primary responsibility of management, with the aversight of those charged with governance, to
ensure that the entity's operations are conducted in accordance with the provisions of laws and regulations and

for the prevention and detection of fraud.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CARL KAMMERLING
INTERNATIONAL LIMITED (CONTINUED)

in identifying and assessing risks of material misstatement in respect of irregularities, including fraud, the group
audit engagement team:

¢ obtained an understanding of the nature of the industry and sector, including the legal and regulatory
frameworks that the group and parent company operates in and how the group and parent company are
complying with the legal and regulatory frameworks;

+ inquired of management, and those charged with govemance, about their own identification and
assessment of the risks of iregularities, including any known actual, suspected or alleged instances of
fraud,

* discussed matters about non-compliance with taws and regulations and how fraud might occur including
assessment of how and where the financial statements may be susceptible to fraud.

As a result of these procedures we consider the most significant laws and regulations that have a direct impact
on the financial statements are FRS 102, the Companies Act 2006 and tax compliance regulations. We
performed audit procedures to detect non-compliances which may have a material impact on the financial
statements which included reviewing financial statement disclosures, inspecting correspondence with tocal tax
authorities and evaluating advice received from internal tax advisors.

The group audit engagement team identified the risk of management override of controls as the area where the
financial statements were most susceptible to matefial misstatement due to fraud. Audit procedures performed
included but were not limited to testing manual journal entries and other adjustments and evaluating the business
raftionale in relation to significant, unusual transactions and transactions entered into outside the normal course
of business.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’s website at: ) frc udj ngibilities This description forms part of our
auditor's repont. T T

Uss of our report

This repon is made sclely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed.

Qsm uw Mdr LY

Michael Fairhurst FCA (Senior Statutory Auditor)

For and on behalf of RSM UK Audit LLP, Statutory Auditor
Chartered Accountants
Sth Floor

One City Place
Queens Road

Chester

CH1 38Q
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CARL KAMMERLING INTERNATIONAL LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSI\_/E INCOME

FOR THE YEAR ENDED 31 DECEMBER 2020

Notes
Turnover 3
Cost of sales
Gross profit
Distribution costs
Administrative expenses
Other operating income
Operating profit 6
Interest receivable and similar income 8
Interest payable and similar expenses 8
Other gains and losses 10
Fair value gains and losses on foreign exchange
contracts
Profit before taxation
Tax on profit 1

Profit for the financiat year

Other comprehensive income net of taxation
Actuarial loss on defined benefit pension schemes
Currency translation differences

Tax refating to other comprehensive income

Total comprehensive income for the year

Profit for the financial year is attributable to:
- Owners of the parent company
- Non-controlling interests

Total comprehensive income for the year is
attributable to:

- Owners of the parent company

- Non-controlling interests

1,732,827

2020
£

18,587,911
(9,534.444)

9,053.467

(2.511,946)
(3.517.997)
219,462

3,242,986

49,625
(54.000)
24,679

(44.668)

ey

3,218,622
(566,868)

2,651,754

(1,123,000)
(8.287)
213,370

1,732,827

2,653,364
(1.610)

2651754

1,734,437
(1,610)

2019
£

18,779,715
(10,741,023)

8,038,692

(2,711,631)
(3,844,674)

1,482,387

40,756
(68,000)
2,236

(42,564)

1,414,815
(273.8195)

1,141,000

(560,000)
9,857
95,200

686,057

1,142,415
(1.415)

PSRN,

1,141,000

687,472
(1.415)

686,057




‘ - Company Registration No. 00764323
CARL KAMMERLING 'INTER_NATIONAL LIMITED

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2020

Fixed assets
Goodwill
Other intangible assets

Total intangible-assets
Tangible assets
Investment properties

Current assets

Stocks

Debtors falling due after more than one
year

Debtors falling due within one year
Investments

Cash at bank and in hand

Creditors: amounts falling due within:
one year

Net current assets

Total assets less current liabilities
Provisions for liabilities

Net assets excluding pension liability
Defined benefit pension liability

Net asseots

Capital and reserves

Cailed up share capital

Profit and loss reserves

Equity attributable to owners of the

parent company
‘Non-controlling interests

Notes

13
13

14
15

18

19
19
20

21

23

25

24
26

2020
£ £
24,139
5704
29,843
824,122
302,714
1.156.679
3,663,183
710.220
4,803,479
43,059
8.285.877
17,585,818
(4.072,959)
13,512,859
14,669,538
(72.607)
14,696,931
(3.738.000)
10,858,931
25,000
10,798,180
10,823,180
35,751
10,858,931

2019

4,240,111

486,710
3.739.250

31,509
5,339,437

13,837,017

(2.449,650)

25477
7.815

33,292
841,263

285.903 .

1,160.458

11,387.367
12,547,825
(58,721)

12,489,104 .

(2,863,000

9,626,104

25.000
9,563,743

9,588,743
37,361

9.626,104

P

-10-
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Company Registration No. 00764323

CARL KAMMERLING INTERNATIONAL LIMITED

CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)
AS AT 31 DECEMBER 2020

The financial statements were approved by the board of directors and authorised for issue on .\..) ... Q‘“‘Q, o3 .
and are signed on its behalf by:

Mrs B D Halpin .
Director

-11-



_C:o‘mpany Registration No. 00764323
CARL KAMMERLING INTERNATIONAL LIMITED

COMPANY STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2020

Fixed assets
Tangibte assets
Investments

Current assets

Stocks

Debtors falling due after more than one
year

Debtors falling due within one year
Investments.

Cash at bank and in hand

Creditors: amounts falling due within
one year

Net current assets

Total assets less current liabilities
Provisions for liabilities

Net assets axcluding pansion liability
Defined benefit pension liability

Net assets

Capital and reserves

Calied up share capital

Profit and loss reserves

Total equity

Notes

14
16

18

19
19
20

21

23

28

24
2

12020
£ £
799,917
83,012
882,929
3,099,789
710,220 .
5797427
43,059
8,014,252
17,664,747
{3.864,785)
13,799,962
14,682:891
(72,607)
14,610,284
(3,738,000)
10,872,284
25,000
10,847,284

10,872,284

2019
£ £
805,939
83,012
888.951
3,794,583
486,710
4,689,005
31,509
5,073,279
14,075,086
(2,379.256)
11.695.830
12,684,781
(58.721)
12,526,060

(2.863,000)

9.663.060

25,000
9,638,060

9.663,060

As permitted by s408 Companies Act 2006, the company has not presented its own profit'and less account and
related notes as it prepares group accounts. The company's profit for the year was £2,618,854 (2019 - £843,932

profit).

-42-



. Company Registration No. 00764323
CARL KAMMERLING INTERNATIONAL LIMITED

COMPANY STATEMENT OF FINANCIAL POSITION (CONTINUED)
AS AT 31 DECEMBER 2020

' Do 29

The financial statements were approved by the board of directors and authorised for issue on ...
and are signed on its behalf by:-

Mrs H D Halpin
Director

-13.



CARL KAMMERLING INTERNATIONAL LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY:
FOR THE YEAR ENDED 31 DECEMBER 2020

Notes
Balance at t January 2019

Year ended 31 December 2019:
Profit for the year

Other comprehensive income net of
taxation’

Actuarial gains on defined benefit
plans

Currency translation differences
Tax relating to other comprehensive
Income

Total comprehensive income for the year .
Dividends 12

Balance at 31 December 2019

Year ended 31 December 2020:
Profit for the year

Other comprehensive income. net of
taxation:

Acluarial gains on defined benefit
plans

Currency transtation differences
Tax relating to other comprehensive
income.

Total comprehensive income for the year
Dividends 12

Balance at 31 December 2020

Share. Profit and Total Non- Total
capital loss controlling controlling
reserves interest interest

£ £ £ £ £

25000 9,376,271 9,401,271 38,776 9,440,047

- 1,142,415 1,142,415 (1,415) 1,141,000

- (560.000) (560,000) - (560,000)

- 9,857 9.857 . 9,857

- ‘95,200 95,200 . 85,200

- 687,472 687472 (1,415) 686,057

- (500,000) (500,000) - (500,000)

25000 '9.563,743 9,588,743 37,361 9.626.104

- 2,653,364 2653,364 (1.610) 2,651,754

- (1,123,000) (1.123,000) - (1.123,000)

- (9.297) (9,297) - (9,297)

- 213,370 213,370 - 213,370

- 1,734437 1,734,437 (1.610) 1,732.827

- (500,000) (500,000) - (500,000)

25,000 35751 10,858,931

10,798,180 10,823,180

-14-



CARL KAMMERLING INTERNATIONAL LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2020

Share Profit and Total
capital loss
' reserves
Notes £ £ £
Balance at 1 January 2019 25,000 9,758,928 9,783,928

Year ended 31 December 2019:

Profit for the year

Other comprehensive income net of taxation:
Actuarial gains on defined benefit plans - (560,000} (560,000}
Tax relating to other comprehensive income - 95,200 95,200

843932 843932

.

379,132 379,132

Total comprehensive income for the year
(500,000) (500,000)

Dividends 12

Balance at 31 December 2019 25,000 9,638,060 9,663,060

Year ended 31 December 2020:

Profit for the year

Other comprehensive income net of taxation: )
Actuarial gains on defined benefit plans - (1,123.000) (1,123.000)
Tax relating to other comprehensive income 213,370 213,370

2618.854. 2,618,854

t

Total comprehensive income for the year - 1,708,224 1,709,224

Dividends 12 - (500,000) (500,000)
Balance at 31 December 2020 25000 10,847,284 10,872,284

-15-



CARL KAMMERLING INTERNATIONAL LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2020

2020

Notes: £ £
Cash flows from operating activities
Cash generated from operations 27 3,853,744
Income taxes paid (340,019)
Net cash inflow from operating activities' 3,513,725
Investing activities
Purchase of tangible fixed assets (100,223)
Purchase of investment property . (3.683)
Interest received 49,625
Net cash used in investing activities (54,281)
Financing activities
Dividends paid to equity shareholders (500.000)
Net cash used in financing activities (500,000)
Net increase/(decrease) in cash and cash )
equivalents 2,959,444
Cash and cash equivalents at beginning of year 6,339,437
Eflect of foreign exchange rates (13,004)

Cash and cash equivalents at end of year 8,285,877

2019
£ £
370,832
(328,388)
42,444
(93,379)
(8,494)
40,756
(61.113)
(500,000)
{500,000)
(518,669)
5,867 457
(9,351)

5.339.437

-16-



CARL KAMMERLING INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

1

Accounting poficies

Company information
Carl Kammerling International Limited (“‘the company”) is a private company limited by shares and is
registered and incorporated in England and Wales. The registered office is CK House, Glan Y Don

Industrial Estate, Pwilheli, Gwynedd, LL53 SLH.
The group consists of Carl Kammenrling International Limited and all of its subsidiaries.

The company's and-the group's principal activities and nature of its operations are disclosed in the
Directors' Report. '

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (*FRS 1027) and the requirements of the
Companies Act 2006.

The financial statements are prepared in stering, which is the. functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal
accounting policies adopted are set out below.

Reduced Disclosures
In accordance with FRS 102, the Company has taken advantage of the exemptions from the following

disclosure requirements.

+ Section 4 'Statement of Financial Position’ = Reconciliation of the opening and closing number of
shares;

» Section 7 ‘Statement of Cash Flows' — Presentation of a statement of cash flow and related notes
and disclosures; _

* Section 11 ‘Basic Financial Instruments’ and Section 12 'Other Financial instrument issues’ ~
Carrying: amounts, interest income/expense and net gainsflosses for each category of financial
instrument; basis of determining fair values:; details of collateral, loan defaults or breaches, details
of hedges, hedging fair value changes recognised in profit or loss and in other comprehensive
income;

» Section 33 ‘Related Party Disclosures' ~ Compensation for key management personnel.

Basis of consolidation

The consolidated financial statements incorporate those of Carl Kammerling Intemational Limited and all of
its subsidiaries (i.e. entities that the group controls through its power to govern the financial and operating
policies s0.3s t0 obtain economic benefits). Subsidiaries acquired during the year are consolidated using
the purchase method. Their results are incorporated from the date that control passes.

All financial statements are made up to 31 December 2020. Where necessary, adjustments are made to
the financial statements of subsidiaries to bring the accounting policies used into line with those used by

other members of the group.

All intra-group transactions, balances and unrealised gains on ransactions between group companies are
eliminated on consolidation. Unrealised losses are also eliminated unless the transaction provides
evidence of an impairment of the asset transferred.

-17-



CARL KAMMERLING INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1 Accounting policies (Continued)

Going concern

The directars have forecast that the company will continue to trade profitably for a pericd of more than 12
months following the date of approving the financial statements. The forecasts take into account
transactions that are anticipated to take place in the foreseeable future and indicate that no additional
financial resources will be required should the trading performance differ from forecast. The directors have
considered the impact of the current on-going Covid 19 pandemic, including its impact on the business
currently and the expected impact on the business in the fulure. Whilst the onset of the pandemic resulted
in a short term reduction in turnover, the directors feel that the business is well place to continue in
operation and meets its liabilities as they fall due. owing to the strong cash and nét asset position at the
year end and currently. On this basis the directors have concluded that adopting the going concern basis
of accounting in preparing the annual financial statements is appropriate.

Turnover
Tumover represents net invoiced sales of goods net of rebates and settiements, excluding value added
tax. Turnover is recognised on date of despatch of the goods.

Research and development expenditure

Research expenditure is written off against profits in the year in which it is incurred. ldentifiable
development expenditure is capitalised to the extent that the technical, commercial and financial feasibility
can be demonstrated,

Intangible fixed assets - goodwilt:

Goodwill represents the excess of the cost of acquisition of a business over the fair value of net assets
acquired, It is initially recognised as an .asset at cost and is subsequently measured at cost less
accumulated amortisation and accumulated impairment losses. Goodwill is considered to have a finite
useful life and is amortised on a systematic basis over its expected life. which is 3 years.

intangible fixed assets other than goodwill
Intangible assets acquired separately from a business are recognised at cost and are subsequently
measured at cost less accumulated amortisation and accumulated impairment losses.

Intangible assets acquired on business combinations are recognised separately from goodwill at the
acquisition date where it is probable that the expected future economic benefits that are attributable to the
asset will flow to the entity and the fair value of the asset can be measured rejiadly: the intangible asset
ariges from contractual or other legal rights; and the intangible asset is separable from the entity.

Amortisation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Capitalised development expenditure Straight line between 3-5 years
Customer relationships Straight line over 5 years

Tangible fixed assets

Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

-18-



CARL KAMMERLING INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1

Accounting policies (Continued}

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Freehold property & improvements between 10-50 years

Long leasehold buildings & improvements 4 years straight line

Plant, machinery and equipment varying rates between 4% to 33%
Computer equipment 25% on cost

Motor vehicles 25% on cost

The gain or loss arising on the disposal of an asset is determined as. the difference between the sale
proceeds and the carrying value of the asset, and is credited or charged to profit or loss.

Investment properties-

Investment property, which is property held to earn. rentals and/or for capital appreciation, is initially
recognised at cost, which includes the purchase cost and any directly attributable expenditure.
Subsequently it is measured at fair value at the reporting end date. Changes in fair value are recognised in

profit or loss.

Fixed asset investments

In the separate accounts of the company, interests in subsidiaries, associates and jointly contralied entities
are initially measured at cost and subsequently measured at cost less any accumulated impairment losses.
The investments are assessed for impaiment at each reporting date and any impairment losses or
reversals of Impairment losses are recognised immediately in profit or loss.

A subsidiary is an entity controlled by the group. Control is the power to govern the financial and operating
policies of the entity so as to.obtain benefits from its activities.

Associated undertakings

Undertakings in which the group has significant influence (i.e. the power to participate in the financial and
operating policy decisions but not controt or joint control over those policies) are classified as associates.
The group's share of the resuits, other comprehensive income and equity of assaciates are accounted for
using the equity method based on the associate’s financial statements to 31 December.

Any difference between the cost of acquisition and the share of the fair value of the net identifiable assets
of the associate on acquisition is recognised as goodwill.

All unrealised profit or losses on transactions with the associate are eliminated to the extent of the group's
interest, except where unrealised tosses provide evidence of an impairment. Where necessary,
adjustments are made to bring the accounting policies of the associate into line with those used by the

group.
Dividends received from the associate reduce the carrying amount of the investment.

Losses in an associate that reduce the carrying amount of the investment in the associate to below zero
are not recognised, but a provision is recognised to the extent that the group has an obligation or has

made payments on behalf of the associate.

Entities in which the group has a long term interest and sharés control under a contractual arrangement
are classified as jointly controlled entities.
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1 Accounting policies (Continued)

Impairment of fixed assets

At each reporting period end date, the group reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any), Where it is not possible to estimate the recoverable amount of an
individual asset. the company estimates the recoverable amount of the cash-generating unit to which the
asset belongs.

The carrying amount of the investments accounted for using the equity method is tcsted for impairment as
a single asset. Any goodwill included in the carrying amount of the investment is not tested separately for
impairment.

Recoverable amount is the higher of fair value less costs to sell and value in use. in assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash fiows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit or loss, unless the relevan! asset is carried at a
revalued amount, in which case the impairment {oss is treated as a revaluation decrease,

Stocks

Stocks are stated at the lower of cost and net realisable value, after making due allowance for obsolete
and slow moving items. Cost comprises direct materials and, where applicable, direct labour costs and
those overheads that have been incurred in bringing the stocks to their present location and condition.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of
stocks over its estimated selling price less costs to complete and sell is recognised as an impairment loss
in profit or loss. Reversals of impairment losses are also recognised in profit or loss.

Cash and cash equivalents
Cash and cash equivalents are basic financial instruments and include cash in hand, deposits held at call
with banks, other short-term liquid investments with original maturities of three months or less.

Financial instruments
The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Secton 12
'Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised when the group becomes party to the contractual provisions of the
instrument. .

Financial assets and liabilities are offset and the net-amounts presented in the financial statements when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settie on a
net basis or to realise the asset and settle the liability simuitaneously.

8asic financial assets

Basic financial assets, which include trade and other debtors and cash and bank balances, are initially
measured at transaction price including transaction costs and are subsequently carried at amortised cost
using the effective interest method unless the arrangement constitutes a financing transaction. where the
financial asset is measured at the present value of the future receipts discounted at a market rate of
interest.
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‘

Accounting policies (Continued)

Other financial assets

Other financial assets, including trade investments, are initially- measured at fair value, which is normally
the transaction price. Such assets are subsequently carried at fair value and the changes in fair value are
recognised in profit or loss, except that investments in equity instruments that are not publicly traded and
whose fair values cannot be measured reliably are measured at cost less impairment.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of

impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been
affected. If an asset is impaired. the impairment loss is the difference between the carrying amount and the
present vaiue of the estimated cash. flows discounted at the asset's original effective interest rate. The
impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been, had the impairment not previously been recognised.
The impairment reversal is recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire
or are settled, or when the group transfers the financial asset and substantially all the risks and rewards of
ownership to ancther entity, or if some significant risks and rewards of ownership are retained but control
of the asset has transferred to another party that is able to sell the asset in its entirety to an unrelated third

party.

Classification of financial liabilities
Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered intc. An equity instrument is any contract that evidences a residual interest in the

assets of the group after deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans and loans from fellow group companies are initially
recognised at transaction price unless the arrangement constitutes a financing transaction, where the debt
instrument is measured at the present value of the future payments discounted at a market rate of interest.

Financial liabilities classified as payable within one year are not amortised.
Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are abligations to pay for gaods or services that have been arquired in the ordinary caurse
of business from suppliers. Amourits payable are classified as current liabilities if payment is due within
one year or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially
at transaction price and subsequently measured at amortised cost using the effective interest method.

Other financial liabilities

Debt instruments where the contractual returns, repayment of the principal, or other terms (such as
prepayment provisions or term extensions) do not meet the conditions to be measured at amortised cost,
are subsequently measured at fair value through profit or loss. Debt instruments may be designated as
being measured at fair value though profit or loss to eliminate or reduce an accounting mismatch or if the
instruments are measured and their performance evaluated on a fair value basis in accordance with a

documented risk management or investment strategy.
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1 Accounting policies {Continued)

Derecognition of financial liabilities
Financial liabilities are derecognised when, and only when, the group's contractual obligations are
discharged, cancelied, or they expire.

Equity instruments

Equity instruments issued by the group are recorded at the fair value of proceeds received, net of
transaction costs. Dividends payable on equity instruments are recognised as liabilities once they are no
longer at the discretion of the group.

Taxation
The tax expense represents the sum. of the current tax expense and deferred tax expense. Current tax
assets are recognised when tax paid exceeds the tax payable.

Current and deferred tax is charged or credited to profit or loss, except when it relates to items charged or
credited to other comprehensive income or equity, when the tax follows the transaction or event it relates to
and is also charged or cred:ted to other comprehensive income, or equnty

Current tax assets and current tax liabilities and deferred tax assets and deferred tax liabilities are offset, if
and only if, there is a legally enforceable right to set off the amounts and the entity intends either to settle
on the net basis or to realise the asset and settle the liability simuftaneously.
Current tax is based on taxable profit for the year. Cufrent tax assets and liabilities are measured using tax
rates that have been enacted or substantively enacted by the repomng date.

Deferred tax is ca!culated at the tax: rates that are expected to apply 1o the period when the asset is
realised or the liability is settled based on tax rates that have been enacted or substantively enacted by the
reporting date,

Deferred tax liabilities are recognised in respect of all timing dnﬁerences that exist at the. repomng date.
Yiming dlﬂerences are differences between taxable: profits and total oomprehensnve income that arise from
the inclusion of income and expenses in tax assessments in dlnerent periods from their recognition in the
financial statements. Deferred tax assets are recognised only to the extent that it is probable that they will
be recovered by the reversal of deferred tax liabilities or other future taxable proﬁts

Deferred tax'is recognised on-income and expenses from subsidiaries, associates, branches and interests
in ;om!ly controlied entities,- that will.be assessed to or allow for-tax in a future period except where the
group is able to contro! the reversal of the ummg difference and it is probable that the timing difference will
not reverse in the foreseeable future.

Employee benefits '
The costs of short-term employee benefits are recognised as a liability and an expense; unless those costs
are required to be recogrised as parl of the cost of stock or fixed assets.

The cost of 'any unused haoliday entittement is: recognised in 1he period in which the employee’s services
are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provudo termmatuon benefits,
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S

Accounting policies (Continued)

Retirement benefits
For defined contribution schemes the amount charged to profit or loss is the contributions payable in the
year. Differences between contributions payable in the year and contributions actually paid are shown as

either accruals or prepayments,

The cost of providing benefits under defined benefit plans is determined separately for each plan using the
projected unit credit method, and is based on actuarial advice.

The change in the net defined benefit liability arising from employee service during the year is recognised
as an employee cost. The cost of plan introductions, benefit changes, settlements and curtailments are
recognised as an expense in measuring profit or loss in the period in which they arise.

The net interest element is determined by multiplying the net defined benefit liability by the discount rate,
taking into account any changes in the net defined benefit liability during the period as a result of
contribution and benefit payments. The net interest is recognised in profit or loss as other finance revenue

or cost.

Remeasurement changes comprise actuarial gains and losses, the effect of the asset ceiling and the return
on the net defined benefit liability excluding amounts included in net interest. These are recognised
immediately in other comprehensive income in the period in which they occur and are not reclassified to

profit and loss in subsequent periods.

The net defined benefit pension asset or lability in the balance sheet comprises the total for each plan of
the present value of the defined benefit obligation (using a discount rate based on high quality corporate
bonds), less the fair value of plan assets out of which the obligations are to be settied directly. Fair value is
based on market price information, and in the case of quoted securities is the published bid price. The
value of a net pension benefit asset is limited to the amount that may be recovered either through reduced
contributions or. agreed refunds from the scheme.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to profit or
loss on a straight line basis over the term of the relevant lease except where another more systematic
basis is more representative of the time pattern in which economic benefits from the leased asset are

consumed.

Government grants
The company has received funding from the UK Govemment in relation to Covid-19. Government grants
are recognised at the fair value of the asset received or receivable when there is reasonable assurance

that the grant conditions will be met and grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditions
are met. Where a grant does not specify performance conditions it is recognised in income when the
proceeds are received or receivable. A grant received before the recognition criteria are satisfied is

recognised as a liability.
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Accounting policies (Continued)

Foreign exchange
Transactions in currencies other than the functional currency (foreign currency) are initially recorded at the
exchange rate prevailing on the date of the transaction,

Monetary assets and liabilities denominated in foreign cumrencies, are translated at the rate of exchange
ruling at the reporting date. Non-monetary assets and liabilities denominated in foreign currencies are
translated al the rate ruling at the date of the transaction, or, if the asset or liability is measured at fair
value, the rate when that fair value was determined.

All translation differences are taken to profit or loss, except to the extent that they relate to gains or iosses
on non-monetary items recognised in other comprehensive income, when the related transfation gain or
loss is also recognised in other comprehensive income.

Judgements and key sources of estimatian uncertainty

in the application of the group's accounting policies, the directars. are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are. based on historical experience and
other factors that are considered to be relevant, Actuat results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis, Revisions 1o accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period. or in the period of the revision and future periods where the revision affects both current and future
periods.

The estimates and assumptions which have a significant risk of causing a material adjustment to the
carrying amount of assets and liabilities are outiined befow.

Critical judgements
The following judgements (apart from those involving estimates) have had the most significant effect on
amounts recognised in the financial statements.

Provision for slow moving and obsolete stock
The provision is computed on a line by line basis to reduce the value of stock held where there is more
than six months of estimated future saies held in stock.

True and Fair Override

in a departure from the requirements of the Companies Act and FRS 102 the group has calculated goodwill
on each step acquisition of an interest in Nerrad Ltd. In-the opinion of the directors this departure from the
requirements of Company Law and FRS 102 is a key judgement and necessary in order for the accounts %
show a true and fair view.

Turnover and other revenue

An analysis of the group's turnover is as.follows'

2020 2019

£ £

Turnover analysed by class of business i
Sale of products 18,587,911 18.779.715

e ——
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Turnover and other revenue (Continued)

2020 2019
£ £
Other revenue
Interest income 47,572 40,756
Dividends received 2,053 -
Grants received 219,462 -
2020 2019
£ £
Turnover analysed by geographical market
United Kingdom 14,340,737 14,642,215
Europe 5,355,748 5,322,789
Rest of the world 302,467 329,239
Rebates and settlements (1.411,041) (1.514,528)
18,587,911 18,779,715
Employees
The average monthly number of persons (including directors) employed during the year was:
Group Company
2020 2019 2020 2019
Number Number Number Number
Management and administration 21 22 20 21
Sales and advertising 38 37 33 34
Warehouse. and stock control 29 31 24 25
Total 88 80 77 80
Their aggregate remuneration comprised:
| Group. Company
2020 2019 2020 2019
£ £ £ £
Wages and salaries 3,019,940 2,988,293 2,749,653 2,723,026
Social security costs 353,234 342.346 308,328 293,662
Pension costs 126,855 129,250 124,209 127,195
3,459,889 3,182,190 3,143,883

3,500,029

In addition to the above costs an amount of £198,000 (2019: £127,000) was charged to income and
expenditure in relation to the defined benefit pension scheme.
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5 Directors’ remuneration

2020 2019
£ £
Remuneration for qualifying services 557,178 457,310

The number of directors for whom- retirement benefits are accruing under defined contribution schemes
amounted to 3.(2019 - 3).

Remuneration disclosed above includes the following amounts paid to the highest paid director:

. T 2020 2019
£ £
Remuneration for qualifying services '_1_99'165 152,981
6 Operating profit
2020 2019
£ £

Operating profit for the year is stated after charging/(crediting):

Exchange differences apart from those arising on financial instruments

measured at fair value through profit or loss: (68.576) 100,251
Govemment grants (219,462) -
Depreciation of owned tangible fixed assets 119,091 102,883
Amortisation of intangible assets. 5,429 14,501
Operating lease charges 196,932 175,374

7 Auditor's remuneration

2020 2019
Fees payable to the company’s auditor and associates: £ £
For audit services B
-Audit of the financial statements. of the group and company 24,800 23,200
For other services
‘Other taxation services 8.375 7.985
All other non-audit services ' 3,795 3,800
12,170 11,585
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1

Interest receivable and similar income

Interest income

Interest on bank deposits
Other interest income
Total interest revenue

Income from fixed asset investments
Income from shares in group undertakings

Total income
interest payable and similar expenses
Net interest on the net defined benefit fiability

Other gains and losses

Changes in the fair value of investment properties.
Amounts written back to/(written off) investments held at fair value

Taxation

Current tax

UK corporation tax on profits for the current period
Adjustments in respect of prior periods

Total current tax

Deferred tax

Ongination and reversal ot timing difterences

Total tax charge

2020 2019

£ £
47,942 40,756
(370) .
47,572 40,756
2,053 .
49,625 40,756
2020 2019

£ £
54,000 68,000
2020 2019

£ £
13,128 7,409
11,551 (5.173)
24,679 2,236
2020 2019

£ £
562,140 213,508
977 (747)
563,117 212,761
3,751 61,054

566.868

273,815
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11 Taxation (Continued)

The total tax charge for the year included in the income statement can be reconciled to the profit before tax
multiplied by the standard rate of tax as follows:

2020 2019
£ £
Profit before taxation 3,218,622 1,414,815
Expected tax charge based on the standard rate of corporation tax in the UK.
of 19.00% (2019: 19.00%) 611,538 268,815
Tax effect of expenses that are not deductible in determining taxable profit 11,882 14,941
Tax effect of income not taxable in defermining taxable profit {54,721) (70,870)
Unutilised tax losses carried forward 3,346 -
Change in unrecognised deferred tax assets - (38)
Effect of change. in corporation tax rate - (1,082)
Depreciation on assets not qualitying for tax allowances - 7.271
Under/(over) provided in prior years 877 (747)
Dividend income (380) -
Remeasurement of deferred tax for changes in tax rates (72.135) -
Adjustment in respect of share of associate losses 5,003 -
Deferred tax on pension liability 47.120 51,806
Deferred tax not recognised 7,651 3.729
Chargeable gains/ (losses) 6,697 -
Taxation charge 566.868 273,815

In addition to the amount charged to profit or loss, the following amounts relating to tax have been
recognised directly in other comprehensive income;

2020 2019
£ £
Deferred tax arising on:
Actuarial differences recognised as other comprehensive income (213.370) (95.200)
12 Dividends
2020 2019 2020 2019
Recognised as distributions to equity holders: Per share Per share Total Yotal
£ £ £ £
Ordinary shares
Final paid 20,00 20,00 500,000 $00.000
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13

Intangible fixed assets

Group

Cost

At 1 January 2020

Exchange adjustments

At 31 December 2020
Amortisation and impairment
At 1 January 2020

Amortisation charged for the year
At 31 December 2020

Carrying amount
At 31 December 2020

At 31 December 2019

Goodwill Negative  Capitalised Custormer Total

goodwill dovelopment relationships

expenditure

- £ £ £ £ £
102,435 (18,649) 14,022 42,537 140,345
1,869 - - 111 1,980
104,304 (18,649_) 14,022 42,648 142,325
76.958 (18.649) 8,318 40,426 107.053
3,207 - . 2,222 5.429
80,165 (18,649) 8,318 42 648 112,482
24,139 - 5,704 - 29,843
25.477 - 5708 2411 33202

The company had no intangible fixed assets at 31 December 2020 or 31 December 2018.
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14 Tangible fixed assets

Group Freohold Long Plant, Total
property &  leasehold machinery and
improvements buildings & eguipment
improvements
£ £ £ £
Cost - )
At 1 January 2020 961,605 131,274 1,608,994 2701873
Additions 3,893 - $6,330 100,223
Exchange adjustments . - - 1,727 1,727
At 31 December 2020 965,498 131,274 1,707,051 2,803.823
Depraciation and impairment ) ,
At 1 January 2020 475,511 127,147 1.267,952 1,860.610
Oepreciation charged in the year 26,119 210 92,762 119,091
At 31 December 2020 501,630 127,357 1,350,714 1,978,701
Carrying amount
At 31 December 2020 463,868 3.917 356,337 824,122
Al 31 December 2019 485.094 ‘ 4,127 351,042 '841 263
Company Freehold tong Plant, Total
property & teaseholdmachinery and
‘improvements bulldings & equipment
. improvements
£ £ £ £
Cost
At 1 January 2020. 961.605 131,274 1,474,127 2,567,006
Additions 3.893 - 93,418 97.311
At 31 December 2020 965,498 131,274 1,567,545 2,664,317
Depreciation-and impairment
At 1 January 2020 475,511 127,147 1,158,408 1,761,067
Depreciation charged in the year 26,119 210 77.004 103,333
At 31 December 2020 ' S01630 177367 1235413 1,864,400
Carrying amount
At 31 December 2020 463,868 3,917 332,132 799,917
At 31 December 2019 486,094 4127 805,939

315,718
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15 Investment property

Fair vajue
At 1 January 2020 and 31 December 2020.
Additions through external acquisition

Net gains or losses through fair value adjustments

At 31 December 2020

Group
2020
£

285,903
3,683
13,128

Company
2020
£

302,714

Investment properties, which are all freehold, were valued on an open market basis in December 2018 by
Geoffrey Butterworth Chartered Surveyors, in accordance with the Statement of Assets Valuation Practice
No.4 and Guidance Notes of the Royal Institution of Chartered Surveyors: No-depreciation is provided in
respect of investment properties. For the year ended 31 December 2020 the Director used the Land

Registry House Price Index statistics for the county to amend the. value from the last valuation.

" if investment properties were stated on an historical cost basis rather than a fair value basis, the amounts

would have been.included as follows:

Cost
Accumulated depreciation

Carrying amount

16 Fixed asset investments

Notes:

Investments in subsidiaries 17

Group Company
2020 2019 2020

£ £ £
375.744 372.061 -
375744 372,061 .
Group: Company
2020 2019 2020

£ £ £
- - 83,012

2019
£

2019

83.012
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16 Fixed asset investments (Continued)

17

Movements in fixed asset investments

Company

Cost or valuation
At 1 January 2020
Disposals

At 31 December 2020
Impalrment

At 1. January 2020
Disposals

At 31 December 2020

Carrying amount
At 31 December 2020

At 31 December 2019

Shares in

group
undertakings

£

317.850
(34.838)

283.012 .

234,838
(34,838)

The.subsidiary companies, being West Coast investments Limited and Nerrad Limited, have taken the
exemption in section 479A of the Companies Act 2006 (the Act) from the requirement in the Act for their

individual accounts to be audited.

In order for the subsidiary companies to take the audil exemption in section 479A of the Act, Carl
Kammerling International Limited has guaranteed all outstanding fiabilities of these subsidiary companies at
31 December 2019 until those habilities are satisfied in full.

Subsidiaries

Details of the. company's subsidiaries at 31 December 2020 are as follows:

Name of undertaking

Nerrad Limited

Konig Werkzeugfabrik
GmbH

West Coast investments’

Limited

Registered office

Nature of business Ctass of

%

Heid

shares held Direct

Manufacture of tools Ordinary
Manufacture of tools Ordinary

Property investment Ordinary
activities

1. CK House. Glanydon Industrial Estate, Pwliheli, Gwynedd, Wales, LL53 5LH
2. Siechenrasen 13, 98574 Schmalkalden. Germany.

100
100

60

.32.



CARL KAMMERLING INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

18 Stocks

Group Company
2020 2019 2020 2019
£ £ £ £
Raw maternials and consumables 146,575, 138,581 - -
Work in progress 65,603 68,915 - -
Finished goods and goods for resale 3,441,005 4,032,615 3,099,789 3,794,583
3.099,789 3,794,583

3,653,183 4,240,111

Finished goods with a carrying value of £3,653,183 (2019: £4,240,111) inciudes a provision for siow moving

stock of £999 661 (2019; £1,428,831).

19 Debtors
Group Company

2020 2019 2020 - 2019
Amounts falling due within one year: £ £ £ £
Trade debtors 4.332.251 3,359,508 4,120,241 3,209,942
Amounts owed by group undertakings - - 1,225,845 1,153,242
Other debtors. 401 ,253 243,639 293,339 191,581
Prepayments and accrued income . 159,975 136,103 158,002 134,240
4,893.479 3.739,250 5,797,427 4,689,005

Amounts falling due after more than one year:
Deferred tax asset (note 23) 710,220 486,710 710,220 486,710
Total debtors 6,603,699 4,225,960 6.507,647 51 75,715

Trade debtors are stated after.impaimrment loss of £36,500 (2019:.£44,000).
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CARL KAMMERLING INTERNATIONAL LIMITED |

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

20

21

22

Current asset investments

Group Company
2020 2019 2020 2019
£ £ £ £
Listed investments 43,059 31,509 43,059 31,509
Listed investments included above; _
Listed investments carmying amount 43,069 31,508 43,058 31,609

The fair value of the listed investments are based on quoted marked prices for the shares using the current

bid price.

Creditors: amounts falling due within one year

Group Company
2020 2019 2020 2019
£ £ £ £
Trade creditors. 497,727 301.320 476,278 280,121
Corporation tax payable 288,904 65.801 286,962 65,375
Other taxation and social security 556,389 2_56,791 540,407 236,498
Qther creditors 377,725 112,163 208,924 83,687
Accruals and deferred income 2352214 1.713,575 2,352,214 1,713,575
4,072,959 2,449 650 3,864,785 2,378,256

In relation to the defined contribution scheme and included within other creditors, the Group had

outstanding contributions of £15,363 (2019: £15,021).

Financial instruments

Group Company
2020 2019 2020 2019
£ £ £ £

‘Carrying amount of financial-assets
Equity instruments measured at fdir value 43.059 31.509 n/a nla
Carrying amount of financial liabifities
Measured at fair vajue through profit of loss
- Other financial liabilities 63,106 18.438 n/a n'a

As pemmitted by the reduced disclosure framework within FRS 102, the company has taken advantage of
the exemption from disclosing the carrying amount of certain classes of financial instruments, denoted by

‘n/a’ above.




CARL KAMMERLING INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

22 Financial instruments (Continued)

Foreign Exchange Forward Contracts

The Group uses foreign cumency forward contracts to manage the foreign change risk of future

transactions and cash flows.

The contracts are valued based.on available market data. The group does not adopt hedge accounting for
forward exchange contracts. consequently, fair value gains and losses are recognised in profit or loss.

At the year end, the total carrying amount of outstanding foreign exchange forward contracts that the group

has committed to are as follows:

2020 2019
$ $
1,500,000

US Dollars

23 Deferred taxation

1,350,000

The major deferred tax liabilities and assets recognised by the group and company are:

Liabitities Liabilities Assets Assets

2020 2019 2020 2019

Group £ [3 £ £
Accelerated capital allowances 72,607 58,721 - -
Retirement benefit obligations - - 710,220 486,710
72,607 58,721 710.‘220 486,710

Liabilities  Liabilities Assets Assets

2020 2019 2020 2019

Company £ £ € £
Accelerated capital allowances 72,607 58.721 - -
Retirement benefit obligations - - 710,220 486,710
72,607 58,721 710,220 486,710

Group Company

- ' 2020 2020

Movements in the year: £ £
Asset at 1 January 2020 (427.989) (427,989)
Charge to profit or.loss 3,746 3.746
Credit to other comprehensive income. (213.370) (213.370)
(637.613) (637.613)

Asset at 31 December 2020

b -3
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CARL KAMMERLING INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

23

24

25

Deferred taxation (Continued)

The provision for deferred tax liability consists of the. tax effect of timing differences in respect of
accelerated capital allowances. The deferred tax asset is in relating to the deferred tax charged on the
defined benefit scheme.

Share capital
Group and Company
2020 2019 2020 2019
Ordinary share capital Number Number £ £
Issued and fully paid

Ordinary shares of £1 each 28,000 25,000 25,000 25,000

The company's ordinary shares, which carry no right to fixed income, each carry the right to one vote at the
general meetings of the company:

Retirement benefit schemes

2020 2019
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 126,855 129,250

A defined contribution pension scheme is operated for all qualifying employees. The assets of the scheme
are held separately from those of the group in an independently administered fund.

Defined benefit schemes

The company operates a defined benefit scheme in the UK which was .closed to future accrual from 4
October 2009. The assets of the scheme are held separately from those of the company in an
independently administered fund.

A full actuarial valuation was carried out at 30 June 2017 and updated to 31 December 2018 by a qualified
actuary, independent of the scheme's sponsoring employer.

2020 2019
Key assumptions % %
Oiscount rate 1.3 2.0
Expected rate of increase of pensions in payment: 2.5 2.1
Infiation 2.5 21
Aliowance for revatuation of deferred pension 25 2.1




CARL KAMMERLING INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

25

Retirement benefit schemes (Continued)

Mortality assumptions 2020 2019
Assumed life expectations on retirement at age 60: . Years Years
Retiring today
- Males 20.6 26.2
- Females 229 28.2
Retiring in 20 years
- Males 216 27.3
- Females 24.1 295
2020 2019
Amounts recognised in the income statermnent £ £
Expenses charged 198,000 127,000
Net interest on net defined benefit liability/(asset) oo ' 54,000 68,000
Total costs 252.000 195,000
2020 2019
Amounts taken to other comprehensive income £ £
Actual retum on scheme assets (562,000) (936,000)

Less; calculated interest element 201,000 258,000

Return on scheme assets excluding interest income (361,000) (678,000)
Actuarial changes related to obligations 1,484,000 1,238,000
Total costs 1,123,000 §60,000

The amounts included in the statement of financial position arising from the company's obligations in
respect of defined benefit plans are as follows:

Group Company
2020 2019 2020 2019
£ 3 £ £
Prcsont value of defined benefit obligations 14,240,000 12,980,000 14,240,000 12,980,000

Fair value of plan-assets (10,502,000) (10,117,000) (10.502,000) (10,117,000)

Deficit in scheme 3,738,000 2,863,000 3,738,000 2,863,000
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25 Retirament benefit schemes (Continued)

Movements in the present value of defined benefit obligations

Liabilities at 1 January 2020
Benefits paid

Actuarial gains and losses
Interest cost

At 31 December 2020

The defined benefit obligations arise from plans funded as. follows:

Wholly unfunded obligations
Wholly or partly funded obligations.

Movements in the fair-value of plan assets

Fair value of assets at 1 January 2020

Interest income

Retumn on plan assets (excluding amounts included in net.interest)
Benefits paid

Contributions by the employer

Other

At 31 December 2020

The actual return on plan assets was £201,000 (7019 - £258,000).

Group Company
2020 2020
£ £

12,980,000 12,980,000
(479,000 (479,000)
1,484,000 1,484,000
255.000 255,000

14,240,000 14,240,000

Group Company
2020 2020
£ £

14,240,000 14,240,000

14,240,000 14,240,000

Group Company

2020 2020
£ £
10,117,000 10,117,000
201.000 201,000
361,000 361,000
(479.000) (479,000)
500,000 500,000

(198,000) {198 000)

10,602,000 10,502,000

-38-
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25

26

Retirement benefit schemes (Continued)

The analysis of the scheme assets at the reporting date were as follows:

Group Company
2020 2019 2020 2019
£ £ £ £
Liability driven instruments 727,000 1,433,000 727,000 1,433,000
Cash 265,000 92.000 265,000 92,000
Insure assets 6,382,000 6,355,000 6,382,000 6,355,000
Diversified growth funds 3,128,000 2,237,000 3,128,000 2,237,000
10,502,000 10,117,000 10,502,000 10,117.000

Expected long term rate of return

The long term expected return on cash is determined by reference to the long term view of bank base rates
at the balance sheet dates. The long term expected return on bonds is determined by reference to UK long
dated government and corporate bond yields at the balance sheet date, The fong term expected rate of

return on equities is based on the rate of retum on bonds with an allowance for out-performance.

Reserves

Profit and loss reserves
Cumulative profit and loss net of distribution to owners.

Fair value reserves

The cumulative gains and losses in respect of Jand and buildings.
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27

28

29

Cash generated from group operations

Profit for the year after tax

Adjustments for:

Taxation charged

Finance costs’

Investment income.

Fair value ioss on foreign exchange-contracts
Amortisation and impairment of intangible assets
Depreciation and impaimment of tangible fixed assets
Other gains and losses

Penslon scheme non-cash movement
(Decrease) in pension provision

Non-cash item due to'consolidation adjustments

Movements in working capital: .
Decreasel(increase) in ‘stocks

Increase in debtors

Increase/(decrease) in creditors’

Cash generated from operations

Analysis of changes in net funds - group

1 January

Cash-at bank and in hand

5,339,437

2020 2019

£ £
2,651,754 1,141,000
566,868 273,815
54,000 68,000
(49,625) (40,756)
44,668 -
5,429 14,501
119,091 102,883
(24,679) 40,328
198,000 127,000
(500,000) (500,000)
- 18,701
586,928 ©  (373.708)
(1.154,229) (142,998)
1,355,539 (357.935)
3,853,744 370,831

Cash flows Exchange 31 December
rate 2020

movements
£ £ £
2,959,444 8,285,877

(13.004)

Operating lease commitments

Lessee

At the reporting end date the group had outstanding commitments for future minimum lease payments
under non-cancellable operating leases, which fall due as follows:

Within one year
Between one and five years
In over five years

Group Company
2020 2019 2020 2019
£ £ £ £
152.583 152,720 152,583 152,720
360.431 341.173 360,431 341,173
528.766 572,267 528,766 572.267
1,041,780  1.066:160  1.041,780 1,066,160
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30

31

32

33

Related party transactions
Transactions with related parties

Carl Kammerling GmbH & Co K.G.
Carl Kammerling GmbH & Co KG is a related party due to comman control by certain directors.

During the year Carl Kammerling' GmbH & Co K.G provided services to Carl Kammerling
international Limited amounting to £920.376 (2019: £341,277). As at 31 December 2019 Carl
Kammerling Intemational Limited owed £83,360 to Carl Kammerting GmbH & Co K.G (2019:
£84.216) which is included within Trade Creditors.

West Coast investment Limited
West Coast Investments Limited is a subsidiary being 60% owned by Carl Kammering International
Limited. At the reporting date an unsecured loan of £346,100 (2019. £346,100) was owed to Carl

Kammerling (nternational Limited. The loan has no fixed repayment date and interest is paid at 1% above
Bank of England base rate. Total interest paid during the year was £4,260 (2019 £6,057).

Small Self Administered Pension Scheme

The pension scheme charged the company £53.650 for rental of property during the year (2019: £53,650)
and the company paid professional fees amounting to £5,025 on behalf of the pension scheme (2019:

£2,065).
Key Management Personnel

The total remuneration of the directors, who are considered to be the key management personnel of the
Group, was £628.654 (2019: £488,513), which included £70.859 (2019: £58,246) relating to employers NI

contributions.
Controlling party

The ultimate controlfing party is Mr AH C G Kammering (director).

Directors’ transactions

Certain directors are the shareholders of the company. Dividends paid during the year to the directors of
the company were Mr A.H.C.G Kammerling £315,000 (2019: £315,000), Mr T.W. Meyerratken £100.000
(2019: £100,000). Mrs H D Halpin £50,000 (2019. £50,000) and Ms C M Skinner £25,000 (2019.

£25,000). :

included within other creditors is an-amount of £8,338 (2019: £5,692) owcd 1o the director Mr A H.C.G
Kammerling.

Non-Controlling Interest

Minority interest reflects the amounts of the group profit and net assets atiributable to the sharehoiders of
West Coast Investment Limited who do not possess a controlling interest.

.41-



